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GULF POWER COMPANY 

Before the Florida Public Service Commission 
Direct Testimony and Exhibit of 

Susan D. Ritenour 
Docket No. 080007-El 

Date of Filing: August 29, 2008 

Please state your name, business address and occupation. 

My name is Susan D. Ritenour. My business address is One Energy 

Place, Pensacola, Florida 32520-0780. I hold the position of Secretary 

and Treasurer and Regulatory Manager for Gulf Power Company. 

Please briefly describe your educational background and business 

experience. 

I graduated from Wake Forest University in Winston-Salem, North 

Carolina in 1981 with a Bachelor of Science Degree in Business and 

from the University of West Florida in 1982 with a Bachelor of Arts 

Degree in Accounting. I am also a Certified Public Accountant licensed 

in the State of Florida. I joined Gulf Power Company in 1983 as a 

Financial Analyst. Prior to assuming my current position, I have held 

various positions with Gulf including Computer Modeling Analyst, Senior 

Financial Analyst, Supervisor of Rate Services, and Assistant Secretary 

& Assistant Treasurer. 

My responsibilities include supervision of: tariff administration, 

cost of service activities, calculation of cost recovery factors, the 

regulatory filing function of the Regulatory Matters Department, and 

various treasury and corporate secretary activities. 
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Have you previously filed testimony before the Commission in the 

connection with Gulf's Environmental Cost Recovery Clause (ECRC)? 

Yes, I have. 

What is the purpose of your testimony? 

The purpose of my testimony is to present both the calculation of the 

revenue requirements and the development of the environmental cost 

recovery factors for the period of January 2009 through December 2009. 

Have you prepared an exhibit that contains information to which you will 

refer in your testimony? 

Yes, I have. My exhibit consists of 7 schedules, each of which was 

prepared under my direction, supervision, or review. 

Counsel: We ask that Ms. Ritenour's exhibit consisting of 7 

schedules be marked as Exhibit No. - (SDR-3). 

What environmental costs is Gulf requesting for recovery through the 

Environmental Cost Recovery Clause? 

As discussed in the testimony of J. 0. Vick, Gulf is requesting recovery 

for certain environmental compliance operating expenses and capital 

costs that are consistent with both the decision of the Commission in 

Order No. PSC-94-0044-FOF-El in Docket No. 93061 3-El and with past 

proceedings in this ongoing recovery docket. The costs we have 

identified for recovery through the ECRC are not currently being 

recovered through base rates or any other cost recovery mechanism. 

Docket No. 080007-El Page 2 Witness: Susan D. Ritenour 
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Q. How was the amount of projected O&M expenses to be recovered 

through the ECRC calculated? 

Mr. Vick has provided me with projected recoverable O&M expenses for 

January 2009 through December 2009. Schedule 2P of my exhibit 

shows the calculation of the recoverable O&M expenses broken down 

between demand-related and energy-related expenses. Also, 

Schedule 2P provides the appropriate jurisdictional factors and amounts 

related to these expenses. All O&M expenses associated with 

compliance with the Clean Air Act Amendments of 1990 (CAAA) were 

considered to be energy-related, consistent with Commission Order No. 

PSC-94-0044-FOF-El. O&M expenses associated with Gulf's Clean Air 

Interstate Rule (CAIR), Clean Air Mercury Rule (CAMR), and Clean Air 

Visibility Rule (CAVR) Compliance Program were considered to be 

energy-related pursuant to FPSC Order No. PSC-06-0972-FOF-El 

issued November 22,2006. The remaining expenses were broken down 

between demand and energy consistent with Gulf's last approved cost- 

of-service methodology in Docket No. 01 0949-El. 

A. 

Q. 

A. 

Please describe Schedules 3P and 4P of your exhibit. 

Schedule 3P summarizes the monthly recoverable revenue requirements 

associated with each capital investment project for the recovery period. 

Schedule 4P shows the detailed calculation of the revenue requirements 

associated with each investment project. These schedules also include 

the calculation of the jurisdictional amount of recoverable revenue 

requirements. Mr. Vick has provided me with the expenditures, 

Docket No. 080007-El Page 3 Witness: Susan D. Ritenour 
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clearings, retirements, salvage, and cost of removal related to each 

capital project and the monthly costs for emission allowances. From that 

information, I calculated plant-in-service and construction work in 

progress (non interest bearing). Depreciation, amortization and 

dismantlement expense and the associated accumulated depreciation 

balances were calculated based on Gulf's approved depreciation rates, 

amortization periods, and dismantlement accruals. The capital projects 

identified for recovery through the ECRC are those environmental 

projects which were not included in the approved June 2002 through 

May 2003 test year on which present base rates were set. 

How was the amount of property taxes to be recovered through the 

ECRC derived? 

Property taxes were calculated by applying the applicable tax rate to 

taxable investment. In Florida, pollution control facilities are taxed based 

only on their salvage value. For the recoverable environmental 

investment located in Florida, the amount of property taxes is estimated 

to be $0. In Mississippi, there is no such reduction in property taxes for 

pollution control facilities. Therefore, property taxes related to 

recoverable environmental investment at Plant Daniel are calculated by 

applying the applicable millage rate to the assessed value of the 

property. 

Docket No. 080007-El Page 4 Witness: Susan D. Ritenour 
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What capital structure and return on equity were used to develop the 

rate of return used to calculate the revenue requirements? 

The rate of return used is based on Gulf's capital structure approved in 

Gulf's last rate case, Docket No. 010949-El, Order No. PSC-02-0787- 

FOF-El, dated June 10, 2002. This rate of return incorporates a return 

on equity of 12.0 percent. 

How was the breakdown between demand-related and energy-related 

investment costs determined? 

The investment costs associated with compliance with the CAAA were 

considered to be energy-related consistent with Commission Order No. 

PSC-94-0044-FOF-EI, dated January 12, 1994, in Docket No. 930613- 

El. The investment costs associated with Gulf's CAIR, CAMR, and 

CAVR Compliance Program were considered to be energy-related 

pursuant to FPSC Order No. PSC-06-0972-FOF-El issued November 22, 

2006. The remaining investment costs of environmental compliance 

were allocated 12/13th based on demand and 1/13th based on energy, 

consistent with Gulf's last cost-of-setvice study. The calculation of this 

breakdown is shown on Schedule 4P and summarized on Schedule 3P. 

What is the total amount of projected recoverable costs related to the 

period January 2009 through December 2009? 

The total projected jurisdictional recoverable costs for the period January 

2009 through December 2009 is $84,761,585 as shown on line 1 c of 

Schedule 1 P. This includes costs related to O&M activities of 

Docket No. 080007-El Page 5 Witness: Susan D. Ritenour 
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$41,015,461 and costs related to capital projects of $43,746,124 as 

shown on lines 1 a and 1 b of Schedule 1 P. 

What is the total recoverable revenue requirement to be recovered in the 

projection period January 2009 through December 2009 and how was it 

allocated to each rate class? 

The total recoverable revenue requirement including revenue taxes is 

$86,163,397 for the period January 2009 through December 2009 as 

shown on line 5 of Schedule 1 P. This amount includes the 

recoverable costs related to the projection period and the total true-up 

cost of $1,339,819 to be collected. Schedule 1 P also summarizes the 

energy and demand components of the requested revenue requirement. 

I allocated these amounts by rate class using the appropriate energy and 

demand allocators as shown on Schedules 6P and 7P. 

How were the allocation factors calculated for use in the Environmental 

Cost Recovery Clause? 

The demand allocation factors used in the ECRC were calculated using 

the 2006 load data filed with the Commission in accordance with FPSC 

Rule 25-6.0437. The energy allocation factors were calculated based on 

projected KWH sales for the period adjusted for losses. The calculation 

of the allocation factors for the period is shown in columns 1 through 9 

on Schedule 6P. 

Docket No. 080007-El Page 6 Witness: Susan D. Ritenour 
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Q. How were these factors applied to allocate the requested recovery 

amount properly to the rate classes? 

As I described earlier in my testimony, Schedule 1 P summarizes the 

energy and demand portions of the total requested revenue requirement. 

The energy-related recoverable revenue requirement of $80,165,625 for 

the period January 2009 through December 2009 was allocated using 

the energy allocator, as shown in column 3 on Schedule 7P. The 

demand-related recoverable revenue requirement of $5,997,772 for the 

period January 2009 through December 2009 was allocated using the 

demand allocator, as shown in column 4 on Schedule 7P. The 

energy-related and demand-related recoverable revenue requirements 

are added together to derive the total amount assigned to each rate 

class. as shown in column 5. 

A. 

Q. What is the monthly amount related to environmental costs recovered 

through this factor that will be included on a residential customer's bill for 

1,000 kwh? 

The environmental costs recovered through the clause from the 

residential customer who uses 1,000 kwh will be $7.35 monthly for the 

period January 2009 through December 2009. 

A. 

Q. When does Gulf propose to collect its environmental cost recovery 

charges? 

The factors will be effective beginning with Cycle 1 billings in January 

2009 and will continue through the last billing cycle of December 2009. 

A. 

Docket No. 080007-El Page 7 Witness: Susan D. Ritenour 
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STATE OF FLORIDA 1 
) 

COUNTY OF ESCAMBIA ) 

AFFIDAVIT 

Docket No. 080007-El 

Before me the undersigned authority, personally appeared Susan D. Ritenour, 

Secretary and Treasurer and Regulatory Manager of Gulf Power Company, and who on 

behalf of said corporation, being first duly sworn, deposes and says that, pursuant to 

Rule 1.340(a), Florida Rules of Civil Procedure, the foregoing is true and correct to the 

best of her knowledge, information and belief. She is personally known to me. 

Secretary and Treasurer and Regulatory Manager 

Sworn to and subscribed before me this 28th day of August, 2008. 

Notary Public, State of Florida at Large 



Gulf Power Comvany 
Environmental Cost Recovery Clause (ECRC) 

Total Jurisdictional Amount to be Recovered 

For the Projected Period 
January 2009 - December 2009 

Line 

I I I B 1 ,i 

Schedule IP 

Energy Demand 
00 

I Total Jurisdictional Rev. Req. for the projected period 
a Projected 0 & M Activities (Schedule 2P, Lines 7.8 & 9) 38,347,456 2,668,005 
b Projected Capital Projects (Schedule 3P. Lines 7, 8 & 9) 40,547,658 3,198,466 
c 78,895.1 14 5,866,471 Total Jurisdictional Rev. Req. for the projected period (Lines la  + Ib) 

2 True-Up for Estimated Overl(Under) Recovery for the 
period January 2008 - December 2008 
(Schedule IE, Line 3) 

3 Final True-Up for the period January 2007 - December 2007 
(Schedule IA, Line 3) 

4 Total Jurisdictional Amount to be Recovered/(Refunded) 
i n  the projection period January 2009 - December 2009 
(Line IC - Line 2 - Line 3) 

5 Total Projected Jurisdictional Amount Adjusted for Taxes 
(Line 4 x Revenue Tax Multiplier) 

(2,508,465) (301,825) 

1,295.632174.819 

80.107.947 5.993.457 

80,165,625 5.997.772 

Notes: 
Allocation to energy and demand in each period are i n  proportion to the respective period split of costs 
indicated on Lines 7 & 8 of Schedules SE & 7E and 5A & 1A. 

Total 
0 

41.015.461 . .  
43.746.124 
84.761.585 

(2.8 10.290) 

1.470.471 

86.1 0 1.404 

86,163,397 

1 I I 
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lIM.69iIl 1101.313) 
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n 0 

U n n n n 0 0 n n 0 n 0 n 
115.644 112.981 110.358 107.735 IOS.112 102.489 99.860 91.243 94.620 91.997 89.374 86.751 84.128 

114.293 111.6iu 109.w7 1 v 6 . m  m n n I  1u1.178 9 8 . m  91.932 93,309 90.686 xn.063 85.440 

840 820 801 182 763 143 724 70s 686 606 M l  628 n.nm 
239 233 228 222 217 211 206 2uo 19s 189 I84 17n 2.502 

0 U n n 0 n 0 0 U 0 n n 0 
2.623 2.623 2.623 2.623 2.623 2.623 2.623 2.623 2.623 2.623 2.623 2.621 31.416 

n n 0 n n 0 n U 0 

0 U n 0 0 0 0 0 0 0 0 n n 
3.566 3.548 3.521 2,106 3.485 3.4SY 1.436 3.412 3.386 3.358 3.128 3.305 41.312 
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Environmental Cost Recovery Clause IECRCI 
Calculation of the Pmjwtcd Psrind h u n t  

January ZOO9 - k e m b . r  ZIW9 

Return OD Cmpill Inrastmenrr, Depreci~tian and Tsxs 
For Project Ctisn 5.6 & 1 Recipilator Pro)ccfr 

P.E.s 1038. 1119. 1216. 1243. 1249 
(in Doliarrl 

Beginnins End of 
ofrenod renod 

!& m l a n  Eb - MU A!2 b - I"" lul A!2@ s a  ocl - NO" - D e c a  
I Lnverimnfs (AI 

a ExpznditurcrlAMitions 0 0 0 0 0 0 0 0 0 0 0 0 
b Clcaingr 10 Plant 0 0 0 0 0 0 0 0 0 0 0 0 
c netimmcnts 0 0 0 0 0 0 0 0 0 0 0 0 
d Cos! of Rmovd 0 0 0 0 0 0 0 0 0 0 0 0 
e sal"agc 0 n 0 0 0 0 0 0 0 0 0 0 

4 CwlP - Nom lot-1 Eclnng 0 n 0 0 0 0 0 0 0 0 0 0 0 

2 Pl.ni~in-Servic./Dcp~i~,i~" 8.y IBI 15.03 1.878 15.03 1,818 15,031,878 15.031.818 15.03 1,818 15,031,878 15.031.818 15.03 1,878 15,03 1.878 15.03 1,818 15.03 1,818 15.03 1.818 15.03 1.818 
3 Lms: Aceumulalcd Lkprccialion ! C ) (2,984,8911 l3.036.3631 (3,081,829) (3,139,295) (3,190.161) 13,242,221) l3.293.6931 l3.345.1591 (3,396,625) l3.448.WIl I3.499.SSll l3.551.023) (3,602.4891 

5 Net Invetmum (Liner 2 + 3 + 41 12.046.981 11,995.515 11.944.ad9 11.892.583 11.841.117 11.789.651 11.738185 11.686.119 11.615.253 i1,5S3,181 11.532321 11.480.855 11,429,389 

6 Avcrage Net InvcrmYnl 12.021.248 11.%9.782 11.918.316 11.866.850 11.815.384 11.163.918 11.712.452 11.660.986 11.w9.520 11.558.054 1i.506.588 11.455.122 
7 mecum 00 ~ " e n g c  N ~ C  ~nvcsrmcni 

~ q ~ i r y c ~ ~ ~ ~ n f ( t i n c 6 r E g u i i y C o m p ~ n t r  I I I2)(D) 88.320 87.942 81,564 81.186 86.808 86.430 86.051 85.613 85.295 84.911 84.539 84,161 1,014,886 
b Debt Component ILInc 6 I Debt ComWnenl I 11121 25,088 24.981 24,814 24.164 24.659 24.551 24.444 24.336 24,229 24.122 24.014 23.901 293.911 

40.091 40.091 40.091 40.091 40.091 40.091 40.091 40.091 40.091 40.091 40.091 40.091 481,092 
0 0 0 0 0 0 0 0 0 0 0 0 0 

11.315 11,315 11.375 11.315 11.315 11.375 11.375 11.375 11.315 11.375 11.115 11.375 136.5W 
0 0 n 0 n 0 0 0 0 " n n 0 

9 Total Sysrm Rccoverablc Exp;nwr IUncr 7 + 81 164.874 164.389 161.904 163.418 162.933 162.447 161.961 161,475 160.9% 160,505 160.019 159.531 1.946.449 
P RsovCnblc Costs Allxatcd to E n q y  164.874 1M.389 163.904 163.418 162,933 162.441 161,961 161,475 160,990 160,505 160,019 159.534 1.946.?49 
b k o v e r a b k  costs Allasfed to Demand 0 0 0 0 0 0 0 0 0 0 0 0 0 

09624931 09644610 OW0232 0.9659414 0 9664634 0.9663902 0.9665218 OW4905 0.9651283 0.9648345 0.9621431 09630706 
0.9642160 0.9642160 0.9612160 0.9642160 0.9642160 0.96421M 0.9642160 0,9642160 0.9M2If.Q 0.9642160 0.9642160 09642162 

12 Retail EnCrgv~Rclafed Recoverable Cons (HI 158,801 158.658 158.118 157.964 151.519 151.097 156.648 156.113 155.581 154.969 154,165 153.750 1.879.501 

14 To@ lues Rccavcrablc Costs (Uner 12 + 131 158.801 158.658 158,118 157.964 151.519 157.091 156.648 156.173 155,581 154.969 154,165 153.750 1.879.503 
13 Retail Lkmand-Related Rsaverablc Conlr !I) 0 0 0 0 0 0 0 0 0 0 0 0 0 

m 
(A) Demmion md rtawn far 'Ohr '  adjurrm~nli to net invcsmmcnt for this pmjsl 
(B) Applicable kginning of pn'd a d  cnd of pcricd d e p i a b l c  baw by pmduction plant names 6). Unillsl. or plant a~coum!sl 

(Dl Thcquily comp~neni has bccn g m s d  up former. The lpprovcd ROE i B  12%. 
(El 3.2% annually 

(C) Derlipim of Adjiurtmrs lo R c r w  for Cmsr Salvagc a d  Other Rccovcries and COS< Of Rcmovll. 
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BCd""i"S End of 
&nod Period 
A m o v . t ! 3 m w E & ? w u  M v c h A p d  M a  h &!jy " @ ! & r " b e r m & ! E ? s  

0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

e Sa1uagc 0 0 0 0 0 0 0 0 0 0 0 0 

4 C W P  - Non lnlem~i Bearing 0 0 0 0 0 0 0 0 0 0 0 0 0 

2 Planl-in~ScMrclDcpeeintion B a s  ( 8 )  9.097923 9.091.923 9.091.923 9,097,923 9.091.923 9.091.921 9.091.923 9,091,923 9.W1.923 9,097,923 9.091.923 9,097,923 9,097,923 
3 Less: Accumulmd Deprccialion I C 1 6.312.951 6,288,687 6,264,423 6.240.159 6,215,895 6.191.631 6.167.361 6,143,103 6.118.839 6,094,575 6.010.311 6.M6.041 6.021.783 

5 No l""CI" (Lines 2 + 3 + 4) 15,410.814 15.386.610 15.362.346 15.338.082 15.313.818 15.289.554 15.265.290 15.241.026 15,216,162 15.192.498 15,168.234 15.143.970 15.119.706 

6 Average Net Invcrmenl 15,398,742 15.314.478 15,350,214 
1 Rcrum on Average Nct lnve~menf 

a CquityCompanenlIL~n~brCquiclComponenlr IIIZ)(D) 111,135 112.956 112.118 
b Debt Component ILinc 6 x Debt Compncnl x 1/121 32.131 12.081 32.036 

a DeprecimionlE) 24,264 24.264 24.264 
b Amonizalion (F) 0 0 0 
c D i ~ m ~ m I ~ m c n t  0 0 0 
d Fmpcny Tires 0 0 0 
e OthcrlG) 0 0 0 

8 l""eJlmc"f Expcnws 

9 Total Syrlem Rccowabk Expcnser l t i o u  1 + 8) 169.536 169.301 169.018 
a Recowrablc Costs U l a a f e d  to Energy 169.536 169,307 169,018 
b Rcconrablc Corc. Ulastcd IO Demand 0 0 0 

10 Enerpy lutidictional Fmor 0.9624937 0.9644610 O.WO232 
I I Demand Ju t id ic f iod  Factor o . 9 ~ ~ 1 6 9  09642169 n . w z i m  

15.325.950 15,301.686 

112.W 112.421 
31.985 31,935 

24,264 24,264 
0 0 
0 0 
0 0 
0 0 

168.849 168.620 
168.849 168,620 

0 0 

0.9659414 0.9664634 
0.9642169 O~W21f.Q 

15,211,422 

112.243 
31.884 

24.264 
0 
0 
0 
0 

168.391 
168.391 

0 

0.9663W2 
0.9642160 

15.253.158 15.228.894 15,204,630 15.180.366 

112,065 111.881 111.708 111,530 
31,833 31,183 31.132 31,681 

24.264 24,264 24.264 24.264 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

168.162 161.934 167,704 161.475 
168.162 161,934 161,104 161.415 

0 0 0 0 

0 9665218 0.96MWS 0.9651283 09M8345 
O.%J21M) 09642163 0.%421M 0.%42160 

IS,lS6,102 lS.131.838 

111.352 111,114 1.345.849 
31.631 31.580 382.301 

24.2b4 24.264 291.168 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

161.247 161.018 2.019.321 
167,241 167,018 2.019321 

0 0 0 

09621437 09630106 
OW2160 09642160 

12 Rcdl  EncrgyRclawd Recoverable Coro (HI 163.292 163.404 161.109 163.213 163.079 162.845 162,646 162,420 i62.010 161.699 161.129 160.%1 1.949.869 

I 4  TW1IJunr,RcrovcnblcCoris~UncrIZ+ 131 163.292 163.404 163.109 163.213 163.019 162.845 162.646 162.420 162.070 161.699 161,129 160.963 1.949.869 
13 Remil Demand~RclaM Recoverable Costa Ill 0 0 0 0 0 0 0 0 0 0 0 0 0 

w 
(A) kwtipplion m d  reason for 'Othef adjusimcnir 10 net inveslmcni for this pmjccl 
(8) Applicable kginningof pcnd n d  end of petid deprcciablc b e  by production plml namcs IS). unit($). or plan1 accountls) 
(C) Devriplion of Ad juamar  to R e r m  lor Gross Salvage and Other REcoveticr and Cost of Kcnlaval. 
(D) Thc equiry compnent hiu k e n  g o s d  up for mes The approved ROE i s  12%. 
(E) 1.2% annually 
IF) Applicable amonizuian period 
(6) L k r n p i a n  and r e ~ ~ l n  for '"Olha' adjunmcntr 10 inveitmeni erpcnse~ for chis project 
(HI Linc9ai Line 10 x I . m l  lint I o ~ s m ~ l t i ~ l i ~ r  
(1) Line 9b I) Line 11 
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Schedule 4P 
Ikpe 5 Of 31 

R ~ L ~ . ~ M I  cspitni invest1-4 ~ e ~ r & t i m  s o l  brts  
Fur Projolrc!: CEMs- Planls C n I .  Schuli. SMlh. and I)aniel 

P.E.s IIKII. 1154. 1164. 1211. 1240. 1245. 1283. 1286, 1289. 1290. 1311. 1316. 1323. 1324. 1357. 1364. 1440. 1441. 1442. 1444. 1445. 1454. 1459, 14611. I558. 1510, 1658. 1829B 18311 
1," 1)ullarrl 

0CYi""l"P End of . .  
oil'eerirxl 1.er1nd 

- Line DeYriDliOn A m o u o l l a n v a r v F r h r u a r V m w  - J""S & " " o v e m b c r D I c e n l h c r A m D u n l  
I hveslmnls(A1 

a ExpCndilurC~Mdiiions 0 0 I1 I1 n 0 I1 0 0 209,081 2W.081 21.668 
I1 4lX1.032 65SW 

E Relimmnlr 0 0 0 0 0 I1 0 0 n 0 I1 59,IW 
b Cleadngr 10 Plant 0 I1 0 n 0 0 11 0 0 

d Coil n l  R c m r i l  0 n 11 0 0 n n 0 0 n I1 I1 
e Sllvsgc 0 0 0 0 0 I1 0 I1 I1 0 0 0 

3 Less: Accumulated DFprc~iallun 1 C I 1.321.4~9 1.3018.321 1.295.16s 1.282.nm 1.268.841 1.2ss.6i9 1.242.517 1.229.3~s 1,216,193 i.203.031 1.189.86~ i.ii6.1i4 1.221.1131 
4 CWlP - Non InCresi Bearing 25.202 25.2112 25.21~2 25.2~2 25.202 25.2112 25.202 25,2112 25.202 25.2112 234.283 43.312 (01 

2 P l a a - i n - ~ ~ u i c d D E p i ~ , i " "  Base (Dl 4.816.670 4,816,670 4,816,670 4.816.610 4.816.670 4,816,6111 4.816.610 4.816.610 4.816.670 4.816.610 4.816.6111 5.216.702 5.222.602 

5 Net l n ~ r ~ f m n l  ILmer 2 + 3 + 4) 6.163.361 6.I5U.IW 6.137.1137 6.123.87 6.1 IU.113 6.091.551 6.084.389 6.011.227 61158.l165 6.044.903 6.240322 6.436.208 6.143.639 

6 Averaee Net lnvcrlmenl 6.156.7811 6,143,618 6.1311.456 6.1 11.294 6.1114.132 6.W0.910 6.l171.8118 6464,646 6.0S1.484 6.142.862 6.338.515 6.439.923 
1 Recum c m  Awrage Ncl lnve~ lmnl  

B Equity Com~menl  (Line 6 I Eguw Componenl x 11121 (Ul 45.214 45.131 45.MO 44,444 44.847 44.150 44.654 44,557 41.460 45.132 46.569 41.314 542.618 
h kblCnmponcni(I . ine6i DchcCompmenlx 1/12) 12.849 12,822 12.794 12.161 12.139 12.112 12.684 12.657 12.629 12.820 13.228 13.44(1 154.141 

8 In"eYm",EXw"YS 
a Wpreciaaun (El 13.o3n 13.030 13.0311 13.030 I?.II~II 1 3 . m  13.030 i3.030 13.030 13.l130 13.563 14.1115 151.968 
b Amortisation (F) 132 132 132 132 132 132 132 132 132 I32 132 132 I.SX? 

E oismnuem", 0 n I1 I1 0 0 0 I1 0 0 11 0 0 

e OtherIG) 11 0 r) 0 I1 0 0 0 11 0 0 0 0 

9 TOW System Recnvrrahle ExpenvE W n a s  1 + 8) i z . ~ u  12.516 72,391 12.268 12.143 72.019 11.895 71.171 71.646 1 2 . 5 ~  74.~87 16.386 ni3.oi i  

b Recoverable Costs Alluraled to " a n d  0 11 I1 0 0 I1 I1 0 0 0 0 0 I1 

d Wo~r tyTaxcs  1,395 1,395 1.395 1.395 1.395 1.395 1.395 1.395 1.395 1.395 1.395 1.395 16.140 

a Recowable Costs Allmaad 10 Energy 12,640 12.516 12.391 12.268 12.143 12.1119 11.895 11.171 71.646 12,509 14.887 16.386 813.071 

10 Energy lurisdictional Ficlm 11.90249~ 0.9644610 0 .9~0232  0.9659414 0.9664634 11.9663902 0.9665218 1~664905 0.96si283 0.964834s n.9627431 11 963117116 
I I Demod JurisdiclimsI Farm 0.9642160 0.9642160 0.9642160 09642160 0,9642160 11.9642160 0.96421ho 0,9642160 0.9642160 11.9642160 lI.9642160 ll.9642160 

12 Retail Energy-Relaled Recovcmhle Costs (HI 69.964 69,988 69.835 69.856 69.772 69,641 69.531 69.415 69.219 10.M)R 72,141 73.611 843.025 

14 T~1131 Juri..RecnverahlrCoslsILinrr; 12+ I31 69.964 69.988 69.835 69.856 69.172 69.647 69,531 69.415 69.239 l i l . ( X I  12,141 73.611 W43.1J25 
13 Retail DFmnd~Relaicd Recovcrahlc Costs (I1 0 I1 0 n I, 0 0 0 0 0 0 I1 0 

- NOES: 
(A) Description and rca~on for TJfher'adjustmnu 10 net InveELment lorthis po@t 
(8 j  Beginninp R d m m s :  Crist. l2.232.602: Sch01r$981.941: SmichS943.402 Danicl$652.119. Ending Balmrsr: Cnsr 12,638,534: Scholr $981.941: SMth $943.402: Danlrl $652.719 
(C)  Uescriplicx of Adjuslmnlr Io Reserve for Gross Salvage and Ocher Recovefits and Cost oCREmoval. 
ID) The e q u l i y c ~ m p ~ n ~ n i  has k e n  prossed up for taxes The approved ROE IS 12%. 
IF) Ctis  3.21: Snilh 2.5W. k h o l r  4.21,: Daniel 3.11 ~nnually 
(PI PE 1364 & 1658 have a 1 year amoniralmn period. 
(GI Description and msmn for V l h e r "  adjuslnrnts 10 mveslmml expenses for lhls Project. 

(I1 Line 4h x 1 . i ~  I I 
IN) L~~~ 9* ~i~~ i n  1.w07 ilnr ihSS mu~tin~ler 
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Schedule 4P 
Papc 6 of31 

Gulf Pore. Commny 
Envimnmenlal Cor, Recovery C l a w  IECRCI 
Crlculaiion of the projsrei P e n 4  Amount 

Jsnusry 2W9. Decembr 1W9 
Relurn on Capital InvntmnU. Deprecislion and Taxa 

P.E. IMl. 34W. k 3412 
(in Dollarrl 

For Project: Sub. Contam. Mobile Groundwater Teal .  Sys. 

Beginning End of 
afPend P e t i d  
= J a n v w F c b r u a n . M a r c h & & !  NaY &% ~ SeOYmber @!& November Dcccmber Amounl 

0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 U 0 U 0 
0 0 0 0 0 0 0 0 0 0 0 0 

918.024 918.024 918.024 918.024 918.024 918.024 918,024 918.024 918.024 918,024 918.024 918.024 918,024 
(201.333) 1203,169) 1205.CO51 1206,8411 1208.6111 1210,5131 (212.349) 1216.1851 1216.0211 (2i1.8511 1219.6911 1221,5291 1223.365) 

0 0 0 0 0 0 0 0 0 0 0 0 0 
116.691 114.855 713.019 111.183 109.341 701.511 105.615 103.839 102.W3 lCO.161 698.331 696.495 694.659 

115.113 113.931 112,101 110.265 108.429 106.593 101.151 102.921 101,085 699.249 697.413 695.511 

a Equiry Cmponent (Line 6 x Equity Componcnf 1 1/12) (Dl 5.259 5.245 5.232 5.218 5.205 5.191 5.178 5.164 5.151 5.131 5.124 5.110 62.214 
b Dcb,ComponealLine6rDebrComponenfr 11121 1.494 1.490 1,486 1.482 1.478 1.415 1.471 1.467 1,463 1.459 1.456 1.452 17.613 

8 I " " S I m 0 ,  Elpcnwr 
a Depreciation IEJ 
b AmoniutionlFl 
c Dismmtlcment 
d PmpenyTucs 
e OlhcrlG) 

9 T o d  Syrian Recowable Expenvs ILicr 1 + 8) 
a Rccovenblc Coir8 Allmaled to Energy 
b Rewvemblc Cars Allmared lo Demand 

10 Energy lwisdictional Faclot 
I I Demandlurisdiclional Fa" 

I2  Retail Enem-Rdaed Ruovenble Costs [HI 

0 0 0 0 0 

1.836 1.836 1.836 
0 0 0 
0 0 0 
0 0 0 

0 0 0 0 0 0 0 0 
8.589 8.571 8.554 8.536 8.519 8.332 8.485 8.467 
MI 659 658 651 655 654 653 65 I ~~~ 

7.928 1.912 1.896 1.819 7.864 

0.%24931 0.9644610 0.9640232 0.9659414 0.9664634 
0,9642160 0.9642160 0.9642160 0.96421M 0.9642160 

631 636 635 635 633 

1.848 1.832 7.816 

0.9663902 0.9665218 0.9664905 
0.9642160 0.9642160 0.9642160 

632 632 630 

1.836 
0 
0 
0 
0 

8.4M 
6 M  

131x1 

0.9651283 
0.9642160 

628 

1.836 
0 
0 
0 " 

8.432 
649 

1.783 

0.9648345 
0.96421W 

621 

1.836 
0 
0 
0 " 

8.416 
641 

1.169 

0 9621431 
096421M 

623 

1.836 22.032 
0 0 
0 0 
0 0 
0 0 

8.398 101.919 
646 7.840 

1.152 94.079 

0.%30106 
09b42160 

623 7.511 ", 
13 Rctail Demand-Relalei Recoverable Corm 111 1.644 1.629 1.b13 1.591 1.583 1.561 1.552 7.536 1.5ZI 1.50J 7.491 1,415 90.712 
14 Toll1 lurlr. RecovcrPbkCostr(Liner 1 2 t  131 8.281 8.265 8.248 8.232 8.216 8.199 8.184 8.164 8.149 8.131 8.114 8.098 98.283 

0 
m v 
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GullPovCr Comosnl 
Envimnmcnial Cost Recmeni Claua iECRC1 
Calculation of the Fmjecied Pcncd Amount 

Jsnusry 2 W -  D - m k r Z W  
Recum on Capital Inrcslmntr, Depmist ian nnd T a m  
For PmMt: Raw Water Well FlowmElcrs - Planti Crisldr Smith 

P . E . I 1 5 5 & 1 ~  
iin Dollurl 

Beginning 
of period 

- Line &&&@!b A n o u n f J a n v w F e b n r a n M u c h M  mY h Lu!x A g w !  &!&SI !&& November Dccember 
I Invcsncmr(A) 

8 ExpendilurrJ/Additions 0 0 0 0 0 0 0 0 0 0 0 0 
b Clcvings lo Plant 0 0 0 0 0 0 0 0 0 0 0 0 
c Rctirrmenis 0 0 0 0 0 0 0 0 0 0 0 0 
d Coif of Rcmovd 0 0 0 0 0 0 0 0 0 0 0 0 
c salvage 0 0 0 0 0 0 0 0 0 0 0 0 

4 CWIP - Na, Interest Buvlng 0 0 0 0 0 0 0 0 0 0 0 0 0 

2 PInnnl-in-ScrvicclDcprrcialln 08% iB1 242.943 242.943 242,943 242.943 242.943 242.943 242.943 242.943 242.943 242.943 242.943 242.943 242.943 
3 Less: Accumulated Deprsiaiion ( C ) l63.7W) lM.2941 (64.888) (65.482) (66.016) (66.670) (67.264) (67.858) (68.4521 (69.046) (69.640) i10.2341 (10.828) 

5 NCL Invesmcni (Liner 2 + 3 + 41 179.243 118.649 178.055 177.461 116.861 176.213 175.679 115.085 114.491 173.891 173.303 112,709 172.115 

6 Average Nci I n u e r m s  118,946 118.352 177.158 1 l l . I M  116.510 115.976 175,382 174.788 174,194 113.W 113.M6 172.412 
1 Refum on Average Net lnvertmcni 

a Equity Component (Line 6 x Equity Component x 1/12) (Dl 1.315 1.310 1.306 1,102 1.291 1,293 1.289 1,284 1.280 1.275 1.211 1.267 
h DebiComponcn,(Linc6iDeh,Componcnir 1/12) 311 312 311 370 369 367 366 365 364 362 361 360 

s Dcp~ia t ion(E1 594 594 594 594 594 594 594 594 594 594 594 591 
h Amanization (FJ 0 0 0 0 0 0 0 0 0 0 0 0 
c Dis~nllcment 0 0 0 0 0 0 0 0 0 0 0 0 
d PmpemTsrcr 0 0 0 0 0 0 0 0 0 0 0 0 

8 l n v ~ s f m ~ n t  Eipenvs 

End of 
P e l i d  

15.489 
4.400 

1.128 
0 
0 
0 

F OhcrlGl 0 0 0 0 0 0 0 0 0 0 0 0 a 
9 Total System Rccouerable Expenses (Liner 1 + 8) 2,282 2,216 2.211 2.266 2.260 2.254 2.249 2.243 2,238 2.231 2.226 2.221 27.011 

a Recousnhle Costs Allsalsd to Energy 116 175 115 114 114 113 173 173 172 I12 I71 171 2.019 
b Rsamahlc C?m Allocated 10 Demand 2.106 2.101 2 . W  2.W2 2.086 2.081 2.076 2.010 2.066 2.059 2.055 2,050 24,938 

10 Energy Jurisdictional Fmor 
I I Drmand lvisdiriional Frmi 

0.9624931 0.9644610 0.9640232 09659474 0.9664634 0966302 0.9665218 0.966405 0.%51283 09648345 0.9621437 0.9630106 
0.9642160 0,9642164 0.%42160 0.9642160 0.9642164 09642160 0.9642160 0.9642160 0.9642160 0,9642160 09642160 09642160 

110 169 I 69 168 168 161 167 167 166 166 165 165 2,001 I 2  Rcmil Energl~Rclated Remverable Cost$ (HI 
13 Rclail Demand-Related RSCOusrsble CmU (11 
I4 Total Juria. Recowable CorrrlLincr I Z t  13) 

2.031 2,026 2.021 2.011 2.01 I 2,Wl 2,WZ 1.996 1.992 1.985 1.981 1,911 24.M6 

NOVX 

(AI Dewriplion and reawn forOLhci adjustmenis IO net i n v ~ s t m ~ n i  for rhis projcci 
(01 Beginning and Ending Balancer: Cna. 1149.920md Smith 193.021. 
(Cl k s c " d 0 n  of Adiurmenu Io Rewrve for Gmri Salvaec and Other Rccovcfieer and Cart of Removal 

- 

ill 

I 

The equity compomeenf h u  bccn gmrsed up for mxcs. The apppmvcd ROE i s  12%. 
Cnsi 3.28, Smih 2.5% annually 
Appliiahle mortization pSricd. 
Dexnpuon nnd reawn for '"Other" adjurmenti io invcsmcnf erpenar for this pmjeci 

Line 9% r Liw I i 
Linc9arLinc10r I.W07linelosrm"lliplicr 

0 
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Schedulr4P 
P a p  I I of 31 

cvlr POW cownl 
Environmental Cost Recovery Claure (ECRCJ 
Calcularian of the Pmjtxicd Pcricd Amount 

Jsnusry 1W9. Drrrmkr 28x9 
Relum on Cs+l Invertmnlr. Depreciation and Taxes 
For Project. Ctiil Bulk Tanker Unload k Conom S m c  

P E  1271 
(in Dollurl 

Beginning End a i  
of P E n d  P C " d  
A m a v n l & y m F c b r v a r v  M a r C h A . m i l  Nay b wy " O c l o b e r " b e r D e c e m b e r A m o u n l  

0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 n n n n 

d Cost of R c m v a l  0 0 0 0 0 0 0 0 0 0 0 0 
c Sa1uagc 0 0 0 0 0 0 0 0 0 0 0 0 

CWlP - Nan lnereri Bearing 0 0 0 0 0 0 0 0 0 0 0 0 0 

Plant-in-SEruicclDcprecinfran Bsw (81 101,495 101.495 101,495 101.495 101.495 101.495 101,495 101.495 101.495 101,495 101.495 101.495 101,495 
Len: Accumulrted D c p i a t i m  ( C I (48.4261 (48.6911 (48.9681 (49.2391 (49.5101 (49.7811 (SO.052) (50.3231 (M.5941 (50.8651 151.136) (51.4OlJ (51,678) 

N~Ilnv~1lmcnl(Linc.2+3+4) 53.N9 52,198 52.521 52,256 51.985 51.114 51.443 51.112 50.901 50,630 50.359 50,088 49.811 

52.934 52.663 52.392 52.121 

389 381 385 383 
I10 I10 109 109 

271 211 211 211 

0 0 0 0 
110 168 165 161 

59 59 59 59 
111 709 106 104 

51.850 51.519 51.308 51.037 50.764 

381 319 311 315 313 
108 108 107 101 106 

271 27 I 211 27 I 211 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 

760 758 155 153 750 
58 58 58 58 58 

102 1 W  mi 695 692 

50.495 

311 
I 05 

211 
0 
0 
0 
0 

147 
57 

6W 

~ 

50.224 

369 
105 

211 
0 
0 
0 
0 

145 
51 

688 

49.953 

367 
IW 

271 
0 
0 
0 
0 

142 
57 

685 

J.536 
1.288 

3.252 
0 
0 
0 
0 

9.016 
691 

8.319 

- 

10 Encrgy Jundinional Factor 
I I k m m d  Jundictional Factor 

09624931 OW4610 09640232 09659414 O W 6 3 4  09663W2 09665218 O W 9 0 5  09651283 09548345 09627437 09630106 
OW2160 09642160 09642160 OW2160 09642160 09542160 OW2160 0 W 2 1 6 0  09642160 09642160 09642160 OW2160 

12 RItail Energy-Relaid Recoverable Costs (HI 51 51 51 57 56 56 56 56 56 55 55 55 613 
I 3  Retail Dcmand-Related Recovcrabk Core (11 686 684 681 679 611 615 672 610 667 665 663 669 8.019 
14 Ted Juris. Recoverable Coar(Lincr 12+ 131 743 141 738 736 133 131 128 726 723 120 718 715 8.152 

(AI  Dcvnpcion and for 'Othri adjvsmnena 10 net invcsm~nt for h i s  project 
(81 Applicablc kginning of period m d  end ofpcncd depreciable bare by pccducfion plant name$ (11. unir(s1. or plant ~ C C O Y O I ~ S ~ .  

(Cl kvr ip l ion  of M j u s m n l r  to Reserve for Gmss Salvagc and Orhcr Recovcncr and Cost of  Removal. 
(DJ T1u quify component has t e n  gmsscd up for tilie$. ThC approved ROE is 12%. 
(El 3.2% annually 
(FI Applicahlc molf imion pncd 
(GI k v n p t i o n  and mason for '"Other" adjwmcnts IO invcsmcm eipenwr for this project 
(HJ t inc  98 I Line 10 x l.ml line loss muliidier 
(11 Line 9b x Line I 1  

P 
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Srhdulr 4P 
Page 120131 

G"IfP..LI camlIany 
Environmental Cost R s o w  C l a w  IECRCI 

Calculation of !he Projected Pmnd Amount 

Recum M Cspilsl Invnlmnt$. Ikpmislion snd Tsren 
For Project. Cnii Iww Sampling Syrlcm 

P.E. 1215 
(in Dollarrl 

Jsnvsry 2009 - D " k r  2009 

Beginning End 01 
of Period Period 
m J a n v a r v -  - March M u  lvnc M.Y & ! l & x l S c o l c m b c r O c l o b e r " b c r ~ ~  

0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 " 

c Salvage 0 0 0 0 0 0 0 0 0 0 0 0 
Plm-in-ScrvicelDepia~ion B a s  IB) 59,543 59.543 59.543 59.543 59,543 59,543 59.513 59.543 59.543 59.543 59.543 59.543 59.543 

CWlP ~ Non Interest Bearing 0 0 0 0 0 0 0 0 0 0 0 0 0 
k s s :  Act.umulsfd Deprsiafion I C ) (28.7381 128.8971 (29.056) 129.2151 129,3741 129,533) (29.6921 129.851) 130,010) 130.169) 130.3281 130,4871 130.646) 

Net lnvcsmcni (Lines 2 + 3 + 4) 30.805 30,646 30.481 30.128 30.169 30.010 29.851 29.692 29.533 29.174 29.215 29.056 28.897 

Average Net I n v e m n t  30.726 30.567 30.408 30.249 
Return an Avcragc Net lnvc~menl 

b DcbiComponenilLinc6rDebtComponentr 1/12) 64 64 61 63 
a EquilyComponenllLine6i Equiry Componenfr IIIZI(D) 226 225 223 222 

l"YCII" Elpenxi 
a Deprecia,ion (El 159 159 I59 I 59 
b h n i i n t i o n  IF) 0 0 0 0 
c Dismrnilcmcni 0 0 0 0 
d P m p t y T u c s  0 0 0 0 
e OlhcrlG) 0 0 0 0 
T ~ a l  System Recoverable Expenwr ILiner 1 + 81 449 448 445 444 
a Rsoverable Cos@ Allacatd 10 Energy 35 14 34 34 
b Rsoverable Costs A l lo~atd  10 Demand 414 414 4 i I  410 

30.090 29.931 29.112 29.611 

221 220 219 218 
63 62 62 62 

I59 I59 159 I59 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

443 441 440 439 
34 34 34 34 

4m 401 406 405 

29,454 

216 
61 

I59 
0 
0 
0 
0 

436 
34 

402 

29.295 29,116 

21s 214 
61 61 

I59 159 
0 0 
0 0 
0 0 
0 0 

435 434 
13 33 

402 401 

28.971 

213 2.632 
60 746 

159 1.908 
0 0 
0 0 
0 0 
0 0 

412 5.286 
33 406 

399 4.880 

10 Ewrgy lurirdiclional Factor 
I I Demand Jvtirdiciional Faclan 

0.%24911 0.9644610 0.9640232 0.9659474 0.9644634 09663902 09665218 0.96MWS 0.9657283 0.9648345 0.9627437 0.%30706 
0,9642160 0.9MZlM 0.9612160 0.9612160 09642160 0.96421M) 09642160 0,9642160 09612160 0.9642160 0.9642160 0,9642160 

I 2  Rcliil Energy-Rdwd Rccovcrable Corti (HI 34 31 33 33 33 33 33 33 13 32 32 32 394 

14 Tomllvtis RccoverablcCosirltincrI2+ 13) 433 412 429 428 421 425 424 424 421 420 419 411 5,099 
13 Reid1 Demand-Rclaed Rccovcrablc Costs 11) 399 399 396 395 394 392 391 391 388 388 387 385 4.105 

Noter 
I A I  Dewtiplion and reason for'Ofhcf adjustments to net invesmenl for this pmjcrt 
(B) Applicrblc kginning of ptid and end of pctind depm&blc baw by production plant names 1x1. unidil. or p l m  accounW 
IC1 Dewripion of Adjvrmcnm 10 Rcwrvc for Gmss Salvage and Other Rccovericr and Cost of Removal. 
(D) The cquily component has k e n  gmrsed up for ~ C I .  The appmved ROE i s  12%. 

IF) Applicrhls amoniraiion pctind 
IG) Derriplion and reison for '"mhcr' aijusmms 10 i n v c s m "  C X ~ Y S  for this polst. 
IH) Line 9a x Line 10 x I M o 7  linc 10s multiplier 
11) Une9brLineI I  

(El 3.2% '"""ally 
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3 
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1 
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13 
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Schedule 4P 
Page 140131 

lnve~rmenc~ (A) 
a ExpndilvrcrlAddiiions 0 0 0 0 0 0 0 0 0 0 0 0 
b Cleanngr to Plmt 0 0 0 0 0 0 0 0 0 0 0 0 
c Ret1"enir 0 0 0 0 0 0 0 0 0 0 0 0 
d Cost ofRemov.4 0 0 0 0 0 0 0 0 0 0 0 0 
e Salvage 0 0 0 0 0 0 0 0 0 0 0 0 
Plmt-in-Scrviec/Dcprrciaubn BISC 18) 2.782.600 2.182.W 2,182,600 2,782,600 2.182.600 2.182.W 2.782.W 2.182.M 2.782.600 2,782,603 2.182.M 2,782,603 2.782.603 
Less: A~cumvlald Demiat ion  I C I (1.143.068) (1.148.864) (1.154.6601 11.160156) 11.166.252) (1.172.048) (1.117.844) 11.183.M0I ~1.1891361 (1.195.232l (1.201.028) (1.206.824) 11.212.620) 
CWlP - Non lnlercsi Bcm'ng a 0 0 a 0 0 0 0 0 a a 0 a 
Net lnve~meni (liner 2 + I  + 4) 1,639,512 1.633.136 1.627.940 1.622.144 1.616.348 1,610,552 1.@d.156 1,598.%0 1.593.164 1,581,368 1.581.572 1.515.116 1.569.980 
Avcmgc Net lnvesmnf 1.636.634 1.630.838 1.625.042 1.619.246 1.613.450 1,607,654 1.601.858 1.5%.062 1.590.266 1,584,470 1,518,674 l.572.818 
Relvm on Avenge Ne# lnv~smenl 
a Eg~ityC0mp0~n~lti1~6~Eg~iiyC0mp0n~ntr1112l(DJ 12.024 11.982 11.939 11.891 11.854 11.811 11.769 11.726 11.684 11.641 11.599 11.556 141.482 
b Debt Component (Linc 6 &Debt C o m p n r  I 1/12) 3.416 3.404 3.391 3.319 3.367 3.355 3.343 3.331 3.319 3.301 3.295 3.283 40.190 

5.1% 5.196 5.196 5.196 5396 5.796 5.1% 5,796 5.1% 5.7% 5.7% 5.7% 69.552 
0 0 0 0 0 0 0 0 0 a 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

Total System Rvovcrsble Expnwi  (Lincs 1 + 81 21.236 21.182 21.126 21.012 21.011 20.962 2C.908 20.853 20.199 20.144 20,690 20.635 251.224 
1.634 1.629 1.625 1.621 1.611 1.612 1.608 1.604 1.600 1.596 1.592 I.5Rl 19.325 ~.~ ~ 

19,602 19,553 19.~01 19.451 1 9 . 4 ~  19,350 19.3m 19.249 19,199 19.148 1 9 . ~ 8  19,048 23~.899 

0.%24931 0.9644610 0 9640232 0.9659414 0.9664614 0 9643902 0.%65218 0.9664905 0.9657283 0 9648345 0 9611431 0.%30106 
0%42160 0.9642160 0~9642160 0.9642160 0.9642160 0,9642160 09642160 0.9642160 0.9642160 0.9642160 0.9642160 09642160 

Remil Energy~Rclarcd Rccovcrable Costs (Ill 1.514 1.512 1.568 1.561 1.564 1.559 1.555 1.551 1.546 1.541 1.534 1.529 18.660 
Retail Lkmmd~Relaied Recoverable Cons 11) 18.901 18.853 18.803 18.755 18,llX 18.658 18.W 18.560 18.512 18.463 18,415 18.3M 223.691 
Tots1 Jutis. Recoverable Corir (line I2 + 13) 20.415 20.425 20.311 20.322 20,210 20.211 20.164 20,111 20.058 20.W 19.949 19.895 242.261 
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I 1 I 1 I I I I I I I I I I I I 

BCPi""i"P 

Gull Power C""Y 
Envimnmcnlal Corl Recoven Clnuw (ECRCI 
Calcvlation of the prOje,-,d period Amovm 

January 2009. Drcrmkr 2009 

Return on Cspiul Inrrslnxlr. Depreciation and Tax- 

P.E. 16208  1638 
(in Dollan) 

For h i m , :  Smith Water Conrenation 

I I I 

Srhdule4P 
Paac 11 of 31 

End a1 

0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

c Salvage 0 0 0 0 0 0 0 0 0 0 0 0 

4 CWlP - Non interest B-ng IO) (0) IO) IO) (0) IO) (01 (0) (0) (0) (01 (0) 101 

2 P l a n I - i n - S e M C m p i a ~ i m  B a x  (8)  134.135 134.135 134.135 134.115 134,135 134.135 134.135 134.135 134.135 134.135 134.135 134.135 134.135 
3 hss- Accumulated oeprcciaiion ( C (18.518) (18.858) (19.138) (19.418) (19.6981 119.9181 (20.258) 120.538) (20.818) (21,0981 (21.1181 (21.6581 121.938) 

5 Net I n v e m "  (Liner 2 + 3 + 41 115.557 115.211 114.997 114.111 114.431 114.151 113.811 113.591 113.311 113.031 112.157 112,411 112.191 

6 Averas Net lnverrmcnf 115.411 115.137 114,851 114,517 114,297 114,017 113.737 111.451 113.117 112.897 112.6il 112.337 
1 Rerum on Average Net l n v e ~ r m ~ n l  

8 Equity Component (Lins 6 r Equity Compcni x 1/12) (D) 848 846 844 842 840 838 836 834 832 829 821 825 10.041 
b DeM Componcni (Line 6 I Debt Component x 1/12) 24 I 240 240 239 239 238 231 231 216 216 235 234 2,852 

280 280 280 280 280 280 280 280 280 280 280 280 3.360 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

9 Toid System Rccovcmblc Expenses (Lincs 1 + 8) 1,369 1.366 1.364 1.361 1.359 1.356 1.353 1.351 1,348 1.345 1,342 1.339 16.253 
P Rmouerablc Cork Allocrfd to Energy I 05 IO5 IO5 1 05 I05 I04 Inl I04 IO4 103 103 103 1.250 
b Recowable C o w  A l l a a i d  lo D e m d  1.264 1.261 1.259 1.256 1.254 1.252 1.249 1,241 1,244 1.242 1.239 1.236 I5.M3 

10 Energy 1u"sdi~tional Factor 09624931 09644610 0.9640232 0.9659414 0.9664634 09643902 0.9665218 0.96M905 0.9611283 0.9648345 09621437 0.9630106 
I I Demand Ivrisdiciional Factor 0.9642160 09642160 0.9642160 0.9642160 0.9642160 0.9642IM 0,9642160 0.96d2160 0.9642160 09642160 0,9642160 0.9642IM 

I 2  Remil Encr~v~Rclatd Rccovcrable Corm IHI IO1  101 101 101 102 101 101 101 101 99 99 99 I 201 . .  _I 

I3 Retail Demand-Relaid Recoverable Costs 11) 1.219 1.216 1.214 1.211 1.209 1,zm 1.204 I.202 1.199 1.198 1,195 1.192 14.466 
I 4  lo~lJu~r.RecovcrableC~u~Lines12t 13) 1,320 1.317 1.315 1.312 1.311 1.308 1.305 1.303 1.303 1.291 1.294 1.291 15.613 

w 
( A I  Description wd rearon for'mkr' adjvsmencs 10 net inwrmunc for this projs! 
(B) Applicable beginning of prind and end of ped& deprciibic haw by producrion plant n m c ~  (11. uniUs). or plan, arcoundrl 
(C) Dcvtiption of Adjusewnts to Rrwrve for Gmrr Salvage and Orhcr RmowGer and Cost of Removal. 
(Dl The equity component has k e n  go$& up for !ares. The appmved RO€ is 12%. 
(E) 2.5% annually 
(Fl Applicable m o n i u i i o n  period. 
(GI Derription nod reason for 'Gthci' djurrmenlr to inv~smenl erpenwr for this pmjecf. 
(HI Line 9a I Line I O  x l.oOo1 iim IDIS multiplier 
(I) Linc 9b x Line I I 
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I I I 1 

2 
3 
4 
5 

6 
1 

8 

9 

10 
I 1  

I 2  
I3 
14 

a Expenditurru'Additimr 
b Clcuingr 10 Plant 
c Recirrmnc. 

I 1 I I 1 I I I I I I I 

B4""i"C 

Schdule 4P 
Page 20 of 3 I 

C V l l  Power Comosns 
Envimnmenirl Cos Recovery Clause IECRCI 
Cdculation of the Projected Period Amounl 

1snusry 2009 - December 2009 

Return m Cspilsl Invatmnls. Deprtristion and Tarn 

? . E ' s  1272k 1401 
18" Dollarrl 

For Pmjmt: SPCC Compliance 

I I I 

End a f  

5.m 1o .m 10.033 0 0 0 0 0 0 0 0 0 
0 0 2 5 . m  0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

d Cost of Removal 0 0 0 0 0 0 0 0 0 0 0 0 
c Saluagc 0 0 0 0 0 0 0 0 0 0 0 0 

CwlP  . Nan Inierrst Bunng 0 5.m 15.m 0 0 0 0 0 0 0 0 0 0 

Plant-in-SewicULkpiatim Baw (81 919.839 919,839 919.839 944.839 944,839 914.839 944.839 944.839 944,839 944,839 944,839 944.839 944.839 
k s s :  Acevmvlaled Depciar ion ( C I (60,OMl (61.5171 (64.9701 (67,4491 (69,9541 (72.4591 (74,9641 (77,4691 i19.9741 (82.479) (84.9841 (87.489) 189.994) 

Net lnvcsrmenflLincr2+3+4) 859.775 862.322 869,869 817.390 874.885 872.380 869.875 867.370 864.865 862,360 859.855 857.350 854,845 

Average Net l n ~ ~ r m c n i  861.C49 866096 811.630 816,138 813.633 871.128 868.623 866.118 863.613 861,108 858.603 856,098 
Rcmm on Average Nct lnvcsmvni 
a EquityCompncnt(Line 6 1 Equity Component x 1112)(D1 6.326 6.363 6.419 6.437 6.419 6.4W 6.382 6.363 6.345 6.327 6,308 6.290 76.319 

1.187 21.697 b Deb! Comwncnf (Line 6 I Deb, Componcnl I 11121 1.191 1.808 1.823 1.829 1.823 1,818 1.813 1.808 1.802 1,797 1.192 

I ~ Y C S ~ "  Eipn ies  
a Depciar ion (€1 2.453 2.453 2.419 2.505 2.505 2.505 2.505 2.505 2.505 2.505 2.505 2.505 29.930 
b h n i r a i i o n  IF) 0 0 0 0 0 0 0 0 0 0 0 0 0 
c Disman1Im"( 0 0 0 0 0 0 0 0 0 0 0 0 0 
d RopenyT&xcs 0 0 0 0 0 0 0 0 0 0 0 0 0 
c Ofk,(GI 0 0 0 0 0 0 0 0 0 0 0 0 0 

Total Syslcm Rccovemblc Expenses (Lines 7 + 81 10.516 10.624 10,721 10,171 10.141 10.723 10.7M 10.676 10.652 10,629 10.605 10.582 128.m 
a Rccowablc Costs Allocalcd Io Energy 814 811 825 829 827 825 823 821 819 818 816 814 9.848 

9.789 9.168 118.158 b Rcsavnable Costs Allacrwd IO Demmd 9.762 9.801 9.8% 9,942 9.920 9.898 9.817 9.855 9.833 9.8iI 

0.9624937 0.9644610 0,9640232 0859474 0.9664634 0.9663902 0.9665218 09664905 0.%57283 0.9648345 09621437 09630106 
0.9642160 0.9642160 0.9642160 09642160 09642160 0.9642160 09642160 0.9642160 0.9642160 09642160 0~96.12160 0.9642160 

Retail Encrgy-Rclatd Recoverable Costs (H) 784 789 196 801 8M 198 1% 194 191 790 786 784 9,sw 
9.5J4 9,524 9.502 9,481 9.460 9,439 9.418 113.910 Retail Demand-Related Recoverable Coar (I) 9,413 9.456 9,542 9.586 9.565 

ToUl Juris. Recoverable Cons (Lincr 12 + I31 10.197 10.245 10,338 10.387 10,365 10,342 10.320 10.2% 10.212 10.250 10.225 10,202 123.439 

I A )  Devriplion andrcasonfor'(hhcf adlusmcnisionclinvcr~cnl forlhir p j a t  
I B I  Beginning Balances: Crirf $919.839 Smith SO Ending Balancer Cdrt 1919,839 Smith 12S.m. 
iC1 Devnprion o f  Adjusrmentr eo Rcwrve for Gmrr Salvage and h h e r  Reeovcries and Cor< o t  Removal. 
iDl The equity mmp~nem has t e n  gmrrcd up for UICS. The a p p ~ v d  ROE i s  12%. 
(El C"rt3.2% annually: Smith 2.5% annually 
IF1 Awlic ib le montzafion perid. 
(GI Devriplion and r r m n  for 'hhu' adjuslmcnfi to invcsrmcm cxpnseEI for h i s  project. 
(H) Linc 9 r  I Line IO I I.CKv31 line loss muhiplisr 
111 Line% x Line I I 
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I I I 1 I I I I 1 I 1 I ) 1 I I I I I 

Srhrdule 4P 
Page 2 2 0 f  31 

Gull power comDanr 
Environmcnul Cor, Recovery Clauw (ECRCJ 
Calcdation of the Projected P e t i d  Amount 

January 2009. Drcemkr 2 W  
Return on Capital Inmlnnnl% Depreeintion and Taxer 
For Pmject: Precipiulor Upgrader for CAM Compliance 

P.E. 1115. 1191. 1305. 1461. & 1462 
,I" Dollarrl 

Beginning 
O f P c t i o d  
A m o u n l J a n v v v F e b r v w M u r h m  M u  &!% u y  m S c o l c m b c r w Q k 4 " b c r O e c e m b e r  

0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 n 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

(0) 101 (01 101 I01 (01 (01 (01 (0) (01 (01 I01 (01 

29,166,015 29.166.015 29.766.MS 29.766.015 29.766.015 29,166,015 29.766.015 29.166.015 29.766.015 29.766.045 29.766.015 29,166,015 29.766.015 
(I ,446,464) (I .5 16,7761 I 1,587,0881 (1.657.4O31 I 1,727.7 12) 11.798.024l I 1,868,336) (1.938.6481 (2.W.9601 12.079.212J (2,149.5841 (2.219.8961 (2.2W.208J 

28.319.581 28.249.269 28.178.957 28.108.645 28,018,333 27,968,021 27,891,709 27.827.397 21.757.085 27,686,773 27.616161 21.546.149 27.415.837 

7 Rcium on Average Net Invcirmcn~ 
a Equnry Component (Lie 6 x Equiry Comporrnl x 1112J (DI 
h Debi Component (Line 6 x Debi Component 1 11121 

8 l n w u m n i  Expenses 

h Amonizrtion (FI 
E Dismmmtkment 
d Pmpeny Tares 
e Othr(G1 

Toul System Rccovcrable Expenwr (Liner 1 + 81 
8 Recoucrablc Cos% Allolaled 10 Energy 
b Recoverable Cosu Allolaied IO Demand 

a Depreciation (El 

9 

I O  Energy Jutisdietional Factor 
I I Demand Jutidictional Facior 
12 Remil Emrev-Related Recoverable Cons (HI 

28.284125 28.214.113 28.143.801 28.073.489 28.M3.171 27,912,865 27.862.553 27,792,241 27.721.929 27,651,617 27.581.305 21.514.993 

207.806 207.289 206.173 206.256 205.739 205.223 201,106 204,IW 203.673 201.156 202.640 202.123 
59.030 58.883 58.136 58.589 58.443 58.2% 58.149 58.M2 57.856 57.109 57.562 57.415 

10,312 70.312 70.312 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

337.148 336.484 335.821 
331.148 336.484 335.821 

0 0 0 
0.9624937 0.W4610 0.9640232 
0.9642160 0,9642160 0.9642163 

324.130 324.753 323,966 

70.312 
0 
0 
0 
0 

335.157 
335.157 

0 
0.%59414 
O . W Z I 6 3  

323.91 I 

10.312 70.312 70.312 io.3iz m i 2  

0 0 0 0 n 

0 0 0 0 0 
0 0 0 0 0 

0 0 0 0 0 

335,494 333.831 333.167 332.5W 331.841 
334.494 333.831 333.161 332.501 331.841 

0 0 0 0 0 
0.%64614 0.9663902 0.9665218 0.96M905 0,9657283 
O . W Z I 6 U  0.9642160 0.W2163 0.%42163 OW2160 

323.503 322.837 322.239 321.587 120.693 

70.312 
0 
0 
0 
0 

331.117 
331.117 

0 

0.9648345 
0.9642160 

319.755 

10.12 
0 
0 
0 
0 

330.514 
330.514 

0 
09627431 
0.9642160 

318.423 

70.312 
0 
0 
0 
0 

329.850 
329,850 

0 
0.%30706 
0.9642160 

317.891 

End of 
P e t i d  
Amovnl 

2,459,574 
698.670 

8J3.114 
0 
0 
0 
0 

4.M1.988 
4.M1.988 

0 

- 

3.864.348 . .  
13 Retail Dem~d~Related Recoverable Corir (11 0 0 0 0 0 0 0 0 0 0 0 0 0 
14 Total lvdr. Recoverable Conr (L ie r  I Z t  I31 

"x 
(AI Dewtipplion and reason f o r ' m d  adjurrmenls IO net inv~srment for Lhir project 
(0) Beginning Balancer: CtistS13.925.701: Smith 115.115.201: SCholzlil2S.137. Ending Balance$. Cdn. $13.925.707: Smith 115.115.201; Schalr $125,137 
IC1 Dewtiolion of Adiusunena ID Reserve for Cmrr Saluaee and 0th. Recavetier and Corl of Removal. 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist 5 , 6  & 7 Precipitator Projects 
PES 1038,1119,1216,1243, and 1249 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Crist precipitator projects are necessary to improve particulate removal capabilities 
as a result of buming low sulfur coal. The larger more efficient precipitators with 
increased collection areas improve particulate collection efficiency. 

Accomplishments: 
The precipitators have successfully reduced particulate emissions while burning low 
sulfur coal. The upgraded Crist Unit 7 precipitator was placed in service during 2004 as 
part of the FDEP agreement. 

Project-to-Date: Plant-in-service of $15,03 1,878 projected at December 2009. 

Progress Summary: In-Service 

Projections: N/A 
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Schedule 5P 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist 7 Flue Gas Conditioning 
PE 1228 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
This project included the injection of sulfur trioxide into the flue gas to enhance 
particulate removal and improve the collection characteristics of fly ash. Retirement of 
the Plant Crist Unit 7 flue gas conditioning system was completed during July 2005. 

Accomplishments: 
The system enhanced particulate removal in the precipitator. 

Project-to-Date: $0 

Progress Summary: Retired 

Projections: NIA 
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Schedule 5P 
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Gulf Power Companv 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Low NO, Burners, Crist 6 & 7 
PES 1234,1236,1242, and 1284 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
Low NO, burners are unique burners installed to decrease the NO, emissions that are 
formed in the combustion process. This equipment was installed to meet the 
requirements of the 1990 Clean Air Act Amendments. 

Accomplishments: 
The Low NO, burner system has proven effective in reducing NO, emissions. The low 
NO, burners on Crist Unit 7 were replaced during 2003-2004 time frame and the Crist 
Unit 6 burners were replaced during December 2005. 

Project-to-Date: Plant-in-service of $9,097,923 projected at December 2009. 

Progress Summary: In-Service 

Projections: N/A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: CEMs - Plant Crist, Scholz, Smith, and Daniel 
PES 1001,1154,1164,1217,1240,1245,1286,1289,1290,1311,1316,1323, 
1324,1357,1364,1440,1441,1442,1444,1445,1454,1459,1460,1558,1570, 
1658,1829, and 1830 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Continuous Emission Monitoring (CEM) line item includes dilution extraction 
emission monitors that measure the concentrations of sulfur dioxide (S02), carbon 
dioxide (C02) and nitrogen oxides (NO,) in the flue gas. Opacity and flow monitors 
were also installed under this line item. All CEMs monitors were installed pursuant to 
the 1990 Clean Air Act Amendments (CAAA). 

Accomplishments: 
The systems at both Gulf and Mississippi Power continue to successfully exceed routine 
quality assurance/quality control (QNQC) audits as required by the 1990 CAAA. 

Project-to-Date: Plant-in-service of $5,222,602 projected at December 2009. 

Progress Summary: 
Crist 4 , 5 , 6  and 7 CEMS equipment replacements (gas analyzers, opacity monitors, and 
common CEMS equipment), Scholz 1 & 2 CEMS analyzer replacements, and Smith 1 
gas analyzers and opacity monitor replacements were completed in 2001 and 2002. The 
Plant Crist Unit 6 & 7 and the Plant Scholz Units 1&2 flow monitors were replaced 
during 2005. The Plant Daniel Units 1&2 gas analyzers were replaced during 2005 and 
the flow monitors were replaced during 2007. During 2008, the opacity, flow, and gas 
monitors at Plant Smith and opacity and gas monitors at Plant Scholz are being replaced. 

Projections: 
During the 2009 recovery period, the CEMs project includes the replacement of opacity 
monitors at Plant Crist on Units 4 and 5 and the installation of CEMs equipment for the 
new Plant Crist scrubber stack. The existing Crist Units 4 and 5 opacity monitors are 
approaching the end of their useful lives and will be retired upon replacement. CEMs 
equipment will be installed in the scrubber stack to monitor SO*, NOx, C02 and flow 
pursuant to the CAAA. The 2009 scrubber CEMs expenditures include a new CEMs 
shelter as well as the monitoring equipment. The 2009 expenditures are expected to be 
approximately $439,830. 
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Schedule 5P 
Page 6 of 51 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Substation Contamination Mobile Groundwater Treatment System 
PES 1007,3400, and 3412 

FPSC Approval: Order No. PSC-95-1051-FOF-E1 

Description: 
Three groundwater treatment systems were purchased for the treatment of contaminated 
groundwater at substation sites. 

Accomplishments: 
Systems have proven effective in groundwater remediation. 

Project-to-Date: Plant-in-service of $9 18,024 projected at December 2009. 

Progress Summary: In-Service 

Projections: N/A 
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Schedule 5P 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Raw Water Flow Meters; Crist and Smith 
PES 1155 and 1606 

FPSC Approval: Order No. PSC-96-1171-FOF-E1 

Description: 
The Raw Water Flow Meters capital project was necessary for Gulf to comply with the 
Plant Crist and Plant Smith Consumptive Use and Individual Water Use permits issued 
by the Northwest Florida Water Management District (NWFWMD). These permits 
require the installation and monitoring of in-line totaling water flow meters on all 
existing and future water supply wells. Gulf incurred costs related to the installation and 
operation of new in-line totaling water flow meters at Plant Crist and Plant Smith for 
implementation of this new activity. 

Accomplishments: 
The raw water flow meters have been installed at Plant Crist and Plant Smith 

Project-to-Date: Plant-in-service of $242,943 projected at December 2009 

Progress Summary: In-Service 

Projections: N/A 
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Schedule 5P 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Cooling Tower Cell 
PE 1232 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Crist Cooling Tower cell is a pollution control device which allows condenser 
cooling water to be continually reinjected into the condenser. The cooling tower reduces 
water discharge temperatures to meet the National Pollution Discharge Elimination 
System (NPDES) industrial wastewater requirements. 

Accomplishments: 
Plant Crist has maintained compliance with the temperature discharge limits as required 
by the facility’s NPDES Permit. The original cooling tower cell was retired during July 
2007 when the new Crist Unit 7 cooling tower was placed-in-service. 

Project-to-Date: $0 

Progress Summary: Retired 

Projections: N/A 
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L 

Gulf Power Companv 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist 1-5 Dechlorination 
PE 1248 

FPSC Approval: Order No. PSC-94-1207-FOF-E1 

Description: 
State and Federal Pollution Discharge Elimination System permits require significant 
reductions in chlorine discharge from the plant. The Crist Units 1-5 dechlorination 
system injects sodium bisulfite into the cooling water canal to chemically eliminate the 
residual chlorine present in the plant discharge effluent. 

Accomplishments: 
The system has been effective in maintaining chlorine discharge limits. 

Project-to-Date: Plant-in-service of $305,323 projected at December 2009 

Progress Summary: In-Service 

Projections: N/A 
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Schedule 5P 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Diesel Fuel Oil Remediation 
PE 1270 

FPSC Approval: Order No. PSC-94-1207-FOF-E1 

Description: 
Monitoring wells were installed in the vicinity of the Crist diesel tank systems to 
determine if groundwater contamination was present. The project also included the 
installation of an impervious cap to reduce migration of contaminants to groundwater. 

Accomplishments Monitoring wells and an impervious cap were installed. 

Project-to-Date: Plant-in-service of $68,923 projected at December 2009. 

Progress Summary: In-Service 

Projections: NIA 
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Schedule SP 
Page 11 of 51 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Bulk Tanker Unloading Secondary Containment 
PE 1271 

FPSC Approval: Order No. PSC-94-1207-FOF-E1 

Description: 
The Crist Bulk Tanker Unloading Secondary Containment project was necessary to 
address deficiencies identified during the August 1992 Plant Crist Environmental Audit 
and to minimize the potential risk of an uncontrolled discharge of pollutants into the 
waters of the United States. Secondary containment must be installed for tank unloading 
racks pursuant to the Federal Spill Prevention Control and Countermeasures (SPCC) 
regulation (40 CFR Part 112). 

Accomplishments: 
The Plant Crist unloading area secondary containment complies with current SPCC 
regulatory requirements. 

Project-to-Date: Plant-in-service of $101,495 projected at December 2009. 

Progress Summary: In-Service 

Projections: N/A 
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Schedule SP 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist IWW Sampling System 
PE 1275 

FPSC Approval: Order No. PSC-94-1207-FOF-E1 

Description: 
The 1993 revision to Plant Crist’s National Pollutant Discharge Elimination System 
(NPDES) industrial wastewater permit moved the compliance point from the end of the 
discharge canal to a point upstream of Thompson’s Bayou. To allow for this sample 
point modification, an access dock was constructed in the discharge canal. The Crist 
Industrial Wastewater (IWW) project also included a small building for monitoring and 
sampling equipment. 

Accomplishments: 
The dock is complete and samples are being collected at the required compliance point. 

Project-to-Date: Plant-in-service of $59,543 projected at December 2009. 

Progress Summary: In-Service 

Projections: NIA 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Sodium Injection System 
PES 1214 and 1413 

FPSC Approval: Order No. PSC-99-1954-FOF-E1 

Description: 
The Sodium Injection System line item includes silo storage systems and associated 
components that inject sodium carbonate directly onto the coal feeder belt to enhance 
precipitator performance when buming low sulfur coal. Sodium injection is used at Plant 
Smith on Units 1 and 2 and at Plant Crist on Units 4 and 5. The injection of sodium 
carbonate as an additive to low sulfur coal reduces opacity levels to maintain compliance 
with the Clean Air Act provisions. 

Accomplishments: 
The silo storage and injection system components at Plants Smith and Crist have been 
installed. These systems are fully operational. 

Project-to-Date: Plant-in-service of $391.1 19 projected at December 2009. 

Progress Summary: In Service 

Projections: N/A 



Docket No. 080007-El 
2009 Proiection Filina 
Exhibit SDR-3, Page48 of 87 

Schedule 5P 
Page 14 of 51 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Smith Stormwater Collection System 
PE 1446 

FPSC Approval: Order No. PSC-94-1207-FOF-E1 

Description: 
The National Pollutant Discharge Elimination System (NPDES) stormwater program 
requires industrial facilities to install stormwater management systems in order to prevent 
the unpermitted discharge of contaminated stormwater to the surface waters of the United 
States. 

Accomplishments: 
No unpermitted discharges have occurred since system installation. 

Project-to-Date: Plant-in-service of $2,782,600 projected at December 2009. 

Progress Summary: In-Service 

Projections: N/A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Smith Waste Water Treatment Facility 
PES 1466 and 1643 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
During the 1990’s a waste water treatment facility was installed at Plant Smith to replace 
the septic tank system that was installed in the early 1960’s. In April 2004 a new waste 
water treatment facility with additional capacity was installed to replace the facility 
installed in the 1990’s. The new treatment includes aeration and chlorination of the 
waste water prior to discharge in the Plant Smith ash pond. 

Accomplishments: Plant Smith has maintained compliance with the NPDES industrial 
wastewater permit. 

Project-to-Date: Plant-in-service of $178,962 projected at December 2009 

Progress Summary: In-Service 

Projections: NIA 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Daniel Ash Management Project 
PES 1535,1555, and 1819 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The original Daniel Ash Management project included the installation of a dry ash 
transport system, lining the bottom of the ash pond, closure and capping of the existing 
fly ash pond, and the expansion of the landfill area. During 2006 plant Daniel completed 
construction of a new on-site ash storage facility in preparation for the completion and 
closure of the existing landfill area. 

Accomplishments: No reportable exceedances have occurred since system installation. 
Construction of the new on-site ash storage facility was completed in 2006. 

Project-to-Date: Plant-in-service of $15,026,825 projected at December 2009 

Progress Summary: In-Service 

Projections: The Daniel Ash Management project is projected to have cost of removal 
expenses and retirements during 2009 for closure of the existing ash storage facility. 
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Gulf Power ComDany 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Smith Water Conservation 
PES 1620 and 1638 

FPSC Approval: Order No. PSC-01-1788-FOF-E1 

Description: 
This project is a water conservation and consumptive use efficiency program to reduce 
the demand for groundwater and the potential for saltwater intrusion. Plant Smith’s 
individual water use permit issued by the Northwest Florida Water Management District 
includes a specific condition requesting a 25% reduction in the use of groundwater. 
Phase I of the Smith Water Conservation project consisted of adding pumps, piping, 
valves and controls to reclaim water from the ash pond. Phase 11, the Smith Closed Loop 
Cooling System for the laboratory sampling system, was installed during 2005 to further 
reduce groundwater usage. 

Accomplishments: Plant Smith estimated that the closed loop cooling project reduced 
water consumption by approximately 125,000 gallons per day. 

Project-to-Date: Plant-in-service of $134,135 projected at December 2009. 

Progress Summary: In-Service 

Projections: NIA 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Underground Fuel Tank Replacement 
PE 4391 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Underground Fuel Tank Replacement Program provided for the replacement of 
Gulfs underground storage tanks with new above ground tanks (ASTs). The installation 
of ASTs significantly reduced the risk of potential petroleum product discharges, 
groundwater contamination, and subsequent remediation activities. 

Accomplishments: 
All underground storage tanks have been replaced with above ground tank systems. 

Project-to-Date: $0 

Progress Summary: See Accomplishments 

Projections: N/A 
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Gulf Power Companx 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist FDEP Agreement for Ozone Attainment 

PES 1031,1199,1250, and 1287 

FPSC Approval: Order No. PSC-02-1396-FOF-E1 

Description: 
The Florida Department of Environmental Protection (FDEP) and Gulf Power entered 
into an agreement on August 28,2002 to support EscambidSanta Rosa County area’s 
effort to maintain compliance with the 8-hour ozone ambient air quality standards. This 
agreement included a requirement for Gulf to install Selective Catalytic Reduction (SCR) 
controls on Crist Unit 7, relocate the Crist Unit 7 precipitator, and install a NO, reduction 
technology on Plant Crist Unit 6, and Units 4 and 5 if necessary, to meet the NO, 
standard specified in the Agreement. 

Accomplishments: The new Crist Unit 7 precipitator and SCR were placed in service 
during 2004 and 2005, respectively. The Crist Unit 6 Selective Non-Catalytic Reduction 
(SNCR)/low NOx burners with Over-Fired Air (OFA) technologies were then placed in 
service during November 2005. The Crist Unit 4 and Unit 5 SNCRs were subsequently 
placed in service during April 2006. 

Project-to-Date: Plant-in-service of $135,744,9 19 projected at December 2009. 

Progress Summary: In-Service 

Projections: During 2009, Gulf will be replacing a layer of the Crist Unit 7 SCR 
catalyst. This new layer of catalyst is part of the on-going periodic catalyst maintenance 
and management activity. The projected 2009 expenditures for the Crist FDEP 
Agreement projects are $720,000. Gulf has also projected cost of removal expenses and 
retirements during 2009 for this project. 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: SPCC Compliance 
PES 1272 & 1401 

FPSC Approval: Order No. PSC-03-1348-FOF-E1 

Description: 
The SPCC Compliance projects were required as the result of a more stringent July 17, 
2002 revision to Title 40 Code of Federal Regulation Part 112, which is commonly 
referred to as the Spill Prevention Control and Countermeasures (SPCC) regulation. 
The recent regulatory revision specifically included oil-containing electrical equipment 
within the scope of the regulation. Therefore, oil-filled electrical equipment that has the 
potential to discharge to navigable waters must be provided with appropriate containment 
and/or diversionary structures to prevent such a discharge. The 2002 revisions also 
resulted in oil storage containers having a capacity greater than or equal to 55 gallons 
being classified as bulk storage containers that are subject to the secondary containment 
requirements in 40 CFR Part 112.8(c). 

The 2006 SPCC project at Plant Crist was designed to route stormwater from the 
switchyard drains to the new oil skimming sump where any potential spill would be 
captured, preventing the oil from reaching surface water. During 2009, Plant Smith plans 
to install secondary containment for a small fuel tank and a padmount transformer. 

Accomplishments: Construction on the Plant Crist switchyard sump was completed 
during 2006. 

Project-to-Date: Plant-in-service of $944,839 projected at December 2009. 

Progress Summary: In-service 

Projections: The projected 2009 expenditures for the Plant Smith SPCC Compliance 
project are $25,000. 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Common FTIR Monitor 
PE 1297 

FPSC Approval: Order No. PSC-03-1348-FOF-E1 

Description: 
The purchase of a Fourier Transform Infrared (ITIR) spectrometer, a device used to 
measure and analyze various low concentration stack gas emissions, was required at Plant 
Crist under Title V regulations. The purchase of this instrument enabled Gulf Power to 
measure ammonia slip emissions as required by the Crist Unit 7 Selective Catalytic 
Reduction (SCR) air construction permit. 

Accomplishments: The FTIR is fully operational 

Project-to-Date: Plant-in-service of $62,870 projected at December 2009. 

Progress Summary: In-Service 

Projections: N/A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Precipitator Upgrades for Compliance Assurance Monitoring 
PES 1175,1191,1305,1461, and 1462 

FPSC Approval: Order No. PSC-04-1187-FOF-E1 

Description: Compliance Assurance Monitoring (CAM) Precipitator Upgrades are 
required to comply with the new CAM regulations. CAM requirements are regulated 
under Title V of the 1990 Clean Air Act Amendments (CAAA) which requires a method 
of continuously monitoring particulate emissions. Opacity can be used as a surrogate 
parameter if the precipitator demonstrates a correlation between opacity and particulate 
matter. Gulf demonstrated this correlation by stack testing in 2003 and 2004, and the 
results were included as part of the CAM plans in Gulfs  Title V Air Permits effective 
January 2005. Several precipitator upgrades have been necessary to meet the more 
stringent surrogate opacity standards under CAM. 

Accomplishments: The Plant Smith Unit 2 and Unit 1 precipitator upgrades were placed 
in service during April 2005 and May 2007, respectively. The Plant Scholz Unit 2 
precipitator upgrade was completed during December of 2007. The Plant Crist Units 4 
and 5 precipitator upgrades were placed in-service during March of 2008. 

Project-to-Date: Plant-in-service of $29,766,045 projected at December 2009. 

Progress Summary: See Accomplishments 

Projections: N/A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Plant Groundwater Investigation 
PES 1218 and 1361 

FPSC Approval: Order No. PSC-05-1251-FOF-E1 

Description: The Florida Department of Environmental Protection (FDEP) lowered the 
arsenic groundwater standard from 0.05 m g L  to 0.01 m g L  effective January 1, 2005. 
Historical groundwater monitoring data from Plants Crist and Scholz indicated that these 
facilities may be unable to comply with the lower standard. 

Accomplishments: The Plant Scholz project has been delayed until Gulf receives 
FDEP’s formal response to the Plant Scholz groundwater study. The Plant Crist project 
has been canceled because Gulf has been released from any remedial action at this site. 

Project-to-Date: $0 

Progress Summary: See Accomplishments 

Projections: N/A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Plant Crist Water Conservation Project 
PES 1227 & 1298 

FPSC Approval: Order No. PSC-05-1251-FOF-E1 

Description: 
This project is part of the Plant Crist water conservation and consumptive 
use efficiency program to reduce the demand for groundwater and surface water 
withdrawals. Specific Condition six of the Northwest Florida Water Management 
District Individual Water Use Permit Number19850074 issued January 27, 2005 requires 
Plant Crist to implement measures to increase water conservation and efficiency at the 
facility. The first Plant Crist Water Conservation project was placed in service during 
2006. This project included installing automatic level controls on the fire water tanks to 
reduce groundwater usage. Gulf Power has entered into negotiations with the Emerald 
Coast Utilities Authority (ECUA) to begin utilizing reclaimed water from ECUA’s 
proposed wastewater treatment to reduce the demand for groundwater and surface water 
withdrawals. The Northwest Florida Water Management District has agreed that this is a 
valid project to pursue for continued implementation of the water conservation effort. 
Gulf expects to place portions of this project in-service during 2009. 

Accomplishments: Level controls were installed on the fire tank system during 2006, 

Project-to-Date: Plant-in-service of $1,373,735 projected at December 2009. 

Progress Summary: See Accomplishments 

Projections: Expenditures totaling $1.3 million are projected to be incurred for portions 
of the Plant Crist Water Conservation project that will be placed-in-service during 2009. 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Plant NPDES Permit Compliance Projects 
PE 1204 and 1299 

FPSC Approval: Order No. PSC-OS-1251-FOF-E1 

Description: The water quality based copper effluent limitations included in Chapter 62 
Part 302, Florida Administrative Code (F.A.C.) were amended in April 2002 with an 
effective date of May 2002. The more stringent hardness based standard is included by 
reference in the Plant Crist National Pollution Discharge Elimination System (NPDES) 
industrial wastewater permit. 

Accomplishments: Plant Crist installed stainless steel condenser tubes on Unit 6 during 
June 2006 in an effort to meet the revised water quality standards during times of lower 
hardness in the river water. Plant Crist also plans to install a chemical treatment system 
during 2008 to reduce iron and copper concentrations in the ash pond discharge. 

Project-to-Date: Plant-in-service of $5,977,707 projected at December 2009. 

Progress Summary: In-Service 

Projections: N/A 
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Gulf Power ComDany 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: CAIR / CAMWCAVR Compliance Program 

1647,1684,1810,1824, and 1826 

FPSC Approval: Order No. PSC-06-0972-FOF-E1 

Description: This line item includes the prudently incurred costs for compliance with 
the Clean Air Interstate Rule (CAm), Clean Air Mercury Rule (CAMR), and Clean Air 
Visibility Rule (CAVR). 

PES 1034,1035,1036,1037,1095,1222,1362,1468,1469,1512,1513,1646, 

Accomplishments: 
Immediately after passage of EPA’s CAIR and CAMR in 2005, Gulf began extensive 
engineering, design, and other planning activities to determine the most cost effective 
strategy for compliance with the CAIR, CAMR, and CAVR requirements. On March 29, 
2007, Gulf petitioned the Commission for approval of the Company’s plan to achieve and 
maintain compliance with the CAIR, CAMR, and CAVR. On June 22,2007, the Office 
of Public Counsel (“OPC”), the Florida Industrial Power Users’ Group (“FIPUG’) and 
Gulf filed a petition for approval of a stipulation regarding the substantive provisions of 
Gulfs CAWCAMWCAVR Compliance Plan (the “Plan”). That stipulation identified 
10 specific components of Gulfs Plan as being reasonable and prudent for 
implementation and set forth a process for review in connection with the three remaining 
components of the Plan. On August 14,2007, the Commission voted to approve the 
stipulation with the provision that Gulf provide an annual status report regarding cost- 
effectiveness and prudence of the phases in its Plan into which the Company is moving. 
The approved plan includes a more detailed discussion of the planning process and 
evaluation utilized by Gulf to select the most reasonable and prudent strategy for 
compliance with these regulations on a plant and/or unit specific basis. 

Project-to-Date: Plant-in-service of $586,662.1 13 projected at December 2009. 

Progress Summary: See Accomplishments 

Projections: 
For the purpose of the 2009 projection of ECRC revenue requirements, expenditures 
totaling approximately $519 million are projected to be incurred for capital projects 
included in the CAWCAMWCAVR Compliance Program. These capital projects 
include the Crist Units 4 through 7 scrubber project ($517.5 million), Low NOx burners 
at Plant Daniel on Unit 2 ($167,276). and Selective Non-Catalytic Reduction (SNCR) 
technologies at Plant Smith on Unit 1 ($3.9 million) and Unit 2 ($371,502). 
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Gulf Power Companv 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: General Water Quality 
PE 1280 

FPSC Approval: Order No. PSC-06-0972-FOF-E1 

Description: Gulf Power purchased a boat during 2007 for surface water sampling 
required by the Plants Crist, Smith and Scholz National Pollutant Discharge Elimination 
System (NPDES) permits. The permits have new conditions which require Gulf to 
establish a biological evaluation plan and implementation schedule for each plant. 

Accomplishments: The General Water Quality sampling boat was purchased during 
2007. It is currently being used to conduct Gulfs surface water sampling for Plants 
Crist, Smith, and Scholz. 

Project-to-Date: Plant-in-service of $23,654 projected at December 2009. 

Progress Summary: In-Service 

Projections: N/A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Mercury Allowances 

FPSC Approval: Stipulation approved by the Commission on August 14,2007 

Description: 
Mercury Allowances were included as part of Gulfs March 2007 CAIWCAMWCAVR 
Compliance Program. The purchase of allowances in conjunction with the retrofit 
projects comprised the most reasonable, cost-effective means for Gulf to meet the CAIR, 
CAMR and CAVR requirements. On February 8,2008, the U.S. Court of Appeals for the 
District of Columbia Circuit issued an opinion vacating EPA’s CAMR. The vacatur 
became effective with the issuance of the court’s mandate on March 14,2008, nullifying 
CAMR mercury emission control obligations and monitoring requirements. In response 
to the CAMR vacatur, mercury allowances have been removed from Gulfs Compliance 
Plan. 

Accomplishments: NIA 

Project-to-Date: NIA 

Progress Summary: N/A 

Projections: NIA 
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Gulf Power Companv 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Annual NO, Allowances 

FPSC Approval: Stipulation approved by the Commission on August 14,2007 

Description: 
Although the retrofit installations set forth in Gulfs CAWCAMWCAVR Compliance 
Program significantly reduce emissions, they will not result in Gulf achieving CAIR I 
CAMR compliance levels without the purchase of some emission allowances. Thus, 
Gulfs CAWCAMWCAVR Compliance Program calls for the purchase of allowances. 
The purchase of allowances in conjunction with the retrofit projects comprises the most 
reasonable, cost-effective means for Gulf to meet CAIR and CAVR requirements. 

Accomplishments: NIA 

Project-to-Date: NIA 

Progress Summary: 
Annual NOx allowance expenses have been included in Gulf's 2009 projection filing 
because CAIR will remain in effect unless and until the court issues a mandate in the 
case. 

Projections: The 2009 projection expenses for annual allowances are $18.6 million. 
This projection will be updated if the CAIR is ultimately vacated. 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Seasonal NO, Allowances 
,- 

e.- 

FPSC Approval: Stipulation approved by the Commission on August 14,2007 

Description: 
Although the retrofit installations set forth in Gulfs CAWCAMWCAVR Compliance 
Program significantly reduce emissions, they will not result in Gulf achieving CAIR 
CAh4R compliance levels without the purchase of some emission allowances. Thus, 
Gulfs CAIWCAMWCAVR Compliance Program calls for the purchase of allowances. 
The purchase of allowances in conjunction with the retrofit projects comprises the most 
reasonable, cost-effective means for Gulf to meet CAIR and CAVR requirements. 

Accomplishments: N/A 

Project-to-Date: N/A 

Progress Summary: 
Seasonal NOx allowance expenses have been included in Gulfs 2009 projection filing 
because CAIR will remain in effect unless and until the court issues a mandate in the 
case. 

Projections: The 2009 projection expenses for seasonal NOx allowances are $2.2 
million. This projection will be updated if the CAIR is ultimately vacated. 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.1 

Title: Sulfur 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Crist Unit 7 sulfur trioxide (SO3) flue gas system allowed for the injection of SO3 
into the flue gas stream. The addition of sulfur trioxide to the flue gas improved the 
collection efficiency of the precipitator when burning a low sulfur coal. Sulfur trioxide 
agglomerated the particles which in tum enhanced the collection efficiency of the 
precipitator. 

Accomplishments: 
The flue gas injection system was retired during 2005. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: NIA 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.2 

Title: Air Emission Fees 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
Air Emission Fees are the annual fees required by the Florida Department of 
Environmental Protection (FDEP) and Mississippi Department of Environmental Quality 
(MDEQ) under Title IV of the 1990 Clean Air Act Amendments. 

Accomplishments: 
Fees have been paid by due dates. 

Fiscal Expenditures: NIA 

Progress Summary: See Accomplishments 

Projections: $849,374 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.3 

Title: Title V 

FPSC Approval: Order No. PSC-95-0384-FOF-E1 

Description: 
Title V expenses are associated with the preparation of the Clean Air Act Amendments 
(CAAA) Title V permit applications and the subsequent implementation of Title V 
permits. Renewal of the Title V permits is on a five year cycle ( i.e. 2005, 2010, etc). 

Accomplishments: 
Title V permits for Plants Crist, Smith, and Scholz were issued by FDEP in 1999. The 
Title V permit for the Pea Ridge Generating Facility was issued in July, 2000. During 
2004, the Title V renewal applications were submitted for Plant Crist, Smith, and Scholz. 
The final permits were issued in December 2004 and February 2005. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $129,352 

L 
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Gulf Power Companv 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.4 

Title: Asbestos Fees 

FPSC Approval: Order No. PSC-94-1207-FOF-E1 

Description: 
Asbestos Fees include both annual and individual project fees due to the Florida 
Department of Environmental Protection (FDEP) for asbestos abatement projects. 

Accomplishments: 
Fees are paid as required by FDEP. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $2,500 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.5 

Title: Emission Monitoring 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Emission Monitoring program provides quality assurance/quality control testing for 
Continuous Emission Monitoring systems, including Relative Accuracy Test Audits and 
Linearity Tests, as required by the Clean Air Act Amendments (CAAA) of 1990. Other 
activities within this category include testing for the Periodic Monitoring and Compliance 
Assurance Monitoring (CAM) requirements associated with the CAAA of 1990. 

Accomplishments: 
All systems are in compliance. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $656,209 
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Gulf Power Comaanv 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.6 

Title: General Water Quality 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The General Water Quality activities are undertaken pursuant to the Company’s NPDES 
permit, soil contamination studies, dechlorination, surface and groundwater monitoring 
studies. This line item also includes expenses for Gulfs Cooling Water Intake program 
and the Impaired Waters Rule. 

Accomplishments: 
All activities are on-going in compliance with all applicable environmental laws, rules, 
and regulations. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $556,074 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.7 

Title: Groundwater Contamination Investigation 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Groundwater Contamination Investigation project includes sampling and testing to 
determine possible environmental impacts to soil and groundwater from past herbicide 
applications at various substation sites. Once possible environmental impacts to 
groundwater and soils have been identified cleanup operations are initiated. 

Accomplishments: 
The Florida Department of Environmental Protection has issued a No Further Action 
(NFA) letter for 46 sites. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $1,631,176 



UOCket NO. 080007-El 
2009 Projection Filing 
Exnibit SDR-3, Page 73 of 87 

Schedule 5P 
Page 39 of 51 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.8 

Title: State NPDES Administration 

FPSC Approval: Order No. PSC-95-1051-FOF-E1 

Description: 
The State NPDES Administration fees are required by the State of Florida’s National 
Pollutant Discharge Elimination System (NPDES) program administration. Annual and 
five year permit renewal fees are required for the NPDES industrial wastewater permits 
at Plants Crist, Smith and Scholz. 

Accomplishments: 
Gulf has complied with NPDES program administration fee submittal schedule. 

Fiscal Expenditures: NIA 

Progress Summary: See Accomplishments 

Projections: $42,000 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.9 

Title: Lead & Copper Rule 

FPSC Approval: Order No. PSC-95-1051-FOF-E1 

Description: 
The Lead and Copper Rule expenses include potable water treatment and sampling costs 
as required by the Florida Department of Environmental Protection (FDEP) regulations. 

Accomplishments: 
Gulf has complied with all sampling and analytical protocols. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $20,400 



Docket No. 080007-El 
2009 Projection Filing 
Exhibit SDR-3, Page 75 of 87 

Schedule 5P 
Page 41 of 51 

Gulf Power ComDany 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.10 

Title: Environmental AuditinglAssessment 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Environmental Auditing/Assessment program ensures continued compliance with 
environmental laws, rules, and regulations through auditing and/or assessment of 
company facilities and operations. 

Accomplishments: 
Audits and assessments completed to date have demonstrated compliance with 
environmental laws, rules, and regulations. 

Fiscal Expenditures: NIA 

Progress Summary: See Accomplishments 

Projections: $7,300 
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Gulf Power ComDanv 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.11 

Title: General Solid and Hazardous Waste 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The General Solid and Hazardous Waste program provides for the proper identification, 
handling, storage, transportation and disposal of solid and hazardous wastes. This line 
item also includes O&M expenses associated with Gulfs Spill Prevention Control and 
Countermeasures (SPCC) compliance plan. 

Accomplishments: 
Gulf has complied with all hazardous and solid waste regulations. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $4 17,47 1 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 L? M Line Item 1.12 

Title: Above Ground Storage Tanks 

FPSC Approval: Order No. PSC-97-1047-FOF-E1 

Description: 
The Above Ground Storage Tank projects are required under the provisions of Chapter 
62-762, F.A.C. which includes specific performance standards applicable to storage tank 
systems. These performance standards include installation of secondary containment and 
cathodic protection systems as well as periodic tank integrity testing. 

Accomplishments: 
Gulf has complied with all applicable storage tank requirements. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $90,100 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.13 

Title: Low NO. 

FPSC Approval: Order No. PSC-98-0803-FOF-E1 

Description: 
The Low NO, activity refers to the maintenance expenses associated with the Low NO, 
burner tips on Crist Units 4 & 5 and Smith Unit 1. 

Accomplishments: 
Burner tips on Plant Crist Units 4 & 5 and Plant Smith Unit 1 have been installed and are 
in-service. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: N/A 



Docket No. 080007-El 
2009 Projection Filing 
Exhibit SDR-3, Page 79 of 87 

Schedule 5P 
Page 45 of 5 1 
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Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.14 

Title: Ash Pond Diversion Curtains 

FPSC Approval: Order No. PSC-98-1764-FOF-E1 

Description: 
The installation of additional flow diversion curtains in the Plant Crist ash pond were 
required to effectively increase water retention time in the ash pond. Diversion curtains 
allow for the sedimentatiodprecipitation treatment process to be more effective in 
reducing levels of suspended particulate from the Plant Crist ash pond outfall. Plant Crist 
plans to replace the existing ash curtains and dredge the pond during 2009. 

Accomplishments: 
Ash pond diversion curtains have been installed at Plant Crist. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $800,000 



Docket No. 080007-El 
2009 Projection Filing 
Exhibit SDR-3, Page 80 of 87 

Schedule 5P 
Page 46 of 51 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.15 

Title: Mercury Emissions 

FPSC Approval: Order No. PSC-99-0912-FOF-E1 

Description: The Mercury Emissions program pertains to requirements for Gulf to 
periodically analyze coal shipments for mercury and chlorine content. The 
Environmental Protection Agency (EPA) mandated that shipments of coal would be 
analyzed for mercury and chlorine only during 1999. No further notices of continued 
sampling requirements of coal shipments beyond 1999 have been issued by EPA, 
therefore no expenses have been planned for this activity. 

Accomplishments: 
Coal shipments were analyzed as required during 1999. Sampling and analytical 
requirements are not expected during 2009. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: N/A 
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Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.16 

Title: Sodium Injection 

FPSC Approval: Order No. PSC-99-1954-FOF-E1 

Description: 
This project refers to the sodium injection systems at Plant Smith and Plant Crist. The 
activity involves sodium injection to the coal supply to enhance precipitator efficiencies 
when burning low sulfur coal. 

Accomplishments: 
Sodium carbonate injection is used at Plant Smith and Plant Crist as necessary when low 
sulfur coal is burned. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $313,000 
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January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.17 

Title: Gulf Coast Ozone Study (GCOS) 

FPSC Approval: Order No. PSC-00-0476-FOF-E1 

Description: 
This project referred to Gul fs  participation in the Gulf Coast Ozone Study (GCOS) 
which was a joint modeling analysis between Gulf Power and the State of Florida to 
provide an improved basis for assessment of eight-hour ozone air quality for Northwest 
Florida. The goal of the project was to develop strategies for ozone ambient air 
attainment to supplement the Florida Department of Environmental Protection (FDEP) 
studies to the Environmental Protection Agency (EPA) for Escambia and Santa Rosa 
counties. 

Accomplishments: The GCOS project was completed during 2006. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: N/A 
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Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.18 

Title: SPCC Substation Project 

FPSC Approval: Order No. PSC-03-1348-FOF-E1 

Description: 
On July 17, 2002 EPA published a revision to Title 40 Code of Regulation Part 
112, commonly referred to as the Spill Prevention Control and Countermeasures 
(SPCC) regulation. The revision expanded applicability of the rule to include oil 
containing electrical transformers and regulators, which had previously been 
excluded from the SPCC regulations. Gulf was required to install additional 
containment and/or diversionary structures or equipment at several substations 
to prevent a potential discharge of mineral oil to navigable waters of the United 
States or adjoining shorelines. 

Accomplishments: Gulf has assessed its substations to determine which are 
subject to the revised SPCC regulations. Additional containment has been added to the 
substations that were identified as having a reasonable risk of discharging oil into 
navigable waters of the United States or adjoining shorelines. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: N/A 



Title: FDEP NO, Reduction Agreement 

FPSC Approval: Order No. PSC-02-1396-FOF-E1 
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Gulf Power ComDany 
Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.19 

Description: This line item includes the O&M expenses associated with the Crist Unit 7 
Selective Catalytic Reduction (SCR) and Crist Units 4,5, and 6 Selective Non-Catalytic 
Reduction (SNCR) projects that were included as part of the Florida Department of 
Environmental Protection (FDEP) and Gulf Power Agreement entered into on August 28, 
2002. Anhydrous ammonia, urea, air monitoring, and general operation and maintenance 
expenses are included in this line item. 

Accomplishments: The Crist Unit 7 SCR and the Crist Units 4,5, and 6 SNCRs are 
fully operational. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $5,972,528 
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Environmental Cost Recovery Clause (ECRC) 

January 2009-December 2009 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.20 

Title: CAIWCAMWCAVR Compliance Plan 

FPSC Approval: Order No. PSC-06-0972-FOF-E1 

Description: This line item includes the O&M expenses associated with the stipulated 
portions of Gulfs CAIR, CAMR, and CAVR Compliance program and the Climate 
Registry. Immediately after the passage of the EPA’s CAlR and CAMR in 2005, Gulf 
began extensive engineering, design, and other planning activities to determine the most 
cost effective strategy for compliance with the CAIR, CAMR, and CAVR requirements. 
On March 29,2007, Gulf petitioned the Commission for approval of the Company’s plan 
to achieve and maintain compliance with the CAIR, CAMR, and CAVR. On June 22, 
2007, the Office of Public Counsel (“OPC”), the Florida Industrial Power Users’ Group 
(“FPUG’) and Gulf filed a petition for approval of a stipulation regarding the 
substantive provisions of Gul fs  CAWCAMWCAVR Compliance Plan (the “Plan”). 
That stipulation identified 10 specific components of Gul fs  Plan as being reasonable and 
prudent for implementation and set forth a process for review in connection with the three 
remaining components of the Plan. On August 14,2007, the Commission voted to 
approve the stipulation with the provision that Gulf provide an annual status report 
regarding cost-effectiveness and prudence of the phases in its Plan into which the 
Company is moving. The approved plan includes a more detailed discussion of the 
planning process and evaluation utilized by Gulf to select the most reasonable and 
prudent strategy for compliance with these regulations on a plant andor unit specific 
basis. 
Gulf Power expects to begin incurring annual costs associated with joining the Climate 
Registry during 2009. Gulf also anticipates incurring expenses for monitoring and 
reporting greenhouse gas emissions. 

Accomplishments: Gulf will begin incurring O&M expenses associated with the Crist 
Units 4 through 7 scrubber, Smith Units 1 and 2 SNCRs, and Scholz mercury monitoring 
system during 2009. Gulf also expects to begin incurring annual costs associated with 
joining the climate registry in 2009. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $6,013,528 
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Schedule 6P 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

Calculation of (he Energy & Demand Allocation % By Rate Class 
January 2009 -December 2009 

( 1 )  (2) (3) 
Jan - Dec. 2009 

Average I2 CP Projected Projected 

at Meter at Meter at Meter 
(9%) (KWH) (KW) 

Load Factor Sales Avg 12 CP 

58.020395% 5,882,421,000 1,157,367.59 

63.781436% 344,451,000 61.649.43 

75.860452% 2,558,412.000 384,991.33 

86.886296% 1,946.852.000 25.5.786.46 

104.683592% 1,054,175,000 1 14,977.37 

321.885641% 117,699,000 4,174. I4 

99.718369% 32.349.000 3.703.24 

11.936.559.ooo- 

&@ 

( I )  
(2) 
(3) 
(4) 
( 5 )  
(6) Col2 x Col 5 
(7) Col3 x Col4 
(8) 
(9) 

Average 12 CP load factor based on actual 2006 load research data 
Projected KWH sales for the period January 2008 - December 2008 
Calculated: (Cot 2) / (8,760 x Col I) ,  (8,760 hours = the # of hours in 1 year) 
Based on demand losses identified in Docket No. 010949-El 
Based on energy losses identified in Docket No. 010949-El 

Col 6 /total for Col 6 
Cal 7 /total for Col 7 

(4) 

Demand 
Loss 

Expansion 
Faclor 

1.0048648 

1.0048589 

1.0047057 

0.9842260 

0.9744382 

1.0046893 

1 m 5 1  15 I 

I I 1 

( 5 )  (6) (7) (8) (9) 

Energy Projected Projected Percentage of Percentage of 
Loss Sales at Avg 12 CP at KWH Sales 12 CP Demand 

Expansion Generation Generation at Generation at Generation 
(KWH) (KW) (%) (5%) 

I .00530l 0 5,913,603,537 

1.0052978 346,275,815 

1.005 1660 2.57 1,628,859 

0.9891 199 1,925,670,006 

0.9805725 I .033,891, I61 

1.0052949 118,322,199 

1.0052683 32.5 19.423 

11.941.911.030 

I ,  162.997.91 

61,948.98 

386.802.96 

251.751.67 

I12.038.34 

4,193.71 

3.722.18 

1.983.455.75 

49.51975% 

2.89967% 

21.53448% 

16.12531% 

8.65767% 

0.99081% 

lQLwm!% 

58.63493% 

1.12329% 

19.501 47% 

12.69258% 

5.64864% 

0.21143% 

0.18766% 
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Schedule 7P 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Energy & Demand Allocation % By Rate Class 
January 2009 - December 2009 

(1)  (2) (3) (4) ( 5 )  (6) 

Percentage of Percentage of Projected 
KWH Sales 12 CP Demand Energy- Demand- Total Sales 

at Generation at Generation Related Related Environmental at Meter 
Rate Class (%I (%) Q& Q& Costs (KWH) 

RS, RSVP 49.51975% 58.63493% 39,697.817 3,516,789 43.214.606 5,882,421,000 

GS 2.89967% 3.12329% 2,324,539 187.328 2.51 1,867 344,451,000 

GSD, GSDT, GSTOU 21.53448% 19.50147% 17,263,250 1,169,654 18,432.904 2,558,412.000 

LP, LPT 16.12531 % 12.69258% 12,926,956 761,272 13,688,228 1,946,852,004 

PX, PXT, RTP, SBS 8.65767% 5.64864% 6,940,475 338,793 7,279,268 1,054,375,ooO 

os-I, os-II 0.9908 I % 0.21 143% 794,289 12.68 I 806,970 117.699.000 

os-Ill 0.27231 % 0.18766% 218.299 11.255 229.554 32.149.004 

TOTAL 1oo.oMxM% l!xmUQ%-55.997.772$86.163.397- 

_Notes: 
~ 

From Schedule 6P, Col 8 
From Schedule 6P, Col9 
Col I x Total Energy $ from Schedule IP, line 5 
Col 2 x Total Demand $ from Schedule 1 P, line 5 
Col3 + Col4 
Projected KWH sales for the period January 2008 -December 2008 
ColS/Col6x100 

(7) 

Environmental 
Cost Recovery 

Factors 
(QIKWH) 

0.715 

0.729 

0.720 

0.703 

0.690 

0.686 

0.710 

aaaa 

I I I 




