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Q .  

A. 

Q .  

A. 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

PREPARED DIRECT TESTIMONY 

OF 

JEFFREY S. CHRONISTER 

Please state your name, address, occupation 

employer. 

and 

My name is Jeffrey S. Chronister. My business address 

is 702 North Franklin Street, Tampa, Florida 33602. I 

am the Assistant Controller for Tampa Electric Company 

(“Tampa Electric” or “company”) . 

Please provide a brief outline of your educational 

background and business experience. 

I graduated from Stetson University in 1982 with a 

Bachelor of Business Administration degree in 

Accounting. Upon graduation I joined Coopers & Lybrand, 

an independent public accounting firm, where I worked 

for f o u r  years before joining the company in 1986. I 

started in Tampa Electric‘s Accounting department, moved 

to TECO Energy’s Internal Audit department in 1987, and 

returned to the Accounting department in 1991. I am a 

Certified Public Accountant in the State of Florida, and 
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Q. 

A .  

a member of the American Institute of Certified Public 

Accountants ("AICPA") and the Florida Institute of 

Certified Public Accountants. I have served in my 

current position as Assistant Controller of Tampa 

Electric since September 2003. 

Please describe your duties as Assistant Controller. 

I am responsible for maintaining the financial books and 

records of the company and for the determination and 

implementation of accounting policies and practices for 

Tampa Electric. I am also responsible for budgeting 

activities within the company. 

INTRODUCTION 

Q. 

A. 

What is the purpose of your direct testimony in this 

proceeding? 

My direct testimony presents the calculation of Tampa 

Electric's revenue requirement request for the 2009 

projected test year. I will describe how the company 

prepared the budget used to calculate the revenue 

requirement, explain key components of the company's 

budgeted financial statements, show the company's 

performance against the Commission's operations and 

L 
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A 

maintenance ("O&M") expense benchmark, discuss details 

of the revenue requirement calculation such as 

regulatory and pro forma adjustments, and present the 

company's proposed regulatory treatment for a 

transmission base rate adjustment ("TBRA") . 

Have you prepared an exhibit to support your direct 

testimony? 

Yes, I am sponsoring Exhibit No. ~ (JSC-1) entitled 

"Exhibit of Jeffrey S. Chronister" consisting of 16 

documents, prepared under my direction and supervision. 

These consist of: 

Document No. 1 L i s t  Of Minimum Filing Requirement 

Schedules Sponsored Or Co-Sponsored 

By Jeffrey S. Chronister 

Document No. 2 MFR Schedule A-1 F u l l  Revenue 

Requirements Increase Requested 

Document No. 3 MFR Schedule F-5 Forecasting Models 

MFR Schedule F-8 Assumptions 

Document No. 4 Income Statement Twelve Months Ended 

December 31, 2009 

Document No. 5 Income Statement Twelve Months Ended 

December 31, 2009 Budget Methodology 

Document No. 6 Forecasted Income Statement Twelve 

3 
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Document No. 7 

Document No. 8 

Document No. 9 

Document No. 10 

Document No. 11 

Document No. 12 

Document No. 13 

Document No. 14 

Document No. 15 

Document No. 16 

Months Ended December 31, 2008 

Actual Income Statement Twelve 

Months Ended December 31, 2007 

Monthly Balance Sheet 2009 

13-Month Average Balance Sheet As Of 

December 31, 2009 

13-Month Average Balance Sheet As Of 

December 31, 2009 Budget Methodology 

Forecasted 13-Month Average Balance 

Sheet As Of December 31, 2008 

Actual 13-Month Average Balance 

Sheet As Of December 31, 2007 

Statement Of Cash Flows For The 

Period Ended December 31, 2009 

MER Schedule C-37 O&M Benchmark 

Comparison By Function 

MFR Schedule C-3 Jurisdictional Net 

Operating Income Adjustments 

MFR Schedule C-4 Jurisdictional 

Separation Factors - Net Operating 

Income 

MFR Schedule C-5 Operating Revenues 

Detail 

MER Schedule B-4 Two Year Historical 

Balance Sheet 
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Q. 

A. 

Q. 

A. 

MER Schedule B-5 Detail Of Changes 

In Rate Base 

MFR Schedule B-6 Jurisdictional 

Separation Factors ~ Rate Base 

Are you sponsoring any sections of Tampa Electric's 

Minimum Filing Requirements ("MFRs") ? 

Yes. I am sponsoring or co-sponsoring the MFRs listed 

in Document No. 1 of my exhibit. 

What is the source of the data contained in 

testimony and exhibit you sponsor in this pr 

your direct 

ceeding? 

The historical data presented in my direct testimony and 

exhibit is based on the books and records of the 

company. These books and records are maintained under 

my supervision and are kept in the regular course of 

business in accordance with generally accepted 

accounting principles and the Uniform System of Accounts 

as prescribed by the Florida Public Service Commission 

("FPSC" or "Commission") and the Federal Energy 

Regulatory Commission ("FERC") . 

The company's books and records are audited annually by 

5 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1 5  

16 

1 7  

18 

19 

20 

21 

22  

2 3  

2 4  

25 

Q 

PricewaterhouseCoopers, the company' s independent 

auditors. These annual financial statement audits, in 

conjunction with internal control testing required by 

Sarbanes-Oxley legislation, 'nave shown a consistent, 

reliable system of internal controls over the company's 

accounting and financial reporting. The company's 

continuous internal control compliance gives financial 

statement users assurance of the quality and reliability 

of the information contained in the company's books and 

records as well as all Tampa Electric financial reports. 

In addition, the company is audited on a regular basis 

by the FPSC and the Internal Revenue Service ("IRS"), 

and, from time to time, by a number of other 

governmental agencies, including FERC. The company 

makes regular monthly, quarterly and annual reports to 

the FPSC and FERC and periodic, quarterly and annual 

reports to the Securities and Exchange Commission. 

The budgeted data presented in my direct testimony and 

exhibit are derived from the company's comprehensive 

budget process, which I will discuss in detail later. 

Please summarize the rate relief Tampa Electric is 

requesting. 
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A .  

Q. 

A .  

Tampa Electric seeks a permanent base rate increase of 

$228,167,000 as shown in MFR Schedule A-1, Full Revenue 

Requirements Increase, as Document No. 2 of my exhibit. 

This increase will afford the company an opportunity to 

recover all of its prudently incurred costs to provide 

cost-effective and reliable service to its customers 

including the opportunity to earn a 12.00 percent return 

on common equity (“ROE“) and an overall rate of return 

of 8.82 percent on its 2009 average jurisdictional rate 

base of $3,656,800,000. 

What is meant by “opportunity to earn a 12.00 percent 

ROE”? 

While Tampa Electric is requesting an ROE of 12.00 

percent, this request only affords the company the 

opportunity to earn at that level but does not guarantee 

the return. As investments and operating costs change 

over time, the base rates approved by the Commission in 

this proceeding will remain the same. If a 

corresponding change in the volume of sales does not 

materialize, revenue growth may lag behind the growth of 

the costs to serve Tampa Electric’s customers. If this 

occurs, the company’s ROE could fall below the ROE 

percentage used to set rates in this proceeding. 
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Q. 

A .  

Q. 

A. 

What test year did the company use to determine its 

revenue requirement in this proceeding? 

Tampa Electric's requested rate increase is based on a 

2009 projected test year. The test year is appropriate 

because it reflects the conditions under which Tampa 

Electric will operate in the future and the company's 

anticipated capital and operating costs when new rates 

go into effect. Projected test year 2009 is also 

appropriate because it will best show the required level 

of revenues necessary to recover the projected cost of 

service, including an appropriate return on the related 

level of investment necessary to provide customers with 

reliable service when the company's new prices are in 

effect. 

What would be the resulting ROE for the 2009 projected 

test year absent the requested rate relief? 

Without the requested rate relief, the earned 2009 ROE 

would be 4 . 3 8  percent, far below the fair and reasonable 

ROE of 12.00 percent supported in the direct testimony 

of Tampa Electric witness Donald A. Murry, Ph.D. The 

4.38 percent projected earned ROE for 2009 reflects a 

significant decline in return that will continue 

8 
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unabated without rate relief. Slowing customer growth 

combined with increasing costs to serve customers 

reliably are driving returns below levels needed to 

maintain Tampa Electric's financial integrity, 

necessitating the need for rate relief. The need to 

maintain financial integrity is discussed in more detail 

in the direct testimonies of Tampa Electric witnesses 

Gordon L. Gillette and Susan D. Abbott. 

BUDGET PROCESS 

Q. Please describe the process that Tampa Electric used to 

prepare the 2009 test year budget. 

A The 2009 budget was prepared using an integrated process 

that combined the goals and objectives of the company 

with economic and financial conditions. Based on the 

company's obligation to serve and expectations of the 

requirements and challenges associated with that 

obligation, plans were developed for projects and 

activities. These plans for projects and activities 

were developed within each department, and then 

consolidated into company projections. Each department 

quantified its projects and activities into specific 

resource requirements in its respective budgets. This 

process is described in more detail in Document No. 3 of 

9 
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Q. 

A .  

my exhibit. 

What prima y economic and financial conditions were 

considered in developing the test year budget? 

The primary economic and financial conditions considered 

when Tampa Electric prepared the 2009 budget were 

customer growth, which includes number of customers and 

usage per customer, and inflation or cost increases. 

The company's Customer, Demand and Energy forecasts are 

explained in the direct testimony of Tampa Electric 

witness Lorraine L. Cifuentes. The company used a 

variety of indices to estimate the effect of cost 

increases in the 2009 budget. 

The company used specific indices or price trends for 

certain fundamental raw materials (e.g. concrete and 

steel), equipment and property. The Handy-Whitman Index 

was used to estimate price increases for certain 

utility-specific property items. The Handy-Whitman 

Index provides the level of costs for different types of 

utility construction. It is used by utilities, service 

companies, valuation engineers and equipment industries. 

Handy-Whitman Index numbers are widely used to trend 

earlier valuations and original cost at prices 

10 
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Q. 

A .  

prevailing at a certain date. 

When specific indices were not available for certain 

cost categories, the company used the CPI-U, an index to 

estimate price increases for general goods and services. 

The Commission has approved the use of CPI-U for this 

purpose in the past and the CPI-U used in this 

proceeding is shown in MFR Schedule C-33. Payroll cost 

assumptions are based on appropriate compensation levels 

given expected conditions on the job market. 

How is the budget created? 

The generation of the budget is an integrated process 

that results in a complete set of budgeted financial 

statements: income statement, balance sheet, and 

statement of cash flows. The income statement is 

constructed using various sources to determine revenues 

and expenses. The balance sheet is budgeted by starting 

with beginning balances. Then accounts on the balance 

sheet are budgeted by either forecasting monthly 

balances for the remainder of the year or forecasting 

monthly activity in the account for the remainder of the 

year, depending on the type of account. Once the 

balance sheet and income statement have been 

l J  
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Q. 

A .  

Q. 

A .  

constructed, a resulting statement of cash flows is 

generated. This then determines the capital structure 

needs of the company and the required debt and equity 

transactions needed during the budget year. 

Please describe the most material components of the 2009 

budgeted Balance Sheet and Income Statement. 

The largest component of the 2009 budgeted Balance Sheet 

is net plant-in-service. In-service balances reflect 

the capital expenditures for property, plant and 

equipment investments over time as well as the 

construction cost contained in the near-term capital 

budget. With the exception of the fuel and interchange 

expenses, which are recovered through the fuel and 

purchased power and capacity cost recovery clauses and 

are not a subject in thls proceeding, the largest cost 

component of the 2009 budgeted income statement is O&M 

expense. 

What other key elements are used to develop the budgeted 

financial statements? 

In addition to the O&M and capital expenditure budgets, 

other fundamental elements utilized in the development 

12 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

1 6  

17  

18 

19 

20 

21 

22 

23 

24 

2s 

Q. 

A. 

Q. 

A. 

of the budgeted financial statements include the 

Customer, Demand and Energy forecasts, the revenue 

budget, the generation/outage schedule, and the Fuel and 

Interchange budget. 

Please discuss the Customer, Demand and Energy forecasts 

and the revenue budget. 

The Load Research and Forecasting section of the 

Regulatory Affairs department produces the Customer, 

Demand and Energy forecasts, which reflect customer 

growth projections as well as load and consumption 

projections. Witness Cifuentes is responsible for this 

function and discusses key assumptions used to develop 

the forecasts in more detail in her direct testimony. 

The revenue budget is derived by applying tariff rates 

to electricity sales contained in the Customer, Demand 

and Energy forecasts by customer rate class. Detailed 

revenue data by month is generated and provided for 

inclusion in the Income Statement. 

Please describe the company's overall Q L M  and capital 

budgeting process. 

Considering forecasted demand, Tampa Electric determines 

13 
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Q. 

A. 

the required capital investment necessary to serve the 

load reliably as well as the O&M needed to provide the 

high quality of service customers have come to expect. 

The company also considers factors such as environmental 

and regulatory compliance, reserve requirements and 

other items. Once the required projects and activities 

have been determined, the company estimates the costs 

associated with those projects and activities. The 

costs are determined by analyzing the resources to be 

utilized and the price of those resources. 

Different tools are used to determine the costs of the 

resources needed, depending on the type of resource. 

For example, as described in the direct testimony of 

Tampa Electric witness Dianne S. Merrill, compensation 

amounts are driven by conditions in the j o b  market. As 

described in the direct testimony of Tampa Electric 

witnesses Mark J. Hornick and Regan B. Haines, materials 

and equipment are projected taking into account market 

conditions and cost trends that are relevant to each 

specific item. 

How are the detailed O&M and capital budgets developed? 

Each operating department within the company develops 

14 
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Q .  

detailed resource budgets for O&M and capital, by month 

and by FERC account. Operating departments distinguish 

between O&M and capital based on the nature of the 

activity involved with consideration of the company‘s 

accounting policies and practices. Each operating 

department budgets according to its individual needs, 

weighing its options regarding how to perform O & M  and 

capital work in the most cost-effective manner. Each 

detailed operating department budget is then entered 

into the budget system. 

All of the previously discussed factors are combined to 

produce a total projected amount of O&M and capital 

expenditures for the company. The activities and 

projects that are necessary to provide safe and reliable 

service to customers are planned by the departments that 

perform them and the costs are developed using 

consistent assumptions. The officers of the company 

examine these totals for reasonableness and consistency. 

The president of Tampa Electric is ultimately 

accountable for managing the budget once it has received 

Board of Director approval. 

Was the company’s 2009 test year budget prepared 

consistently with the company’s normal annual budget 

15 
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A. 

Q .  

A. 

process? 

Yes. The process was the same; however, due to the 

timing of filing the company's petition for a base rate 

increase, the timing of the process was different. 

First, the steps needed to create the budget, as well as 

the finalization of the budget itself, were done earlier 

in the calendar year than usual. In addition, certain 

steps were performed concurrently rather than in 

sequence. For example, demand and outage projections 

were performed simultaneously with initial O&M and 

capital projections. However, despite changes in the 

time frames involved, the process for generating the 

2009 budget contained the same steps and oversight as 

the company's normal annual budget process. 

Has Tampa Electric's budget process proven to be 

reliable in the past? 

Yes. Actual results have historically tracked to 

budgeted amounts. The budgets are used for investor 

presentations, business planning and key decision- 

making. Monthly budget-versus-actual analyses are 

performed and these monthly variance analyses are part 

of the internal control system that has facilitated the 

16 
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Q. 

A .  

Q. 

A. 

company's compliance with Sarbanes-Oxley 

What other factors impact the reliability of the 

company's budget process? 

Tampa Electric uses a process that incorporates the 

AICPA guidelines for preparing financial forecasts. The 

company's process reflects all of the guidelines, 

including those related to quality, consistency, 

documentation, the use of appropriate accounting 

principles and assumptions, the adequacy of review and 

approval, and the regular comparison of financial 

forecasts with attained results. 

In your opinion, does Tampa Electric's 2009 budget 

process result in a fair and reasonable projection of 

amounts necessary for the company to provide safe and 

reliable service? 

Yes. I believe Tampa Electric used a reasonable, 

reliable and time-proven process to produce its 2009 

company budget. 

BUDGETED INCOME STATEMENT 

Q .  How was Tampa Electr c's 2009 budgeted Income Statement 

17 
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developed? 

The 2009 budgeted Income Statement was prepared by the 

Accounting department under my direction and 

supervision. The Accounting Department assembled 

forecasted data prepared by numerous team members who 

specialize in different areas of the company’s 

operations. The same accounting principles, methods and 

practices, which the company employs for historical 

data, were applied to the forecasted data to arrive at 

the budgeted Income Statement. Approval of the Income 

Statement budget was then obtained after a thorough 

review by senior management, including final review and 

approval by the president of Tampa Electric and the 

Board of Directors. 

The income statement is developed using all forecasted 

revenues and other types of income, largely base 

revenues and the revenues from the four cost recovery 

clauses. The income statement also contains projections 

for off-system sales and other operating revenues such 

as rent revenues and miscellaneous service revenues. 

To complete the income statement, all operating expenses 

are accumulated including O&M expense, which I discuss 

18 
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Q. 

A. 

Q. 

A. 

later, depreciation expense and property taxes. 

Interest expense and interest income, as well as all 

below-the-line items are also considered. Once all pre- 

tax components are determined, income taxes are 

calculated to determine final net income. 

Were the depreciation rates used in the 2009 budget 

those most recently approved by the Commission? 

Yes. The depreciation expense in the 2009 budget 

reflects the rates approved in the company's 2007 

Depreciation Study in Docket No. 070284-E1 in Commission 

Order No. PSC-08-0014-PAA-E1 issued on January 4, 2008. 

Please describe the documents in your exhibit that 

relate to the budgeted Income Statement. 

Document No. 4 of my exhibit entitled "Income Statement 

Twelve Months Ended December 31, 2009" shows the 

expected results of operations for Tampa Electric under 

current rates. Document No. 5 of my exhibit entitled 

"Income Statement Twelve Months Ended December 31, 2009 

Budget Methodology" sets forth line-by-line the source 

or budget methodology for each item included in the 2009 

budgeted Income Statement. Document Nos. 6 and 7 of my 

19 
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Q. 

A .  

Q. 

A .  

exhibit provide the same information for forecasted 2008 

and actual 2007, in the same format as Document 4 of my 

exhibit. 

What were the underlying methods and assumptions used to 

develop Tampa Electric’s 2009 Income Statement budget? 

A summary of the methods is provided on MER Schedules F- 

5 and F-8, which are included in Document No. 3 of my 

exhibit. Projects and activities are developed and 

appropriate cost assumptions are applied. As I stated 

earlier, inputs into the income statement budgeting 

process are supplied by various personnel who specialize 

in specific areas of the company’s operations. 

In your opinion, does Tampa Electric’s 2009 budgeted 

Income Statement fairly and reasonably reflect the 

revenues and expenses expected for the company in 2009? 

Yes. The 2009 budgeted Income Statement is based on 

supportable levels of revenues and expenses, with 

expenditures reflecting appropriate and necessary 

projects and activities at reasonable and prudent cost 

levels. 

20 
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BUDGETED BALANCE SHEET 

Q. 

A. 

How was Tampa Electric's 2009 budgeted Balance Sheet 

developed? 

The 2009 budgeted Balance Sheet was prepared by the 

Accounting Department under my direction and 

supervision. Certain data used in the process were 

provided by various other departments. Each line item 

was developed using the same accounting principles, 

methods and practices used in accounting for historical 

data. Approval of the budgeted Balance Sheet was then 

obtained after a thorough review by senior management, 

including final review and approval by the president of 

Tampa Electric and the Board of Directors. 

The balance sheet is a continuous representation of 

account balances through time. Therefore, the 

development of any balance sheet starts with 

establishing the beginning balances. The 2009 Balance 

Sheet was derived from the forecasted 2008 Balance 

Sheet. The 2008 budgeted Balance Sheet was originally 

prepared as part of the company's annual budget process 

in late 2007, with an estimated 2007 year-end Balance 

Sheet. In January 2008, the company then produced the 

final 2008 budget using actual 2007 year-end balances as 
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the starting point. The 2009 budget was completed in 

June 2008. At that time, the company reforecasted 

budgeted 2 0 @ 8  balances to reflect the most current 

information as a basis for beginning the company’s 2009 

Balance Sheet. 

For certain accounts, the monthly balances were 

projected for the remainder of the year. For all other 

accounts, the change or activity in the account was 

forecasted and then applied to the previous balance in 

sequence each month to produce monthly balances. For 

instance, plant, property and equipment balances were 

budgeted using the projected timing of expenditures 

included in the capital budget and projected timing of 

in-service dates for assets. Some balance sheet 

accounts, such as accrued interest and deferred clause 

balances, were driven by the activity reflected in the 

income statement. Because activity was applied in 

sequence, budgeted balance sheet data for each month of 

the year was prepared (as reflected in Document No. 8 of 

my exhibit) and used to compute the 13-month average 

Balance Sheet. Document No. 9 of my exhibit reflects 

the result of that averaging process. 

How was Tampa Electric’s 2009 budgeted statement of cash 
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Q. 

A. 

flows developed? 

The budgeted cash flows were a function of the overall 

change in all items included in the budgeted balance 

sheet for the company. Cash needs dictated the extent 

of debt and equity necessary to operate the business, 

given the timing of cash inflows and outflows. Long- 

term debt issuances and equity infusions were projected. 

Then short-term debt was forecasted to reflect the 

expected balance of cash needs for each month. 

Please describe the documents in your exhibit that 

relate to the budgeted Balance Sheet and budgeted 

Statement of Cash Flows. 

Document No. 8 of my exhibit is the budgeted Balance 

Sheet for 2009. Document No. 9 of my exhibit, entitled 

"13-Month Average Balance Sheet As Of December 31, 

2009", presents the 13-month average per books Balance 

Sheet. Document No. 10 of my exhibit consists of four 

pages and is entitled "13-Month Average Balance Sheet As 

Of December 31, 2009 Budget Methodology". This document 

provides line-by-line the source or budget methodology 

for each item included in the 2009 budgeted Balance 

Sheet. Document Nos. 11 and 12 of my exhibit provide 
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the same information for forecasted 2008 and actual 

2007, in the same format as Document No. 9 of my 

exhibit. Document No. 13 of my exhibit presents the 

Statement of Cash Flows for the period ended December 

31, 2009. 

In your opinion, does Tampa Electric's 2009 budgeted 

Balance Sheet fairly and reasonably reflect the account 

balances expected for the company in 2009? 

Yes, it does. It is based on supportable levels of 

capital structure, plant in service and working capital, 

with expenditures reflecting appropriate and necessary 

projects and activities at reasonable and prudent cost 

levels. 

FPSC om BENCHMARK 

Q. Please explain what the Commission's O&M benchmark is 

and how it is used. 

A .  Since the early 1980s, the Commission has compared 

companies' O & M  costs to a benchmark computed by 

escalating a base year to the year being reviewed. For 

production O&M, the base year allowed costs are 

escalated by inflation as measured by the CPI-U plus 
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costs related to additional capacity additions since the 

base year. All non-production costs are escalated by 

inflation as measured by the CPI-U compounded by 

customer growth. Costs that are greater than this 

calculated benchmark require justification before being 

considered a prudent cost of service. 

How did you calculate the O & M  benchmark for 2009? 

The O & M  benchmark for 2009 was calculated by applying 

the appropriate Commission-established multiplier to the 

1991 actual O&M amounts from the last base rate 

proceeding. A compound multiplier was calculated using 

historical CPI-U and customer growth amounts plus 

estimates for the 2008 and 2009 periods based on Tampa 

Electric's customer, demand and energy forecasts. The 

compound multiplier of customer growth and CPI-U 

inflation was applied to transmission, distribution, 

customer accounts, customer service and information 

systems, sales expenses, and administrative and general. 

For production accounts, only CPI-U was applied and then 

adjustments were made for additions and retirements of 

generating units from 1991 through 2009. 

What is the company's overall performance relative to 
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Q. 

A .  

the benchmark expected to be for the 2009 test year? 

As shown on MER Schedule C-37, Document No. 14 of my 

exhibit, the company’s total 2009 OLM costs are expected 

to be under the benchmark by $23,955,000. This is 

despite the many challenges the company has faced since 

its last rate case and it demonstrates that the 

company’s cost control efforts have been able to offset 

increasing cost pressure over time. Cost control is one 

of the many factors that have allowed the company to 

continue meeting the needs of its customers for the past 

16 years without seeking base rate relief. 

Although the company’s total OLM expense is below the 

benchmark, are there specific categories of 2009 expense 

that exceed the benchmark? 

Yes, there are. Budgeted expenses for Distribution and 

Sales Expenses were above the benchmark. Distribution 

expense, which is $657,000 above the benchmark, is 

discussed in witness Haines‘ direct testimony. 

Additionally, Sales Expense (FERC accounts 911 to 916) 

in 2009 totaled $2,459,000 compared to the benchmark 

amount of $641,000 due to a change in the classification 

of expenses. Included in the Sales Expense total is 
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A 

$901,000 for economic development (reflectGd in FERC 

account 912 - Demonstration and Selling Expenses); in 

1991, these expenses were mainly posted to FERC accounts 

908 and 921. The change to using account 912 for 

economic development expenses was prescribed by the 

Commission in 1995 in Order No. PSC-95-0583-NOR-PU, 

Docket No. 930165-PU. Also included in the 2009 Sales 

Expense total is $1,182,000 for wholesale sales and 

marketing (reflected in FERC account 912); in 1991, 

these expenses were posted to FERC account 561 ~ Load 

Dispatching. The change to using account 912 for 

wholesale sales and marketing expenses was prescribed by 

FERC in 1996 in FERC Order No. 888. Excluding these 

reclassifications of expense items that were previously 

included in other FERC account groupings, the 2009 Sales 

Expense amount is under the benchmark amount. 

Is a historical prior year the only starting point used 

by the Commission in prior proceedings for benchmark 

calculations? 

No. Although there is Commission precedent for using a 

historical prior year, projected test year data from the 

last rate case has also been used in determining the O&M 

benchmark. 

27 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 
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Q. 

A .  

If Tampa Electric had made benchmark calculations on the 

1993 and 1994 test year O&M used by the Commission to 

calculate the revenue requirements in the company’s last 

rate case, what would the resulting performance have 

been in comparing the benchmark to 2009 expenses? 

The results would show the 2009 O&M expenses are well 

below the benchmark. Tampa Electric’s 2009 O&M expense 

is $33 million below a benchmark based on 1993 test year 

O&M and $39 million below a benchmark based on 1994 test 

year O&M. 

Are there any major expense items in the company’s 2009 

O&M total that were not present in 1991? If so, how 

does this impact the benchmark results? 

Yes. In 1994, after the company’s last rate proceeding, 

the Commission approved the accrual of a $4 million 

annual storm damage expense in Docket No. 930987-E1 in 

Order No. PSC-94-0337-FOF-EI. The amount of storm 

damage expense included in Tampa Electric’s requested 

O & M  is $20 million for 2009. As stated earlier, 2009 

O&M is $24 million below the Commission benchmark. If 

this new storm accrual expense, which was zero in 1991, 

was added to the benchmark amount, Tampa Electric’s 2009 
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O&M would be $44 million below the benchmark. 

REVENUE REQUIREMENT 

Q 

A 

Please describe the calculation of the company’s revenue 

requirement for 2009. 

Tampa Electric‘s 2009 Budgeted Income Statement and 13- 

Month Average Balance Sheet are the starting points for 

calculating the revenue requirement. Tampa Electric’s 

2009 budgeted Income Statement and Balance Sheet are the 

basis for the per books 13-month average rate base, net 

operating income and capital structure calculations. 

Certain regulatory adjustments are then applied. The 

regulatory adjustments fall into two categories: those 

that are necessary to comply with FPSC directives, 

policies and decisions (adjustments) and those that are 

necessary to produce a test year that is indicative of 

on-going revenues and expenditure levels (pro forma 

adjustments). Jurisdictional separation factors, 

supported in the direct testimony of Tampa Electric 

witness William R. Ashburn, are then utilized to derive 

the jurisdictional amounts upon which the revenue 

requirement is calculated. 

As shown on MFR Schedule A-1, the 8.82 percent required 
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A .  

cost of capital is first applied to the jurisdictional 

adjusted average rate base of $3,656,800,000 resulting 

in a required jurisdictional net operating income of 

$322,530,000. Comparing the required jurisdictional net 

operating income to the jurisdictional net operating 

income based on the company's 2009 projected test year 

of $182,970,000, the net operating income deficiency is 

$139,560,000. After adjusting for taxes, there is a 

jurisdictional revenue deficiency for 2009 of 

$228,167,000. 

What Commission adjustments were made to the company's 

2009 budget for the purpose of calculating the revenue 

requirement? 

The Commission adjustments to the 2009 test year Income 

Statement and a description of the jurisdictional amount 

and the impact on the revenue requirement of each 

adjustment are shown in Document No. 15 of my exhibit, 

which is a compilation of MFR Schedules C-3, C-4 and C- 

5. The rate base adjustments and the jurisdictional 

amount of each adjustment are presented in Document No. 

16 of my exhibit, which includes MER Schedules B-4, B-5 

and B-6. 
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A .  

Q. 

Please list the Commission adjustments made to Net 

Operating Income as shown in Document No. 15 of your 

exhibit. 

The Commission adjustments described in Document No. 15 

of my exhibit reflect Commission directives, policies 

and decisions from previous rate proceedings. 

Specifically, these adjustments are: 1) remove from base 

rates the revenues and expenses which are recoverable 

through the four cost recovery clauses, 2) remove 

franchise fee revenues and expenses, 3) remove gross 

receipts tax revenues and expenses, 4 )  remove revenues 

and expenses related to interruptible rate optional 

provision, 5) remove job order revenues and costs 

related to work performed for individual customers, and 

6) remove expenses that have been deemed non-utility or 

non-recoverable through retail base rates such as 

industry association dues, civic club meals, stockholder 

relations expenses, charitable contributions and the 

portion of TECO Plaza lease expense associated with the 

Solaris and the atrium waterfall, which were disallowed 

in Docket No. 830012-EU in Order No. 12663. 

Please describe the Commission adjustments to rate base 

as shown in your Document No. 16 of your exhibit. 
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A. 

The Commission adjustments to rate base as shown in 

Document No. 16 of my exhibit reflects Commission 

directives, policies and decisions from previous rate 

proceedings. Specifically, these adjustments are: 1) 

remove from net plant-in-service the effect of items 

recoverable through the environmental cost recovery 

clause, 2) remove from net plant-in-service construction 

work in progress ("CWIP") balances that earn allowance 

for funds used during construction ("AFUDC") , 3) remove 

from working capital the effect of items for which a 

return is provided elsewhere, including deferred debits 

for clause-related under-recovery balances, 4) remove 

from working capital the effect of items which are part 

of capital structure (dividends declared) for ratemaking 

purposes, 5) adjust working capital for work orders 

related to jobs performed for individual customers (job 

order receivables) and 6) remove from rate base items 

that have been deemed non-utility or non-recoverable 

through retail base rates, such as acquisition 

adjustments. 

Did the company make any company pro forma adjustments 

to its 2009 revenue requirement? 

Yes. After the company prepared its 2009 budget, it was 
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these are the components of the capital structure that 

are impacted by the shortfall between the clause expense 

incurred and the clause revenues collected. 

For certain adjustments, such as the annualization of 

the five simple cycle units and the rail facilities, any 

applicable deferred tax and investment tax credit 

impacts were identified and adjusted first, then the 

remaining adjustment was prorated over all other sources 

of capital. These adjustments are discussed in more 

detail later in my direct testimony. 

What other adlustments were made to net operating 

income ? 

After all of these adjustments were made, income tax 

expense was adjusted to reflect the appropriate amount 

of interest expense based on the amount and cost of debt 

in the capital structure that was synchronized to the 

rate base. 

Did the company properly reflect in its 2009 revenue 

requirement calculation the impact of accounting 

pronouncements that were issued since the company’s last 

rate case? 

35 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A .  

Q. 

A. 

Yes. Financial Accounting Standards Board Statements of 

Financial Accounting Standards (“FAS”) and other 

accounting guidance have been properly reflected, 

including the impact of FAS No. 133, Accounting for 

Derivative Instruments and Hedging Activities, FAS No. 

143, Accounting for Asset Retirement Obligations, and 

FAS No. 158, Employers‘ Accounting for Defined Benefit 

Pension and Other Postretirement Plans. Accounting 

treatments reflect the Commission’s instructions, as 

delineated in Docket No. 011605-E1 in Order No. PSC-02- 

1484-FOF-EI, Docket No. 030304-PU in Order No. PSC-03- 

0906-FOF-PU, Docket No. 060733-E1 in Order No. PSC-06- 

1040-PAA-EI, as well as other communications from the 

Commission and its Staff. 

Please describe the nature and rationale for the pro 

forma adjustment related to annualization of five simple 

cycle units to be placed in service in 2009. 

As described in the direct testimony of witness Hornick, 

five simple cycle combustion turbines are to be placed 

in service in 2009. Two will go in service in May 2009 

and three in September 2009. Because these units will 

be generating electricity for customers for the period 

of time covered by new rates, it is appropriate for the 
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A .  

revenue requirement requested to reflect the significant 

investment and operating costs associated with these 

assets. The pro forma adjustment includes an impact on 

operating expenses as well as an impact on net plant-in- 

service to bring the company’s total cost profile to an 

amount that reflects a full year of operation for these 

units. The jurisdictional net operating income 

adjustments are increases of $2,352,000 for the May 

units and $4,864,000 for the September units. The 

jurisdictional rate base adjustments are increases of 

$36,125,000 for the May units and $94,562,000 for the 

September units. 

Please describe the nature and rationale for the pro 

forma adjustment related to annualization of rail 

facilities to be placed in service in 2009. 

As described in the direct testimony of witness Hornick, 

Tampa Electric, in 2007, issued a request for proposal 

for solid fuel transportation because its existing 

contract will expire on December 31, 2008. Based upon 

final contract negotiations, the company has contracted 

for bimodal transportation: water and rail. Since there 

are no operable rail facilities at Big Bend Power 

Station, they must be constructed in 2008 and 2009 for 
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Q. 

A .  

deliveries to begin by January 1, 2010. The pro forma 

adjustment includes an impact on operating expenses as 

well as an impact on net plant-in-service to bring the 

company's total cost profile to an amount that reflects 

a f u l l  year of operation for these units. The 

jurisdictional net operating income adjustment is an 

increase of $1,195,000. The jurisdictional rate base 

adjustment is an increase of $44,754,000. 

Please describe the nature and rationale for the pro 

forma adjustment related to amortization of the channel 

dredging expense. 

As described in the direct testimony of Tampa Electric 

witness Hornick, the company included in its 2009 budget 

an expense of $6.9 million to dredge the Big Bend Power 

Station channel, an event that occurs every five years. 

The dredging is necessary to provide appropriate passage 

for vessels to deliver solid fuel for use at the 

company's generating facilities. Since this expense is 

only incurred every five years, it is appropriate for 

the revenue requirement requested to reflect an 

adjustment to operating and investment costs to amortize 

the impact of this expenditure over five years. The 

jurisdictional net operating adjustment is a reduction 
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A. 

Q. 

A. 

of $3,267,000. The jurisdictional rate base adjustment 

is an increase of $2,657,000. 

Please describe the nature and rationale for the pro 

forma adjustment related to the increase in annual storm 

reserve accrual. 

Based upon the storm study results and direct testimony 

of Tampa Electric witnesses Steven P. Harris and Edsel 

L. Carlson, Jr., it is appropriate to adjust the 

company's annual accrual from $4 million to $20 million. 

Accordingly, $16 million of expense was added to the O&M 

expense for calculating the 2009 revenue requirement. 

The jurisdictional net operating income adjustment is an 

increase of $9,828,000. The jurisdictional rate base 

adjustment for working capital is a reduction of 

$8,000,000. 

Please describe the nature and rationale for the pro 

forma adjustment related to amortization of rate case 

expenses. 

The company did not include rate case expense in its 

2008 and 2009 budget, so an adjustment is necessary to 

include the estimated expense in the test year. The 
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A. 

incremental expense associated with this rate case will 

be incurred in 2008 and 2009 but deferred to better 

match a longer period of time that new rates will be in 

effect. The company estimates rate case expense to be 

$3,153,000 and is proposing to amortize the expense over 

a three-year period beginning in 2009. The 

jurisdictional net operating income adjustment is an 

increase of $645,000. The jurisdictional rate base 

adjustment for working capital to reflect the 

unamortized balance is an increase of $2,628,000. 

Please describe the nature and rationale for the pro 

forma adjustment related to amortization of CIS costs 

associated with required rate case modifications. 

The company did not include capital expenditures in its 

2008 or 2009 budgets associated with the numerous and 

necessary modifications to update CIS. The incremental 

expenditures are projected to be $2,792,000. It is 

appropriate to depreciate these expenditures over a 

five-year period. The jurisdictional net operating 

income adjustment is an increase of $342,000. The 

jurisdictional rate base adjustment is an increase of 

$2,445,000. 
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Q. 

Please describe the nature and rationale for the pro 

forma adjustment related to additional revenues due to 

the expiration of a CISR contract. 

In 1998, this Commission approved a pilot program that 

enabled the company to enter into negotiated contracts 

with potential customers whose load was “at risk” of 

being relocated or located outside of Tampa Electric’s 

service territory. The company was permitted to 

negotiate a discount on the base energy and/or base 

demand charges with commercial and industrial customers 

who could show they had viable alternatives to taking 

electric service from Tampa Electric. The company 

entered into one such contract that will expire in 2009. 

The customer will transfer from that CISR rate to the 

appropriate commercial rate. The proposed pro forma 

eliminates the discount and reduces the revenue 

requirement to account for the difference between the 

CISR rate and applicable tariff rate. The requested 

jurisdictional net operating income adjustment is an 

increase of $893,000. 

Please describe the nature and rationale for the pro 

forma adjustment to remove CWIP from rate base. 
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Q. 

A .  

In the company’s last rate proceeding, the revenue 

requirement calculation included $36,171,000 of CwIP 

normally eligible for AFUDC in rate base. This was done 

to maintain specific financial integrity levels given 

the capital spending plan the company faced in 1992. 

Given Tampa Electric‘s current capital spending plan, 

financial integrity is again important for the company 

in this rate proceeding. However, the company is not 

requesting additional CWIP in rate base in this 

proceeding as discussed in the direct testimony of 

witness Gillette. For the budgeted test year 2009, this 

amount was included in rate base but was removed in the 

2009 revenue requirement calculation through a pro forma 

adjustment and has no effect on the current petition for 

rate relief. Had this amount of CWIP been included in 

rate base, the revenue requirement would have been 

higher by $4,316,000. 

Please describe the nature and rationale for the pro 

forma adjustment related to adjusting common equity to 

offset purchased power debt imputation. 

As described in the direct testimony of witness 

Gillette, it is appropriate to make an adjustment to 

common equity to reflect the debt imputation made by the 
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A .  

Q. 

A .  

rating agencies associated with off balance sheet 

obligations for purchased power agreements. 

Accordingly, common equity was increased by $77,000,000 

for this adjustment. 

Were there any other pro forma adjustments? 

Yes. A further pro forma adjustment was made to comply 

with IRS normalization requirements as discussed in 

Tampa Electric witness Alan D. Felsenthal‘s direct 

testimony. 

In your opinion, do Tampa Electric‘s MFRs fairly present 

the company’s financial condition and requested revenue 

increase based on the projected results for the 2009 

test year? 

Yes, they do. The MFRs accurately represent historical, 

current and projected activities and associated 

expenditures and assumptions. 

TRANSMISSION BASE FATE ADJUSTMENT 

Q. What is the purpose of Tampa Electric’s proposed 

Transmission Base Rate Adjustment or TBRA? 
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A .  

As described in the direct testimony of witness Haines, 

Tampa Electric is expecting to make significant 

investments in transmission projects for peninsular 

Florida that will ultimately benefit retail customers. 

Due to the uncertainty of cost and timing, the company 

is proposing a TBRA. The TBRA would allow Tampa 

Electric to timely recover its transmission costs for 

230 kV and above transmission projects submitted for 

F 1 or i da ( " FRC C " ) 

review. 

Re 1 i a b i 1 it y Coo r d i n a t in g C ou n c i 1 

What is the company's proposed regulatory treatment for 

these capital expenditures? 

Similar to the Generation Base Rate Adjustment clause 

approved by the Commission in Docket Nos. 050045-E1 and 

050078-EI, the TBRA is established to recover the costs 

of 230 kV transmission additions required pursuant to 

FRCC transmission need studies, which are not already 

being recovered through base rates or a cost recovery 

clause. Specifically, the company would be entitled to 

receive the annualized base revenue requirement for the 

first 12 months of operation, reflecting the actual 

costs incurred once the asset is placed in service. The 

TBRA will be calculated utilizing the ROE and capital 
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A. 

structure determined in this proceeding. Tampa Electric 

will calculate and submit for Commission confirmation 

the amount of the TBRA using a methodology similar to 

that used in calculating the Capacity Cost Recovery 

Clause. 

What is the company’s proposed regulatory approval and 

cost recovery process that would take place as new 

transmission investments are placed into service? 

Once transmission projects and associated costs have 

been identified by the FRCC in its regional planning 

process, the company will provide to the Commission its 

specific construction plans, estimated construction 

costs and its expected in-service date. In the year the 

transmission project is expected to be substantially 

complete, Tampa Electric will file for cost recovery 

using a methodology similar to the Capacity Cost 

Recovery Clause projection filing. In the event that 

the actual capital costs of transmission projects are 

higher or lower than projected, the difference will be 

flowed back via a true-up to the Capacity Cost Recovery 

Clause. 

SUMMARY 
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Q. 

A. 

Please summarize your direct testimony. 

I present and discuss the calculation of the revenue 

requirement supporting the rate increase of $228,167,000 

requested by Tampa Electric. This is the level of 

revenue required to recover reasonable, prudent and 

necessary operating expenses and provide a fair return 

on the level of investment supporting the company's rate 

base. 

I address the budgeted financial statements of Tampa 

Electric for 2009, which I believe provide the best 

estimate at this time of the most probable financial 

position, results of operations and changes in financial 

position for the projected period. The 2009 test year 

represents the appropriate period for this Commission to 

determine Tampa Electric's revenue requirement. 

My direct testimony includes support of the proposed 

expenditures, which should be included in cost of 

service, representing reasonable and prudent levels for 

Tampa Electric in the test year. This is emphasized by 

the fact that the company's O&M is significantly under 

the Commission's benchmark despite extreme cost pressure 

and new operating requirements and challenges. I also 
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Q. 

A. 

present and discuss accounting and ratemaking issues 

which adjust the 2009 budgeted financial statements to 

reflect the appropriate rate base, capital structure, 

rate of return, net operating income, proposed 

adjustments and the resulting revenue requirement. 

I also discuss the procedures for calculating a TBRA 

which is an appropriate cost recovery mechanism given 

the need and nature of transmission investment beyond 

the test year. I believe that the MFRs fairly present 

Tampa Electric’s financial condition and requested 

revenue increase based on the projected results for the 

2009 test year. 

Does this conclude your direct testimony? 

Y e s ,  it does. 
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INCOME STATEMENT 
TWELVE MONTHS ENDED DECEMBER 31.2009 

($000) 

Line 
No 

1 
2 
3 

4 
5 
6 
7 
8 
9 

10 

11 

12 
13 

14 

15 

16 
17 
18 
19 
20 

21 

22 
23 

24 

OPERATING REVENUES 
Total Sale of Electricity 
SO2 Allowance Sales 
Other Operating Revenues 

Total Operating Revenues 

OPERATING EXPENSES 

-Purchased Power 
-Other & Maintenance 

Depreciation & Amortization 
Taxes-Other 
Gain on Disposal Property 

Operation-Fuel 

Total Operating Expenses 

Total Operating Income 

OTHER INCOME AND (DEDUCTIONS) 
Allowance for Other Funds 
Miscellaneous Other Incomel(Deduc1ions) 

OTHER INCOME AND (DEDUCTIONS) 

INCOME BEFORE INTEREST AND TAXES 

INTERESTEXPENSE 
Interest on Long-Term Debt 
Amortization PremiumlDiscount 
Interest on Short-Term Debt 
Other Interest Expense 
Allowance for Borrowed Funds 

Total Interest Expense 

INCOME BEFORE INCOME TAXES 
Income Taxes 

NET INCOME 

$ 2,269,777 
13,208 
38.427 

2,321,412 

988,138 
275,617 
404,373 
204,313 
154,894 

(900) 

2,026,435 

294,977 

12,585 
4,735 

17,320 

312,297 

105.232 
6,470 
2,279 
7,648 

(4,859) 

116,770 

195.527 
69,133 

$ 126,394 
~ 

97 
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INCOME STATEMENT 
TWELVE MONTHS ENDED DECEMBER 31,2009 

BUDGETMETHODOLOGY 

"ponentr 

OPERATING REVENUES 
1 Sales 01 Elecfriafy Bare Revenuer 

Fuel Revenues 
Capacify Revenues 
Cmaervafion Revsnuar 
Environmental Revenues 
Optional Pmvirion Revenues 
Franchise Revenuer 
Gmss Recalpl Revenuer 
Interchange Sales 
Wholssals Sales 
Defened Fuel Rwenues 

Deferred Cspec~ly Revsnuer 

Deferred Environmental Revs 

Unbilied Revenues 

Amount 
jS000) Buds., M.modologpyl soures 

836.397 The budget for opperafmg revenues mlulllng hom the sale6 of elecInc8V I 
1.153310 supponed by the testimony of Mr. Ashburn. 

91,601 
18,688 

344 
42,240 
53,944 
5.903 

63,192 
(36.569) The budgeted deferred hlel revanue le calculated by compsring fuel 

47,980 

revanues billed wlfh rscoversbie fual and purchased power costs, lhen 
deferring the o v e r ~ r ~ c o ~ r ! e s  m amordance waul C ~ r e n l  FPSC and FERC 
wiicy. 

(5.522) The budgeted deferred capacity revenue le calculaled by comparing 
capaclly revenues billed wlvl recoverable cspsaty expenss. then dsfening 
<he oveirecoveri~ee (n accordancewith C U ~ "  FPSC and FERC WIIW. 

(592) The budgeted deferred conservation reven~e 16 calculated by mmpating 
coneervstlon revenue8 billed with recoverable conssrvaflon expense. then 
defening the over-recovsdes m accordance with current FPSC and FERC 
po,,cy. 

The budgsed deferrsd envimnmentai revenue IS calculated by comparing 
environmenbl reven~es billed with recoverable environmentel expense. 
then defening the over-recoveries in acmrdance wth C U ~ "  FPSC and 
FERC policy. 

- 

(1.139) Represents Vle net change !n unbilisd rsvenues between December 31. 
2008 and Dscambsr31.2009. 

Total Sales of Electricity 2,269,717 

13.208 Reflects Vle SBIB of40.000 502 Allowancs CredIU @ 5330 Per cred8t 

12.785 Mircallaneous Sewice Revenuer -- 8111 Copy Fees, Lets Pay Fses. Tum- 
on chamges. and Retumsd Check Fees are budgeted by Biillng Data 
Management bared M previous history and a61Dmsr gmwh pmlectlonr 
from Load Forecsst8ng. Remnnecl Fees. Tampenng Fees. and Field 
Credlt Fses are budgeted by Field Ssrvims based On preaour history and 
planned deployment of dspsrtmsnt r e ~ ~ u r c e s .  Temporary Poles are 
budgeted by Energy Dsllvsry Bus8nsrr Planning based On actual trend8 

10.372 Rent fmm eleclfic pmpami consist pnmanly of rent for pole aMchmenlr 
and Met-Link. Rental revenues hom wls a(tachmen1s and MeIwLink 
are based 0" *nom contrach. 

2 SO2 Allowanca Saier 

3 Other Operating Revenues Mlrc Service Revenues 

Rent from Electrk Properly 

Other Electric Rsvenues 

Total Omrating Revenues 
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OPERATING EXPENSES 
O~eraf~~n-Fuel  

~Purchared Power 

-0lhsr 8 Maintenance 

Depreciation 8 Amonizafion 

Taxes-Other 

0 Gain on D~rporal Propew 

10 Total Operating Expenses 

11 Total Operalng Income 

OTHER INCOME AND IDEDUCTIONS) 
12 Allowance for Other Funds 

13 Miscellaneous Mher IncomellDeductions] 

TAMPA ELECTRIC COMPANY 
DOCKET NO. 080317-E1 
EXHIBIT NO. (JSC-1) 
WITNESS: CHRONISTER 
DOCUMENT NO. 5 
PAGE 2 OF 3 
FILED: 08/11/2008 

INCOME STATEMENT 

BUDGETMETHODOLOGY 

limo"", 

TWELVE MONTHS ENDED DECEMBER 31. m e  

C0mpme"fS ($0001 Budgd Methodology I Sourcs 

988.138 Thedetall budget amountforfuel wardsrlvsdfmmths Fuel and 
Interchange Budget SuPPDned bythe testimony of MR Wehle and Mr. 
Haines Fusl msl war adiurfsd for deterred fuei axpense calculated In 
accordance with C U ~ "  FPSC and FERC policy. 

275.617 The detail budgefamounttor purchased cowerwas dsnuadhomthefuel 
and inferchange budget supported by the ferf~mony of Mr. Haines. 

404,373 The process for budgeting other operation end maintenance expense jr 
b a s d  on detailed estimates d each OPerallng department Vlmughouf the 
Company. Thls War  adlusted for deferred envimnmentai and mnsewafion 
canpuled In accordance w8fh ~urrenl FPSC and FERC p~iicy. 

204,313 Depreciation and amonzabon expense is computed by applylng the rater 
In Ihe l a 1  depredation study approved by the FPSC to the budgeted 
average mOnthly plant-in-sewice balances on m accounVsub B C W Y ~ (  

14 OTHER INCOME AND (DEDUCTIONS) 

15 INCOME BEFORE INTEREST AND TAXES 

level in the seme manner that acLusl depreciaUon and ammistion 
e x ~ e n ~ e  Is computed. 

154.894 Regulatory Assessmant Fee -Assumes no rate change from the current 
.072% rate and no change m fee bass - operat~ns revenue less sales for 

4,735 This classification pnmmanly conslslx of Intersst tncome on ~ l a ~ s e  
underrecovery baiancss, Zap Cap revenue and expense, chsrbble 
confiibutionr, dues end sxpendlfures for csnain c8wc related aniv#t#ss. 
Interest on C ~ ~ Y O ~ P  le calculated by applymg c 4.4% c~mmerclal paper 
rate lo Ule average monthly underrecovery balance foreach of the 
applicable clsussa. zap cap mvsnuerisxpanra are created bared On 

17,320 

312.297 
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16 

17 

18 

19 

20 

21 

22 
23 

L8"e 
- NO. Caption I Account 

INTEREST EXPENSE 
Intsrsst on Long-Term Debt 

Tole lntBreat Expense 

INCOME BEFORE INCOME TAXES 
Income TarSS 

24 NETINCOME 

TAMPA ELECTRIC COMPANY 
DOCKET NO. 080317-E1 
EXHIBIT NO. (JSC- 1 ) 
WITNESS: CHRONISTER 
DOCUMENT NO. 5 
PAGE 3 OF 3 
FILED: 08/11/2008 

105.232 Interest on lonn~ferm debt Is computed based on ths embedded cos! of 
debt at D e m b s r  31,2006. sdiustted for addisonal amounts 01 tong-term 
debt forecasted 11) be Nssued dunng 2006. 

6,470  momt tan of discounts a pram,umP weii and 
premiums have been computsd using the requ8rad monthly amonizafion 
scheduler la proled future debt expense 

2,279 Interest on short-term debt was estimated by SPPlYmg a pmledsd intsresl 
rale of 4 5% lo me ~ ~ ~ 8 9 8  balance of Ehonferm debt expeded to ba 
outrfandlng for each month of2009 

7,648 The customer deposit inlerest expense budget is based on the results of 
the Cuslomer deporil budgat by B8lIing Data Management. Interest rates 
me applied according to ths spl8l between residenfisl and non~reridenlial 
dePDsiU (determined by actuals and edl~ded, I ~ B C ~ S J B ' Y .  by changer ~n 
growth rats UHfsrsncs between the ~ u s f ~ m e r  ~Iasies). Other lnlarsst 
expense retlenr ht8raJt costs 0" Cwntar pany depaaifr. I, is CalCYiEled 
by epplying en estimated 7.75% FERC jnlsrest rate to the average 
c ~ m u l s t i ~ e  dspasif balances. 

(4,859) The calculation of allowance for bonaved funds used dunng consfrudion 
is discussed jn mnnsdon with previo~s comments on AFUDC . Other 
Funds. shown on Line 12. 

116.770 

195.527 
69,133 

$ 126,3?"1 
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TAMPA ELECTRIC COMPANY 
DOCKET NO. 080317-E1 
EXHIBIT NO. - (JSC-1) 
WITNESS: CHRONISTER 
DOCUMENT NO. 6 
PAGE 1 OF 1 
FILED: 08/11/2008 

FORECASTED INCOME STATEMENT 
TWELVE MONTHS ENDED DECEMBER 31,2008 

($000) 

Line 
No. 

1 
2 
3 

4 
5 

8 
9 

10 

11 

12 
13 

14 

15 

16 
17 
18 
19 
20 

21 

22 
23 

24 

OPERATING REVENUES 
Total Sale of Electricity 
SO2 Allowance Sales 
Other Operating Revenues 

Total Operating Revenues 

OPERATING EXPENSES 

-Purchased Power 
-Other & Maintenance 

Depreciation & Amortization 
Taxes-Other 
Gain on Disposal Property 

Operation-Fuel 

Total Operating Expenses 

Total Operating Income 

OTHER INCOME AND (DEDUCTIONS) 
Allowance for Other Funds 
Miscellaneous Other Incomel(Deductions) 

OTHER INCOME AND (DEDUCTIONS) 

INCOME BEFORE INTEREST AND TAXES 

INTERESTEXPENSE 
Interest on Long-Term Debt 
Amortization PremiumIDiscount 
Interest on Short-Term Debt 
Other Interest Expense 
Allowance for Borrowed Funds 

Total Interest Expense 

INCOME BEFORE INCOME TAXES 
Income Taxes 

NET INCOME 

$ 2,133,446 
19,202 
37,778 

2,190,426 

851,750 
306.045 
353,786 
187,092 
146.165 

(1.001) 

1,843.837 

346,589 

7,227 
6,255 

13,482 

360,071 

103,898 
6,157 
1,574 
7,452 

(2.791) 

116,290 

243,781 
90,548 

$ 153,233 
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TAMPA ELECTRIC COMPANY 
DOCKET NO. 080317-E1 
EXHIBIT NO. (JSC-1) 
WITNESS: CHRONISTER 
DOCUMENT NO. 7 
PAGE 1 OF 1 
FILED: 08/11/2008 

ACTUAL INCOME STATEMENT 
TWELVE MONTHS ENDED DECEMBER 31,2007 

($000) 

Line 
No. 

1 

4 
5 

8 
9 

10 

11 

12 
13 

14 

15 

16 
17 
18 
19 
20 

21 

22 
23 

24 

OPERATING REVENUES 
Total Sale of Electricity 
SO2 Allowance Sales 
Other Operating Revenues 

Total Operating Revenues 

OPERATING EXPENSES 

-Purchased Power 
-Other & Maintenance 

Depreciation & Amortization 
Taxes-Other 
Gain on Disposal Property 

Operation-Fuel 

Total Operating Expenses 

Total Operating Income 

OTHER INCOME AND (DEDUCTIONS) 
Allowance for Other Funds 
Miscellaneous Other Income/(Deductions) 

OTHER INCOME AND (DEDUCTIONS) 

INCOME BEFORE INTEREST AND TAXES 

INTERESTEXPENSE 
Interest on Long-Term Debt 
Amortization PremiumIDiscount 
Interest on Short-Term Debt 
Other Interest Expense 
Allowance for Borrowed Funds 

Total Interest Expense 

INCOME BEFORE INCOME TAXES 
Income Taxes 

NET INCOME 

$ 2,058,341 
91,094 
38,993 

2,188,428 

947,862 
271.938 
317.442 
178.586 
140,368 

(1.056) 

1,855,140 

333,288 

4,471 
9,904 

14,375 

347,663 

100,355 
5,469 

638 
7,451 

(1,726) 

112,187 

235,476 
85,200 

$ 150,276 
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Line 
No. 

1 
2 

3 

4 
5 

6 
7 
8 
9 

10 
11 
12 13 

18 19 

14 15 

16 
17 

20 
21 
22 
23 
24 
25 
26 

TAMPA ELECTRIC COMPANY 
DOCKET NO. 080317-E1 
EXHIBIT NO. (JSC-1) 
WITNESS: CHRONISTER 
DOCUMENT NO. 9 
PAGE 1 OF 2 
FILED: 08/11/2008 

13-MONTH AVERAGE BALANCE SHEET 
AS OF DECEMBER 31,2009 

ASSETS 
($000) 

Utility Plant in Service 
Accumulated Depreciation 

Net Utility Plant in Service 
Construction Work in Progress 

Total Net Utility Plant 

Other Property 8 Investments 
Other Investments 8 Special Funds 
Non-Utility Plant-Net 

Total Other Property & Investments 

Current Assets 
Cash 8 Cash Equivalents 
Funds Held By Trustee 
Working Funds 
Special Deposits 
Accounts Receivable From: 

Customers 
Associated Companies 
Unbilled Utility Revenues 
Interchange Sales 
Other 

Fuel Stock 
CAAA Allowances 
Other Plant Materials & Supplies 
Prepayments 
Derivative 

Total Current Assets 

Other Assets: 
Unamortized Debt Expense 
Preliminary Survey & Investigation 
Miscellaneous Deferred Debits 
Regulatory Asset Tax Related 
Deferred Income Tax 
Long Term Derivative 
Other 

Total Other Assets 

TOTAL ASSETS 

5 5,904,025 
(2,047,696) 

3,856,329 
405,468 

4,261,797 

274 
3,925 

4,199 

2,175 
0 

84 
86 

163,503 
6,554 

35,302 
5,746 
7,357 

98,437 
4 

57,825 
13,101 
5,022 

395,196 

35,643 
5.786 

159.174 
63,053 

171.811 
236 

(01 

435.702 

$ 5.096.894 
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TAMPA ELECTRIC COMPANY 
DOCKET NO. 080317-E1 
EXHIBIT NO. - (JSC-1) 
WITNESS: CHRONISTER 
DOCUMENT NO. 9 
PAGE 2 OF 2 
FILED: 08/11/2008 

13-MONTH AVERAGE BALANCE SHEEl 
AS OF DECEMBER 31,2009 

CAPITALIZATION & LIABILITIES 
($000) 

Line 
No. 

27 
28 
29 
30 
31 

32 

33 
34 
35 
36 
37 
38 

39 
40 
41 
42 
43 
44 

45 
46 
47 
48 
49 
50 
51 

CAPITALIZATION 
Common Stock 
Shares Outstanding - 10 5 119,697 
Miscellaneous Paid in Capital 1,782,763 
Retained Earnings 173,582 

Accumulated Other Comprehensive Income (4,298) 

Total Common Equity 2,071,043 

Long-Term Debt 1.684.276 

Total Long-Term Debt 1,684,276 

Total Capitalization 3,755,319 

Capital Stock Issuance Expense (701) 

Current Liabilities: 

Notes Payable 49,170 
0 

Vouchers Payable 10,301 
Other Payables & Deposits 164,040 
Customer Deposits 121.838 
Taxes Accrued 40.250 
Interest Accrued: 
Long-Term Debt 26,543 
Other 4.323 

Dividends Declared 7,677 
Accrued Vacation Pay 14,766 
Derivative 181 
Other Miscellaneous Liabilities 15,376 

Total Current Liabilities 454,465 

Current Portion of Long-Term Debt 

Other Liabilities: 
Other Deferred Credits 173.983 
Asset Retirement Obligation (ARO) 27,111 
Regulatory Liability Tax Related 18.533 
Long Term Derivative 53 
Investment Tax Credits 10,795 
Deferred Income Taxes 609,686 
Reserve for Injuries 8 Damages 46,950 

Total Other Liabilities 887.110 

TOTAL CAPITALIZATION & LIABILITIES 5 5,096,894 
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TAMPA ELECTRIC COMPANY 
DOCKET NO. 080317-E1 
EXHIBIT NO. (JSC-1) 
WITNESS: CHRONISTER 
DOCUMENT NO. 10 
PAGE 1 OF 4 
FILED: 08/11/2008 

I3-MONTHI\VERIIGEBA~NCESHEET 
ASOF DECEMBER31.2009 
BUDGET METHODOLOGY 

Arsumulafed Deoreuation 

Total Net Ut8llty Plant 

Other Pmpe* * lnverlmentr 
Other lnverlmentr 8 Special Funds 

Non-Ut,lliy Plant-Nst 

Total Other Pmpem * 1nverfments 

cunent Assre* 
Cash & Cash Eq"l"alenlr 

Funds Held By Trulee 
Work%ng Funds 

year 

3,858,329 
105.468 Conswuclion expend8turea are supponsd jn the Construction 

Budget The baiance hrcanstruct8m work m pmgrerl IS 

calculated by addlng montfly construction expenditures b h e  
foremsled ."Or yearsnd balance and subtrading plan, 
additions expected to be placed ~ n - ~ e n i ~ e .  

4,261,797 

274 The amount6 forthis clarrinmfion are derived f r m  December 
31,2008 balancer 

3.925 The amo~ntl  forthis ClsosTcation -re dsr~ved fmm December 
31,2008 balancer. adjusted for estimated additions and 

4.199 

2.175 Assumed cash balances are set 10 meet llquidiiy needs 

84 The balancefor W ~ h i n g  Funds are aasumed 10 remain 
conrlantf" the Dammbsr 31. 2008 balance. 

86 ,ne misnce lor specis, Dapositr are assumed 10 remain 
constan, f" ,he December 31, ZW8 balance 

163.503 Thin balance is based on the /a l l  three yeam' average ratio 
(2008 & 2007 ~ C ~ Y B I S  and 2008 budget1 of monthly revenues 
M % d  compared 10 oscounlS receivable balancer. Th8s 
average ratjo was then aOpl8ed lo the 2009 monthly revenue 
budgel. 

6.554 miingr to asroclafed companies are assumed u1 be Eolleded 
,"the mon,hfollow,"gfhe reco~ingoffhereceivable. 

35.302 Thlr balance represents en esllmafe of elecVlcenergy sales 
0, Net Energy for Load (NELi which remain unbllled at month- 
snd. The budgeted unbilled MWHs are determined by *king 

MWH 

the current month's interchange mle6. It 8s assumed that 
each month's %des will be collected 8n the aubssquenl month. 

5.746 The monthly balancer for interchange receivabls are based on 

7.357 Pnmadly other m~fomei receivable which io basred on 2007 
a~tuals excluding unus~al act8vitjes. 
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EXHIBIT NO. - (JSC-1) 
WITNESS: CHRONISTER 
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FILED: 08/11/2008 

13-MONTHIIVER/IGEBlilliNCESHEET 
AS OF DECEMBER 31,2009 
BUDGETMETHODOLOGY 

Line I\"", 
No Caption i l iccount COmpO"e"l3 iIMO) BudD.1 Msfhodology I Sou- - 

22 Miscellaneous Deferred Debits 

23 Regulatory Asset Tax Reialed 

13.101 P.," p'epnld ,nSYra"ce, ammon,a pipeline 
rerewalionicapacini (recovered thw ECRC) and LTSA for 
Polk ~ n l f  1. The pmpald lns~rimce balance assumes the 
balance i s  of December 31. 2008 increased by the expected 
wymentr tor insurance policy premiumr then decreased by 

work wdmmed monthly 

5.022 Denvaliver are projected based on the cunent natural 98s 
mark-to-marketswalla as 01 March 31. 2WB. 

395,196 

2008 
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DOCKET NO. 080317-E1 
EXHIBIT NO. - (JSC-1) 
WITNESS: CHRONISTER 
DOCUMENT NO. 10 
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FILED: 08/11/2008 

IJ-MONTHIIVER/\GE0*L4NCESHEET 
ASOFDECEMBER51.2009 
BUDGET METHODOLOGY 

28 Mircelllmeo~s Paid in Capital 

29 Reta~ned Earnings 

30 Capital Stack Irwance Expense 

31 Accumulated Other Comprehensive Income 

1,782,763 The pmjectsd balances are de""& f" the estimated 
December 31.ZW8 balancer 8noresred byequify 
conhbutionr lo be mode by TECO Energy. I ~ c  ID Vle 
company. 

Totel C m " n  Equity 

32 Long-Term Debt 

34 
35 Ymchers Payable 

36 One? Payabler B Deposits 

Current Podion of Lonri-Term Debt 

38 Taxer Accrued 

1.684276 

3.755319 

19 170 The budgeled balancer tor Notes Payable ara based on 
borrowing re~uirementr da(em8ned by montldy cssh 
reqarements net at funds generated plus pamansnt 
tlnancing Tne 2009 mst rete I$ 4 6% 

26.543 The budgeted balance for interest accrued an long-tsm debt 
81 derived bv addinn monfhlv interest emenre to the balance 

debt. 

1 0 9  
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DOCKET NO. 080317-E1 
EXHIBIT NO. (JSC-1) 
WITNESS: CHRONISTER 
DOCUMENT NO. 10 
PAGE 4 OF 4 
FILED: 08/11/2008 

,I.MONTHI\"ER/\GE8*LI\NCESHEET 
AS OF DECEMBER 31,2009 
BUDGET METHODOLOGY 

1.677 Reflects three quafleOy month-end balancer for dividends 
accrued to me parent company. This W " n t  does not renect 

Total Current Liab,lifieo 

Ofher L,abil,,ies: 
15 Other Deferred Credits 

50 

51 

Arret Retirement Obligation IARO) 

Deferred Income Taxes 

454.465 

113.883 The balance conalrtr prtmadliy of employee beneet pian cost 
including the impact of FAS 158. d e k m d  clau~e, and ~ m t m ~ t  

guidance. Contrad Retention balancer am bared on contract 
regu,rements. pmieded complelion & appmva, dates a5 Well 
as potentill, ,enerr 01 "it 10 be reseived. 

27.1 11 The oroieded balance for ARO Is increased bv fakino the 

18.533 Reflects FAS 109 whlch was implemented in 1993 This 
assumesthe December 31,2008 balance increased 0, 
desreased by smaniiafion of Income Tax Credit (ITC) and 
excess Deferred Income Tax IDIT). 
Oerivaflves are projected based 0" the current nal",aI gar 
mark-to-markd swaps as 01 March 31, 2008. 

53 

46.950 The Rerewe for la0 balance io based on the balance at 
December 31,2008 and the year%nd 2ow balance 
recommended bYTOWem Perm 

887.110 

5,098,894 
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Line 
No. 

1 
2 

3 

4 
5 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
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DOCKET NO. 080317-E1 
EXHIBIT NO. - (JSC-1) 
WITNESS: CHRONISTER 
DOCUMENT NO. 11 
PAGE 1 OF 2 
FILED: 08/11/2008 

FORECASTED 13-MONTH AVERAGE BALANCE SHEET 
AS OF DECEMBER 31.2008 

ASSETS 
($000) 

Utility Plant in Service 
Accumulated Depreciation 

Net Utility Plant in Service 
Construction Work in Progress 

Total Net Utility Plant 

Other Properly 8 Investments 
Other Investments 8 Special Funds 
Non-Utility Plant-Net 

Total Other Property & Investments 

Current Assets 
Cash &Cash Equivalents 
Funds Held By Trustee 
Working Funds 
Special Deposits 
Accounts Receivable From: 

Customers 
Associated Companies 
Unbilled Utility Revenues 
Interchange Sales 
Other 

Fuel Stock 
C A M  Allowances 
Other Plant Materials & Supplies 
Prepayments 
Derivative 

Total Current Assets 

Other Assets: 
Unamortized Debt Expense 
Preliminary Survey 8 Investigation 
Miscellaneous Deferred Debits 
Regulatory Asset Tax Related 
Deferred Income Tax 
Long Term Derivative 
Other 

Total Other Assets 

TOTAL ASSETS 

$ 5,448,103 
(1,980,981 ) 

3,467.123 
329.530 

3,796,653 

274 
3,636 

3,910 

3,806 
0 

84 
86 

150,857 
11,615 
37,625 
6.876 
5,757 

72,260 
12 

56,557 
12,925 

?n 

358.490 

40,140 
11,096 

165,709 
62,273 

176,057 
1,390 

0 

456.666 

$ 4,615,718 
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Line 
No 

27 
28 
29 
30 
31 

32 

33 
34 
35 
36 
37 
38 

39 
40 
41 
42 
43 
44 

45 
46 
47 
48 
49 
50 
51 

TAMPA ELECTRIC COMPANY 
DOCKET NO. 080317-E1 
EXHIBIT NO. - (JSC-1) 
WITNESS: CHRONISTER 
DOCUMENT NO. 11 
PAGE 2 OF 2 
FILED: 08/11/2008 

FORECASTED 13-MONTH AVERAGE BALANCE SHEET 
AS OF DECEMBER 31,2008 

CAPITALIZATION a LIABILITIES 
($000) 

CAPITALIZATION 
Common Stock 
Shares Outstanding - 10 $ 119,697 
Miscellaneous Paid in Capital 1.397.378 
Retained Earnings 175,013 

Accumulated Other Comprehensive Income (5,106) 
Capital Stock Issuance Expense (701 ) 

Total Common Equity 

Long-Term Debt 

Total Long-Term Debt 

Total Capitalization 

Current Liabilities: 

Notes Payable 
Current Portion of Long-Term Debt 
Vouchers Payable 
Other Payables Deposits 
Customer Deposits 
Taxes Accrued 
Interest Accrued: 
Long-Term Debt 
Other 

Dividends Declared 
Accrued Vacation Pay 
Derivative 
Other Miscellaneous Liabilities 

Total Current Liabilities 

Other Liabilities: 
Other Deferred Credits 
Asset Retirement Obligation (ARO) 
Regulatory Liability Tax Related 
Long Term Derivative 
Investment Tax Credits 
Deferred Income Taxes 
Reserve for Injuries 8 Damages 

Total Other Liabilities 

TOTAL CAPITALIZATION & LIABILITIES 

1,686,281 

1,648,116 

1.648.1 16 

3,334,396 

27.462 
0 

10,757 
159,662 
109,307 
28.637 

24,355 
4,049 

11,713 
13.984 
8,195 

15,488 

413,610 

178,526 
27.081 
18,631 

55 
11,293 

590,099 
42,028 

867.712 

$ 4,615,718 
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ACTUAL 13-MONTH AVERAGE BALANCE SHEET 
AS OF DECEMBER 31,2007 

ASSETS 
($000) 

Utility Plant in Service 
Accumulated Depreciation 

Net Utility Plant in Service 
Construction Work in Progress 

Total Net Utility Plant 

Other Property 8 Investments 
Other Investments 8 Special Funds 
Non-Utility PIant.Net 

Total Other Property & Investments 

Current Assets 
Cash & Cash Equivalents 
Funds Held By Trustee 
Working Funds 
Special Deposits 
Accounts Receivable From: 

Customers 
Associated Companies 
Unbilled Utility Revenues 
Interchange Sales 
Other 

Fuel Stock 
CAAA Allowances 
Other Plant Materials 8 Supplies 
Prepayments 
Derivative 

Total Current Assets 

Other Assets: 
Unamortized Debt Expense 
Preliminary Survey 8 Investigation 
Miscellaneous Deferred Debits 
Regulatory Asset Tax Related 
Deferred Income Tax 
Long Term Derivative 
Other 

Total Other Assets 

TOTAL ASSETS 

$ 5,179,426 
(1,940,434) 

3,238.992 
272,925 

3,511.917 

274 
3.528 

3,802 

29,783 
15,452 

84 
60 

149,020 
8.158 

35.61 1 
6,633 
7,000 

76,771 
0 

51.880 
11,583 
2,769 

394.805 

40,716 
7,810 

260,532 
60,920 

188.846 
1,404 

560,265 

$ 4,470,790 
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ACTUAL 13-MONTH AVERAGE BALANCE SHEET 
AS OF DECEMBER 31,2007 

CAPITALIZATION & LIABILITIES 
($000) 

Line 
No. 

27 
28 
29 
30 
31 

32 

33 
34 
35 
36 
37 
38 

39 
40 
41 
42 
43 
44 

45 
46 
47 
48 
49 
50 
51 

CAPITALIZATION 
Common Stock 

Shares Outstanding - 10 $ 119.697 
Miscellaneous Paid in Capital 1,160.332 
Retained Earnings 180,705 
Capital Stock Issuance Expense (701 ) 
Accumulated Other Comprehensive Income (705) 

Total Common Equity 1,459,329 

Long-Term Debt 1,602,034 

Total Long-Term Debt 1,602,034 

Total Capitalization 3,061,363 

Current Liabilities: 

Notes Payable 
Current Portion of Long-Term Debt 
Vouchers Payable 
Other Payables & Deposits 
Customer Deposits 
Taxes Accrued 
Interest Accrued: 
Long-Term Debt 
Other 

Dividends Declared 
Accrued Vacation Pay 
Derivative 
Other Miscellaneous Liabilities 

Total Current Liabilities 

Other Liabilities: 
Other Deferred Credits 
Asset Retirement Obligation (ARO) 
Regulatory Liability Tax Related 
Long Term Derivative 
Investment Tax Credits 
Deferred Income Taxes 
Reserve for Injuries & Damages 

17.324 
76,923 
14,709 

158,705 
99,885 
41,128 

23,156 
3,650 
2,540 

13,077 
18.549 
12.980 

482.627 

231,503 
26,938 
19,501 

676 
13.228 

596.308 
38.646 

Total Other Liabilities 926,800 

TOTAL CAPITALIZATION & LIABILITIES $ 4,470,790 
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STATEMENT OF CASH FLOWS 
FOR THE PERIOD ENDED DECEMBER 31.2009 

($000) 

CASH FLOWS FROM OPERATING ACTIVITIES 

NONCASH EXPENSES, REVENUES, LOSSES, & 
Net Income 

GAINS INCLUDED IN INCOME: 
Depreciation 
Deferred Income Taxes 
Investment Tax Credit-Net 
AFUDC 
Deferred Clause Revenues IExDenses) , ,  

Other 
Changes in Other Balance Sheet Accounts 

NET CASH FLOW - OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Construction Expenditures 
AFUDC 

Advances To Affiliates 

NET CASH - INVESTING ACTIVITIES 

Cash Flow Before Financing Activities 

CASH FLOWS FROM FINANCING ACTIVITIES: 
Increase/(Decrease) in Long-Term Debt 
Restricted Cash 
Premium/(Discount) in Long-Term Debt 
Increasel(Decrease) in Short-Term Debt 
Dividends 
Equity Infusionl(Return of Capital) 
Advances From Affiliates 
Debt Issue Costs 

NET CASH - FINANCING ACTIVITIES 

NET INCREASE (DECREASE) IN CASH AND 
CASH EQUIVALENTS 

$ 126,394 

204,313 
(17,090) 

(368) 
(12.585) 
91.258 

2.806 
(2,569) 

392,159 

(635,274) 
12.585 

0 

(622,689) 

(230,530) 

125,000 
0 
0 

(38,981) 
(139,239) 
285,000 

0 
(1.250) 

230,530 
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