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1: h‘S CAPITAL CIRCLE OFFICE CENTER ® 2540 SHUMARD OAK BOULEVARD
) TALLAHASSEE, FLORIDA 32399-0850

I SSI0R -M-E-M-0-R-A-N-D-U-M-

DATE: August 7, 2008

TO: Rosanne Gervasi, Senior Attorney, Office of the General Counsel

FROM: William F. Cosfoy, Operations Review Specialist, Division of Regulatory
Compliance \g%ﬂ

RE: 080439-EI - Request for confidential classification of portions of staff’s workpapers

on Review of Fuel Procurement Hedging Practices of Florida’s Investor-Owned
Electric Utilities by Gulf Power Company.
Documents: 05515-08 & 05516-08

Attached is a June 25, 2008 request (documents 05515-08 & 05516-08) from Gulf Power
Company counsel, Susan Ritnour. This document includes the company’s request for Specified
Confidential Classification on portions of staff’s workpapers on the Review of Fuel Procurement
Hedging Practices of Florida's Investor-Owned Electric Utilities. The company cites
§366.0963(3)(b), §366.0963(3)(d), and §366.0963(3)(e), F.S.—which address auditing,
contractual data, and competitive interests, respectively—as the basis for the request.

Staff has reviewed this request and believes that the specified information is covered by
§366.0963(3)(b), (3)(d), and (3)e), F.S. Staff recommends the approval of Gulf Power
Company’s Request for Confidential Classification on portions of staff’s workpapers on the
Review of Fuel Procurement Hedging Practices of Florida's Investor-Owned Electric Utilities.
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A SOUTHERN COMPANY

June 25, 2008

Ms. Ann Cole, Commission Clerk

Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee FL 32399-0850

Dear Ms. Cole:

RE: Undocketed

Enclosed are an original and fifteen copies of Gulf Power Company’s Request for
Confidential Classification regarding certain documents produced by Commission
Staff and Gulf Power in connection with a 2008 Management Review of Guif
Power's fuel procurement hedging practices (PA-07-11-007).

Sincerely,
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Enclosuras

cc: Beggs & Lane
Jeffrey A. Stone, Esq.
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_IN RE: Pubhc Semce Comlmsswn o _ Docket No Undocketgd :
Management Re\new of Hedgmg Practices of Date:  June 25, 2008







an order protecting the information highli ghted on Exhablt “A" from pubhc disclosure as:

proprietary confidential business mfom‘lation




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Public Service Commission Docket No.: Undocketed
Management Review of Hedging Practices of Date: June 25, 2008
Investor-Owned Electric Utilities

)

REQUEST FOR CONFIDENTIAL CLASSIFICATION

EXHIBIT "A"

Provided to the Commission Clerk under separate cover as confidential

information.
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o COST OF cuanem Gns Paoanm S
: GRIF
M' v NTH Qt\ﬁ BUH Q!EE St |

: . MMBTU :

January 1848027 3843169'95?“' e d
February. 1045376 . . $0,451,038 §7.643,924
“Maseh 17495 $6.875965  $147.,551.

ABH - 1114093 $8,554.246 58386889 $7501609 86733 . {(§1 952557). aduai R

‘May. 660838 . $6,747.760 $5954,939
June . 1145731 . $10,739,284  $9,139,701
July 1560096 $11.,938,328- 511964?.05:.(5? 28? TI0)- 5.9.?16 995
August: 17809584 $110757.932 $11L.750.965 - - $881,808° $12,632,863 = $7.
Sept 1163330 $10,694.610 - $7.600.786 . $55.000..  $7.9a7.016. 88823 7
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_ _ Investor-Owned Electric Utilities’
o Fuel Hedging Review'. ..
GULF POWER 2004 GAS HEDG!NG PROGRAM o _ Attachment 10b - -

..... Page4ofl5

“TOTAL | BUDGET TOTAL | TOTAL | . ACTUAL  TOTAL

MONTH  HEDGE BUAN HEDGE ~ HEDGE - BUAN HEOGE
~ MMBTU MMBTU- % SMMBTU _ - MMBTU %

January 650000 1336982  48162% $5260 - . .. 1384542 46.95% Actual

February 650000 1272044 51.10% $5280 o C T AS6TTIT 41.46% - - Actual

March - 1000000 1370594
- April o BUOGOOT:..:: 1056582
May. 650000 . 941743
June 650000. . 1743897
July’ 850000 . . 2010221 ©
Augiist - 0000 2041644
Sept '
Oclober
November
- D_("C'ef'ﬂber .
.'r'OTAL

874910 114.30%
1807541 33.19%
1312682  49.52%
14755_995 . 44,05

~ COST OF CURRENT GA
: " ACT/DEPS .
. MONTH  BURN

LT MMeTu

Jahuary - 1384542
- February - 1567717'

. Sept: ' 1486235
1360460

Novembeﬂ
Decembefi
i .TOTAL

$10987.8%6 3
10,655,959

. LJeose
: MMBTU PTIRTL  RMMBTD R SMMBTLY 1S

- January 650000 183419250 - -1 §7.256 - - (5815008 ¢ . 36750 ($997.75
February ~ 650000 :$3419,250
Mdreh 1000000 i

April 600000 - $2,832 7.275. 250) . . 86

May - B50000° - $3,066,750 ' $7.417 (1.039300) 87
© June 650000 - ' o | (295,700):

July 850000 :
August 850000

Sepl 1000000 . 000 . . Y
October 750000, 1.53716000.' $7T477 (1
November  550000. - $3:668,250° . $6.186 .- .

December 550000 $3.669.260 6608
“JOTAL __ 8750000 345‘921,250:.:: —_$6.661

($693,600)
- (§744,300) 1 . 80
(61481210 518
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Gulf Power Company
Investor-()wned Electric Utilities’
Fuel Hedging Review

Page 6 of 15
QUANTITY AND PERCENT OF BURN HEDGED
TOTAL BUDGET TOTAL TOTAL TOTAL
! MONTH  HEDGE BuUAN HEDGE HEDGE BURN HEDGE
' MMBTU MMBTUY % SMMBTU MMBTU Ce
Japuary 700000 1233067 56.77% . $6.200 1341376 52.19%
February 700000 1094692 63.94% - $5.200 Coooo - 141036Y° 40.63%
Mareh - 700000 174551 -4010% - 86200 . - .. 1905477 -36.74%.
~April 550000 1506173 36.62% - .S§5.544 B 1025313 §3:64%
May 700000 1475075 - AT.46% $5.333 R P B4658T - 82.69%
June: 950000 . (1754654 - 54.14% 85878 o _1369014 69.39%
August. 1050000 2167099 48.45% oo 8588y - o 0 6
Sept 950000 1779336 53.39% $s878
October 700000 1964484 35.63% $6.150 188
November 530000 . - 1114696 47.55% $8.410 1421159 37.29%
December 610000 213843 285.26% 58.661 . 826555  143.01%
TOTAL 9190000 18163809 50.60% -§6.347 _ 15294123 60.09%

NOTE: Budget burn is from 2005 GPIF Budget Run.

$10.193.386  $1658073

February = 1410361 ss,rm 066
March = 1905477 | $1 2,204.51 3 $14,309,156 $14,437,386 $2,232,773
April 3025313 - $11,249,608 ' $9,210,589 (5571 755)  $8,638,834 ($2,610,772)
May 846687 $11,945,632  $7,545382 - -($432,34D0)  $7,118,042 ($4,830,591)
June 1369014 '$13,607,372 $12,399,608  (3921,387) . 311,478,221 (52,329,151)
Juty 1599101  $16,779,715 = §14,848,708 = ($1,359,670) $13,488,838. ($3,290,877)
1684034 §17,139,586 | 518,403,932  ($3,174,482)  $15,229,450 : {$1,910,136)
------ 31338594521211 -514“53”:_. LT

L 51,458,454

-:5133195755:3

VALUE OF CURRENT GAS HEDGE PROGRA

BUDGET HEDGE MARKET HEDGE Markal/Budget
MONTH - HEDGED _EDE.E.Q Brice Mark o Bud Price | - Mark o Market Yariance
MMBTU SMMBTU $ SMMBTU 8 $/MMBTU
January 700000 $4,339,750 $7.784 {1,109,050) $252,980 {$0.395)
February - 700000 $4,339,750 $7.797 {1,118,150) $399,320 {$0.853)
March 700000 .. 54,339,750 . %6.892 - . - [55 Coer $128,230: 0 $0.517
April . @ 'S50000 - $3,049,250 $7.450 Lo (86T1,755) 0 - st.s14.
May 700000 -$3,733,250 - $6.099 ($932,340) .~ S0.816. .
CJupe - 950000 §5.584,250: $7.869 {§921.387y - . %1188
July 11050000 . $6,179.280 : - $7.933 {(51,359.870) .~ 's1383 . .
August . 1050000  $8,179,250: ' §7.900 U (83,974,482) . s3019 1
Sept - 950000  $55584250 - §7.523 (1, S S ($5434,908) - sB286 .
‘October 700000 $4,305,250  $7.410 - (BBY750) - $16.114. (54,348,649) ‘$8.704 - -
November 530000 $4,457,100 $7.053 719,010 $12.597 (54,447,534) $5.544
December __ 610000 $5,203,300 $10.771 {1,287,010) $13.508 {$2,661,584) $3.137
TOTAL 9190000  $57,374,400 $7.673 {14,955,850) $10.224 ($22,571,977)

) NOTE: Budget pricing is from 2005 GPIF Budgot run (im.-‘ludes transportation & storage).




GULF 2006 GAS HEDGE TRANSACTIONS

DATE Coyntgrperty  Gult Price JAN FEB MAR APR MAY JUN BUL AUG SEP oct MOV DEC TOTAL
SMMETY MUBTY HMPTY MNDTY aupTy ey MMBTY MMBTY MMGTY MNETY MMETY MMBYU MMBYY MMaTyY
BNE2003 Barclays $5.500 50000 S0000 50000 50000 50000 500600 50000 350000
1712004 Mgl $5.600 : 50000 50000 $0000 H0000 S0000 50000 50000 250000
BER004 =1 $5.570 100003 100000 100000 100000 100000 500000
2004 Baiclays $5.900 40000 40000 40000 120000
HAZ005 BankAmarica $5.750 50000 50000 - SQ00D 50000 50000 $0000 53000 350000
672008 Wisui $6.730 40000 40000 40000 120000
YEI2005 Mitsui $8.560 50000 0000 0000 150000
122005 Deutscha $6.410 E000G 50000 50000 150000
U212005 BankAmenca $5.305 50000 56000 50000 . 150000
LZTONS cigc $8.300 50000 50000 50000 150000
/32005 Mirsui $7.990 50000 S0000 50000 150000
53712005 Mitsin 37.620 50000 50000 50000 i 150000
BNR2005 Barclays $9.630 - 50000 50000 50000 _ 50000 200000
212005 BarkAmenca $10.050 20000 ° 20000° 20000 20000 20000 40000 40000 40006 40000 20000 280000
91502005 BankAmencA $10.385 20006 20000 20000 20000 20000 30000 30000: 30000 30000 20000 240000
92042005 BankAmanca $11.200 10000 10000 10000 40000 40000 30000 30000 30000 30000 20500 260000
/2212005 ciec $TL400 20000 20000 20000 20000 30000 30000 30000 30000 30000 20000 250000
912372008 ciec $11.200 20000 20000 20000 20000 20000 - 40000 4000C 40000 40000 230000 280000
262006 CIBG $10.900 10060 10000 10000 40000 30000 30000 30000 30000 30000 20000 240000
22005 Deuische $12.150 20000 20000 20000 30000 :73000Q 30000 30000 30000 30000 20000 260000
WI2005 Barclays $11820 20000 20000 20000 20000 20000 0000 40000 40000 40000 20000 280000
/32005 Deutscha $11.880 - 10000 10000~ - 10000 30000 - 30000 30000 30000 30000 - 30000 30000 24000C
12005 cige $11:000 10000 10000 10000 10000 16000 10000 20000 20000 30000 30000 30000 210000
2005 T NARSUL $11.336 20000 20000 20060 20000 3000G: 30000 30000 30000 30000 30000 20000 280000
V212712005 cle $10:250 : : : : 100000 160000 260000
1212702005 cpe $11.500 ; 0000 80000 50000 120000
12005 NS $10.150 S : : 0000
12272008 Mitsui $71.250 20000 20000 m
TA2006 e ed $11.200 . : : 20000 20000
11472006 BankAmenca $9.900 ) ) 30000 30006 60000
1512006 cic $9.650 : 30000 30000 W‘m
VISI2006 CIBC $11.000 : : 20000 20000
\ao0e Sarian a3 1000 10000 10000 10000 20000
11842006 Barciays $10850 : proves
172006 Oauische 59340 20000 20000 0600 10000
12006 Dautsche $10.795 : 1moo 19000 20000
2/15/2006 JPMorgan 59:100 : ; ‘m
2722006 JPMorGan $7.200 : . . : 100000 160000 100000 100000 sdico 2moooo
V2006 Barclays $9.840 . 10000
A28/2006 Bacliys $1098 : 100000 00000 100006 100000 wwhon 10000 Wzm
SI2412006 Kol 410.400 40000
§252006 Baskamanca $9.760 S ?°°°°1m 2°°°°1 5000 20000
71652006 Deutsche $9.420 ) : : o0 10000 2000
THE2006 Deutsche $9.750 . 10000 10000 20000
71872006 JPMgrpen $9.230 oo Jroned Frae
B//2005 Suisse :13.9533 : : _ ool 10000 20000
BA2006 Susse £0. : : _ 10000 20000
e - e T T v g L
TOTAL QUANTITY 610000 T 610000 £10000 470000 530000 790000 1040000 1060000 [] 0 $67.452.850
TOTAL S $5510.550  $5,S10,550  $5510550:  $4,376.200 $4;570.050  $6.561.800 - -$5.195.60C - §8.404.600 $6,097,800  33.904,550  $3,249,150 sz.fﬁﬂﬁ.;m saes
AVG SMMBTU $8.0037 $9.0337 $9.0337 $9.3111 38,6227 $.4327 $8.841% 386723 $8.5158 $9.2965 $10.8305 $10; ;
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_ Gulf Power Company
Investor-Owned Electric Utilities’
Fuel Hedging Review

GULF POWER 2006 GAS HEDQJNG-PROGRAM T Attachment 10b
QUANTITY AND PERCENT OF BURN HEDGED e Page 8 of 13 -
7 TOTAL BUDGET TOTAL TOTAL = N ACTUAL . TOTAL
MONTH  HEDRGE BUBN. - - HEDGE - HEDGE . :; -~ BURN HEDGE
MMBTU MMBTU % $/MMBTU MMBTU %
January 610000 1316564 4633% $9.03 555215 109.87%
February 610000 1282985 47.55% $9.03 1016433 £0.01%
March 610000 1412314 43.19% $9.03 882523 69.12%
April 470000 600720 78.24% $9.31 873666 53.80%
May 530000 1076985 49.21% $8.62 1311118 40.42%
June 790000 1776528 44.47% $8.43 1311272 60.25%
July 1040000 2151411 48.34% $8.84 1853598 62.89%
August 1060000 2130417 49.76% $8.87 1986673 53.36%
Sept 810000 - 1614572 50.17% $8.52 1607983 50.37%
.. October 420000 - 1356141 .. ..30.97% . - §8.30 .. o 23.06%
" Movember 300000 197181 0. 25.08% %10 24.03%
Decamber 250000 1061197 °  “2336% - $10, 23.30%
_TOTAL 7500000 16977015 _i":':zuwu::- T $8.995 48.89%

T ACTUAL - -

MMBTL S e cnt RN T SMMBTU s
January 555215 $15,430,130 $6,226,661 $52,040 $6,278,701 $11.309 ($9,151,429)
February: - - 1016433 $15,043.414  $10 332,373 - $894,967 - $11,277,340 $11.085 ($3,772,074)
March 882523 $16.241.611 $6,181,591 $2,369,750 $10,551,741 $11.956 ($5,689,870)
April 873666 $8,145,763 $8,756,478 $976,400 $9,332,878 $10.682 $1.187,114
May 1311118 $12,471,486 $11,405,311 $1.348,845 $12,754,156 $9.728 $282,669
June 1311272 $19,044,380 ' $11,270,787 ' $1,879,290 $13,150,077 © ' $10.028 ($5.894,303)
July 1653598 $22,654,358 $13,076,135 $3,020,757 $16,996,802 $10.279 {$5,657,466)
August 1986673 $22,561,7116 - $1B.B97,898 $1,860,976 520,658,875 $10.399 ($1,902,241}
Sept 1607983 $17.679.563 $12,054,557 $2,818,400 514,870,957 59.248 ($2,B08,606)
October 1821678 = . $15,324,393 $13,390,918 $1,515,633 $14,906,551 $6.183 {$417,842)
NO\{_SI’_I‘!I_)E(;:: 1248574 . . $12.845,752 --.5"0_,026_.@6__1_::5..:’#56.511 .:.i:':su’.ﬂn,m ...:::::38.:?17:-= o {81,882.480) i
December C 811917 242 $1.022,603: _‘_@2 187,589) . i

_TOTAL_ 15341431- 5109365.210 --:::331974047;;: T

2,676,601 _$18,714,562.

- {1,638,650) ( : --:cm.sos) .
{1.644,750) $10.25 $694,967 {$1.515)

. 35510550;:'.::.:
February 610000 $5,510,550

March £10000 $5,510,550 {1.504,450) $9.279 $2,369,750 {82.229)
April 470000 $4,376.200 (1.997,000) $9.565 - $976,400 ($3.995)
May 530000 $4,570,050 : (1,567 350) $8.699 $1,348,845 ($2.881)
June 790000 $6.661.800 $10.720 {1,807.000) $8.595 $1,679,290 {$2.125)
July 1040000  §9.195,600 $10.530 (1,755,600) $8.452 $3,020,757 {$2.078)
August 1060000  $9,404,600 $10.590 (1,820,800) $9.412 $1,960,976 ($1.178)
Sept 810000 $6,897,800 $10.950 {1,971,700) $7.497 52,816,400 ($3.453)
Oclober 420000 $3,004 550 $11.300 (841,450) $7.351 $1,515,833 ($3.949)
November 300060 $3,249,150 $10.730 30,150 $8.030 $856,611 ($2.700)

December 250000 52,668,450 $11.230 (139,050} $6.116 $1,022,893 {3$3.114)
- TOTAL 7500000  §67,459,650 . $11.154 (1‘6.657650] :$6.648 $18i?14l562 .
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GULF POWER 2007 GAS HEDGING PROGHAM

QUANTITY AND PEHCENT OF BURN HEDGED

TOTAL BUDGET “TOTAL TOTAL

January 300000 - 88732 3380% . $1039

February 360000 BIT182 - 41.04% $10.02
March (360000 756,343 476
April 350000 - - 705,194
May . 320009 857,728
June 560000 1,324,691
“July 680000, 1. 1,708,630
August 680000 . 1,724,464

- Sept - 480000 1,134,686
" October 230000 . ;. 1,076,187
- Novemnber - 390000 . 736,002
._Decembar_ 390000 . 711,586

MMBTU . MMBTU . % $/MMBTU

"%?FL - s1sn.ooo """ 12.502.331 N G F

Gulf Powér'Compnny

Inves-lor_-Owned -Eiectnc Unlmes

ACTUAL = TOTAL

BURN HEDGE
MMBTU %

11,455,118 20.62%
CLTTR,614. 20.24%

17.93%

o 25.96%

- 3s12%

4090‘/.:

. ‘224%_.:

. TAT%

L 3B81% cal
S 1836% 0 e
2g24% . ) e
. 30.87% . .
.::29,51'%“::

$17.611,208 f :
1338 - $12,451,159 -

DclobaL - 1498332 55’1210'1 773

Novambor, 1333789 - $8.286.60

‘Decemi

'.sz.-szj::,zoo-'fz'

Culy’ v 6BODOD  $5442,004 - 10128 - (1.442,310)

August 680000 $5410700 . . 10213 . (1,533,846) . | .$§9.274

Sept -~ 480000 . ...$3,819.318. {1447,820) - . $8.603

Octobes. 200000  $2.347,731
Novemb' i 390000 0. $3.469.800 -
- Décem -'390000 - $3.469.800.

TOTAL - 5160000 $43,978,202 -

: (893.253) e
{1209449
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0000 X000 o000 0000 0000 30000 30000
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0000 00 0000 R
0000 ‘20000 0000 0000
90000 L 000 o
40000 40m00 000 womd 4booo OO 40000
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10000 0009 20000 1000 10006
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Deieche 10000
Baachays 100
- aad 10000 .
cBc 10000 10900 10000 10000 10000 o000 10000
cisC 1900 10000 10000 10000 10006 0000 hoo
[T 10000 10000 100G 10000 10009
Milwa 10000 :
Sulmee 10030 10000 10000 16000
JPMargan 10000 20000 20000 000D
BanbAmeice TR o
JPMacgan 10000
Barciors 100
Barciays : L] 1000 10000 o000 0000 o000 0000
Doviscte 19000
ABNARRG 19000
JPWiorgn 20000
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" November

. Febroary -
- 'March

" Novémbar

Gulf Power Company
Investor-()wned Electric Utilities’

GULF POWER 2008 GAS HEDGING PROGRAM . Fuel Hedging Review
_ _ s o Attachment t0b
QUANTITY AND PEHCEN_‘I_'__QF_ BURN HEDGED b S - PageiZofls
 TOTAL BUDGET CTOTAL - TOTAL DEC O7TDEPS TOTAL ' -
MONTH HEDGE -BURN ' THEDG '§_ . HEDGE . : '--BURN..:.. - HEDGE
MMBTU _MMBTU % . SMMBTU B MMBTU - %

oo . 58,87 . 4,714,080 23.34%
Y 1096428 . 36.48%
Coss :
B T4 |

January 400000 - 2261%
February . 400000 - {
March - 400000

Apfil

Decembat
“TOTAL

| $18.414.684.
315740973

(99, 487’)

January |
L (121,971)

296,100
.$325,300
5 : (5107 aso) :

Aprit
May
Jung
July
August
Sept ..
Ociober

. (658,478)
{756,514)
(966, 953;

{$1:315) . . .$8.051
($0.066) - I §8124
: (50813}__ L8897

- {8218.795) f;ff ($0.346) . -$8.3a6 -
310.1.09..:.5:::. 334_930 :

December

$10. 429-'

TOTAL. T $10.440 _(4955192)




JAN FE® MAR APR MAY JUN UL AUG SEP ocT NOV vEC: TOTAL
MMITY gy MMETY MMETY .l M MMBTY MNMEBTY MRETY BMBTY MMETY aMETyY MMETY
10000 10000 10000 10000 40000

10060 10000 10060 10000 10000 10000 10000 70000

10000 10000 10000 10000 10000 10000 10000 70000

10000 10000 10000 10000 40000

10000 10000 10000 10000 10000

10000 10000 10000 10000 40000

20000 30000 30000 20000

10006 10000 10000 30000

10000 10000 10000 10000 10060 50000

. 10000 10000 10000 20000 50000

10000 10000 10000 : 30000

10000 10000 10000 10000 19000 10000 0000

10000 10000 20060

20000 20000 20000 $0000

10000 10000 20000

10000 10000 10000 10000 10000 10000 60000

20000 20000 20000 : 60000

. ; 0000 10000 20000

10000 10000 10000 20000 20000 10000 19000 90000

20000 20000 20000 . §0000

10000 10000 10000 . 30000

10000 10000 10006 30000

: 20000 30000 10000 60000

20000 20000 . 20000 §0000

10000 10000 - 10000 0000

16000 10000 20000 30000 30000 20000 10000 120000

10000 10000 10000 16000 10000 10000 10000; 70000

40000 40000 ' . 20000

10000 10000 10000 30000

40000 40000 80000

20000 ZI000T 90000 0000 €000 140000 180000 TRO000 150000 80000 - 000 90000 1700000

12015000 . 52015000  $1871400 - 3WT000 - SEI9400- §1088000 $TITSO00 - SLASKI00 1033600 C SEIT100 .. $7BGA50 $VBA.1SD  $13,999.100
$6.7600 $4.7500 38.7968 $7.7580 $7.74258 $2.5593 $7.6300 47,6502 $7.5573 $T.7138 $8.7350 $8.7350 $6.4677
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GULF POWER 2009 GAS HEDGING PROGRAM

QUANTITY AND PERCENT OF BURN HEDGED

Gulf Power Company
Investor-Owned Electric Utilities
Fuel Hedging Review

Attachment 10b

Page 14 of 15

Forecast pricing is NYMEX Henry Hub as of 1/16/2008 plus estiimaled trans & storage.

Estimated Fixed Transportation & Storage Fee =

$1.500

TOTAL BUDGET TOTAL TOTAL Budget TOTAL
MONTH ~ HEDGE BURN HERGE HEDGE BURN HEDGE
MMBTU MMBTU Yo SMMBTU MMBaTU %
January 230000 1,528,153 15.058% $8.76 1,528,153 15.05%
February 230000 1,682,487 13.67% $8.76 1,682,487 13.67%
March 190000 1,327,610 14.31% $8.80 1,327,610 14.31%
April 50000 1,338,413 374% $7.76 1,338,413 3.74%
May 80000 1,239,728 6.45% §7.74 1,239,728 6.45%
Jurie 140000 1,845,852 7.58% §7.56 1,645,952 7.58%
July 180000 2,586,081 6.96% $7.64 2,586,081 6.96%
August 190000 . 2,572,833 7.38% $7.65 2,572,833 7,38%
Sept 150000 © 1,346,265 11.14% $7.56 1,346,265 11.14%
October 80000 2,115,929 3.78% 37.71 2,115,929 3.78%
November 90000  1,631.415 5.52% $8.74 1,631,415 5.52%
December 90000 .- 1,156,721 7.78% $6.74 1,156,721 7.78%
TOTAL 1,700,000 20,371,587 8.34% $8.071 20,371,587 8.34%
NOTE: Budget burn is from 2008 Energy Budget Run.
COST OF CURRENT GAS PROGRA
ACT/DEPS ' HEDGING NET NET NET
MONTH BURN BUDGET MARKET MARKET ~ CREDIVDEBIT MARKETY MARKET - v
MMBTLU 3 $ $/MMBTU $ 5 “$MMBTL $
January 1528153 317,163,000 - $16.283,998 $10.656 ($90.880) $16,193,118 $10.597 {$969,882)
February :@ 1682487 $17,425000 ' -$17,936,994 $10.561 {$92,030) $17,844,954 . $10.606 $419,964
March 1327610 $13,449,000  $13,861.576 $10.441 {$27,390) $13,834,186 $10:420 $385,186
April 1338413 '$13,723,000  $12,836,719 $9.591 ($16,650) $12,820,069 $9.579 ($902,931)
May 1239728 $12,439,000 © $11,874,115. $9.578 ($26,840) $11,847.275 /'$9.556 - ($591,725)
Juna 1845952  $18,173,387  $17,797,268 $9.638 ($81,020) $17,710.,266 $9.594 ($463,119)
July 2586081 $26,208,210 $25,092,744 '$9.703 {$101,540) $24,.991,204 $9.664 ($1.217,006)
August 2572833 .0 525,076,780 . $25,105,704 $9.758 ($314,920) - 524,990,784 . $9.713 ($85,996)
Sept 1346265 - $13.245812 . $13,150,317 $9.768 {§106,600) $13.,043,717. $9.689 {$202,095)
Qctober 2115929 ' §18,188,250 . $20.805,930 $9.833 ($49.540) §20,756,390 $9.910 $2,588,140
Noverber 1631415  $14,098,000 - $16,416,929 $10.083 $15.480 $16,432:409 $10.072 $2;334,409
December . 1156721 $12,172,000 $12,063.443 10429 {$17.460) . -$12,045.983 510414 {$126.017)
TOTAL _ 20371587.3 . $201,341,439 $203,219,750 $9.978 . ($709,300) . $202,510,368 $9.941 $1,168,929
VALUE OF CURRENT GAS HEDGE PROGRAM
Henry Hub
BUDGET HEDGE MARKET HEDGE Market/Budget Markat
MONTH  HEDGED HEDGED Price Mark to Bug Price Mark 1o Marke : . Variance Prica
MMBTU $ $IMMBTL $ SMMBTL $ $MMBTU ¥MMBTL
Jaruary 230000 $2,015,000 §11.23 {$223,177) $10.656 {390,880) ($0.575) $9.156
February 230000 §2,015,000 $10.357 ($22.039) $10.661 (382,030 $0.304 $9.161
March 180000 $1,671,400 $10.130 531,656 $10.441 ($27,390) $0.311 $8.941
Apri) 50000 $387.900 §10.253 ($49,759) $9.5M {516,650 [$0.662) $8.091
May 80000 $619,400 $10.034 {$63.292) $9.578 ($26,840) {$0.456) $8.078
June 140000 $1.058.300 $9.845 {$109,999) $9.638 ($81,020) {$0.207) $68.138
July 180000 $1,375,000 $10.134 ($179,180) $9.703 ($101,540) 150.431) $8.203
August 190000 $1.454 100 $9.747 (8112,784) $9.758 (5114,920) $0.011 $8.258
Sept 150000 $1,133,600 £9.839 (5117,240) $9.768 {$106.600) 150.071) $8.2668
October 80000 $617,100 $8.586 $50,187 $9.833 *($49,540) $1.247 $8.333
November 90000 $786,150 $8.642 $143,408 $10.063 $15,480 $1.421 $8.563
December 90000 $786,150 $10.523 {$25,906) $10.429  ($17.460) ($0.094) $8.929
TOTAL 1700000 $13,919,100 $9.883 {$678,128) {$709,390)
S -) NOTES: _ - :
, Budget pricing is from 2008 Energy Budget and includes transportation & storage.
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Gulf Power Company
Investor-Owned Electric Utilities’ Fuel Hedging Programs Review
Document Request Number; DR-2
Question 3
Page 1 of 1

3. Does Gulf Power set counterparty trading limits based on the party's credit rating (e.g. - The
counterparty rated AAA has a higher threshold than the counterparty rated AA-). If so, plcase
provide the breakdown of the credit thresholds and the related trading limits,

ANSWER:

Credit is managed at the Southern Company level and is based on a party's credit rating and
common equity balance. Attached is a breakdown of the credit thresholds and related trading

| limits. ,ﬂ( % C D

Common Equity Balance _
Actual Actual Potential | Potential
Credit Rating 188 - >$1BB. <$1BB >$1BB
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Hedging Qverview
~ for Gulf Power

February 19th, 2008
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Gas Services Team

~Jeff Wallace
VP - Fuels
—

Carl Haga

Director - Gas Services

—

=

Paul Hughes | Roy Hiller
Financial Hedging Prgrm. Mgr. Gas Operations Manager
Russ Hall - Lead Scheduler

TonyaGary |l
Financial Analyst |

‘Tisha Dale — Weekend Scheduler
-} Billie Williams - Scheduler

| John Benefield - Scheduter

- Vicki Gaston — Fuel Buyer

Deborah Honeycutt — Fuel Buyer
Cherie McDaniel - Scheduler
Carol Thomasson - Fuel Buyer

1

Alan Kilpatrick

Oil Procurement Agent Sr.

I71 Gas Proc and Deliv Proj Mgr
_ 1
Kevin Hughes
Gas Engineer
I
: Bryan Mitchell
j Fuels Analyst
Beth Santoro ;‘f
Fuels Analyst 2
2
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» 2 e
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Gas Services Team
What We Do...

Carl Haga

Director - Gas Services

Paul Hughes Alan Kilpatrick

Financial'l-le’dging

- Term Supply Proc
L _-_Transportation Proc

o . Sarbanes-Oxljey & _.

. Internal Audlt Lianson SS| i 'iﬁ-Gas Services Strategy

-LNG Strategy

Term Supply & TranSp B
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SCOPG Of Responsublh V i

. 237 ICF of gas burn |n 2007 trom >40 sUpphers
| _mcludmg LNG -

e - 1 8 BCFI peak bum down to 0 1 ICFI

i & 31 gas ftred facmttes across 5 states and 5 operatmg o |

e . >1. t ICFI of tlrm gas transportatlon across 5 intra-
et -and mterstate ptpelmes o D
_ » 510 BCF of Sat lome gas storage (2 tacnhttes)

i . '“Fmanmally hedgmg over 100 0 BCF of gas e
- _Burn 26 M gallons of fuel o|| annually in 21 plants | -
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Southern Company - Gas Fired Fleet

14,000
12,000
10,000- { B
8,000+
g :
=
6,000+
4,000 ~ ‘
2’0001-) L ; o (e | X ¥ # t =8 |gen |
0- S el B o O B E e e &
% 1993 1985 1997 1999 2001 2003 2005 2007
mPre-90-Steam® = @Mcintosh-CT BGreene Co. -CT
O Warner Robins - CT @ GE Plastics - Cogen 0 Olin - Cogen
O Dahlberg (SPC)-CT  mBarry - CC & Theodore - Cogen
ODaniel - CC aSmith - CC = OWansley (SPC) - CC
M Franklin (SPC) - CC Harris (SPC) - CC M Stanton A (SPC) - CC **
0 Mcintosh - CC M Oleander (SPC) - CT ** -~ @Rowan (SPC) - CC
O Rowan S(SP_C) -CT B Desoto (SPC) - CT :

* Pre-1990: Atkinson, Kraft, McDonough, Riverside, Sweatt and Watson
** Gas tolling arrangement to third party under PPA.
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‘Gulf Power Company
. . Investor-Owned Electric Utilities”
V. . . T Fuel Hedging Review -
\. : : S Attachment DR2.4
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“Downstairs Group” - Daily Operations
and Financial Risk Management
* Reliability and deliverability of supply at the lowest
reasonable cost
— Term supply deal lmplementatlon
— Dalily procurement/sales in a liquid marketplace
* Asset optnmuzatuon
- Supply
- Transportation
— Storage
e Risk Management
- Efficient market participation
— Paying market prices
* Hedging and Financial Risk Management
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Financial Risk Management

Physical procurement thrOug_h long-term contracts,

month-ahead contracts, and in the da

y market.

Buy gas at daily mdex prices because best match with
physical dls_aatch and burn.

Operating Companies earnings are not directly

impacted due to fuel clauses.

‘Generation dlspatched at marglnal costs (hedges do not
impact dispatch decision).

Hedging to reduce t
customers....

he vola

ility of fuel costs for
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‘Hedging Program
» We follow a disciplined approach to dampen gas price
volatility. :
— Volume — How much have we hedged and where do we want
to be? Generally shooting for 50% of budget.
— Price - AtWhat.price do we Want to enter a hedge position?
* This disciplined approach is set upon the concept of
hedging on market declines. |
— Hedging on dips avoids having to explain hedging on peaks.
— Will supplement with Volume Cost Averaging occasionally
— Atthe end of the day, our efforts should provide a certain
degree of protection against upward gas price movement.
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Hedge Execution - Mechanics
* SCS Fuels provides the OPCO CFOs with a perlodlc hedge

strategy presentahons

— Analysis of current hedge posmon current price environment and a
recommendation for new price and volume targets.

~ Recommendations can be “tweaked" to meet regulatory fuel strategy.
— Supplement this strategy recommendation with a weekly hedge report.

» Constantly tracking market fundamentals and outside research
for potential |mpact on prices.

- Storage data (natural gas, crude oil, heatmg oil), drllllng rig activity, CFTC
commitment of trader reports, EIA supply/demand data, print media (WSJ,
Gas Daily), bank research and consultant research reports (PIRA, Gelber
& Assoc., EVA, Wood Mackenzie).

£€ Jo z1 28eg-

£ TdQq uswyoeny

matagy SuiBpay jend

SAUINM 20T paum()-10152aU]
Aurdwon) Jamog JinD



Morgan Stanley :

SBMNOL] SUIDD(Y patimQ-tosaa]

uedilio)) J3Moy Jjnn

gogrs%ey

- "24Q ewyoRy
| A91A9Y Ewdpayy jeng



General Hedging Controls

All transactions executed via recorded phone line or recorded
Instant message

Deals recorded lmmednately in Iog book and SCS deal capture
system

Traders physically sign all confirmations of trades.
(Confirmations reviewed by mid-office)

All new transactions are commumcated to appropnate OPCO
personnel.

Transactions are only completed for pre-approvec hedging
strategies (volume & price) -

Quarterly testing (Sarbanes Oxl ey) to monitor effectiveness of
controls

Constant monitoring by Risk Control (mid-office) — i.e. daily mark
to market, credit review, & accounting treatment verification
Weekly communication of hedge positions and market data to
OPCOs. : o |
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General Hedgmg Controls

Hlsk Overslght Governance Structure

scscoo | -

SCSCFO ';;;5:

::..::l

President | -

VP Ops &
Gen Svcs

. sCs.
{_VP Finance

8Cs

Origination |

Poot Bllhng

| Fses |

Settlement

1t j

Origination

Ongmatlon
Structunng
Risk Mgt.

OpCo Hedgung:

Program Mgt..

. [Execution .

‘Comptroller |

1

“8CS Acctg.
- Fuel Acctg
- GL Posting
Reconcilliation

- OpCo Acctg
- GL Posting -
Reconcilliation

:55:l

Va luatlp_n

Monitonh'g

|| Gredit Admin |

SCS Treasury

- Cash Mgt

_ _Credn Policy
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Selected Fuel Procurement Tools

* Attaché - Physical Gas Management System
* ProphetX - real-time tool used to monitor energy markets
ICE - real-time price discovery tool using the
Intercontinental Exchange
SWETrader - Internal proprietary system which stores all
gas hedge transactions for reporting & analysis purposes.
oomberg Professional — Used for in-depth analysis &
measuring volatilities o
GasBook — Internal System used to track and maintain
~ mark to market information on Gas Deals.

FuTrak — Used to document all hedges for proper -
classification and accounting.
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NATURAL GAS May 2009

NATURAL GAR Jun 2008

{41 Wonth
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How do we measure hedging success?

* Inarising gas price environment, have we provided price
protection?

— For hedged volumes in 2005 (high pnce period), 25 percent savings to
market prices.

- CFO/OPCO satisfaction level ~ we work very hard to make
certain that we are meeting their expectations.

- Good feedback provided by CFOs and OPCO Fuel Managers
'PSC relations — what sort of feedback are we receiving from
Public Service Commissions and Staff’7

— Good feedback from A_PC, MPC, and Gulf

- Successfully defended GPC's hedging program in the recent fuel filings.
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Historical Natural Gas Prices

NYMEX Daily Settlement, $/MMBtu

Dec 13, 2005 - $15.38 |

Mild winter weather in '06 & ‘07 and a
lack of hurricane activity last summer has
led to gas prices trading in the $6-
$8/MMBtu range for much of 2007.
Prices have broken through that range in
the early part of 2008.
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Hedge Execution Summary

» Each OPCO has a PSC approved hedge
order.

 Disciplined approach to hedging on market
declines.

+ Several Hedge strategies_ ca_n be
lmplemented

e Although hedge strategles may involve
several different transactions, the

underlying “hedged” volume remains the
same.
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Hedging Execution Strategies

Deal Mechanics

~ (Optional)
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Hedge Execution
Strategy 1 Example - Hedging June Gas Cost

June

Fixed Price

NYMEX Settlement
Price on Last Day
June Contract

First of Month
index Price

~ is Traded
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___Hedge Executlon

N .-:ﬁ.:g_StrateQV1 Example Hedgmg June Gas Cost
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Hedge Execution
Strategy 1 Notes

o Net cost of gas to SO = Fixed Price minus (NYMEX Settie
Iess FOM Index) : .

. Effectweness of Hedge is dependent upon correlation
~ between the NYMEX settlement price and the FOM Index

Price. |
- Correlation measured;at_.999. |
~ Poses problems when physical gas must be resold.

‘ Thebaeis diﬁemntial can also be hedged,_ but due to supply
point locations, not considered to be a material risk.
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Quick Note about Basis

Point Location

Correlation
to Henry
Hub (2005-
2007)

FGT Z3 vs HH 2005-2007
$25.00 - e T Y T

$20.00 4 = g e e S U
$15.00 SD i '_.:.‘.:_ _ . ;':f"’"‘,.:j:’f' :
$10.00 e T, G IR B
$5.00 ™ oo Mg ---_ W
$0.00 e e e e
I RIT2E2FLOO® s N oo
=N = S g = =g N 2 P2 NI @D
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2238888288883 8B8B833838883R85R
aaa @ 8 § = : 8 8 § O NS --:,g §

[ —HH - ——FGT Z3 J

* The basis differential can also be hedged, but due
to supply point locations, not considered to be a

material risk.

GD FGT 23 - Avg 0.962
GD Sonat - Avg 10.987
GD Transco St 65 0.992
Avg
| Transco Sta 85 Avg | 0.986
GD Transco Z6 0.945
NNY Avg
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+
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Contact Information

» CarlHaga  8-257-7580, 205-903-7379
* Paul Hughes 8-257-3035, 205-531-0046
* TonyaGary  8-257-1278, 205-613-2193
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Gulf Power Company
Investor-Owned Electric Utilities®
Fuel Hedging Review
Attachment DR2.4

Page 33 of 33

Questions?




: Gulf Power Company-
lnvestor-Owned Etectnc Unhtres Fuel Hedgmg Prograrns Rewew

Quesuon # 5'
P_age tof i

5. Please provnde a copy of the 'L‘lpdated Guif Pawer Co_mp_any stk Management Pian mcludmg
upd_:_it_cd Appendices. _ _
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Guif Power Company
Investor-Owned Electric Utilities®

Southern Company Generation Risk Management Policy F“i‘lfeigi"gfg‘g;‘; |
. -Confidential— For CompanyUseOnly = .~ % &2[3{0:{3;2

I Introduction_ :

In August 1997 the Southiern Company Risk Oversight Committee approved a set of risk
management guidelines. Also, at vasious dmes during 2000 through 2002, the boards of
directors for Southern Company, the Operating Companies, and Southern Power Company
adopted the Southern Company Policy on the Use of Derivatives (“Derivatives Policy”). During
2006, the risk oversight and govemance framework for Southern Company continued to evolve
to further refine the oversight structure and to reflect organizational changes since the original
Southemn Company Risk Oversight Committee (SROC) approved risk management guidelines in
August 1997. As part of this evolution, the Southern Company Risk Oversight Committee was

and must include, but not be limited to, well-defined segregation of dudes, limits on capital at
nisk and established credit policies. :

Sotithetn Camoany Generation Risk Manacemant Policy
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Southem Company Generation Risk Manageméht Policy : - Fuel Hedging Review

E Attachmiént DR2.%
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Gulf Power Company
Investor-Owned Electric Utilities’

Southern Company Generation Risk Management Policy Fuel Hedging Review

Confidential — For Company Use Only Auachment DR2.5
Page 6 of 32

VIll. Market Risk Measurement and Valuation

X. Credit Risk

Xl. New Products

Sonthern Companv Generation Risk Manaaement Policv 4



Gulf Power Company
* Investor-Owned Electric Utilities'

Fuel Hedging Review
Southem Company Generation Risk Management Policy . -

- Attachment DR2.5
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Guif Power: Cbmpény

Investor-Owned Electric Utilities®

rsonal Trading




Gulf Power Company
Investor-Owned Electric Utilities’

Southern Company Generation Risk Management Policy F"ilgiiging R];;’{igw
ment 5

Confidential — For Company Use Only Page O of 32
[9)

.

XVill. Business Recovery
N _ _ _ | ‘

XiX. Compliance

XX. Independent Review

XXI. Policy Amendments

Southern Company Generation Risk Management Policy
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Gulf Power Company
Investor-Owned Electric Utjlities’

Southern Company Generation Risk Management Policy  Fuel Hedging Review

Confidential — For Company Use Only Attachment DR2.5
Page 11 of 32

APPENDIX A
APPROVED BUSINESS OBJECTIVES

ENERGY TRADING AND MARKETING

Southern Company Generation Risk Management Policy : Appendix A — 1
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Gulf Power Compan:
Investor-Owned Electric Utilities

Southern Company Generation Risk Management Policy Fuel Hedging Reviev

Confidential — For Company Use Only Attachment DR2.
Page 13 of 3;

APPENDIX B
APPROVED COMMODITIES

The approved commodities for this. RMP are:
¢  Electric power
¢ . Natural gas
¢ Coal
® Emissions Allowances
s Oil products

¢ Renewable Energy Certificates (RECs)




Gulf Power Company
Investor-Owned Electric Utilities®

. . , Fuel Hedgi i
Southern Company Generation Risk Management Policy A“;hgr:;i tRS;;'g‘;

Confidential — For Company Use Only Page 14 of 32
APPENDIX C
APPROVED INSTRUMENTS
The approved instruments are:

¢ Futures

*  Forwards

*  Opuons

* Swaps

¢ . Custom bilateral contracts which are not considered derivatives or which qualify for
the Normal Purchase Normal Sale exception for accounting purposes

- N P T Lo B S L X | . [ S . - b a
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Fuel Hedging Review

Southern Company Generation Risk Management Policy \
) A ttachment DR2.5
Confidential — For Company Use Only Page 16 of 32
APPENDIX D

AUTHORIZATIONS (continued)

Energy Marketing
2

Authori

Qnutharn Cnmnanv Genaration Risk Manacement Policy Annandix N — 2
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Genmtation Risk =

President VP Operations
SPC & Generation
i ) Services:
Chiet. Commercial
Officer
Origination
Fieat Fuel Senncas :
v & | Origination
Trading struchxlug-
Origination Risk Mgt.
Exscution 'OpCo Hedging
Program Mgt
Execution
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Gulf Power Company
Investor-Owned Electric tilities’

Southern Company Generation Risk Management Policy Fuel Hedging Review

Y ) A :
Confidential — For Company Use O_nly “3";:;"2'- ;’0"%232
APPENDIX F
MARKET RISK MEASUHEg/ENT

Parametric VaR Methodology
1298 8 '

1
Formula Components i Q.
_____ . ~_Comments

Equatlon
VaR = PSN * AP*,/HP *CI
& Parameters £ C.
Commodity Holding Period ~ Muttiplier
(HP) (Ch)

I
1

Qi itharn Camnany (Ganeratinn Risk Mananament Palicy Apnondiv F 1



Guif Power Company
Investor-Owned Electric Utilities"

Southern Company Generation Risk Management Policy  Fuel Hedging Review
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APPENDIXF' SO |
STRESS TESTING ME‘I’HODOLOGY': R




B _Fr; - .

" Gulf Power Company
Investor-Owned: Eiectric Utilities’

- So_uthern Company Generatxon Risk Management Policy Fuel Hedging Review

Confidentia! — For Compény USG Only s Atachiment DR2.S
| . . Page 22.0f 32
 APPENDIXG |
NOTIFICATION LEVELS
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~Southern Company Generation Risk Management Policy - Fuel Hedging Review
- _Confidential— For Company Use Only - - Atachment DR2.5.
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- APPENDIXG
NOTIFICATION'LEVELS -

' UPDATED EFFECTIVE 3/28/07 {continued).

Snitharm Camnanu Qansratinn Risk Mananamant Paliny | Annandiv (8 — 5




_ _ Gulf Power Company
Investor-Owned Electric Utilities'

- Southern Cnfh_pany:(ie'n_era.fion Risk Management Palicy 'F“ei'_HEdgi"g; Review.
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- NOTIFICATIONLEVELS . =
- UPDATED EFFECTIVE 3/28/07 {(continued) .

icipe?

Value-at-Ai

Southern C




Gulf Power Company
Investor-Owned Electric Utilities’
Southern Company Generation Risk Management Policy = Fuel Hedging Review

Confidential — For Company Use Only Attachment DR2.5
Page 25 of 32
APPENDIX H
MARKET RISK LIMITS
Net Open Position Limits
& P A .

NOTE: Although the value-at-risk limit applies to positions marked to market through income,
VaR is calculated and monitoted for all positions, and there are notification requirements as
defined in Appendix G.




Gulf Power Company
Investor-Owned Electric Utilities’

Southern Company Generation Risk Management Policy F“i;’;‘:ﬂ';i fgg;“’s

~ Confidential — For COmpany Use Oniy “Page 26 of 32
| o APF’ENDIXI B s
INCUMBENT LISTING AUTHOH!ZED INDIVIDUALS
i i Incumbent Lrstmg
Name ' Title
David Ratcliffe Chairman, President, and Chief Executive Officer Southern)
. Company

Tom Fanning | Chief Operating Officer .
Paul Bowers -Chief Financial Offlce'r, Southem' Company

f'fomcer o SCS

Jeff WaIIace Vice President, IF-‘ueI Services

Charley Long Vice President, Flest Operations and Trading
| Jon Haygood ‘Manager, Risk Control _

Mike Bush Manager, Energy Trading

| Gas Services Director -
L3 as .perataons Manage — __f; ;'5-553--'- ST I

Carl Hag_g

'CharIey Logg ' | Vuce Pres:dent Fleet Operations & Tradmg, SCG' —
1 Todd Perkins : Enterpnse Risk Management Durector
Fleet Operations & Tradlng_Management Team
Name Title _
S Phil Saunders ______ : S( VP Ope;atgqgg& Geng_rat_tq_r;:ggwpg_s____SCG_.;

EZ.Z;Manager EnergyTradmg ..... et _:_55:3:551;;::_

T‘t|e ol SLTITETE e Tl Tl - :..ZZ..”

Phil Saunders [ Sr. VP, Operatlons & _Generatlon Services, SCG
Jeff Wallace Vice President, Fuel Services
" Susan Comensky Coal Services Director.

Carl Haga | Gas Services Director




Gulf Power Company

Investor-Owned Electric Utilities'
Southern Company Generation Risk Management Policy Fuel Hedging Review
Confidential — For Company Use Only +. Attachment DR2.5

! ‘Page 27 of 32
APPENDIX | ' o
INCUMBENT LISTING; AUTHORIZED iNDIVIDUALS (contlnued) '
AuthOnzed Indwuduals
L _Approved Commodities
- . | R El'e'c't'r;cny Natural Gas Coal | Allowances
Title | Name_ - Energy: :[ ::: Tra'n”s ' f Gas | Transport LStorgge
SOmhern Company Generation =~ ... - G o
EnergyTermTrading . [ | | . T I .. 1. 71T T — —
[ Mar. Bii Norton X X {1 ... DIV VTN N S
Term Trader | David Hansen X X T NI T (i
Term Trader Tony Ankar X X T S A ST
- TR SERTIRE Y S{ephah SR
T TermTrader ..... . X
. f Term:Trader DS IINE
‘{‘_r_acting'Opératldns g
Mar. (1)
‘Hourly Trading M X
Energy Coordinator e 55
Energy Coordinator -Todd Curl X X b e e e P
‘Energy Coordinator | FrankHarris | X | X
Energy Coordinator | Larry Savage X 1. X i
Energy Coordinator | Karen Howland | .X X
- Ene_gyCoordmator. _JummyWalkar oo, b oo o b e e e e

"""" Ené jy_(;qqrdmator

. Eﬁérgy:CdOrdJnato

o Sch'é'duler
Scheduler o Stacey Prhitt (1) X b e e e e
Scheduler Blair Elling’gqn (1) X
Trading Analyst. Jarrett Tate (2) 3]
Trading Analyst Maitha Russell | (2) (2) o
TradlngAnalyst i Susan_ _Ql_l_ve N W ] @ ) e e

Southern Company Generahon Fhsk Management Pﬁlicy T ”:Eﬁpbendii =2
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APPENDIX |
iNCUMBENT LISTING AUTHOHIZED INDIVIDUALS (contlnued)

Authonzed Individuals -

Approved Commodities
Electricity . Natural Gas i Coal l.Allowances-. .

Title I {. _.Name. . Energy_l Trans “Gas | Transpont {Storage |

Gas Ser\nces, D:rector Carl HEE& _ X X I x

Gas Operations

_ Manager_ _ : __Flosz_I_ler b VX b X 1 X L

1] NG Buyer - Physical - | \ 5 (SN & _

[ NG Buyer Physical | VickiGaston -y b b X o x . b XL

{ NG Buyer - Physical | Debora Honeycutt - X X X
NG Buyer - Financiat Paul Hugfs X

B | NG Buyer Fmancnal"_ 1T

Ine Scheduserf T 7'5thn Benelield
NG Scheduler Tisha Da_ue
__Huss Hall _____ L

1 NG Buyer - ananCIal.':” “Ca'rolThomasson i
Coai&TranSpon

Manager Emnssrons

| 'A'smey Robinett

Tme -;i??iiNaniéﬁ';.fzizf

Asset Management

| Mgr Joe Stylinger X
 ProjectManager .} Kenneth Wilis . R SE SN

Term Trader .. . Scott Mora|es o N

1{ Term Trader : 5-...__John_SpratIey T . T T I DS

Southern Company Generatron Fllsk Management Pohcy iy Appenchx | —_
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Financial
s [nsr.tuments :

Furures -

Mark to Market

Gulf Power Company
- Investor-Owned Electric Utilities’

Southern Company Generation Risk Managemeﬁt Policy ~~ Fuel Hedging Review
. Attachment DR2:5

" Page 31 of 32

Conﬂdenﬂal— For COmpany Use Only
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Market Positions.
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'Opn‘on'.t;:' """




Gulf Power Company

Investor-Owned Electric Utilities' Fuel Hedging Programs Review
Document Request Number: DR-2

Question # 8

Page 1 of |

8  For each year 2003 through 2007, please break-down all the settled Financial Hedging
transactions within each of these years as follows:

Total Number of Annual Settled Transactions

Percentage of transactions settled within 0-6 months of initiation date
Percentage of transactions settled within 7-12 months of initiation date
Percentage of transactions settled within 13-18 months of initiation date
Percentage of transactions settled within 19-24 months of initiation date
Percentage of transactions settled greater than 25 months of initiation date.

V\-—-L:\:‘N"'

ANSWER: A B C > e =
Year | Total Percent of Percent’ | Percent Percent . | Total
Number of Total of Total | of Total | of Total | Percent of
Settled Settled Settled - | Settled Settled Hedging
Transactions | Within 0-6 -1 Within Within greater Transactions
‘Months of 13-18 19-24 than 25
Initiation ‘Months . . { .Months Months
Date of of of
Initiation {:Initiation | Initiation
Date Date .| Date :

Notel: This data assumes that the contract settles in the contract momh.. Technically, a contract settles I daj: before the

contract month,

Note 2: A transaction could represent one financial contract (10,000 mmbtu) or many financial contracts,




' Bureau of Regulat
Fuel aad_Pumﬂased Power Hec

Order PSC-02-1484.

philosophy to purchase hedges for
its future bumns, with the goal of
having -a minimum volume of its
budgeted natural gas hedged by a

| certain future date. Currently, Gulf

has approval for SCS to initiate
financial hedges up to 36 months
from the = forecast bum. The
company has not made any

significant changes to its fuel

procurement  hedging  program
during the 2003 to 2007 review
period.

Southern Company Services,

{ using guidelines established by the

Southem ‘Company Risk Oversight
Committee and with input from the
Gulf Power staff, develops an
annual  hedging strategy. This
strategy is presented to the Gulf
Power Chief Financial Officer for
approval. - Once SCS  receives
approval for the strategy, the Fuel
Management  division initiates

Ref Audlt Areas - Alldlt Taskauestlons Au&it Notes Fmdmg
No.
. L Goals a_ndObjectwes

A |'What is the current and Evolution of the company’s | Based on Gulf Power s fuel mix, the
historical management hedging program  philosophy | company only initiates financial
philosophy toward fuel since  2002. Should - be | hedges on its natural gas purchases.
procurement hedging consistent _with - checklist - of | Gulf Power and its agent, Southem
activities? program elements included in | Company Services, employ a




Ref
No,

Audit Areas

| Audlt i‘ask)@ﬁéstmns

Audlt Notes ..

financial ~hedges against  the
forecasted natural gas consumption.
SCS . evaluates its annual - goals,
typically every 30 to 60 days, and
presents any recommended changes
to Gulf management. - Once Gulf
Power accepts these changes, SCS
updates its trading strategy.
Southemn Company Services

initiates and settles its financial
hedging transactions through a

- group of approved financial
-counterparties. The company
believes there is a greater benefit to

using financial counterparties rather
than initiating trades directly with

| the commodity exchange. SCS.

identifies the greatest benefit to
using counterparties as the

| established collateral agreements

between the two parties. These

1 agreements create credit threshold

limits that reduce the company’s
need to allot capital for margm
accounts.

What are the current and
historical fuel procurement
hedging  strategies. and
objectives?

Objectives should be to
manage price volatility in the
fuel and purchased power it
purchases.

Gulf Power believes that the use of
financial derivatives allows the
company to limit the price volatility
of natural gas and protects its
customers from unusually large
increases in its. fuel costs. Gulf




Réf 'Audit Areas |

No.

| Au}llt Tas

Audit Notes

Power  believes that the ‘use of

financial hedges are superior to

physical hedges for a number of
reasons. First, the = company
believes that physical hedges could
present a generation reliability issue
if the contractual commitment is not
maintained by the supplier, Gulf
Power believes that there is not
always an economic incentive for
the supplier to deliver the quality of
fixed-price gas in a timely manner.

Therefore, management believes

that the greatest incentive to the
supplier is to negotiate natural gas

contracts - for = market-price  at

delivery. ~ This ensures that Gulf
Power will maintain a secure supply

| of fuel. |

What volume of each fuel
type has been hedged for
the period-2002-20077

ldentify types of hedging
mstruments ~used,  and the

volume and type of fuel

associated with each type of
instrument.  See Order No.
PSC-02-1484 for data reporting
requirements.

Cﬁrrently, Gulf Power | divides its
hedging targets into summer and
winter . periods, with “an  overall

‘hedging goal of 40 to 60 percént of |

its natural gas forecast. SCS and
Gulf Power establish  the annual
natural gas hedging targets, and re-

evaluate these targets every 30 to 60

days. The current procedures allow
SCS to purchase financial hedges 36
months out from the consumption




......

Ref

No.

Aud'it Ai'eas

Audit Task/Questions

Audit Notes

Finding

date.  Gulf Power management

-believes that distributing its hedging

purchases over an extended period
of time -allows the company to
benefit from downtuns in the
market and volume cost averaging.
The Southem Company Risk
Oversight Committee establishes an
approved list of financial hedging

instruments. Currently,  Guif

Power’s approved strategy allows
SCS to initiate both swaps and

options  with an approved

counterparty. Historically, SCS has
only initiated . swap transactions for
Gulf Power, Overall, the company

believes that swap transactions
provide the best derivative option

given the company’s natural - pas

generation needs.  There are no’
{ premium or ‘transaction -costs
1 associated with a swap transaction.

During the period, the company has
increased its volume of hedging
transactions.

Does the fuel procurement
hedging program operate in

-{a ‘manner - that is mon-

speculative and where the

-1-fuel and other related costs

are prudently incurred?

The utility should have in place
policies and procedures that

ensure  its  associates and

management ~are effectively

evaluating all fuel purchasing
_options in_a non-speculative

The current strategy allows
SCS to interject greater subjectivity
in the purchasing of financial
hedges, and according to company
management, its goal is to purchase
during  downward tums in  the




Refl

Audif Areas; -

Audit Notes

Finding

' §'§and 'unblased manner, while
4 rcmammg focused on hmmng

| under-hedged - or

| purchasing more costly hedges in
the short term. Gulf Power may

market. While this may, at times,
provide a benefit to the ratepayer, it
can be counterintuitive to the overall
hedging goal of stabilizing prices.
If SCS delays purchasing financial
transactions because of upswings in
the ‘market, - the company may be
reliant upon

consider - establishing a purchasing
timeline within its strategy to ensure
a more consistent, volume-

purchases.

-averaging approach to its hedging

R | Cost ancl Beneﬁts

_What are the total costs | "
A assocxated with the fuel |
| hedging |

~ -Evalﬁatcrﬂme: t'r'l'x'c cost of fuel

-Southern . Company Services has
historically initiated financial swaps

| through counterparties for Gulf

.Power fucl hcdgmg stratcgy Undcr

tradmg__a_ssocxate 11_11_;1ate_s a he_dgmg

ion, - he " determines the
current futures exchange  trading
spread ‘and  solicits. quotes from
approved - -counterparties.  SCS

trad_mg_ __staf_f statc that-- the




Andit Areaé

Audit Task/Questions

Audit Notes

| Hedging  Order,
recovered  incremental

company’s. goal is to accept the best
counterparty offer. This offer
should be aligned with the current

'NYMEX or ICE bid-ask spread.

There are no other direct costs
associated with this purchase; the
only expense will be the market

| gain or loss at settlement.

Under the Comumission’s

Gulf - Power
hedging
operating  and maintenance costs
through the Commission’s  Fuel
Cost Recovery docket each year

What

procurement

hedging
program? '

are the benefits:
associated with the fuel

monthly fuel costs (standard
deviations) for the period,

1. Including the impact of the
“hedging program for each fuel

type -

2. ExclMing the impact of the |-
hedging program for each fuel
{type: ' :

How have these variahles in

fuel costs impacted customer |

rates?

: through 2006.
Determine the variability of | -

Has the Utility’s fuel
procurement hedging
program been successful,

The utility should report the
success of its risk management
activities with respect to the

Gulf Power management believes
that its fuel hedging program has

6

met its goal of reducing price




Ref

No,

Aﬁdit Areas‘

Audit Task/Questions

ol SEREE
Andit Notes

A Flndmg |

as reported by the
company?

objectives set forth in its fuel
hedging risk management plan,
per Order No. PSC-02-1484-
FOF-EL

| meet the

uncertainty for its -customers.

‘Overall, management believes that

its customers benefit from the use of
financial hedging. While
management  states that  the
company will adjust its program to
~expectations of the
Commission, it ‘believes that the
current Hedging Order has achieved

| its ongmal intent.

What factors influence the
Utility’s ~ decisions  to
purchase fuel  wusing
hedging instruments?

What factors influence the

Utility’s decision to use |-

financtal denivatives  in
purchasing fuel?

The utility should have in place |

written - policies, - procedures,
and guidelines, based on its
fuel - purchasing goals, which
direct - its - fuel purchasing

| decisions. - These procedures
should include all prudent fuel

purchasmg opt;ons

The -utlht_y -shojujld have in place
guidelines and procedures that
direct its purchasing options.
The utility - should have an
evaluation model in “place to
provide insight on the most

prudent purchasing option at
.any given time.

|its staff’s

Gulf Power only initiates financial

“hedges on its natural gas purchases,
‘which comprise approximately 15

percent of the company’s overall
fuel purchases. Gulf Power has
taken a reserved approach to its
hedging program during the period,

‘hedging between 40 and 60 percent
| of its annual total fuel forecasts.

When comparing to actual burmns,
the annual percent of gas hedged

Tanges from 30 to 59 percent during

the period.

SCS evaluates the volume and price
it should set for its hedging position.
The company’s overall  hedging
strategy includes safeguards to limit
ability to interject
speculative components into its
hedging decisions. SCS’s hedging




Audit Areas'

Bureau"’ ut“Regulatory*Reﬂew Workplan —Gulf:F

awer- o,

Ref
No.

:Al‘:di.t"i;asg‘(znesnons

Audit Nofes

strategy allows Gulf Power to
purchase hedges up to 36 months
from settlement. ' This can allow the
company to benefit from the effects
of volume-cost averaging and also
ensures that the majority of its
purchasing decisions are not based
upon a single market condition.
Overall, SCS’s approach is to hedge
on market declines. The company
believes that hedging during dips in
the market avoids having to explain

-hedging high peaks. The company

will supplement its -approach, on
occasion, with ~ .volume-cost
averaging.

I Risk Management Plan




Audit Arehs ‘

Ref
No.

Audit Task/Questions

Audit Notes

Finding

Does the utility have an
adequate Fuel procurement
Risk Management plan?
(ref: Order No. PSC-02-

- 1484-FOF-EI, section 2)

Commuission Order No. PSC-
02-1484 states a utility’s fuel

procurement Risk Management

plan should:

1. Identify overall quantitative
and ~ qualitative risk
management objectives;

2. Identify minimum quantity
of fuel to-be hedged;

3. Identify and quantify each
risk, general ‘and specific, . that

its fuel procurement. _
4, - Describe the - utility’s
oversight —of  its fuel
procurement activities.

5. Verify that - the utility
provides its fuel procurement
| activities with independent and
-} unavoidable oversight;

6. Describe - the utility’s

corporate risk policy regarding-

fuel procurement activities;

7. Verity that the utility’s |

corporate Ttisk  policy clearly

delineates individual and group

transaction limits
authorizations for all
procurement activities;
8. Describe  the utility’s
strategy to  fulfill its nsk

and
fuel

| the-utility may encounter with |

2007.

Gulf Power Company has annually

filed its Risk Management Plan as
prescnbed in the Hedging Order.

The company has not made any

‘significant changes to its plans

submitted during the period 2003-
Gulf Power has met the
majority of the expectations of the
Hedging Order through its Risk
Management Plan. _
‘Gulf's plan is a detailed
explanation of its hedging program

and the company’s overall risk
~assessment  of its process. Audit

staff does note, however, that there

is one area of deficiency with Gulf

Power’s plan. The company does
not include the quantities of fuel

‘that it expects to hedge through
physical and financial hedges. Gulf
Power ‘includes its Risk Oversight

Committee’s - approved  acceptable
nisk level within the plan; however,

‘this is not Gulf Power’s established

annual hedging goal.

Audit staff believes that Gulf
Power should include the annual
financial hedging goal within its
plan going forward.

9
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_ Ref

Aji‘:dit Areas

- .___No.-_

: E-éiﬁ.-ahl’ht},r to. useg.:effectwelyf'the
'::.@Ezhcdgmgtechm_”*w- b

“TDoes
. | adequate
.| procedures for its -

: the

. _procurcmem
program? - -

Gy v
~policies:

and: .
Ret| | nece
hedgmg;.;_




S éprocurem _t': |
| program to ensure prudent;
. operations? P




'R'ef Alldlt A‘rea:s '

No,

Aﬁﬁlt Taﬂa‘skaﬁe’étions- )

Audit Notes

fuel purchases.

~The Utility should also inform
and: seek approval from Board

including routine reports that |
provide detailed accounts of

of - Directors for hedging
programs.. - .

The Utility should have a Risk
Management Executive
Committee composed of Senior
Executive management.

determining the company’s

~acceptable and unacceptable level of

overall risk. ~ The Risk Oversight
Committee = “has established a

‘Southern Company Gengration Risk

Management Policy to govemn the

~administration of :fuel procurement

program. The Risk Management
Policy requires that the Chief
Financial Officer of Gulf Power
must approve any financial hedging
strategy prior to-its initiation.

-+ The company has a series of
financial and management controls
in place to ensure that its hedging

transactions are accurately initiated

and executed. These controls are
monitored by different offices and
company staff, allowing for

separation of duties and oversight.
Specific controls include:

[ Recarding . the negotiated = trade
| execution via telephone or instant

message.
Recording of all transacted deals in

“the trading logbook.
-Confirming all deals independently

within the company’s system by an
SCS Risk Control associate.
Reviewing ~all signed trade

13




[ Ref Aﬁdit}&r_éa_sﬂﬁ..
Nop ::' . .

Pe 10n'1s mmated allowmg the
|.company to - ensure. SCS is ]

“operating . according - to ... the
approvcd hcdgmg strategy

”5;j55tools OF-. mechamsms"ﬁ'to:_;':
"[-asssst in evaluatmg and;-__;:gg

IM _. ;:Has the Utlhty conducted§ 3 '
"5555'3Interna] A,udns of-1ts fucl i R

t: | should _t_:onmder updatmg its |
11 2004 process evaluation.




Atldlt -ask]Questnons

: Company Servxces.

' ”gg;Ga's Hedgmg Process of Sourhern._

In 2004 the" '




maintenance for - all
commodity costs, and the
gains and losses  from
financial or physical fuel
hedging transactions?

report non-speculative,
prudently-incurred commodity
costs, - gains and  losses

associated with financial and or

physical hedging transactions,
including transaction  costs
associated - with - derivatives,

| gains and losses on futures
contracts, premiums on options

contracts, ‘and net settlements

from swap transactions, Also,.
‘the order requires the reporting
‘of operating and maintenance
| expenses
_purpose of initiating and/or

incurred  for the

maintaining a new or expanded
hedging program.

Ref Audif A'reasm Audit Tasleuestuons Audit Notes

No. : . :
Does the - utility have Commission Order PSC-02- | Gulf maintains detailed records of

N | adequate records 1484 - requires the -utility to |its trading transactions and employs

an . organizational structure that
provides  a  check-and-balance
approach to monitoring and
recording transactions. -
Southern:Company Services has in
place a three-prong organizational
structure for its fuel procurement
hedging ~ group - that allows for |
adequate initiation and monitoring
of its procurement transactions,
including all hedging transactions.
The three units are commonty
referred to as the front office,
~middle - office, and back office.
Each unit has specified roles and
responsibilities within the
procurement and hedging process.
The Trading group staff,
known as ‘the front office, is
responsible  for - executing the |
-financial transactions. The front
office staff has an approved set of
guidelines and procedures that must
be followed when initiating a
financial hedging transaction. The
traders must ‘remain within the
“hedging - strategy that has been
approved by the Risk Oversight

Committee and: outlined in the

16
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o er ngcompany Whena.
L ;' financial transaction i$ initiated on
“gf behalf of Gulf Power, the SCS
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Company: GULF =
Area;  Hedging =~

Auditor(s):  Coston, Hallenstein

Document# 1:

Date Requested:

Date Received:

Comments: (i.e., Confidential)

Document Title and Purpose of Review:

A. Please provide, annually, for the years 2003-2007, the percent of Gulf’s natural gas

purchases using long-term procurement (Upstairs group), and daily gas procurement

(Downstairs group). _

B. For each, please include the percentage of financial hedges associated with each type of purchase.

Summary of Contents: _
A. Upstairs group contracts are typically one year in advance of delivery and the term ranges from one season
up to three years. Although the contracts are long-term, the pricing are based on a daily index.

“Daily procurement provides SC the flexibility to provide the amount of fuel on a near-term condition.

B. Gulfdoes not believe that there is a correlation to hedging long or short term contracts.

Conclusions: Company did not provide the percent

Data Request(s) Generated:
No. Description:

- No. .~ Description:

Follow-up Required:

Document # 2 :

Date Requested:

Date Received:

Comments: (i.¢., Confidential)

| Confidential

.company.

Pocument Title and Purpose of Review:
For each of the years 2003-2007, please provide:
A. The annual volume heading goals. -
B. The actual percent of natural gas hedged in relation to the total gas purchased by the

Summary of Coutents:

The annual hedging goal is 40-60 percent

Annual, the company has hedged:
2003- 54.68

2004- 50.61

2005- 59.10

2006~ 48.56

2007- 29.95

Conclusions:




Data Request(s) Generated:
No. Description:
No. Description:

Follow-up Required:

Document # 3: Document Title and Purpose of Review:
Date Requested: Does Gulf Power set counterparty trading limits based on the party’s credit rating (e.g. — The counterparty
Date Received: rated AAA has a higher threshold than the counterparty rated AA-).

Comments: (i.e., Confidential)

Confidential

If so, please provide a breakdown of the credit thresholds and the related trading limits?

' Summary of Contents

Chart provided with the credit ra[mgs (AAA, AA-, A+, etc.) and lhe dollar limits assigned 1o cach rating

_Conclusions: .

Data Request(s} Generated
No. Description:
No. Description:

| Follow-up Required:

Document # 4:

Date Requested:

Date Received:

Comments: (i.e., Confidential)

Pys. 20,22, 23
Confidential

Document Title and Purpose of Review'
Please provide a copy of the PowerPoint presentation that was presented by Mr, Paul Hughes during staff’s

“on-site vmt, February 19, 2008.

Summary of Contents: _
PowerPoint presentanon of Southem Company’s hedgl_g_p_g_o_gram

Conclusions:

Data Request(s) Gen_erate'd:
No.  Description:

. No. Description:

| Follow-up Required:

Document # 5:

Date Requested:

Date Received:

Comments: (i.e., Confidential)

Confidential

Document Title and Purpose of Review:

Please provide a copy of the updated Gﬂlf Power Company Risk Management Plan,

including updated
Appendices.

Summary of Contents: '
Anupdated copy of the plan: (ongmally provided in DRI)

Conclusions:

| Data Request(s) Generated:

No. Description:
No. Description:




Follow-up Required:

Document # 6:

Date Requested:

Date Received:

Comments: (i.e., Confidential)

Document Title and Purpose of Review: :

A. Please describe the purpose and. responsmnhtlcs of thc Southern Company Risk Oversight Committee, as

it relates to Purchased fuel.

B. For the past 24 months, please provide copies of the minutes from the Southern Company Risk Oversight |
Committee.

Summary of Contents:
The committee has broad responsibility of the sound management of risk that could affect the Co.s ability to

achieve its target risk/return objectives as determined by the Board and senior management, and comply with

all relevant legal and regulatory requirements.

The company also provided a listing of'its responsibilities outlined in its Charter.

Conclusions:

Data Request(s) Generated:
No.___ - Description:
No. Description:

Follow-up Required:

Document # 7:

Date Requested:

Date Received:

Comments: (i.e., Confidential)

Document Title and Purpose of Review:
As an addendum to DR1.9b, please provide the number of transactions and total mmbtu volume, annually,
separated by counterparties for years 2003-2007.

Summary of Contents:
Gulf provided updated information that inciudes detail transaction per counterparty.

Two largest relationships were CIBC (Canadlan) and Mitsui & Co. (Japanese),

Conclusmns. '

Data Request(s) Generated:
No.  Description:
No. Description:

Follow-up Required:

Document # 8:
Date Requested:
Date Received:

Comments: (i.e., Confidential) -

Confidential '

Document Title and Purpose of Review: _
For each year 2003 through 2007, please break-down all the settled Financial Hedging  transactions within
each of these years as follows:

Summary of Contents:

Company provided the number of jops for each year. |
2007: |




LW -

Conclusions:
Data Request(s) Generated:
No. Description:

No. Description:
Follow-up Required:

Division of Competitive Markets and Enforcement

Bureau of Performance Analysis
i:\bri\andit forms\3field\document summary and control log.doc.



EXHIBIT C

Line-by-Line/Field-by-Field Justification
Line(s)/Field(s)
Response to Data Request 1.72

Page 1 of ]
Lines 1-10

- Response to Data Request 1.10b

Page 9 of 15
Column A

Pagell of 15
Column A

Page 13 of 15
Column A

Page 150f 15
Column A

Response to Data Request 2.3
Page 1l of 1
Lines 1-15; Columns A-D

Resporise'to Data Request 2.4
Page 23 of 33
Columns A- B

Justification

" This information is entitled to confidential

classification pursuant to §366.093(3) (b),
Florida Statutes. The basts for this
information being designated as
confidential is more fully set forth in
paragraph 3.

This information is entitled to confidential
classification pursuant to §366.093(3) (d)-
(¢), Florida Statutes. The basis for this
information being designated as
confidential is more fully set forth in
paragraph 2. '

This information is entitled to confidential
classification pursuant to §366.093(3) (d)-
(e), Florida Statutes. The basis for this
information being designated as
confidential is more fully set forth in
paragraph 2. -

This information is entitled to confidential
classification pirsvant to §366.093(3) (d)-

(e), Florida Statutes. The basis for this
information being designated as

confidential is more fully set forth in
paragraph 2.




""" - o - 013351ﬁcat10n pursuant to: §366 093(3) (a) :
Page 3of32 ' .0 . (e); Florida Statutes, The basis for this
Lines I-11 g o mfonnatlon bemg designated as

Page 4 of 32 “ g _paragraph4
-mesl~29 : T

'Pag350f32;r__:' T

- Lines 1--34 SN I _;;;5:__-5___:._- - ) S Hp N
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'Page'%mz
' _Lmes 1-27

Page 10 of
_ Llnes 1-4

Page 17 0f32 B
ColmnnsA B_

"ColumnsA-Bé';;:




Page 20 of 32

Lines 1-4, Columns A-B
Lines. 5-9, Columns A-C
Lines 10—11 Columns A-C

Page 21 of 32
Lines 1-19

Page220f32 o e L S
| CG!UMSA-:C | S S S

P824f32 e e B




‘Bureau of Performance Ana1y31s Document - ... This information is ﬁn.t.l_tled to conﬁdent1a1 y
Summary and Coritrol Loge L cl_ass;ﬁc_atmn pursuant to §366.093(3)(b),
. Florida Statutes. The basis for this

Page3 7 information being designated as

Line 1, Column A . B S confidential is more fully set forth in -
- SO :paragraph 3. '

Paged ' : o S

- Lines 1-4; Column A _ S T SR , S




" STATE OF FLORIDA

COMMIESSICONERS:

MATTHEW M. CARTER 11, CHAIRMAN
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NATHAN A. SKOP
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(850}413 6770

TO: Susan Ritenour, Gulf Power Company

FROM: Ruth Nettles, Office of COmmtssmn Clerk """ *'f_f'_E-;;.:;55':_'.-:5'_‘ ':':.: ' _3.'.:_:;55';;5'5 : : o

RE:  Acknowledgement of Receipt of Co

; :':_ documents produced bv staﬁ and 2:

07-11-007), and filed on behalf of Gulf Power-é

locked storage
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