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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
PREPARED DIRECT TESTIMONY
oF

JEFFREY S. CHRONISTER

Please state your name, address, occupation and

employer.

My name 1s Jeffrey 5. Chrenister. My business address
is 702 North Franklin Street, Tampa, Florida 33602. I
am the Assistant Controller for Tampa Electric Company

(“Tampa Electric” or “company”).

Please provide a brief outline of your educational

background and business experience.

I graduated from Stetson University in 1%82 with a
Bachelor of Business Administration degree in
Accounting. Upon graduaticn I joined Coopers & Lybrand,
an independent public accounting firm, where I worked
for four years before joining the company in 1986. I
started in Tampa Electric’s Accounting department, moved
to TECO Energy’s Internal Audit department in 1987, and
returned to the Accounting department in 1991, I am a

Certified Public Accountant in the State of Florida, and
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a member of the American Institute of Certified Public
Accountants (“AICPA") and the Florida Institute of
Certified Public Accountants. I have served in my
current position as Assistant Controlier of Tampsa

Electric since September 2003.

Q. Please describe your duties as Assistant Controller.

A. I am responsible for maiﬁtaining the financial books and
records of the company and £for the determination and
implementation of accounting policies and practices for
Tampa Electric. I am also responsible for budgeting
activities within the cocompany.

INTRODUCTION

Q. What is the purpose of your direct testimony in this
proceeding?

A. My direct testimony presents the calculation of Tampa

Electric’s revenue requirement request for the 2009
projected test year. I will describe how the company
prepared the Dbudget used to calculate the revenue
requirement, explain key components of the company’s
budgeted financial statements, show the company’s

performance against the Commission’s operations and
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maintenance (“C&M”) expense benchmark, discuss details
of the revenue requirement calculation such as
regulatory and prc forma adjustments, and present the
company’ s proposed regulatory treatment for a

transmission base rate adjustment (“TBRA”).

Have you prepared an exhibit tc support your direct

testimony?

Yes, I am sponsoring Exhibit No.  (J5C-1) entitled

“Exhibit of Jeffrey 8. Chronister” consisting of 16

documents, prepared under my direction and supervision.

These consist of:

Document No. 1 List Cf Minimum Filing Requirement
Schedules Spensored Or Co-Spcensored
By Jeffrey 5. Chronister

Document No. 2 MFR Schedule A-1 Full Revenue
Requirements Increase Reguested

Document No. 3 MFR Schedule F-5 Forecasting Models
MFR Schedule F-8 Assumptions

Document No. 4 Income Statement Twelve Months Ended
December 31, 2009

Document No. 5 Income Statement Twelve Months Ended
December 31, 2009 Budget Methodolcgy

Document No. 6 Forecasted Income Statement Twelve

3
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Document

Document

Document

Document

Document

Document

Document

Document

Document

Document No.

No.

No.

No.

No.

No.

No.

No.

No.

No.

10

11

12

13

14

15

16

Months Ended December 31, 2008
Actual Income Statement Twelve
Months Ended December 31, 2007
Monthly Balance Sheet 2009

13-Month Average Balance Sheet As Of
December 31, 2009

13-Month Average Balance Sheet As Of
December 31, 20092 Budget Methodology
Foreéasted 13-Month Average Balance
Sheet As Of December 31, 2008

Actual 13-Month  Average Balance

‘Sheet As Of December 31, 2007

Statement Of Cash Flows For The
Pericd Ended December 31, 2009

MFR  Schedule C-37 0&M Benchmark
Comparison By Functiocn

MFR Schedule C-3 Jurisdictional Net
Operating_Income Adjustments

MFR Schedule Cc-4 Jurisdictional
Separation Factors - Net Operating
Income

MFR Schedule C-5 Operating Revenues
Detail

MFR Schedule B-4 Two Year Historical
Bzlance Sheet

4
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MFR Schedule B-5 Detail 0Of Changes
In Rate Bése
MFR Schedule B-6 Jurisdictional

Separation Factors — Rate Base

Are vyou sponscoring any sections of Tampa Electric’s

Minimum Filing Requirements (“MFRs”)?

Yes. I am sponsoring cor co-sponsocoring the MFRs listed

in Document No. 1 of my exhibit.

What is the source of the data contained in your direct

testimony and exhibit you sponsor in this proceeding?

The historical data presented in my direct testimony and
exhibit 1s ©based on the bocks and records of the
company . These books and records are maintained under
my supervision and are kept in the regular course of
business in accordance with generally accepted
accounting principles and the Uniform System of Accounts
as prescribed by the Flerida Public Service Commission
(“FPSC” or “Commission”) and the Federal Enerqgy

Regulatory Commissicon (“FERC”).

The company's books and records are audited annually by

5
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PricewaterhouseCcopers, the company’ s independent
auditors. These annual financial statement audits, in
conjunction with dinternal control testing required by
Sarbanes-0Oxley legislation, have shown a consistent,
reliable system of internal controls over the company’s
accounting and financial reporting. The company’s
continuous internal control compliance gives financilal
statement users assurance of the quality and reliability
of the information contained in the company’s books and

records as well as all Tampa Electric financial reports.

In additicn, the company is audited on a regular basis
by the FPSC and the Internal Revenue Service (“IR3"),
and, from time to time, by a number of other
governmental agencies, including FERC. The company
makes regular monthly, gquarterly and annual reports to
the FPSC and FERC and periodic, gquarterly and annual

reports to the Securities and Exchange Commission.

The budgeted data presented in my direct testimony and
exhibit are derived from the company’s comprehensive

budget process, which I will discuss in detail later.

Please summarize the rate relief Tampa Electric 1is

requesting.
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Tampa Electric seeks a permanent base rate increase of
$228,167,000 as shown in MFR Schedule A-1, Full Revenue
Requirements Increase, as Document Nc. 2 of my exhibit.
This increase will afford the company an opportunity to
recover all of its prudently incurred costs tc provide
cost-effective and reliable service to 1its customers
including the cpportunity to earn a 12.00 percent return
on ceommen equity (YRCOE”) and an overall rate of return
of 2.82 percent on its 2009 average Jjurisdictional rate

base of $3,656,800,000.

What is meant by “opportunity to earn a 12.00 percent

ROE"?

While Tampa Electric is reguesting an ROE of 12.00
percent, this request only affords the company the
cpportunity to earn at that level but does not guarantee
the return. As investments and operating costs change
over time, the base rates approved by the Commissicon in
this proceeding will remain  the same . 1f a
corresponding change 1in the wvolume of sales does not
materialize, revenue growth may lag behind the growth of
the costs to serve Tampa Electric’s custcmers. If this
occurs, the company’s ROE could fall below the ROE
percentage used to set rates in this proceeding.

7
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What test year did the company use to determine its

revenue reguirement in this proceeding?

Tampa Electric’s requested rate increase is based on a
2009 projected test year. The test year 1is appropriate
because it reflects the conditions under which Tampa
Electric will operate 1in the future and the company’s
anticipated capital and operating costs when new rates
go intce effect. Projected test vyear 2009 1is .also
appropriate because it will best show the required level
of revenues necessary to recover the projected cost of
service, including an appropriate return on the related
level of investment necessary to provide customers with
reliakle servicé when the company's nhew prices are in

effect.

What would be the resulting ROE for the 2009 projected

test year absent the requested rate relief?

Without the requested rate relief, the earned 2002 ROE
would be 4.38 percent, far belcocw the fair and reasonable
ROE of 12.00 percent supported in the direct testimony
of Tampa Electric witness Donald A, Murry, Ph.D. The
4,38 percent projected earned ROE for 2009 reflects a

significant decline in return that will continue
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unabated without rate relief. Slowing customer growth
combined with increasing costs to serve custcmers
reliably are driving returns bhelow levels needed to
mainﬁain Tampa Electric’s financial integrity,
necezsitating the need for rate relief. The need té
maintain financial integrity is discussed in more detail
in the direct testimonies of Tampa Electric witnesses

Gordon L. Gillette and Susan D. Abbott.

BUDGET PROCESS

Q.

Please describe the process that Tampa Electric used to

prepare the 2009 test year budget.

The 2009 budget was prepared using an inteqrated.procesé
that combined the goals and objectives ¢f the company
with economic and financial conditicons. Based on the
company’s obligation to serve and expectaticons cf the
requirements and challenges associated with that

obkligation, ©plans were developed for projects and

activities. These plans for projects and activities
were developed within each department, and then
consolidated into company procjections. Each départment

quantified 1ts projects and activities 1into specific
resource requirements in its respective budgets. This
process is describked in more detail in Document No. 3 of

9
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my exhibit.

What primary economic and financial conditions were

considered in developing the test year budget?

The primary econcomic and financial conditicns considered
when Tampa Electric prepared the 2009 budget were
customer growth, which incliudes number of customers and
usage per customer, and inflation or cost increases.
The company’s Customer, Demand and Energy forecasts are
explained in the direct testimony of Tampa Electric
witness Lorraine L. <Cifuentes. The company used a
variety of indices to estimate the effect of Cost

increases in the 2009 budget.

The company used specific indices or price trends for
certain fundamental raw materials (e.g. cocncrete and
steel), equipment and property. The Handy-Whitman Index
was used to estimate price increases for «certain
utiiity-specific property items. The Handy-Whitman
Index provides the level of costs for different types of
utility constructicon., It is used by utilities, service
companies, valuation engineers and equipment industries.
Handy-Whitman TIndex nunmbers are widely used to trend
earlier valuations and original cost at prices

10
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prevailing at a certain date.

When specific indices were not available for certain
cost categories, the company used the CPI-U, an index to
estimate price increases for general goods and services.
The Commission has approved the use of CPI-U for this
purpose 1in the past and the CPI-U wused in this
proceeding is shewn in MFR Schedule C-33. Payroll cost
assumptions are hased on appropriate compensaticn levels

given expected conditions on the job market.

How is the budget created?

The generation cf the budget 1is an 1integrated process
that results 1in a complete set of budgeted financial
statements: income statement, balance sheet, and
statement of c¢ash flows. The income statement is
constructed using various sources to determine revenues
and expenses. The balance sheet is budgeted by starting
with beginning balances. Then accounts on the balance
sheet are budgeted by either forecasting monthly
balances for the remainder of the year c¢r forecasting
monthly activity in the account for the remainder of the
year, depending on the +type of account. Once the
balance sheet and income statement have been

11




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

constructed, a resulting statement of c¢ash flows is
generated. This then determines the capital structure
needs of the company and the required debt and equity

transactions needed during the budget year.

Please describe the most material components cof the 2009

budgeted Balance Sheet and Income Statement.

The largest component of the 2009 budgeted Balance Sheet
is net plant-in-service. In-service balances reflect
the «capital expenditures for property, plant and
egquipment invéstments over time as well as the
construction cost contained in the near-term capital
budget. With the exception ¢of the fuel and interchange
expenses, which are recovered through the fuel and
purchased power and capacity cost recovery clauses and
are not a subject in this proceeding, the largest cost
component of the 2009 budgeted income statement is O&M

expense.

What other key elements are used tc develop the budgeted

financial statements?

In addition to the 0&M and capital expenditure budgets,
other fundamental elements utilized in the development

12
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of the budgeted financial statements include the
Custcmer, Demand and Energy forecasts, the revenue
budget, the generation/outage schedule, and the Fuel and

Iinterchange budget.

Please discuss the Customer, Demand and Energy forecasts

and the revenue budget.

The Load Research and Forecasting section o©f the
Regulatory Affairs department produces the Customer,
Demand and Energy forecasts, which reflect customer
growth preojections as well as load and consumption
projections. Witnegs Cifuentes 1is responsible. for this
function and discusses key assumptions used to develop
the forecasts in more detail in her direct testimony.
The  revenue budget is derived by applying tariff rates
tc electricity sales contained in the Customer, Demand
and Energy forecasts by customer rate class. Detailed
revenue data by month 1is generated and provided for

inclusion 1n the Income Statement.

Please describe the company’s overall 0O&M and capital

budgeting process.

Considering forecasted demand, Tampa Electric determines

13




10

11

12

13

14

15

16

17

18

19

20

21

22

23

214

25

the required capital investment necessary to serve the
load reliably as well as the 0&M needed to provide the
high quality c¢f service customers have come to expect.
The company also considers factors such as environmental
and regulatory compliance, reserve requirements and
other items. Once the required projects and activities
have been determined, the company éstimates the costs
associated with those pfojects and activities. . The
costs are determined by analyzing the resources to be

utilized and the price of those resources.

Different toéls are used to determine the costs of the
resources néedéd, depending c¢n the type of resource.
For example, as described in  the direct testimcny of
Tampa Electric witness Dianne S. Merrill, compensation
amounts are driven by conditions in the job market. As
described in. the direct testimony c¢f Tampa Electric
witnesses Mark J. Hornick and Regan B. Haines, materials
and equipment are projected taking into account market
conditions and cost trends that are relevant to each

specific item.
How are the detailed 0&M and capital budgets developed?

Each operating department within the company develops

14
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detailed resource budgets for 0&M and capital, by month
and by FERC account. Operating departments distinguish
between 0&M and capital based on the nature of the
activity involved with consideration of the company’s
accounting policies and practices. Each operating
department budgets according to its individual needs,
weighing its options regarding how to perform 0O&M and
capital work in the most cost-effective manner. Each
detailed operating department budget is then entered

into the budget system.

A1l of the previously discussed factors are combined to
produce a total projected amcunt of O&M and capital
expenditures ~ for the company. The activities and
projects that are necessary to provide safe and reliable
service to customers are plénned by the departments that
perform them and the costs are developed wusing
consistent assumptions. The c¢officers of the company
examine these totals for reascnableness and consistency.
The president of Tampa Electric is ultimately
accountable for managing the budget cnce it has received

Board of Directer approval.

Was the company’s 2009 test year budget prepared
consistently with the c¢ompany’s normal annual budget

15
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process?

Yes. The process was the same; however, due to the
timing of filing the company’s petition for a base rate
increase, the timing o¢f the process was different.
First, the steps needed to create the budget, as well as
the finalization of the budget itself, were done earlier
in the calendar year than usual. In addition, certain
steps were perforﬁed concurrently rather +than in
seguence. For example, demand and outage projections
were performed simultaneously with initial 0&M and
capital projecticns. However, despite changes 1in the
time frames involved, the process for dJgenerating the
2009 budget contained the same steps and oversight as

the company’s normal annual budget process.

Has Tampa Electric’s budget process proven to be

reliable in the past?

Yes. Actual results have historically tracked to
budgeted amounts. The budgets are used for investor
presentations, Dbusiness planning and key decision-
making. Monthly budget-versus-actual analyses are
performed and these monthly variance analyses are part
of the internal control system that has facilitated the

16




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

company’s compliance with Sarbanes-Oxley.

Q. What other factors impact the reliability of the

company’s budget process?

A. Tampa Electric uses a process that incorporates the

AICPA guidelines for preparing. financial forecasts. The
company’s process reflects all c¢f the guidelines,
including those related te gquality, consistency,
decumentation, the use of appreopriate accounting
rrinciples and assumptions, the adeguacy of review and
approval, and the regular compariscn of financial

forecasts with attained results.

Q. In your opinicn, does Tampa Electric’s 2009 budget
process result in a fair and reasonable projection of
amounts necessary for the company to provide safe and

reliable service?

A. Yes. I believe Tampa Electric used a reasonable,
reliable and time-proven process to produce its 2009

company budget.

BUDGETED INCOME STATEMENT
Q. How was Tampa Electric's 2009 budgeted Income Statement

17
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developed?

The 2009 budgeted Income Statement was prepared by the
Accounting department under my direction and
supervision. The Accounting Department assembled
forecasted data prepared by numerous team members who
specialize in different areas of the coempany’ s
operations. The same accounting principles, methods and
practices, which the company employs for historical
data, were applied to the forecasted data to arrive at
the budgeted Income Statement. Approval of the Income
Statement .budget was then obtained. after a thorough
review by senior management, including final review and
approval by the president of Tampa FElectric and the

Beoard of Directors.

The income statement is developed using all forecasted
revenues and other types of income, largely base
revenues and the revenues from the four cost recovery
clauses. The income statement also contains projections
for off-system sales and other operating revenues such

as rent revenues and miscellaneous service revenues.

Te complete the income statement, all operating expenses
are accumulated including O&M expense, which I discuss

13
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later, depreciation exXpense and property taxes.
Interest expense and interest income, as well as all
below-the-line items are alsoc considered. Once all pre-
tax components are determined, income taxes are

calculated to determine final net income.

Were the depreciation rates used in the 2009% budget

those most recently approved by the Commissicn?

Yes. The depreciation expense in the 2009 budget
reflects the rates approved 1in the company’s 2007
Depreciation Study in Docket No. 070284-EI in Commission

Order No. PSC-08-0014-PARA-EI issued on January 4, 2008,

Please describe the documents 1in your exhibit that

relate to the budgeted Income Statement.

Document No. 4 of my exhibit entitled “Income Statement
Twelve Months Ended December 31, 2009” shows the
expacted results of operations for Tampa Electric under
current rates. Document No. 5 of my exhibit entitled
“Income Statement Twelve Months Ended December 31, 2009
Budget Methodology” sets forth line-by-line the source
or budget methodology for each item included in the 2009
budgeted Income Statement. Document Nos. 6 and 7 of my

19
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exhibit provide the same information for forecasted 2008
and actual 2007, in the same format as Document 4 of my

exhibit.

What were the underlying methods and assumptions used to

develop Tampa Electric's 2009 Income Statement budget?

A summary of the methods is provided on MFR Schedules F-

5 and -8, which are included in Document No. 3 of my

exhibit. Projects and activities are developed and
appropriate cost assumptions are applied. As I stated
earlier, inputs into the income statement budgeting

process are supplied by various personnel who specialize

in specific areas of the company’s operations.

In your opinion, dces Tampa Electric’s 20092 budgeted
Income Statement fairly and reasonably reflect the

revenues and expenses expected for the company in 20097

Yes. The 2009 budgeted Income Statement is based on
supportable levels o©f revenues and expenses, with
expenditures reflecting appreopriate and necessary
projects and activities at reasonable and prudent cost

levels.

20
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BUDGETED BALANCE SHEET

Q.

How was Tampa Electric's 2009 budgeted Balance Sheet

developed?

The 2009 budgeted Balance Sheet was prepared by the

Accounting Department under my direction and
supervision. Certain data used in the process were
provided by various other departments. Each line item

was developed using the same accounting principles,
methods and practices used in accounting for historical
data. Approval of the budgeted Balance Sheet was then
obtained after a thorough review by senior management,
including.final review and approval by the president of

Tampa Electric and the Board of Directors.

The balance sheet 1s a c¢ontinuous representation of
account balances through time. Therefore, the
develcpment of any balance sheet starts with
establishing the beginning balances. The 2009 Balance
Sheet was derived <from the forecasted 2008 Balance
Sheet. The 2008 hudgeted Balance Sheet was originally
prepared as part of the company’s annual budget process
in late 2007, with an estimated 2007 year-end Balance
Sheet. In January 2008, the company then produced the
final 2008 budget using actual 2007 year-end balances as

21
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the starting point. The 2008 budget was completed in
June 2008, At that time, the company reforecasted
budgeted 2008 palances to reflect Lhe most current
information as a basis for beginning the company’s 2009

RBalance Sheet.

For certain accounts, the monthly balances were
projected for the remainder of the year. For all other
accounts, the <change or activity in the account was
forecasted and then applied to the previous balance in
sequence each month - to produce monthly balances. For
instance,_ plant, property and egquipment balances were
budgeted using the projected timing of expenditures
included in the capital budget and projected timing of
in-service dates for assets. Some balance sheet
accounts, such as accrued interest and deferred clause
balances, were driven by the activity reflected in the
income statement. Because activity was applied in
sequence, budgeted balance sheet data for each month of
the year was prepared'(as reflected in Document No. 8§ of
my exhibit) and used to compute the 13-month average
Balance Sheet. Document No. 9 of my exhibit reflects

the result of that averaging process.

How was Tampa Electric’'s 2009 budgeted statement of cash

22
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flows developed?

The budgeted cash flows were a functicn of the overall
change in all items included in the budgeted balance
sheet for the company. Cash needs dictated the extent
of debt and equity necessary to operate the business,
given the timing of cash inflows and outflows. Long-
term debt issuances and equity infusions were projected.
Then short-term debt was forecasted to reflect the

expected balance of cash needs for each month.

Please describe the documents in your exhibit that
relate to the budgeted Balance Sheet and Dbudgeted

Statement of Cash Flows.

Doccument No. 8 of my exhibit is the budgeted Balance
Sheet for 2009. Document No. 9 of my exhibit, entitled
“13-Month Average Balance Sheet As Of December 31,
2009"”, presents the 13-month average per books Balance
Sheet. Document Neo. 10 of my exhikit consists of four
pages and is entitled “13-Month Average Balance Sheet As
Cf December 31, 2009 Budget Methodclogy”. This document
provides line-by-line the source or budget methodology
for each item included in the 2009 budgeted Balance
Sheet. Document Nos. 11 and 12 c¢f my exhibit provide

23
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FPSC

the same information for feorecasted 2008 and actual
2007, in the same format as Document No. 2 of my
exhibit. Document No. 13 of my exhibit presents the
Statement of {ash Flows for the pericd ended December

31, 2009,

In your opinion, does Tampa Electric’s 2009 budgeted
Balance Sheet fairly and reasonably reflect the account

balances expected for the company in 20097?

Yes, it does. It is bkased on supportable levels of
capital structure, plant in service and working capital,
with expenditures reflecting appropriate and necessary
projects and activities at reasonakble and prudent cost

levels.

O&M BENCHMARK
Please explain what the Commission's O&M benchmark is

and how it is used.

Since the early 1980s, the Commission has compared

companies' O&M costs to a benchmark computed by
escalating a base year to the year being reviewed. For
production 0O&M, the base vyear allowed costs are

escalated by inflaticn as measured by the CPI-U plus

24
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costs related to additional capacity additions since the
base vyear. All non-prcduction costs are escalated by
inflation as measured by the CPI-U compounded by
customer growth, Costs that are greater than 'this.
calculated benchmark require justification before being

considered a prudent cost of service.
How did you calculate the 0&M benchmark for 20097
The 0O&M benchmark for 2009 was calculated by applying

the appropriate Commission-established multiplier to the

1991 actual ©O&M amcunts from the last base rate

proceeding. & compound multiplier was calculatéd using

historical CPI-U and . customer growth amounts plus
estimates for the 2008 and 2009 periods based on Tampa
Electric’s customer, demand and energy forecasts. The
compound multiplier of customer growth and CPI-U
inflaticon was applied to transmission, distribution,
customer accounts, customer service and informatiocon
systems, sales expenses, and administrative and general.
For production accounts, only CPI-U was applied and then
adjustments were made for additions and retirements of

generating units from 1991 through 2009.

What is the company’s overall performance relative to
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the benchmark expected to ke for the 2009 test year?

As shown on MFR 3Schedule C-37, Document No. 14 of my
exhibit, the company’s total 2009 0O&M costs are expected
to be under the benchmark by $23,955,000. This 1is
despite the many challenges the company has faced since
its last rate «case and it demonstrates that the
company’s cost control efforts have been able Lo offset
increasing cost pressure over time. Cost control is one
of the many facters that have allowed the company fto
continue meeting the needs of its customers for the past

1€ years without seeking base rate relief.

Although the company’s total 0&M expense is below the
benchmark, are there specific categories of 2009% expense

that exceed the benchmark?

Yes, there are. Budgeted expenses for Distribution and
Sales Expenses were above the benchmark. Distribution
expense, which 1s 5657,000 above the benchmark, 1is
discussed in witness Haines’ direct testimony.
Additicnally, Sales Expense (FERC accounts 911 to 9218)
in 2009 toctaled 52,459,000 compared toc the benchmark
amount of $641,000 due to a change in the classification
of expenses. Included in the Bales Expense total is
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$901,000 for economic development (reflected in FERC
account 912 - Demonstration and Selling Expenses); in
1991, these expenses were mainly posted to FERC accounts
908 and 921. The change to using account 912 for
econcmic development expenses was prescribed by Lhe
Commigsion 1in 1995 in Order ©No. PSC-95-0583-NOR-PU,
Docket No. 930165-PU. Also included in the 2009 Sales

Expense total is $1,182,000 for wholesale sales and

marketing (reflected in FERC account 912); in 1991,
these expenses were posted tce FERC account 561 - Load
Dispatching. The change to using account 912 for

wholesale sales and marketing expenses was prescribed by
FERC in 1996 in FERC Order No. 888. Excluding these
reclassifications of expense i1tems that were previously
included in other FERC account groupings, the 2009 Sales

Expense amount is under the benchmark amcunt.

Is a historical prior year the only starting point used
by the Commigsion in prior proceedings for benchmark

calculations?

No. Although there is Commission precedent for using a
historical prior vear, projected test year data from the
last rate case has also been used in determining the 0&M

benchmark.
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If Tampa Electric had made benchmark calculations on the
1993 and 19%4 test year 0&M used by the Commission to
calculate the revenue reguirements in the company’s last
rate case, what would the resulting performance have

been in comparing the benchmark to 2009 expenses?

The results would show the 2009 0O&M expenses are well
below the benchmark. Tampa Electric’s 2009 0&M expense -
is $33 million below a benchmark based on 1983 test.year
O0&M and $39 millicon below a benchmark based on 199%4 test

year O&M.

Are there any major expense items in the company’s 2009
C&M total that were not present in 199172 If so, how

does this impact the benchmark results?

Yes. In 1994, after the company’s last rate proceeding,
the Commission approved the accrual of a $4 million
annual storm damage expense in Docket No. 930987-EI in
Order No. P35C-94-0337-FOF-EI. The amcunt of storm
damage expense included in Tampa Electric’s requested
O&M is $20 millicn for 2009. As stated earlier, 2009
0&M is $24 million below the Commission benchmark. If
this new storm accrual expense, which was zerc in 1991,
was added tc the benchmark amount, Tampa Electric’s 2009
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O&M would be S$44 mililion below the benchmark.

REVENUE REQUIREMENT

Q.

Please describe the calculation of the company’s revenue

requirement for 2009,

Tampa Electric’s 20092 Budgeted Income Statement and 13-
Month Average Balance Sheet are the starting points.for
calculating the revenue requirement. Tampa Electric’s
2009 budgeted Income Statement and Balanée Sheet are the
basis for the per books 13-month average rate base, net
operating. income and capital structure calculations.
Certain regulatory adjustments are then applied. The
régulatory adjustments fall into two categories: those
that are necessary to comply with FPSC directives,
policies and decisions (adjustments) and those that are
necessary to produce a test year that is indicative of
on-going revenues and expenditure levels (pro forma
adjustments) . Jurisdictional separation factors,
supported in the direct testimony of Tampa Electric
witness William R. Ashburn, are then utilized to derive
the Jjurisdictional amounts upch which the revenue

requirement is calculated.

As shown on MFR Schedule A-1, the 8.82 percent required
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cost of capital is first applied to the jurisdictional
adjusted average rate hase df_$3,656,800,000 resuiting
in a reguired jurisdictional net operaﬁing income of
$322,530,000. Comparing the required jurisdictional net
cperating income to the jurisdictional net operating
income based on the company’s 2009 projected test year
of 5182,970,000, the net operating income deficiency is
$139,560,000. After adjusting for taxes, there is a
jurisdictional revenue deficiency for 2009 of

$228,167,000.

What Commission adjustments were made to the company’s
2009 budget for the purpose of calculating the revenue

requirement?

The Commission adjustments to the 2009 tést year Income
Statement and a description of the jurisdictional amount
and the impact on the revenue requirement of each
adjustment ‘are shown in Document No. 15 of my exhibit,
which iz a compilation of MFR 3chedules C-3, C-4 and C-
5. The rate base adjustments and the jurisdictional
amount of each adjustment are presented in Document No.
16 of my exhibit, which includes MFR Schedules B-4, B-5

and B-6.
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Please 1list the Commission adjustments made to Net
Operating Income as shown in Document No. 15 of your

exhibit.

The Commission adjustments described in Documant No. 15
cf my exhibit reflect Commission directives, policies
and decisions from previous rate proceedings.
Specifically, these adjustments are: 1) remove from base
rates the revenues and expenses which are recoverable
through the four cost recovery clauses, 2) remove
franchise fee revenues and expenses, 3} remove Jgross
receipts tax revenues and expenses, 4) remove revenues
and expenses. related to interruptible rate opticnal
provision, 5) remove Jjob order revenues and costs
related te work performed for individual customers, and
6) remove expenses that have been deemed non-utility or
non-reccverable through retail base rates such as
industry asscclation dues, c¢ivic club meals, stockhclder
relations expenses, charitable contributions and the
portion of TECO Plaza lease expense associated with the
Sclaris and the atrium waterfall, which were disallowsed

in Docket No. 830012-EU in Order No. 12663.

Please describe the Commission adjustments tc rate base
as shown in your Document No. 16 of ycour exhibit.
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The Commission adjustments to rate base as shown in
Document No. 16 of my exhibit reflects Commission
directives, pclicies and decisions from previous rate
proceedings. Specifically, these adjustments are: 1)
remove from net plant-in-service the effect of items
recoverable through the environmental cost recovery
clause, 2) remove from net plant-in-service construction
work in progress (“CWIP”) balances that earn allcowance
for funds used during constructicon (“AFUDC”), 3) remove
from working capital the effect of items for which a
return is provided elsewhere, including deferred debits
for clause-related under-recovery kalances, 4) remove
from working capital the effect of items which are part
of capital structure (dividends declared) for ratemaking
purposes, 5) adjust working capital for work orders
related to jobs performed for individual customers (Jjob
order receivables) and 6) remove from rate base items
that have been deemed non-utility or non-recoverable
through retail base rates, such as acquisition

adjustments.

Did the company make any company pro forma adjustments

to its 2009 revenue requirement?

Yes. After the company prepared its 2009 budget, it was
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these are the components of the capital structure that
are impacted by_the shortfall between the clause expense

incurred and the clause revenues collected.

For certain adjustments, such as the annualization of
the five simple cycle units and the rail facilities, any
applicable deferred tax and investment tax credit
impacts were i1dentified and adjusted first, then Lhe
remaining adjustment was prorated over all cther sources
of capital. These adjustments are discussed in more

detail later in my direct testimony.

What other adjustments were made to net operating

income?

After all of these adjustments were made, income tax
expense was adjusted to reflect the appropriate amcount
of interest expense based on the amount and cost of debt
in the capital structure that was synchronized to the

rate hase.

Did the company properly reflect in its 2009 revenue
requirement calculation the impact of accounting
pronouncements that were issued since the company’s last

rate case?
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Yes. Financial Accounting Standards Board Statements of
Financial Accounting Standards (“FAS") and other
accounting guidance have been properly reflected,
including the impact of FAS No. 133, Accounting for
Derivative Instruments and Hedging Activities, FAS No.
143, Accounting for Asset Retirement Obligations, and
FAS Nc. 158, Employers’ Accounting for Defined Benefit
Pension and Other Postretirement Plans., Accounting
treatments reflect the Commission’s instructions, as
delineated in Docket No. 011605-EI in Order No. PSC-02-
1484-FOF-EI, Docket No. 030304-PU in Order No. PSC-03-
0906~FOF-PU, Docket No. (060733-EI in Order No. PSC-06-
1C40-PAA-FEI, as well as other communications from the

Commission and its Staff.

Please describe the nature and rationale for the pro
forma adjustment related to annualization of five simple

cycle units to be placed in service in 2009.

As described in the direct testimony of witness Hornick,
five simple cycle combustion turbines are to be placed
in service in 2009. Two will go in service in May 2009
and three in September 2009. Because these units will
be generating electricity for customers for the period
of time covered by new rates, 1t 1s appropriate for the
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revenue requirement requested to reflect the significant
investment and operating costs associated with these
assets. The pro forma adjustment includes an impact on
operating expenses as well as an impact on net plant-in-
service to bring the company’s total cost profile tc an
amount that reflects a full year of operation for these
units. The  jurisdictional net operating income
adjustments ‘are increases of $2,352,000 for the May
units and $4,864,000 for the September units. The
jurisdictional rate base adjustments are increases of
$36,125,000 for the May units and $94,562,000 for the

September units.

Piease describe the nature and rationale for the pro
forma adjustment related to annualization of rail

facilities to be placed in service in 2009.

As described in the direct testimony of witness Hornick,
Tampa Electric, in 2007, issued a request for proposal
for solid fuel transportation because 1ts existing
contract will expire on December 31, 2008. Based upon
final contract negotiations, the company has contracted
for bimedal transportation: water and rail. Singe there
are no operable rail facilities at Big Bend Power
Station, they must be constructed in 2008 and 2009 for
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deliveries to begin by January 1, 2010. The pro forma
adjustment includes an impact on operating expenses as
well as an impact on net plant-in-service to bring the
company’s total cost profile to an amount that reflects
a tftull year of operation for these wunits. The
Jurisdictional net operating income adjﬁstment is an
increase of $1,185,000. The Jjurisdictional rate base

adjustment is an increase of $44,754,000.

Please describe the nature and raticnale for the pro
forma adjustment related to amortization of the channel

dredging expense.

As described in the direct testimcny of Tampa Electric
witness Hornick, the company included in its 2009 budget
an expense of $6.9 million to dredge the Big Bend Power
Station channel, an event that cccurs every five years.
The dredging is necessary to provide appropriate passage
for wvessels to deliver solid fuel for use at the
company’s generating facilities. Since this expense 1is
only incurred every five years, it 1is appropriate for
the revenue reguirement requested te reflect an
adjustment to operating and investment costs to amortize
the impact of this expenditure over five years. The
jurisdictional net operating adjustment 1is a reduction
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of $3,267,000. The jurisdictional rate base adjustment

is an increase of $2,657,000.

Please describe the nature and rationale for the pro
forma adjustment related to the increase in annual storm

reserve accrual.

Based upcn the storm study results and direct testimony
of Tampa Electric withesses Steven P. Harris and Edsel
L. Carlson, Jr., it 1s appropriate to adjust the
company’s annual accrual from $4 million to $20 miliibn.
Accordingly,_$16 million'éf expense was added to the O&M
expense for calculating the 2009 revenue reguirement.
The jurisdictional net operating income adjustment is an
increase of $9,828,000. The jﬁrisdictional rate base
adjustment for working capital 1is a reduction of

58,000,000,

Please describe the nature and rationale for the pro
forma adjustment related to amortization of rate case

expenses.

The company did not include rate case expense in its
2008 and 2009 budget, so an adjustment 1is necessary to
include the estimated expense in the test year. Tre
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incremental expense associated with this rate case will
be incurred in 2008 and 2009 but deferred to better
match a longer period of time that new rates will be in
effect. The company estimates rate case expeﬁse to be
$3,153,000 and is proposing to amertize the expense over
a three-year period beginning in 2009. The
jurisdicticonal net operating income adjustment is an
increase of $645,000. The Jjurisdictional rate base
adjustment for working capital to reflect the

unamortized balance is an increase of $2,628,000,.

Please describe the nature and rationale for the pro
forma adjustment related to amortization of CIS costs

associated with required rate case modifications.

The cﬁmpany did not include capital expenditures in its
2008 or 2009 budgets assocliated with the numerocus and
necessary modifications to update CIS. The incremental
expenditures are projected to be 52,792,000. It is
appropriate to depreciate these expenditures over a
five-year pericd. The Jjurisdictional net operating
income adjustment 1is an increase of $342,000. The
jurisdicticnal rate base adjustment is an increase of

$2,445,000.
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Please describe the nature and raticnale for the pro
forma adjustment related to additional revenues due to

the expiration of a CISR contract.

In 1998, this Commission approved a pilot program that
enabled the company to enter into negotiated contracts
with potential customers whose load was “at risk” of
being relccated or located ocutside ¢f Tampa Electric’s
service territory. The company was permitted to
negotiate a discount on the base energy and/or base
demand charges with commercial and industrial customers
who could show they had viable alternatives to taking
electric service from Tampa Electric. The company
entered into one such contract that will expire in 2008.
The customer will transfer from that CISR rate to the
appropriate commercizl rate. The proposed pro forma
eliminates the discount and reduces the revenue
requirement to account for the difference between the
CISR rate and applicable tariff rate. The requested
jurisdicticnal net operating income adjustment 1is an

increase of $893,000.

Please describe the nature and rationale for the pro

forma adjustment to remove CWIP from rate base.
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In the company’s last rate proceeding, the revenue
requirement calculation included 536,171,000 of CWIP
normally eligikble for AFUDC in rate base. This was done
to maintain specific financial integrity levels given
the capital spending plan the company faced in 1992.
Given Tampa Electric’s current capital spending plan,
financial integrity is again important for the company
in this rate proceeding. However, the company is not
reguesting additional CWIP 1in rate base in this
proceeding as discussed in the direct testimony of
witness Gillette. For the budgeted test year 2009, this
amount was included in rate base but was remcved in the
2009 revenue requiremént calculation through a pro forma
adjustment and has no effect on the current petition for
rate relief. Had this amount of CWIP been included in
rate base, the revenue requirement would have been.

higher by $4,316,000.

Please descrike the nature and rationale for the pro
forma adjustment related to adjusting commen equity to

offset purchased power debt imputation.

As described in the direct testimony o¢f witness
Gillette, it 1is appropriate to make an adjustment to
common eguity to reflect the debt imputation made by the
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rating agencies associated with off balance sheet
cbligations for purchased power agreements,
Accordingly, common equity was increased by $77,000,000

for this adjustment.

Were there any other pro forma adjustments?

Yes. A further pro forma adjustment was made to comply
with IRS normalization requirements as discussed in
Tampa Electric witness Alan D. Felsenthal’s direct

testimony.

In your opinion, do Tampa Electric’s MFRs fairly present
the company’s financial condition and requested revenue
increase based con the projected results for the 2009

test year?

Yes, they do. The MFRs accurately represent historical,
current and projected activities and associated

expenditures and assumptions.

TRANSMISSION BASE RATE ADJUSTMENT

Q.

What is the purpcse o¢f Tampa Electric’s propocsed

Transmission Base Rate Adjustment or TBRA?
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As described in the direct testimony of witness Haines,
Tampa Electric 1is = expecting to make significant
investments in transmission projects for peninsular
Florida that will ultimately benefit retail customers.
Due to the uncertainty of cest and timing, the company
is proposing a TBRA. The TBRA would allow Tampa
Electric to timely recover its trahsmission costs for
230 kV and above transmission projects submitted for
Florida Reliability Coordinating Council {“"FRCC")

review.

What is the company’s proposed regulatory treatment for

Lhese capital expenditures?

Similar tc the Generation Base Rate Adjustment clause
approved by the Commission 1in Docket Nos. 050045-EI and
050078-EI, the TBRA is established to recover the costs
of 230 kV transmission additions regquired pursuant to
FRCC transmission need studies, which are not already
being recovered through base rates or a cost recovery
clause. Specifically, the company would be entitled to
receive the annualized base revenue requirement for the
first 12 months of operation, reflecting the actual
costs incurred once the asset is placed in service, The
TBRA will be calculated utilizing the ROE and capital
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structure determined in this proceeding. Tampa Electric
will calculate and submit for Commissicn confirmation
the amcunt of the TBRA using a methodclogy similar to
that wused in calculating the Capacity Cost Recovery

Clause.

Q. What is the company’s proposed regulatory approval and

cost recovery process that would take place as new

transmission investments are placed into service?

A, Once transmission projects and associated costs have

been identified by the FRCC in its regional planning:
process, the company will provide to the Commission its
specific construction plans, estimated construction
costs and its expected in-service date. In the vyear the
transmissicn project 1s expected to be substantially
complete, Tampa Electric will file for. cost recovery
using a methodology similar to the Capacity Cost
Recovery Clause prejection filing. In the event that
the actual capital costs of transmission projects are
higher or lower than projected, the difference will be
flowed back via a true-up to the Capacity Cost Recovery

Clause.

SUMMARY
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Please summarize your direct testimony.

I present and discuss the calculaticon of the revenue
regquirement supporting the rate increase of $228,167,000
requested by Tampa Electric. This 1is the level of
revenue regquired to . recover reasonable, prudent and
necessary operating expenses and provide a fair return
on the level of investment supporting the company’s rate

base.

I address the budgeted financial statements of Tampa
Electric for 2009, which I believe provide the best
estimate at this time of the most prokable financial
position, results cof operationg and changes in financial
positicn for the projected period. The 2009 test year
represents the appropriate period for this Commission to

determine Tampa Electric’s revenue reguirement.

My direct testimony includes support of the propcsed
expenditures, which should ©be included 1in cost of
service, representing reasonable and prudent levels for
Tampa Electric 1in the test year. This is emphasized by
the fact that the company’s O&M 1s significantly under
the Commission’s benchmark despite extreme cost pressure
and new operating requirements and challenges. I also
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present and discuss accounting and ratemaking issues
which adjust the 2009 budgeted financial statements to
reflect the appropriate rate base, capital structure,
rate of return, net operating income, proposed

adjustments and the resulting revenue requirement.

I alsc discuss the procedures for calculating a TBRA
which is an appropriate cost reccvery mechanism given
the need and nature of transmission investment beyond
the test year. I believe that the MFRs fairly present
Tampa Electric’s financial condition and reguested
revenue increase based on the projected results for the

2009 test year.

Does this conclude your direct testimony?

Yes, it does.
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D-1la Cost ©Of Ca?ital ~ 13-Month Average

b-1b Cost Of Capital - Adjustments

D-2 Cost Of Capital - 5 Year History

D-3 Short-Term Debt

D-4a Long-Term Debt Cutstanding

D-4b Reacquired Bonds

D-5 Preferred Stock Outstanding

D-6 Customer Deposits

D-7 Commen Stock Data
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SCHEDULE A-1
e ————————————————
FLGORIDA PUBLIC SERVICE COMMISSION

FULL REVENUE REQUIREMENTS INCREASE REQUESTED

Page 16f1

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-Ei

EXPLANATION: Provide the calculation of the requasled full revenue requirements increase.

Type of data shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: J. 8. Chronister

Line

=
o

m
Description

2}
Source

3
Amoaunt (000}

C8 0w o Nm oo w bk aff

41

Jurisdictional Adjusted Rate Base

Rate of Retum on Rate Base Requested
Jurisdictional Net Operating tncome Requested
Jurisdictional Adjusted Net Operating Income
Net Operating Income Deficiency (Excess)
£amed Rate of Retum

Net Operating Income Multiplier

Revenue Increase (Decrease) Requested

Schedule B-1 %
Schedule D-1a

Line 3 xLine 5

Schedule C-1

Line 7 - Line 9

Line 9/Line 3 5.00%

Schedule C-44

Line 11 x Line 15 %

3,656,800

8.82%

322,530

182,970

138,560

1.63480

228,167

Supporting Schedules: B-1,C-1,C-44,D-13

Recap Schedules:
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SCHEDULE F-5

FORECASTING MODELS

Page 10f 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. D80317-El

EXPLANATION: i a projected test year is used, provide a brief description of each methed or medel used in the forecasting
process. Pravide a flow chart which shows the position of each modal in the forecasting process.

Type of data shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2006
Historical Prior Year Ended 12/31/2007
Witness: L L. Cifuentes / J.5. Chronister

l. Overview

L I I S

=

12 A
B.
14 C.
L.
Financial Analysis

18 A.
19 B.

Budgeted Income Statement
Budgeted Balance Shaet

INDEX TO FORECASTING METHODS AND MODELS

A. Flow Chart of Farecasting Process 2
B. Narrative

. Customer, Demand and Energy Forecast 5-8
. Construction Requirements 9

Annual Operations Forecasts

PROMOD 1V - Production Costing Model 10
Fuel and Net Interchange Budget 1"
Revenue Budget 12
Other Cperations and Maintenance Expense 13

14-15
15-16

Supporting Schedules:

Recap Schedules:
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SCHEDULE F-5

FORECASTING MODELS

Page 2 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELEGTRIC COMPANY

DOCKET No. 080317-El

EXPLANATION: If a projectad test year is used. provide a brief deseription of each method or model usaed in the forecasting

process. Provide a flow chart which shows tha position of each model in the forecasting pracess.

Type of data shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: L.L. Cifuertes / J.5. Chronisler

1 | OVERVIEW

2 A. FLOW CHART OF FORECASTING PROCESS

#11) FLOWGHART OF TAMPA ELECTRIC COMPANY CUSTOMER, ENERGY, & DEMAND FORECASTING ]

4

5 Historical Customer, P Weather

5 Sales Data - Assumptions

7 Weather Assumptions

8

9 Economic

10 Assumptions L 4

1" MetrixND MetrixND j Customer & Sales
12 Cust Peak Input for Reverue Forecast

Price of Electricity, > ustomers Moddel

13 Electricity Assumptions > & Energy Models els

14 OTL & Peaks

15 Input for Resourca Planning

16 - -

- App;ag:ulriafgcc’:ncy | Fhosphats Faracast Phosphate-interroptible Farecast i v
18 Assumptions L Cogen-Self Serve Forecast Nan-Phos. Interruptible Foracast o . ]
19 Conservation Forecast Conservation Forecast ROMOD v Operating Assumptions
20

21 | 2) SYSTEMS GPERATIONS AND FINANCIAL ANALYSIS ] l
2z \

23 v [

24 0&M, Revenues, Managarit - " -

Fuel, Capital o Budget Reparts Financial Analysis - Budgeted Baiance
% Review & i Invente " Adjustment:
Expenditure, & Approval —p| !2Xes, Inventory, Managerm't Sheet, Income " s

s Interchange Budgets Deprectation Review & Statement,

¥ : Approval & & Cash Flow

28 1‘

30 3) REGULATCORY AND RATE MAKING ANALYSIS

33 l
34

Financial
Integrity Study

Managem't
Raview &

Approval

Adjust Rate Base,
Requasted Rate of
Retumn, Adjusted
Revenue and Expense

Regulatery and
Rate Making
Analysis

Requested Revenue Increase

Supporting Schadules:

Recap Schedules;
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SCHEDULE F-5 FORECASTING MODELS Page 3 of 16

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

EXPLANATION: K a projected test year is used, provide a brief description of each methed or model used in the forecasting Type of data shown;

XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: LL. Gifuentes / J.8. Chronislar

process. Provide a flow chart which shows the position of each mode! in the forecasting process.

DOCKET No. 080317-El

1 B. N TIVE

2

3 The process used by Tampa Electric in this praceeding in developing the datz for the projected test year was essentially the same as the company's normal budgeting procass.

4 The process consists of & body of defined methods, procedures and practices used in preparing periodic financial forecasts. Al of Tampa Electric’s financial forecasts are

5 prepared in goad faith, with appropriate care by qualified personnel. They are prepared using appropriate accounting principles, and the process provides for seeking out the

6 best information that is reasonably avaitable at the time. The forecasts use appropriate assumptions reflecting key factars and information that is consistent with com pany plans,

7 Tampa Electric’s process. which is subject ta continuous review, is developed in a mannar which permits revisions to imprave its effectiveness in light of changed conditions. The

8 process used to develop financial forecasts pravides adequate documantation, includes regular comparison of forecasts with attained results, and includes adequate review and

9 approval by respansible paries at the appropriate levels of autharity. )

10

" Tampa Electric’s budget process is diagramed on the fiow chart titled "Flow Chart of Forecasting Process” on the preceding page of this schedule. The 2009 budget was prepared

12 using an infegrated process thal combined the goals and objectives of the company with economic and financial conditions. Based on the company's obligation to serve and axpectations
13 of the reguirements anc challenges assoctated with that obligation, plans were developed for projects and activities. These plans for projects and activities were developed within

14 each operating area, and then cansolidated into company projections. Each operating area quantified its projects and activities into specific resource requirements in their respective
15 budgets. The generation of the budget was an integrated process that resulted in a complete set of budgeted financial statements: Income Staterment, Balance Sheet, and Statement of
16 Cash Flows. The Income Statement was constructed using various sources to determine revenues and expenses. Thé Balance Sheet was budgeted by starting with beginning

17 balances. Then accounts on the Balance Sheet were budgeted by sither forecasting monthly balances for the remainder of the year ar forecasting monthly activity in the account for
18 the remainder of the year, depending on the type of account. Once the Balance Sheet and income Statement were constructed, & resulting Statement of Cash Flows was generated.
13 This then determined the capital structure neads of the company and final decisions were made regarding the réquired debt and equity transacticns needed duning the budget year.

20

21 The largest component of the 2009 budgeted Balance Sheat was net plant-in-service. In-service balances reflect the capital axpenditures for property, plant ang equipment investments
2 over fime as wel 35 the constnuction cost contained in tha near-term capital budget. The largest cost companent of the 2009 budgeted Incomé Statement (aside from the fuel and

23 interchange expense that is recovered through the fuel and purchased power and capacity clauses) is O&M expense. In addition to the OBM and capital expenditure budgets,

24 other fundamental elements utilized in the development of the budgeted financial statements include the Customer, Demand and Energy Forecast, the revenue budget, the generation/
25 outage schedule, and the Fuel and Interchange budget. The Load Forecasting saction of thé Regulatory Affairs department produces the Customer, Demand and Energy Forecast,
26 which reflects Customer growth prajections as well as load and consumption projections. The revenue budget is derived by applying tariff rates to electricity sales contained in the

27 Customer, Demand and Energy Forecast hy Customer rate class. Detailed revenue data by month is generated and provided for inclusion in the Income Statement.

28

29 Considering forecasted demand, Tampa Electric detarmines the required capital investment necessary to reliab]y serve the load as well as the O&M needed to provide the high

30 quality of service our Customers have come to expect. The company alse considers factors such as environmental and regulatory compliance, reserve requirements, and other items.
31 Once the projects and activities required have been determined, the company estimales the costs associated with those projects and activities. The costs are determined by analyzing
32 the resources to be utilized and the price of those resources, Different topls are used lo determine the costs of the resources needed, depending on the type of resource. For

33 axample, labor dollars are projected using estimated numbers of empioyees and appropriate compensation amounts given canditions in the job market. Materials and equipment

M are projected taking into account market conditions and cost trends that are relevant to each specific itam.

a5

36 Each aperating area within the company develops detailed resource budgets for O&M and capital, by month and by FERC account. Operating departments distinguish between Q&M
3 and capital based on the nature of the activity involved with consideration of the company's actaunting policies and practices. Each operating department budgets according to its

38 individual needs, weighing its options regarding haw best to perform O&M and capital work in the most cost-effactive manner. Each detailed operating depariment budget is then

38 antered into the budget system.

40

41

42
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SCHEDULE F-5 FORECASTING MODELS Page 4 of 16

FLORIDA PUBLIC SERVIGE COMMISSION EXPLANATION: K a projected iest year is used, provide a brief description of each method or model used in the forecasting Type of data shown:

COMPANY: TAMPA ELECTRIC COMPANY

process. Provide a flow chart which shows the position of each model in the forecasting procass, XX Projected Test Year Ended 12/31/2008
Projected Prior Year Ended 12/31/2008
Historical Prior Yaar Ended 12/31/2007

Witness: L L. Cifuentes / J.8. Chronister

COCKET No. $80317-Ei

1 All of the previously discussed factors were combined to produce the tatal projected amount of Q&M and capital expendttures for the company. The activities and projects
2 that are nacessary to pravide safe and reliable service to Customers are planned by the departments that perform them and the costs are deveioped using consistent and supportable
3 assumptions, These tolals are examined for reasonableness and consistency by the officers of the campany. The President of Tampa Electric is ultimately accountable for managing the
4 budget once it has recetved Board of Director approval.
5
B Fhe 2009 budgeted Income Statement was prepared by the Accounting Department under the direction and supervision of the Assistant Gontrofler. Tha Accounting Department assembles
7 forecasted data prepared by numerous persennal who speciaiize in different areas of the company's operations. The same accounting principles, metheds and practices which the
8 company employs for historical data are applied to the forecasted data to amive at the budgeted Income Statement. Approval of the Income Statement budget was then obtained after
9 a thorough review by the senicr management, including final review and approval by the President of Tampa Electric and the Board of Directars.
10 ' :
" The income Statement is developed using all forecasted revenues and other types of income, largely base revenues and the revenues from the four cost recovery
12 clauses. The Income Statement also contains projections for off-system sales and ather operating revenues. Other aparating revenues include rent revenwes,
13 miscelianeous revenues, such as by-product sales, wheeling revenues and point-to-point tariffs, and miscellaneous service revenues. To complete the Income Staternent, all operating
14 expenses are accumulated including items such as the O&M expense discussed latar, depreciation expense and property taxes. Interest expense and interest income, as well as all
15 below-the-iine items are aisa considered. Finally, income taxes are calculated to determine final net income.
16
17 The 2008 budgeted Balance Sheet was prepared by the Accounting Department under the direction and supervision of the Assistant Contraller. Certain data used in the process
18 were [provided by various other depariments. Each line itern was developed using the same accounting principles, meathods and practices used in accounting and historical data.
13 Approval of the ce Sheet budgel was then obtained after & thorough review by senior managemant, including final review and approval of Mr. Black, the President of Tampa Electric
20 and the Board of Directors.
21
22 The Balance Sheet is a continucus representation of account balances through time. Therefare, the development of any Balance Sheet starts with establishing the beginning
23 balances. The 2009 Balance Sheet was derived from the forecasted 2008 Balance Sheet. The 2008 budgeted Balance Sheet was originally prepared as part of our
24 annual budget process in late 2007, with an estimated 2007 year-end Balance Sheet. The company then updated the final budiget in January 2008 with actual 2007 year-end
25 balantes, which became the beginning balances fer 2008. The 2009 budget was completed in June of 2008. At that time the company reforecasted budgeted 2008 balances
26 1o reflect the most current information as a basis for beginning our 2009 Balance Sheet.
27
28 Far certain accounts, the monthly balances were projected for the remainder of the year. For all other accounts, the change or activity in the account was forecasted and then
29 applied to the previous balance in sequence each month to preduce monthly balances. Fer instange, Plant, Property and Equipment balances were budgeted using the projected
30 timing of expenditures included in the capital budgst and projected timing of in-service dates for assets. Some balance sheet accounts, such as acorued interest and deferred clause
3H balances, were driven by the activity reflacted in the income statement. Because activity was epplied in sequence, budgeted balance sheet data for each marth of the year was
32 prepared and used to compute the 13-month average Balance Sheet.
33
34 The budgeted cash flows were a function of the overall change in all items included in the budgeted balance sheet for the company. Cash needs dictated the extent of debt and
35 equity necessary to operate the business, given the timing of cash inflows and autflows. Long term debt issuances and equity infusions ware projected. Ther short-term debt
38 was forecasted to reflect the expected balance of cash needs for each month.
7
kL]
39
40
41
42

Supporting Schadules: Recap Schedules:
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SCHEDULE F-5 FORECASTING MODELS

Page 5 of 16

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: I a projected test year is used, provide a brief description of each method of model used in the forecasting
process. Provide a flow chart which shaws the position of each model in the forecasting process.
COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. DBG317-E)

Type of data shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Frior Year Ended 12/31/2007
Witnass: L.L. Cifuentes f J.5. Chrenister

1 1. CUSTOMER, DEMAND ENERGY FORECAST
2 Tampa Electric Company Forecasting Methodolagy
3
4 The Customer, Demand and Energy Forecast is the foundation fram which the integrated resaurce plan is developed. Recognizing its
5 importance, Tampa Fiectric employs the necessary methodologies for carmying out this function, The ptimary objective of this procedure
] is to blend proven statistical techniques with practical forecasting experience to provide a projection, which represents the highest
7 probability of accurrence. Tampa Electric’s retail customer, demand and energy forecasts are the result of six separate forecasting analyses:
8
g 1 Ecaromic Analysis,
I 2 Customer Analysis;
11 3 Energy Analysis,
12 4 Paak Demand Analysis;
13 5 Phosphate Analysis; and
14 6 Conservation Programs Analysis
15
15 MetrixND, an advanced statistics program for analysis and forecasting, was used to develop the Customer, Demand
17 and Energy Forecasts. This software allows a platform for the development of more dynamic and fully integrated madels.
18
18 The MatrixND models ara the company's mast sophisticated and primary load forecasting models. The phosphate demand and energy is
20 faracasted separately and then cambined in the final forecast. Likewise, the effect of Tampa Electric's conservation, ioad management,
21 and cogeneration programs is incorporated into the process by subtracting the expected reduction in demand and anergy from the
22 foracast.
23
24 1 Econoemic Analysls
25
26 The economic assumptions used in the forecast models are derived from forecasts from Economy.com and the University of Florida's
27 Bureau of Economic and Business Research (BEBR).
28
29 2 Customer Multiregression Mode!
30
3 ’ The customer multiregression forecasting model is an eight-equation model. The equations farecast the number of customers by eight
3z major categories. The primary economic drivers in the customer forecast models are state papulation estimates, service area households
33 and Hillsbaraugh County employment growth.
34
35 1 Residential Customer Model: Customer projections are a function of Florida's population. Since a strong correlation
38 ealists batween historical changes in servica area customers and historical changes in Florida's population, Florida
37 population estimates were used to forecast the future growth pattems in residential customers.
38
39 2 Commercial Customer Model: Total commercial customars include commercial customers pius ternporary service
40 customers (temporary poles on construction sites); therefore, two models are used to forecast total commercial customers:
21
42

Supporting Schedules:

Recap Schedules.
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SCHEDULE F-5

FORECASTING MODELS Page E of 16

FLCORIDA PUBLIC SERVICE COMMISSION EXPLANATION: f a projected test year is used, provide a hrief description of each method or mode! used in the forecasting Type of data shown

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-El

XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: L.L. Cifuentes / J.S, Chronister

process. Provide a flow chart which shows the position of each modal in the forecasting process.

1 a The Commercial Customer Model is a function of residential customers. An increase in the number of households
2 provides the need for additional services, restaurants, and retail estzbiishments. The amount of residentiat activity also
3 plays a part in the attractiveness of the Tampa Bay area as a place to relocate or start a new businass.
4
5 b. Prajections of employment in the construction secter are a good indicator of expected increases and decreases in local
6 construction activity,. Therefore, the Temporary Service mode! projects the number of customers as a function of
7 constructicn employment,
]
) 3 Indusirial Customer Model {Non-Phospnate): Non-phosphate industral customers include three rate classes that have
10 been modeled individually: General Service, Genaral Service Demand and General Service Large Demand.
1
12 a. The General Service Custemer Model is a function of Hillsborough County commercial employment.
13
14 b, The General Service Demand Customer Model is a function of Hillsboreugh County commercial and industrial
15 employment, Since the structure of our local industrial secter has been shifting from an energy-intanse manufacturing
16 sector to a non-energy intense manufacturing sector, the type of customers in this sector have qualities of both large
17 scaled commercial customers and smailer scaled industnial customers.
18
19 -2 The Ganeral Service Large Demand Customer Model! is based on Hillsborough County industrial employment.
20 ’
21 4 Public Authority Customer Model: Customer projections are a function of Florida's poputation. The need for pubiic
22 services will dapend on the number of people in the region; therefore, consistent with the residential customer maodal,
23 Florida's population projections are used fo determine future growth in the public autherities sector,
24
25 5 Street & Highway Lighting Customer Modei: As the number of cornmercial customers increases so does the need for
26 infrastructure expansion, such as street and highway lighting. Therefore, the commercial customer foracast is the basis for
27 the Street & Highway Lighting custorner modet.
28
29 3 Energy Multiregression Model
30
31 There are a total of eight energy models. Al of these models rapresent average usage per customer {(kKWh/customer), except for the
32 terporary setvices model which represents total kWh sales. The average usage models interact with the customer models ta arrive at
33 total sates for each class.
34
a5 The energy models are based on an approach known as Statistically Adjusted Engineering (SAE). SAE entails specifying end-use
36 variables, such as heating, cooling and base use appliance/equipment, and incorporating these variables into regression models. This
37 approach allows the maodels to capture long-term structural changes that end-use moedels are known for, while also performing well in the
38 shari-term time frame, as do econometric regression maodels.
39
40 1 Residential Energy Model: The residential forecast model is made up of three major components: (1) The end-use
41 equipment index vasiables, which capture the lorg-term net effect of equiprment saturation and equipment efficiency
a2 improvements; {2) The second componant serves to capture changes in the economy such as household income,

Supporting Schedules:

Recap Schedules:
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SCHEQULE F-5 FORECASTING MODELS Page 7 of 18

FLORIDA PUBLIC SERVICE COMMISSION EXFLANATION:  If a projected tast year is used, provide a brief description of each method or mode! used in the foracasting Type of data shown:

XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: L L. Cifuentes / J.S. Chronister

process. Provide a flow chart which shows the position of each model in the farecasting process.
COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-El

1 household size, and the price of electricity, and, (3) The third component is made up of heating and cooling degree-day weather

2 variables, which serve to allocate the seasonal impacts of weather throughout the year.
3
4 2 Commercial Energy Modets: Totat Commercial energy sales include commercial sales plus temporary service sales (temporary
5 poles on construction sites); therefore, two modals are used to forecast total commercial energy sales.
[
7 a. Commercial Enargy Model: The model framework for the commercial sactor is the same as the residertial model: it alsc has
8 three major components and utifizes the SAE model framework. The differences lie in the type of end-use equipment and in
9 the economic variables used. The end-use equipment variables are based on commercial appliancefequipment saturation
10 and efficiency assumptions. The economic drivers in the commercial model are commercial praductivity measured in terms of
" dollar cutput and the price of electricity for the commercial secior.  The third component, weather variables, is the same as in
12 the residential made!.
13
14 b. Temporary Service Enargy Model: The model is a subset of the tatal commercial sector and is a rather small percentage of
15 the total commercial sector. Although small in nature, it is still a component that needs fo be included. A simple regresslon
15 model is used with the primary drivers being the Temporary Service customers and heating and caoling degree-days.
17
18 3 Industrial Energy Model (Non-Phosphate): Non-phosphate industrial energy includes three rate classes that have been
19 modeled individually. General Service, General Service Demand and General Service Large Demand.
20
Fil a. The Genaral Service Energy Modsl has two major components. Utilizing the SAE madel framework, the first component,
22 ecanomic index variables, includes estimates for commercial cutput and the price of electricity in the industrial sectar. The
] second compenent is a heating and cooling degree-day variable.
24
25 b. The General Service Demand Enargy Modal has two major components. The first component, economic index variables,
26 includes estimates for industrial eutput and the price of slectricity in the industrial sector. The second companent includes
27 a cooling degree-day variable. Unlike the previous models discussed, heating load does not impact this sectar.
28
29 <. The General Service Large Demand Customar Model is based an the industrial production manufacturing index variable
30 and the price of electricity in the industrial sector.
3
32 4 Public Authority Sector Model: Within this model, the equipment index is based on the same commercial equipment saturation and
33 efficiency assumptions used in the cemmaerciai medel. The econamic component is based on governmant sactor productivity and
34 the price of electricity in this sector. Weather variables are consistent with the residential and commercial madels.
35
36 5 Street & Highway Lighting Sector Moded: The street and highway lighting sector is not impacted by weather; therefore; it is a rather
ar simple model and the SAE modeling approach does not apply. The model is a linear fegression model where street & highway
38 lighting energy consumption is a function of the number of billing days in the cycle, and the number of daylight hours in a day for each month.
39
40 The eight energy medels described above plus an exogencus interruptitle and phosphate forecast are added together to amive at the total retail
41 energy sales forecast.
42

Supporting Schedules: Racap Schadules:
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SCHEDULE F-5 FORECASTING MODELS

Page 8 of 16

FLCRIDA PUBLIC SERVICE COMMISSION EXPLANATION: I a projected lest year is used, provide a brisf description of each method cr modei used in the forecasling
process. Provide a flow chart which shows the position of each mode! in tha forecasting process.
COMPANY: TAMPA ELECTRIC COMPANY

DQCKET No. 080347-El

Type of data shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: L.L. Cifuentes / J.5. Chronister

1 4 Demand Multiregrassion Models
2
3 After the total retail energy sales forecast is complete, it is integrated into the peak demand mode| as an independent variable along with
4 weather variables. The energy variabie represents the |ong-term ecanomic and appliance trend impacts. Tc stabilize the peak demand
5 data series and improve mode! accuracy, the volatility of the phosphate load is removed. To further stabilize the data, the peak demand
[ modets project on a per customer basis.
7
B The weather variables provide the monthly seasonality to the peaks. The weather variables used are heating and cooling degree-days for
9 bath the temperature at the time of the peak and the 24-hour average on the day of the peak. By incorparating both temperatures, the
10 model is accounting for the fact that cold/Meat buildup contributes to determining the peak day.
1"
12 The non-phosphate per customer kW forecast is multiplied by the final customer farecast. This result is then aggregated with a phosphate
13 coincident peak forecast to arrive at the final projected peak demand.
14
15 5 Phosphate Demand and Energy Analysis
16
17 Because Tarnpa Electric’s phosphate customers are relatively few in number, the company's Commercial/lndustrial Gustomar Service
18 Department has obtained detailed knowledge of industry developments including:
19
20 1 knowledge of expansion and close-out plans;
21 2 familiarity with historicar and projected trends;
22 3 personal contact with industry personnel;
23 4 govemnmental legislation;
24 5 familiarity with worldwide demand for phosphate products.
25
26 This department's familiarity with industry dynamics and their close working relationship with phosphate company representatives were
27 used to form the basis for a survey of the phasphate customers ta determine their future energy and demand requirements. This survey
28 is the foundation upon which the phosphate forecast is based. Further inputs are provided by individual customer trend analysis
29 and discussions with indusiry experts.
30
31
32 6 Demand Slde Management and Cogeneration Programs
33
k1] The effacts of Tampa Electric's Conservation, Load Management and Cogeneration programs is incorporated into the forecasting process
35 by sublracting the expected incremental reduction in demand and energy from the forecasts.
36
37
38
39
40
41
42
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SCHEDULE F-5

FORECASTING MODELS Page 3 of 1§

FLCRIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 0BO317-El

EXPLANATION: | a projected test year is used, provide a bref description of each methed or mode! used in the forecasting Type of data shown

XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/3%2007
Witness: L.L. Cifuentes { J.S. Chronister

process. Provide a flow chart which shows the position of each model in the forecasting process.

i, CONSTRUCTION REQUIREMENTS

2
3 The company construction requirements are determined by Wtilizing the system requirements as determined by the Resource Planning, Energy Supply Operations,
4 Project Management, Engineering & Construction and System Planning departments in canjunction with ecenomic considerations developed
5 by the Resource Planning and Business Planning Departments. The individual components of the construction requirements are further broken deowr
% and evaluated on a number of faciers prior 1o the start of the budget cycle.
7 .
8 1 Resource Planning reviews the need for additional generating capacity as determined by the generation expansion plan which is reviewed
] and updated annually. The need Tor additionai capacity is determined by the updated Customer, Demand and Energy Forecast, the effect of
10 cansarvation and load management programs, avaiability of generation from other sources at competitive rates amt the need 1o reliably serve Customer
1 anergy requirements in the most ecanomical way possible. The costs to be budgeted to meet these raquirements are initially developed by Resource
12 Planning and Energy Supply Engineering and Construction utilizing standard industry cost data which is further refined by detailed architect/engineer estimates.
13
14 2 System Planning annually develops the five-year T&D Construction Plan, This plan utilizes the Customer growth forecast developed by Regulatory
15 Affairs, government agency requirements and the knowledge and information about large Customer plans gained from contacts with these Customers,
16 Energy Dalvary Project Management with the help of the respective engineering groups then develops cost and scheduling infarmation for budget purposes.
17
18 3 The nead to maintain the production Tacilities at their current or improved |evels of generating capacity and availzbility through prudent eauipment
19 or component replacement or improvement is reviewed prior to budget developmant as well as throughout the year.
20 In addition, a ten-year Major Cutage Matrix (MOM) is maintained in the Resource Planning Department to foracast major
21 construction projects related 1 the existing equipment. The MOM defines what projects will be performed in a given pericd.
22 Once projects are identified, Energy Supply Operations and Engineering & Construction develop detailed cost estimates and
23 schedules for budget purposes.
24
25 Onge the costs are defined, each major construction project has a Program Scope Approval (PSA) document developed, reviewed and approved by various
26 levels of managemert. The FSA defines project scopes, sosts and economic justification. The enlire construction budget is then summarized and
27 presented, along with the PSA's, to the President and other officers for review and approval prior to submission to the Board of Directors for final approval.
28 '
29
30
£l
32
33
M
35
36
37
38
i9
40
41
42

Suppoerting Schedules:
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SCHEDULE F-5 FORECASTING MODELS Page 10 of 16

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: I a projectad test year is used, provids a brief description of each method or model used in the forecasting Type of data shown:

COMPANY: TAMPA ELECTRIC COMPANY

XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Histarical Prier Year Ended 12/31/2007
Witness: L.L. Cifuentes / J.§. Chronister

pracess. Provide a flow chart which shows the position of each modal in the foracasting process.

DOCKET No. 080317-El

1 IV. ANNUAL OPERATIONS FORECASTS
2
3 A. PROMOD IV - PRODUCTION COSTING MODEL
4
5 The PROMOD IV System, a computer software package that simulates the operations and financial commitments undertaken by utilities for generating
6 electric power to satisfy short and long-term Customer requirements, is the company's comprehensive production costing model for projecting future fuel costs.
7 PROMGD IV differs from conventional production casting program in its treatrment of generating unit forced outages. It is these forced cutages that
8 impact operating cost estimates, and projected utilization of high-cost peaking and intermediate equipment which directly affect fuel budget forecasts.
9 Since these outages are randem and unpredictable, PROMOD IV employs a special mathematical technique {convolution) to consider thair resultant impact
10 on fuel requirements and operating costs.
1
12 Forced outages are treated within the program by a comprehensive probabilistic model. Each generating unit is represented by capacity states lo
13 give explicit consideration (o partial loss of unit capability and outages of varying duration. All possible capacity states of each unit are
14 considered, in combination with all possible capacity states of all other units, in arder to obtain the most reasonable forecast of fuel
15 consumption, operation costs, and plant capacity factors.
18
17 Far fuel budget appiication and sysiem planning studies, PROMOD 1V produces more reliable results than convantional hourly oroduction costing programs.
18 because of its explici reatment of forced outages. PROMOD IV alsa provides a measure of system reliability, since expected unserved energy
19 requirements are a standard calculation. The basic dala requirements include genarating unit operations data, fuel price, quantity and availability; demand
20 and energy, and systerm operating characteristics.
21
22 The basic outputs are system production costs, fuel quantitias consumed, generation by unit, and BTU requirements.
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
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SCHEDULE F-5 FORECASTING MODELS Page 11 of 16

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: K a projected test year is used, provide a brief description of each method or model used in the ferecasting Type of data showrt:

COMPANY: TAMPA ELEGTRIC COMPANY

XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 124312007
Witness: L.L. Cifuentes / J.5. Chronisier

procass. Provide a flow chart which shows the position of each model in the forecasting process

DOCKET No. 080317-El

-

B. FUEL AND NET INTERCHANGE BUDGET

2

3 The fuel consumption forecast is prepared using data (describe in MFR-8) fram sources hoth within and cutside the company. These data are used in

4 = series of mathematical calculations that simulate actual system operations. These calculations are currently parformed using PROMO v, the same program
5 used by Tampa Eleciric in projecting fuel costs for the Fuel and Purchased Power Cost Recovery Clause. See also description in Section IV. A, of this MFR.
-] The preparation of the fuel budget mvolves five departments: Plant Stations, Wholesale Marketing and Fuals, Regulato'ry Accounting, Resource Planning, and
7 Regulatory Affairs. The final fuel consumption quantities, including net interchange sales, are developed and provided to both the Fuels and Regulatory Accounting
8 Departments by Resaurce Planning. Based upon those forecasied consumption quantities and the fuel pricing and fuel inveriory ievels, 1he Wholesale
9 Marketing and Fuels Department estimates the purchase quantities of the various fuels required, fuel purchase prices, transportation costs, and the timing

10 of the flaw of various fuel through the company's inventary system to the power plants. The Fuels Departmant provides this information to the Regulatory

11 Accounting and Resource Plarning Departments.

12

13 The Regulatory Accounting Department reviews this information and establishes the forecasted fuel charge-out prices using appropriate accounting principles.
14 Using the information provided by the Regulatory Accounting Department, Resource Planning develeps an interchange forecast which is provided to Regulatory
15 Affairs along with the system generation (MWH) and energy (BTU} requiremants for use in the Fuel and Purchased Power Cost Recovery Clause.

16 The averape price of the existing inventory of fuel, adjusied for the receipts of that pariicular fuel, is the per-unit cost which is applied to the

17 expected fuel bum to determine the expected fuel expanse far that fuel for the manth bsing considered. This process is carried out for each type of

18 fuel for each month during the forecast period and then totaled to determine fuel recoverable expense for each month of the forecast period.

19 The Regulatory Accounting Department then prepares the final fuel and interchange budget as it is formulated and used within Tampa Electric.

20

21

22

23

24

25

26

a7

28

28

a0

kx|

32

33

34

35

36

krg

38

39

40

41

42
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SCHEDULE F-5

FORECASTING MODELS

Page 12 of 16

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  if a projected test year is used, provide a brief description of each method or modet used in the forecasting

process. Provide a flow chart which shows the position of each model in the forecasting process.

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 0802 17-E1

Type of data shown:
XX Projected Tast Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Histenical Prior Year Ended 12/31/2007
Witness: L.L. Cifuentes / J.S. Chronister

€. REVENUE BUDGET

2
3 The electric revenue billed to Customers is calcufated by the Regulatory Affairs Department, using the following data sources:
4
5 1 Custemer, Demand, and Energy Forecast
6
7 2 Fuel and Interchange Budget
8
a 3 Recoverable Environmentat Cost Recovery Clause expenses (budgeted by various budgeting locations within the company)
10
1 4 Recoverable Conservation Cost Recovery Clause expenses (budgsted by various budgeting locations within the company}
12
13 The process begins with the conversion of monthly Customers and MWH sales from Customer classes to rate schedules. Monthly billing KW are then
14 derived by using historical load factors. A complete description of this process is contained in MFR Schedule E-15. Base revenues are cajculated
15 using the current approved rates found in each schedules tariff. Fuel revenues are calculated using total Fuel and Purchased Power Cost Recovery
6 factors, which are based on expenses included in the fuel and interchange budget. Fuel factors are computed using the recoverabie portion of the
17 total fuel and net power transaction expenses contained in the budget, plus true-up, GPIF, and interest armounts.
18
19 Capacity revenues are calcuiated using Capacity Cost Recovery factors which are based on expenses included in the fue! and interchange power budget.
20 Capacity factors are computed using only the recoverable portion of capacity expenses plus true-up and imterest amaounts.
21
2 Environmental and conservation revenues are calculated using factors, which are based on budgeted recoverable expenses included in the company's
23 expense budget, plus the prior year's true-up, and interest.
24
25 Optional provision reverue are computed based up the projected quantity of MWH that will be purchased on behalf of interruptible Customers during
26 generation systern deficiencies. The cost of power purchased, plus an administrative charge, equals the total cptional provision revenus.
27
28 Florida Gross Receipts Tax Adjustment revenuas are computed using the appropriate factor for the forecast year.
29
30 Franchise revenue is computed by applying a parcentage, based on 2007 data, to the total of all the above-mantionged forecast revenues.
3
32 Deferred fuel and capacity revenue is accaunted for by the Regulatory Accounting Department in accordance with the Commission prescribed practices of the Fuel and
33 Purchased Paower and Capacity Cost Recovery Clauses.
34 Deferred ervironmental and conservation ravenue is accounted for by the Regulatory Accounting Department in accordance with Commission prescribed practices of the
35 Envircnmental and Conservation Cost Recovery Clauses,
3%
a7 The unbilled component ravenues are computed by deducting MWHS relating to projected line losses, company use and large Customers billed on the last day of the month
ag from net energy for load (NEL), and deducting an estimate of the current month's billings to determine unbilled MWHS. These MWHs are then priced on the most recent
39 month's average base rates. The change in ynbilled revenues outstanding In the period, compared to the previous peried, indicates the amolnt of revenue recordad.
40
41 Other operating revenues are gathered by the Financial Reporting Department from various areas of the campany, based on current agreements and historical practices.
42

Supporting Schedules:
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SCHEDULE F-5

FORECASTING MODELS

Page 13 of 16

FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION: I a projected test year is used, provide a brief description of each methed or model used in the forecasting
provess. Provide a flow chart which shows the position of each model in the forecasting process.

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-El

Type of data shown:
XX Projected Test Year Endad 12/31/2009
Projetied Prior Year Ented 121312008
Histarical Prior Year Ended 12/31/2007
Witness: L.L. Cifuentes / J.S. Chronister

1 D. OTHER OPERATION AND MAINTENANCE EXPENSES (EXCLUSIVE OF FUEL AND PURCHASED POWER}

F]

3 Tampa Electric determines the O&M needed to provide the high quality of service customers have come to expect.

4 The company considers factors such as environmental and regulatary compliance, resarve reguirements and other ifems.

5 Once the required projects and activities have been determined, the company estimates the costs associated with those

6 projects and activities. The costs are determined by analyzing the resourcaes o be utitized and the price of those resources.

7

8 Different taols are used tc determine the costs of the resources needed, depending on the type of resource.

g Materials and equipment are projected taking into account market canditions and cost trends that are ralavant to each specific tem.
10 :
11 Each operating department within the company develops detailed resource budgets for O&M by month and by FERC account.
12 Operating departments distinguish O&M based on the nature of the activity involved with censideration of the company's
13 accounting policies and practices. Each operating department budgets according to its individual needs, weighing its options
14 regarding bow to perform G&M work in the most efficient manner,

15 -

16 Each detailed operating department budget is then entered into the budget system.

17
18 All of the previously discussed factors are combined to produce a total projected amount of O&M for the company.

19 The activities and projects that are necessary 1o provide safe and reliable service to customers are planned by the departments
20 that perform them and the casts are developed using consistent assumptions. The officers of the company examine thase

2 totals for reasonableness and censistency. The presidant of Tampa Electric is uitimataly accountable for managing the budget
22 once it has received Board of Direclor Approval,

23
24
25
26
a7
28
28
[

31
32
33
34
35
36
37
38
39
40
4t

42
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SCHEDULE F-5 FORECASTING MODELS Page 14 of 16

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, provide a brief description of each methed or model used in the forecasting Type of data shown:

process. Provide a flow chart which shows the position of each model in the forecasting process. XX Projected Tast Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Pricr Year Ended 12/31/2007
Wilness: LL. Cifuentes / J.§, Chromister

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-E

1 ¥, FINANCIAL ANAL YSIS

2

3 A. BUDGETED INCOME STATEMENT

4 .

5 The budgeted income statement is prepared by the Fisanciat Reporting Department relying on data from other company personnel for certain figures in the Income
6 Statement. The sama accounting principles, methods and practices which are employad for histerical data are applied to the data collected from athers to

7 arrive at the budgeted Income Statement. The Assistant Controller reviews the assumptions and methods used to complete the preparation of the budgeted
8 Income Statement.

9

10 1 Revehues
1 See Revenue Budget section of this Schedule.

12

13 2 Fuel and Net Interchange Costs .

14 See Fuel and Net Interchange Budget section of this Schedule.

15

16 3 Cther Operation and Mzintenance

17 See Other Operations and Maintenance Expenses section of this Schedule.

18

19 4 Deprecation and Amortization Expense

20 Depreciaticn and amortization expense are computed by applying the rates from the company's last depreciation study approved, in Docket No. 070284-El
21 by Cammissian Crder do. PSG-07-0657-PCO-EL to the average manthiy plant-in-service balances on an account/subaccount level in the same manner that
22 actual depreciation and amortization expense is computed.

23

24 5 lpcome Tax

25 Current Federal and State income tax expanse is computed based on budgeted income before taxes, adjusted for any estimated permanent and tirning
26 differences defined under IRS Treasury Regulations, times the current statutory rates. The income tax provisicn has been determined using

27 comprehensive interperiod income tax allacation where each dollar of revenus and each dollar of expense have inherent tax conseguences.

28 Deferred taxes are provided for all budgeted timing differences in the forecast period. Investments tax credits deferred from prior years are

29 amortized ratably based on boak lives.

0

Kl 6 Taxes Other Than Income Taxas

32 Taxes other than income taxes are analyzed and forecasted by applying the tax and fee rates to the applicable basis. These laxes & fees

a3 are property taxes, franchise fees, state gross receipts tax, regulatory assessment fee, federal excise taxes, state sales and use tax, city &

34 county business license taxes and payroll (FICA and federal & state unemployment) taxes. The fota! estimate of these taxes and fees are

5 raduced by payroll taxas capitalized and property taxes which apply to non-utility property and are reflected below the line.

36

37 7 Aliowanca for Funds Used During Construction

33 Allowance for Funds Used During Construction (AFUDC) is estimated by applying the last FPSC approved AFUDC rate to the average

39 monthly balances of eligible Construction Work in Progress (CWIP) reduced by the Canstruction Work In Progress amount included in rate

40 base approved by the Commission in the last rate proceeding Dacket No. 920324-E¢, Crder No. PSC-93-0664-FOF-EL The split between

41 “Borrowed Funds” and "Other Funds™ is based on the ratio of debt and cther sources of funds used in arriving at the overall AFUDC rate.

42

Supporting Schedules: Recap Schedules:
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SGHEDULE F-5 FORECASTING MODELS Page 15 of 16

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: |f a projected test vear is used, provide a brief description of each method or mode! used in tha forecasting Type of data shawn:

process. Provide a flow chart which shows the position of each model in the forecasting process XX Projected Test Year Ended 12/31/2008
Projected Prior Year Ended 123172008
Historical Prior Year Ended 12/31/2007
Witness: L L. Cifuentes / J.S. Chronister

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-E1

8 Interest Expense
Interest expense on long-term debt is estimated by the Financial Reporting Department based on embedded cost rates for long-tern debt sutstanding at each
month-end. Interast expense on shont-term debt is estimated based on the average balance cutstanding each month of the budgeted period. The average
balance each month is the result of the company's cash requirements net of internally generatad funds pius long-term financing. The cost rate is
supplied by the Treasury Department as part of the budget year financing plan,

9 Surnmary .
At the conclusion of the Income Statement budget process, certain analytical techniquas are performed to provide assurance of the reasonablensss of the

rasults. Appraval of the Income Statement is then abtained after a thorough review by senior management, including final review and approval by the president
10 and the Board of Direclors. Monthly budget-versus-actual analyses are performed, and thase monthly variances are part of the internal control system that
facilitates the company's compliance with Sarbanes-Oxley.

[ I RN R

12

13 B. BUDGETED BALANCE SHEET

14

15 The Balance Sheet budget process begins with estimated prior year-end bajances ang then treats each known change in significant Balance Sheet

16 accounts as though it were being actually bocked in sequence. As a result of this procedure thirteer-month Balance Shests are developed. The development of
17 significant Balance Sheet line items is perfermed by the Financiai Reporting Department using the fallowing methedology:

8

19 1 Utility Plant

20 The projected balance for plant-in-service is derived by taking the forecasted ending balances as of the prior year-end, adding plant additicns
21 expecied 1o be placed i+service and subtracting expected plant retirements. The amount shown for piant held for future use is derived

22 by adding expected purchases to the forecasted ending balance as of the prior year. The projected balance for Construction Work in Progress
23 is calcuiated by adding monthly construction expenditures to the forecasted prior year-end balance and subtracting plant additions expected
24 te be placed in-senvice. The projected balance for accumulated depreciation and amonizetion is derived by adding montnly depreciation

25 expense computed based on monthly depreciable pfant-in-service balances to the balance at the forecasted prior year-end, and subtracting

26 the cost of expacted plant retirements net of salvage values.

27

28 2 Customer Accounts Receivable

29 Customer accounts receivable are calculated for each month based on the average of the last three years” average ratios, of monthly revenues billed
N compared to accounts receivable balancas. This ratio is then applied o monthly Gustomer revenues.

n

32 3 Unbilled Revanue Receivable

33 The projection is based on a calculatien of budgeted unbilled MWWHSs multiplied by a budgeted revenue rale. The budgeted unbilled MWHs are
34 determined by taking the budgeted Retail Net Energy for Load (NEL} MWHs and subtracting estimated line loss, company usage, and usage of
35 interruptible customers to calculate the total MWHSs to be billed, These MWHSs ara then divided into an estimated unbilled and billed MWH

36 clagsification based on the timing of meter reads. The budgeted revenue rate is calculated by taking budgeted base revenues (exciuding

7 interruptible customers) divided by budgeted billed MWHs (excluding interruptible customers). The unbilled MWHSs are then multiplied by the
38 average rate per MWH.

39

40

41

42
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SCHEDULE F-5

FORECASTING MODELS

Page 16 of 16

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, provide a brief description of each method or model used in the forecasting

pracess. Provide a flow chart which shows the position of ach modet in the forecasting process.

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-E)

Type of dala shown:
XX Projectad Test Year Ended 12/31/2008
Projacted Prior Year Ended 12/31/2008
Histoncal Prior Year Ended 12/31/2007
Witness: L.L. Cifuentes / J.S. Chronistar

4 Fuel Stock and Matetials and Supplies

1

2 The budgeted balance for fuel stock is based on balances on hand at the forecasted prior year-and at each generation plant and increasing such amounts
3 for the projected cost of required monthly deliveries of fuel stock and reducing such ameunts for the projected cost of fuel bumed by each generation plant
4 each manth based an the Ganeratian Expansion Plan and Fuel Budget. Fuel prices and quantities delivered are provide by the Fuels Department and

5 quantities burned are provide by the Resource Planning Department. The balance for materials and supply inverfories is based on estimates furnished

[ ta the Financial Raporting Department by the Materials Management Departrnent of the level of supplies required by the Transmission, Distributicn and

7 Production Departments adjusted for unit cost increases for items procured at the compesite inflation rate used in the budget.

8

9 § Capitalization
10 Budgeted capitalization balances and structure are made based on the budgeted year financing plan developed by the Treasury Départrnent and approved by
1 the Chief Financial Officer. The budgeted balance for unappropriated retained earnings is calculated by adding to the balance at the prior year-end monthly
12 net income from the budgeted Income Statement and deducting expected dividend accruals based on the budget year financing plan previously referred to.
13 '

14 6 Notes and Accounts Pavable
15 The budgeted balances for Notes Payatle are based on borrowing requirements determined by menthly cash reguirements net of funds generated plus

16 long-term financing.

17

18 The balances for Accounts Payable are estimated by adjusting the forecasted priar year-end balance for expected changes of itams impacting

9 these accounts
20
21 7 Customer Deposits
2 The budgsted balances for Customer deposits are calculated by applying growth factors based on actual monthly depaesits for the previous year.
3 An average percentage of the deposit balance is determined and the average percentage is applied ta each month's balance for the budgeted year.
24
25 8 Accrued Taxes
26 Tne balance for federal and state income taxes is determnined by adding to the foracasted prior year-end balance the monthly budgeted expense develsped
27 per the Income Statement, net of payments based on statutory requirements.

28
29 9 Accrued Interest
30 The budgeted balance for accrued interest is derived by adding menthly interest expense projactions to the balance at the end of the prior year.
" Such amounts are then reduced by projected monthiy payments of interest accruais based an required interast payment dates on each series of long-term
az debt. Payments on short-term interest are assumed to be made in the month following the expense accrual.

33

3 10 Deferred Fuel Revenue

35 The budgeted balance for deferred fuel revenue is calculated by comparing budgeted monthly fuel revenues with budgeted menthly recoverable fuel and
35 interchange costs and deferring the net excess amounts billed in accordance with current FPSC and FERC policy.

37

38 31 Deferred Income Taxes

39 The budgeted balances for accumulated deferred income taxes are derived by adding the monthly deferred tax provisions estimated for Income Statement
40 purpeses to the forecast balance at the prior year-end. The monthly provisions are computed on estimates of differences in the recagnition of items

4 of income and expense for beok versus tax purposes.

42
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SCHEDQULE F-8 ASSUMPTIONS Page 1 of 24

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION For a projected lest year, provide a schedule of assumptions used in developing projected or estimated

data. As a minimum, state assumptions used for balance sheat, income statement and sales forecast.

Type of data shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Histerical Prior Year Ended 12/31/2007
Witness: L.L. Cifuantes / M.J, Mornick/
R.B. Haines/J.S. Chronister/
G L. Gillette/D.S. Merrill/iW.R_ Ashburn

COMPANY: TAMPA ELECTRIC COMPANY.

DOCKET No. 080317-E)

L

1 INDEX TQ ASSUMPTIONS
2
3 2009 FORECAST / BUDGET Page(s)
4 I Overview 2z .
5
6 IIl.  Customer, Demand and Energy Forecast 2-3
7
8 . System Construction Requirements
] 1. Production Plant 4
10 2. Transmission and Distribution Piant 5-8
1 3. General Plant 8
12 4. AFUDC rate 8
13
14 V. System QOperations
15 1. Systemn Capacity 9
16 2. Planned Maintenance 10
17 3. Unit Outage Rates 11
18 4. Unit Heat Rates 12
19 5. Fuel Prices 13
20 8. Interchange 14 -18
21 7. Revenue Budget 17-18
22 8. Operation and Maintenance Expenses Budget
23 a. Cost Change Rates 19
24 b. Labor 19
25 c. Material 19
26 d. Contractors 19
27 e. Vehicle Rates 19
28
29 V.  Financial Analysis
30 1. Financing / Capital Structure 20
3 2. Budgeted Income Statement 20-21
3z 3. Budgeted Balance Sheet 21-24
33
34
35
36
7
38
39
40
41
42
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SCHEDULE F-8

ASSUMPTIONS

Page 2 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

EXPLANATION For a projecied test year, provide a schedula of assumptions vsed in developing projected or estimated

data. As a minimum, state assumptions used for balance sheet, income statement and sales forecast.

DOCKET No. D80317-El

Type of data shown:
XX Projecled Test Year Ended 12/31/2008
Prajscted Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: L L Cifuentes / M.J. Homick/
R.B. Haines/) . Chronister/
G.L. Gillette/D.S. MerrillW.R. Ashbum

1 1. OVERVIEW

2 MFR Schedule F-8 follows the same general format as MFR Schedule F-5, which provides a brigf gescription of each method or modal used in the forecasting

a process. Schedule F-8 provides the assumptions which were used in the forecasting process described in Schedule F-5.

4

5 M. CUSTOMER, DEMAND AND ENERGY FORECAST

& For the projected test year, 2009, the following assumptions were used in developing Tampa Electric Company’s sales forecast, For a detaited description

7 and source of each madel variable, refer 1o Schedule F-7. The customer models interact with the average usage models to arrive at total sales far each class.

8 2009 Data

g Assumptions of MetrixND Input Vatables for Customer Models 2009 Annual Level
10 Change (%) Change
11 1} Florida Population (Thousands) 19,168.977 1.3% 238.183
12 2) Hillsborough County Construction Employment (Thousands) 42,592 -27% {1.180)
13 3) Hillsborough County Commercial Empleyment {Thousands) 545,933 0.8% 4.636
14 4) Hillsborough County Manufacturing Employment (Thausands) 30.982 001% a.002
15
16 Assumptions of MetrixND Input Variables for Average Use Madels
17

18 3) Billing Cycle-Based Heating Degree Days 488 0.0% -
19 6) Billing Cycle-Based Cooling Degree Days 3,655 0.0% -
20 73 Number of Billing Days in 8iling Cycies 365 0.4% 2
21 8) Daylight Hours 4437 -0.2% (11)
2 9) Real Commercial Price of Electricity Index 1.1695 -0.7% (D.0082)
23 10) Real Industrial Price of Electricity Index 13010 -1.0% {0.0129)
24 11) Real Residential Price of Electricity Index 1.0544 0.2% 0.0020
25 12) Real Sales to Public Authoritias Price of Electricity Index 1.1782 -0.9% (0.0110)
26 13] Real Hillsborough County Household Income {Defiated by GDP-Implicit Price Defator, Dollars per Household) $77.335 -0.4% -$289
27 14) Hilisboraugh County Persons Par Household 2.53 -05% {0.01)
28 15) Residential Cocling Appliance Trerd Index 451 -0.7% 3)
28 16) Residantial Heating Appliance Trend Index 120 -0,1% ()]
30 17) Residential Other Appliance Trend Index 8,832 0.8% 70
31 18) Commercial Cooling Appliance Trend Index 0.0870 0.6% 0.0005
32 19) Commercial Heating Appliance Trend Index 0.0848 -0.1% 0.0001)
33 20) Commercial Other Appliance Treng 0.8506 0.9% 00088
kI3 21) Hillsborough Ceunty Commercial Quiput Per Employee $82.229 23% $1.870
35 22} Hillsborough County Construction Gutput $2.818.845 0.3% $8.327
36 23) Hilisborough County Industrial Output Per Employes $90.892 37% $3.212
37 24) Hillsborough County Industrial Quiput $2,815.881 3.7% $99.863
38 25} Industrial Production Index: Manufacturing 119.8¢ 20% 239
39 26) Hillsberough Gounty Governmental Output Per Emplayee $61.050 0.4% $0.233
40
41
42
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SCHEDULE F-§

ASSUMPTIONS

Page 3 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 880317-E1

EXPLAMATION For a projected test year, provide a schedule of assumptions used in developing projected or estimated
data. As a minimum, state assumptions used for balance sheet, income statement and sales forecast.

Type of data shown
XX Projected Test Year Enced 12/31/200%9
Projected Prier Year Ended 12/31/2008
Histarical Prior Year Ended 12/31/2007
Witness: L.L. Cifuentes / M.J. Homick/
R.B. Hainesf) 5. Chronister/
G.L. Gillstte/D 5. Merrill AW R. Ashbum

1

® N ot B oW R

CUSTOMER, DEMAND AND ENERGY FORECAST {continued)

Assumptions of MetrixND Inpit Variables for Peak Demand Models

27) Peak Day Heating Degres Days (based on 65 degrees less 24-hour temperature on the peak day)
28) Peak Day Cooling Degree Days (based on 24-hour temperature on the peak day less 65 degreas)
29} Peak Day Heating Degree Days (based on 50 degrees less temperature at the peak hour)

30) Peak Day Cooling Degree Days (based on temperature at the psak hour less 80 dagrees)

31) Non-phosphate Net Energy for Load Trend (MwH/customer), 12-month moving average

Assumptions for Escalation Rates

32} Non-Production Escalation Rate: Consumer Price Ingex, All Urban Consumers, Al ltefns
33) Production Escalation Rate: Blend of 2 Handy Whitman Indices, South Atiantic Ragion

2009 Data

2009

76.0
19,0
470
610
25

21%
36%

Annual
Change (%)

00%
0.0%
0.0%
0.0%
1.2%

Level
Change

0.03

Supporting Schedules

Recap Schedulss:

qu'IId

800Z/TT/80

0% 40 6T EOHW4L

"ON INIHNDOa

€
JHLSINOYHD

(T-D8r)

ISSHUNLIM
"ON LISIHXH

"ON L3XDOA

Id-LTE€080
ANVAWOD OIYIDIATH YAWVY.L




9L

SCHEDULE F-8

ASSUMPTIONS Page 4 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 0B0317-E|

EXPLANATICN For a projected test year, provide a schedule of assumptions used in developing projected or estimated Type of data shown:
data. As a minimum, state assumptions used for balance sheet, income statement and sales forecast. XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Enced 12/31/2007
Witness: L.L. Cifuentes / M.J. Homick/
R.B. Haines/J.S. Chronisterf
G.L Gillstie/D . MermiliW R. Ashburn

1

SYSTEM CONSTRUCTION REQUIREMENTS

2 1. PRODUCTION PLANT EXPANSION Production plant expansion is required to meet the needs of Tampa Eleciric’s growing customer base cost-effectively while maintaining
3 system reliability and envirenmental requirements. The major projects associated with the plan are listed below:
4
5 Major Projacts
6
7 2008 Generation Expansion_Aero-Derivative CT's
8
9 Tampa Electric is in the precess of adding five aero-derivative combustion turbines to its generating fleet. The aero-derivatives will be Pratt &
10 Whitney FTB Swiftpac engines, which are derived from the JT8D Turbo fan aero engine used on the Boeing 727, the McDonnell Douglas DC-9
B8 and the MD-80. The Swiftpac engines are S7MW each; three will provida quick start capability (cold start to full power in under ten minutes)
12 and two will be configured for black start (the ability to start independent of an energized interconnection to the grid) with high availability.
13 Two of the Swiflpac engines will be installed in May of 2009 at the Bayside Powsr Station and the remaining three units will be installed in
14 September of 2009, cne at the Big Bend Power Station and two more at the Bayside Power Station.
15
16 General Generation Plant Facilities
17
18 Generat Plant Facilities plans reflect the need to suppart company activities that serve growing customer requiraments. The plan includes
9 Aecessary major improvements and replacements at the Big Bend Power stations o ensure the production of reliable and cost efective energy
20 that meets envirenmental requirements. Big Bend station has a 132 day outage on Big Bend unit 2 to install an Selective Catalytic Reduction
21 {SCR) technalogy for NOx control in accordance with the consent final judgment and cansent decree. A rewind of the unit 2 generator and
22 replacement of various boiler compenents. Big Bend unit 4 will have a 56 day outage to replace the condenser tuba bundle, the deaerator and
23 various boiter components. The cutage will also add a condenser ball cleaning system and remove a high pressure turbine restriction currently
24 limiting the unit by 25 MW.
25
26 The plan includes the addition of rail delivery and unloading facilities at the Big Bend Power station for the delivery of coal. The rail delivery faciiities
27 would provide bimadal fuel transpertation to the plant. The facilities would support unit trains in excess of 180 cars and could supply up to 50% of
28 the station's fuel requirements. The rail facilities are expected to be completed in Navember 2009.
29
30
3
3z
a3
34
35
36
37
38
9
40
41
42

Supporting Schedules:
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SCHEDULE F-8

ASSUMPTIONS

Page 5 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-E1

EXPLANATION For a projected test year, provide a schedule of assumptions Used in developing projected or estimated Type of data shown:
XX Projected Test Year Ended 12/31/2009

data. As a minimum, state assumptions used for balance sheet, income statement-and sales forecast.

Projected Prior Year Ended 12/31/2008
Historicat Prior Year Ended 12/31/2007
Witness: LL. Cifuentes / M.J. Homick/

R B. Haines/).S. Chronistar/

G L. Gillette/D.S. Merril’'W R, Ashburn

1 2 TRANSMISSION AND DISTRIBUTION £XPANSION

- IR I I S )

9
10
"
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
kL]
39
40
41
42

The Energy Delivery (D) expansion plan reflects the need to serve growing customer requirements while maintaining system integrity and reliabliity.
Informatian for.these expansion plans were developed by the Energy Delivery System Planning, Operations, Distribution, Transmission and
Substation Engineering Departments. The following major projects are included in the plan: ’ )

2009 Projects

Energy Management System (EMS} Upgrade

Upgrade to the Energy Management Systems that manage and control real-time transmission and distribution functions .and the control rooms at the
Enargy Control Center. It includes the addition of a fully redundant and NERC compliant disaster recovery facility plus other NERC cyber security
requirements, the hardware and software used for automated géneration control, supervisory control and data acquisition, and advanced apgplications
usad to operate TEC's transmission network.

Transmission Line Construction

There are three 230 kV line construstion projects underway in 2009 Pebbledale to Willow Oak, Willow Oak to Davis and Lake Agnes to Gifford.
These projects inciude the construction of approximately 50 miles of 230 kV line.

Pebbledaie to Willow Oak

The Pebbledale to Willow Oak project includes the constructian of approximately 10 miles of 230 k¥ circuit from Pebbledale Substation to the Willow
Oak site located on the south side of SR B0 near the intersecticn of SR 60 and Coronet Road. At the Willow Oak Substation site, construction includes
a 230 kV ring bus, a 69 kV ting bus and the installation of a 224 MVA, 230/69 kV transformar. The 69 XV circuit 65603 will be loaped info Willow

Oak along with a new circuit 66428 to Plant City via Coronet tap. The in service date for this project is December 2009,

Willow Cak to Davis

In 2007, the Florida Public Service Commission (FPSC) approved a Petition of Need for the Willow Oak te Davis 230 kV line. This line is being
constructed in two phases: Davis to Wheeler Road 230 kV circuit including the Wheeler 230/69 kV transformer , Davis Substation and Willow Oak
to Wheeler Road 230 kV circuil. This project is being permitted under the Transmission Line Siting Act (TLSA}. The two projects individually and
in combination enhance system reliability, increase power transfer capability, and meet the local load requirements by serving existing and future
distribution substations east of I-75 and north of $.R. 60 in Hillsborough County while minimizing cost fo customers.

The first phase of this project, Davis to Whaeler Road, consists of constructing the new Davis 230 kV Substation adjacent ta the axisting River
Substation and 12 miles of a single circuit 230 kY line to a new 230/69 kV substation at the existing Wheeler Road 69 kv Substation site. A 336
MVA, 230/69 kV transformer will be installed at the existing Wheeler Road Substation. In addition, a 230 kV cirouit will be built from the new
Davis Road Substation te the existing River Substation. The in service date for this project is June 2010. In 2008 the raute study/analysis, TLSA
application, and route certification of the Davis to Whesler Road project is underway.

The second phase of this project consists of constructing approximately 17 miles of a single circuit 230 k¥ line from the Wheeler Road Substation
to the Willow Oak Substation in Palk County. This will complete a 230 kV circuit from Pebbledale to Davis Substations when it goes into service

Supporting Schedules:
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SCHEDULE F-8

ASSUMPTIONS Fage 6 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-El

EXPLANATION For a projected test year, provide a schedule of assumptions used in developing projected or estimated Type of data shown:

data. As a minimum, state assumptions used for balance sheet, income stalement and sales forecast. XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Hislorical Prior Year Ended 12/31/2007
Witness: L.L. Cifuentes / M.J. Homick/

R.B. Haines/).S. Chronister/
G.L. Gillette/D.5. Memiliéd R. Ashbum

5 2. TRANSMISSION AND DISTRIBUTION EXPANSION Lake Agnes to Gifford

] {continued} The Lzke Agnes to Gifford, which is a joint transmission line with Florida Power Corporation d.b.a Progress Energy Fiorida, is being permitted

a under the TLSA also. This project includes instafling 3000 Amp equipment at Lake Agnes Substation, relocating existing circuit 230612 to a new
4 terminal position, upgrading some existing equipment to 3000 Amps, and installing new circuit 230630 before the in service date of summer 201,
5 |n addition, TEC will build approximately 11 miles of new transmission line from Lake Agnes Substatian te the TEC/PEF service area boundary.
5 .

7 Progress Energy Florida (PEF) will install new 3000 Amp equipment at their planned Gifford Substation and buifd approximately 17.0 miles of new
a transmission line from Gifford Substation to the TEC/PEF service area boundary. In 2008, work to complete Lake Agnes-Gifford TLSA corridor
[ certification is underway, including costs for System Plarning, Project Management, Community Affairs, public cutreach, the route study,

10 preparation and filing of the TLSA, and consultant fees.

il

12 Substation and Switehing Station Projects:

12

14 Twa new 230/69 kV substations and two new 69 kV switching stations are being constructed. Three existing substations are being upgraded and

15 a 69 kV capacitor bank is being installed in an existing substation. These projects include a total of appraximately 18 miles of transmission or

16 distribution construction or rebuild.

17

18 Garnon 230/69kV Substation:

19 At Gannon 230kV Substation, install one 230kV circuit breaker, one supervisory controlled switch and 5 miles of 69 k¥ circuit. Demolish and

20 rabuild Gannon 69kV Substation as an B breaker ring bus and install 2 new 230/89kV, 336MVA autotransformer.

21

22 Willow Oak 230/69kY Substation:

23 At the Willow Oak Substation site, construction includes a 230 kV ring bus, a 69 kV ring hus and the installation of a 224 MVA, 230/69 KV

24 fransformer.

25 .

26 Whitehurst 89kY Switching Station:

27 Construct a 3 breaker, 63V ring bus switching station to accommodate 3 transmission circuits and a future single transformer distribution station.
28

29 Wilderness BOkY Swilching Station:

30 Construct a 6 breaker, 69k ring bus switching station to accommodate 3 existing transmission circuits; a new circuit to Mansfield Substation

31 and two §9/13kv transformers.

a2 )

a3 Gulf City Transformer Upgrade to 37 MVA and 1-13kV Circuit

34 Repiace the existing 12.5 MVA transformar with a 28 MVA fransformer and construct a 3° 13KV circuit at Gulf City Substation.

35

% Bovy scout 2™ TX & 2-13kY Circuits —

37 Install & 2™ 37 MVA 138/13kV TX on the East side of Boy scout Substation. Construct one new Boy scout 13 kV Circutt.

38

3 Meadow Park 2% TX & 2-13KV Cirguits

40 Install a 2™ 28 MVA 69/13kV TX on the West side of Meadow Park Substation. Canstruct two new Meadow Park 13kV circuits.

41

42

Supporting Schedules:
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SCHEDULE F-8

ASSUMPTICNS Page 7 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY. TAMPA ELECTRIC COMPANY

DOCKET No. 0B0317-E1

EXPLANATION For a projected test year. provide a schedule of assumptions used in developing projected or estimated Type of data shown:
data. As a minimum, state assumptions used for balance sheet, income staternent and sales forecast. XX Projected Tast Year Ended 12/31/2009
. Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: L L. Cifuentes / M.J. Homiek/!
R.B. HainesA).5. Chronister/
G.L. Gillette/D.S. Merrili/W R. Ashbum

I L

40
41
42

(continued)

2. TRANSMISSICON AND DISTRIBUTION EXPANSION Saint Cloud 69kV Cap Bank:

Install & 36.0 MVAR cap bank and 69kV circuit switcher at Saint Cloud Substation. The capacitor bank rack wili accommodate expansion to 57.6
MVAR. :

Milter Mac 1-13kV Cirguit
Construct a 4™ 13 k¥ circuit at Miker Mac Substation.

Trout Cresk 4™ 13kV Cirguit
Construct 5 4™ 13kV circut at Trout Creek Substation.

Harbour Istand 4" 13-k Circuit
Canstruct & 4™ 13KV circuit at Harbour Isiand Substation.

Cross Creek 2™ 13kV Circutt
Construct a8 2% 12-kv circuit at Cross Creek Substation.

Cypress 13447Y [ 13452Y LIT - extend 13447Y to Courtney Campbell
Extend Cypress 13447Y North along Memorizl Highway to Courtney Campbell Causeway.

2009 Road Projects
Van Dvke Road — (Whirley Rd. to Tobacce Rd.) Relocate approximately 2 miles of transmission and distributicn,
Lutz Lake Fatn Phasg 3 ~ (Blvd. of Reses to Dale Mabry) Relocate approximately 3 miles of distribution.

SR 574 MLK — (Highview to Parsons} Relocate approximately 1 mile of distribution.
Bell Shoals — (Bloomingdale to Boyette) Relocate approximately 2 miles of transmission and distribution circuits.

Pauls Drive - (Brandcn Bivd. to Brandon Pkwy) Convert apgroximately 1 mile of overhead distribution feeder to underground.

1-4 & Crosstown Connector Project - Relocate approximatety 1 mile of multiple overhead transmission and distribution lines.

22" st - {Club to Fletcher) Convert approximately 1 mile of everhead distribution to underground.
Cargo Road - install 1 mile of underground distribution duct system for new road.

kel
Bruce B. Downs — (Phase 1} Pl:ojen:l is approximately 3.5 miles. Refocate multiple transmission and distribution feeder facilities.

Race Track Road — (Hiisborough to Douglas) Relocate approximately 1 mile of overhead distribution.
CR 655 Berkiey Road - Relacate approximately 4 miles of overhead distribution and transmission facilities.

Supporting Schedules:
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SCHEDULE F-8

ASSUMPTIONS

Page 8 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-E1

EXPLANATHIM For a projected test year, pravide a schedule of assumptions used in develeping projected or estimated

data. As a minimum, state assumptions used for balance 'sheet, income statement and sales forecast,

Type of data shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Priot Year Ended 12/31/2007
Witness: LL. Cifuentes ! M.J. Homick/
R.B. Haines/J.8. Chronister/
G L. Gillette/D.5. MemilliW R_Ashburn

2. TRANSMISSION AND DISTRIBUTION EXPANSION
{continued)

3. GENERAL PLANT FACILITY PLANS

@ o~ D R W R

4. AFUDC RATE

w

40
41
42

Lutz Lake Phase 2 - Relocate .3 miles of overhead distribution.
General Plant Faciities plans reflect the need to support company activities that serve growing Customer
requirements. There are no major projects in this category.  Activities related to General Plant are those

replacements and upgrades required to take advantage of improved technologies and equipment that is availabie.

The AFUDC rate used is the rate that was aporoved by FPSC. Tha rate Is in this schedule in Section V. 2. b,
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SCHEDULE F&

ASSUMPTIONS Page 9 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-E1

EXPLANATION For a projected test year, provide a schedule of assumptions used in developing projected or estimated Type of data shown:

data. As a minimum, state assumptions used for balance sheet, income statement and sales forecast, XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: L.L. Cifuentes / M.J. Hemick/

R.B. Haines/J.S. Chronisterf

G L. Gilette/D.5. Memill/\W R. Ashbum

1 W. SYSTEM OPERATIONS

4 1. NET SYSTEM CAPACITY
3
4 Summer Winter
5 LUnits Mw MW
6 Baysida 1 700 ™
7 2 928 1046
8 3 57 62
9 4 57 62
10 5 57 62
1 8 5 62
12 Tatal 1856 2085
13
14 Big Bend 1 383 393
15 2 378 388
16 3 383 393
17 4 435 445
18 €T 10 1
19 cT12 8 0
20 CcT3 8 1]
21 CT4 57 62
22 Total 1646 1692
23
24 Partnership 1 3 3
25 2 3 3
26 Tatal [ ]
27
28 Phillips 1 17 18
29 2 17 18
30 Total 34 36
3
32 Polk 1 235 240
33 2 159 184
34 3 164 184
35 4 149 184
36 & 149 184
a7 Total 856 976
38
39 Grand Total 4398 4795
40
41
42

Supporting Basis for Assumptlons

The unit capabilities for Tampa Electric are developed by the Operations Planning department in
canjunction with each operating station. All ratings are maximum net dependabte capabilty, Summer
ratings are effactive April 1 to November 30. Winter ratings are effective from December 1 to March 31.

Bayside 5 & 6 are new CTs with a commercial in-service date of 5/09
Bayside 3, 4 and Big Bend CT4 are new CTs with a commercial in-service date of $0/09

Big Bend CT1 will be refired in 5/09
Big Bend CT2 will be retired in 10/08
Big Bend CT3 will ba retired in 10/08

Supporting Schodules:

Recap Schedulas:
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SCHEDULE F-8

ASSUMPTIONS

Page 10 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-E)

EXPLANATION For a projected {est year, provide a schedula of assumptions used in developing projected ar estimated Type of data shown:

data. As a minimum, state assumptions used for balance sheet, income statement and sales forecast.

XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Withess: L L Cifuentes / M. Hornick/

R.B. Haines/).5. Chronister!
G.L. Gillette/D.S. Merril/\W R, Ashbum

L R o

L T S R T S T e S e e e T T e )
25254988 RERLEYENERRBRNYBEsIsaRIR2S

42

2. PLANNED UNIT MAINTENANCE

Units
Bayside

Big Bend

Phillips

Palk

th ot s R W NS

Start Dale

03/21/09
10/17/09
03/08/09
10/31/09

11/28/09
0101/09
11/30/09
10/03/09
04/04/09

02604109
1113/09

02601/08
11/08/09
11413/09
11156/09
03/21/09
111709
03/28/09
11418/09

End Date
03/27109
10/23/00
03714/09
11/06/09

12721/09
04/08/09
12120109
10/16/09
05/29/09

03/07108
11715108

03/07/08
11112108
11715109
111709
03727108
11719109
04703108
11/21/09

Qutage
Weeks
1

t
1
1

14

L+

-

e S 1

Supporting Basis for Assumptions

The planned outage schedule for Tampa Electric is developed by the Operations Planning department in
conjunction with each operating station. Scheduling of planned outages s developed based an unit

and system requirements,

Big Bend 2 plannad outage includes the addition of a SCR.

Units not listed have ne planned maintenance scheduled in 2009,
All planned outages are based on 2009 MOP Rev. 9 dated 4/1/2008
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Suppaorting Schedules:

Recap Schedules:
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SCHEDULE F-8

ASSUMPTIONS

Page 11 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. DB0O317-El

EXPLANATION For a projected test year, provide a schedule of assurmptions used in developing projected or estimated
data As a minimum, state assumptions used for balance sheet, income statement and sales forecast.

Type of data shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: L L. Gifuentes / M.J. Hornick!
R.B. Haines{J).S. Chronister/
G.L. Gilletta/D 5. Merril AW R Ashburn

1 3. UNIT OUTAGE RATES

3 Equivalent Equivalent Supporting Basis for Assumptions
4 Forced Maintenance  Unplannad

5 Qutage Qutage Qutage Outage rates for Tampa Elactric are developed by the Operations Planning department in conjunction
6 Units Rate Rate Rate with each operating station utilizing historical data and expected unit operations.
7 Bayside 1 14 490 53

8 2 14 3.8 4.9 Rates are based on NERC definitions and are not additive. PROMCD modetl rates vary slightly.
9 36 4.9 1.0 58
10
1 Big Bend 1 243 36 26.7
12 4 120 23 13.9
13 3 19.5 36 222
14 4 11.1 14 122
15 CT1 329 38 34.6

% CT4 4.9 1.0 58

17

18 Partnership 1&2 7.0 0.0 7.0

19

20 Phillips 1 22 149 16.6
pal 2 21 14.9 16.4

22

23 Palk 1 9.3 48 13.4

24 2 0.7 0.6 1.3
25 3 a7 0.6 13

26 4 0.7 06 13

27 5 07 0.6 1.3

28

29

30

31

32

33

34

35

38

37

38

ag

40

4t

42

Supporting Schedules:

Recap Schedules:
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SCHEDULE E-8

ASSUMPTIONS

Page 15 of 24

FLORIDA PUBLIC SERVICE COMMISSICN

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 0B0317-El

EXPLANATION For a projected test year, provide a schedule of assumptions used in developing projected or estimated
data. As a minimum, state assumptions used for balance sheet, income statement and sales forecast.

Type of data shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witress: L L. Cifuentes / M.J. Homick/
R.B. Haires/J.S. Chronister/
G.L. Gillette/D.S. Maril/W R, Ashbum

hl 8. INTERCHANGE {Tontinued) Supporting Basis for Assumptions

2 e Reliant Vandolah Purchase Tampa Electric purchases 158 MW of peaking power at a guaranteed heat rate. The purchase Is baséd on natural gas but has light oil as a

3 backup. The contract ends after May 31, 2012

4 MWH 63,984

5 Fuel Cost ($000) 6,639

6 O&M Cost ($000) 85

7 Capacity Charge ($000) 7.925

8 Startup Cost (3000} 752

9 Transmissicn Cost {$000) 2,262

e Tatal Cost (3000) 17,663
1
12 f Economy; Non-Firm "J" Market Based Purchase Economy putchases are forecasted by representing peninsular Florida's spot power market through an hourly price profile. This market profile is
13 based on 1) historical trends, 2) detailed fue! commadity price forecast, 3) available genarating resources and 4) associated system anergy
14 MWH 1,480,092 requiréments for other utilities throughout the state. Tha TEC production cest mode! compares the hourly "market” price with the TEC anargy
15 Transaction Cost ($000} 102,963 needed and transacts when the price is favorable. Minimum savings for any purchase is set at $3/MWH. Transaction fuel savings are split 50/50
16 between the buyer and seller.

17 .

18 g JAEmergency Purchase This interchange represents the expected unserved energy {EUE) on the TEC system as estimaled by production cost modeling; the arount of
19 energy thal may not be servad by avallable Tampa Electric resources. PROMGD is the software currertly employed by TEC and uses a

20 MWH 207 probabilistic simulation based on unit availabilities, capacity, and system demand. The projected cost of the emergency energy is based on

21 Fuel Cost (3000) 18 historical trends and is escalated using TEC fuel forecasts and available rescurces from threughoul peninsutar Florida,

22 Transagtion Cost ($000) 18

23

24 h  Optional Frovisicn The amount of optional provision expected to be purchased by TEC is determined by a system reliability analysie. The maximum amount of

25 capacity that can be interrupted is based on the Ioad forecast and is input into the Production Cost Model (PROMOD). During hours of

26 MWH 410 capacity deficiency the interruptible load is first utilized to raduce total system requirements before emergency energy is purchased for the firm
a7 Fuel Cost ($000) a5 customers. The cost of optional pravision energy is assumed to be the same as the emergency purchase.

28 Transaction Cost {3000} 35

29 _

30 i Schedule D Sales Tampa Eiectric will sell energy to Seminole Electric Cooparative on an interruptible basis. The sale has a 65% projected capacity factor based on
n recent historic usage, The fuef is based on system incremental fuel cast. The O&M charge is 10% of fuel cost. The capacity charge is $6.12 per
32 MWH 18.054 kw for capacity and $1.482 per kW for transmission. The confract has 2 three-year notice for termination and Yampa Eiectric projects the sale wil
33 Fuel Cost {$000) 1,048 end after Dacember 31, 2012,

34 0&M Cost ($000) 10

35 Capacity Charge ($000} 13

36 Total Revenue ($000) 1,071

ar

38

3g

40

41

42

Supporting Schedules:

Recap Schadules:
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SCHEDULE F-8

ASSUMPTICNS Page 16 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. D80317-El

EXPLANATION For a projectad test year, provide a schedule of assumptions used in developing projected or estimated Type of data shown:
data. As a minimum, state assumptions used for balance sheet, income statement and sales forecast, XX Projected Test Year Encded 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Priet Year Ended 12/31/2007
Witness: L L. Cifuentes / M.J4. Hornick/
R.B. Hainest) 5. Chronister/
G.L. Gillette/D.S. Merrilli'W R, Ashbum

1 6. INTERCHANGE {Cantinued) Supporting Basis for Assumptions

2 | Economy,; Non-Firm Market Basad Sales Economy sales ara foracasted by representing peninsular Fiorida's spoet power market thraugh an hourly price profile. This market profile is based

a on 1) histaricat trends, 2) detailed fuel commadity price forecast, 3} available generating resources and 4) associated system energy

4 MWH 178.454 requirements for cther utilities throughout the state. The TEC production cost model compares the hourty *market” price with the TEC energy

5 Fuel Cost ($000} 7.942 available and transacts when the price is favorable, and bidders would be expected to strike on the differential. The minimum savings for any sale

6 Q&M Cost (3000} 662 is setat $11/ MWH. Transaction fuel savings are split 50/50 between the buyer and seller.

7 Transmission Rev ($000) 226

8 Ancil Rev {3000} 41

9 Capacity Charge ($000) 267
10 Tatal Revenua ($000) 9,138
1

12 k Partial Requirement Sales Wauchula Tampa Electtic sells partial requirements, ioad following energy and capacity to the City of Wauchula, Flpriga. Demand for this cantract
13 peaks at approximately 15 MW and is projected to have about a 53% load factor. Capacity is $9.42 per kW demand per month, non-fuel
14 SEBRING/FPC (MWH) 375,300 energy is $5.54 per MWH and fuel is system average. The contract ends after December 31, 2013.

15 WAUCHULA (MWH) 70,500

16 STCLOUD IMWH) 70,400 St. Cloud Tampa Elactric sells partial requirements of 15 MWs of capacity to the City of St. Cloud, Florida. Capacity is $9.42 per kw demand per
17 REEDY CREEX (MWH) 268,200 manth, non-fusl energy is $5.54 per MWH and fuel is system average. Based on recent history usage, St. Cloud utilizes the capacity at
18 about a 40% utilization factor. The contract ends after December 31, 2012,

1g SEBRING/FPC (MW) 71

20 WALCHULA (MW} 16 Progress Tampa Eleclric sells partial requirements of 70 MWs of capacity to the Progress Energy Florida. Capacity is $9.42 per kW demand per
21 STCLOUD (MW) 15 Erergy FL.  month, nan-fuel energy is $5.54 per MWH and fuel is system average. Based on racent history usage. Progress Energy Florida utilizes
22 REEDY CREEK {MW) 41 the capacity at about a 40% wtilization factor. The conlract ends after Fedruary 28, 2011,

23

24 Reedy Creek Tampa Electric sells partial requirements of up to 75 MWs of capacity to the Prograss Energy Florida. Capacity is $9.42 per kW demand
25 Improve Dist. per month, non-fuel anergy is $5.54 per MWH and fuel is system average. Reedy Creek has projected to take 50, 50, 25 and 5 MWs of
26 monthly demand in 2009, 2010, 2011 and 2012, respectively. Based on the contract and recent history, Tampa Electric projects Reedy
27 Creek 1o take 80% of the projected demand and to utilize the capacity at a 75% utilization factor. The confract ends after May 31, 2017.
28

29

30

31

32

33

34

a5

36

a7

38

39

40

a1

42

Supporting Schedules:

Recap Schedules:
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SCHEDULE F-3

ASSUMPTIONS

Page 17 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. DBO317-El

EXPLANATION For a projected test year, provide a schedule of assumptions used in developing projected or estimated
data. As a minimum, state assurmpticns used for balance sheet, income statement and sales forecast.

Type of data shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Priot Year Ended 12/31/2007
Witness: L.L. Cifuentes f M.J. Homick!
R.B. Haines/).§. Chronister/
G L Gillette/D.S. MemilW.R. Ashbum

{ 7. 2009 REVENUE BUDGET

2 Assumptions Supperting Basis for Assumptions

3

4 1. Operating Revenue

5

] a. Base Revenues

7 (1) The assumptions used in developing MWH sales are in Mrs. Cifuertes 2009 Customner, Supperts KWh forecast.

8 Demand and Energy Forecast, Section |1, pages 2 thraugh 3 of this Schedule.

9 .

10 {2} See MFR Schedule E-15 for discussion of the conversion of MWH sales to rate classes. Presents proper allocation to rate classes.

11
12 b. Fuel Revenues
13 {1) Assumes budgeted forecast for 2008. Assumas the existing Fuel and Purchased Power Cost Recavery Clause will remain
" in effect.

15 ¢. Capacity Revenues

16 (1) Assumes budgeted forecast for 2009. Assumes the existing Capacity Cost Recovery Clause will remain in effect,
17

18 d. Environmental Revenues

19 (1) Assumes budgeted foracast for 2009, Assumes the existing Environmental Cost Recovery Glause will ramain in effect,
20

21 e. Conservation Revenues

22 {1) Assumes budgeted forecast for 2009. AssUmas the existing Conservation Cost Recovery Clause will remain in effect,
23

24 f. Optional Provision Revenues .

25 (1) Assumes there will be requests from some Interruptible Customers to purchase power Optional Provision Energy is furecasled using the PROMOD produgtion costing
28 during times of generation deficiency rather than curtall usage. computer program.

27

28 9. Gross Receipts Tax Revenues As per State of Florida Statute.

28

30 h. Franchise Revenues

31 {1} The percentage of Franchise Revenues to Base, Fuel, Capacity, Environmentai, Conservation, Assumes no changes in Franchise agreements.

32 and Optional Provision Revenue in 2007 will apply to 2009, .

3

34

35

36

a7

as

g

40

41

42

Supporting Schedules:

Racap Schedufes:
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SCHEDULE F-8 ASSUMPTIONS Fage 18 of 24

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION For a projected test year, provide a schedule of assumptions used in developing projected or estimated Type of data shown:
data. As a minimum, state assumptions used for balance sheet, incgome statemnent and sales forecast. XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: L L. Cifuentes / M.J. Homick!
R B. Haines/J.S. Chronister/

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET Ne. 080217-El G L Gillette/D2.5. Merrill/w.R. Ashbum
1 7. 2009 REVEMNUE BUDGET (tontinued)
Assumptions Supparting Basis for Assumptions

3

4 2. Deferrad Fual Revenue

3

5 a. Defarred fuel revenue will reflect tha amount by which estimated fuel cost recovered through

7 fuel rates is greater than actual fuel costs.

8

9 b. Interest is accrued at 5%. See Financing Section V. 1. of this schedule.
10

1 3. Unbilled Revenues

12

13 a. The projection is based on the net change in unbilled revenues hetweeen Dacember 31, 2008 All generation, less line losses and company use, will either be recorded as hilled

14 and December 31, 2009, : or unbifled. revenues.

15

16 4. Other Cperating Revenues

17

16 a. The 2009 projection for other operating revenues assumes an overall increase of 1.7% for Miscellaneous Service Revenues -- Bill Copy Fees, Late Pay Fees, Turn-on charges,
19 miscellaneous service revenues, rent from electric property and other electric revenues combined. and Retumed Chack Fees are budgeted by Billing Data Management based on previous
20 history and customer growth prejections from Load Forecasting. Reconnect Fees,

2 Tampering Fess. and Field Credit Fees are budgeted by Field Services based on

22 previoys histary and planned deployment of depariment recourses. Temporary Poles
23 are budgeted by ED Business Planning based on actual trends.

24

25 Rent from electric property consist primarity of rent for pole attachments and Metro
26 Link, Renrtaf revenue from pole attachments and metro link are based ch known

27 . contracts.

28

29 Ofner electric revenues consist primarily of point to point transmission, wheeling,

30 gypsum and sulphuric acid revenues. Point to point transmission revenue assumption
31 was based an existing contracts and expected activities in the current year. Wheeling
3z revenue was based on prigr years actuals muitiplied by the GPI and the projected

13 Capacity Rate and Short Term Power Rate. Gypsum and sulphuric acid revenues were
34 primarily based on estimated preduction of plant (from PROMOD) and current market
35 canditions andfor contract agreements.

38

37

kL]

39

40

4

42

Supporting Schedules: . Recap Schedules:
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SCHEDULE F-8

ASSUMPTIONS

FPage 19 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY. TAMPA ELECTRIC COMPANY

DOCKET No. 080317-El

EXPLANATION For a projected test year, provide a schedule of assumptions used in daveloping projected or estimated
data. As a minimum, state assumptions used for balance sheet, income statement and sales forecast.

Type of data shown:
XX Prajected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: L.L Cifuentes / M.J. Homick/
R.B. Hainestl 5. Chronister!
G.L. Gillette/D.5. Merril’W R, Ashbum

8. OPERATION and MAINTENANCE EXPENSES

Supporting Basis for Assumptions

4 A, COST CHANGE RATES
3 a. Gereral Inflation Rate 2009 forecasted CPI-U rate of 2.1% per Moody's Economy.com (December 2007 releasa)
4
5 b. Labor 2009 salary and wage increases are based on the fallowing guidelines:
[
7 Supervisory payroil — 4.0% Managerial recommendation
8
g Cperating payroil - 3.5% January through March of 2009 and 3.85% for April IBEW and OPEIU contract
10 through December 2009 (IBEW), 3.85% for OPEIU for ali of 2008
11
12 Office payroll — 4.0% for ail of 2008 for all office employees, non-covered, Managerial recommendation
13 non-exempt
14
15 Success sharing - 5.0%. In general employees can eam additional base Managerial recommendation
15 wages in a lump sum pay out based on the company successfully meeting all
17 of its gozls for 2009.
18
19 Promations and merit acjustments follow normal historical patterns Consistent with historical perfarmance
20 budgeted.
21
22 All positions that are budgeted for 2009 will be filed with qualified employees Consistent with historical performance
23 at rates and in the time frame that they were budgeted.
24
25 ¢. Material The 2.1% CP#-U general inflation rate and the 2009 farecasted Handy-Whitman Index rate (production costs) of 3.6% per Moody's Econamy.com
26 {February 2008 release) were utlized when specific infarmation for 2009 material cost changes were not available. When they exist contract
27 data were used.
28
23 d. Contractors The 2.1% CPI-U general inflation rate was utilized when specific infarmation on 2008 contractor costs changes was not available.
30
H e. Vehicle Rates
32 a. Light Vehicles $5.33/hour The 2009 vehicle charge out rates are caculated based on Fleet Services detaflad budget for all vehicles costs to
%] b, Medium Vehicles $9.46/hour purchase, operate and maintain each type of vehicle. These costs are then divided by the budgeted vehicle
L) c. Heavy Venicles $22.65/hour  utilization for the Energy Delivery, Gustomer Service and Facilities to determine the monthly cost for the
as budget and to compute the hourly rate.
36
a7
38
39
a0
41
42 * See Schedule C-8 for explanations of changes in expenses from prejected Prior Year Ended 2008 to Projected Test Year Ended 2009,

Supporting Schedules:

Recap Schedules;
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SCHEDULE F-8

ASSUMPTIONS Page 20 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-E1

EXPLANATION For a projected test year. provide a schedule of assumptions used in developing projected or estimated

Typa of data shown:
XX Projected Test Year Ended 12/31/2008
Projected Priar Yasr Ended 12(31/2008
Historical Prior Year Ended 12/31/2007
Witness: L.L. Cifuentes / M.J. Homick/
R.B. Haines/).S. Chronister/
G L. Gillette/D.S. Meriliw R, Ashburn

data. As a minimurn, state assumplions used for balance sheet, income statement and sales forecast.

1

V. FINANCIAL ANALYSIS

Supporting Basis for Assumptions

2 1. Financial / Capital Structure

3 a.  Capital Sinuciure Chjectives:

4 Total Debt 44.7%

5 Common Equity 55.3% The 2009 test year equity ratia is projected to ba 55.3% on a jurisdictional adjusted basis including off balarce sheet debt obligations for purchased
[ poOwer agreements..

7

8 2. Budgeted Income Statements

q a. Unbifled Revenues The projection is based on the net change in unbiled raverues betweeen December 21, 2008
10 and December 31, 2009.
"
12 b.  Allowance for Funds Used During Construction Assumed AFUDC rate of 7.79% appiied to #iigible projects.
13

14 Cornmission practices for determining AFUDC rates. The 7.73% rate was approved by the Commission in Order No. PSC-95-1229-FOF-EI,
15 Docket No. $50621-£l, effective January 1, 1995.

18

17 ¢.  Depreciation and amortization Depreciation and amortization expense is computed by applying the rates in the last depreciation study approved by the FPSC to the budgsted
18 average monthly plant-in-service balances oh an account/subaccount level in the same manner that actual depreciation and amertization expense
19 is computed.

20 d. Taxes - Other than Income Taxes

21

22 1. Regulatary Assessment Fee Agsumes no rate changes from current 072% and no change in fee base - operating revenue less sales for resale.

23 .

24 2. Property Tax Assumes a 4% annual increase in property assessment (tax base) from 2007 actual assessment. Assumes increases in net piant per plant &
25 depreciation budget.

25 3. Gross Receipts Tax Assumes no rate change from current 2.5% and no changae in tax hase — retail sales of electrical energy.

27

28 4. Franchise Fee Assumes no new franchise fee agreemaents anc no change in axisting agreements bases or rates.

29

30 5. Miscelianeous other laxes Assumes no significant change frem prior years for tax rates on state & federal excise, use iax on company, use electric energy, licenses, elc..
31

3z 6. Payroll Taxes Assumptions

23 1. The 2009 Labor budget and Success Sharing budgets were used for total gross wages.

34 2. For the purposes of the calcufation of the State and Federal Unemployment taxas, the total employee count was based on
35 the aciive employee population as of U2/28/08 excluding CoopsMBCE's.

36 3. Under cumrent tax law the employer partion for FICA are the following:

37 OASDI 6.2%, and MEDICARE 1.45%

38 The 2009 budgetec FICA tax cakculation was based on the current rates. .

39 4. The percentage of FICA taxable wages for 2009 was based on 2007 historical data.

40

41

42

Supporting Schedules:

Recap Schedules:
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SCHEDULE F-8 ASSUMPTIONS

Page 21 of 24

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATICN For a projected test year, provide a scheduls of assumplions used in daveloping projected or estimatad
data. As a minimurn, state assumptions used for balance sheet, income statement and sales forecast.
COMPANY: TAMPA ELECTRIC COMPANY

DQCKET No. 080317-E|

Type of data shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Histerical Prior Year Ended 12/31/2007
Witness: L.L. Cifuentes / M.J. Hornick/
R.B. Haines/J.8. Chronister/
G L. Gilletts/D, 8. MerriliW R, Ashbum

1 2. Budgeted Income Statements {continued) Supperting Basis for Assumptions

2

3 e. Income Taxes

4

5 1. Income taxes are computed at statutory rates adjusted for permanent differences.

&

7 2. Full interpertod tax allocation was followed.

&

9 3. Amortization of investment tax credit using an average plant life of 53.5 years.
10
1 3. Balance Sheet Assumptions - Assets Supporting basis for assumptions

12 a, Electric Plant The Gapital Budgst is the source of plant-in-service, property held for future use and consiruction work in progress additions, cost of remeoval and
13 salvage. Refirements of plant-in-service are based on the five year average for the year ended 2006, excepl steam and cther praguction

14 retirements are based on budgeted in sarvice additions and amortizable plant retirements are based on the recovery schedule and the in service
15 additions.
16

17 Past performance is the basis for plant retirements that cannat be discretely determined.

18

19 b. Cash Assumed cash balances are set to meet liquidity needs.
20 :
2 ©.  Customer Receivabies Assumed tha last three year average ratio (2006 & 2007 actual and 2008 budget) of monthly revenues billed compared to accounts receivable
22 balances. This ratio is applied to the 2009 monthly revenue budget.
23
24 Based on historical trends.

25
26 d. Associated Companies Receivables Assumes a 1 month balance. Billings 1o asscciated companies are assumed to be collected in the manth following the

27 recording of the receivable.

28

29 e, Unbilled Utility Revenues The projection is based on a calcdlation of budgeted unbilled MWHS multiplied by a budgeted revenue rate. The budgeted unbilied MWHs are
30 determined by taking the budgeted Retait Net Energy for Load (NEL) MWHs and subtracting estimated line loss, company usage, and usage of
31 interruptible customers to caiculate the total MWHS to be billed. These MWHs are than divided intc an estimated unbilted and billed MWH

3z classification based on the timing of meter reads. The budgeted revenue rate is calculated by taking budgeted base revenues (excluding

33 interruptible customers} divided by budgeted billed MWHS {excluding inferruptible customers). The unbilled MWHs are then multiplied by the
34 average rate per MWH.

35

38 f. Interchange salas Receivable The monthly balances for interchange receivable are based on the current month's intarchange sales. It is assumed that each month's

37 sales will be callected in the subsequent month.

38

39

40

41

42

Supporting Schedules:

Recap Schedules:
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SCHEDULE F-8

ASSUMPTIONS . Pags 22 of 24

FLORIDA PUBLKC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPAMY
Page 22 of 24

DOCKET No. 080317l

EXPLANATICN For a projected test year, pravide a schedule of assumptiens used in developing projected or estimated Type of data shown:

XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Histarical Priar Year Ended 12/31/2007
Witness: L.L. Cifuentes / M.J. Homick!

R.B, Haines/J 5. Chronistar/
G.L. Gilatte/D.S, Merril/'W.R. Ashbum

data. As a minimum, state assumptions used for balance sheet, income statement and sales forecast.

1 3, Balance Sheet Assumptions - Assets {cont.} Supoporting Basis for Assumptions
2
3 g.  Fuel Stock The projected balances for fuel stock were based on amaunts expected to be on hand on Decembar 31, 2008 by generating plant,
4 increased for the projectet cost of requited monthly deliveries of fuel stock and raduced for the prajected cost of fual burned by plant
5 each month based on the Fuel and Interchange Budget.
6
7 h. Gther Plant Materials & Supplies The balance consists of materials and supplies inventory for general stores issues, major & minor materials, transformers, reclosers,
2 bushings and generation related material and supplies. Projectad inventory reductions are offset by projected increases for new parls
] for operating areas.
10
1 i Prepayments Primarily prepaid insurance, ammania pipeline reservation/capacity {recovared thry ECRC) and LTSA for Palk unit 1. The prepaid
12 insurance balance assumes the balance as of December 31, 2008 increased by the expected payments for insurance policy premiums
13 then decreased by the monthly amortization over the lifé of the policy. The ammonia pipeline reservation/capacity balance assumes the
14 balance as of Deeamber 31, 2008 decreased by the monthly amortization recognition of expensa recovered thru ECRC. The LTSA
15 balance assumes the balance as af December 31, 2608 increased by a cash payinent made at the beginning of year then reduced by
18 the cost of Q&M and capital related work performed monthly.
17
18 j  Derivatives Derivatives are based on the current natural gas mark-to-market swaps as of March 31, 2008.
19
20 k. Unamortized Debt Expense The projected balance for unamariized debt expense was caiculated based on required monthly amortization of existing bonds and an
21 estimated issue cost of bonds to be issued in 2009.
22 .
23 | Deferred Income Tax The budgeted balances for accumulated deferred income taxes are derived by adding the monthly deferred tax provisions estimated for
24 income statement purposes to the forecast balance at the prior year-end. The monthly provisions are computed on estimates of
25 difterence in the Tecognition of items on income and expense for book versus tax purpases.
28
27 4, Balance Sheet Assumptions - Liabilites Supporting basis for assumptions
28
28 3. Equity Contribulions Equity Contributions from TECO Energy are estimated at $285.0M in 2009.
30
ey Need for capital and maintenance of capital structure goals.
3z
33 b. Long-Term Debt Assumed an additional $125 million of debt issuance @6.9% in 2008, with $1.3 miliien in associated debt issuance costs.
34
15 Need for capital and maintenance of capital structure goals.
36 .
37 c. Short-Term Debt Short-term debt balances are projected 1o range from $11.8M to $103.8M in 2009 at a short-term debt interest rate of 4.5%.
38 .
39 Need for capital and maintenance of capital structure goals.
40 ’
41 d. Shares Cutstanding Assumes no additional sales of stock in 2009,
42

Supparting Schedulss:

Recap Schedules:
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SCHEDLULE F-8

ASSUMPTICNS Page 23 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY
Page 23 of 24

DOCKET No. 080317-E1

EXPLANATION Far a projected test year, provide a schedule of assumptions used in developing projected or estimated Type of dala shown:

data. As a minimum, state assumptions used for balance sheet, income statement and sales forecast, XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: L L. Cifuentes / M_J. Homick!

R.B. Haines/.S. Chronister/

G.L. Gilette/D. 5. MarrillfW . Aghburn

4. Balance Sheet Assurmptions - Liabilities (cont.}
e. Misc. Paidin Capital

1
2
3
a
5 f. Retained Eamnings
3
7
8

g. Capital Stock Issuance Expense
9
10 h.  Accumulated Other Comprehensive Incorme
"
12
13 i Account Payables

15
19 J.  Gustomer Deposits

23 k. Taxes Accrued
26 I Accrued Vacation Pay

29 m. Cther Deferred Credits

28 n.  Asset Retirement Obligation

40
41
42

Supporting Basis for Assumptions
The projacted balances are derived from the estimated December 31, 2008 balances increased by equity contributions
forecasied 1o be made by TECO Energy nc.

Derived by adding to the December 31, 2008 balance monthly income prajections developed in
connection with the budgeted income statement and deducting expected dividend accruals based on the financing plan.

Assumes no change in 2009

Assumes the after 1ax loss on the interest rate swap dérivative transaction associated with the $100M {Tampa Electric portion)
long-term debt issuance in 2008. This balance is being amortized aver the 10 year life of the debt instrument.

Consists of manual accrual, payroll, fuel {including coal and oil), natural gas, purchased power accruals and other miscellaneous accruals.
Manual accrual balances are based on the sum of each business units percentage of completed but unpaid project costs at month end. Payroil
accrual is calculated using accrual factor based on numker of days accrued for each month multiplied by the average monthly budgeted payroll.
Fuel, natural gas and purchased power accruals reflect current month purchases (Current month’s activity is paid in the subsequent month}.
Cther payable balances are based on historical activities andfor current forecasted activities.

The budgeted balances for customer deposits are calculateﬂ by applying growth factors based on actual monthly deposits
for the previous year. An average percentage of the deposit balance is determined and the average percentage is applied
to each manth's balance for the budgeted year.

The balanca for federal and state income taxes is determined by adding to the forecasted prior year-end balance the monthly
budgeted expense developed per the income statement, net of payments based on statutory requirements.

Based on active employes population {exciuding coop's and BCE's) and their vacation allotment and salary projections.
In addition, vacation camrysver was based on 2008 actuals increased by 4%.

Other Daferred Credits conslist primarily of employee benefit plan cost including the impact of FAS 158, deferred clause, and contract refention
balances. Projecter monthty balances for pension plan cosis are derived by adding monthly expense to the prior year's year end balance based
on an actuarial valuation of pension costs and deducting payments made to fund such costs consistent with the Company’s existing funding
policies. Projected monthly balances for postratirement heatth and welfare costs are derived by adding monthly expense to the prior year's year
end balariée based on an actuarial valuation of costs then dedueting projectad claims. Deferred clauses are calculated by comparing budgeted
monthly revenues with budgeted monthiy fecoverable expenss the deferring the excess amounts bilied in accordance with current FERC/FPSC
guidance. Contract Retention balances are based on contract requiremants, projected completion & approval dates as well as polentiat letiers of
credit to be received,

The projected balance for ARC is increased by taking the forecasted ending batance as of the prior year-end multiplied by the
aceretion amortization rate of B%.

Supporting Schedules:

Recap Schedules:
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SCHEDULE F-8

ASSUMPTIONS Page 24 of 24

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY
Page 24 of 24

DOCKET No. 080317-E

EXPLANATIONFor a projected test year, provide a schedule of assumptions used in developing projected or estimated Type of data shown:

data. As a minimum, state assumptions used for balance sheet, income statement and sales forecast. XX Projected Test Year Ended 12/31/2008
Prajected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
witness: L.L. Cifuentes / M.J. Homick/

R.B. Haines/) 5. Chronister/
G.L. Gillette/D.S. MermillW.R. Ashbum

1 4. Balance Shest Assumptions - Liabilities (cont.}
o. Deferred Income Taxes

p. Reserve for injuries & Damages

Supparting Basis for Assumptions

The budgeted balances for accumulated deferred income taxes are derived by adding the monthly deferrad tax provisions estimated
for income statement purposes to the forecast balance at the prior year-end. The monthly provisions are computed on estimates of
differences in the recognition of items of income and expense for book versus tax purposes.

The Reserve for |&D balance is based on the balance at December 31, 2008 and the year-end 2008 balance recommended by Towers Perrin.

Supporting Schedules:
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Line
No.

[TE L SR

oo~k

11

12
13

14
15
16
17
18
19
20
21

22
23

24

INCOME STATEMENT

TAMPA ELECTRIC CCMPANY
DOCKET NO. 080317-EI
EXHIBIT KO. (r8c-1)

WITNESS:

CHRONISTER

DOCUMENT NO. 4
PAGE 1 OF 1

FILED:

TWELVE MONTHS ENDED DECEMBER 31, 2009

{$000)

OPERATING REVENUES
Total Sale of Electricity
502 Aliowance Sales
Other Operating Revenues

Total Cperating Revenues

OPERATING EXPENSES
Operation-Fuel
-Purchased Power
-Other & Maintenance
Depreciation & Amortization
Taxes-Cther
Gain on Disposal Property

Total Operating Expenses
Total Operating Income
OTHER INCOME AND (DEDUCTIONS)

Allowance for Other Funds
Miscellaneous Other Income/(Deductions)

OTHER INCOME AND {DEDUCTIONS)
INCOME BEFORE INTEREST AND TAXES

INTEREST EXPENSE
Interest on Long-Term Debt
Amortization Premium/Discount
Interest on Short-Term Debt
QOther Interest Expense
Allowance for Borrowed Funds

Total Interest Expense

INCOME BEFORE INCOME TAXES
Income Taxes

NET INCOME

97

08/11/2008

2,269,777
13,208
38,427

2,321,412

988,138
275,617
404,373
204,313
154,894
(900)

2,026,435

204,977

12,585
4,735

17,320

312,297

105,232
6,470
2,279
7.648

(4,859)

116,770

195,527
69,133

126,394




TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-EI
EXHIBIT NO. _ (JSC-1)
WITNESS: CHRONISTER
DOCUMENT NO. 5

PAGE 1 OF 3

FILED: 08/11/2008
INCOME STATEMENT

TWELVE MONTHS ENDED DECEMBER 31, 2009
BUDGET METHODOLOGY

Line Amount
No. Caption / Account Components ($000) Budget Methodology / Source
OPERATING REVENUES
1 Sales of Electricity Base Revenues 838,397 The budgset for operating revenues resulting from the sales of elactricity is

Fuel Revenues 1,153,310 supported by the testimony of Mr. Ashburn, :
Capacity Revenues 91,601
Conservation Revanues 18,688
Environmental Revenues 47,980
Optional Provision Revenues 344
Franchise Revanues 42,240
Gross Receipt Revenues 53,944
Interchange Sales 5,903
Wholesale Sales 63,192
Deferred Fuel Ravenues (36,569) The budgeted deferred fuel revenue is calculated by comparing fuel

revenues billed with recoverabie fuel and purchased power costs, then
deferring the over-recoveries in accordance with current FPSC and FERC
policy.

Deferred Capacity Revenues {5,522) The budgeted deferred capacity revenue is calculated by comparing
capacity revenues billed with recoverable capacity expense, then deferring
the over-recoveries in accordance with currant FPSC and FERC palicy.

Deferred Conservation Reven (592) The budgeted deferrad conservation revenus is calculated by comparing
censervation revenues billed with recoverable conservation expense, then
gefarring the ovar-recoverias in accordance with current FFSC and FERC
policy.

Deferred Environmental Reve - The budgeted defarmed environmental revenue is calculated by comparing
environmental revenues billed with recoverable environmental expense,
then deferring tha over-recoveries in accordance with current FPSC and
FERC policy.

Unbilled Revanues (1,138} Represents the net change in unblilled revenues betwaen December 31,
2008 and Dacember 31, 2009.

Total Sales of Electricity 2,269,777
2 $02 Allowance Sales 43,208 Reflacts the sale of 40,000 SO2 Allowance credits @ $330 per credit.
3 Other Operating Revenues Misc Service Revenues 12,785 Miscellaneous Service Revenues -- Bill Copy Fees, Late Pay Faes, Turn-

on charges, and Returned Check Fees are budgeted by Billlng Data
Management based on previous history and customer growth projections
from Load Forecasting. Reconnact Fees, Tampenng Fees, and Field
Credit Fees are budgetsd by Field Services based on previous history and
planned deployment of depariment resources. Temporary Poles are
budgeted by Energy Delivery Business Planning based on actual trends.

Rent from Electric Proparty 10,372 Rent from electric property consist primarily of rent for pole attachments
and Metro-Link. Rental revenues from pole attachments and Metro-Link
are based on known contracts.

Other Electric Revanues 15,270 Other electric revenues consist primarily of point to point transmission,
wheeling, gypsum and sulphuric acid revenues. Point to point
transmission revenue assumptions were basead on existing contracts and
expected activities In the current year, Whaeling revenue was based on
prior years actuals multiplied by CPI and the projected Capasity Rate and
Short Term Power Rate. Gypsum and sulphuric acid revenuss were
primarily based on estimated production of plant (from Promod) and
current market conditions andfor contract agreements.

38,427

Total Operating Revenues 2321112

98




TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-EI
EXHIBIT NO. ___ (JSC-1)
WITNESS: CHRONISTER
DOCUMENT NO. 5

PAGE 2 OF 3

FILED: 08/11/2008

INCOME STATEMENT
TWELVE MONTHS ENDED DEGEMBER 31, 2009

BUDGET METHODOLOGY
Line Amount
No. Caption / Account Components {$000) Budget Methodology / Sourca

OPERATING EXPENSES
4 Operation-Fuel 988,138 The detail budget amount for fuel was derived from the Fuel and
Interchange Budget supported by the testimany of Mrs. Wehle and Mr.
Haines. Fuel cost was adjusted for deferred fuel expense calculated in
accordance with current FPSC. and FERC policy.

5 -Purchased Power 275,617 The detail budgst amount for purchased power was derived from the fusl
and interchange budget supported by the testimony of Mr. Haines.

6 -Other & Maintenance 404,373 The process for budgeting other aperation and maintenance expense is
based on detailed estimates of each operating department throughout the
Company. This was adjusted for deferred environmental and conservation
computed in accordance with current FPSC and FERC palicy.

7 Depraciation & Amortization 204,313 Depreciation ang amertization expanss is computed by applying the rates
in the last depreciation study approved by the FPSC to the budgeted
average menthly plant-in-service balances on an account/sub account
leve! in the same manner that actual depreciation and amortization
expense is computed.

8 Taxes-Other 154,894 Regulatory Assessmant Fee - Assumes no rate change from the current
.072% rate and no change in fee base — operating revenue less sales for
resale. Property Tax - Assuma the 4% annual increase in praperty
assessment (tax base) from 2007 actual assessment. Assumes
increases in net plant per plant & depreciation budget. Gross Receipts
Tax - Assumes no rate change from current 2.5% and no change in tax
base — retail sales of electrical energy. Franchise Fee - Assumes no new
franchise fee agreements and no change in existing agreements basis or
rates. Miscellaneous other taxes - state & federal excise, use tax on
company use elactric energy, licenses, etc. No significant change from
priar years. Payroll taxes are based on 2009 payroll budget and all
astimated applicable rates/limits for employment taxes.

9 Gain on Disposal Property {900} Represents the amortization of gains on the sale of various parcels of
utifity property.

0 Total Operating Expenses 2,026,435

1 Total Operating Income 294,877

OTHER INCOME AND (DEDUCTIONS)

12 Allowance for Other Funds 12,585, Allowance for Funds Used During Construction (AFUDC) is estimated by
applying the last FPSC approved AFUDC rate to the average monthly
balances of eligible Construction Work in Progress {CWIP) reduced by the
Construction Work In Progress amount included in rate base appraved in
the last rate order. The spilt between “Barrowed Funds” and "Other
Funds™ is based on the ratio of debt and other sources of funds used in
arriving at the overall AFUDC rate. The rate of 7.79% was the most recent
rate approved by the FPSC,

13 Miscellaneous Gther Incorme/(Deductions) 4,735 This classification primarily conslsts of Interest incoms on clause
underrecovery batances, Zap Cap revenus and expense, charitable
contributions, dues and expenditures for certain civic related activities.
Interest on clauses is calculated by applying a 4.4% commercial paper
rate to the average monthly undermrecovery balance for each of the
applicable clauses. Zap Cap revenues/expanse are created baged on
sales expectations {marketing efforts, weather, and sales trends), product
price, and program expense expeciations (labor, depreciation, marketing,
T, etc.). Charitable contributions, dues and expenditures for certain
reiated activities are based on historical levels. Also included are
amartizations of the gains of sales related to proparty held for future use.

14 OTHER INCOME AND (DEDUCTIONS} 17,320
15 INCOME BEFORE INTEREST AND TAXES 312,297

99



Line
No.

16

17

18

19

20

21

23

24

Caption / Account

TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-EI
EXHIBIT NO. __ (JSC-1)
WITNESS: CHRONISTER
DOCUMENT NO. 5

PAGE 3 OF 3

FILED: 08/11/2008

INCOME STATEMENT

TWELVE MONTHS ENDED DECEMBER 31, 2009

Components

BUDGET METHODCLOGY

Amount
1$000) Budget Methodology / Source

INTEREST EXPENSE
interest on Long-Term Debt

Amortization Premium/Discount

Interest on Short-Term Debt

Other Interest Expense

Allowance for Bomowed Funds

Total Intarest Expense

INCOME BEFORE INCOME TAXES
Income Taxes

NET INCOME

105,232 Interest on long-term debt is computed based on the embeddad cost of
: debt at Decamber 31, 2008, adjusted for additional amounts of iong-tarm
debt forecasted to be issued during 2009.

6,470 Amertization of discounts & premiums as well as issuance and call
premiums have been computed using the required monthly amortization
schedules to project future debt expense. .

2,279 Interest on short-term debt was estimated by applying a projected interast
rate of 4.5% to the average balance of short-term debt expected to be
outstanding for each month of 2009,

7648 The customer deposit interest expense budget is based on the results of
the customer deposit budget by Billing Data Management. Interest rates
are applied according to the split between residential and non-residential
deposits (determined by actuals and adjusted, if necessary, by changes in
growth rate diffarence between the customer classes). Other interest
expense reflects interest costs on counter party depasits. It is calculated
by applying an estimated 7.75% FERC interast rate o the average
cumulative deposit balances.

{4,859) The calculation of allowance for borrowed funds used during construction

is discussed in connection with previous comments on AFUDC : Other
Funds, shown on Line 12.

116770

195,527
69,133

3 126,394

100




Line
No.
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10

11

12
13

14
15
16
17
18
19
20
21

22
23

24

TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-EI
EXHIBIT NO. {(JSC-1)

WITNESS :

CHRONISTER

DOCUMENT NO. 6
PAGE 1 OF 1

FILED:

FORECASTED INCOME STATEMENT
TWELVE MONTHS ENDED DECEMBER 31, 2008

{S000)

OPERATING REVENUES
Total Sale of Electricity
802 Allowance Sales
Other Operating Revenues

Total Operating Revenues

OPERATING EXPENSES
Operation-Fuel
-Purchased Power
-Other & Maintenance
Depreciation & Amortization
Taxes-Other
Gain on Disposal Property

Total Operating Expenses
Total Operating Income
OCTHER INCOME AND (DEDUCTIONS)

Allowance for Other Funds
Miscellaneous Other Income/(Deductions)

OTHER INCOME AND (DEDUCTIONS}
INCOME BEFORE INTEREST AND TAXES

INTEREST EXPENSE
interest on Long-Term Debt
Amortization Premium/Discount
Interest on Short-Term Debt
Other interest Expense
Allowance for Borrowed Funds

Total Interest Expense

INCOME BEFORE INCOME TAXES
Income Taxes

NET INCOME

101

§

08/11/2008

2,133,446
19,202
37,778

2,190,426

851,750
306,045
353,786
187,092
146,165
{1,001)

1,843,837

346,589

7,227
6,255

13,482

360,071

103,898
6,157
1,574
7,452

(2,791}

116,290

243,781
90,548

$

153,233




Line
No.

N

O~k

11
12
13
14
15
16
17
18
19
20
21

22
23

24

ACTUAL INCOME STATEMENT

TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-EI

EXHIBIT
WITNESS:

NO. (gJsc-1)

CHRONISTER

DOCUMENT NO. 7
PAGE 1 OF 1

FILED:

TWELVE MONTHS ENDED DECEMBER 31, 2007

($000)

OPERATING REVENUES
Total Sale of Electricity
502 Allowance Sales
Other Operating Revenues

Total Operating Revenues

OPERATING EXPENSES
Operation-Fuel
-Purchased Power
-Other & Maintenance
Depreciation & Amortization
Taxes-Other
Gain on Disposal Property

Tota! Operating Expenses
Total Operating Income
OTHER INCOME AND (DEDUCTIONS)

Allowance for Other Funds
Miscellaneous Other Income/(Deductions)

OTHER INCOME AND (DEDUCTIONS)
INCOME BEFORE INTEREST AND TAXES

INTEREST EXPENSE
Interest on Long-Term Debt
Amortization Premium/Discount
Interest on Short-Term Debt
Other Interest Expense
Allowance for Borrowed Funds

Total interest Expense

INCOME BEFCRE INCOME TAXES
Income Taxes

NET INCOME

102

$

08/11/2008

2,058,341
91,094
38,993

2,188,428

947,862
271,938
317,442
178,586
140,368
{1,056)

1,855,140

333,288

4,471
9,904

14,375

347,663

100,355
5,469
638
7,451

(1,726)

112,187

235,478
85,200

150,276




£07

Lina
Mo,

20
21
22
23
24
25

Utiity Planlin Service
Accumulziad Depraciabon

Nel Uttty Plarit in Service
Construchion Work in Prograss

Total Nat Utility Plant

Other Proparty 8, Investmants
Glher Investmenls & Special Funds
Non-Utility Piant-hat

Total Other Pragerty & Invastments

Currenl Assats

Cash & Cash Equivalants

Funds Held By Trustee

Working Funds

Spedciai Deposils

Accaunts Receivatie From:
Customars
Assotiated Companies
Unbillad LMility Ravenues
Inlerchange Salss
Gther

Fuel Stock.

CAAA pllawances

Othar Plant Matarials & Suppliss

Prepayments

Denvaiive

Tolal Current Assets

Othar Assels:
Unamentized Debl Expense
Prefiminary Survay & Investigatior
Miscallanenus Datarred Dabits
Regulatory Asset Tax Re‘ated
Daferrad |ncome Tax
Long Term Derivative
Other

Tatal Qtver Assats

TOTAL ASSETS

MONTHLY BALANCE SHEET

2009
ASSETS
{$0n0)

REFORECAST BUDGET BUDGET BUDGET BUDGET BUDGET BUDGET BUDGET BUDGET BUDGET BUDGET BUDGET BUDGET

DEC 2008 JAN 2008 FEB 2009 MAR 2009 APR 2000 MAY 2009 JUN 2608 SJUL 2008 AUG 2009 SEP 2003 OCT 2008 NOV 2009 DEC 2008
3 5803454 % 5,549,656 5.855,718 § 5672881 § 5695804 $ 584841 $ 5943138 3 5953855 § 5064520 § 6113183 $ 5138406 & 6146418  § 5206380
{2.006.530) {1,599.357] (2.006,959) (2.018.472) (230,950, 2.039,861 2,046,759} {2.054 975) 2,064 665 (2.074.152) (2082802 {2,082 528} (2,101,508,
3,586.524 3,850.299 3.848.720 3,854 388 3,664,854 3.875.080 3.896.379 3,898 AB0 3,899,864 4,045011 4053514 4,053 B8 4.194.871
414,528 410,992 466,615 512244 545,380 374,091 3%0.202 420,130 449,238 324,856 344 772 368,261 244,680
4,011,053 4,061.291 4.115.335 4166 633 4.210.234 4249171 4,286,581 4318010 4,243,103 4374877 4,398,286 4422251 4433531
74 774 274 274 274 274 214 274 274 274 274 21 274
3734 3712 3,716 3,727 3758 3,804 3876 4.025 3,137 4,148 4142 4129 4,113
4.008 3,986 3.900 4.001 4,030 4,078 4.150 4.299 4411 4,422 4417 4403 4387
1.000 3225 1,000 1,000 1.000 1.000 1.000 1,000 1,000 1,000 1.000 14,048 1.000
o 4] o L+ a <] a 1} o [H o 0 o
84 84 84 B4 84 a4 B4 84 84 B4 & 84 B4
85 85 85 - BE 85 &6 86 86 E6 86 a8 B6
157,335 157,211 158,097 124,045 146,358 156,054 172,196 185,899 173,267 199,987 171.783 162,392 162,910
7.583 7240 8071 5,586 5975 7493 5.082 5.866 6,185 5825 6422 6,948 5.7726
34,434 31461 28,680 29427 29.807 36,772 37,668 30,887 44,160 40,050 38,924 3453 23,300
5.807 5.500 5,138 5,113 5,331 5,509 5.823 6,285 6,865 450 B.022 5731 5047
4835 6.568 5,568 9.568 7.568 1.288 7 868 7,768 10,768 768 B.768 6,768 6.558
B1568 813,865 90,081 87,181 105,154 112,384 111,840 110.366 107.361 104,788 97,001 89,289 89.067
51 o 0 o o o 0 o a o 0 ] o
56,449 56,678 58,908 57.137 57,366 57.598 57,825 58.054 58284 58513 58,742 58972 58.201
8.508 12,366 10.740 9111 18,852 17.085 15,362 17588 15,758 13848 12,141 10,335 8528
0 12,179 10.651 8.532 6.879 £.202 5426 4.726 3,876 2,728 1.761 1.240 936
357518 376.553 373144 356,800 384,570 407.639 421,080 437,589 427 724 439,325 402,734 380,435 372490
38.087 37.648 37,208 36,769 36,330 35.891 35.452 35013 34575 34,1385 33697 34,499 34049
12,681 4.954 4.973 5,016 5,070 5122 5,174 5,236 5,280 5340 5402 5454 5.506
192,648 189,716 184,534 178,777 172,664 178596 189,550 165,892 163,835 143,803 126,212 105,046 85,588
62051 62.218 62,385 62,552 62.¥19 62,886 63,053 63,220 63,387 63,554 63721 63,887 64,054
176612 174,293 173,882 172493 171,892 171,823 171,234 171,006 170,900 170,166 188,924 169.855 169,467
1332 750 352 140 55 55 55 55 55 55 85 55 55
] 0 ] (0] o {0} (0} {0 i) 0) 0y g ]
484411 469,579 463,140 456.727 443.830 464773 444,518 440,512 438,040 47054 389.012 378.796 368,720
3 4.856.990 % 4,811,408 4.9656798  § 4984181 $ 5,047,854 5 5115661 3 5156308 $ 5201410 $ 6219278 § 5235678 $ 5204440 3 5185885 $ 5185123
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POT

Line
No-

27

28
30
3

32

33

a5
36

8

23
40
a1
a2
43

MONTHLY BALANCE SHEET

2009
GAPITALZATION & LIABILITIES
{$000)
AEFORECAST BUDGET BUDGET BUDGET BUDGET BUDSEY BUDGET BUOGET BUDGET BUDGET BUDGET BUDGET BUOGET
DEC 2008 JAN 2009 FEB 2600 MAR 2009 APR 2009 MAY 2005 JUN 2008 JuL 2003 AUG 2009 SEP 2008 OCT 2008 NOV 2008 DEC 2009
CAPITALIZATION
Commeon Stock
Shares Cutstanding - 10 $ 119697 § 19697 § 1oesr  § 19§87 5 1pear 5 11e6ey 5 {19687 § 119687  § 119897 8 119607 § 119867 5 (19897 § 119607
Miseellaneous Paid n Capital 1,585.840 1.660.840 1,705,840 1745840 1.785.840 1,785,840 1805840 1,625,840 1,825,840 1,845,840 1,870.840 1,670,840 1,870,840
Retained Eamings. 183,987 191,596 157,439 161,751 148,500 160,287 177.048 173,546 152,953 207.872 162,209 167.633 171,342
Capilal Stock |ssuence Expense ron) (701} (Ton) (To1) (o oy on {701) {761) (7o (7o) {701) (ro1)
Accumuiated Otner Compranensiva Incorme (4.540) {4.499) (4,459) @419 £.378) (4,338) (4,298) {4,257} @217} 4,178 N CAE ) (4.096) {4.055)
Tatal Common Equity 1,884 283 1.956.933 1,877,816 2.022.168 2.046.958 2,060,785 2,097,588 2114125 2,133,572 2,168,532 2,148,509 2,153,373 2,156,823
Long-Term Debt 1,664,850 1,664,882 1,684,915 1.664.947 1.664.980 1,665,013 1,665,045 1.666.078 1.865.110 1,665,142 1,865,175 1,790,208 1,780,241
Total Long-Term Debt 1,664,850 1664802 1,664,915 1,664,947 1,664,980 1,665,013 1,565,045 1,665,078 1,665,110 1,865,142 1,685,175 1.780.208 1,790.241
Total Gapitalization 3,548,133 3621815 3642731 3,887,115 3713938 3.725.788 3,762,831 3.779,203 3,748,682 3,833,674 3813684 3,943,581 3.047.164
Curreni Liabilities:
Noles Payable 50,808 0 30.222 14,308 31814 95,689 103,819 82,269 83.691 86,529 w47 ? 11,828 -
Current Partion of Leng-Term Clebl o bl o 0 o a L] Q 0 ] [ Q o
Vouchers Payabla 15411 4,000 8,501 10,000 8,500 8.500 10,000 8500 8,500 10,000 10.000 10,000 13,000
Clher Payablas & Deposits 162,404 182,044 172023 169,000 171,182 183373 166724 171221 174,378 155.844 142,982 136,224 145,121
Cuslomer Daposits 115,325 116,375 11T 434 118,503 119,582 120,670 121,768 122,876 173.904 125,123 126,262 127411 128,571
Taxes Accrusd 14,184 18,501 25.017 26,227 28,154 7 43,529 55.563 70,395 67.761 T9.279 45475 14,838
Interesl Accrued:
LongTerm Debt 20574 20,164 2% nen 8880 20198 21570 0153 8237 31,824 28881 0310 23008
Othar 1,915 z.083 2,580 3138 3674 4,367 5047 5482 5,808 8,403 6,790 7.086 1717
Dividands Daclarsd [ o o o 20477 g [ 23.325 0 ] 55,994 0 Ll
Accrued Vacation Pay 14,461 4,392 14,465 14.537 1460 14,883 14755 14628 14,901 14.974 15,046 16,419 15.192
Derivative 2357 0 ] 0 [} .0 [ 0 0 ] ° 0 Ll
Other Miscaltanaous Liabililies 16733 16.856 14.343 14419 14672 15,143 15285 15.628 16.138 16.414 15.583 14,752 14750
Tolal Current Liabiliies 415,180 387.424 412,822 401,854 442,145 495,945 502,467 530.058 576,142 524,859 519.034 3917 373,025
Other Liabilties:
Other Deferrad Credits 175,620 185,764 - 184.159 179.776 177.419 175410 174.444 174,862 176,083 164.731 164,282 164,040 165,184
Asset Refirsment Obligation (ARO) 27,093 27,09 27.089 27,102 27.105 27.108 27 27,114 271117 27.120 27123 27,126 27129
Ragulatary Liabitity Tax Related 18,488 18496 18,503 18511 18518 18,528 18533 18,541 18,548 18.556. 18,563 18,571 18,578
Long Term Darivative 53 53 53 53 53 53 53 53 53 53 53 53 53
Investment Tax Credits 10,879 10948 10,917 10,887 10,856 10,826 10795 10.784 10.733 10,702 - 10,672 10:841 10,610
Deferred Income Taxes £15.574 614920 613,999 613,073 611,507 615459 613,325 613455 514,144 £07.783 502,435 595880 593.955
Ressrva for Injunes & Damages 44470 44893 45,296 45710 46123 46,536 46,950 a7.361 47,776 48,180 48,603 498,018 49430
Total Other Liabititias 892,677 902,170 900,026 895,112 891,501 892,918 881,211 892,152 294 454 877135 BT1.731 865,327 864,939
TOTAL CAPITALIZATION & LIABILITIES $ 4856990 4911409 § 4955579 5 AUA4181 5 5047684 3 6916661  § 5166309 § 5201410 ¢ 5219276 & 5236678 § 6204449 8 5185885 4 5165128
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TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-EX
EXHIBIT NO.  (JsSc-1)
WITNESS: CHRONISTER '
DOCUMENT NO. 9

PAGE 1 OF 2

FILED: 08/11/2008

13-MONTH AVERAGE BALANCE SHEET

AS OF DECEMBER 31, 2009

ASSETS
(3000}

Utility Piant in Service
Accumulated Depreciation

Net Utility Plant in Service
Construction Work in Progress

Total Net Utility Piant
Other Property & Investments

Other Investments & Special Funds
Non-Utility Plant-Net

Total Other Property & investments .

Current Assets

Cash & Cash Equivalents

Funds Held By Frustee

Working Funds

Special Deposits

Accounts Receivable From:
Customers
Associated Companies
Unbilled Utility Revenues
Interchange Sales
Other

Fuel Stock

CAAA Allowances

Other Plant Materials & Supplies

Prepayments

Derivative

Total Current Assets

Other Assets:
Unamertized Debt Expense
Preliminary Survey & Investigation
Miscellaneous Deferred Debits
Regulatory Asset Tax Related
Deferred Income Tax
Long Term Derivative
Other

Total Other Assets

TOTAL ASSETS

105

$

5,804,025

(2,047,696}

3,856,329
405,468

4,261,797

274
3,925

4,199

2,175
0

84

86

163,503
6,554
35,302
5,746

. 7,357
98,437
4
57,825
13,101
5,022

395,196

35,643
5,786
159,174
63,0563
171,811
236

(0}

435,702

$

5,096,894




TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-ET
EXHIBIT NO. __ (JSc-1)
WITNESS: CHRONISTER
DOCUMENT NO. 9

PAGE 2 OF 2

FILED: 08/11/2008

13-MONTH AVERAGE BALANCE SHEET
AS OF DECEMBER 31, 2009
CAPITALIZATION & LIABILITIES

($000)
Line
No.
CAPITALIZATION
Common Stock
27 Shares Qutstanding - 10 $ 119,697
28 Miscellaneous Paid in Capital 1,782,763
29 Retained Earnings 173,582
30 Capital Stock Issuance Expense (701)
Ky Accumulated Other Comprehensive Income (4,298)
Total Common Equity 2,071,043
32 Long-Term Debt 1,684,276
Total Long-Term Debt 1,684,276
Total Capitalization 3,755,319
Current Liabilities:
33 Notes Payable 49170
34 Current Portion of Long-Term Debt 0
35 Vouchers Payable 10,301
36 Other Payables & Deposits : 164,040
37 Customer Deposits 121,838
38 Taxes Accrued . 40,250
Interest Accrued:
39 Long-Term Debt 26,543
40 Cther 4,323
41 Dividends Declared 7,677
42 Accrued Vacation Pay 14,766
43 Derivative 181
44 Other Miscellaneous Liabilities 15,376
Total Current Liabilities 454,465
Other Liabilities:
45 Other Deferred Credits 173,983
46 Asset Retirement Obligation (ARO) 27,111
47 Regulatory Liability Tax Related 18,533
48 Long Term Derivative 53
49 Investment Tax Credits 10,795
50 Deferred Income Taxes 609,686
51 Reserve for Injuries & Damages 46,950
Total Other Liabilities 887,110
TOTAL CAPITALIZATION & LIABILITIES % 5,096,894

106




Line

13

TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-EI
EXHIBIT NO. _  (Jsc-1)
WITNESS: CHRONISTER

DOCUMENT NO. 10
PAGE 1 OF 4
FILED:

13-MONTH AVERAGE BALANCE SHEET
AS OF DECEMBER 31, 2009

BUDGET METHODOLOGY
Amount
Caption / Account Components ($000) Budget Methodology / Source

Utility Plant in Service

Accumulated Depreciation

Net Liility Plant in Service
Construction Work in Progress

Total Net Utility Plant

Other Property & Investments
Other Investments & Special Funds

Nen-Utility Plant-Net

Total Other Property & Investments

Curreni Assets
Cash & Cash Equivalents

Funds Held By Trustee
Working Funds

Special Deposits

Accounts Receivable From:
Customers

Associated Companies

Unbilled Lhility Revenues

nterchange Sales

Other

107

5,904,025 The projected balance for plant-in-service Is derived by taking
the forecasted ending balances as of the prior year-end,
adding plant additions expected to be placed in-service and
subtracting expecled plant retiraments. The amount shown for
property held for future usa is derived by adding expected
purchases to the forecasied ending balance as of the prior
year.

{2,047,696) The projected balance for accumulated depreciation and
amortization is derived by adding monthly depreciation
expensa computed based on monthly depreciable plant-in-
service balances to the balance at the forecasted prior year-
end, and subtracting the cost of expected retirements of plant
nel of cost of removalisalvage values.

3,856,329
405,468 Construction expenditures are supported in the Construction
Budget. The balance for construction werk in progress is
calculated by adding monthly construction expenditures to the
forecasted prior year-end balance and subtracling plant
additions expected 1o be placed in-service.

4,261,797

274 The amounts for this classification are derived from December
31, 2008 balances.

3,925 The amounts for this classification are derived frem December
31, 2008 balances, adjusted for esimated additions and
retirements by month.

4,199

2,175 Assumed cash balances are set to meet llquidity needs.

o

84 The balance for Working Funds are assumed to remain
constant from the Dacember 31, 2008 balance.

86 The balance for Special Deposits are assumed tc remain
constant from the December 31, 2008 balance.

163,503 This balance is based on the fast three years' average ratio
{2006 & 2007 actuals and 2008 budget) of monthly revenues
billed compared to accounts receivable balances. This
average ratio was then applied to the 2009 monthly revenue
budget.

6,554 Biliings to asseciated sompanies are assumed to be collected
In the month following the recerding of the receivable.

35,302 This balance represents an estimate of eleciric energy sales
ot Net Energy for Load (NEL) which remain unbilled at menth-
end. The budgeted unbilled MWHs are determined by taking
the budgeted retail NEL MWHs and subtracting estimated line
loss, company usage, ang usage of interruptible customers lo
calculate the total MWHS to be billed. These MWHSs are then
divided inte an estimated unbilled and billed MWH
classification based on the timing of meter reads. The
budgeted revenue rate is calculated by taking budgeted base
revenues (excluding interruptible customers) divided by
budgeted billed MWHSs (excluding interruptible custorners).
The unbilled MWHs is then multiplied by the average rate per
MWH.

5,746 The monthly balances for interchange raceivable are based on
the current month's interchange sales. It is assumed that
each month's sales will be collected in the subsequent month.

7,357 Primarily cther customer receivable which is based on 2007
actuals excluding unusual activities.

08/11/2008




TAMPA ELECTRIC COMPANY

DOCKET NO. 080317-EI

EXHIBIT NO. (JsC-1)

WITNESS: CHRONISTER
DOCUMENT NO. 10

PAGE 2 OF 4

FILED: 08/11/2008

13-MONTH AVERAGE BALANCE SHEET
AS OF DECEMBER 31, 2009

BUDGET METHQDOLOGY
Line Armount
Nao. Caption / Acgount Componenis {$000) Budget Methodology / Source
15 Fuel Stock 98,437 The projected balances for fuel stock ware based on amounts

16 CAAA Allowances
17 Other Plant Materials & Supplies

18 Prepayments

19 Derivative

Totat Current Assets

Other Assets:
20 Unamortized Debt Expense

21 Preliminary Survey & Investigation

22 Miscellaneous Deferred Debits

23 Regulatory Asset Tax Related

24 Defarred Income Tax

25 Long Term Cerivalive

26 Other
Total Other Assets

TOTAL ASSETS

57,825

13,11

8,022

-395,196

35,643

5,786

159,174

63,053

171,811

236

S— )}
435.702

5,096,854

108

axpected to be on hand on December 21, 2008 by generating
plant, increased for the projested cost of required monthly
deliveries of fuel stock and reduced for the projected cost of
fuel burned by plant each month based on the Fuel and
Interchange Budget. Fuel prices, quantities delivered and
quantities burned are supported by the testimony of Mrs.
Wehle. MFR Schedule B18 details the monthly activity by
station by fuel type.

The balance consists of materials and supplies inventary for
general stores issues. major & minor materials, transformers,
reclosers, bushings and generation related material and
supplies. Projected inventory reductions are offset by
projected increases for new parts for operating areas.

Primarily prepaid insurance, ammonia pipeline
reservation/capacity (recovered thru ECRC) and LTSA for
Polk unit 1. The prepald insurance balance assumes the
balance as of December 31, 2008 increased by the expected
payments for insurance policy premiums then dacreased by
the monthly amortization aver the life of the policy. The
ammonia pipeline reservation/capacity balance assumes the
balance as of December 31, 2008 decreased by the monthly
amanization recogniticn of expense racoverad thru ECRC.
The LTSA balance assumes the balance as of December 31,
2008 increased by a cash payment made at the beginning of
the year then reduced by the cost of O&M and capilal related
work performed monthly.

Derivatives are projected based on the current natural gas
mark-to-market swaps as of March 31, 2008,

The projecied balance for unamortized debt expense was
calculated based on required monthly amortization of existing
bonds and an estimated issue cost of bonds lo be issued in
2009.

Individual department managers budget menthly additicns and
deductions from this account. At such time as it can be
determined whather an initial effort will resull in a caphal
project or operating axpense, it will be added to rate base or
operating expenses.

This balance consists primarily of deferred clause under-
recovery balances (fuel & PP, Capacity, Environmental) and
FAS 158 balances which are accounted for in accordance
with FPSC guidance.

Regulatory asset was created as a result of FAS 109 in 1993,
This balance changes by permanent plant differencas and
plant related AFUDC items.

The budgeted balances for accumulated deferred income
taxes are derived by adding the manthly deferred tax
provisions estimated for income statement purpeses to the
forecast balance at the prior year-end. The monthly provisions
are computed on estimates of difference in the recognition of
itams on income and expense for book versus tax purposes.

Derivatives are projected based on the current natural gas
mark-to-market swaps as of March 31, 2008,
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No.
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30
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32
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TAMPA ELECTRIC COMPANY

DOCKET NO. 080317-EI
EXHIBIT NO.
WITNESS: CHRONISTER
DOCUMENT NO. 10

PAGE 3 OF 4

FILED: 08/11/2008

13-MONTH AVERAGE BALANCE SHEET
AS OF DECEMBER 31, 2009

BUDGET METHODOLOGY
Caption { Account {$000) Budget Methodology / Source
CAPITALIZATION
Commeon Siock
Shares Qutstanding - 10 118,687 Common stock, premiumn on capltal steck and gain on resale

Miscellaneous Paid in Capital

Retained Earnings

Capital Stock [ssuance Expense

Accumilated Other Comprehensive Income

Total Common Equity

Leng-Term Debt

Total Long-Term Debt
Total Capitalization
Currant Liabilities:

HNotes Payable

Current Portion of Long-Term Debt
Vouchers Payable

Other Payables & Deposits

Customer Oeposits

Taxes Accrued

Interest Accrued:
Long-Term Debt

109

1,782,763

173,582

or cancellation of capital stock represents the amounts
culstanding at December 31, 2008 as no additional sales of
stock are expecied in 2009,

The projected balances are derived frem the estimated
Dacember 31, 2008 balances increased by equity
centributions 10 be made by TECO Energy, Inc_ to the
company.

The balance for this account is derived by adding te the
December 31, 2008 balance monthly income projections.
developed in connection with the budgeted income statement
and deducting expected dividend accruals based on the
financing plan supported by Mr. Gillette.

(701) No new issues of Tampa Eleciric capital stock are planned for

2009, so the-amount for this classification represent
December 31, 2008 balance.

{4,298) Assurnes the after tax loss on the interest rate swap derivative

2,071,043

1,664,276

1,684,276

3,755,318

49,170

0
10.301

164,040

121.838

40,250

26,543

transaction asscciated with the $100 million (Tampa Electric
portion) long-terrn debt issuance. This balance is beihg
amertized over tha Iife of the debt instrument.

The budgeted balance represents amounis outstanding as of
December 2008 increased by a projected $125 million debt
issuance @ 6.9%. This issuance serves to meet the
Company's need for capital and maintenance expenditures
consistent with capital structure goals.

The budgeted balances for Notes Payable are based on
berrowing requirements datermined by monthly cash
requirements net of funds genarated plus permanent
financing. The 2009 cost rate is 4.6%.

Based on a 3 to 5 year histoncal frend.

Primarily manual accrual, payroll, fuel (including coal and oil),
natural gas and purchased power accruals. Manual acerual
balances are based en the sum of each business units
percentage of completed but unpaid project costs at month
end. Payroll accrual is calculated using accrual factor based
oh number of days acerued for @ach month multiplied by the
average monthly budgeted payroll. Fuel, natural gas and
purchased power accruals reflect current month purchases
(Current month's activity is paid in the subseqguent month),
Other payabla balances are basad on historical activities
andfor current forecasted activities.

The budgeted halances for customer deposits are calculated

by applying growth factors based on actual monthly deposits

for the previous year. An average percentage of the deposit

balance is determined and the average percentage is applied
to each menth’s balance for the budgeted year.

The balance for fegeral and state income taxes is determined
by adding to the forecasted prior year-end balancs the monthly
budgeted expense developed on the income statement, net of
payments based on statutory requirements.

The budgeted balance for interest accrued on long-term debt
is derived by adding monthly interest expense to the balance
as of December 31, 2008. Such amounts are then reduced by
projected monthly payments of interest accruals based on
required interest payment dates on each series of long-term
debt.

(J8C-1)



Line
No.

40

41

42

43

44

45

48

47

48

49

50

51

Caption / Account

Other

Dividends Declared

Accrued Vagation Pay

Derivative

Cther Miscellanecus Liabilities

Total Current Liabilities

Other Liabilities:
Cther Deferred Credits

Asset Retirement Obligation (ARQ)

Regulatory Liability Tax Related

Lang Tetm Derivative

Invaesiment Tax Credits

Deferred Income Taxes

Reserye for Injurles & Damages (I&D)

Total Other Liabilities

TOTAL CAPITALIZATION & LIABILITIES

($000)

TAMPA ELECTRIC COMPANY

DOCKET NO. 080317-ET

EXHIBIT NO. (J5C-1)

WITNESS: CHRONISTER
DOCUMENT NO. 10
PAGE 4 OF 4

FILED: 08/11/2008

13-MONTH AVERAGE BALANCE SHEET
AS OF DECEMBER 31, 2009
BUDGET METHODGLOGY

Budget Methadology / Source

4,323

7677

14,766

18

15376

484,465

173,983

27111

18,533

5!

w

10,795

609,686

46,850

B87,110

5.096,6894

110

This balance is primarily interest on customer deposits. The
accrued interést on customer deposit budgel is based on the
resulls of the customer depesit budget by Billing Data
Management. Interest rates are applied according to the split
between residential and non-residential deposits {determined
by actuals and adjusted, if necaessary, by changes in growth
rate differences between the classes). Then monthly account
balances are determined based on deposit growth offset by
timing of deposit applications.

Reflects three quarierly menth-end balances for dividends
accrued tc the parent company. This amount dees not reflect
a balance in the 1st quarter in that dividends were accrued
and paid in the same menth.

Projected balance based on 2009 estimated vacation liability
analysis.

Derivatives are projected based on the curent natural gas
mark-to-market swaps as of March 31, 2008,

Primarily Customear Tax GCollactions and FAS 158 balances.
Customer {ax collection is based on a two year historical
average. The FAS 158 balances reflect the current portion of
FAS 106 and SERP associated with FAS 158.

This batance consists primarily of employee bensfit plan cost
including the impact of FAS 158, deferred clause, and contract
retention balances. Projected monthly balancas for pension
plan cosls are derived by adding monthly expense to the prior
year's year end balance based on an actuarial valuation of
pansion costs and deducting payments made to fund such
costs consistent with the Company's existing funding policies.
Projecied monthly balances for postretirement medical costs
are derived by adding monthly expense based on an actuarial
valuation of costs to the prior year's year end balance then
deducting projected claims. Defemred clauses are calculated
by comparing budgeted monthly revenues with budgeted
monthly recoverable expense then deferring the excess
ampunts bilied in accordance with curent FERC/FPSC
guidance. Contract Retention balances are based on contract
requirements, projected complation & approval dates as well
as petential letters of credit to be recelved.

The projected balance for ARG is increased by taking the
forecasted ending balance as of the prior year-end multiplied
by the accretion amortization rate of 6%.

Reflects FAS 109 which was implemented in 1993. This
assumes the December 31, 2008 balance increased or
decreased by amortization of Income Tax Credit (ITC) and
excess Deferred Income Tax (DIT).

Derivatives are projected based on the current nalural gas
mark-to-market swaps as of March 31, 2008.

The investment tax credit is a reduction in income taxes based
an the investment in qualifying property. These benefits are
amortized over the period that the qualifying property is used.

The budgeted balances for accumulated deferred income
taxes are derived by adding the monthly deferred tax
provisichs estimated for income slatement purpeses to the
forecast balance at the prior year-end. The monthly provisions
are cornputed on estimates of differences In the recognition of
items of Income and expense for book versus tax purposes.

The Reserve for 1&D balance is based on the balance at
December 31, 2008 and the year-and 2008 balance
recommended by Towers Perrin.




TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-EI
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FILED: 08/11/2008

FORECASTED 13-MONTH AVERAGE BALANCE SHEET
AS OF DECEMBER 31, 2008

ASSETS
($000)
Line
No.
1 Utility Plant in Service 3 5,448,103
2 Accumulated Depreciation (1,980,981)
Net Utility Plant in Service 3,467,123
3 Construction Work in Progress 329,530
Total Net Utility Plant 3,796,653
Other Property & Investments
4 Other Investments & Special Funds 274
5 Non—Uti!ity Plant-Net 3,636
Total Other Property & Investments 3,910
Current Assets
6 Cash & Cash Equivalents 3,806
7 Funds Held By Trustee 0
8 Woerking Funds 84
9 Special Deposits 86
Accounts Receivable From:
10 Customers 150,857
11 Associated Companies 11,615
12 Unbilled Utility Revenues 37,8625
13 Interchange Sales _ 6,876
14 Other 5,757
15 Fuel Stock 72,260
16 CAAA Allowances 12
17 Other Plant Materials & Supplies 56,557
18 Prepayments 12,925
19 Derivative 30
Total Current Assets 358,490
Other Assets:
20 Unamortized Debl Expense 40,140
21 Preliminary Survey & Investigation 11,096
22 Miscellaneous Deferred Debits 165,709
23 Regulatory Asset Tax Related 62,273
24 Deferred Income Tax 176,057
25 Leng Term Derivative 1,390
26 Other 0
Total Other Assets 456,666
TOTAL ASSETS 3 4,615,718

111
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TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-ET
EXHIBIT NO.  (Jsc-1)
WITNESS: CHRONISTER
DOCUMENT NO. 11

PAGE 2 OF 2

PILED: 08/11/2008

FORECASTED 13-MONTH AVERAGE BALANCE SHEET

AS OF DECEMBER 31, 2008

CAPITALIZATION & LIABILITIES

($000)

CAPITALIZATION
Common Stock
Shares Qutstanding - 10
Miscellaneous Paid in Capital
Retained Earnings
Capital Stock Issuance Expense

$

Accumulated Other Comprehensive Income

Total Commen Equity
Long-Term Debt
Total Long-Term Debt
Total Capitalization
Current Liabilities:

Notes Payable
Current Portion of Long-Term Debt

~ Vouchers Payable

Other Payables & Deposits
Customer Deposits
Taxes Accrued
Interest Accrued:
Long-Term Debt
Other
Dividends Declared
Accrued Vacation Pay
Derivative
Other Miscellaneous Liabilities

Total Current Liabilities

Other Liabilities:
Cther Deferred Credits
Asset Retirement Obligation {ARO)
Regulatory Liability Tax Related
Long Term Derivative
Investment Tax Credits
Deferred Income Taxes
Reserve for Injuries & Damages

Total Other Liabilities

TOTAL CAPITALIZATION & LIABILITIES

112

119,697
1,397,378
175,013

(701)

(5,108)

1,686,281

1,648,116

1,648,116

3,334,396

27,462
0
10,757
159,662
109,307
28,637

24,355
4,049
11,713
13,984
8,195
15,488

413,610

178,526
27.081
18,631

55
11,293

590,099

42,028

867,712

$

4,615,718




Line

No. .

a

20
21
22
23
24
25
26

ACTUAL 13-MONTH AVERAGE BALANCE SHEET
AS OF DECEMBER 31, 2007

ASSETS
{3000)

Utility Plant in Service
Accumulated Depreciation

Net Utility Plant in Service
Construction Work in Progress

Total Net Utility Plant

Other Property & Investments
Other Investments & Special Funds
Non-Utility Plant-Net

Total Other Property & Investments

Current Assets

Cash & Cash Equivalents

Funds Held By Trustee

Working Funds

Special Deposits

Accounts Receivable From:
Customers
Associated Companies
Unbilled Utility Revenues
Interchange Sales
Other

Fuel Stock

CAAA Allowances

Other Plant Materials & Suppiies

Prepayments

Derivative

Total Current Assets

Other Assets:
Unamortized Debt Expense
Preliminary Survey & Investigation
Miscellaneous Deferred Debits
Regulatory Asset Tax Related
Deferred Income Tax
Long Term Derivative
Other

Total Other Assets

TOTAL ASSETS

113

TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-EI
EXHIBIT NO. __ (J8C-1)
WITNESS: CHRONISTER
DOCUMENT NO. 12

PAGE 1 OF 2

FILED: 08/11/2008

$

5,179,426
{1,940,434)

3,238,992
272,925

3.511,917

274
3,528

3,802

29,783
15,452
84
60

149,020
8,158
35,611
6,633
7,000
76,771
0
51,880
11,583
2,769

394,806

40,716
7,810
260,532
60,920
188,846
1,404
37

560,265

$

4,470,790




TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-EI
EXHIBIT NO. _ (JSC-1)
WITNESS: CHRONISTER
DOCUMENT NO. 12

PAGE 2 OF 2

FILED:

ACTUAL 13-MONTH AVERAGE BALANCE SHEET

AS OF DECEMBER 31, 2007
CAPITALIZATION & LIABILITIES

{$000)
Line
No.
CAPITALIZATION
Common Stock
27 Shares Outstanding - 10
28 Miscellaneous Paid in Capital
29 Retained Earnings
30 Capital Stock Issuance Expense
31 Accumulated Other Comprehensive Income

Total Common Equity
32 Long-Term Debt
Total Long-Term Debt
Total Capitalizatio_n
Current Liabilities:
33 Notes Payable
34 Current Portion of L.ong-Term Debt

35 Vouchers Payable
36 Cther Payables & Deposits

37 Customer Deposits
38 ‘Taxes Accrued
Interest Accrued:
39 Long-Term Debt
40 Other
41 Dividends Declared
42 Accrued Vacation Pay
43 Derivative
44 Cther Miscellaneous Liabilities

Total Current Liabilities

Other Liabilities:
45 Other Deferred Credits
46 Asset Retirement Obligation (ARQ)
47 Regulatory Liability Tax Related

48 Long Term Derivative

49 Investment Tax Credits

50 Deferred income Taxes

51 Reserve for Injuries & Damages

Total Other Liabilities

TOTAL CAPITALIZATION & LIABILITIES

114

3

08/11/2008

119,697
1,160,332
180,705
(701)
(705)

1,459,329

1,602,034

1,602,034

3,061,363

17,324
76,923
14,709
158,705
99,885
41,128

23,156
3,650
2,540

13,077

18,549

12,980

482,627

231,503
26,938
19,501

676
13,228

596,308

38,646

926,800

$

4,470,790




Line
No.

O~ AWk

10

1"
12

13

14

15
16
17
18
19
20
21
22

23

24

STATEMENT OF CASH FLOWS

TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-EI
EXHIBIT NO. __ (JSC-1)
WITNESS: CHRONISTER
DOCUMENT NO. 13

PAGE 1 OF 1

FILED: 08/11/2008

FOR THE PERIQOD ENDED DECEMBER 31, 2009

{$000)

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income
NONCASH EXPENSES, REVENUES, LOSSES, &
GAINS INCLUDED IN INCOME:
Depreciation
Deferred income Taxes
Investment Tax Credit-Net
AFUDC
Deferred Clause Revenues (Expenses)
Other
Changes in Other Balance Sheet Accounts

NET CASH FLOW - OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Construction Expenditures .
AFUDC
Advances To Affiliates

NET CASH - INVESTING ACTIVITIES
Cash Flow Before Financing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Increase/{Decrease) in Long-Term Debt
Restricted Cash
Premium/(Discount) in Long-Term Debt
Increasef{Decrease) in Shor-Term Debt
Dividends
Equity Infusion/{Return of Capital)

Advances From Affiliates
Debt Issue Costs

NET CASH - FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

115

$ 126,394

204,313
(17,090)
(368)
(12,585)
91,258
2,806
(2,569)

392,159

(835,274)
12,585
0

(622,689)

(230,530)

125,000
0
0
(38,081)
(139,239)
285,000
0
{1,250)

230,530
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SCHEDULE C-37

O & M BENCHMARK COMPARISON BY FUNCTION

Page 1of 1

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-E1

EXPLANATION: For lest year functionalized O & M expenses, provide the benchmark variances.

[Dollars in 000's)

Type of dala shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: J.S. ChronisterM.J. Hornick
.8, Hainesld T, \Hehle

)

Line
Function

=z
o

2)

Test Year
Totai Company
Per Books
2009

3 @)
Adjusted
Q&M Test Year
Adjusiments Year O &M
2009 2008

(8)

Base Year
Total Company
Per Books
1991

(8) 53]
Base Year Adjusted
D&M Base Year
Adjustments Year O &M
1991 1981

(8)

Coempound
Multiplier

{9} {10) (11} (12)
Per Books Adjusted Per Books Adjusted
Base Year Base Year Benchmark Benchmark
Benchmark

15) x (8)

Variance
{2) -(9)

Benichmark
(7)x(8)

Variance
@) - (19)

Production

Transmission

Distribution

I N

Customer Accounts

©

10

1 Customer Service and Information
12

13 Salas Expenses

14

15 Administrative ang General
16

17 Total O&M Expenses
18

19

20

21

22

23

24

25

26

27

28

29

ao

kal

32

32

34

E 1,418,862 §

14,004

59,127

33,376

18,988

2,508

120,271

{1276424) 3 142429
- 14,004
- 58,137
- 34,376
(17.701} 1,287
(49) 2,459

16,048 136,319

H 477 318

6,685

24,855

17,120

16,966

273

82,754

$  [4020285) § 75,033
- 6,685

- 24,855
17,120

{14,3095) 2,572
- 273

(2,104) 60,650

1.59931

2.35243

235242

235243

2.35243

2.35243

2.35243

§ 763,379 % 150422 * 3 655,473 § {7,643)

16,726 15,726 1,724 (1.721)

58,470 58,470 Bs7 657

40,275 40,275 {5,899) {6,850)

39.912 8.050 (20,924) (4,762}

641 641 1.867 1818

147,624 142,674 {27,353) {6.355)

3 1668128 §

{1,278.126) § 330,002

$ 605,971

$  (418,784) § 187,187

2.21146

3 1,066,027 § 413,957 $ 602,101 § (23,955)

a5 * Fer benchmark purposes. Production C&M was adjusted for new capacity additions.

k3 1991 Benchmark Year OBM of $120.001 was adjusted for new 2009 Test Year capacity additions; Polk 1-5 O&M of $27,838 + Bayside CT 3-6 of $1,855 + Big Bend CT 4 Q&M of $328 = $30,121

v
38
39 Totals may be affected due 10 rounding.

$gI1Id

800Z/TT/80

Suppering Schedutes. -8, C-8, C-38, G348, C-4D

Recap Schedules: C-41
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SCHEDULE C-3

JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 1 of 4

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET Na. 080317-El

EXPLANATION: List and expiair all propased adjustments to net operating income for the test year, the pricr year and the

most recent histerical year.

{Dollars in 000's)

Type of data shown:

XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Histortical Prior Year Enced 12/31/2007
Witness: J. 8. Chropister/W. R. Ashburn

Reascn for Adjustment

(1}

(2)

(&)

Line of Omissicn (Provide Tatat Jursdictional Jurisdictional
No. Adjustment Supporting Schedules) Adjustment Factor Adjustrment
1 Commissicn Adjustments
2 Conservalion Revenues and Expenses To remove conservation revenues and expenses that are recoverable through investments in the ECCR $ (165) 1.000000 § (165)
3
4 Environmental Revenues and Expenses To remove environmental revenues and expenses that are recoverable through investments in the ECRC clause (21,033} 1.016058 (21,371)
5 .
6 Franchise Fees and Gross receipts Tax To remove franchise fee and gross receipt tax. (18) 1.000000 (18)
7
8 Optional Provisions Revenues andg Expenses To revove optional provision revenues and expenses {1)  1.060000 (1)
]
10 Fuel Revenues and Expenses To remove fuel revenuas and expenses which are recoverable through the fuel 3.060 0.132560 406
A adjustment clauss,
12 .
13 Job Order Revenues To remove job orders reiated to work done for individual customers, (44)  1.000000 [CE}]
14 '
15 Industry Assoc. Duas/Economic Development To remave industry association dues and 5% of economic development expenses that have been determined 47 0.984334 45
16 to be ner-utility relaied and one-third of EE) duss consistent with past Commission policy.
17
18 Solaris and Waterfall To remove the portion of lease expenses assacialed with the Solaris and the 3 0.951637 3
19 waterfall which were disallowed in Order No. 12663,
20
21 Stockholders Relations To remave A&G expenses asscciated with stockholders relations. 140 0.969991 135
22
23 GPIF Revenues/Penalties To remove incomefexpenses associated with GPIF revenuesfpenatiies. 522 1.000000 522
24
25 Acquisition Amortization Te remave amortization expense associated with the QUC acquisition of transmission iine. 198 0.966206 189
26
27 Income Tax True-Up - Commissicn Adjs. To synchronize interest supported by the capital structure after reconciling to rate base (5.158) 0.978518 {5,047)
28
29 Total Commission Adjustments (22,452} $  (25,345)
30 ———
a
32
33
34
35
36
37
38
39
40
41

42 Totals may be affected due to rounding.

Supporting Schedules:

Recap Schedules: C-2

P@ETIA

800Z/TT/80

LT 40 T HOVYd

"ON LNEWHND50d

ST
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{T-28°0)
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SCHEBULE C-3

JURISDICTIONAL NET CFERATING INCOME ADJUSTMENTS

Page 2 of 4

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

OOCKET No. 080317-E|

EXPLANATION: List and expiain all propased adjusiments to net aperating income for the test year. the prior year and the
most recent histarical year.

(Daollars in 000's)

Type of data shown:

XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: J. §. Chronister'W, R, Ashbumn

Line

rd
Q

Adjustmant

Reason for Adjustment
or Omission (Provide
Supporting Schedules)

1)

Total
Adjustment

(2)

(3

Jurisdictional Jurisdicticnal
Adjustment

Factor

Company Adjustments
CISR Contract Expiration Upgrade

IS Upgrade

Amorize Rate Case Expense

@~ ®mn N =]

Amortize Dredging O&M

(=]

Annualize May In-service - 2 CTs

oo

Annualize Sept Ih-service - 3 CTs

B oW

Storm Reserve Accrual

a
=T

Annualize Dec In-service - Rait Proj.

@ ~

Income Tax True-Up - Company Adjs.

M o=
L=

Total Company Adjustments

W W WL W W R NRNRRBENRNRN
©® 1A AR LU A0 GC® NG E W RN O

40
41
42 Totals may be affected due to rounding.

To include impact for necessary upgrads to CIS

To amortize $6.9M Credging O&M over 5 Years

To amertize $3.2M Rate Case Expense over 3 Years

To amortize $6.9M Dredging O8M over 5 Years

Te annualize impact of May in-service date for 2 CTs

To annualize impact of September In-service date for 3 CTs

To reflect increase of Storm Reserve Accrual

To annualize impact of December In-service date for Big Bend Rail Project

To synchronize interest supported by the capital structure afler reconciling to rate base

3 393
{342)

(645)

3,390
(2.441)
(5.045)
(9.828)
{1,239)

1,175

1.000000

1.000000

1.000000

0.963848

0.963338

0.964107

1.060000

0964555

0.937021

$

893
{342}
(845)

3,267

(2.352)

(4,864)

(,828)

{4,195

1,101

$ _ (14,083)

$

(13.965)

Supporting Schedules:

Recap Schedules: C-2

FdETIIdg

800Z/TT/80

d0 2 HDVd
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SCHEDULE C-3

JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 3 cf4

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080217-E1

EXPLANATION: List and explain all proposed adjustments to net aperating income for the test year, the prior year and the

most recent historical year,

{Dollars in 000's}

Type of data shown:

Projected Test Year Ended 12/31/2009
XX Projected Prior Year £nded 12/31/2008

Historical Prior Year Ended 12/31/2007

Witness: J. 5. Chronister/W. R. Ashburn

(1 ) (3
Reason for Adjustment
Line or Omission (Provide Total Jurisdictional  Jurisdictional
No. Adjustment Supporiing Schedules) Adjustment Factor Adjustment
1 Coenservation Revenues and Expenses To remove conservation revenues and expenses that are recoverable through investments in the ECCR clause $ {73) 1.000000 $ {73)
2
3 Environmental Revenues and Expenses To remave environmental revenues and expenses that ans recoverable through Investments in the ECRC clause {15,805) 1.000000 {15.805)
4
5 Franchise Faees and Gross receipts Tax Toremove franchise fee and gross recelpt tax. (17} 1.000000 {17)
g
T Fuel Revenuaes and Expenses To remove fuel revenues-and expenses which are recoverabie through the fuel 10,037 0.820761 9,242
8 adjusiment clausa.
9
10 Job Onder Revenues To remove job orders related to work gone for individual customers. 44}y 1.000600 44}
11
12 Industry Assoc. Dues/Ecenomic Development To remove industry association dues and 5% of economic development expenses that have been detenmined 46 0.977275 45
13 1o be non-utility related and one-third of EEI dues consistent with past Commission policy.
14
15 Solaris and Waterfall To remove the portion of lease expenses associated with the Solaris and the 3 0.851573 3
16 waterfall which were disaliowed in Order No. 12663.
17
18 Stockhalders Relations To remove ARG expenses associated with steckholders relations. 135 0.870370 131
19
20 GPIF Revenues/Penalties To remeve incomelexpenses associated with GPIF revenues/panalties (885)  1.000000 (885)
21
22
23 Acquisition Amoriization Ta remove amortization expense associated with the OUC acquisition of transmission line. 197 0.975971 192
24
25 Income Tax True-Up - Commission Adjs. To synchronize interest supported by the capital structure after reconciling o (4,241} 0.985990 4,182}
26 rate base.
27
28 3 (10.848) $ (11384
29
30
kbl
32
33
34
35
36
37
38
38
40
41
42 Totals may be affected due to rounding.
Supparting Schedules: Recap Schedules: C-2

FqATIIAg

8002Z/11/80

LT 40 £ 3OV4

‘ON INIFW0D0d

ST
JALSINCHHD

SSENLIM
‘ON LIHIHXH

(T-O80)

"ON LIXD0d

TH-LTE08BO
ANVAROD DOIYILOATHA VAWYL
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SCHEDULE C-3

JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS

Page 4 of 4

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-E1

EXPLANATION: List and explain all proposed adjustmerts to net operating income for the test year, the prior year and the

maost recent historical year.

{Dollars in 000’s)

Type of data shown:

Projected Test Year Ended 12/31/2009

Projected Prior Year Ended 12/31/2008
XX Historical Prior Year Ended 12/31/2007

Witness: J. 5. Chronister/W. R. Ashbumn

(W) (2 )]
Reason for Adjustment
Line ar Omission. (Provide Tatal Jurisdictional Jurisdictional
No. Adjustment Supperting Schedules) Adjustment Faclor Adjustment
1 Conservation Revenues and Expenses To remove conservation revenues and expenses that are recoverable through investments in the ECCR clause $ 80) 1.000000 $ (80)
2
3 Environmental Revenues and Expenses Te remeve environmental revenues and expenses that are recoverable through investments in the ECRG clause (10.459)  1.000000 {10,459}
4
5 Franchise Fees and Gross receipts Tax To remove franchise fee and gross receipt lax (169)  1.000000 (169)
6
7 Fuel Revenues and Expenses To remove fuel revenues and expenses which are recoverable through the fual 11,530 0.842309 10,865
8 adjustment clause.
9
10 Job Order Revenues To remove job orders related 1o work done for individuaf customers, {357}  1.000000 (357)
11
12 industry Assoc. Dues/Economic Development To remove induslry association dues and 5% of economic development expenses that have been determined ar 0982276 36
13 to be non-utility related and one-third of EE1 dues consisient with past Commission poficy.
14
15 Solaris and Waterfa# To remove the portion of lease expenses associated with the Solaris and the 3 0.951152 3
16 waterfall which were disallowed in Order No. 12663
17
18 Stockholders Relations To remove A&G expenses associated with stockholders relations 111 0.873149 108
19
20 GPIF Revenues/Penalties To remove income/expenses associazted with GPIF revenues/penallies 61 1.000000 61
21
22 Acquisiion Amortization To remeve amertzation expense associated with the OUC acquisition of transmission line 196 0.981396 192
23
24 Interest on Tax Issues To exclude inferest incomelexpense associated with company's 1ax positions (97)  0.985545 {83)
25
26 Income Tax True-Up - Commission Adjs. To synchronize interest supperted by the capital structure after reconcifing te rate base (4,790 0980277 (4.696)
27 $ 4,014) $ (4,589)
28
29
30
31
32
33
4
35
36
37
38
39
40
41

42 Totals may be affected due to rounding.

Supparting Schedules:

Recap Schedules: C-2

FaEI1Ig

800Z/T1/80
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SCHEDULE C-4

JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME

FLORIDA PUBLIC SERVICE GOMMISSION
COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-E1

EXPLANATION: Provide junsdictional facters for
if the lest year is projected.

(Dallars in 000's)

net operating income for the test year, and the most recent historical year

Page 1 of 10

ype of data shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Fnded 12{31/2008
Histatical Prier Year Ended 12/21/2067

Witness: J. §. Chronister/W. R. Ashburn

(1) 2) 3)
Jurigdictional
Line Account Account Total FPSC Separation
No. Na. Tile Company Jurisdictional Factor
1
2 440-447 Operating Revenues $2,321.413 $ 2,249 529 096903
3
4
5 Oper & Maint Exp
6 Steam Production Exp
7 Operations
8 500 Oper, Supv & Eng 6,000 5,783 0.563833
9 501 Fuel 317,769 305,878 0.962580
10 502 Steamn Expense 19,541 18,826 0.963410¢
11 503 Steam From Oth Sources - - -
12 505 Electric Expanse 4,182 4,031 0963893
13 506 Misc Steam Expense 6,844 6,596 0.963764
14 507 Rents - - -
15 508 Allowances (13) - -
16 Tolal Steamn Oper Exp 354,323 341,114 0.962722
17 Malntenatce
18 510 Mtce, Supv & Eng 309 208 0.964401
19 511 Mtce Of Structures 12,832 12,368 0.963840
20 512 Mice Of Boller Plant 45,822 44,161 0.963751
21 513 Mige Of Electric Plt 10,497 10,118 0863608
22 514 Mtce Misc Plant 2.432 2,344 0.963816
23 Total Stearn Mice Exp 71,892 69,286 0.963751
24
25 Other Production Exp
26 Operations
27 546 Cper, Supv & Eng 3438 3,314 0963614
28 547 Fuel 616,578 593,837 0963117
29 548 Generation Expense 12,358 11,808 0983563
30 549 Misc Other Power Exp 7.023 6,766 0963473
N 550 Rents - - -
3z Taotal Gther Gper Exp 634,398 515,875 0963133
33 Maintenance
34 551 Mtice, Supv & Eng 1,547 1,491 0.963914
35 852 Mtce OF Structures 9,702 9,347 0.963453
36 553 Mice Of General Plant 12,897 12,428 0.963650
37 554 Mtce Other Misc 445 429 0.964262
kl:] 556 Purchased Powar 275,617 265,010 0.961514
39 556 Load Dispatching 1,674 1,613 0.963721
40 Total Other Mice Exp 301,881 290,318 0.861697
41
42
43
44
45
46
a7
48

49 Totaks may he affected due o rounding.

Supporting Schedules: C-18, C-20, C-21, G-22

Recap Schedules: C-1
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SCHEDULE C-+4

JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME

Page 2 of 10

FLORIDA PUBLIC SERVICE COMMISSION

if the test year is projected.

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-El

{Dollars in 000's)

EXPLANATION: Provide jurisdictional factors for net operaling income for the test year, and the most recent historical year

Typa of dala shown:

XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: J. 5. Chronister/¥¥. R, Ashburn

4] 2) @)
Jurisdictional
Line Account Account Total FPSC Separation
No. No. Title Company Jurisdictional Factar
1
2 Deferred Revenuas And Expenses
3 49730 Amortization Deferred Fuel 73.857 73,857 1.000000
4 40732 Amortization Deferred Capacity 19,841 19,891 1.000000
5 40734 Amortization Deferred Fuel Wholesale 1,892 - -
6 40736 Amortization Deferred Ecre 10,997 10.9¢7 -
7 40738 Amartization Deferred Ecer - - -
] 40740 Credit Deferred Fuel {35,451} (35,451) 1.000000
9 40742 Credit Deferred Capachty (5.580) (5,580) 1.000000
10 40744 Credit Deferred Fuel Wholesale {805} - -
1 40746 Credit Amortization Deferred Ecre {12,857) {12.857) 1.000000
12 40748 Credit Amortization Deferred Ecor {584) (584) 1.000000
13 Tota! Deferred Revenues And Expenses 51,360 50.273 0.978836
14 Tatal Production O&M 1.418,854 1,366,816 0.963324
15
16 Transmisslon
17 Operations
18 560 Supv & Eng 694 584 0.841151
19 561 Load Dispatching 2,086 1,754 0.841151
20 562 Station Expenses 925 778 0841151
21 563 OH Line Expense - - -
22 564 UG Line Expensa - - -
23 565 Transm Of Elec By Others ar2 313 0.841151
24 566 Mise Transmission Exp 2,013 1693 G.841151
25 567 Rents 23 24 0.841151
26 Total Transm Oper Exp 6,119 5,147 6.841151
27
28 Maintenance
29 568 Supv & Eng - - -
30 569 Structures 2,813 2,366 0.841117
31 570 Station Equipment 1,600 1,346 0.841260
3z 571 CH Line Expense 2895 2435 0.841260
33 572 UG Line Expense - - -
34 573 Misc Transmission Exp 577 486 0.841260
35 Total Transmission Exp 7.886 6,634 0.841208
36 Total Transmission Oper Exp 14,004 11,780
37 Distribution
38 Qperations
39 580 Qper, Supv & Eng Exp 776 776 1.000000
40 582 Staticn Expense 1,013 1,613 1.000000
41 583 OH Line Expense 120 120 1.060000
42 584 UG Line Expense 16 16 1.000000
43 585 St Lighting & Sign Exp 380 380 1.000000
44 586 Meter Expense 4,043 4,030 0.996785
45 587 Cust Installin Exp 4,258 4,258 1.000000
46 588 Misc Distr Exp 13,564 13,564 1.000000
47 589 Renis 529 528 1.000000
48 Total Distrib Oper Exp 24,699 24,686 0999474

49 Totals may be affected due to rounding.

——
Supporting Schedules: C-19, C-20, C-21, G-22

Recap Schedules: C-1
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SCHEDULE C4 JURISDICTIONAL SEPARATION FACTORS - NET OPERATING WNCGME Page 3 of 10

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide jurisdictional factors for net operating income for the test year, and the most recerit historical year Type of data shown:
if the test year is projected. XX Projected Test Year Ended 12/31/2009

£CT

COMPANY: TAMPA ELECTRIC COMPANY

Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007

COCKET No. 080317-El {Dollars in 000's) Witness: J. 8. Chronister/W. R. Ashbum
(1 (@ @
Jurigdictional
Line Account Account Total FPSC Separation
No. No. Title Company Jurisdictional Factor
1 Maintenance
2 590 Mtce, Supy & Eng 81 81 1.000000
3 591 Mitce Of Structures - - -
4 592 Mtce Of Sta Eqp 2,588 2,588 1.000000
5 593 Mice OF OH Lines 24 689 24,689 1.000000
6 534 Mtce Gf UG Lines 3,660 3,660 1.000000
7 585 Mtce Cf Transformers 399 399 1.000000
8 596 Mtce Cf St Lighting 2,408 2,408 1.000000
9 597 Mtce Of Meters 604 602 0.996689
10 598 Misc Mice - - -
11 Total Distrib Mice Exp : 34428 ~—_3aaz6 0995942
12 Total Distribution Exp 59,127 59,112 0.998746
13
14 Customer Accts Expenses
15 a6 Supervision 5,459 5,458 0.995796
18 902 Meter Reading 3,124 3124 0.998796
17 903 Cust Records & Coll 17,822 17,818 0.999796
18 904 Uncollectible Accts 7871 7,869 0999796
19 905 Misc Cust Accls - - -
20 Total Customer Accts Exp 34,376 34,389 0.995796
21
22 Cust Sarvice & Info Expenses .
23 907 Supervision - ’ - -
24 908 Customer Assistance 18,091 18,081 1.000000
25 809 info & Instructional 897 887 1.000000
26 910 Misc Cust Svc - - -
27 Total Cust Service & Info 18,988 18,988 1.000600
28
29 Sales Expenses
30 911 Supervision - - -
k| 912 Demonstrating & Seliing 2,222 2,222 1.000000
3z 913 Advertising 4 4 1.000000
33 916 Misc Sales Exp 283 ) 283 1.000000
34 Total Sales Expense 2,508 2,508 1.000000
35
36
37
38
3g
4D
41
42
43
44
45
46
47
48

48 Tolals may be affected due to rounding.

Supporting Schedules: C-18, C-ZL(L C-21,G-22

Recap Schedules: C-1
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PCT

SCHECULE C-4

JURISDICTIONAL SEPARATION FACTCRS - NET OPERATING INCCME

Page 4 of 10

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-El

EXPLANATION: Pravide junsdictional tactors for net operating income for the test year, and the most recent historical year

if the 1ast year is projected.

(Collars in 000's}

Type of data shown:

XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: J. 5. Chronister'W¥¢. R. Ashburn

m @ [}
’ Jurisdictional
Line Account Account Total FRPSC Separation
No. No. Title Company Jurisdictional Factor
1 Administrative & General Exp
2 920 A&G Salaries 17,648 17,139 Q.¢71181
3 921 Ofc Supplies & Exp 11,181 10.858 0.871140
4 922 Admin Exp Transferred - Credit (1.214) (1.179) 0.871162
5 923 Qutside Sve Employed ' 2124 2,063 2.87111
6 924 Property Insurance 15,126 14,228 0.840624
7 925 injuries & Damages 7,733 7.510 0.871100
8 928 Employee Pensions & Benefits 44030 42,782 0.971647
9 928 Regulatory Commission Exp 2,222 2,128 0.557738
10 929 Oupl Charges - Fringe Alloc {9,817} (9.534) 0.971185
1 930 Misc General Expenses 25481 24,746 0971142
12 931 Rents 1,056 1,026 0.9715%1
13 932 Mtce Of General Plant 4,700 4,565 0.971250
14 Total Admin & General Exp 120,271 116,332 0.967248
15
16
17 Total Oper And Maintenance Exp 1,668,129 1,609,906 0.965097
18
19 Depreciation And Amortization Exp 204,313 197,193 0.965153
20
21 Taxes Other Than ncome Taxes
22 Payrol! Taxes 10,587 - 10,314 0974214
23 Franchise Fees 41,154 41,154 1.000000
24 Property Taxes 46,304 44,572 0.962598
25 Misc Taxes 228 219 0960526
26 Regulatory Assessment Fees 1,621 1621 1.000000
27 Revenue Taxes 55,000 55,000 1.000000
28 154,894 152,880 0.986998
29
30
3
32
33
34
a5
36
a7
28
a9
40
41
4z
43
44
45
46
a7
48

49 Totals may be affected due to rounding.

Supporting Schedules: C-19, C-20, C-21, C-22

Recap Schedutes: C-1
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SCHEDULE C4 JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME Page 5 0f 10

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATICN: Provide jurisdictional factors for net operating income for the test year, and the most recent historical year Type of data shown:

SZT

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-El

if the test year is projected.

(Collars in 000's)

XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
Witness: J. S. ChronisterA. R. Ashbum

Line Account
No.

=
=)

Account
Titte

W]

Total
Company

@)

FPSC
Jurisdictionat

3
Jurisdictional
Separation
Factor

[-- VI BT RN AN R &

-]

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
a0
31
32
33
34
35
36
ar
38
39
40
41
42
43
44
45
48
47
ag
49 Totals may be affected due to rounding.

Income Taxes
Current
Deferred - Net
Investment Tax Credit

{Gain}Loss On Disposition Of Assets
Total Operating Expenses

Total Net Gperating Income

87,280
(18,356
367
58,557
(1.593)
2,094,299

§ 227114

86,845
(17.681)

360

©8,504

1,534

2,037,249

$ 222280

0.995014
0.963198
0.980293
1.003612
0.962963
0.967984

0.978718

Supporting Schedules: C-19, C-20, C-21, C-22

Recap Schedules: G-1
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SCHEDULE G4 JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME

Pg@jo\‘ 10
Type of data shown:

Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008

FLURIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

EXPLANATION: Provide jurisdictional factors for net operating income for the test year, and the most recent histoncal year
if the test year is projected.

9¢T

DOCKET No. 080317-El

{Doilars in G00's)

XX Historical Prior Year Ended 12/31/2007
Witness: J. S. Chronister/W. R. Ashbum

o @ @
Jurisdictional
Line Account Account Total FPSC Separation
No., No. Title Lompany Jurisdictional Fagior
1
2 440-447 Operating Revenues $2,188,432 $2,125,7¢C9 0971339
3
4
5 QOper & Maint Exp
8 Steam Production Exp
7 Operations
8 500 Oper, Supv & Eng 4,183 4,061 0.970834
9 501 Fuel 240,632 231,091 0.960350
10 502 Steam Expense 14,870 14,712 0.980375
1 503 Steam From Oth Sources - - -
12 505 Electric Expense 2,782 2,711 0.970989
13 506 Misc Steam Expense 9.805 9,616 0.870823
14 507 Rents - - -
15 509 Allowances (120 (116} 0.9693%6
16 Total Steam Opar Exp 272,262 262,075 0.962582
17 Maintenance
18 510 Mtce, Supv & Eng 426 413 0969484
19 511 Mice Of Structures 5,216 5,086 0.875077
20 512 Mice Of Beiler Plant 36,807 35,786 4.572267
21 513 Mtce Of Electric Pl 8,158 7917 0,970340
22 514 Mice Misc Plant 1,700 1,651 0.971178
23 Total Steam Mtoe Exp 52,308 50,853 0972184
24
25 Other Production Exp
26 Operatiens
27 546 Oper, Supv & Eng 4,069 3,951 0.970924
28 7 Fuel 616,856 594,444 0.983668
29 548 Genstation Expense 12,220 11,878 0.971978
30 549 Misc Other Power Exp 3842 3,726 0.969740
31 550 Rents - - -
3z Total Other Oper Exp 536,988 613,099 0.963910
32 Maintenance
34 551 Mice, Supv & Eng B34 809 0970549
as 552 Mtce Of Structures 8,045 7,805 0.970174
36 553 Mice Of General Plant 10,741 10,428 0970891
37 554 Mice Other Misc 430 418 0971496
as 555 Purchased Power 271,937 262,259 0.964412
as 556 ioad Dispatching 1,292 1,284 0.970936
40 Total Other Mtce Exp 293,278 282,973 0.964864
41
42
43
44
45
46
47
48

49 Tolals may be afiected due to rounding.

Supporting Schedules: C-18, C-20, C-21, C-22

Recap Schedules: C-1
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LZT

FLORIDA PUBLIC SERVICE COCMMISSION

SCHEDULE C-4

JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME

Page 7 of 10

if the test year is projected.

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-El

{Dollars in 000's)

EXPLANATICN: Provide jurisdictional factors for net operating income for the test year, and the most recent historical year

Type of data shown:
Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
XX Historical Prior Year Endad 12/31/2007
Witness: J. 8. Chronister/W. R. Ashburm

Q)] ) 3
Jurisdictional
Line Account Account Total FP5C Separalion
No. No. Tille Company Jurisdictional Factor
1
2 Deferred Revenues And Expenses
3 40730 Amortization Deferred Fuel 152,777 157,667 0.999303
4 40732 Amortization Deferred Capacity 061 961 1.000000
5 40734 Amortization Deferred Fusl Wholesale 1.380 - -
€ 40736 Amortization Deferred Ecrc - - -
1 40738 Amortization Deferred Ecer - - -
8 40740 Credit Deferred Fue! 44,117) 44,117) 1.000000
g 40742 Credit Deferred Capacity (23,916) (23,916) 1.000000
10 40744 Credit Deferred Fuel Wholesale {1,581) - -
11 40746 Credit Amortization Deferred Ecrc (18.113) (19,113) 1.000000
12 AGT48 Credit Amortizaton Deferred Ecer 741) {741) 1.000000
13 Total Deferred Revenues And Expenses 70,641 70,741 1.000000
14 Total Production C&M 1,325,477 1,280,841 0.966174
15
16 Transmission
17 Operations
18 560 Supv & Eng 618 &01 0.970870
19 561 Lecad Dispatching 1,726 1,676 0.970870
20 562 Station Expenrses 452 439 0.970870
21 583 OH Line Expense 60 58 0.970870
2z 564 UG Line Expense "0 a -
23 565 Transm Of Elec By Others 298 290 0.970870
24 566 Misc Transmission Exp 1,967 1,804 0.970870
25 567 Rents. 42 41 0.970870
26 Total Transm Oper Exp 5,158 5,008 0.970870
27
28 Maintenance
29 568 Supv & Eng - - -
30 569 Struciures 2,588 2613 0.670846
31 570 Station Equipment 1,797 1,745 0.970870
az 571 CH Line Expense 2,046 1,986 0.970870
33 572 UG Line Expense 1 1 1.000000
34 573 Misc Transmission Exp 179 174 0.970870
35 Total Transmission Exp 6,611 6,419 0.970865
36 Tolal Transmission Oper Exp 11.770 1,427 :
37 Distribution
38 Operations
39 580 Oper, Supw & Eng Exp 1,038 1,038 1.000000
49 582 Staticn Expense 624 624 1.000000
41 583 OH Line Expense 319 319 1.000000
42 584 UG Line Expense 3 3 1.000000
43 585 St Lighting & Sign Exp 278 278 1.000000
44 586 Meter Expense 59 59 1.000000
45 587 Cust Installtn Exg 4,765 4,765 1.000000
46 588 Misc Distr Exp 12,833 12,833 1.000000
47 589 Rents 515 515 1.000000
45 Total Distrib Oper Exp 20,434 20,434 1.000000

49 Tolals may be affected due te rounding.

Supporting Schedules: C-19, C-20, C-21, C-22

Recap Schedules: C-1
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8CT

SCHEDULE C-4 JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME

Page 8 of 10

PLORIGA PUBLIC SERVICE COMMISSION ERPLANATION. Provide jurisdigtional Tactors for net opeating income for the test year, and the most recent Tistonical year

if the test year is projected.
COMPANY: TAMPA ELECTRIC COMPANY

Type of data stown:
Projected Test Year Ended 12/31/2009
Prajected Prior Year Ended 12/31/2008
XX Historical Prior Year Ended 12/31/2007

DOCKET No. 080317-E\ {Dohars in 0H0's) Witness: .J. §. Chronister/W. R. Ashbum
i) 2) 3)
Jurisdictional
Lina Account Acount Total FP3C Separation
Na. No. Title Company Jurisdictional Factor
1 — Maintenance
2 590 Mice, Supv & Eng a2z a2 1.000060
3 591 Mice Of Structures - - -
4 592 Mice Of Sta Eqp 2,068 2,068 1.000000
5 593 Mice COf OH Lines 18,287 18,287 1.000000
6 594 Mtce Cf UG Lings 3472 3472 1.900000
7 595 Mtce Of Transformers 385 385 1.000000
8 596 Mica Of St Lighting 2,055 2,055 1.000000
9 597 Mice Of Meters 498 498 1.000000
1 598 Misc Mice - - -
11 Total Distrib Mice Exp 26,546 26,846 1.000000
12 Total Distributien Exp 47,280 47,280 1.¢00000
13
14 Custemer Accts Expenses
15 901 Supervision 5,800 5,728 0.,970870
16 902 Meter Reading 3,341 3,244 0.970870
17 203 Cust Records & Coll 14,237 13,822 0.970870
15 D4 Uncollectible Accts 5527 5,366 0.970870
19 805 Misc Cust Accls - - -
20 Total Customer Accts Exp 29,005 X 28,160 0.970870
21
22 Cust Service & Info Expenses
23 907 Supervision - - -
24 908 Customer Assistance . 13,944 13,902 0.987055
25 902 nfo & nstrictional 504 502 0.996288
26 8910 Misc Cust Sve . - - -
27 Total Cust Service & Info 14,448 14,405 0.697028
28
29 Sales Expenses
20 a1 Supervision - - -
31 212 Cemonstrating & Selling 1,655 1,607 0.970870
32 913 Advertising 4 4 1.000000
33 816 Misc Sales Exp 164 159 0.976870
34 Total Sales Expense 1,823 1,770 0970534
35
36
37
35
39
40
41
42
43
a4
45
46
47
48

49 Totals may be affected due fo rounding.

Supperting Schedules: C-19, C-20, C-21, &-22

Recap Schedules; C-1
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SCHEDULE C-4

JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME

FLORIDA PGBLIC SERVIGE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-El

EXPLANATION: Provide |unsdictional faciors for net operating income for the test year, and the most recent historical year

if the test year Is projected.

{Doliars in 000's)

Page 9 of 10
Type of data shown:

Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
XX Historical Prior Year Ended 12/31/2007
Witness: J. §. Chronister/W. R. Ashburn

(W] 2) 3
. Jurisdictional
Line Account Account Total FPSC Separation
No. No. Title Company Jurisdictional Factor
il Administrative & General Exp K
2 920 A&G Salaries 16,5870 16,378 0.970858
3 921 Ofc Supplies & Exp 8,067 7.832 0.970918
4 92z Admin Exp Transferred - Credit (2,135) (2.073) 0.970984
5 923 Cutside Svc Employed 2,055 1,995 0.970734
6 924 Property Insurance 13,493 13,100 0.970891
7 925 Injuries & Damages 6,288 6,106 0.970833
B 926 Empleyee Pensions & Benefits 44,006 42,743 0.971298
9 928 Regulatory Commission Exp 2,338 2,268 0.970834
10 929 Dupi Charges - Fringe Alloe {10,330) {10,029) 0970845
11 930 Misc General Expenses 22219 . 21,572 0.970866
12 9 Rents 1.051 1,021 0.971166
13 a3z Mtce Of General Plant 3,514 3,409 0.970057
14 Total Admin & General Exp 107,435 104,322 0.971020
15 —_— —————
16
17 Total Oper And Maintenance Exp 1,537,239 1,488,005 0.967973
18
19 Depreclation And Amortization Exp 178,588 173,859 0.973531
20 —— —_——
21 Taxes Other Than lncome Taxes Co
22 Payroll Taxes 10,008 9,747 0.873889
23 Franchise Fees 37,254 37,254 1.000000
24 Property Taxes 41,430 40,349 0.973912
25 Misc Taxes 24 . 23 0.973898
26 Regulatory Assessment Fees 1,542 1,524 09808016
27 Revenue Taxes 50,108 50,103 0.995897
28 140,366 139,000 0.990266
29
30
3
32
33
3
35
35
a7
38
39
40
41
42
43
44
45
45
47
48

49 Totals may be affected dus to rounding.

Supperiing Schedules: C-19, C-20, C-21, C-22

Racap Schedules: C-1
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SCHEDULE C-4

JURISDICTIONAL SEPARATION FACTORS - NET QOPERATING INCOME

FLORIDA PUBLIC SERVICE COMMISSIGN

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET Ne. 080317-E!

EXPLANATION: Provide Junisdictional factors for net operati

if the test year is projected.

{Dollars in 000's)

ng income for the test year, and the most recent historical year

Page 10 of 10
Type of data shown:

Projected Test Year Ended 12/31/2009

Projected Prior Year Ended 12/31/2008
XX Historical Prior Year Ended 12/31/2007

Witness; J. S. Chronister/W. R. Ashbum

Line Account
Na.

=
o

Account
Title

1)

Total
Company

2)

FPSC
Jurisdictional

{3)
Jurisdictional
Separation
Factor

W Nm s w A =fF

48
49 Totals may be affected due o rounding.

Income Taxes

Current

Deferred - Net

Investment Tax Credit
(Galn)!Loss On Bisposition Of Assets
Total Operating Expenses

Total Net Operating Income

131,087

{44,861)

2.434)
83,772

{1.891)

1,838,072

——

§ 250,359

=

126,927
(42,290)

(2.285)

82,343

(1.840)

1.881.367°

$ 244,349

0.968417
0.942687
0842711
0.982942
0.973244
0.970742

0.975962

Supporting Schedules: C-19, G-20, G.21 LG22

Recap Schedulas: C-1

‘OETIIA

800Z/TT/80

LT 40 ¥TI dOVY4

"ON INIHNDOa

ST
dHLSINOYHD

SSHNLIM
"ON LI9IHXH

(T-D80)

‘ON LEADOJ
ANVAWOOD DI¥IOITE VAWVL

IH-LTE080




TET

SCHEDULE C-5

OPERATING REVENUES DETAIL

Page 10f 3

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: TAMPA ELECTRIC COMPANY

COCKET No. 080317-Et

EXPLANATION:  Provide a schedule of operating revenue by primary aceount for the tesl year. Provide the per books amounts
and the adjustments required to adjust the per books amounts to reflect the requested test year aperaling revenues.

{Dollars in 000's)

Type of data shown:

XX Projecied Tast Year Ended 12/31/2009
Projected Pricr Year Ended 12/31/2008
Historical Pricr Year Ended 12/31/2007
Witness: J. S. Chronister / W.R. Ashburn

Junsdictional Adjustments

1) (2) 3 1] ©) (6} ] @) (10} (1) (12 (13)
Franchise Qptional CISR
Lire Account Per Nor-  Jurisdictiona Fees/Gross Provision  Job Order Conract Total Total
No. Number Account Title Books  Jurisdictional (1)42) Conservation ECRC  Receipts Tax Revenus Revenues GPIF Fuel Expiration  (d)thru (11)  Adjusted

1

2 SALES QF ELECTRICITY

3 440 Residential Sales $ 2,244,504 - $2244504 $ (18688) § (47.980) $ (95,184) § (344} % - 3 850 $(1245761) § 1,454 % (1,406,653) § B37,851

4 442 GCommercial Sales - - -

5 442  Industrial Sales - - -

6 444 Public Sireet & Highway Lighting - - -

7 445  Other Sales to Public Authorities - - -

8 446  Sales to Railroads & Railways - - -

9 448 Interdepartmental Sales - - -
10 Total Sales 1o Ultitnate Consumers 2,244,504 - 2,244,504 (18,688) (47,980) (56,184) (344) - 850  (1,245,781) 1454 (1,406853) 837851
11 447 Sales for Resale 69,095 63,631 5,464 - - - - - - (5,464) - (5.464) -
12 TOTAL SALES GF ELECTRICITY 2,313,599 63,631 2,249,968 {18,688) {47.080) (96,184) (344) - 850  {1,251.225) 1454 (1.412117) 837,851
13 4491 (Less) Provision for Rate Refunds - -
14 TCTAL REVENUE NET OF REFUND PROVISION 2,313,589 63,631 2,249,968 (18,688) {47,980) (96,784) (344) - 850 {1,251.225) 1,454 (1,412,2117) 837,851
15
16 OTHER OPERATING REVENUES
17 450 Forfeited Discounts - - - - - - - - - - - - -
18 451 Miscellaneous Service Revenues 12,785 - 12,785 - - - - - - - - - 12,785
19 453 Sales of Water and Water Power - - - - - - - - - - - - -
20 454 Rentfrom Electric Property 10,372 148 10,224 - - - - - - - - - 10224
21 456  interdepartmental Rents - - - - - - - - - - - - -
22 456  Deferred Fuel Revenue (36,569) (1.933) (34,836} - - - - - - 34,636 - 34,636 -
23 456  Deferred Capacity Revenue (5,522} - (5,522) - - - - B - 5,522 - 5522 -
24 456 Deferred Environmental - - - - - - - - - - - - -
25 456 LUnbilied Revenue (1.129) - {1.139) - - - - - - - - - 11,139
26 45  Wheeling - - - - - - - - - - - - -
27 456 502 Allowance Sales 13,208 477 12,731 - (12,731) - - - - - - (12,731) -
28 456  Deferred Conservation Revenue (592) - {592) 592 - - - - - - - 592 -
29 456 Other Electric Revenves (1) 15271 9,561 5,710 - - - - 72) - - - (72) 5,638
30 TOTAL CTHER OPERATING REVENUES 7814 8,253 (439) 592 {12,731) - - 72) - 40,158 - 27,947 27,508
31
az TOTAL ELECTRIC OPERATING REVENUES $2,321413 § 71884 $2249529 § (18,096) $ (60,711) $ (96,184) § (344) 3 (72} $ 850 §(1,211,067) § 1454 % (1,384,170) $ 865,359
a3
34
35 {1) Firm Transmission Service provided to customers under TEC's Open Access Transmission Tariff is treated a5 a separated revenue in 2009 in contrast lo previous treatment of revenue crediting other transmission servies,

36
ar
38
39
40

41 Tolals may be affected due to rounding.

Supperting Schedules:

Recap Schedules:
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SCHEDULE C-5

OPERATING REVENUES DETAIL

Page 2 of 3

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

EXPLANATION: Provide a schedule of operating revenue by primary account for the test year. Provide the per books amouints
and the adjustments required to adjust the per books amounts 1o reflect the requested test year operating revenues.

Type of data shown:
Projected Test Year Ended 12/31/2009
XX Projected Prior Year Ended 12/31/2008
Histerical Prior Year Ended 12/31/2007

Docket Ne. {Doliars in 000's) Winess: J. S. Chronister / W R. Ashbum
Jurisdictional Adjusiments
n 12) &)} [EH 15} ] 1) © (10 (SR} {13
Franchise  Optional
Line Account Per Non- Jurisdictional Fees/Gross Provision Job Order Total Total
No. Number Account Title Baocks Jurisdictional (12} Conservatior ECRC Receipts Tay Revenue Ravenves GPIF Fuel (4) thru (10)  Adjusted
1
2 SALES OF ELECTRICITY
3 440 Residential Sales $2,075497 - $2,075497 § (17.278) § (20.253) § (89,198) § (1,163) $ - $ (1,441) $(1,098,562) $1,227.895) § 847602
4 M2 Commersial Sales - - -
5 442 Industrial Sales - - -
6 444 Public Street & Highway Lighting - - -
T 445 Cther Sales to Public Authorities - - -
B 446  Sales to Railroads & Raiways - - -
¢ 448 Interdepartmental Sales - - -
10 Tolal Sales to Ultimate Gonsumers 2,075,497 R 2075437  (17.278)  (20253) (89.198)  (1.163) - (1,441) (1,098,562) (1227.895) 847,602
11 447 Sales for Resale 66,773 60,521 6.252 - - - - - - (6,252) {6,252) -
12 TCTAL SALES OF ELECTRICITY 2,142,270 60.521 2,681,749 {17,278) {20.253) (89,198) {1,163) - (1,441)  (1,104,814) {1.234,147) 847,602
13 4491 (Less) Provision for Rate Refunds - -
14 TOTAL REVENUE NET OF REFUND PROVISION 2,142,270 60,521 2,081,749 {17,278) (20.253) (88,198) {1,163) - (1.441)  (1,104,814) {1.234,147)  B47.602
15
16 OTHER OPERATING REVENUES
17 450  Forfeited Discounts - - - - - - - - - - - -
18 451  Miscellaneous Service Revenues 12,789 - 12,789 - - - - - - - - 12,789
19 453  Sales of Water and Water Power - - - - - - - - - - - -
20 454  Rent from Electric Property 10,450 - 10,450 - - - - - - - - 10,450
21 455  Interdepartmental Rents - - - - - - - - - - - -
22 456  Deferred Fuel Revenue 6,759} {759) (6,000) - - - - - - 6,000 6.000 -
23 456  Deferred Capacity Revenue {2.871) - (2,871) - - - - - - 2.871 2,871 -
24 458  Deferred Environmental - - - - - - - - - - - -
25 456  Unbilled Revenue 1,762 - 1,762 - - - - - - - - 1.762
26 458  Whealing - - - - - - - - - - - -
27 456 502 Allowance Sales 19,202 724 18,478 - (18,496) - - - - - (18,486) (18}
28 456  Deferred Conservation Revenue {956) - (956) 956 - - - - - - 956 -
29 456  Other Electric Revenues 14,755 (327} 15,082 - - - - (72) - - (72) 15,010
0 TOTAL OTHER OPERATING REVENUES 48,372 (362) 48,734 956 {18.496) - - {r2) - 8.871 8,741} 39.993
3
3z TOTAL ELECTRIC OPERATING REVENUES $2.190642 § 60,159 $2,130483 § (16,322) § (38,749) § (69,1968) § (1,163) § (T2) §  (1.441) $(1,005043) $1,242,888) $§ B57.595
33
34
35
36
37
38
39
40

41 Totals may be affected due fo rounding.

Supporiing Schedules:

Recap Schedules:
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SCHEDULE C-5

OPERATING REVEMUES DETAMNL

Page 3of 3

FLCRIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

Docket No. 080317-E1

(Collars in 000's)

EXPLANATION:  Provide a scheduie of operating revanue by primary account for the test year. Provide the per books amounts
and the adjustments required to adjust the per books amounts to reflect the requested test year operating revenues.

Type of data shown:
Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
XX Historical Priar Year Ended 12/31/2007
Witness: J. S. Chronister / W.R. Ashbum

Jurisdictional Adjustments

(U] 2) (3 (10} 1) 12}
Line Account Per Non- Jurisdictional Fees/Gross Provision Total Total
No. Number Account Title Books  Jurisdictional  {1:(2) ECRC  Receipls Tax Revenue GPIF Fusal {4) thru (8  Adjusted

1

2 SALES OF ELECTRICITY

3 440 Residantial Sales $ 2,041,086 - $ 2,041,086 (12.992) $ 67,364 100 §1,195.556) $ (1,226,728) $ 812358

4 442 Commercial Sales - - -

5 44z Industrial Sales - - -

6 444 Public Street & Highway Lighting - - -

7 445  Other Sales to Public Authorities - - -

8 448 Sales to Railroads & Raitways - - -

9 448 Interdepartmental Sales - - -
10 Total Sales to Ulimate Consumers 2,041,086 - 2,041,086 100 (1195556) (1,228,728) 812,358
" 447 Sales for Resale 70,638 60,875 9,763 - (9,520) (9.843) 120
12 TOTAL SALES OF ELECTRICITY 2111724 80,875 2,050,849 100 (1,205,076) (1,238,371} 612478
13 4491  (Less) Provision for Rale Refunds - -
14 TOTAL REVENUE NET OF REFUND PROVISION 211,724 60875 2,050,848 100 (1,205076) (1,238,371) B12,478
15
16 OTHER OPERATING REVENUES
17 450  Forfeited Discounts - - - - - - -
18 451  Miscellaneous Service Revenues 12,142 - 12,142 - - {581} 11,561
19 453 Sales of Water and Water Power - - - - - - -
20 454 Rent from Electric Property 11,330 - 11,330 - - - 11,330
21 455  |nferdeparimental Rents - - - . - - - -
22 456 Deferred Fuel Revetue (47,022) (1.645) (45.377) - 45,377 45377 -
23 458  Deferred Capacily Revenue - - - - - - -
24 456  Deferred Environmental (6,297) - - (6,297} - - 6.297 -
25 456  Unbilled Revenue (70) - (70) - - - (70)
26 456  Wheeling - - - - - - -
27 456 502 Allowance Sales 91,098 3377 87,721 - - 87.721) -
28 456  Deferred Conservation Revenue 7 - 7 - - 7 -
28 456  Other Electric Revenues 16,521 116 15,405 - - - 15,405
30 TOTAL OTHER OPERATING REVENUES 76,708 1,848 74,861 - 45,377 {36,635} 358226
a
32 TOTAL ELECTRIC OPERATING REVENUES $2.188432 5 62721 § 2125709 § (12,999) 5 (14.183) § (87.439) § 100 §1,159.695) $ (1,275.006) $ 850,703
33 :

34
35
36
37
38
3g
40

41 Totals may be afftected due to rounding.

Suppering Schedules:

Recap Schedules:
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SCHEDULE B4 TWO YEAR HISTORICAL BALANCE SHEET Page 1of 3
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide 13-month average system balance shaets by primary account for the most recert two historicat Type of data shown:
calendar years not inchwking the historical test year if provided elsewhers Projected Test Year Ended 12/31/2009
COMPANY: TAMPA ELECTRIC COMPANY Projected Priar Year Ended 12/31/2008
. XX Historical Prior Year Ended 12/31/2007
DOCKET No. 080317-El (Dokars in 000's) Witness: J, 8. EMﬁer
Ay #)
13 Month 13 Month
Line  Acoount Account Average Average
No.  Number Narne 2008 2007
1101106 Utiity Part in Service $ 4941131 $ 5137,049
2102 Electric Plant Puthased or Sokd e) .
3105 Praperty Held For Future Usa 35913 37970
4 107 Constrction Work In Progress 193,259 272,926
5108111 Dy iation & (1,883.139) {1.940.434)
6114 Acquisition Adjustment 4,550 4,406
T Utility Plart In Service 3,291,603 3.511.917
B
bl Other Property Invesiments
10
11121 NorrUtiity Property B8543 7153
12122 Accum Depr Non-Utikty Prop {3.292) {3.625)
13123 Imvestment In Assoc Camparty 274 274
14124 Advance- RTO o -
15 129 Special Funds [Reslnctad cashy 6.612 15,452
16 Gther Property and Investments 10,137 18,254
17 )
18 Gurrent and Acerued Assets
19
20131 Cash 10,120 2831
21104 Other Special Deposits k) 80
22135 Working Fund 5 [
23 136 Temporary Irvestments 15077 26,952
24 141 Notes Receivable 335 -
25 142 Custemer Receivabies 136,078 149,978
28 143 Tolal Accounts Receivable 16,650 13849
27 144 Acoum Prov Uncotect Arcls {1.020 {956}
28 146 Accts Recsivable-Assoc Co & Others 16413 8,158
29 151 Fuel Stock §6.043 76771
30 152 Fuel Stock Expense - 0
31 152,154 Malerials & Supplies 47,150 51,880
32158 CAAM Alowances -
33163 Stores Clearing - o
34 165 Prepayments 9654 11,583
35 111 Interest Receivable 170 (19
36173 Urbiled Revarg Rec 35,364 36811
a7 178 Derivative 33,263 22132
3B Correni and Accrued Assets 387.426 390,716

39 Totals may be affected due to rounding.

Supporting Schedules:

Recap Schedules
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SCHEDULE B4 TWO YEAR HISTORICAL BALANCE SHEET Page 2 of 3

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION.  Provide 13-month average system balance sheets by primary account for the most recent two historical Type of data shown:
calendar years net including the historical test year if provided etsewhers Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12131/2008
XX Histonical Prior Year Erded 1231/2007

GOMPANY: TAMPA ELECTRIC COMPANY

SET

DOCKET No_D80317-El {Dolars in 00G's) Witne;s_s: J. S. Chronister
(Al @)
13 Month 13 Month
Line  Account Account Average Average
No.  Number ey 2006 2007
1 Deferred Debits
2181 Unamortized Dbt Expense 18,142 19,887
3182 Regulatory Assets. nanz 240,420
41823 Regulatory Assels - FAS 109 52,929 80920
518289 Regulatory Unamortized Dett Expense 21,948 20,630
6 183 Prefminary Survey & Ivestigation 3,007 7.810
7184 Clearing Accounts 128 a7
8 186 Defered Debits 21,782 2153
9188 Research & Development - -
10 180 Defamed Income Taxes 314157 188.353
111904 Defemed Income Taxes - Interest Rate Swap (180,867} 487
12 Deferred Debits 482,599 540,902
12 TOTAL ASSETS AND QTHER DEBITS $ 4,171,965 $ 4470790
14
15 Proprietary Capital
16 201 Comman Stock $ 119807 § 119697
17 211 End Bal Misc Paid In Capital 1,110,209 1160332
18 214 Capital Stock Expense (701} 701y
19 216 Unappropr Retained Eamings 170.092 180,705
20 219 QCI - Desivative - (705)
21 Proprietary Capital 1,399,258 1.459,320
22
23 Long Tarmmn Debt
24
25 21 Bonds Payable 1,509,298 1,683,130
28 225 Unamaortized Bong Premium 684 589
27 226 Unamortized Bond Discount {4.038] (4,763
28 Long Term Dabt 1,505,943 1,678,857
28
30 Other Nancurer Liabilites
31
32 2281 T & O Property Reserve 14447 18,208
33 2282 Accum Provision - Injries & Damages 20,892 20337
342200 Accum Provision - Pension & Deferred Benefits 111,200 200,831
35 230 Asset Relirement Obligation 19.496 26937
38 Other Noncumert Liabifities. 168,736 266414
a7
kL]

29 Totals may be affected due to rounding.

Supporting Schedues:

Recap Schedules;
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SCHEDULE B4 TWQ YEAR HISTORICAL BALANCE SHEET Page 3of 2
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Pravide 13-manth average system balance shests by primary account for the mest recent twe historical Type of data shown:
calendar years not including the historical test yaar if provided elsewhere Projected Test Year Ended 12/3112009
COMPANY: TAMPA ELECTRIC COMPANY Projecled Prior Year Ended 12/31/2008
XX Historical Prior Yaar Endsd 12/31/2007
DOCKET No. 080317-E) (Dokars in 000's) Witness: J. S, Chranister
A [GH
13 Month 13 Month
Line  Account Account Average Average
Mo Number Narne 2006 2007
1 Current and Accrued Liabiities
2
32n Notes Payabls 69,303 17,324
4232 Accounts Payable 137 498 155451
5234 Accts Payable-Assac Co 15,830 17,963
6235 Cisstomer Deposits 89772 99,885
7 238 Accrued Taxes 26,529 41.128
B 237 Interest Accrued 25183 26,806
8238 Dividends Payable 10776 2,540
10 241 Tax Cobections Payable 579 5381
1 242 Current & Acerued Liabilites 12,291 20,678
12 245 Derivative a7.768 2327
13 246 Sales Taxes - -
14 Current and Accrued Libilities 420,744 410,434
18
18 Deferred Credits
17
18 253 Other Deferred Credits 9289 13,435
19 254 Reguiatory Liabilties 98,804 31,407
20 255 Deferred ITC 15,708 13228
21256 Delsmed Credit PHFFU 814 1277
22 257 Unamortized Gain on LTD 1 o
23 2Bt Accumutated Deferred Taxes 9.2m1 8.645
24 282 Accumutated Deferred Taxes 508,741 531,856
25 283 Accumutated Defered Taxes 25,837 55,807
26 Daferred Credits 669,245 656,656
27
28 TOTAL LIABILITIES AND OTHER CREDITS 3 4,171,966 5 4470790
28
30
n
2
33
34
35
3B
7

29 Tula_ls may be affected due to rounding.

Supparting Schedules:

Recap Schedules:
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SCHEDULE B-5

DETAIL OF CHANGES IN RATE BASE

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION:  Provide the dala isted below regarding all changes in rate base primary accounts that exceed 1/20th of one
percent (.0006) of total rate bage and ten percent from the prior year to the test year, Quantify each reason

Type of data shown;
XX Projacted TesiYear Ended 12/31/2008

COMPANY: TAMPA ELECTRIC COMPANY for the change. XX Progcted Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007
DOCKET No. 080317-El (D:la.[s in 000's} Witness: J_ 5. Chronister
i 2} (3) “ (5
Increase/Decrease
Test Year Prior Year Amount Percent
Line Account Account Ended Ended i1)-(2) (3112} Reason(s) for Change
No.  Number Name 12/31/09 12731/08 k3
1
2 106 Eleclric Planl - Not Classified 480,269 374,173 106,096 22.09% Increase due to major additions - Bayside CT 5 & 6 for §51.7M; Bayside CT3 &4
3 for $28.7M; Big Band CT 4 far $15.9M
4
5 107 Construction Work in Progress 405,468 329,530 75,938 18.73% Increase due to Big Bend CT 4, Bayside CT 3-5, and Big Bend rail projects near
6 in-service dates.
7
B 146 Accounts Receivable - Assoc. Co. 5,554 11,615 (5.060) -T7.20% Decrease due te advance to afiikate for three monihs in 2008.
a
10 181 Fuel Stock 08437 72,260 26173 26.58% Increase due lo higher coal inventory and higher coal and oil prices.
11
12 183 Preliminary Survey & Investigation 5,786 11,696 (5.309) -01 76% The decrease is due to the projected 2008 capilalization of 2008 balances,
13
14 236 Tanes Accrued 40,250 28,637 11,613 25.85% Accrued taxes are a funclion of pre k2x income and baok to tax differences
15 which can drive taxable income up or down. This increase is mostly due to the
18 impact of fuel under recovery changes between 2008 and 2009
17 .
18 238 Dividends Declared 7677 11,713 (4.036) -52.58% Détraase due to $13M iower net income tor dividend period and timing of
19 the declaration and peyment of dividends
20 . ’
21 245 Deferred Derivative Credils 5437 9,815 (4,178) -76.84% Derivatives are projected based on the current natural gas merk-to-market
22 swaps as of March 31, 2008. Decrease due Io the monthly settement of
23 unrealized derivalives.
24
25 254 Qther Regulatory Liabikties (non Def Rev) 4,528 11,175 {6,648) -146.83% Degraase is mainly due to $7.2M lower Environmental Over-recavery,
26
Fid
28
29
30
N
32
33
34
35
a8
a7
k-]

39 Totals may be affected due to rounding.

Supporting Schedwes:

Recap Schedules: B-6
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SCHEDULE B-6

JURISDICTIONAL SEPARATION FACTORS - RATE BASE

Page 1 of 9

FLORIDA PUBLK: SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

EXPLANATION: Provide a development of jurisdictional separation factors for rate base for the test year and the

most recent historical year,

Type of data shown:
XX Projetied Test Year Ended 12/31/2009
Projected Prior Year Endad 12/31/2008
Historical Prior Year Ended 12/31/2007

DOCKET No. 080317-E) {Dollars in 000') Witness: J. S. Chronister/W. R. Ashburn
it @ @)
Line Total FPSC Jurisdictional
Ne. Description Company Jurisdictional Factor
1 Electric Plant in Service:
2 Intangible $ 27916 $ 27,188 0.973131
3
4 Production:
5 Steam 1,588,338 1,529,895 0.963205
6 Nuclear - - -
7 Other 1,754,255 1,689,554 0.963118
8 Total Production 3.342,593 3,219,449 0.963159
9
10 Transmission:
" Land and Land Rights 22,869 19,050 0.833013
12 Structure and Improvements 3,557 2,963 083313
13 Station Equipment 214,213 178,442 0.833013
14 Towers & Fixtures 4,274 3,560 0.833013
15 Pcles & Fixdures 134,255 111,836 0.833013
16 OH Conductors and Devices 126,040 104,992 0.833008
17 UG Gonduit 3,533 2,943 0.833013
18 UG Conductors and Devices 7.020 5,855 (.833013
19 Roads and Trails 5,627 4,687 0.833013
20 Total Transmission 521,396 434,329 0.833012 y
2 -
22 Distribution: =
23 Land and Land Rights 6,017 6,17 1.000000 E
24 Structure and improvements 2050 2,050 1.000000 .
25 Station Equiprment 177,335 177,335 1.000000
26 Poles and Fixtures 208,284 208,284 1.000000
bad OH Conductars 218,099 218,009 1.000000 o
b UG Gonduit 166,219 166,218 1.000000 _EE
29 UG Conductors 208,456 208,456 10000 [
30 Line Transformers 368,642 388,642 1000000 =
31 Services 179,477 179,477 1.000000 ~
32 Meters 72,960 72,730 0.996857 g
33 Street Lighting 160,478 160,478 1.00000¢ o
34 Tetal Distribution 1,788,017 1,787,787 0.999872 [0 4]
35
36 General Plant 181,059 176,104 0.973131
a7
38 Total Electric Gross Plant 5,860,981 5,644,926 0.963137

39 Tatals may be affected due to rounding.

Supporting Schedules: B-5, B-7, B-3, B-15, B-18, B-17

Recap Schedules: B-1

£ET 40 § dEODVL
"ON LNIWADOJ

9T
JHLSINOYHD

iSSHNLIM
"ON LIAIHXH

(T-o8r0)

‘ON LIEAD0A

Id-LTE080
ANYAWOD OIVYLOATH VAWVL




6tT

SCHEDULE B-6

JURISDICTIONAL SEPARATION FACTORS - RATE BASE

Page 2 of 9

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

EXPLANATION: Provide a development of jurisdictional separation factors for rate base for the test year and the

mast recent historical year.

Type of data shown:
XX Projected Test Yeoar Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007

DOCKET No. 080317-El {Dollars in G0Q') Witness: J. S. Chronister/W. R. Ashbum
{) @ @)
Line Total FPSG Juriedictional
No. Description Company “Junisdictional Factor
1 Accumulated Depreciation:
2 Intangible 3 7,935 $ 7,725 0.873539
3
4 Produstion:
5 Steam 624,607 601,584 0.963139
] Nuctear - - -
7 Cther 474,867 457,267 0.962937
8 Total Production 1,000,474 1,058,850 0.963052
A —_— —_—
10 Transmission:
hE] Land and Land Rights 3,443 2,861 0.830897
12 Structure and Improvements 793 659 0.530897
13 Station Equipment 53,851 44,745 0.830897
14 Towers & Fixtures 3,873 3,218 0.830897
15 Poles & Fixtures 50,273 41,772 0.830897
16 OH Conductors and Devices 47,639 39,977 0.839164
17 UG Conduit - 1,450 1,204 0.830897
18 LG Corductors and Devices 2,659 2209 0.830897
19 Roads and Trails 1,312 1,080 £0.830897
20 Total Transmission 165,281 137,734 0.833280 m
21 [
22 Distribution: =
23 Land and Land Rights - - - =
24 Structure and Improvements 597 597 1.000000 ?
25 Station Equipment 51,806 51,806 1.000000
26 Pales and Fixtures 106,254 106,254 1.00000¢
27 OH Conduclors 109,786 109,788 1.000000 o
28 UG Conduit 40302 40,302 1.000000 @
29 UG Cenductors 63,185 63,185 1.00000) ‘;;
30 Line Transformers 163,900 163,900 1.000000 =
31 Services 66,252 6,252 1.000000 -
32 Meters 22,919 22,847 0.996859 g
33 Street Lighting 72,499 72,499 1.000000 o
34 Total Distribution 637,500 697,428 0.999697 [+ 4]
35 :
36 General Plant 77,497 75,448 0.973539
ar
as Total Accumulated Reserva for Depregiation 2,047 696 1,977,183 0.965564

39 Totals may be affected due to rounding.

Supporting Schedules: B-5, B-7, B-9, B-15, B-16, B-17

Recap Schedules: B-1
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SCHEDULE B-6

JURISDICTIONAL SEPARATION FACTORS - RATE BASE

Page 3of 9

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

most recent historical year.

EXPLANATION: Provide a development of jurisdictional separation factors for rate base for the test year and the

Type of data shown:
XX Projected Test Year Ended 12/31/2009
Prejected Prior Year Ended 12/31/2008
Historical Prior Year Ended 12/31/2007

DOCKET No. 080317-El (Dollars in 000"} Witness: J. 8. Chronister/W. R. Ashbum
(1 {2) (3}
Line Total FPSC Jurisdictional
No, Description Company Jurisdictional Factor
1 ——— —
2 NET PLANT IN SERVICE $ 3,613,285 $ 3,667,743 0.961833
3
4 cwIP
5 Production 322,712 315,387 0.977302
8 Transmission 63,527 59,846 0.842052
7 Distribution 4,730 4,658 0.984753
8 Cusiomer Accounts - - -
9 Cusiomer Services 14,495 14,219 0.980671
10 Total CWIP 405,458 394,109 0.971987
11
12 PLANT HELD FOR FUTURE USE 43,044 37,330 0.867252
13
14 UNAMORTIZED NUCLEAR SITE - -
15
16 WORKING CAPITAL
17 Current and Accrued Assets:
18 Cash - - -
19 Othar Special Deposits 86 83 0.962517
20 Working Funds 84 81 0.962517 y
pil Temporary Cash Investments 2,175 2,093 0.962517 [
22 Customer Accounts Receivable 164,201 158,046 0.962517 [l
23 Other Accounts Recsivable 13,103 12,676 0.967429 =
24 Accum. Provision for Uncollectible Accounts (698) (672) 0.962517 9
25 Accounts Receivable from Associated Companies 6,554 6,309 0.962517
26 Fuel Stock 98,437 64,926 0.964333
27 Residuals - - - o
28 Plant Materials and Operating Supplies 57,825 55,678 0952871 ..a.:
9 CTAAA Allowances 4 4 0.962517 [
30 Storas Expense Undistributed - - - -
31 Prepayments 13,101 12,610 0.962517 ~~
32 Interest and Dividends Receivable 0 o] 0962817 g
33 Unbilled Revenue Receivable 35,302 33,979 0.962517 o
34 Derivalives 5.439 5,235 0.962517 [+93
a5 Total Current and Accrued Assels 395,614 381,048 0.963183
8
a7
)

32 Totals may be affected due to rounding.

Supporting Schedules: B-5, B-7, B-9, B-15, B-16, B-17

Recap Schedules: B-1
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SCHEDULE B-8

JURISDICTIONAL SEPARATION FACTORS - RATE BASE

Page 4 of 9

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

EXPLANATION: Provide a development of jurisdictional separation factors for rate base for the test year and the

most recent historical year.

Type of data shown:
XX Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
Historical Prier Year Ended 12/31/2007

DOCKET Ne. 080317-El [Dollars in 000"} Witness: J. S. Chronister/W. R. Ashbum
n 2) 3)
Line Total FPSC Jurisdictional
No. Dascription Compary Jurisdictional Faclor
1
2 Deferred Dabits:
3 Regulatory Assets 8 157,424 $ 153,100 0972535
4 Praliminary Survey & Investigation Charges 5,786 5,56% 0962517
5 Ciearing Accounts - - -
8 Deferred Cebits 1,569 1,411 0.896735
7 Total Deferred Debits 164,779 160,081 0971490
8
9 Total Assets and Other Dabits 560,393 541,130 0.985626
10
11 Current and Accrued Liabilities:
12 Miscallaneous Current Liabilities 199,125 191,720 G.962812
13 Provision for Refund - - -
14 ARC 2711 26,095 0.962521
15 Accounts Payable 166,187 159,958 0.962621
16 Accounts Payable to Associated Companies 8,154 7,848 0.962521
17 Taxes Accrued 40,250 38,741 0.962521
18 Interest Accrued 30,866 29,709 0.962521
19 Dividends Declared - Common Equity 7,677 7.372 0.960362
20 Tax Collectins Payable 5,498 5,292 0.962521 L]
21 Current & Accrued Liabilities 24,644 23,721 0.962521 [
22 Sales Tax Payable - - - |
23 Total Current and Accrued Liabilities 506,511 490,456 0.962602 =
24 9
25 Deferred Credits:
26 Derivatives 5,437 5,222 0.960352
27 Gther Deferred Credits 11,038 10,601 0.960352 =
28 Regulatory Liabilities 4,528 4,147 0.915922 .Ei
29 Deferred Credit - Property Held for Future Use 1,039 908 0.960352 =
30 Unamtiz Gain on LTD - - - |
31 Total Deferred Credits 22.042 20,967 0951226 .
32 g
33 Total Liabilities and Other Credits 531,553 511,423 0.962130 o
34 [+2]
35 Total Working Capital 28,840 29,707 1.030052
a6
a7 Total Unadjusied Rate Base § 4.200637 $ 4,128,889 {.962302
38

39 Totals may be affected due to rounding.

Supporting Schedules: B-5, B-7, B-9, B-15, B-16, B-17

Recap Schedules: B-1
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SCHEDULE B-6

JURISDICTIONAL SEPARATION FACTORS - RATE BASE

Page 5 of 9

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No, 080317-E1

EXPLANATION: Provide a deveiopment of jurisdictional separation factars for rate base for the test year and the

most recent historical year.

{Dollars in 300's)

Type of data shown:
Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
XX Histarical Prior Year Endad 12/31/2007
Witness: J. 5. Chronister/W. R. Ashburn

n

2) 3

Line Total FPSC Jurisdictional
No. Description Company Jurisdictional Factor

1 Electric Plant in Service:

2 intangible 3 14,152 $ 13,605 0.961353

3

4 Production:

5 Steam 1,457,779 1,402,084 0.961795

6 Nuclear - - 0.000000

T Other 1,468,493 1,411,746 0.961357

8 Total Production 2.926.271 2,813,830 0.961575

9
1 Transmission:
1 Land and Land Rights 16,271 15,642 0.961353
12 Structure and Improvements 2,985 2,870 0.961353
13 Station Equipment 191,326 183,631 0.981353
14 Towers & Fixtures 4,275 4,109 0.961353
15 Poles & Fixtures 111,713 107,396 0961353
18 OH Conductors and Devicas 100,537 96,805 0962874
17 UG Conduit 3,538 3401 0961353
18 UG Conductors and Devices 7,039 B,767 0.961353
19 Roads and Trails 4,616 4,438 0.961353
20 Total Transmission 442,299 425,358 0.961699 ]
21 H
22 Distribution: |
2 Land and Land Rights 6017 6017 1.000000 )
24 Structure and Improvements 1,608 1,608 1.000000 9
25 Station Equipment 151,148 151,148 1.000000
26 Poles and Fixtures 186,452 186,452 1.000040
b4 OH Canductors 200,420 200,420 1.00000¢ o
28 UG Conduit 145,169 145,169 1.00000G .?i
29 UG Conductors 177,486 177,486 1.000000 [y
30 Line Transformers 352,949 352,949 1.000000 |
3 Services 159,020 159,020 1.000000 ~
a2 Meters 60,898 58,545 0.961353 g
33 Street Lighting 144,087 141,087 1.000000 o
34 Total Distribution 1,582,254 1,579,901 0.998513 o
35
36 Ganeral Plant 176,479 169,659 0.961353
37
38 Total Electric Gross Plant 5,141,456 5,002,353 0.972945

39 Totals may be affectad due to rounding.

Supporting Schedutes: 8-5, B-7, B-9, B-15, B-16, B-17

Recap Schedules: B-1
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SCHEDULE B-6

JURISDICTIONAL SEPARATION FACTORS - RATE BASE

Page 6 of 3

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-El

EXPLANATION: Provide a development of jurisdictional separalion factors for rate base for the test year and the

most recent historical year.

(Doliars in 000's)

Type of data shown:
Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
XX Historical Prior Year Ended 12/31/2007
Witness: J. 8. Chronister/W. R. Ashburn

(1)

@ &)

Line Total FPSC Jurisdictional
No. Description Company Jurisdictional Factor

1 Accumulated Depreciation:

2 Intangible $ 8ATT % 8,147 0961027

3

4 Production:

s Steam 717,362 589,554 0.961236

6 Nuclear - - -

7 Other 378,799 364,037 0.961029

] Total Production 1,096,161 1,053,591 0961165

9

10 Transmission;

1" Land and Land Rights 2,960 2,845 0.961027

12 Structure and Improvernents 675 649 0.961027

13 Station Equipment 48,565 46,672 0961027

14 Towers & Fixtures 3,615 3474 Q0.961027
15 Poles & Fixtures 42,630 40,969 0.961027
16 OH Conductors and Devices 41,968 40,346 ) 0.961345
17 UG Conduit 1,629 1,565 0.961027
18 UG Conductors and Devices 2454 2,356 0.961027
19 Roads and Trails 1,129 1,085 0.961027
20 Tetal Transmission 145,622 139,960 0961119 |
21 H
22 Distribution: [
23 Land and Land Rights - . - )
24 Structure and Impravements 471 471 1.000000 E’
25 Statien Equipment 55,076 55,076 1.0000060
28 Poles and Fixdures 85,518 85,518 1. 000000
27 CH Conductors 107,952 107,952 1.000000 o
28 UG Conduit 34,188 34,188 1.000000 3
29 UG Conductors 48,436 48,436 1.000000 [
30 Line Transformars. 148,104 146,104 1.000000 =
31 Services 62,021 62,021 1.000000 ~
32 Meters 1,611 10,582 0.961027 g
33 Strest Lighting 51,032 61,032 1.000000 o
34 Total Distribution 611,808 611,379 0.999299 [+ 4]
35
36 General Plant 78,365 75,311 0.961027
krg
35 Total Accum Resv for Depreciation 1,840,434 1,888,388 0973178

39 Totals may be affactad dus to rounding,

Supporting Schedules: B-5, B-7, B-9, B-15, B-16, B-17

Recap Schedules: B-1

J0 0T EOVd
"ON LNIWNNDOO0d

€T

9T
JdHALSINOYHD

{SSHUNLIM
*ON LI9IHXH

{T-080r)

TON LEADOJ

ANVAHOD DIMILOATE YdWVY.L

IF-LTE080




TET

SCHEDULE B-8

JURISDICTIONAL SEPARATION FACTORS - RATE BASE

Page 7 of 9

FLORIDA PUELIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

maost recent historical year.

EXPLANATION: Provide a development of jurisdictional separation factors for rate base for the test year and the

Type of data shown:
Projected Test Year Ended 12/31/2000
Projected Prior Year Ended 12/31/2008
XX Historical Prior Year Ended 12/31/2007

DOCKET No. 080317-El {Doilars In 03)'s) Witness: J. 5. ChronisterAW. R. Ashburn
(1} 2) (3}
Line Total FPSC Jurisdictional
No. Description Company Jurisdicticnal Factor
1
2 NET PLANT IN SERVICE 3,201,022 3,113,965 0.972803
3
4 CWIP
5 Production 256,083 250,984 0.980088
] Transmission 5,654 5,564 0.684048
7 Distribution 6,142 6,142 1.000000
8 Customer Accounts - - -
9 Customer Services 5,046 4,966 0.984048
10 Total CWIP 272,925 267,655 0.980692
1
12 PLANT HELD FOR FUTURE USE 37,970 36,861 0.970784
13
14 UNAMORTIZED NUCLEAR SITE - -
15
16 WORKING CAPITAL
17 Current and Accrued Assets:
18 Cash 2,831 2810 0992619
19 Other Special Daposits 60 ] 0.992618
20 Working Funds 85 B4 0992619 LS|
21 Temparary Cash Investments 26,952 28,753 0.992619 =
22 Customer Accounts Receivable 149,976 148,869 0.992619 g
23 Other Accounts Receivable 13.649 13,549 0992669 5|
24 Ageumn. Provision for Uncollectible Accounts (956) {849} 0.992619 ?
25 Accounts Receivable from Associated Companies 8,158 8,098 0992619
26 Fuel Stock 76,771 76,212 0.992717
27 Residuals - - - o
25 Plant Materials and Oparating Supplies 51,880 51,497 0.992619 8‘.
29 CAAA Allcwances - - - [y
30 Stores Expense Undistributed 0 0 0.992619 |
31 Prapayments 11,583 11,497 0.99261% ~
32 Intarest and Dividends Receivable (16} (15) 0.992619 g
33 Unbilled Revenue Receivable 35,611 35,348 0.992619 o
] Derivatives 22,132 21,968 0.992619 o 4]
35 Total Current and Accrued Assels 398,718 395,782 0.892640
36
ar
a8

39 Totals may be affected due to reunding.

Supporting Schedules: B-5, B-7, B-9, B-15, B-16, B-17

Recap Schedules: B-1
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SCHEDULE B-6

JURISDICTKONAL SEPARATION FACTORS - RATE BASE

Page 8 of 9

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

most recent historical year.

EXPLANATION: Provide a development of jurisdictional separation factors for rate base for the test year and the

Type of data shown:
Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
XX Historical Prior Year Ended 12/31/2007

DOCKET Na. 080317-E (Dollars in G00's) Witness: J. . Chronister/, R. Ashburn
M 2 3
Line Total FPSC Jurisdictional
No. Description Company Jurigdictional Fattor
1
2 Deferred Debits:
3 Regulatory Assels $ 240,420 § 238,586 0.992369
4 Praliminary Survey & Investigaticn Charges 7,810 7,753 0.99261%
5 Clearing Accounts 35 35 0.99261%
[ Daferred Debits 2,153 2,137 0.992619
7 Total Deferred Debits 250,419 248,511 0.992379
3
9 Total Assets and Other Debits 649,135 644,292 0.992539
10
1" Current and Accrued Liabilities:
12 Miscellaneous Current Liabilities 239,477 237,709 0.992619
13 Provision for Refund - - -
14 ARQ 26,937 26,739 0.992619
15 Accounts Payabla 155,451 154,303 0.992619
16 Accounts Payable to Associated Companies 17,963 17,831 0992619
17 Taxes Accrued 41,128 40,824 0.992619
18 Interest Accrued 26,806 26,609 0.992619
19 Dividends Declared - Common Equity 2540 2,522 0992619
20 Tax Collectins Payable 5381 5,341 0992679 r
21 Current & Accrued Liabilities 20,676 20,524 0.992619 [}
22 Sales Tax Payable - - - =
23 Tatal Current and Accrued Liabikitios 536,360 532,401 0.992619 g
24 -8
25 Defarred Credits:
26 ocl (705) {700} 0.992619
27 Derviatives 23,279 23,107 0.992619 =4
28 Other Deferred Credits 13,435 13,336 {.892619 .?;
29 Regulatory Liabilities 11,806 11,860 0.996163 [
a0 Deferred Credit - Property Held for Future Use 1,277 1,268 0.892619 | ol
3| Unamtiz Gain on 1TD 0 0 0.992619 ~
32 Total Dafarred Credits 49,192 43,871 0.993477 g
33 =
34 ®
35
36
37
38

38 Totals may be affected due to rounding.

Supporting Schedules: B-5, B-7, B-9, B-15, B-16, B-17

Recap Schedules: B-1
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SCHEDULE B-6

JURISDICTIONAL SEPARATION FACTORS - RATE BASE

Page 9 of 9

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: TAMPA ELECTRIC COMPANY

DOCKET No. 080317-El

EXPLANATION: Provide a devalopment of jurisdictional separation faclors for rate base for the test year and the
most recent historical year.

{Dollars in }00's)

Type of data shown:
Projected Test Year Ended 12/31/2009
Projected Prior Year Ended 12/31/2008
XX Histerical Prior Year Ended 12/31/2007
Wilness: J. 5. Chronister/'W. R. Ashburn

Line

=2
=]

Description

) ] @)
Tatal FPSC Jurisdictional
Company Jurisdictional Factor

Tolal Liabilites and Other Credits

Total Working Capital

Total Rate Base

O m N R Wk =]

38
39 Totals may be affected due to rounding.

$ 585551 $ 581272 0.992691
63,584 63,020 0.991140

§ 3,575,501 $ 3,481,502 0973710

‘gEIIg

800Z/TIT/80

Supporting Schedules: B-5, B-7, B-9, B-15, B-16, B-17

Recap Schedules: B-1
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