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Please state your name and address. 

My name is Korel M. Dubin and my business address is 9250 West 

Flagler Street, Miami, Florida, 33174. 

By whom are you employed and in what capacity? 

I am employed by Florida Power & Light Company (FPL) as Senior 

Manager of Purchased Power in the Resource Assessment and Planning 

Department. 

Have you previously testified in this docket? 

Yes, I have. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to present for Commission review FPL’s 

Environmental Cost Recovery Clause (ECRC) projections for the January 

2009 through December 2009 period. 
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Is this filing by FPL in compliance with Order No. PSC-93-1580-FOF- 

El, issued in Docket No. 930661-El? 

Yes. The costs being submitted for the projected period are consistent 

with that order. 

Have you prepared or caused to be prepared under your direction, 

supervision or control an exhibit in this proceeding? 

Yes. KMD-3 consists of seven documents, PSC Forms 42-1 P through 

42-7P provided in Appendix I. Form 42-1 P summarizes the costs being 

presented at this time. Form 42-2P reflects the total jurisdictional costs 

for O&M activities. Form 42-3P reflects the total jurisdictional costs for 

capital investment projects. Form 42-4P consists of the calculation of 

depreciation expense and return on capital investment for each project. 

Form 42-5P gives the description and progress of environmental 

compliance activities and projects for the projected period. Form 42-6P 

reflects the calculation of the energy and demand allocation percentages 

by rate class. Form 42-7P reflects the calculation of the ECRC factors. 

Q. 

Form 42-1P (Appendix I, Page 2) provides a summary of projected 

environmental costs being presented for the period January2009 through 

December 2009. Total environmental costs, adjusted for revenue taxes, 

amount to $93,698,955 (Appendix I, Page 2, Line 5) and include 

$91,077,343 of environmental project costs (Appendix I, Page 2, Line 1 c) 

increased by the revised estimatedlactual true-up under-recovery of 

$5,728,576 for the January 2008 - December 2008 period (Appendix I, 

Please describe Form 42-1 P. 

2 



1 

2 

3 

4 Q. 

5 A. 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1 5  Q. 

1 6  A. 

1 7  

1 8  

19 Q. 

2 0  A. 

2 1  

22 

2 3  Q. 

2 4  A. 

Page 2, Line 2), and decreased by the final true-up over-recovery of 

$3,174,379 for the January 2007 - December 2007 period (Appendix I, 

Page 2, Line 3). 

Please describe Forms 42-2P and 42-3P. 

Form 42-2P (Appendix I, Pages 3 and 4) presents the environmental 

project O&M costs for the projected period along with the calculation of 

total jurisdictional costs for these projects, classified by energy and 

demand. Form 42-3P (Appendix I, Pages 5 and 6) presents the 

environmental project capital investment costs for the projected period. 

Form 42-3P also provides the calculation of total jurisdictional costs for 

these projects, classified by energy and demand. 

The method of classifying costs presented in Forms 42-2P and 42-3P is 

consistent with Order No. PSC-94-0393-FOF-El for all projects. 

Please describe Form 424P. 

Form 42-4P (Appendix I, Pages 7 through 60) presents the calculation of 

depreciation expense and return on capital investment for each project for 

the projected period. 

Please describe Form 42-5P. 

Form 42-5P (Appendix I, Pages 61 through 107) provides the description 

and progress of environmental projects included in the projected period. 

Please describe Form 42-6P. 

Form 42-6P (Appendix I, Page 108) calculates the allocation factors for 
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demand and energy at generation. The demand allocation factors are 

calculated by determining the percentage each rate class contributes to 

the monthly system peaks. The energy allocators are calculated by 

determining the percentage each rate contributes to total kWh sales, as 

adjusted for losses, for each rate class. 

Q. Please describe Form 42-7P. 

A. Form 42-7P (Appendix I, Page 109) presents the calculation of the 

proposed ECRC factors by rate class. 

Are all costs listed in Forms 42-IP through 42-7P attributable to 

Environmental Compliance projects previously approved by the 

Commission? 

Yes, with the exception of the Electric Utility Greenhouse Gas Reduction 

Program, which is discussed and supported in the testimonyof Randall R. 

LaBauve. 

Does this conclude your testimony? 

Q. 

A. 

Q. 

A. Yes, it does. 
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TESTIMONY OF RANDALL R. LABAUVE 

DOCKET NO. 080007-El 

AUGUST 29,2008 

Please state your name and address. 

My name is Randall R. LaBauve and my business address is 700 

Universe Boulevard, Juno Beach, Florida 33408. 

By whom are you employed and in what capacity? 

I am employed by Florida Power & Light Company (FPL) as Vice 

President of Environmental Services. 

Have you previously testified in this docket? 

Yes, I have. 

What is the purpose of your testimony In this proceeding? 

The purpose of my testimony is to present for Commission review and 

approval a new environmental project - the Greenhouse Gas (GHG) 

Reduction Program. Additionally, my testimony discusses the current 

status of FPL's approved CAIWCAMWCAVR projects resulting in light of 

the vacatur of the United States Environmental Protection Agency's 

(EPAs) CAlR and CAMR rules. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Have you prepared, or caused to  be prepared under your direction, 

supervislon, or control, any exhibits in this proceeding? 

Yes, I am sponsoring Exhibit RRL-2 - Executive Order 07-1 27 and Exhibit 

RRL-3 - HB 7135: The Florida Climate Protection Act. 

GHG REDUCTION PROGRAM 

Please describe the law or regulation requiring the Greenhouse Gas 

Reduction Program. 

On July 13, 2007 Florida Governor Charlie Crist signed Executive Order 

07-1 27 establishing immediate actions to reduce GHG emissions within 

Florida. The Governor's order requires the Florida Department of 

Environmental Protection (FDEP) to establish maximum allowable GHG 

emissions for electric utilities within the state. HB 7135 provides for a 

regulatory and legislative process to implement the Governor's Executive 

Order 07-127. The FDEP has begun rulemaking under Chapter 403 of 

the Florida Statutes, as amended by HB 7135, to implement the 

reductions in GHG emissions from electric utilities needed to achieve 

those GHG limits. EPA has also received appropriations to begin 

rulemaking for the mandatory reporting of GHG emissions from sources. 

A proposed rule is anticipated from EPA by September of 2008 with a final 

rule promulgated by June of 2009. 

Does HB 7135 have any other impacts on FPL? 

Yes. HB 7135 requires major emitters, including electric utilities, to report 

GHG emissions to the nonprofit partnership "The Climate Registry" 
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providing historical and current GHG emission data to establish the 

baseline emissions and targets for the required compliance reductions to 

meet the 2017, 2025 and 2050 goals established in Executive Order 07- 

127. Reporting GHG emissions to the registry requires an annual 

membership fee, use of specific reporting protocols forthe calculation and 

reporting of GHG emissions in an electronic reporting system, and third 

party verification of reported emissions to provide accreditation for the 

reporting entity's emissions. 

As I mentioned earlier, HB 7135 also requires that FDEP initiate 

rulemaking to establish a Florida GHG cap-and-trade program no earlier 

than January 1,201 0 and submit the rule to the legislature for ratification. 

Details of that program have not yet been established and it is unknown at 

this time whether allowances will be allocated to sources in whole or in 

part, or will be available only at auction. Regardless of whether the 

allowances are allocated or auctioned, however, the need for C02 

allowances will become part of the fossil generation costs. FPL has 

included C02 emission allowance market price projections in its 

evaluation of proposed generation expansion projects including its 

proposed Nuclear Uprate projects, Turkey Point Nuclear Unit 6 & 7 

expansion, West County Energy Center Unit 3 and the proposed 

Conversion Projects at Riviera and Cape Canaveral Plants. Future C02 

allowance and program management costs would be included in FPL's 

Greenhouse Gas Reduction Program. 
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Please describe the activities FPL will initiate as a result of this 

project. 

FPL plans to comply with Florida reporting requirements for its GHG 

emissions through participation in The Climate Registry reporting 

program. FPL will begin GHG reporting activities in 2009 during its initial 

implementation of the FPL Greenhouse Gas Reduction Program. FPL is 

proposing to recover the costs associated with joining the registry, the 

preparation of the initial GHG report, and the electronic data reporting 

required by the registry. 

What are the compllance dates for this project? 

The FDEP has indicated that it will complete its rulemaking by June of 

2009 requiring mandatory GHG reporting to The Climate Registry by all 

electric utilities within the state. FPL anticipates that FDEP will complete 

additional rulemaking to adopt a GHG cap-and-trade program within 

Florida by January 2010 to address those requirements of HB 7135 for 

the electric utility sector. 

Has FPL estimated the cost of its Greenhouse Gas Reduction 

Program? 

The ultimate cost of the Project will depend on the rules developed by the 

FDEP to implement Executive Order 07-127 and HB 7135. To complywith 

the reporting requirements FPL will initiate required activities in 2009 to 

join The Climate Registry and report baseline data. Subsequent to the 

data reporting in 2009, FPL is required to engage the services of a 

Registry-approved Third Party Verification consultant. Costs for 
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verification of reported GHG emissions are dependant on the protocol 

used in reporting data and the complexityof the GHG emissions reported. 

FPL has not included a projection of these costs at this time and 

anticipates verification to occur in 2010. FPL will provide estimates of 

these costs once the appropriate reporting protocol has been identified for 

FPL. 

FPL's nuclear, renewable and conversion generation projects along with 

our energy efficiency program will further reduce greenhouse GHG, which 

will help to achieve compliance with the Cap and Trade rule being 

developed by FDEP. To achieve the future reduction goals established by 

Executive Order 07-127, which will be included in FDEP's Cap and Trade 

rule, FPL anticipates that additional reductions in its GHG emissions will 

be required beyond the currently planned projects. The additional 

reductions will likely require a combination of the implementation of 

carbon sequestration and storage technology, further implementation of 

cost-effective zero and low GHG emitting renewable generation, 

expansion of Demand Side Management (DSM) and Energy Efficiency 

(EE) programs, and the use of verified carbon offset projects. Costs 

associated with the implementation of controls and storage technologies 

for GHG emission reductions, and prudently incurred costs for required 

offsets for mitigation of GHG emissions to comply with regulations would 

also be included in FPL's Greenhouse Gas Reduction Program. Costs 

associated with the expansion of DSM and EE programs would not be 
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recovered as an FPL ECRC project, although FPL likelywill seek recovery 

of those costs through the Energy Conservation Cost Recovery (ECCR) 

Clause. 

FPL believes that it is premature to identify specific reduction strategies 

beyond the Non-GHG emitting and Low-GHG emitting generation 

expansion projects needed to meet future capacity needs that will provide 

substantial reductions in FPL System GHG emissions. GHG emission 

controls for fossil fuel fired Electric Generating Units (EGUs) are not yet 

commercially available nor have they yet been demonstrated as cost- 

effective technology. Similarly Carbon Capture and Storage is still under 

development and has not yet been demonstrated as commercially 

available for fossil fuel-fired EGUs nor has risks associated with the 

transportation and storage of CO2 been mitigated. FPL does anticipate 

that further advances in these technologies are likely to occur over the 

coming years prior to the 2025 and 2050 deadlines established in the 

Governor's order. 

Has FPL estimated how much will be spent on the Project in 20097 

Yes, FPL expects to begin incurring such costs following publication of 

registry guidance and rulemaking by the FDEP, which is anticipated to 

occur prior to the June 2009 date for the final federal mandatory GHG 

emissions reporting rule. FPL's preliminary estimate of $50,000 in 2009 

O&M expenses for the project includes the projected registration and 

consultant fees for the first year of Climate Registry participation. 
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Specifically, FPL anticipates the following required activities in 2009 for 

The Climate Registry: 

1. Annual Membership Fee forjoining The Climate Registry: $15,000 

(annual fee is $10,000 and includes additional one-time fee of 

$5,000 for reporting prior year baseline emissions) 

2. Preparation of GHG Baseline Emission Inventory for FPL: $20,000 

(includes contractor labor costs for identification of emission source 

data, selection and application of registry approved methods, and 

quantification of baseline GHG emission data) 

3. Preparation, formatting, and data entry of FPL emissions data for 

submittal to the Climate Registry Information System (CRIS): 

$1 5,000 (includes contractor labor costs associated with data entry 

for: a) creation of corporate/entity profile inputs; b) creation of 

facility accounts with location specific information; c) populating 

entities with baseline GHG emission inventory data into on-line 

reporting system). 

How will FPL ensure that the costs incurred are prudent and 

reasonable? 

Consistent with our standard practice for all contractor services 

procurements, FPL will competitively bid the contractor selection for the 

GHG reporting activities. FPL has a working knowledge of the 

appropriate costs that should be incurred for this task. We will ensure 

that the contractor utilizes practices adopted by The Climate Registry for 

completing the inventory and reporting activities of the project and 
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provides a reasonable cost estimate before initiating the project. 

Is FPL recovering through any other mechanism the costs for the 

Greenhouse Gas Reduction Program for which It is seeking ECRC 

recovery? 

No. 

CAlRlCAMRlCAVR STATUS UPDATE 

What is the current status of CAIR? 

The CAlR vacatur is not yet final. EPA has received a 30 day extension 

of the deadline for seeking rehearing of the vacatur order before the D.C. 

Circuit, with the deadline now being September 24,2008. Until rehearing 

is complete and there either is resolution of further appeals to the US 

Supreme Court or the time for such appeals has expired, there is no way 

of knowing whether CAlR ultimatelywill be vacated, or will remain in effect 

either in its current or modified form. Furthermore, assuming the Court's 

order vacating CAIR is ultimately finalized, that order directed EPA to 

adopt a replacement rule consistent with the Court's decision. While the 

Court agreed with some of the arguments FPL made in its challenge to 

CAIR, it rejected the argument by FPL and other Florida utilities that 

Florida should be excluded from the CAlR region. And the Court also 

criticized EPA for spreading out the CAlR emission reductions over two 

phases (2009/2010 and 2015), holding that EPA needed to impose the full 

requirements by 2010. Therefore, if CAlR is vacated, EPA will be under 

pressure to devise alternative emission reduction rules in a very short 
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time period to address the Ozone and PM2.5 National Ambient Air Quality 

Standards (NAAQS) impacts of upwind sources on downwind non- 

attainment areas. It is reasonable to expect that those rules will apply to 

utilities in Florida. 

Should FPL continue its CAlR Compliance Projects? 

Yes. FPL believes that continuing with construction of its CAlR 

Compliance projects that are currently underway is clearly in the best 

interests of our customers. FPL has considered several factors in support 

of the decision to continue with the projects at this time, including the 

following: 

1. Until the vacatur of CAlR has been finalized through court action by 

the D.C. Circuit andlor the Supreme Court, we must continue to 

comply with CAIR. 

2. Should CAlR be vacated, the EPAwill have to act quickly, consistent 

with the Court's ruling, to ensure that non-attainment areas for 

ozone and PM2.5 are addressed in further rulemaking by 2010. 

3. States with non-attainment areas retain the ability under Section 126 

of the Clean Air Act to require EPA to consider contributions from 

upwind sources (which had been identified in part through CAlR 

modeling that resulted in Florida being included in CAlR for Ozone 

and PM2.5 impacts). 

4. The Scherer CAlR Project controls must be installed and operated 

in order to comply with the Georgia Multi-Pollutant Rule. 

5. The SCR controls at SJRPP are nearing completion, with the SCR 
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construction having been completed for Unit 2 and approximately 

60% complete for Unit 1. If CAIR is vacated, FPL fully expects that 

SCRs will be required at SJRPP in the near future in order to comply 

with EPAs andlor FDEP's replacement for CAIR, in response to 

Clean Air Act Section 126 petitions objecting to SJRPPs 

contribution to downwind non-attainment (its location in extreme 

north Florida makes it vulnerable to such petitions), or to comply 

with other environmental requirements. For example, while SJRPP 

is upwind of existing Ozone and PM2.5 designated non-attainment 

areas in Florida, the SJRPP Units are likely to be required to reduce 

emissions of NOx to address designation of Duval County as non- 

attainment of the 2007 revised Ozone NAAQS which was set to 75 

PPb. 

SJRPP has estimated significant capital costs associated with delay 

of construction of one year or longer through demobilization and 

remobilization of equipment and labor, and through materials cost 

increases in addition to anticipated delays in catalyst availability 

through forfeiture of contract. If construction of the Unit 1 SCR were 

delayed, by even one year, it would result in a cost increase of $7.6 

million to complete construction and would impose an 18 month 

delay in completion of the SCR because we would lose our spot in 

the queue for acquiring the catalyst necessary to operate the SCR. 

FPL's share of the additional cost for the delay by only one year 
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would be in excess of $1.5 million. FPL does not believe it would be 

consistent with the best interests of its customers to put those 

SJRPP SCR project on hold with the high likelihood that the SCRs 

will be required in the near future even without CAlR and the 

substantial additional costs that would result if the project were put 

on hold. 

6. The 800 MW Cycling project for Manatee Units 1 and 2, and Martin 

Units 1 and 2 ,in addition to providing annual and ozone season 

reductions in NOx emissions, also provide substantial fuel savings 

by allowing these large units to cycle off-line more frequently when 

not needed for system load. Projected fuel savings associated with 

the 800 MW Cycling Project are $2.9 billion over the life of the 

project. 

Should FPL continue to  recover Capital and 0 8 M  costs associated 

with its CAlR Compliance Projects? 

Yes. FPL must continue with the construction of these projects to meet 

CAlR requirements that remain in effect until there is a final decision, in 

the case of the Scherer project, in order to meet the requirements of the 

Georgia Multi-Pollutant rule. Moreover, as discussed above, it would not 

be in the economic interests of our customers to defer or discontinue 

either the SJRPP SCR project or the 800 MW Cycling Project FPL also 

plans to recover O&M costs associated with the operation of the controls 

required for CAlR compliance, or compliance with other requirements 

including the Georgia Multi-Pollutant rule. Should regulatory requirements 
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change and operation of the controls not be required on an annual or 

seasonal basis, FPL will make appropriate adjustments through the 

ECRC True-Up process to ensure savings are returned to customers. 

I would like to point out that increases in steel costs and laborduring 2008 

have increased the project cost for the SJRPP SCRs from the original 

projection of $227 million to a revised total cost of $239 million for the total 

project with FPL's share of the total cost now at $47.8 million. 

What Is the status of FPL's CAMR Compliance Project in light of the 

vacatur of CAMR? 

The CAMR was vacated by the US Court of Appeals on February 8,2008 

and remanded back to the EPA for reconsideration with the court 

immediately issuing its mandate finalizing the fate of CAMR. I should point 

out that the vacatur of CAMR was coupled with rejection of EPAs 

delisting of coal fired EGUs from the list of emission sources that are 

subject to regulation under section 1 1  2 of the Clean Air Act. Therefore, 

EPA must begin rulemaking to define Maximum Available Control 

Technology (MACT) for control of mercury (Hg) emission on coal fired 

EGUs. In 2005, prior to CAMR, EPA had established several MACT 

categories for coal fired EGUs requiring specific Hg emission standards. 

FPL's installation of Hg Controls on Unit4 at Plant Scherer must continue 

as planned, in spite of the vacatur of CAMR, in order to comply with the 

Georgia Multi-Pollutant rule. FPL also believes that the Hg controls being 
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installed at Plant Scherer represent Maximum Available Control 

Technology for Hg emissions and will meet any subsequent MACT 

standard developed by EPA to address coal fired EGU Hg emissions. 

FPL and JEA intended to comply with CAMR by achieving co-benefits 

from the operation of the SCRs that are being installed to comply with 

CAIR, so there are no separate Hg controls at SJRPP that would be 

affected by the CAMR vacatur. CAMR did impose distinct monitoring 

requirements, however, and FPL has planned to comply with those 

monitoring requirements at SJRPP by installing Hg Continuous Emission 

Monitoring System (HgCEMS). The system had already been procured 

and was being installed prior to the vacatur of CAMR. Installation of 

monitors has already been completed on SJRPP Units 1 and 2. The 

remand of the Hg monitoring rules under CAMR temporarily removes the 

requirement for the HgCEMS to complete certification requirements and 

begin continuous operation. Until required by regulation or rule, FPL does 

not intend to operate the HgCEMS and has not included HgCEMS O&M 

in the ECRC for the CAMR Project. 

What is the status of FPL's BART Project as it relates to the vacatur 

of CAIR? 

Should the vacatur of CAIR become final, the "BART equals CAIR 

exemption adopted by the Clean Air Visibility Rule (CAVR) would also be 

nullified, thus requiring the FDEP to address BART at all applicable units 

within the state. FPL had begun negotiations with FDEP concerning 

Turkey Point Fossil Units 1 & 2 having made substantial progress until the 
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vacatur of CAIR. While FDEP was seeking guidance from EPA regarding 

the affect of the CAlR vacatur on BART and CAVR, until the fate of CAlR 

is known FPL believes that the CAlR exemption remains. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER 8 LIGHT COMPANY 

TESTIMONY OF ERIC SILAGY 

DOCKET NO. 080007-El 

August 29,2008 

Please state your name and business address. 

My name is Eric Silagy. My business address is Florida Power & Light 

Company, 700 Universe Boulevard, Juno Beach, Florida, 33408. 

By who are you employed and what position do you hold? 

I am employed by Florida Power & Light Company (“FPL“ or the 

“Company”) as Vice President and Chief Development Officer. 

Please describe your duties and responsibilities in that position. 

I lead FPL‘s efforts to develop new electric generation, including the 

development of clean, zero greenhouse gas emitting renewable 

electric generation. 

Have you previously testified in this proceeding? 

Yes I have. 

PURPOSE AND SUMMARY 

What is the purpose of this testimony? 

The purpose of my testimony is to present for Commission review and 

approval under the projected 2009 Environmental Cost Recovery 
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Clause ("ECRC) recoverable costs for the Martin Next Generation 

Solar Energy Center ("Martin Solar"), DeSoto Next Generation Solar 

Energy Center ("DeSoto Solar") and the Space Coast Next Generation 

Solar Energy Center ("Space Coast Solar"). 

Would you please summarize your testimony? 

In Order Number PSC-08-0491-PAA-EI, issued in Docket Number 

080281-El on August 4, 2008, the Commission found that the Martin 

Solar, DeSoto Solar and Space Coast Solar projects are eligible for 

recovery through the ECRC pursuant to House Bill 7135 (the "Energy 

Bill"). On August 4, 2008, I filed testimony in this proceeding that 

provided overviews of the Energy Bill and each of these three projects, 

as well as presenting the reasonable actual and estimated costs for 

each project through the end of 2008. In this testimony, I discuss the 

activities planned for each project in 2009 and present FPL's 

projection of the reasonable costs to be incurred in 2009. Those costs 

should be recovered through the ECRC. 

MARTIN SOLAR PROJECT 

What are the 2009 major project milestones for Martin Solar? 

The major project milestone in 2009 for Martin Solar is the 

commencement of construction in the first quarter of 2009, with the 

possible commissioning of a portion of the solar field in December 

2009. The Martin Solar project is currently in the process of design 
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and optimization of the layout and configuration. Once completed later 

this year, then an estimate of the amount of generation that could be 

placed into service by the end of 2009 can be established. 

What costs for the Martin Solar project do you expect to incur in 

2009 for which you are requestlng recovery under ECRC? 

FPL expects to incur capital costs for 2009 of $210,005,000. 

Please describe the activities for which these costs are projected 

to  be incurred in 2009. 

The projected 2009 costs are primarily split between material and 

equipment costs of approximately $90 million and construction costs of 

approximately $1 20 million. Included in the equipment and material 

category are costs related to solar mirrors, heat collection tubes, 

support structures, heat transfer fluid, and the solar field heat 

exchangerkteam generator. Included in the construction category are 

costs related to site clearing and grading, stormwater system 

installation, transmission line relocation, solar field construction, 

balance of plant construction, and owner project management costs. 

What is the current projected total capital cost for the Martin 

Solar project? 

The current projected total capital cost for the Martin Solar Project is 

$476.3 million. 
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What steps is FPL taking to ensure that the 2009 costs for this 

project are prudent and reasonable? 

As discussed in the testimony I filed on August 4, 2008, FPL is using 

trained and qualified employees with extensive experience in 

designing, procuring, and constructing utility facilities in Florida to 

develop the Martin Solar project. Through the leveraging of shared 

resources, FPL is also calling on the experience and expertise of its 

sister company, FPL Energy, which owns and operates the world's 

largest solar thermal facility, the 310 MW Solar Electric Generating 

System ("SEGS") in California that has produced reliable renewable 

solar power for about 20 years. FPL Energy has performed a global 

assessment of solar equipment providers for upgrade work performed 

at SEGS and for ongoing development efforts for other large solar 

thermal plants in California and internationally. These assessments 

have revealed that globally there are a limited number of solar 

equipment suppliers and all have manufacturing capacity constraints. 

Additionally, there are a limited number of companies with recent 

experience in the engineering and construction, including on-site 

assembly and erection, of solar thermal fields. As a result, competitive 

bidding of all aspects for the Martin project may not be feasible or 

necessary, however, FPL expects to achieve design, procurement, 

and construction efficiencies for the benefit of its customers by having 

its own highly qualified employees leverage the expertise, international 
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relationships and experience gained by its sister company FPL 

Energy. 

DESOTO SOLAR PROJECT 

What are the major 2009 project milestones for DeSoto Solar? 

The major project milestones in 2009 for DeSoto Solar are the 

commencement of construction in the first quarter of 2009, with project 

completion expected in December. The solar field is expected to be 

commissioned in 5 MW stages beginning in July and continuing until 

the end of December, at which time FPL expects the entire 25 MW to 

be in service. 

What costs for the DeSoto Solar project do you expect to incur in 

2009 for which you are requesting recovery under ECRC? 

The expected costs for 2009 are $166,429,700. Of this total, 

$467,475 is for operation and maintenance ("O&M") expenses with the 

remainder being capital costs. 

Please describe the activities for which these costs are projected 

to  be incurred in 2009. 

The capital costs will be associated with site grading and preparation, 

civil, mechanical and electrical construction of the PV solar field and 

equipment, testing, start-up and commissioning, and electrical 

interconnection, all of which FPL expects will be completed in 2009. In 

parallel, FPL will incur O&M expenses as phased turnover and 
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commissioning of sections of the PV solar field commence, beginning 

in the third quarter of the year. 

What is the current projected total capital cost for the DeSoto 

Solar project? 

The current projected total capital cost for the DeSoto Solar project is 

$173.5 million. 

What steps is FPL taking to ensure that these costs are prudent 

and reasonable? 

As discussed in the testimony I filed on August 4, 2008, FPL has 

entered into a turnkey EPC contract with a highly qualified supplier 

and contractor experienced in utility-scale projects. As part of the 

process, FPL followed a well-defined request for information ("RFI") 

process which was initially conducted in 2007 with responses from 26 

international and domestic companies involved in the development, 

manufacturing, and construction of utility-scale PV systems and 

projects. In February of 2008 a request for proposal ("RFP) was 

issued which resulted in responses from eight companies of which four 

provided conforming proposals to the RFP. The four responses were 

short listed down to two proposals after obtaining bid clarifications and 

conducting an initial screening evaluation. A detailed bid evaluation 

along with initial negotiations with the two companies was conducted 

which resulted in a final selection. 

The contract for the engineering, procurement and construction of the 
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DeSoto Solar project is with SunPower of San Jose California. In 

addition to other large scale PV projects, SunPower built the largest- 

operating solar PV power plant in North America, a 14 MW installation 

located at Nellis Air Force Base in Nevada. 

SPACE COAST SOLAR PROJECT 

What are the major 2009 project milestones for Space Coast 

Solar? 

The major project milestones in 2009 for Space Coast Solar are the 

receipt of all necessary permits and approvals during the first quarter 

of 2009 in order to support the commencement of construction in 

September, 2009. The solar field is expected to be commissioned in 2 

MW stages beginning in May, 2010 and continuing until the end of 

July, 2010, at which time FPL expects the entire 10 MW to be in 

service. 

What costs for the Space Coast Solar project do you expect to 

incur in 2009 for which you are requesting recovery under ECRC? 

The expected costs for 2009 are $27,030,686. Of this total $20,000 is 

for O&M expenses associated with the property lease from the federal 

government. 

Please describe the activities for which these costs are projected 

to incur In 2009. 

Costs for 2009 will be inclusive of site engineering, design, 
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procurement of key components, extensive ground preparation and 

site work, civil construction activities and transmission interconnect 

work. Additionally there will be O&M costs associated with the 

property lease from the federal government. 

What is the current projected total capital cost for the Space 

Coast Solar project? 

The current projected total capital cost for the Space Coast Solar 

project is $78.9 million, which includes the net present value of the 

land lease for the property. This projected total capital cost has been 

reduced by $1.1 million from the cost provided in the testimony I filed 

on August 4, 2008. The reduction is a result of cost savings recently 

identified due to more defined scope. 

What steps is FPL taking to  ensure that these costs are prudent 

and reasonable? 

The Space Coast Solar project is being handled as a turnkey EPC 

contract with Sunpower, in the same manner as the DeSoto Solar 

project. My previous comments on the steps FPL is taking to ensure 

that the costs for the DeSoto Solar project are reasonable and prudent 

apply equally here. 

TOTAL PROJECT COSTS 

Is FPL recovering through any other mechanism the 2009 

projected costs for the Martin Solar, DeSoto Solar or Space Coast 
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Solar projects for which it is seeking ECRC recovery? 

No. FPL will apply ECRC incremental cost principles to its cost 

recovery requests for the solar projects. This will ensure that only the 

correct incremental costs of the solar projects are included for ECRC 

recovery. 

In your August 4, 2008 testimony, you stated that FPL estimates 

the total costs of the three projects to  be about $729.8 million. 

Has FPL’s estimate of the total project costs changed? 

Yes, for reason discussed in my testimony for the Space Coast Solar 

project, the total costs of the three projects have been reduced to 

$728.7 million. 

Your August 4, 2008 testimony discussed the uncertainties with 

respect to project costs and what FPL is doing to mitigate those 

uncertainties. Has your assessment of the uncertainties or FPL’s 

response to the uncertainties changed? 

No. 

Does this conclude your testimony? 

Yes. 
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Line 
No. - 

Florida Power & Liaht ComDany 
Environmental Cost Recovery Clause 

Total Jurisdictional Amount to Be Recovered 

For the Projected Period 
January 2009 to December 2009 

Form 42-1 P 

1 

tu 
2 

3 

4 

5 

Total Jurisdictional Rev. Req. for the projected period 
a Projected O&M Activities (FORM 42-2P. Page 2 of 2, Lines 7 through 9) 
b Projected Capital Projects (FORM 42-3P, Page 2 of 2, Lines 7 through 9) 
c Total Jurisdictional Rev. Req. for the projected period (Lines l a  + 1 b) 

True-up for Estimated Over/(Under) Recovery for the 
current period January 2008 - December 2008 
(FORM 42-1E, Line 4, filed on August 4,2008) 

Final True-up Over/(Under) for the period January 2007 - December 2007 
(FORM 42-1A, Line 7, filed on April 2, 2008) 

Total Jurisdictional Amount to be Recovered/(Refunded) 
in the projection period January 2009 - December 2009 
(Line 1 - Line 2 - Line 3) 

Total Projected Jurisdictional Amount Adjusted for Taxes 
(Line 4 x Revenue Tax Multiplier 1.00072) 

Energy CP Demand GCP Demand Total 

7,551,764 
21,605.1 95 
29,156,959 

(2,994,900) 

1,833.204 

30,318,655 

6,226,789 
53,280,423 
59,507,212 

(2,572,131) 

1.283.71 9 

60,795,624 

2.41 3,472 
- 0 

2,413,172 

(161,546) 

57.456 

2.517.262 

16,191,725 

91,077,343 
74.aa5.61 a 

(5,728,576) 

3.174.379 

93,631.540 

30,340,484 60,839,397 2,519,074 93,69a,955 

Notes: 
Allocation to energy and demand in each period are in proportion to the respective period split of costs. 

True-up costs are split in proportion to the split of actual demand-related and energy-related costs from respective true-up periods, 

Totals may not add due to rounding. 



9801W1 I 191'002 I iB!'OOZ e 19l'OOZ P L€L'OOL $ i91'WZ $ 19l'OOz I 
PL9LOL'PI PBZ'9EE $ 95E'lOClP ZEP'Z9O'l f 0566FS I OPP'PZE I WI'FPE f 
OFI'LWEI ES1'695 I LSL'ZVF $ QSL'S08 I 951'8LS I OPE'9E9 $ OW911 I 

69@'96C€ I 618'EOI'II FWFt91P LSI'LOO'Z I 682906L $ L86091'1$ 9W09hl$ 
OWE 000's OOUE 000'5 OWSi 
0 0 
0 0 
0 0 
OM'OOS EFE'F9 
0 0 
000008'1 0 
0 0 
99E'LZl PEE'BL 
€6661 EWE 

0 
0 
0 
FEE'F8 
0 
ooo'ozs 
0 
bEEZPZ 
SEE 
93CE 
LWFP 
6ESIE 
0 
E69681 
L99!* 
€91'101 
0 
0 

(aom) 
0 

IW9€.1 

608'6s 

bZS'FZZ 
WO'OF 
0 
L91'P 
091'51 

OOE'ZLZ 
€0908 
ELl'E9IP 

0 
0 
0 
EWE9 
0 
OOQSL 
0 
9ZU9L 
FEEC 
991'62 
Ll6FP 
6EE'lZ 
0 
E69691 
LWLb 
99CPOl 
0 
0 

(BO981) 
0 

199991) 

608'65 

bZS'EIZ 
WSZE 
0 
L91't 
ffiCE1 

0 
0 
0 
CEEFB 
0 
0005! 
0 
92091 
FEE'E 
991'92 
LWEP 
6EE'lZ 
0 
E69691 
L991V 
WILE 
0 
0 

1809811 
0 

19998P) 

€08'65 

Pzs'czZ 
WE'ZE 
006PZl 
19,'. 
OS1'51 

0 

m 



Form 42-2P 
Page 2 Of 2 
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30 HEMP 
31 CNR Compliince 
32 BART 

06M Mules 
[in oalan) 

Praiened Pmleded hqmied Projaded Pweded Prolened €-Mom 12-Monm - 
JUL AUG SEP om NOV OEC SYbTota Total CPDemand GCPDemend Energy 

1163.175 1153.175 $163.175 $163,175 5153.175 $163.175 $979.050 $1.558.100 $1,958,100 
160.902 36.609 35.609 102609 50,609 36.509 453.947 939.694 999.594 
130.5W o a.ooo 224.000 0 0 362,500 1.067.572 1.067.572 

15.150 25.150 15.150 15.150 15,150 15.150 100,900 241,800 241,500 
4,167 4,167 4.167 4.157 4.157 4,163 24.995 50,MO 50,000 
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0 0 0 0 0 
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1963.2051 

6W.003 
2,276,313 
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1.61 1,396 

290,000 

5.000 5,000 5.000 5.000 0 0 20.030 50.000 50.000 
$1.173.745 $1.142.116 ll.WS.753 $1,352,945 $1,115.113 $1.253.266 $7.172.991 $16,369,451 $ 6,304,506 $ 2,413,172 $L651.503 

1 635.448 $ 694.155 1 516.366 $ 633,366 I 575.366 $ 705.371 $3.764.072 5 7,551,605 
1 337.117 $ 247.752 I 375.465 1 526.650 $ 333.615 P 374.953 $2,195,533 5 5.304.505 
1 200.181 $ 200.151 I 202.931 $ 202.931 I 202.931 $ 202.931 S1.212.055 $ 2.413.172 

P 626.127 I 885.079 1 509.615 $ 625.086 $ 570.505 $ 695.150 $3,714,862 $7,651,754 
I 332.961 $ 244.727 $ 371,644 $ 520.156 $ 325.700 $ 370.361 $2,169,751 $ 6.225.789 
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Capital In-bnant P @ e d s R m b l e  &Is 
(in oollars) 

pmieded P W d  Pmieded Pmjeasd Projeded Pmjwrsd BManth 
Line# Pmjed# JAN FEE MAR APR .MAY JUN SubTalal 

1 D m  of lnvasbnenl Pr@eck (A) 
2 Low NOx Bumer Techndoglcapital $ 87.941 $ 87.527 $ 67.113 $ €6.669 $ 68.285 $ 85.871 $ 401.438 

3b Cmtinuws Emissim Manitwing SystemsGapilai 87.218 88.802 €6.536 86.271 85,955 85.840 518.572 

5b Mintenance of Stabnay Above Gmund FW 139,659 139,251 138.843 138,435 138,027 137.819 831.834 
4b Clean Cbsure Equiva*ul&pital 313 312 31 1 310 309 3MI 1.885 

Stwage TanksCapifal 

to Above GmundCapltal 
7 Relocate Turbine Lube oil Und-qmund Piping 128 128 127 127 127 127 784 

8b oil Spill Cleanup/Response EquipmeneCapital 8.580 8.528 9,067 9.603 9.545 9.488 54,810 
10 Relmte Storm Water RvmftCapital 788 787 768 785 783 782 4.711 
NA SO2 /ulaMncasNe@tve Rehlm on lnvesbnenf (21.474) (21.523) (21,351) (21.179) (23.954) (28,562) (136.044) 
12 Scherer D i r g e  Pip-AineCapitsl 5.185 5.154 5,144 5.133 5.122 5,112 30.m 

17b Disposal O(Nanmntainefiz4 liquid Wasle€apital 0 0 0 0 0 0 0 

21 St Lude Tude Net 11.488 11.483 11,478 11.472 11.467 11,462 €6.850 
22 Pipline Ink& Management 0 0 0 0 0 0 0 

20 Wartewater Disdmrge Eliminatm 6Rwse 19.881 19.827 19.794 19.780 19.728 19.692 118.660 

VI 23 SPCC - Spill Prevenfion. C ” l 6  coUnlermeasures 212.234 211.855 211,477 211.098 210.719 210.340 1.287.723 
24 Manales R h m  380.300 389.184 388.087 388,951 385.834 384,718 2,325,055 
25 P t  EWades  ESP Techndogy 948.551 945.951 943,556 941,159 939.081 938,881 5,856,238 
28 UST Remaval I Rspl-ment 5.514 5.503 5.493 5,483 5.473 5,462 32,928 
31 CAlR Campliance 1.363.8W 1.421.137 1,505,804 1,812568 1.743.784 1.888.732 9,535.623 
33 CAMR Campline 378.086 387,711 408.859 425,682 443,772 458,084 2,5(1(1.194 

35 Mamn Plant Dnnking Water SyJtem Compliance 2.333 2.330 2.327 2,324 2321 2.318 13.952 

37 DesotD Nert Generatan Sdar Energy Center 75.808 132.224 207.069 307.828 439.792 588,551 1.749.300 
38 Space Coast Next GeneraSon Sdar Energy Csnter 14.325 21.046 34,493 54.335 89.785 84.511 278,495 
39 Mann W Generation W r  Energy Center 201,848 258,803 321.065 428.937 598,031 797.287 2Bo5.051 

2 Total lnvesbnent Pmj& - Remverable Cosfs 3,912,286 4,095,220 4,344,137 4.691.778 5.151.886 5.6M.481 27.859.848 

34 St Lude Cmling Watersystem Inspecrim (L M in tenam 0 0 0 0 0 0 0 

38 w e d  Radoscb.ve wade staage 0 0 0 0 0 0 0 

3 R-rable cmts Allocated lo Energy 
4 R g o ~ r a b l e  Costs All~cated la Demand 

5 Retail E- J u r i s d i i  F a d a  
6 RBM Demand JurisdiCtimI Fadw 

7 J v i s d i i a l  Energy RecmeraMe Cosb (8) 
8 J u i s d i i a l  h a n d  R&avwatk Costs (C) 

9 Total JuridkIimal R-rable Cask far 

lnvesbnent P m W  (Lines 7 + 8) 

NdBS 
(A) Each 
(8) Line 3 x l ine 5 
(C) Line 4 x l ine 8 

Total S y s m  R-ratk Expenses on Form 424P. Lm 9 

S 1.860.208 $1.670.131 11.685.522 $1.708.507 $1.737.703 $1.771.077 $lO.U3,148 
$ 2.252.058 S2.425p90 $2.658.815 12,983,271 $3.414.263 13.893.W $17.828.701 

98.89261% 98.69261% 98.89261% 98.89261% 88.69281% 98.69281% 
88.76729% 98.78728% 98.767% 98.76728% 98.76728% 98.76729% 

$ 1.838.502 $1.848.288 $1.863.486 $1,686.170 $1,714,985 $1.747.923 $10.099.362 
$ 2.224.297 $2.395.198 $2,025,842 $2,846,496 $3,372,175 $3.845.410 $17,409,416 
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11,608,613 11.870.418 11.934.702 $1,978,170 $2,010.353 $2,051,888 111.858252 121,891,388 
$4,372,919 $5,117,816 $$932.83Ll 16,490,842 18,913.4Q8 17.490.891 $36,516,711 $53845.413 

98.69281% 98.68261% 98.89261% 98.69261% 98.69261% 0%63261% 
88.76729% 98.7~129% 98.767m% 98.76729% 98.76729% 98.76729% 

11,785,954 $1.645.885 11.909.408 11.952.308 11.984.067 12.028.131 $11,505,833 $21.805.195 
$4,319.013 $5,054,728 15.859.703 16,410,829 $8,826,184 $7398.550 135.871.W7 153.2W.425 

16.104.967 1 6 . ~ , 6 3 3  17.763.111 $8,812,251 19.426.881 147,376,MC $74,886,618 
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W W W W XI sz5m u5.m 
W W to YI to to YI 

1253, 42.275 m,o12 11,7M 41.488 11.321 1512.111 
8.557 8.e- 85M 8,497 8.444 8.110 1104.226 
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IB5.324 IB5.m w.583 1~1.371 IB1.031 $Q,c€m li.025.043 
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S31.030 31.030 31.m 31.0M 31.030 31.OM 31." ryo 
sa.713 W.744 20.775 20.m 20,857 20.888 zo.898 rye 

W 0 0 0 0 0 0 Ma 

110,317 110.288 110,256 110224 110,103 $10,182 110,131 Ma 

10.302 ,o.m 10.240 10.209 10.118 10,147 de 

P) P) 79 78 18 78 L954 
IS 18 I 6  1s 16 18 1194 

31 31 31 31 31 31 13n 

$128 $126 SI25 1125 1125 $125 11.517 
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W W Io P W 
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W W W P W 

W W 
W $0 
Io $0 

9.W 9,088 9,082 9.078 9,074 9.089 151.480 
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517 54, 817 847 847 841 15.283 
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10,744,951 18,174,222 21.703.581 23,471.3?4 25,233,711 n . a s 7 . e ~  Ma 

62.m 124.286 1ea.774 180,358 193.00 2.37.762 11.187.045 
1e.m 25.295 33,812 3(1.707 39.4E83 42.281 1241.s90 

0 8.832 1 7 . w  17.m 1 7 . w  1 7 . w  179.488 
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Florida Power 8 Light Company 
Environmental Cost Recovery Clause 
ZOO0 Annual Capltal Depreclatlon Schedule 

Project 

Fom 424P 
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DepreclaUon 
Rate I Actual Balance Estlmatad Balance 

Amortlutlon imim 121JlizWO 
FuncUon SIteNnll Account 

02. Low NOX Burner Technolow 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02. Seam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02. Steam Generation Plant 

02.  LOW NOX Burner Tachnology Total 

03 .Continuous Emlssion Monltotlnp 
02 -Steam Generation Plant 
02. Steam Generation Plant 
02. Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02 - Steam Generation Plant 
02. Steam Generation Plant 
02. Steam Generation Plant 
02 -Steam Generation Plant 
02 - Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02. Steam Generation Plant 
02. Steam Generation Plant 
02. Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02. Steam Generation Plant 
02. Steam Generation Plant 
02. Steam Generation Plant 
02. Steam Generation Plant 
02. Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02. Steam Generation Plant 
02. Steam Generation Plant 
02. Steam GeneraUon Plant 
02. Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
05 -Other Generation Plant 
05. Other Generation Plant 
05 - Other Generation Plant 
05 - Other Generation Plant 
05 - 0 h r  Generation Plant 
05. Other Generation Plant 
05. Other Generation Plant 
05 - m e r  Generation Plant 
05. M e r  Generation Plant 
05. Other Generation Plant 
05. m e r  Generation Plant 
05 - Other Generation Plant 
05. O h r  Generation Plant 
05 - Other Generation Plant 

0 3 .  Contlnuous Emisdon Monltorlng Total 

PtEverglades U1 
PtEverglades UZ 
Riviera U3 
RiVkra u 4  
Turkey PI U1 
Turkey Pt U2 

CapCanavsral Comm 
CapCansveral Comm 
CapBCanaveraI U1 
CapCanaveral U2 
Cutler Comm 
Cutler Camm 
cutler u5 
Cutisr U6 
Manatee Comm 
Manatee U1 
Manatee U1 
Manatee U2 
Manatee U2 
Marlin Camm 
Martin Ut 
Martin Ut 
Marlin U2 
Martin U2 
PtEverglades Comm 
REVergladeS Comm 
PiEverglades U I  
PtEverglades U2 
PlEwglades U3 
PtEwrglades U4 
Rlvlera C O "  
Rivlera Comm 
Rlvlera U3 
RI"i*ra u4 
Sanford u3 
Sanford u3 
scherer u4 
SJRPP - Comm 
SJRPP U1 
SJRPP U2 
Turkey Pi Comm Fail 
Turkey PI Comm Fsll 
Turkey PI U1 
Turkey PI U2 
Ftbuderdale Comm 
Ftlauderdale Camm 
FtLauderdale W 
FtLauderdale U5 
FtMysrs U2 CC 
Martin u3 
Marlin U4 
Martin U8 
Putnam Comm 
Putnam Camm 
Putnam U l  
Pulnam U2 
Sanford u4 
Sanford U5 

31200 
31200 
31200 
31200 
31200 
31200 

31100 
31200 
31200 
31200 
31100 
31200 
31200 
31200 
31200 
31100 
31200 
31100 
31200 
3t2W 
31100 
31200 
31100 
31200 
31100 
31200 
31200 
31200 
31200 
31200 
31100 
31200 
31200 
31200 
31100 
31200 
31200 
31100 
31200 
31200 
31100 
31200 
31200 
31200 
34100 
34500 
34300 
34300 
34300 
34300 
34300 
34300 
34100 
34300 
34300 
34300 
34300 
34300 

6.70% 
5.10% 
1.70% 
1.40% 
2.00% 
1.80% 

1.70% 
1.30% 
1.40% 
1.10% 
O.W% 
0.50% 
0.20% 
1.W% 
14.10% 
4.10% 
4.80% 
4.10% 
4.00% 
4.10% 
1.50% 
1.80% 
1.50% 
1.50% 
2.70% 
2.20% 
5.70% 
6.10% 
4.03% 
3.50% 
1.90% 
0.40% 
1.70% 
1.40% 
4.00% 
3.80% 
1.80% 
3.10% 
2.20% 
2.30% 
2.30% 
2.10% 
2.00% 
1.80% 
4.10% 
4.10% 
5.00% 
3.70% 
5.50% 

5.70% 
5.50% 
4.10% 
6.30% 
5.20% 
5 40% 
5.60% 
5.70% 

5.80% 

59.227.10 59.227.10 
37.385.86 37.385.86 

407.386.53 408,386.53 
347,150.58 345.150.58 

38.276.52 36.276.52 
310.454.41 310,454.41 
31 1.861.95 31 1.861.95 
31,858.00 31,859.00 
58.430.25 56.430.25 

58.332.75 55,332.75 
508,551.95 505,551.98 
31.631.74 31,631.74 
36,810.85 36.810.86 

531.4 13.18 533.413.18 

527.263.77 529.263.77 

84.8a3.87 84.883.87 

477.89s.a~ 477.895.88 

36.545.37 36.845.37 

127.81 1.34 127.911.34 
87.787.69 67.7a7.80 

458,6 12.69 458.612.69 
480.873.50 480.873.50 
508.210.30 508,210.30 
517,303.41 517,303.41 
60.973.18 60,973.15 
11,495.25 11.495.25 

453.591.19 453.591.1 9 
437.621 57 437.621 87 

54.252.06 54.282.08 
434.351 43 435.351 43 
515.653 32 515,853 32 
43,18333 43,193 33 

M . 7 0 2  83 220 702 83 
21E 142oe 215'4215 
59.055.19 59,056.1 9 
37.954.50 37,954.50 

545.683.81 545,583.81 
504,788.03 504.78a.03 
58,559.79 58.559.79 
34,502.21 34.502.21 

463,054.20 463,054.20 
474,559.99 474.559.99 
21.525.54 26.625.54 

413,342.64 415.342.64 
405.944.43 407.94443 

4,5aa.48 4.6aa.46 
82,857.82 a2.857.82 
3.138.97 3,138.97 

332.oa5.80 333,065.59 
365 460 22 366 469 22 

56,521 05 60.021 05 
12,465.826.58 12,440,626.~ 

57 
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Florida Power 8 Light ComDanv 

Project 

Form 424P 
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Depreciatlon 

AmortlzaUon 1213~1011 1213112009 
Rate I Actual Balance Estimated Balance FY"Ctl0" SIt.IU"lt 

Environmental Cost Ricovery &le  
2009 Annual Capital Depreciatlon Schedule 

02.  Steam Generation Plant 
02.  Steam Generation Plant 
02 - Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Genaration Plant 
02 -Steam Generation Plant 

Capecanavaral ~1 
CapeCanaverai U2 
Cutler Comm 
Cutler US 
Manatee Comm 
Manaka Comm 

02 .  Steam Generation Plant 
02. Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02 .  Steam Generation Plant 
02 .  Steam Generation Plant 
02 - Steam Generation Plant 
02 - Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Plant 
02 -Steam Generation Planl 
02 -Steam GeneraUon Plant 
0 2 .  Steam Generation Plant 
0 2 .  Steam Generation Plant 
03 - Nudear GeneraUon Planl 
03 -Nudear GensraUon Plant 
0 3 .  Nuclear GeneraUon Plant 
0 5 .  Other Genemuon Plant 
05 - Other Genamtion Plant 
05 -Other Generation Plant 
05 - Other Generation Plant 
05 -Other Generation Plant 
05 - Other Generation Plant 
05 .  Other Genarauon Plant 
05 .  other Generation Plant 
0 5 .  nher Generatlon Piant 
05 -Other Ganemtlon Plant 
05 - Other GensraUoo Plant 
05 - Mher Generation Plant 
05 - Other Generason Plant 
05 - other Genemuon Plant 
05 - other Generation Plant 
05 -Other Generation Plant 
05 - Other Generation Plant 
05 - Othw Generation Plant 
08 -Transmission Plant - Electric 
06 .  Transmission Piant. Electric 
07. DlstribUUon Plant. Electric 
oa . ~enerai  plant 

23. Splll PnwnUon CIeanUp 6 Countermeasurer 

24. Manatee Rebum 

24. ManatH'RebUm Total 

28. PPE ESP Technology 

02 -Steam Generadon Plant 
02 -Steam Generation Plant 

02 -Steam Generation Plant 
02 -Steam GeneraUon Plant 
0 2 .  Steam Ganaraticn Plant 
02 -Steam Generation Plant 
02 -Steam Genemuan Plant 
02 - Steam Generadon Plant 
02. Steam GeoemUan Plant 

' 0 2 .  Sieam Generalan Plant 
02 -Steam GensraUon Plant 
02. Steam GaneraUon Plant 
02 .  Steam Generation Plant 
02 -Steam Generadon Plant 
02 -Steam GeneraUon Plan1 
02 .  Steam Generation Plant 

25. PPE ESP Techno lw Toul 

Total 

~ ~ ~~ ~. 
Manatee U l  
Manatee U2 
Martin Comm 
Martin U1 
Martin U2 
PtEvarglades Comm 
PtEverglades U3 
PlEverglades U4 
Riviera Comm 
Riviera U3 
Riviera U4 
Sanford U3 
Sanford U3 
Turkey Pt Comm Fsil 
Turkey Pi U1 
Turkey Pi U2 
StLvde U1 
StLude U1 
StLude U2 
Amnortlabla 
FtLauderdsle Comm 
FtLaUderdale Comm 
FtLauderdale Comm 
FtLaudsrdale GTs 
FtLaudedaIe GTs 
FtMyen GTe 
FtMvsrs GTs 
FtMyen GTa 
FtMyers U2 CC 
FlMyero U3 CC 
Martin C o "  
Martin U8 
PtEverglades GTs 
PiEverglades GTs 
Putnam Comm 
Putnam Comm 
Putnam Comm 

Manatee U l  
Manatee U 2  

PtEverglades U1 
PtEverglades U l  
PtEvemladas U1 
PlEvergladei U l  
PlEverglades U2 
PlEverglades U2 
PlEvergladea U2 
PtEvemladaa U2 
PtEvemladss U3 
PtEverglades U3 
PtEvemlades U3 
PtEvergledes U4 
PtEverglades U4 
PtEvsrgledss U4 

31100 
31400 
31504 
31100 
31100 
31400 
31400 
31100 
31500 
31500 
31500 
31 100 
31100 
31100 
31100 
31100 
31100 
31100 
31200 
31200 
31100 
31200 
31500 
31100 
31100 
32300 
32400 
32300 
34870 
34100 
34200 
34300 
34100 
34200 
341 00 
34200 
34500 
34300 
34500 
34100 
34300 
34100 
34200 
34100 
34200 
34500 
35200 
35300 
38100 
39WO 

31200 
31200 

31100 
31200 
31500 
31800 
31100 
31200 
31500 
31800 
31100 
31200 
31500 
31100 
31200 
31500 

59 

1.70% 
0.70% 
1.90% 
2.0w 
1.30% 
0.00% 
0.20% 
4.90% 
3.70% 
3.80% 
3.80% 
1.70% 
1.50% 
1.50% 
2.70% 
2.80% 
2.60% 
1 .go% 
1.70% 
1.40% 
4.00% 
3.80% 
2.10% 
2.50% 
2.10% 
1.20% 
1.70% 
1 .90% 
7-Year 
4.10% 
4.40% 
1.80% 
2.20% 
4.50% 
2.10% 
5.00% 
2.90% 
5.53% 
4.60% 
3.40% 
5.50% 
1 .50% 
5.10% 
4.10% 
3.70% 
4.20% 
2.50% 
2.80% 
2.80% 
2.70% 

4.80% 
4.00% 

2.60% 
8.70% 
2.W% 
1.W% 
2.80% 
8.10% 
2.10% 
1.70% 
2.80% 
4.00% 
2.20% 
2.80% 
3.80% 
2.10% 

865.907.33 
13.451.85 
13.450.30 
30.444.00 
30,444.W 
12.238.00 
18,388.00 

711.583.43 
5.000.00 

10.935.00 
10,935 00 
45.303.00 

182,507.50 
ia2,507.~0 

i .sa5.478.~ 
32,500.00 
32.500.00 

205.014.03 
735.858.97 
884.288.77 
858,887.21 
21 1,727.22 
13.559.00 
12.500.00 
12,500.00 

404.548.02 
437.945.38 
398.779.37 

7,085.10 
189,219.17 

1,48o,l6Q.48 
28,250.00 
92.728.74 

513.250.07 
88,714.92 

828,983.28 
12.430.00 
49.727.00 
12,430.00 
81.215.95 
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DepreclaUon 
Rate I 

Period 

Actual Balance E8tlmat.d Balance 
Account Amortization m i 1 0 8  tw1nwo Function SIteNnlt 

34. St Lucle,Coollng Water System 1nsp.ct. 6 Maintenance 
0 3 .  Nudeal Genemilon Plant 

34. SI Lmie Cooling Water System Inspect EL Maintenance T m l  

35. Martin Drinking Water System 
02 -Steam Generation Plant 

35. Martin Orlnklng Water S p U m  Total 

StLucle Camm 

Martin C m m  

32100 1.40% 0.00 3,750.000.00 
0.00 3,750,000.00 

31100 1.70% 220.000.00 220.w0.00 
220.000.00 220.000.00 

38. Low Love1 Waate Storape 
03 - Nuclear Generation Plant StLude Comm 32100 1.40% 0.00 3.807.QQ7.00 
03 - Nuclear Generation Plant TulkeyPt Cwnm 32100 1.10% 0.00 1,480,007.00 

38 -Low Level Waste Storage Total 0.00 6,288,004.00 

37. DeSolo Solar Energy Center 
05 .  Mher Generation Plant 085010 Solar Energy Center 34300 3.33% 0.00 172,258,588.00 

37. OeSoto Solar Energy Center Total 0.00 172258.508.00 

38.  Spas-ail Solar Energy Center 
01 -lntengible Plant Kennedy Space Center 30300 30-Year 0.00 8,358.026.00 

38. S p a c e c o ~ l  Solar Energy Center Total 0.00 8,359,028.00 

Grand Total 229,473.813.17 502,328,556.55 
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FLORIDA POWER & LIGHT COMPAYY 
PROJECT DESCRIPTIOX AND PROGRESS 

Project Tltle: Air Operating Permit Fees - 0 & M 
Project No. 1 

Project Descrlption: 
The Clean Air Act Amendments Of 1990, Public Law 101-549, and Florida Statutes 403.0872. require each major source of 
air pollution to pay an annual license fee. The amount of the fee is based on each source's previous year's emissions. It is 
calculated by multiplying the applicable annual operation license fee factor ($25 per ton for both Florida and Georgia) by 
the tons of each air pollutant emitted by the unit during the previous year and regulated in each unit's air operating permit. 
up to a total of 4,000 tons per pollutant. The malor regulated pollutants at the present time are sulfur dioxide (SOZ), 
nitrogen oxides (NOx) and partlculate matter. The fee covers units in FPL's service area, as well as Unit 4 of Plant Scherer 
located in Juliette, Georgia, wlthln the Georgia Power Company sewlce area. Scherer Unit 4's annual air operating permit 
fee is approximately $100,000. FPL'S share of ownership of that unit is 78.36%. The fees for FPL's units are paid to the 
Florida Depaltment of Environmental Protection (FDEP) generally in February of each year, whereas FPL pays its share of 
the fees for Scherer Unit 4 to Georgia Power Company on a monthly basis. 

Project Accompllshments: 
(January 1,2008 to December 31,2008) 
The monthly fees for 2007 emissions at Scherer have been paid and continue to be paid in 2008.2007 air operating permit 
fees for the Florida facilities were calculated In January 2006 utilizing 2007 operating information. They were paid to the 
FDEP in February, 2008. 

Project Fiscal Expendltures: 
(January 1,2008 to December 31,2008) 
Proiect expenditures are estimated to be $324,282 (16.5%) lower than originally projected. This variance is primarily due . .  . 
to h'igher usage of natural gas as a fuel across the FPL fleet due to the higher wsts of residual oil. Permit fees are based 
on emissions, which are proportionate to the type of fuel used at each Florida facility. Utilizing natural gas in lieu of 
residual oil significantly reduces SO2. Particulate Matter (PM) and NOx emisslons. 

Project Progress Summary: 
The monthly fees for 2007 emissions at Scherer have been paid and continue to be paid in 2008. 2007 air operating permit 
fees for the Florida facilities were calculated in January 2008 utilizing 2007 operating information. They were paid to the 
FDEP in February 2008. 

Project Projections: 
(January 1.2009 to December 31,2009) 
Estimated project expenditures for the period January 2009 through December 2009 are expected to be 51,958,100. 
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FLORIDA POWER & L I G m  COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: Continuous Emission Monitoring Systems (CEMS) - 0 & M 
Project No. 3a 

Project Description: 
The Clean Air Act Amendments of 1990, Public Law 101-549, established requirements for the monitoring. record keeping, 
and reporting of SO2, NOx, CO, Carbon Dioxide (COZ02) emissions, as well as opacity data from affected air pollution 
sources. FPL has 57 units which are affected and which have installed CEMS to comply with these requirements. 

40 CFR Part 75 includes the general reqUlrw"tS for the installation, certification, operation and maintenance of CEMS 
and specific requirements for the monitoring Of pollutants and opacity. These Systems continuously extract and analyze 
gaseous samples for each power plant stack and have automated data acquisition and reporting capability. Operation and 
maintenance of these systems in accordance with the provisions of 40 CFR Part 75 is an ongoing activity which follow the 
Title IV CEMS Quality Assurance Program Manual. 

Project Accompllshments: 
(January 1,2008 to June 1,2008) 
Relative Accuracy Tests and Linearity Tests continue to be pelformed as scheduled. QNQC maintenance continues to be 
performed on the analyzers per the requirements of the Title IV CEM Quality Assurance Program Manual. Calibration span 
gases and CEMS required parts continue to be purchased. In addition, analysis of fuel oil for sulfur content. heat of 
combustion and carbon continues to be pelformed per the requirements of 40 CFR Part 75, Appendix D. CEMS 2417 
Software Support contract with General Electlic (CEMS NETDAHS) continues to be maintained to ensure integrity of the 
CEMS Systems and to ensure compliance with EPA and State Agencies. Additionally said software has been upgraded to 
comply with the new EPA reporting requirements. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Project expenditures are estimated to be $205,903 (27.4%) higher than originally projected. The increased estimate was 
due largely to the additional cost of the CEMS software upgrade. This upgrade was needed to meet the EPA's mandate of 
reporting in XML format starting 1/1/2009, Additionally the higher cost of replacement parts for the new model analyzers 
installed at the end of 2007 and in the first half of 2008 is reflected. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
This is an ongoing project. Each reporting period will include the cost of quality assurance activities, training. spare parts, 
calibration gas, and software support. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project expenditures for the period January 2009 through December 2009 are expected to be $999,894 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: Maintenance of Stationary Above Ground Fuel Storage Tanks - O&M 
Project No. 5a 

Project Description: 
Florida Administrative Code (F.A.C.) Chapter 62-761, previously 17-762, which became effective on March 12, 1991, 
provides standards for the maintenance of stationary above ground fuel storage tank systems. These standards impose 
various impiementation schedules for inspections/repairs and upgrades to fuel storage tanks. 

PMT Tanks 1371/A (with the Capacity 500,000 BELS), TPE Tank 808 (capacity 200,000 BELS), PFL Light Oil Tank #5 
(capacity 80,000 BBLS) and TPE Light oil Tank # 901 are due for API in-service inspections. All inspections except TPE 
tank 901 were performed by TEAM in Aprt  2008. N O  discrepancies were reported and all fuel storage tanks appear to be 
suitable for continued services. The next due dates for external inspection was determined by APi certified inspector afler 
5 years. TPE Tank 901 is due in July, 2008. 

ProJect Accompllshments: 
(January 1,2008 to December 31,2006) 
Work continued on miscellaneous maintenance of above ground fuel storage tanks and piping systems. All required API 
653 external inspections & APi 570 will be completed for this year and ail 2008 tank registration fees have been paid. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Project expenditures are estimated to be $836,100 (123.5%) higher than originally projected. The following project 
activities were identified after the filing of the original estimates for 2008: 
1) Turkey Point Unit 1 Metering Tank Roof Replacement and Bottom Plate Projection Repairs project. The cross-tie valve 
between the two units' metering tanks was not functional and replacement and repairs took longer than expected to 
complete. 
2) External coating of Port Everglades Terminal above grade piping. The scope of this activity was increased due to 
additional piping and the move from epoxy coating to silicon coating which has a longer life. 
3) Performing API 570 inspections on bulk light oil piping at Ft. Lauderdaie and Port Everglades power plants. 
4) Martin Plant Units 1 &2 Metering Tanks painting. 
5) Port Everglades Terminal Tank 805 API out-of- service inspection. 
6) Painting of Fort Myers Plant Units 1&2 Tanks. The initial plan was to paint entire roof of tank No.1 and touchup the roof 
of Tank No. 2. The entire roofs of both tanks were painted. 
7) Fort Myers Plant Tank No. 2 visual and settlement survey. Due to a leak discovered on one of the leak detection ports. 
a visual and settlement survey was implemented on the tank. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
This is an ongoing project. Each reporting period will include ongoing maintenance of above ground fuel storage tanks in 
accordance with F.A.C. Chapter 62-761. We have replaced the roof of PCC I &  PTF 1 Metering Tanks which were out of 
compliance due to the holes in the roof and for this purpose we had to evacuate, clean, and gas free the tank in order to be 
able to perform hot work on the roof of the tank. Decision was made to conduct the API 653 internal inspection and tank 
strapping at the same time so we don't need to take the tank out of service a few years later, and clean and gas freeing it 
just because of API intemai inspection. Both projects have been successfully completed, PCC on March, and PTF on 
May, 2008. TPE tank 805 was due for APi out-of-service inspection in April. 2008. The tank was taken out from service, 
evacuated, cleaned and gas freed for this Inspection. There are some code required repairs which is in progress. 

Project ProJectlons: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures for the period January 2009 through December 2009 are expected to be $1,067.572. 
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FLORIDA POWER & LIGHT C0.WA.W 
PROJEm DESCIUPTION MD PROGRESS 

Project Title: Oil Spill Cleanup/Response Equipment - O&M 
Project No. Ea 

Prolect Description: 
The Oil Pollution Act of 1990 (OPA '90) mandates that all liable parties in the petroleum handling industry file plans by 
August 18, 1993. In these Plans, a liable party must identify (among other items) its spiii management team, organization, 
resources and training. Within this project, FPL developed the plans for ten power plants, five fuel oil terminals, three 
pipelines, and one corporate pian. Additionally, FPL purchased the mandated response resources and provided for 
mobilization to a worst case discharge at each site. 

Project Accomplishments: 
(January 1,2008 to December31,2008) 
Pian updates have continued to be performed and filed for all sites as required. The Corporate Oil Spill Response Plan 
has been updated to include the new NlMS ICs requirements. Routine maintenance of ail oil spill equipment has continued 
throughout the year as well as the performance of spill management drills including a corporate team drill and deployment 
drills throughout the system. There has also been training for some new team members. Finally, a boat lift was installed at 
the Riviera Plant to allow for quicker deployment time. During the third and fourth quarters boat lifts will also be installed at 
the Turkey Point and Cape Canaveral sites. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
The variance is expected to be $456, or -0.2%. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
This is an ongoing project. Each reporting period will include ongoing maintenance of all oil spill equipment in accordance 
with OPA 90. Additionally, following a formal assessment of the oil spill program, FPL retained a contractor to perform the 
mandated OSRO (oil spill removal organization) function. This contractor will also perfom maintenance (required) on the 
oil spill equipment at all of the power plants as well as perform an annual (required) equipment deployment drill at these 
facilities. We will be installing boat lifts at Cape Canaveral and Turkey Point Plants during the third and fourth quarter. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures for the period January 2009 through December 2009 are expected to be 5241,800. 
in addition to the ongoing operation described in the 2008 summary. FPL has 1) retained a spill management company to 
assist in corporate-level responses, 2) improvedlenhanced the Fleet's ability to mobilize spill equipment (specifically boats), 
and 3) continue to certify all oil spill response members in the NlMS mandated incident Command System (ICs). 
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FLORIDA POWER & LIGHT CO.WANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Tltle: RCRA Corrective Action - 0 & M 
Project No. 13 

Project Descrlptlon: 
Under the Hazardous and Solid Waste Amendments of 1984 (amending the Resource Consewation and Recovery Act, or 
RCRA), the U.S. EPA has the authorlty to requlre hazardous waste treatment facilities to investigate whether there have 
been releases of hazardous waste or constituents from non-reguiated units on the facility site. If contamination is found to 
be present at levels that represent a threat to human health or the environment, the facility operator can be required to 
underlake "corrective action" to remediate the contamination. In April 1994, the US.  EPA advised FPL that it intended to 
initiate RCRA Facility Assessments (RFAs) at FPL's nine former hazardous waste treatment facility sites. The RFA is the 
first step in the RCRA Corrective Action process. At a minimum, FPL will be responding to the agency's requests for 
information concerning the operation of these power piants. their waste streams. their former hazardous waste treatment 
facilities, and their non-regulated Solid Waste Management Units (SWMUs). FPL may also conduct assessments of 
human health risks resulting from possible releases from the SWMU's in order to demonstrate that any residual 
contamination does not represent an undue threat to human health or the environment. Other response actions could 
include a voluntary clean-up or compliance with the agency's Imposition of the full gamut of RCRA Corrective Action 
requirements, including RCRA Facility investigatlon, corrective Measures Study, and Corrective Measures 
implementation. 

Project Accompilshments: 
(January 1,2008 to December 31,2008) 
EPA and the FDEP have agreed that no further action is required at the Fort Myers. Cape Canaveral, and Martin Power 
Plants. EPA and the FDEP agree that no further action is required at the Putnam Power Plant, except for the petroleum 
clean-up that is going forward under the FDEP District Office waste clean-up oversight. The EPA withdrew the 2007 order. 
in January, 2005, FPL entered into a bilateral Agreement with the FDEP to complete the assessments at the Sanford, 
Manatee, Saint Lucie, and Turkey Point Plants. During 2005, FPL prepared documents for the Sanford Plant that were 
submitted to the FDEP. in March 2007, a draft Facility Evaluation Report was received and reviewed by FPL. The draft 
report was returned to FDEP and a final repott was received in the second quarter of 2007, awarding No Further Action for 
the Sanford Power Plant. Document preparation for the Manatee Plant was completed during third quarter 2007 and 
submitted to FDEP. A Facility Evaluation took place in the third quarter of 2007 and the site received the final report f" 
the Department granting No Further Action. Site preparation activities were completed at Turkey Point Plant during the 
third &fourth quarter of 2007. A Facility Evaluation took piace in the fourth quarter of 2007 and the site received the draft 
report from the Department granting No Further Action. The final report from the Department for the Turkey Point Plant is 
expected to be received shortly. 

Project Fiscal Expenditures: 
(January 1,2008 to December31,2008) 
Project expenditures are estimated to be $57,022 (46.7%) lower than originally projected. Estimates were included in 2008 
for further action that might be required by FDEP at Turkey Point or Manatee Plant after 2007. However, FPL completed 
all work associated with RCRA at the Manatee and Turkey Point Fossil sites in 2007. The FDEP has granted final "No 
Further Action" for the Manatee Plant. The FDEP is finalizing the draft report approved by FPL for the Turkey Point Plant. 
This draft report recommended No Further Action for the site. 

Project Progress Summary: 
(January 1,2008 to December 31 ~ 2008) 
The Power Generation Division completed all work associated with RCRA at the Manatee and Turkey Point Fossil sites in 
2007. The FDEP has granted final No Further Action for the Manatee Plant. The FDEP is finalizing the draft report 
approved by FPL for the Turkey Point Plant. This draft report recommended No Further Action for the site. No additional 
work was recommended by the Department in order to reach a No Further Action agreement. No other activities are 
scheduled for 2008. The final report from the Department granting No Further Action for the Turkey Point Plant is expected 
to be received shortiy. 

Project Projectlon: 
(January 1.2009 to December 31,2009) 
Projections for 2009 are $50,000. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: NPDES Permit Fees - 0 8 M 
Project No. 14 

Project Description: 
In wmpliance with State of Florida Rule 624.052. FPL is required to pay annual regulatory program and surveillance fees 
for any permits it requires to discharge wastewater to surface waters under the National Pollution Discharge Elimination 
System. These fees effect the Florida legislature's intent that the Florida Department of Environmental Protection's 
(FDEP) costs for admlnlsterlng the NPDES program be borne by the regulated parties, as applicable. The fees for each 
permit type are as set forth In the rule. with an effective date of May 1, 1995, for their implementation. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
The NPDES permit fees were paid to FDEP for Power Generation Operating Plants. 

ProJect Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
The variance in project expenditures Is estimated to be $30,505 less than (19.7% lower) the original estimate. This reflects 
inadvertently budgeting the permit renewal application fees as ECRC expenditures. Permit renewal application fees are 
not classified as ECRC recoverable and thus have been removed from the ECRC true-up calculation. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
The NPDES annual regulatory program and surveillance fees were paid to FDEP for Power Generation Operating Plants. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project expenditures for the annual regulatory program and suweillance fees for the period January 2009 
through December 2009 are expected to be $124.900. The regulatory program and surveillance fees will be due In 
January, 2009. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Tltle: Disposal of Noncontainerized Liquid Waste - O&M 
Project 17a 

Project Descrlptlon: 
FPL manages ash from heavy oil fired power plants using a wet ash system. Ash from the dust collector and economizer 
is sluiced to surface ash basins. The ash sludge Is then pH adjusted to precipitate metals. In order to comply with Florida 
Administrative Code 62-701.300 (lo), the ash is then dewatered using a platefframe filter-press in order to dispose of it in 
a Class i landfill or ship by railcar to a processing facility for beneficial reuse. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
Ash work is complete at Manatee, and Turkey Point. Port Everglades will be complete in July. Remaining on the schedule 
for 2008 are Cape Canaveral, Sanford and Martin. Approximately $25,000 will be spent on Maintenance Costs to replace 
worn hoses, filter cloths and a pump. 

Project FlSCal Expenditures: 
(January I .  2008 to December 31,2008) 
Project expenditures are estimated to be $32,803 (1 1.0%) higher than originally projected. The variance is primarily due to 
greater than anticipated ash accumulation in the storage basins at the Turkey Point site. As a result of the increase in ash 
material to be handled for removal, the site incurred extra expenses due to the use of additional moving equipment to 
support the job. Also, the time associated with the contractor completlng the job contributed to the increases in manpower 
hours. 

Project Progress Summary: 
(January I ,  2008 to December 31,2008) 
This is an ongoing project. The frequency of basin clean out is a function of basin capacity and rate of siudge/ash 
generation. Typically, FPL generates 5,000 tons (@ 50% solids) of sludge per year. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Project fiscal expenditures for the period January 2009 through December 2009 are now estlmated at $323,000. 
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FLONDA POWER & LIGHT COMPA.\T 
PROJECT DESCRlPTION AND PROGRESS 

Project Tltie: Substation Pollutant Discharge Prevention & Removal . O&M 
Project No. 19a, lgb, 19c 

Project Description: 
Florida Statute Chapter 376 Pollutant Discharge Prevention and Removal requires that any person discharging a pollutant, 
defined as any commodity made from oil or gas, shall immediately undertake to contain, remove and abate the discharge 
to the satisfaction of the department. Florida Statute Chapter 403 holds it is prohibited to cause pollution so as to harm or 
injure human health or welfare, animal. plant, or aquatic life or pmpetty. This project includes the prevention and removal 
of pollutant discharges at FPL substations and will prevent further environmental degradation. Additionally. remediation 
activities will be conducted in Dade and Broward counties which adhere to county regulations as defined in municipal 
codes. 

Project Accomplishments: 
(Januaiy 1,2008 to December 31,2008) 
We nave repaired leaks andlor regasketed 37 distribution transformers and 6 transmission transformers using 3 vendors. 
However, obtaining equipment clearances to make the necessary repairs has slowed this work down a bit. it is anticipated 
that this work will increase toward the end of the year once the cooler weather arrives and equipment clearances can be 
more easily obtained. In addition, we have also conducted minor 011 splli clean-ups as a result of equipment leaks at 31 
units. There is no equipment encapsulation work scheduled from this year. However, encapsulation work will continue for 
the -remaining units in 2009. Environmental remediation work continues in Miami-Dade County at 7 substations due to 
various degrees of lead and arsenic contamination. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Project expenditures are estimated to be: 
9 19a The variance in project expenditures is estimated to be $665,806 or 68.8% higher than projected. Three vendors 

are being used to conduct equipment leak repairs, as opposed to the previous use of only one vendor: therefore, 
significantly more repairs are expected to be completed this year. 
19b The variance in project expenditures is estimated to be $14,110 or 4.0% lower than projected. 
19c No variance is anticipated. 

> 
9 

Prolect Proaress Summarv: 
(JaAuaiy 1,5008 to Decemier 31,2008) 
The eauioment leak reoair and reaasketina work continues. We are in the Drocjress of developing a complex data base to 
provide greater efficiency In managing this work. We are currently using 3-ieak repair vendors to provide faster leak 
repairs. However, obtaining equipment clearances during the summer peak season has slowed thls work down a bit. But 
it is anticipated that this work will increase during the fail once cooler weather arrives. The arsenic in soils and 
groundwater is being addressed at 7 substation locations in Miami-Dade County. The closure of 2 of the substations is 
anticipated in 2009. 

Project Projectlons: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures for the period January 2009 through December 2009 are expected to be: 
9 19a 52,693,288 
9 19b 728.712 
> 19c (5560,232) 
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FLORIDA POWER & LIGHT COMPkYY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: WaStewater/Stormwater Discharge Elimination & Reuse - O&M 
Project No. 20 

Project Descriptlon: 
Pursuant to 33 U.S.C. Section 1342 and 40 CFR 122, FPL is required to obtain NPDES permits for each power plant 
facility. The last permits issued contain requirements to develop and implement a Best Management Practice Pollution 
Prevention Plan (BMP3 Plan) to minimize or eliminate, whenever feasible, the discharge of regulated pollutants, including 
fuel oil and ash, to surface waters. In addition, the 1997 Federal Ambient Water Quality Criteria requires FPL to meet 
surface water standards for any Wastewater discharges to groundwater at all plants, and the Dade County DERM requires 
Turkey Point and Cutler Plant wastewater discharges into canals to meet county water aualitv standards found in Section 
24-1 1, Code of Metropolitan Dade County. 

in order to address these requirements, FPL has undertaken a multifaceted project which includes activities such as ash 
basin lining. installation of retention tanks, tank coating, sump construction. installation of pumps, motor, and piping, boiler 
blowdown recovery, site preparation, separation of stormwater and ashwater systems, separation of potable and service 
water systems, and the associated engineering and design work to implement these projects. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
The project is on hold due to the Pt. Everglades ESP Project. 

Project Flscal Expenditures: 
(January 1,2008 to December 31,2008) 
Project expenditures are estimated to be $0. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
The project is on hold due to the Pt. Everglades ESP Project. 

Project Projectlons: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures for the period January 2009 through December 2009 are expected to be $0. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRLYTION AYD PROGRESS 

Project Title: 
Project No. 21 

Project Description: 
The Turtle Net project says that FPL is limited in the number of lethal turtle takings permitted at its St. Lucie Power Plant by 
the Incidental Take Statement contained in the Endangered Species Act Section 7 Consultation Biological Opinion, issued 
to FPL on May 4, 2001 by the National Marine Fisheries Service (“NMFS”). The number of lethal takings permitted in a 
given year is calculated by taking one percent of the total number of loggerhead and green turtles captured in that year. 
(The Incidental Take Statement separately limits the number of lethal takings of Kemp’s Ridley turtles to two per year over 
the next ten years. and the number of lethal takings of either hawksbill or leatherback turtles to one of those species every 
two years over the next ten years). Based on the number of captured turtles in 2001, the lethal take limit for loggerhead 
and green tudes in that year was six (references; Nuclear Regulatory Commission letter dated May 18. 2001 included as 
Exhibit 1, Document No. 1. Endangered Species Act Section 7 Consultation Biological Opinion Incidental Take Statement 
dated May 4, 2001 included as Exhibit 1, Document No. 2. Appendix B To Facility Operating License No. NPF-16 St. Lucie 
Unit 2, Environmental Protection Plan, Non-Radiological, Amendment No. 103 included as Exhibit 1, Document No. 3). In 
2001, FPL experienced six lethal takings of loggerhead end green turtles at the St. Lucie Power Plant, indicating that its 
existing measures to limit such takings were performing marginally. 

The existing net is in need of maintenance. To facilitate this work. a temporary net will be situated to allow removal of the 
existing net. The new net having been properly coated for UV protection and anti-fouling will be installed replacing the 
existing net. The existing net will be repaired and maintained as a spare to allow rotation of the nets for future 
maintenance. 

Project Accomplishments: 
(January 1,2008 to December31,2008) 
The original estimate was related to the cost to re-coat the net once removed. When the net was being removed, a 
significant amount of sea grass was found to be tangled in the net which needed to be removed and required the net to be 
cut. The cost to repair the net as well as re-coat it is greater than the cost to purchase a new net: therefore a new net will 
be purchased, The cost of the new net is considered a capital expenditure, whereas the re-coating would have been an 
O&M expense. 

Project Fiscal Expenditures: 
(January 1,2008 - December 31,2008) 
Project expenditures are estimated to be $0. 

Project Progress Summary: 

St. Lucie Turtle Net - O&M 

(January 1,5008 to December 31,2008) 
The existina turtle net will be removed to be recoated and the new net will be installed In the interim. The new net will 
serve as a backup. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures for the period January 2009 through December 2009 are $0. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AVD PROGRESS 

Project Title: Pipeline integrity Management (PIM) - O&M 
Project No. 22 

Project Description: 
FPL is required to develop a written pipeline integrity management program for its hazardous liquid / gas pipelines. This 
Program must Include the following ela"tS: (1) a process for identifying which pipeline segments could affect a high 
consequence area; (2) a baseline assessment plan; (3) an information analysis that integrates all available information 
about the integrity of the entire pipeline and the consequences of a failure; (4) the criteria for determining remedial actions 
to address integrity issues raised by the assessments and information analysis; (5) a continual process of assessment and 
evaluation of pipeline integrity; (6) the identification of preventive and mitigative measures to protect the high consequence 
area: (7) the methods to measure the program's effectiveness; (8) a process for review of assessment results and 
information analysis by a person qualifled to evaluate the results and information; and, (9) record keeping. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
The baseline assessments were undertaken for the corporate hazardous liquid / gas pipelines and associated evaluations 
has. been completed. One additional dig on Martin 30" pipeline has been conducted by Southem Cathodic Protection 
Company earlier this year and another one is planned for later this year. Martin Terminal 18" pipeline is scheduled for 
Smart pig this year to determine the corrosion rate by comparing the tool's data to previous run dated 2003 for future 
appropriate countermeasures. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Project expenditures are estimated to be $1 54,465 (59.4%) higher than originally projected. The following additional 
project activities were identified after the original 2008 projections were filed: 
1) An area with insufficient cover was identified along the Martin Terminal 30" pipeline with the length of 270 feet, which 

needs to be addressed to stay in compliance with DOT regulations. 
2) One dig was performed on January 31, 2008 on the Martin Terminal 30" pipeline and another dig is scheduled for later 
this year after the peak season. 
3) Corroded pipe-shoes on the Martin Terminal 30" above grade DOT piping were replaced. Thirty pipe-shoes were 
ordered to install, saddle and replace bad pipe-shoes. 
4) The 2" supply and return lines to the Martin Terminal boilers were corroded badly and multiple holes were identified. 
Since the boilers are running with mineral oil and not with bunker C, a decision was made to remove the i i n s  instead of 
replacing / repairing them. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
This is an ongoing project. Martin 18" dual (gadoil) pipeline is due for in-line-inspection in December this year. Two 
assessment and evaluation digs, will be conducted following the in-line inspection (smart pig) as required. (As a DOT 
requirement afler each in-line-inspection - smart pig -the data regarding the anomalies, dents, need to be validated by 
performing two, three and maybe even more as necessary confirmatory digs and conducting the direct assessment and 
inspection on the location of the detected anomalies). UTMs and magnetic particle testing is a part of these direct 
assessment. Since the inspection on Martin 18" pipeline will be implemented late November this year, the DOT 
confirmatory digs will be conducted in 2009. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated pmject fiscal expenditures for the period January 2009 through December 2009 are expected to be $40,000 
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PROJECT DESCRIPTION AND PROGRESS 

, 

Project Title: SPCC (Splii Prevention, Control, and Countermeasures) - OBM 
Project No. 23 

Project Description: 
The EPAfirst established the SPCC Program in 1973 when the agency issued the Oil Pollution Prevention Regulation (Le., 
SPCC rule) to address the oil spill prevention Provisions contained in the Federal Water Pollution Control Act of 1972 (later 
amended as the Clean Water Act). The Purpose Of the regulation was to prevent discharges of oil from reaching the 
navigable waters of the U.S. or adjoining shorelines and to prepare facility personnel to respond to oil spills. The SPCC 
regulation requires certain facilities to prepare and implement SPCC Plans and address oil spill prevention requirements 
including the establishment of procedures. methods, equipment, and other requirements to prevent discharges of oil as 
described above. Specifically. the rule applies to any owner or operator of a non-transportation related facility that: 

has a combined aboveground oil storage Capacity of more than 1320 gallons. or a total underground oil storage 
capacity exceeding 42,000 gallons (Note: the underground storage capacity does not apply to those tanks subject to 
all of the technical requirements of the federal underground storage tank ruie found in 40 CFR 280 or a State 
approved program); and 

which due to its location, could be reasonably expected to discharge oil in quantities that may be harmful into or upon 
the navigable waters of the United States or adjoining shorelines. 

In January 1988, a large storage tank owned by Ashland Oil Company at a site in westem Pennsylvania collapsed. 
releasing approximately 750,000 gallons of diesel fuel to the Monongahela River. Following calls for new tank legislation, 
an €PA task force recommended expanded regulation of aboveground tanks within the framework of existing legislative 
authority. The result was EPA’s SPCC rulemaking package, the first phase of which was proposed in 1991. Due to a 
series of agency delays primarily resulting f” the 1989 Exxon Valdez oil spill that required EPA to issue the Facility 
Response Pian rule under the Oil Pollution Act of 1990, the final SPCC Rule was not published until July of 2002. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
As of January 1, 2008, the responsibility of managing the SPCC plans for ail substations has been transferred from the 
Distribution Environmental Group to the Transmission Environmental Group. The revisions to approximately 625 SPCC 
plans are currently being conducted, and the plans are being rechecked for accuracy. Due to the transition of 
responsibilities, there were no oil diversionary structures installed at any substation from January to August, and none are 
expected to be installed for the remaining of 2008. However, diversionary structures are scheduled to be installed at 
celtain substations in 2009. in addition, SPCCrequired quarterly inspections of all substations are being performed. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31.2008) 
Project expenditures are estimated to be $367,325 (94.9%) higher than originally projected, primarily due to expenditures 
for additional required facility upgrades that were identified during development of the SPCC plans. The additional 
upgrades include nitrogen blanketing systems for corrosion protection of double wall piping at Cape Canaveral, Putnam 
and Lauderdaie Plants. These upgrades were not anticipated at the time FPL filed its original projections for 2008. In 
addition, work for new secondary containment for a transformer at Port Everglades was switched from Capital to OBM. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
Due to the large amount of quarterly substation inspections reports that are being generated, we are in the process of 
developing a complex data base to manage all the inspection information. This will provide us better efficiencies in 
managing this data. This data will link up with the data base currently being developed for the equipment leak repair 
program. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project expenditures for the period January 2009 through December 2009 are expected to be $688,000, which 
includes required updates to the Facility Response Plans. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: Manatee Rebum - OBM 
Project No. 24 

Project Description: 
This project involves installation of rebum technology in Manatee Units 1 and 2. Rebum is an advanced nitrogen oxides 
(NOx) control technology that has been developed for, and applied successfully In, commercial applications to utility and 
large industrial boilers. The process is a proven advanced technology, with applications of a reburn-like flue gas 
incineration technique dating back to the late 1960s, and developments for applications to large coal fired power plants in 
the United States dating back to the early to mid 1980s. 

Rebum is an in-furnace NOx control technology that employs fuel staging in a configuration where a portion of the fuel is 
injected downstream of the main combustion zone to create a second combustion zone, called the reburning zone. The 
reburning zone is operated under conditions where NOx from the main combustion zone is converted to elemental nitrogen 
(which makes up 79% of the atmosphere). The basic front wall-fired boiler rebuming process divides the furnace into three 
zones. 

in the 1996-97 time period, FPL invested a considerable effort evaluating the Manatee Units for the application of reburn 
technology. FPL has recently reviewed the reburn system designs previously proposed for the Manatee units, and 
concluded that a design for either oil or gas reburn would require very similar characteristics. This will require reburn fuel 
injectors to be located at the elevation of the present top row of burners, with reburn injectors on the boiler front and rear 
wails. For the present application the injectors will be required to have a dual fuel (oil and gas) capability. In order to 
provide adequate residence time for the rebum process, it is proposed to locate the rebum overlire air (OFA) pork 
between the boiler wing walls and to angle them slightiy to provide better mixing with the boiler flow. Because of the 
complexity of the boiler flow fieid and the port location, it was determined that OFA booster fans would be required to assist 
the air-fuel mixing and complete the burnout process. Installation of reburn technology for Manatee Units 1 and 2 offers 
the potential to reduce NOx emissions through a "pollution prevention" approach that does not require the use of reagents, 
catalysts, and pollution reduction or removal equipment. FDEP and FPL agree that reburn technology is the most cost- 
effective alternative to achieve significant reductions in NOx emissions from Manatee Units 1 and 2. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
Installation of the Unit 1 8 2 rebum equipment is complete. The units are operating reliably and have completed the 
process of optimization. The new systems have achieved significant NOx emission reductions. The PMT Reburn OBM 
ECRC dollars cover all ongoing bumer and equipment maintenance costs associated with the project. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Estimated project expenditures for the period January 2008 through December 2008 are expected to be $499,997. No 
variance estimated. 

Project Progress Summary: 
(January 2008 ~ December 2008) 
Unit 1 8 Unit 2 are operating as referenced above. Final report is being compiled to present to DEP. We then agree on 
new permit limits for Nox. Once new limit is established. project is complete and expenditures will be based on runtime and 
available maintenance time. No variance forecasted. 

Project Projectlons: 
(January 1,2009 to December 31,2009) 
Estimated project expenditures for the period January 2009 through December 2009 are expected to be $500,000. 
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FLORIDA POWER & LIGHT COMPAh'Y 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: Pt. Everglades ESP Technology - O&M 
Project No. 25 

ProJect Descrlptlon: 
The requirements of the Clean Air Act direct the EPA to develop health-based standards for certain "criteria pollutants". i.e. 
Ozone (03), sulfur dioxide (SOZ), Carbon monoxide ((20). particulate matter (PM), nitrogen oxides (NOx), an lead (Pb). 
EPA developed standards for the criteria pollutants and regulates the emissions of those pollutants from major sources by 
way of the Title V permit program. Florida has been granted authority from the EPA to administer its own Title V program 
which Is at least as stringent as the EPA requirements. Florida is able to issue, renew and enforce Title V air operating 
permits for sources within the state via 403.061 Florida Statutes and Chapter 62-213 F.A.C., which is administered by the 
State of Florida Department of Environmental Protection CDEP). The Title V program addresses the six criteria pollutants 
mentioned earlier, and includes hazardous air pollutants (HAP). The EPA sets the limits of emissions of Hazardous Air 
Pollutants through the Maximum Achievable Control Technology (MACT). The original Port Everglades Title V permit, 
issued in 1998, expired in 2003. The renewal permit issued January 1. 2004 Is now expiring December 31, 2008. A 
renewal permit application has been submitted and Is pending DEP review. The DEP's Title V permit for FPL Port 
Everglades piant requires FPL to install and maintain Electrostatic Preclpltators at all four Port Everglades units to address 
local concems and to insure compliance with the National Ambient Air Quality Stands and the EPA MACT Standards. 

Project Accompllshments: 
(January 1,2008 to December 31,2008) 
The ESP engineering design for Units 1-4 was completed In 2004. All four Units' ESPs were completed between 2005 
and 2007 and are operational (O&M activities started in April 2005 for this project). 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Project expenditures are estimated to be $360,685 (15.3%) lower than originally projected. Fuel economics to date have 
dictated that the units at the Port Everglades Piant be run on gas due to fuel oil's rising costs. Consequently, fuel oil 
chemical additives usage has decreased and the ESPs have not had to be operated as much as was originally projected 
for 2008, which reduced the equipment deterioration and generated significantly less ash for disposal. 

Project Progress Summary: 
(January 2008 - December 2008) 
Construction on all four electrostatic precipitators was completed and all four units ESPS are operational. 

ProJect Projections: 
(January 1,2009 to December 31,2009) 
Estimated project expenditures for the period January 2009 through December 2009 are expected to be $2276,313. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: UST ReplacemenffRamovd - O&M 
Project No. 26 

Project Description: 
The Florida Administrative Code (FAC) Chapter 62-761.500, dated July 13, 1998. requires the removal or replacement of 
existing Category-A and Category-B storage tank systems with systems meeting the standards of Category-C storage tank 
systems by December 31, 2009. UST Category-A tanks are single-walled tanks or underground single-wailed piping with 
no secondary containment that was installed before June 30,1992. 

UST Category-B tanks are tanks containing pollutants after June 30, 1992 or a hazardous substance after January 1. 1994 
that shall have a secondary containment. Small diameter piping that comes in contact with the soil that is connected to a 
UST that shall have secondary containment if installed after December 10,1990. 

UST and AST Category-C tanks under F.A.C. 62-761.500 are tanks that shall have some or all of the following; a double 
wall. be made of fiberglass, have exterior coatings that protect the tank from external corrcsion. secondary containment 
(e.g., concrete walls and floor) for the tank and the piping, and overfill protection. 

FPL has six Category-A and two Category4 Storage Tank Systems that must be removed or replaced in order to meet the 
performance standards of Rule 61-761.500. in 2004 FPL will replace the two singlewalled USTs located at the Turkey 
Point Nuclear Plant Units 1 and 2 with ASTs providing secondary containment (concrete wails and floor) surrounding the 
tanks, Also in 2004, FPL will remove one single-walled UST located at the Ft. Lauderdale Plant and will not replace the 
tank. In 2005-2006 FPL will replace the single-walled USTs located at the Area Office Broward (one UST in 2005). 
Customer Service East Office (one UST in 2006), Juno Beach Office (one UST in 2005), and General Office (2 USTs in 
2005). with double-walled tanks providing electronic leak detection. Additionally. the AST to be installed at the Area 
Broward Office will be concrete vaulted. 

The removal and replacement of the USTs will be performed by outside contractors. Additionally, closure assessments will 
be performed in accordance with 62-761.800 and closure assessment reports will be submitted to local Counties, and the 
Department of Environmental Services (DEP). 

Project Accomplishments: 
(January 1,2006 to December 31,2008) 
There were no activities in 2008. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Project expenditures are for 2008 are $0. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
Initial review of the scope of work has been completed. 

Project Projections: 
(January 1,2009 to December 31,2009) 
There are no activities planned for 2009. 
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FLORIDA POWER & LIGHT COMF'ANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: Lowest Quality Water Source (LQWS) - OBM 
Project No. 27 

Project Descrlption: 
Project Description: 
Sectlon 366.8255 of the Florida Statutes provides for the recovery through the ECRC of "environmental compliance costs" 
which are costs incurred in complying with *environmental rules or regulations." The LQWS Project is required in order to 
comply with permit conditions in the Consumptive Use Permits (CUPS) issued by the St. Johns River Water Management 
District (SJRWMD or the District)) for the Sanford Plant. Those permit conditions are intended to preserve Florida's 
groundwater, which is an important environmental resource. The permit conditions therefore "apply to electric utilities and 
are designed to protect the environment" as contemplated by section 366.8255. The SJRWMD adopted a policy in 2000 
that, upon permit renewal, a user of the District's water is required to use the lowest quality of water that is technically, 
environmentally and economically feasible for its needs. This policy was implemented for the Sanford Plant in their current 
CUPS. For the Sanford facility, Condition 15 of CUP No. 9202, issued in June 2000, requires the lowest quality of water to 
be used that is feasible to meet the needs of the facility. The LQWS project at Sanford Plant is currently operational. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
The project at the Sanford Plant is currently operational. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
The variance in project expenditures is $54.797 or 18.2% lower than originally budgeted. Unplanned maintenance and 
repairs were performed, which required having the system out of service. 

Project Progress Summary: 
(January 2008 - December 2008) 
The project at the Sanford Plant is currently operational 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures for the period January 2009 through December 2009 are expected to be $258.471 for 
the Sanford Plant. 

76 



Fom42-5P 
Page 17 of 47 

FLORIDA POWER & LIGH? C O W A W  
PROJECT DESCWPTION ARD PROGRESS 

PROJECT TITLE: 316b 
PROJECT No: 28 

Project Description: 
The Phase Ii Rule implements section 316 (b) of the Clean Water Act (CWA) for certain existing power plants that employ 
a cooling water intake struchre and that withdraw 50 million gallons per day (MGD) or more of water from rivers. streams, 
lakes, reservoirs, estuaries, oceans or other waters of the United States (WUS) for cooling purposes. The Phase II Rule 
establishes national requirements applicable to, and that reflect the best technology available (ETA) for, the location, 
design, construction and capacity of existing cooling water intake structures (CWIS) to minimize adverse environmental 
impact. The Phase II Rule has implications at the following FPL facilities: Cape Canaveral, Cutler. Fort Myers, 
Lauderdale, Port Everglades, Riviera, Sanford, Martin, Manatee and St. Lucie Power Plants. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
One-year biological sampling programs have been completed at Cape Canaveral. Cutler, Fort Myers, Port Everglades, 
Riviera. and St. Lucie Power Plants. The data collected during these studies have been analyzed and reported on and are 
being used to develop compliance strategies for each plant. The Proposal for Information Collection (PIC) for each plant 
were previously submitted the Florida Department of Environmental Protection and the US EPA. The second set of 
316(b) submittals - CWA 316(b) Supporting Information Documents - were submitted in 2008 for Lauderdale and Port 
Everglades Plants. The CWA 316(b) Supportlng Information Documents for Riviera and Ft. Myers will be submitted later 
in 2008. 

Project Fiscal Expenditures: 
(January 1,2008 to Dec 30,2008) 
Proiect exDenditures are estimated to be $1,048,591 (73.1%) lower than projected. This variance is primarily due to 
econom,es of scale acnieved through developing the dataoaseand repon formats for one plant and using them across ail 
p.ants. Aadifonal economies of scale were achieved by combin,ng meetings. The remanding of tne 316(b) Pnase II Rue 
by tne Second C;rcu.t Court also resu,ted in the development of more streamlined reports and significantly reduced tne 
meetng requirements projectea in 2008. Finally, per Order No. PSC-04-0987-PAA-El issLed on October 11. 2004, 
5129,000 of 2007 expenses were credited to the 316(b) project for the netting of environmentally-related study costs 
assumed 10 be in oase rates. This amount could not be determined Ail actual expenses far 2007 were available in early 
2008. 

Project Progress Summary: 
(JanJary 1,2008 to December 30 2008) 
One-year biological sampling programs were completed at Cape Canageral, CJtler. Fort Myers. Port Everglades. Riviera. 
ana SI. Luce Power Plants. The second set of 316(b) submittals - CWA 316(0) Support:ng Information Documents - were 
submitted in 2008 for Lauaerdale and Pon Everglades Plants to the FDEP. 

Project Projections: 
(January 1,2009 to December 2009) 
Estimated project fiscal expenditures for the penod January 2009 through December 2009 are expectea to be $607.000. 
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FLORIDA POWER & LIGHT COMP.LW 
PROJECT DESCRIPTION k V D  PROGRESS 

Projea Title: SCR Consumables ~ O&M 
Projea No. 29 

Project Descrlptlon: 
The Manatee Unit 3 and Martin Unit 8 Expansion Project Final Orders of Certification under the Florida Power Plant Siting 
Act and the PSD Air Construction Permit require the installation of SCRs on each of the plants’ four Heat Recovery System 
Generators (HRSG) for the control of nitrogen oxide (NOx) emissions. The Florida Department of Environmental 
Protection (FDEP) made the determination that the SCR system is considered Best Available Control Technology (BACT) 
for these types of units. with concurrence f” the US. Environmental Protection Agency (EPA). The operation of the 
SCR will cause FPL to incur O&M costs for certain products that are consumed in the SCRs. These include anhydrous 
ammonia, calibration geses, and equipment wear parts requiring periodic replacement such as controllers, ammonia 
detectors, heaters, pressure relief valves, dilution air blower components. NOX control analyzers and components. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
The SCR systems are operational on both Manatee Unit 3 and Martin Unit 8. The SCR Systems are not anticipated to 
become operational until 2009 at the SJRPP site. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
The variance in project expenditures is estimated to be $493,270 or 57.7% lower than projected. Estimates related to 
ammonia consumption by the SCRs at SJRPP related to CAlR compliance were inadvertently included in the original 
estimates for this project. 

Project Progress Summary: 
(January 2008- December 2008) 
The SCR systems are operating reliably on both Manatee Unit 3 and Martin Unit 8. Our costs for 2008 will be more than 
originally estimated, due to the higher cost of the anhydrous ammonia. 

Project Projectlons: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures for the period January 2009 through December 2009 are expected to be $350,000 for 
PMRIPMT. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project No. 30 

Project Description: 
The Hydrobiological Monitoring Program is required by the Water Management District in the Conditions of Certification for 
the new Manatee Unit 3. The program involves the data collection of river chemistry, flow and vegetation conditions to 
demonstrate that the plant's withdrawals do not impact the environment In and along the river. The Hydrobiological 
Monitoring Program is a 10 year study which started in 2003 during the construction phase of Unit 3 and will be completed 
in 2013. 

Project Accomplishments: 
(January. 1,2008 to December 31,2008) 
Continue with river monitoring, calibration. maintenance and data collection. Vegetative mapping. aerial photography and 
mapping was conducted in October 2007. Additional studies are being conducted during summer due to drought 
conditions and use of Emergency Diversion Schedule. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Project expenditures are estimated to be $20,401 (50.5%) lower than projected. The variance is primarily due to lower than 
projected costs for monitoring and reporting requirements. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
This Is an ongoing project. Interpretive repolt due in 2009. 

Project Projections: 
(January 1.2009 to December 31,2009) 
Project estimates for January 2009 through December 2009 are expected to be 540,000 

Hydrobiological Monitoring Program (HBMP) - OBM 
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FLORIDA POWER & LIGHT COMF'ANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: CAiR - O&M 
Project No. 31 

Project Description: 
The CAIR Project was initiated to implement strategies to comply with CAIR Annual and Ozone Season NOx emissions 
requirements. The CAIR project to date has Included the Black & Veatch (B&V) study of FPL's control and allowance 
management options, an engineering study conducted by Aptech for the reliable cycling of the 800 MW units, the costs for 
the operation of SCR's under construction on SJRPP Units 1 and 2. costs for the operation of the Scrubber and SCR being 
installed on Scherer Unit 4, and the Installation of CEMS for the peaking gas turbine units. The 800 MW Cycling Project 
was added to CAIR after 2006 submittal. Aptech Engineering provided engineering services for the first phase of a 
multiphase scope of work that will assure that the operating reliability is maintained in the new operating mode. FPL 
anticipates changing the operating mode of its four 800 MW units at Marlin and Manatee Plants. The "study cost" so far to 
Aptech Engineering have been paid. They have identified several countermeasures that are being prioritized and 
scheduled for implementation in 2008 - 201 1. The update to the Gas Turbine Peaking Unit are likely to change as a result 
of contractual guarantees related to necessary overhaul schedules, component and materials costs and labor estimates. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
All Dianned testino for 2008 has been scheduled. The testing at the Fort Mvers site has been completed. The testing for 
the"Port Everglazes and the Fort Lauderdaie GT power parks has been icheduled and will be completed by the ihird 
quarter of 2008. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Project expenditures are estimated to be $552.892 (30.6%) lower than projected. Installation of the Boiler and Main Steam 
Drains at the Martin and Manatee Plants associated with the 800 MW Unit Cycling Project was listed as an O&M expense 
in the original projections and was subsequently re-classified as a Capital expenditure. 

Project Progress Summary: 
(January 1,2006 to December 31,2008) 
The 600 MW Cycling Project identified countermeasures to assist with assuring operating reliability are currently in- 
progress with Project scope, Outage planning. and implementation for 2006 including; Condenser Tube replacements. 
Steam Turbine projects, Boiler projects. and Balance of Plant projects. The projected schedule to begin cycling is; PMR 2 
in December 2009, PMR 1 In December 2010, with PMT 1 and PMT 2 scheduled for June 2010. The Power Generation 
Division is scheduled to complete the required testing at the Port Everglades, Fort Lauderdale & Fort Myers GT power 
parks by the third quarter of 2008. Additional required testing will occur in a five year cycle per the rule. FPL projects 
Operation and maintenance costs for the SCR on SJRPP to begin in the first quarter of 2009 as construction is completed 
and the controls are put into service. O&M costs associated with the Scrubber and SCRs at plant Scherer will occur 
starting in 2012 when the construction is completed. 

Project Projections 
(January 1,2009 to December 31,2009) 
Total estimated 2009 O&M costs are $1.61 1,396. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project No. 32 

BART Project - O&M 

Project Description: 
Conduct air dispersion modeling to determine the visibility impacts to Federally Mandated Class 1 Areas (National Parks, 
National Wildemess Areas, etc.) from FPL's BART-Eligible units. The Regional Haze Rule. renamed the Clean Air Visibility 
Rule. (CAVR) mandates that certain vintage electric generating units (ca. 1962-1977) install Best Available Retrofit 
Technology (BART) if It Is shown, via modeling that a unit causes or contributes to visibility impairment in any Class 1 
Area. 

Project Accomplishments: 
(January. 1,2008 to December 31,2008) 

. Compile Emissions Inventory of BART-Eligible sources - Complete May 2006 
Perform modeling - First round complete June 2006 
Conduct BART Control Technology Analysis - Pending 
Prepare BART Application Packages - Fall 2006 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Proiect exoendituras are estimated to be $1,355. whereas FPL did not anticbate anv 2008 expenditures for this Droiect 
orighally. ' During negotiations with the Florida DEP regarding FPL's proposed compiiance plan for BART at the Tuikey 
Point Fossil plant in the first quarter of 2008, the Department requested additional information and analyses. To provide the 
requested information FPL needed to engage an air modeling consultant to analyze the visibility improvements related to 
FPL's plan. 

Project Progress Summary: 
(January 1,2008 to December 31,2006) 
BART Application for exempt facilities (PCC, PMR, PMT. PPE, PRV) submitted to FDEP 1/31/07. BART Determination for 
PTF submitted to FDEP 1/31/07. FDEP requested additional information on PTF 2/26/07 which necessitated additional 
Golder support. Response to FDEP additional information submitted to FDEP 5/3/07. 

Project Projectlons: 
(January 1,2009 to December 31,2009) 
Project estimates for Jan 2009 through December 2009 are expected to be zero. No additional modeling expenses are 
anticipated for 2009. PGD may incur engineering expenses regarding the installation of new cyclone separators for PTF 
1&2 BART Determination. This will be determined at a later date. 
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FLORIDA POWER & LIGHT C O M P A W  
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project No. 34 

Project Descrlptlon: 
The purpose of the proposed St. Lucie Piant Cooling Water System Inspection and Maintenance Project (the "Projecr) is 
to inspect and, as necessary. maintain the cooling water system at FPL's St. Lucie nuclear plant (the "Cooling System") 
such that it minimizes injuries andlor deaths of endangered species and thus helps FPL to remain in compliance with the 
federal Endangered Species Act, 16 U.S.C. Section 1531, et seq. (the "ESA") The St. Lucie Plant is an electric generating 
station on Hutchinson Island in St. Lucie County, Florida. The piant consists of two nuclear-fueled 850 net MWe units. 
both of which use the Atlantic Ocean as a source of water for once-through condenser cooling. This cooling water is 
supplied to the units via the Cooling System. The St. Lucie Piant cannot operate without the Cooling System. Compliance 
with the ESA is a condition to the operation of the St. Lucie Piant. inspection and cleaning of the intake pipes is an 
'environmental compliance cosr under section 366.8255, Florida Statutes. The specific "environmental law or regulation" 
requiring inspection and cleaning of the intake pipes are terms and conditions that will be imposed pursuant to a Biological 
Opinion ('BO") that is to be issued by the National Oceanic and Atmospheric Administration ("NOM") pursuant to section 
7 of the ESA. NOAA will finalize the BO in 2007. NOAA sent the Nuclear Regulatory Commission ("NRC") a letter dated 
December 19, 2006, confirming its intent to issue the BO and stating the requirements that will be imposed pursuant to the 
BO with respect to inspection and cleaning of the intake pipes. 

Project Accomplishments: 
(January 8,2008 thtu December 31,2008) 
Inspections have been completed on all intake and discharge lines. Currently we are reviewing bids for the cleaning of the 
intake lines for SL2 fall 2007. We expect the cleaning to be completed prior to the end of the year. Should the cleaning not 
be completed in 2007 we will be continuing in the SL1 outage. 

Project Fiscal Expenditures: 
(January 8,2008 to December 31,2008) 
Project expenditures are estimated to be $4,554,865 or 1030.5% higher than originally projected. This variance is primarily 
due to weather delays, whereby some scope of work has been carried over into 2008 instead of substantially completed in 
2007 as originally projected. in addition, the level of effort required to remove concrete debris was greater than 
anticipated. 

Project Progress Summary: 
(January 8,2008 to December 31,2006) 
The inspections of the ocean intakes and discharges were completed during the SL1 Spring 2007 outage in April and May. 
Cleaning of select areas of the three ocean intake pipes and velocity caps is scheduled for the SL2 outage planned for the 
Fail 2007, October 1- Dec 25. 

Project ProJections: 
(January 1,2009 to December 31,2009) 
Project estimates for January 2009 through December 2009 are expected to be $1,600,000. This projection is an estimate 
In anticipation of delays that may occur due to bad weather. Project work can only be performed during planned outages. 
Any weather delays that occur during the outage beginning in October 20, 2008, could prohibit the completion of work and 
would be deferred to the next outage, occurring in April 2009. 

St. Lucie Cooling Water System Inspection and Maintenance - OBM 
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FLORIDA POWER & LIGHT COhU'AI'Y 
PROJECT DESCRIPTION Ah?) PROGRESS 

Project Title: 
Project No. 35 

Project Descrlptlon: 
The Maltin Drinking Water System is required to comply with the requirements the Florida Department of Environmental 
regulations rules for drinking water systems. The Florida Department of Environmental Protection (FDEP) determined the 
system must be brought into compliance with newly imposed drinking water rules for TTHM (trihalomethanes) and H M 5  
(Haleo Acetic Acid). The upgrades to the potable water system will cause FPL to incur Capital costs for major component 
upgrades to the system in order to comply with the new requirements. These include Nan0 filtration, air stripping, carbon 
and multimedia filtration. The operation of the Potable system will cause FPL to incur O&M costs for certain products that 
are consumed during the water treatment process. These include carbon and multimedia bed media and nano filtration 
media. 

Project Accompllshments: 
(January 1,2008 to December 31,2008) 
The project was delayed pending meetlng with the agency on proposed design. No O&M dollars for 2008. Contract has 
been awarded. Permit applications have been submitted. The agency is The increased estimate was due largely to the 
additional cost of the CEMS software upgrade. This upgrade was needed to meet the EPAs mandate of reporting in XML 
format starting 1/1/2009. Additionally the higher cost of replacement parts for the new model analyzers installed end of last 
year (2007) and first half of this year (2008) was factored in. 

Project Flocal EXDendltUreS: 

Martin Plant Water System - O&M 

(January 1,2008 to December 31,2008) 
Zero Dollars estimated Proiect expenditures are estimated to be $0 versus an original projection of 517,000. The Florida 
DEP requested a meeting io discuss the proposed design and implementat on pian. which has delayed the work schedu e. 
Preliminary approval was given DaSed on the pmposeo concept of treatment. Construction app1:cations and lees nave 
been suomitted to the FDEP. Permit issuance is expected 'n July 2008. 

Project Progress Summary: 
(JanJaly 1,2008 to December 31,2008) 
Zero Do..ars estimated lor 2008. The project was aeiayed pend ng meeting with the agency on proposed oesign. 

ProJect ProJectlonr: 
(.an,ary 1,2009 to December 31,2009) 
Tne 2009 est.mate remains at the current estimate of $1 7,000 for projected replacement used meoia beds 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION Ah?) PROGRESS 

Project Title: 
Project No. 36 

Low Level Radioactive Waste - O&M 

Project Descriptlon: The Barnwell, South Carolina radioactive waste disposal facility is the only site of its kind presently 
available to FPL for disposal of Low Level Waste (LLW) such as radioactive spent resins, filters, activated metals, and 
other highly contaminated materials. The Barnweil facility ceased accepting LLW from FPL June 30th. 2008. This project 
will construct a LLW storage facility for class B and C radioactive waste at the St. Lucie Plant (PSL). Turkey Point (PTN) 
will be implementing a similar project; however the PTN project will start later than the PSL project since PTN has some 
llmited existing LLW storage capacity. Where practical, this project will be implemented as part of a fleet approach. The 
objective at PSL and PTN is to ensure construction of a LLW storage facility with sufficient capacity to store all LLW B and 
C CIPSS waste generated at each plant site over a 5 year period. This will allow continued uninterrupted operation of the 
PSL and PTN nuclear units until an alternate soiution becomes available. The LLW on site storage facilities at PSL and 
PTN will also provide a "buffef storage capacity for LLW even if an alternate solution becomes feasible, should the 
alternate soiution be delayed or interrupted at a later date. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
Field work has been performed at PSL and PTN to determine the potential location for each site's LLW storage facility. 
Project planning is going forward. Conceptual designs for LLW storage facilities are being developed and evaluated by 
Engineering and Nuclear Projects. The Nuclear Projects Department has worked with each site's Radiation Protection 
Department to develop several measures to ensure LLW storage capability exists at PSL and PTN until the LLW storage 
facilities can be completed at PSL and PTN. For PSL this consists of the purchase of a LS3 portable Ground Shield, two 
rain covers and additional insertable cylindrical shielding for existing concrete Ground Shields to meet RP surface dose 
rate restrictions for the storage casks. For Turkey Point the interim measures being considered to ensure LLW storage 
capacity is available until a facility is constructed includes purchasing new rigging to allow safely moving existing ground 
shields so that they can be used to store LLW. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Project expenditures are estimated to be $120,271, versus an original estimate of $0. The original estimate assumed ail 
costs were capital. The $120,271 represents estimated costs for compressing waste to smaller volume. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
The project for PSL and PTN is on schedule. Initial scoping work is progressing and conceptual designs for LLW storage 
facilities are under development and evaluation to choose the optimal solution for each site. Interim measures to provide 
limited LLW storage capacity have been implemented to allow LLW storage until LLW storage facilities are completed at 
the sites. The PTN facillty is still in the early stages of scope development due to the fact that the need for a LLW storage 
facility is not as urgent as PSL 

Project Proiectlons: 
(January 1, 2009 to December 31,2009) 
Project estimates for January 2009 through December 2009 are expected to be $1,000,000. 

84 



Form 42-5P 
Page 25 of 47 

FLORIDA POWER & LIGHT COMPAVY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project No. 2 

Project Description: 
Under Title i of the Clean Air Act Amendments of 1990, Public Law 101-349, utilities with units located in areas designated 
as "non-attainment" for ozone will be required to reduce NO. emissions. The Dade. Broward and Palm Beach county 
areas were classified as "moderate non-attainment" by the EPA. FPL has six units in this affected area. 

LNBT meets the requirement to reduce NO, emissions by delaying the mixing of the fuel and air at the burner, creating a 
staged combustion process along the length of the fiame. NO, formation is reduced because peak flame temperatures 
and availability of oxygen for combustion is reduced in the initial stages. 

Project Accompllshments: 
(January 1,2008 to December 31,2008) 
All six units are in service and operational. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
The variance in depreciation and return is $399 or 0.05% lower than projected. 

Proiect Progress Summarv: 

Low NOx Burner Technology - Capital 

(January 1,5008 to December 31,2008) 
Dade. Broward and Palm Beach Counties have now been re-desianated as '"attainment" for ozone with air quality 
maintenance plans. This re-designation still requires that all controls; such as LNBT, placed in effect during the .%on- 
attainmenr' be maintained. 

The LNBT burners are installed at all of the six units and design enhancements are complete. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for the period January 2009 through December 2009 are 
expected to be $787,974. 
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FLORIDA POWER & LIGET COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project No. 3b 

Project Description: 
The Clean Air Act Amendments of 1990, Public Law 101-549, established requirements for the monitoring, record keeping 
and reporting of 502, NOx and carbon dioxide (C02) emissions, as well as volumetric flow, heat input, and opacity data 
from affected air pollution sources. FPL has 57 units which are affected and which have installed CEMS to comply with 
these requirements. 

40 CFR Part 75 includes the general requirements for the installation, certification, operation and maintenance of CEMS 
and specific requirements for the monitoring of pollutants, opacity, heat input, and volumetric flow. These regulations are 
very comprehensive and specific as to the requirements for CEMS, and in essence, they define the components needed 
and their configuration. Periodically. these systems extract and analyze gaseous samDIes for each power Diant stack and 
have automated data acquisition and reporting capability. 

Project Accomplishments (January 1,2008 to December 31,2008) 
The 2006 Continuous Emission Monitoring System Capital Project necessaryto replace the CEMS CO2 emission 
analyzers at FPL generating units have been installed and successfuiiy recertified at ail facilities with only Martin units 3 8 
4 remaining. Ail of the applicable SO2 analyzers were successfully replaced by the 2 Qtr 2008. 

Project Fiscal Expenditures: (January 1, 2008 to December 31, 2008) 
The variance in depreciation and retum is $35,059 or 3.4% higher than projected. This variance is primarily due to the 
procurement of a much lower cost per unit pricing from the vendor (California Analytical). in addition, several installations 
and in-sewice dates shifted from 2007 to 2008 due to equipment availability delays and schedule changes. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
Ail of the analyzers have been installed and successfully recertified with only Martin units 3 8 4 remaining. These are 
scheduled for the third quarter of 2008. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for the period January 2009 through December 2009 are 
expected to be $1.025.943. 

Continuous Emission Monitoring System (CEMS) - Capital 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project No. 4b 

Project Description: 
In compliance with 40 CFR 270.1(c)(5) and (6) ,  FPL developed CCEDs for nine FPL power plants to demonstrate to the 
US. EPA that no hazardous waste or hazardous constituents remain in the soil or water beneath the basins which had 
been used in the past to treat corrosive hazardous waste. The basins, which are still operational as pail of the wastewater 
treatment systems at these plants. are no longer used to treat hazardous waste. 

To demonstrate clean closure. soil Sampling and ground water monitoring plans, implementation schedules, and related 
reports must be submitted to the EPA. Capital costs are for the installation of monitoring wells (typically four per site) 
necessary to collect ground water samples for analysis. 

Project Accompllshments: 
(January 1,2008 to December 31,2008) 
Ail activities are complete. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Thevariance in depreciation and return is 50. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
Ail activities are complete. 

Project Projectlons: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for the period January 2009 through December 2009 are 
expected to be $3,692. 

Clean Closure Equivalency - Capital 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROCESS 

Project Tltle: 
Project N o ~ b  

Project Descrlptlon: 
Florida Administrative Code (F.A.C.) Chapter 17-762, which became effective on March 12, 1991, provides standards for 
the maintenance of stationary above ground fuel storage tank systems. These standards impose various implementation 
schedules for inspectionslrepairs and upgrades to fuel storage tanks. 

The capital project associated with complying with the new standards includes the installation of items for each tank such 
as liners, cathodic projection systems and tank high-level alarms. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
Installation of new radar level detector on PMR 1 8 2 metering tank will be installed in the 4Ih quarter. Abandoned 8" and 
12" underground fuel oil piping in the Port of Palm Beach was removed and the project completed. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
The variance in depreciation and return is $2,872. or 0.2% higher than projected. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
Installation of new radar level detector on PMR 1 8 2 metering tank will be installed in the 4* quarter. Abandoned 8" and 
12" underground fuel oil piping In the Port of Palm Beach was removed and the project completed. 

Project Projections: 
(January 1,2009 to December 31,2009) 
No new expenditures for 2009. Estimated project fiscal expenditures (depreciation and return) for the period January 2009 
through December 2009 are expected to be 51,648,976. 

Maintenance of Stationary Above Ground Fuel Storage Tanks - Capital 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project No. 7 

Project Description: 
In accordance with criteria contained in Chapter 62-762 of the Florida Administrative Code (F.A.C.) for storage of 
pollutants, FPL initiated the replacement of underground Turbine Lube Oil piping to above ground installations at the st. 
Lucie Nuclear Power Plant. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
All activities are complete. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
The variance in depreciation and return is $2. 

Project Progress Summary: 
(January 1, 2008 to December 31,2008) 
This project is complete. 

Proiect Proiections: 

Relocate Turbine Lube Oil Underground Piping to Above Ground -Capital 

(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for the period January 2009 through December 2009 is 
$1.517. 

89 



FLORIDA POWER & LICET COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Form 42-5P 
Page 30 of 41 

Project Title: Oil Spill Cleanup/Response Equipment - Capital 
Project No. 8b 

Project Description: 
The Oil Pollution Act of 1990 (OPA'90) mandates that ail liable parties in the petroleum handling industryfile plans by 
August 18. 1993. In these plans, a liable party must identify (among other items) its spill management team, organization, 
resources and training. Within this project, FPL developed the plans for ten power plants, five fuel oil terminals, three 
pipelines, and one corporate plan. Additionally, FPL purchased the mandated response resources and provided for 
mobilization to a worst case discharge at each site. 

Project Accomplishments (January 1,2008 to December 31,2008) 
All equipment is being maintained and replaced as necessary to maintain compliance with regulatory guidelines for 
response readiness. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
The variance in depreciation and return is $5,408. or 6.4% higher than projected 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
All deadlines. both state and federal, have been met. Ongoing costs will be annual in nature and will consist of equipment 
upgrades/replacements, In 2008, PGD will have purchased the following: (1) boom reel, (2) Conex boxes, (1) 18-Ptflatbed 
trailer, (1) oil mop skimmer, and other equlpment to be determined. PGD continues to assess our oil will readiness at all 
applicable Florida facilities and are is taking action based on these assessments. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for the period January 2009 through December 2009 are 
expected to be $1 11.495. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTIOX AND PROGRESS 

Project Title: 

Project No. I O  

Relocate Storm Water Runoff - Capital 

Project Description: 
The new National Pollutant Discharae Elimination Svstem (NPDES) oermit. Permit No. FL0002206. for the St. Lucie Plant. ~~ ~~ 

issued by the United States Envir&mental Pmteciion Agency conkins new effluent discharge limitations for industrial: 
related storm water from the paint and land utilization building areas. The new requirements become effective on January 
1, 1994. As a resuit of these new requirements, the effected areas will be surveyed, graded, excavated and paved as 
necessary to clean and redirect the storm water runoff. The storm water runoff will be collected and discharged to existing 
water catch basins on site. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
All activities are complete. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
The variance in depreciation and return is 50 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
All activities are complete. 

Project Projectlons: 
(January 1,2009 to December 31, 2009) 
Estimated project fiscal expenditures (depreciation and return) for the period January 2009 through December 2009 are 
expected to be $9,377. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Tltle: 
Project No.17b 

Project Descrlptlon: 
FPL manages ash from heavy oil fired power plants using a wet ash system. Ash from the dust collector and economizer 
is sluiced to surface ash basins. The ash sludge is then pH adjusted to precipitate metals. In order to comply with Florida 
Administrative Code 62-701.300 (10). the ash is then de-watered using a platdframe filter-press in order to dispose of it in 
a Class I landfill or ship by railcar to a processing facility for beneficial reuse. 

Project Accompllshments: 
(January 1.2008 to December 31,2008) 
All activities are complete. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Project expenditures are estimated to be $0, 

Project Progress Summary 
(January 1,2008 to December 31,2008) 
All activities are complete. 

Project ProJectIons: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for the period January 2009 through December 2009 are 
50. 

Disposal of Non-Contaminated Liquid Waste - Capital 
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PROJECT DESCRIPTION A.\D PROGRESS 

Project Title: 
Project N0.20 

Project Description: 
Pursuant to 33 U.S.C. Section 1342 and 40 CFR 122, FPL is required to obtain NPDES permits for each power plant 
facility. The last permits issued contain requirements to develop and implement a Best Management Practice Pollution 
Prevention Plan (BMP3 Plan) to minimize or eliminate, whenever feasible, the discharge of regulated pollutants, including 
fuel oil and ash, to surface waters. in addition, the 1997 Federal Ambient Water Quality Criteria requires FPL to meet 
surface water standards for any wastewater discharges to groundwater at all plants and the Dade County DERM requires 
Turkey Point and Cutler Plant wastewater discharges into canals to meet county water quality standards found in Section 
24-1 1, Code of Metropolitan Dade County. 

In order to address these requirements, FPL has undertaken a multifaceted project which indudes activities such as ash 
basin lining. installation of retention tanks, tank coating, sump construction. Installation of pumps, motor, and piping, boiler 
blowdown recovery, site preparation, separation of stormwater and ashwater systems, separation of potable and service 
water systems, and the associated engineering and design work to implement these projects. 

Project Accompllshments: 
(January 1,2008 to December 31,2008) 
Ail activities are complete. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
The variance in depreciation and return is estimated to be $0. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
Ail activities are complete. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and retum) for the period January 2009 through December 2009 are 
expected to be $236.106. 

Wastewater Discharge Elimination & Reuse - Capital 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project No. 21 

Project Description: 
The Turtle Net project says that FPL is limited in the number of lethal turtle takings permitted at its St. Lucie Power Plant by 
the Incidental Take Statement contained in the Endangered Species Act Section 7 Consultation Biological Opinion, issued 
to FPL on May 4,2001 by the National Marine Fisheries Service (“NMFS). The number of lethal takings permitted in a 
given year is calculated by taking one percent of the total number of loggerhead and green turtles captured in that year. 
(The Incidental Take Statement separately limits the number of lethal takings of Kemp’s Ridley turtles to two per year over 
the next ten years, and the number of lethal takings of either hawksbill or leatherback turtles to one of those species every 
two years over the next ten years). Based on the number of captured turtles in 2001, the lethal take limit for loggerhead 
and green turtles in that year was six (references; Nuclear Regulatory Commission letter dated May 18, 2001 included as 
Exhibit 1 ,  Document NO. 1 ,  Endangered Species Act Section 7 Consultation Biological Opinion Incidental Take Statement 
dated May 4, 2001 included as Exhibit 1 ,  Document No. 2, Appendix B To Facility Operating License No. NPF-16 St. Lucie 
Unit 2. Environmental Protection Plan, Non-Radiological. Amendment No. 103 included as Exhibit 1 ,  Dowment No. 3). In 
2001, FPL experienced six iethai takings of loggerhead and green turtles at the St. Lucie Power Piant. indicating that its 
existing measures to limit such takings were performing marginally. 

The existing net is in need of maintenance. To facilitate this work, a temporary net will be situated to allow removal of the 
existing net. The new net having been properly coated for UV protection and anti-fouling will be installed replacing the 
existing net. The existing net will be repaired and maintained as a spare to allow rotation of the nets for future 
maintenance. 

Project Accompllshments: 
(January 1,2008 to December 31,2008) 
The original estimate was related to the cost to re-coat the net once removed. When the net was being removed, a 
significant amount of sea grass was found to be tangled in the net which needed to be removed end required the net to be 
cut. The cost to repair the net as well as re-coat it is greater than the cost to purchase a new net; therefore a new net will 
be purchased. 

Project Flscal Expenditures: 
(January 1,2008 - December 31,2008) 
The variance is estimated to be $1,107, or 0.9% higher than originally anticipated due to a new net is required since the 
existing net was cut during removal. 

Project Progress Summary: 
(January 1,2008 to December 31.2008) 
The original estimate was related to the cost to re-coat the net once removed. When the net was being removed, a lot of 
sea grass was tangled in the net and the net needed to be cut to remove. The cost to re-coat and repair the net is greater 
than the cost to purchase a new net. The new net is considered a capital cost. 

Project Projectlons: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for the period January 2009 through December 2009 are 
expected to be $137,914. 

St. Lucie Turtle Net - Capital 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIF'TION AND PROGRESS 

Project Title: Pipeline integrity Management (PiM) - Capital 
Project No.22 

Project Descriptlon: 
FPL is required to develop a written pipeline integrity management program for its hazardous liquid pipelines. This program 
must include the following elements: (1) a process for identifying which pipeline segments could affect a high 
consequence area; (2) a baseline assessment pian: (3) an information analysis that integrates all available information 
about the integrity of the entire pipeline and the consequences of a failure; (4) the criteria for determining remedial actions 
to address integrity issues raised by the assessments and information analysis: (5) a continual process of assessment and 
evaluation of pipeline integrity; (6) the identification of preventive and mitigative measures to protect the high consequence 
area; (7) the methods to measure the program's effectiveness: (8) a process for review of assessment results and 
information analysis by a person qualified to evaluate the results and information; and, (9) record keeping. 

Project Accomplishments: (January 1,2008 to December 31,2008) 
No projects for 2008 cycie. 

Project Flscal Expenditures: 
(January 1,2008 to December 31,2008) 
The variance in depreciation and retum is estimated to be $14,717, or 100% lower than projected. The installation of leak 
detection devices at the Martin 30" pipeline has been postponed. Futther analysis is being conducted on other technology 
options. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
No projects for 2008 cycle. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and retum) for the period January 2009 through December 2009 are 
expected to be $6.395. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRWTION AND PROGRESS 

Project Tltls: 
Project NO23 

Project Descrlptlon: 
The EPAfirst established the SPCC Program in 1973 when the agency issued the Oil Pollution Prevention Regulation (Le., 
SPCC rule) to address the oil spill prevention provisions contained in the Federal Water Pollution Control Act of 1972 (later 
amended as the Clean Water Act). The purpose of the regulation was to prevent discharges of oil from reaching the 
navigable waters of the US.  or adjoining shorelines and to prepare facility personnel to respond to oil spills. The SPCC 
regulation requires certain facilities to prepare and implement SPCC Plans and address oil spill prevention requirements 
including the establishment of procedures, methods. equipment, and other requirements to prevent discharges of oil as 
described above. Specifically. the rule applies to any owner or operator of a non-transportation related facillty that: 

SPCC (Spill Prevention, Control, and Countermeasures) - Capital 

0 Has a combined aboveground oil storage capacity of more than 1320 gallons, or a total underground oil storage 
capacity exceeding 42,000 gallons (Note: the underground storage capacity does not apply to those tanks subject 
to all of the technical requirements of the federal underground storage tank rule found in 40 CFR 280 or a State 
approved program); and 

Which due to its location, could be reasonably expected to discharge oil in quantities that may be harmful into or 
upon the navigable waters of the United States or adjoining shorelines. 

n 

In January 1988. a large storage tank owned by Ashland Oil Company at a site in western Pennsylvania collapsed, 
releasing approximately 750,000 gallons of diesel fuel to the Monongahela River. Following calls for new tank legislation, 
an EPA task force recommended expanded regulation of aboveground tanks within the framework of existing legislative 
authority. The result was EPA’s SPCC rulemaking package, the first phase of which was proposed in 1991. Due to a 
series of agency delays primarily resulting f” the 1989 Exxon Valdez oil spill that required EPA to issue the Facility 
Response Pian rule under the Oil Pollution Act of 1990, the final SPCC Rule was not published until July of 2002. 

Project Accompllshments: 
(January 1,2008 to December 31,2008) 
Required facility upgrades have been identified, and contracts have been awarded to provide the engineering, 
procurement, and construction for the capital upgrades. The upgrades are scheduled to be completed by the end of 2008. 
Capital upgrades will be executed at the following facilities: Sanford Plant, Maltin Plant, Martin Terminal, Port Everglades 
Plant, Manatee Plant, Manatee Terminal, Turkey Point Plant, and Cape Canaverai Plant. 

ProJect Flscal Expendltures: 
(January 1,2008 to December 31,2008) 
The variance in depreciation and return is $22.485 or 1.0% lower than projected. 

Project Progress Summary: 
(January 1,2009 to December 31,2009) 
By the end of 2008, we plan to have all required facility upgrades completed. It should be noted that the current EPA 
compliance deadline for implementation of the SPCC plans Is July 1, 2009. 

Project Projectlonr: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for the period January 2009 through December 2009 are 
expected to be $2,525.090. 
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FLORIDA POWER & LIGHT C0.MPA.W 
PROJECT DESCRIPTION ASD PROGRESS 

Project Title: Manatee Reburn -Capital 
Project NO24 

Project Description: 
This project involves installation of rebum technology in Manatee Units 1 and 2. Rebum is an advanced nitrogen oxides 
(NOx) control technology that has been developed for, and applied successfully in, commercial applications to utility and 
large industrial boilers. The process is a proven advanced technology, with applications of a reburn-like flue gas 
incineration technique dating back to the late 196Os, and developments for applications to large coal fired power plants in 
the United States dating back to the early to mid 1980s. 

Reburn is an in-furnace NOx control technology that employs fuel staging in a configuration where a portion of the fuel is 
injected downstream of the main combustion zone to create a second combustion zone, called the rebuming zone. The 
rebuming zone is operated under conditions where NOx from the main combustion zone is converted to elemental nitrogen 
(which makes up 79% of the atmosphere). The basic front wail-fired boiler reburning process is shown conceptually in 
Figure 1 (see below), and divides the furnace into three zones. 

In the 1996-97 time period, FPL invested a considerable effort evaluating the Manatee Units for the application of reburn 
technology. FPL has recently reviewed the reburn system designs previously proposed for the Manatee units, and 
concluded that a design for either oil or gas reburn would require very similar characteristics. This will require rebum fuel 
injectors to be located at the elevation of the present top row of burners, with reburn injectors on the boiler front and rear 
walls. For the present application the injectors will be required to have a dual fuel (oil and gas) capability. in order to 
provide adequate residence time for the reburn process. it is proposed to locate the rebum ovefire air (OFA) pork 
between the boiler wing walls and to angle them slightly to provide better mixing with the boiler flow. Because of the 
complexity of the boiler flow field and the port location, it was determined that OFA booster fans would be required to assist 
the air-fuel mixing and complete the burnout process. Installation of reburn technology for Manatee Units 1 and 2 offers 
the potential to reduce NOx emissions through a "pollution prevention" approach that does not require the use of reagents, 
catalysts, pollution reduction or removal equipment. FDEP and FPL agree that rebum technology is the most cost- 
effective alternative to achieve significant reductions in NOx emissions from Manatee Units 1 and 2. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
Installation of the Unit 1 and Unit 2 equipment is complete, started up and completed process optimization of the new 
systems to ensure minimal emissions. Unit 1 is out of warranty. Unit 2 is still under warranty. 

Project Flscal Expenditures: 
(January 1,2008 to December 31,2008) 
The variance in depreciation and return is $253,766, or 5.1% lower than projected. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
Unit 1 and 2 both completed. 

Project Proiections: 
(January 1, io09 to December 31,2009) 
Estimated Droiect fiscal exDenditUreS (deDreCiatiOn and return) for the Deriod JanuaN 2009 throuah December 2009 are . .  
expected to be $4,609,917; 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project N0.25 

Project Descrlptlon: 
The requirements of the Clean Air Act direct the EPA to develop health-based standards for certain ’criteria pollutants”. i.e. 
ozone (OS), sulfur dioxide (SO*). carbon monoxide (CO), particulate matter (PM), nitrogen oxides (NOx), an lead (Pb). EPA 
developed standards for the criteria pollutants and regulates the emissions of those pollutants from major sources by way 
of the Title V permit program. Florida has been granted authority from the EPA to administer its own Title V program which 
is at least as stringent as the EPA requirements. Florida Is able to, issue, renew and enforce Title V air operating permits 
for sources within the state via 403.061 Florida Statutes and Chapter 62-213 F.A.C., which is administered by the State of 
Florida Depaltment of Environmental Protection (“DEP“). The Title V program addresses the six criteria pollutants 
mentioned earlier, and includes hazardous air pollutants (HAP). The EPA sets the limits of emissions of Hazardous Air 
Pollutants through the Maximum Achievable Control Technology (MACT). The original Port Everglades Titie V permit, 
issued in 1998, expires on December 31, 2003 and must be renewed. The DEP‘s Final Title V permit for FPL Port 
Everglades plant requires FPL to install Electrostatic Precipitators at all four Port Everglades units to address local 
concems and to insure compliance with the National Ambient Air Quality Stands and the EPA MACT Standards. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
During June, all major mechanical and electrical work was completed. AIi contractor punchlist items for the ESP were 
completed, Restoration of the plant property and grounds started during June. A Project Punchiist has been formalized 
with the piant and is being pursued. 

ProJect Flscal Expenditures: 

Pt. Everglades ESP Technology - Capital 

(January 1,2008 to December 31,2008) 
Estimated deDreciation and return is $333,754 or 2.8% lower than projected. Combinations of factors have led to the 
projected decrease in fiscal expenditures. Taking into account the suppk of electricity, as compared to customer demand 
throughout the fleet, unit efficiency has usually demanded these units run less than anticipated. In addition, fuel 
economics to-date have also demanded the consumption of the least expensive fuel source, primarily natural gas, 
requiring less operation from the ESP’s as initially predicted for 2007. This combination of unit efficiency and fuel 
economics has further lead to reduced equipment deterioration, with less generation of ash for disposal, requiring less 
overall maintenance activities. 

Project Progress Summary: 
(January 2008 - December 2008) 
Construction on the Unit 3 electrostatic precipitator was completed in spring 2007 as the Unit went operational in May 
2007. Therefore, at this time, all four ESP‘s (Units 1 through 4) have construction activities completed and are Operational. 
The Units 1. 2 and 4 precipitators met all performance guarantees and permit requirements. Preliminary results of Unit 3 
performance test exceeded all performance guarantees. The Unit 1, 2 and 4 stack emissions were well below the new 
Title V permit requirements of .03 Ibhmbtu particulate and 20% opacity. Enclosure of ash truck loading bay is planned to 
contain fugitive airborne ash during truck loadings. The Ash Enclosure design, material and erection contract will be 
turned over to the piant for implementation (scheduled for Fall 2007). 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for the period January 2009 through December 2009 are 
expected to be$11,251,101. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project No. 26 

Project Descrlptlon: 
The Florida Administrative Code (FAC) Chapter 62-761.500, dated July 13, 1998, requires the removal or replacement of 
existing Category-A and Category-B storage tank systems with systems meeting the standards of Category-C storage tank 
systems by December 31, 2009. UST Category-A tanks are single-wailed tanks or underground single-walled piping with 
no secondary containment that was installed before June 30, 1992. 

UST Category-B tanks are tanks containing pollutants afler June 30,1992 or a hazardous substance afler January 1,1994 
that shall have a secondary containment. Small diameter piping that comes in contact with the soil that is connected to a 
UST that shall have secondary containment if installed afler December 10,1990, 

UST and AST Category4 tanks under F.A.C. 62-761.500 are tanks that shall have some or all of the following: a double 
wall. be made of fiberglass, have exterior coatings that protect the tank from external corrosion, secondary containment 
(e.g., concrete wails and floor) for the tank and the piping, and overfill protection. 

FPL has six Category-A and two Categoty-B Storage Tank Systems that must be removed or replaced in order to meet the 
performance standards of Rule 61-761.500. In 2004 FPL wlil replace the two single-walled USTs located at the Turkey 
Point Nuclear Plant Units 1 and 2 with ASTs providing Secondary containment (concrete walls and floor) sumunding the 
tanks. Also in 2004, FPL will remove one single-walled UST located at the Ft. Lauderdale Plant and will not replace the 
tank. In 2005-2006 FPL will replace the single-walled USTs located at the Area Office Broward (one UST in 2005). 
Customer Service East Office (one UST in ZOO@, Juno Beach Office (one UST in 2005). and General Office (2 USTs in 
2005), with double-wailed tanks providing electronic leak detection. Additionally, the AST to be installed at the Area 
Broward Office will be concrete vaulted. 

The removal and replacement of the USTs will be performed by outside contractors. Additionally, closure assessments will 
be pelformed in accordance with 62-761.800 and closure assessment reoorts will be submitted to local Counties. and the 
Depaltment of Environmental Services (DEP). 

Project Accomplishments: 
(January 1.2008 to December 31,2008) 
There were no activities in 2008. 

Project Fiscal Expenditures: 
(January 1, 2008 to December 31,2008) 
Depreciation and return is estimated to be $66,966, versus an original estimate of $0 

Project Progress Summary: 
(January 2008 - December 2008) 
initial review of the scope of work has been completed. 

Prolect Proiectlons: 

UST ReplacemenVRemoval - Capital 

(January 1, io09 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for the period January 2009 through December 2009 are 
expected to be $65,488. 
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FLORIDA POWER & LIGHT C O M P A W  
PROJECT DESCRIPTION AND PROGRESS 

Project Title: CAlR Compliance -Capital 
Project No. 31 

Project Descrlption: 
The CAlR Project was initiated to implement strategies to comply with CAlR Annual and Ozone Season NOx emissions 
requirements. The CAlR project to date has included the Black 8 Veatch (B8V) study of FPL's control and allowance 
management options, an engineering study conducted by Aptech for the reliable cycling of the 800 MW units, the 
installation of SCRs on SJRPP Units 1 and 2, installation of a Scrubber and SCR on Scherer Unit 4, and the installation 
of CEMS for the peaking gas turbine units. The 800 MW Cycling Project was added to CAiR after 2006 submittal. Aptech 
Engineering provided engineering sewices far the first phase of a multiphase scope of work that will assure that the 
operating reliability is maintained in the new operating mode. FPL anticipates changing the operating mode of its four 800 
MW units at Martin and Manatee Plants. The "study cost" so far to Aptech Engineering have been paid. They have 
identified several countermeasures that are being prioritized and scheduled for implementation in 2008 - 2011. Project 
completion is scheduled for the first quarter of 2009. The Scrubber and SCR installation on Scherer Unit 4 are projected to 
be completed in the first quarter of 2012. The update to the Gas Turbine Peaking Unit CEMS requirements identified the 
need to implement a revised CEMS monitoring program far those units which will now require CEMS under the CAlR 
program requirements. FPL has determined that the implementation of the Low Mass Emissions option under 40 CFR Part 
75 as the preferred option. The CEMS installations will require emissions testing of representative units and the 
procurement and installation of a Continuous Emissions Monitor at the Port Everglades GTs. Lauderdale GTs and Fort 
Myers GTs. 

Project Accomplishments: 
(January. 1,2008 to December 31,2008) 

9 

Completed B 8 V study of CAlR compliance options 
Completed 800 MW Cycling Engineering Study 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
The variance in the return on CWlP is estimated to be $2,200,113 or 37.3% higher than projected. The variance is 
primarily due to higher than projected material costs for structural steel and higher than projected labor costs for the SCR 
installation on Units 1 and 2 at SJRPP. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 

The 800 MW Cycling Project identified counteneasures to assist with assuring operating reliability are Currently in- 
progress with Project scope, Outage planning, and implementation for 2008 including: Condenser Tube replacements, 
Steam Turbine projects, Boiler projects, and Balance of Plant projects. The projected schedule to begin cycling is; PMR 2 
in December 2009, PMR 1 in December 2010, with PMT 1 and PMT 2 scheduled for June 2010. 

Installation of the SCR on SJRPP Unit 2 is complete with the installation of the SCR on Unit 1 approximately 60% 
complete. installation of the Scrubber and SCR on Scherer Unit 4 will be completed in 2012. foundation work for the 
controls has begun and construdion of common plant equipment for the CAlR controls is also underway. 

Project Projectlons: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for the period January 2009 through December 2009 are 
expected to be $23,103,536. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project No. 33 

Project Description: 
The Clean Air Mercury Rule (CAMR) was promulgated by the Environmental Protection Agency (EPA) on March 15,2005, 
imposing nation-wide standards of performance for mercury (Hg) emissions from existing and new coal-fired electric utility 
steam generating units. In addition to the CAMR, the Georgia Environmental Protection Division (EPD) adopted state 
specific rules as part of Its Multi-Pollutant Rules requiring the installation of mercury controls on coal fired electric 
generating units within Georgia including all four units at Plant Scherer. The CAMR, and the Georgia Multi-Pollutant rule, 
are designed to reduce emissions of Hg through implementation of coal-fired generating unit Hg controls. In addition, 
CAMR requires the installation of Hg Continuous Emission Monitoring Systems (HgCEMS) to monitor compliance with the 
emission requirements. The State of Florida has begun the implementation of the requirements for reduction of Hg through 
rule making process. Plant St. John's River Power Park (SJRPP) Units 1 8, 2, in which FPL has 20% ownership shares, 
are affected units under this rule and will require the installation of HgCEMS. Similarly the State of Georgia, in addition to 
the adoption of their state specific mercury reduction requirements under the Multi-Pollutant rule, has also begun their rule 
making process to implement the federal rule which will affect FPL's ownership share of Plant Scherer Unit 4 requiring the 
installation of HgCEMS and Hg wntrols. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
FPL completed the evaluation of mercury control options for Plant Scherer and approved the w-owner pian to proceed 
with the installation of a baghouseisorbant-injection system on its ownership share of Plant Scherer. in June 2007 FPL 
issued a limited notice to proceed to the controls contractor BE&K. Contracts with engineering firm, Advatech, has been 
signed. 

Project Flscal Expenditures: 
(January 1,2008 to December 31,2008) 
Estimated depreciation and return are $2,524,933, or 61 .?% lower than projected. The variance is primarily a result of 
changes in project schedule for the baghouse and sorbent injection installation on Scherer Unit 4, which delayed 
equipment procurement and certain construction activities to future years. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
The FPL CAMR project at Plant Scherer includes FPL's costs from the installation of a Baghouse. a mercury sorbant 
injection system with associated controls and material handling equipment, and capital additions to Plant Scherer common 
areas to accommodate sorbant delivery and storage and spent sorbant disposal. Mercury controls at Plant Scherer are 
being installed on ail 4 units at the plant to comply with the Georgia Multi-Pollutant Rule. installation of controls requires a 
specific sequence for the construction of the controls and material handling systems. To date engineering and design work 
for the baghouses and sorbant handling equipment was initiated in April of 2007 with design work completed in 2008. 
Installation of the mercury controls has begun on ail four units at Plant Scherer including foundation work presently 
underway for Unit 4 controls. Foundation piles are being installed for Unit '4 controls while construction of common facility 
components of controls has also begun. Installation of the mercury monitor is projected to be completed by December 
2008 with the baghouse on Unit 4 projected to be completed in early 2010. The FPL CAMR project at SJRPP includes 
FPL's costs from the installation of HgCEMS which have been completed on Units 1 and 2. 

Project Projectlons: 
(January 1,2009 ~ December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for the period January 2009 through December 2009 are 
projected to be $5,934,022, 

CAMR Compliance - Capital 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project No. 34 

Project Description: 
The purpose of the proposed St. Lucie Plant Coollng Water System Inspection and Maintenance Project (the "Projecr') is 
to Inspect and, as necessary, maintain the cooling water system at FPL's St. Lucie nuclear plant (the "Cooling System") 
such that it minimizes Injuries andlor deaths of endangered species and thus helps FPL to remain in compliance with the 
federal Endangered Species Act, 16 U.S.C. Section 1531, et seq. (the "ESP) The St. Lucie Plant is an electric generating 
station on Hutchinson Island in St. Lucie County, Florida. The plant consists of two nuclear-fueled 650 net MWe units, 
both of which use the Atlantic Ocean as a source of water for once-through condenser cooling. This cooling water is 
supplied to the units via the Cooling System. The St. Lucie Piant cannot operate without the Cooling System. Compliance 
with the ESA Is a condition to the operation of the St. Lucie Plant. Inspection and cleaning of the intake pipes is an 
'"environmental compliance COSY under section 366.8255. Florida Statutes. The specific '"environmental law or regulation" 
requiring inspection and cleaning of the intake pipes are terms and conditions that will be Imposed pursuant to a Biological 
Opinion ("BO") that is to be issued by the National Oceanic and Atmospheric Administration ("NOAA") pursuant to section 
7 of the ESA. NOAA will finalize the BO in 2007. NOAA sent the Nuclear Regulatory Commission ("NRC) a letter dated 
December 19, 2006, confirming its intent to issue the BO and stating the requirements that will be imposed pursuant to the 
BO with respect to inspection and cleaning of the intake pipes. 

ProJect Accomplishments: 
(January 8,2008 thru December 31,2006) 
Inspections have been completed on all intake and discharge lines. Currently we are reviewing bids for the cleaning of the 
intake lines for SL2 fall 2007. We expect the cleaning to be completed prior to the end of the year. Should the cleaning 
not be completed in 2007 we will be continuing in the SL1 outage. 

Project Fiscal Expenditures: 
(January 8, 2008 to December 31,2008) 
Depreciation and return are estimated to be $0 

Project Progress Summary: 
(January 8.2006 to December 31,2008) 
The Inspections of the ocean intakes and discharges were completed during the SL1 Spring 2007 outage in April and May. 
Cleaning of select areas of the three ocean intake pipes and velocity caps Is scheduled for the SL2 outage planned for the 
Fall 2007, October 1- Dec 25. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for January 2009 through December 2009 are expected to 
be $19.516. 

St. Lucie Cooling Water System Inspection and Maintenance -Capital 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
ProJect No. 35 

Project Description: 
The Martin Drinking Water System is required to comply with the requirements the Florida Department of Environmental 
regulations rules for drinking water systems. The Florida Deparlment of Environmental Protection (FDEP) determined the 
system must be brought into compliance with newly imposed drinking water rules for TTHM (trihaiomethanes) and HAA5 
(Haleo Acetic Acid). The upgrades to the potable water system will cause FPL to incur Capital costs for major component 
upgrades to the system in order to comply with the new requirements. These include Nano filtration, air stripping, carbon 
and multimedia filtration. The operation of the Potable system will cause FPL to incur O&M costs for certain products that 
are consumed during the water treatment process. These include carbon and multimedia bed media and nano filtration 
media. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
The Florida DEP requested a meeting to discuss the proposed design and implementation pian, which has delayed the 
work schedule. Preliminary approval was given based on the proposed concept of treatment. Construction applications 
and.fees have been submitted to the FDEP. On 08/20/2008 FDEP South East District has requested additional information 
prior to granting permits for construction, project will be delayed until permitting is approved. Permit issuance is expected 
in September 2008. 

Prolect Fiscal ExDenditures: 

Martin Plant Drinking Water System Compliance - Capital 

(January 1,2008 io December 31,2008) 
Depreciation and return are estimated to be $4.574. or 31.5% lower than projected. The project approval delays have 
resulted in delay in implementation. 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
The project is awaiting the final construction approval by FDEP 

Prolect Prolections: 
(January 1, io09 to December 31,2009) 
Estimated Droiect fiscal exDenditures fdeoreciation and return) for Januaw 2009 throwh December 2009 are expected to . _  
be $27,801. 
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FLORIDA POWER & LIGHT COMPANY 
PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project No. 36 

Project Description: 
The Barnwell, South Carolina radioactive waste disposal facility Is the only site of its kind presently available to FPL for 
disposal of Low Level Waste (LLW) such as radioactive spent resins. filters, activated metals, and other highly 
contaminated materials. The Barnwell facility ceased accepting LLW from FPL June 30th, 2008. This project will construct 
a LLW storage facility for Class B and C radioactive waste at the St. Lucie Plant (PSL). Turkey Point (PTN) will be 
implementing a similar project; however the PTN project will start later than the PSL project since PTN has some limited 
existing LLW storage capacity. Where practical, this project will be implemented as part of a fleet approach. The objective 
at PSL and PTN is to ensure construction of a LLW storage facility with sufficient capacity to store all LLW B and C class 
waste generated at each plant site over a 5 year period. This will allow continued uninterrupted operation of the PSL and 
PTN nuclear units until an alternate solution becomes available. The LLW on site storage facilities at PSL and PTN will 
also provide a "buffer" storage capacity for LLW even if an alternate solution becomes feasible, should the alternate 
solution be delayed or interrupted at a later date. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
Field work has been performed at PSL and PTN to determine the potential location for each site's LLW storage facility. 
Project planning is going forward. Conceptual designs for LLW storage facilities are being developed and evaluated by 
Engineering and Nuclear Projects. The Nuclear Projects Department has worked with each site's Radiation Protection 
Department to develop several measures to ensure LLW storage capability exists at PSL and PTN until the LLW storage 
facilities can be completed at PSL and PTN. For PSL this consists of the purchase of a LS3 portable Ground Shield, two 
rain covers and additional insertable cylindrical shielding for existing concrete Ground Shields to meet RP surface dose 
rate restrictions for the storage casks. For Turkey Point the interim measures being considered to ensure LLW storage 
capacity is available until a facility is COnStNCted includes purchasing new rigging to allow Safely moving existing ground 
shields so that they can be used to store LLW. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Depreciation and return are estimated to be $0. 

Project Prooress Summary: 
(January 1,2008 to December 31,2008) 
The project for PSL and PTN is on schedule. Initial scoping work is progressing and conceptual designs for LLW Storage 
facilities are under development and evaluation to choose the optimal solution for each site. Interim measures to provide 
limited LLW storage capacity have been implemented to allow LLW storage until LLW storage facilities are completed at 
the sites. The PTN facility is still in the early stages of scope development due to the fact that the need for a LLW storage 
facility Is not as urgent as PSL. 

Project Projections: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (depreciation and return) for January 2009 through December 2009 are expected to 
be $27,338. 

Low Level Radioactive Waste - Capital 
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PROJECT DESCRIPTION AKD PROGRESS 

Project Title: 
Project No. 37 

Project Description: 
The DeSoto Next Generation Solar Energy Center ("DeSoto Solar") project is a zero greenhouse gas emitting renewable 
generation project which on August 4, 2008, the Commission found in Order Number PSC-08-0491-PAA-El. to be eligible 
for recovery through the ECRC pursuant to House Bill 7135. The DeSoto Solar project is a 25 MW solar photovoltaic 
generating facility which will convert sunlight directly into electric power. The facility will utilize a tracking array that is 
designed to follow the sun as it traverses through the sky. In addition to the tracking array this facility will utilize cutting 
edge solar panel technology. The project will involve the installation of the solar PV panels and tracking system and 
electrical equipment necessary to convert the power from direct current to alternating current and to connect the system to 
the FPL grid. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
In May 2008, FPL received County zoning approval (through a special exception) to build the solar facility. An 
Environmental Resource Permit application was filed in June 2008. In June 2008. FPL retained an Engineering 
Procurement and Construction (EPC) Contractor to design and construct the facility. 

Project Fiscal Expenditures: 
(January 1,2008 to December 31,2008) 
Return on CWIP is estimated to be $29,115. The costs incurred through the end of June 2008 are $257,739. The 
expected costs for the remainder of 2008 are $6,038,824, 

Project Progress Summary: 
(January 1,2008 to December 31,2008) 
The ERP permit is expected to be issued by the Florida Department of Environmental Protection in November 2008. 
Engineering design is underway with site construction expected to commence in January 2009. 

Project Projectlons: 
(January 1,2009 to December 31,2009) 
Estimated project fiscal expenditures (return on CWIP) for January 2009 through December 2009 are expected to be 
$1 1.224.044. Projected costs for January 2009 through December 2009 are 9166,429,700. 

DeSoto Next generation Solar Energy Center - Capital 
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PROJECT DESCRIPTION AND PROGRESS 

Project Title: 
Project No. 38 

Project Description: 
The Space Coast Next Generation Solar Energy Center ("Space Coast Solar") project is a zero greenhouse gas emitting 
renewable generation project which on August 4,2008. the Commission found in Order Number PSC-08-0491-PAA-EI, to 
be eligible for recovery through the ECRC pursuant to House Bill 7135. The Space Coast Solar project is a 10 Mw solar 
photovoltaic (PV) generating facility which will convert sunlight directly into electric power. The facility will utilize a fixed PV 
array oriented to capture the maximum amount of electricity from the sun over the entire year. The project will involve the 
installation of the solar PV panels and support structures and electrical equipment necessary to convert the power from 
direct current to alternating current and to connect the system to the FPL grid. 

Project Accomplishments: 
(January 1,2008 to December3lI20O8) 
In June 2008, FPL entered into a long term lease with NASA for use of the land to build the solar facility. In July 2008, an 
Environmental Resource Permlt application was filed with the Water Management District. and an Army Corps of 
Engineers Nationwide Permit application was filed. In July 2008, FPL retained an Engineering Procurement and 
Construction (EPC) Contractor to design and construct the facility. 

Project Fiscal Expendltures: 
(January 1,2008 to December 31,2008) 
Return on CWlP is estimated to be $4,681. The costs incurred through the end of June 2008 are $269,960, including 
approximately $37,000 expended in late 2007. The remaining costs for 2008 are expected to be $742,326. 

Proiect Proaress Summary: 

Space Coast Next generation Solar Energy Center ~ Capital 

(January 1,5008 to December 31,2008) 
The ERP and AOCE permits expected to be issued in January 2009. Engineering design is underway with site 
construction expected to commence in September 2009. 

Prolect Prolectlons: 
(January 1, io09 to December 31,2009) 
Estimated oroiect fiscal exoenditures (return on CWIP) for January 2009 through December 2009 are expected to be 
$1,508,123, Projected cost; for January 2009 through December 2009 are $27,030,686, 
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FLORIDA POWER & LIGHT C O M P A W  
PROJECT DESCRIPTION A S D  PROGRESS 

Project Title: 
Project No. 39 

Project Description: 
The Martin Next Generation Solar Energy Center ('Martin Solar") project is a zero greenhouse gas emitting renewable 
generation project which on August 4, 2008, the Commission found in Order Number PSC-OB-0491-PM-El. to be eligible 
for recovery through the ECRC pursuant to House Bill 7135. The Maltin Solar project is a 75 MW solar thermal steam 
generating facility which will be integrated into the existing steam cycle for the Martin Unit 8 natural gas-fired combined 
cycle power plant. The steam to be supplied by Martin Solar will be used to supplement the steam currently generated by 
the heat recovery steam generators. The project will involve the installation of parabolic trough solar collectors that 
concentrate solar radiation. The collectors wiii track the sun to maintain the optimum angle to collect solar radiation. The 
collectors will concentrate the sun's energy on heat collection elements located in the focal line of the parabolic reflectors. 
These heat collection elements contain a heat transfer fluid which is heated by the concentrated solar radiation to 
approximately 750 degrees Fahrenheit. The heat transfer fluid is then circulated to heat exchangers that will produce up to 
75 MW of steam that will be routed to the existing natural gas-fired combined cycle Unit 8 heat recovery steam generators. 

Project Accomplishments: 
(January 1,2008 to December 31,2008) 
The project filed for the necessary permit modifications, the Site Certification Conditions of Certification and the Army Corp 
or Engineers Fill permit in May of 2008. The modification to the Fill permit was issued on July 28, 2008. The modified 
Conditions of Certification are expected to be issued by the Florida Department of Environmental Protection on August 21, 
2008. The project commenced initial engineering in July, 2008. 

Proiect Fiscal Expenditures: 

Martin Next Generation Solar Energy Center - Capital 

(January 1,2008 io December 31,2008) 
Return on CWiP is estimated to be $81,892. The costs incurred through the end of June, 2008 are $766,731, which 
includes $68,000 which was incurred in late 2007 

Project Prooress Summary: 
(January 1,2008 to December 31,2008) 
The project has received its modified Fill permit from the Army Corps of Engineers and is expected to receive the modified 
conditions of certification shortly. Engineering has commenced along with procurement activities for the major equipment. 
Ail contracts are expected to be in place to support a construction start in January, 2009. 

Proiect Proiectlons: 
(Jaikary 1, io09 to December 31.2009) 
Estimated oroiect fiscal exoenditures (return on CWIP) for Januarv 2009 through December 2009 are expected to be 
$11,788,@4b. 'Projected costs for January 2009 through December 2009 are $210~005,000. 
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STATE OF FLORIDA 
OFFICE OF THE GOVERNOR 
EXECUTNE ORDER NLTMBER 07-127 

Establishing Immediate Actions to Reduce Greenhouse Gas Emissions within 
Florida 

WHEREAS, with nearly 1,350 miles of coastline and a majority of citizens living near 
that coastline, Florida is more vulnerable to rising ocean levels and violent weather than 
any other state; and 

WHEREAS, global climate change is one of the most important issues facing the State of 
Florida this century; and 

WHEREAS, Florida is the second fastest growing state in the union with respect to the 
annual increase of new greenhouse gas emissions; and 

WHEREAS, immediate actions are available and required to reduce emissions of 
greenhouse gases within Florida; and 

WHEREAS, efforts are underway at the national level to begin addressing greenhouse 
gas emissions; and 

WHEREAS, Florida has committed to becoming a leader in reducing emissions of 
greenhouse gases which are causing changing Earth's climate; and 

WHEREAS, Florida, together with intemational leaders and experts, is hosting the Serve 
to Conserve Climate Change Summit on July 12 and 13,2007 in Miami, Florida; 

NOW, THEREFORE., I, CEIARLIE CRIST, 

as Govemor of Florida, in obedience to my solemn constitutional duty to take care that 
the laws be faithfully executed, and pursuant to the Constitution and laws of the State of 
Florida, do hereby promulgate the following Executive Order, to take immediate effect: 

Section 1. I hereby establish greenhouse gas emission reduction targets for the State of 
Florida as follows: by 2017, reduce greenhouse gas emissions to 2000 levels; by 2025, 
reduce greenhouse gas emissions to 1990 levels; by 2050, reduce greenhouse gas 
emissions by 80% of 1990 levels. 
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Section 2. I hereby direct the following actions by members of my Administration in 
order to produce immediate reductions in greenhouse gas emissions within Florida; 

1. The Secretary of Environmental Protection shall immediately develop rules as 
authorized under Chapter 403, Florida Statutes, to achieve the following: 

o Adoption of a maximum allowable emissions level of greenhouse gases 
for electric utilities in the State of Florida. The standard will require at 
minimum, three reduction milestones as follows: by 2017, emissions not 
greater than Year 2000 utility sector emissions; by 2025, emissions not 
greater than Year 1990 utility sector emissions; by 2050, emissions not 
greater than 20% of Year 1990 utility sector emissions (Le., 80% reduction 
of 1990 emissions by 2050); Adoption of the California motor vehicle 
emission standards in Title 13 of the Califomia Code of Regulations, 
effective January 1,2005, upon approval by the U.S. Environmental 
Protection Agency of the pending waiver, which includes emission 
standards for greenhouse gases, submitted by the California Air Resources 
Boar& and Adoption of a statewide diesel engine idle reduction standard. 

Convene the Florida Building Commission for the purpose of revising the 
Florida Energy Code for Building Construction to increase the energy 
performance of new construction in Florida by at least 15% from the 2007 
Energy Code. The Commission should consider incorporating standards 
for appliances and standard lighting in the Florida Energy Code. Target 
implementation date for the revised Florida Energy Code for Building 
Construction is January 1,2009; 
Initiate rulemaking of the Florida Energy Conservation Standards, Chapter 
9B-44, Florida Administrative Code, with an objective to increase the 
efficiency of applicable consumer products authorized under s. 553.957, 
Florida Statutes, by 15% from current standards for implementation by 
July 1,2009. 

2. The Secretary of Community Affairs shall immediately: 
o 

o 

Section 3. I hereby request the Florida Public Service Commission to take the following 
actions for the electric utility sector in order to open the market to clean, renewable 
energy technologies, thus avoiding future greenhouse gas 
emissions: 

Not later than September 1,2007, initiate rulemaking to require that utilities 
produce at least 20% of their electricity from renewable sources (Renewable 
Portfolio Standard) with a strong focus on solar and wind energy; 

Not later than September 1,2007, initiate rulemaking to reduce the cost of 
connecting solar and other renewable energy technologies to Florida's power grid 
by adopting the Institute of Electrical and Electronics Engineers (IEEE) Standard 
1547 for Interconnecting Distributed Resources with Electric Power Systems as 
the uniform statewide interconnection standard for all utilities; and 
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Not later than September 1,2007, initiate rulemaking to authorize a uniform, 
statewide method to enable residential and commercial customers who generate 
electricity from on-site renewable technologies of up to 1 megawatt in capacity to 
offset their consumption over a billing period by allowing their electric meters to 
hun backwards when they generate electricity (net metering). 

Section 4. All state agencies departments under the direction of the Govemor are hereby 
directed, and all other state agencies are hereby requested, to assist those carrying out the 
directions in this Executive Order. 

IN TESTIMONY WHEREOF, I have hereunto set my hand and have caused the Great 
Seal of the State of Florida to be affixed at Tallahassee, The Capitol, this 13th day of 
July, 

Govemor: Charlie Crist 

ATTEST: 

Secretary of State: Kurt S. Browning 
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CHAPTER 2008-227 

HOUSE BILL NO. 7135 

An act relating to energy; amending 8.  74.051, F.S.; providing that it is the intent of the 
Legislature for a court, when practicable, to conduct a hearing and issue an order on a petition 
for a taking within a specified time; amending 8.  110.171, F.S.; requiring each state agency to 
complete a telecommuting program by a specified date which includes a listing of the job 
classifications and positions that the state agency considers appropriate for telecommuting; 
providing requirements for the telecommuting program; requiring each state agency to post the 
telecommuting program on ita Internet website; amending 8.  163.04, F.S.; clarifymg that 
condominium declarations may not prohibit renewable energy devices; removes three-story 
height restriction for installation of solar collectors on condominiums; amending s. 186.007, 
F.S.; authorizing the Executive Office of the Governor to include in the state comprehensive 
plan goals, objectives, and policies related to energy and global climate change; amending s. 
187.201, F.S.; expanding the air quality, energy, and land use goals of the State Comprehensive 
Plan to include the development of low-carbon-emitting electric power plants, the reduction of 
atmospheric carbon dioxide, the promotion of the use and development of renewable energy 
resources, and provide for the siting of low carbon emitting electric power plants, including 
nuclear plants; amending ss. 196.012 and 196.175, F.S.; deleting outdated, obsolete language; 
removing the expiration date of the property tax exemption for real property on which a 
renewable energy source device is installed and revising the options for calculating the amount 
of the exemption; amending s. 206.43, F.S.; requiring each terminal supplier, importer, blender, 
and wholesaler to provide in a report to the Department of Revenue the number of gallons of 
blended and unblended gasoline sold amending 8.  212.08, F.S.; revising the definition of 
“ethanol”; specifying eligible items as limited to one refund; requiring a person who receives a 
refund to  n o t 6  a subsequent purchaser of such refund; transferring certain duties and 
responsibilities from the Department of Environmental Protection to the Florida Energy and 
Climate Commission; requiring the Florida Energy and Climate Commission to adopt, by rule, 
an application form for claiming a tax exemption; amending 8.  220.191, F.S.; providing that 
certain quahfymg projects are eligible to transfer capital investment tax credits to other 
businesses under certain circumstances; providing limitations on the use of such transferred 
credits; specifying requirements for such transfers; amending 8.  220.192, F.S.; defhing terms 
related to  a tax credit; allowing the tax credit to  be transferred for a specified period; providing 
procedures and requirements; requiring the Department of Revenue to adopt rules for 
implementation and administration of the program; transferring certain duties and 
responsibilities from the Department of Environmental Protection to the Florida Energy and 
Climate Commission; amending e. 220,193, F.S.; defining the terms “sale” or “sold”; defining the 
term “taxpayer”; providing for retroactivity; providing that 

1 
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the use of the renewable energy production credit does not reduce the alternative minimum tax 
credit; amending 8.  253.02, F.S.; authorizing the Board of Trustees of the Internal Improvement 
Trust Fund to delegate authority to grant easements across lands owned by the Board of Trustees 
of the Internal Improvement Trust Fund to the Secretary of Environmental Protection under 
certain conditions; amending s. 255.249, F.S.; requiring state agencies to annually provide 
telecommuting plana to the Department of Management Services; amending s. 255.251, F.S.; 
creating the “Florida Energy Conservation and Sustainable Buildings Act”; amending 8.  255.252, 
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F.S.; providing findings and legislative intent; providing that it is the policy of the state that 
buildings constructed and financed by the state be designed to meet the United States Green 
Building Council (USGBC) Leadership in Energy and Environmental Design (LEED) rating 
system, the Green Building Initiative’s Green Globes rating system, the Florida Green Building 
Coalition standards, or a nationally recognized green building rating system as approved by the 
department; requiring each state agency occupying space owned or managed by the department to  
identify and compile a list of projects suitable for a guaranteed energy, water, and wastewater 
performance savings contract; amending 8.  255.253, F.S.: defining terms relating to energy 
conservation for buildings; amending 8.  255.254, F.S.; prohibiting a state agency from leasing or 
constructing a facility without having secured from the department a proper evaluation of life- 
cycle costs for the building; amending 8.  255.255, F.S.; requiring the department to use 
sustainable building ratings for conducting a life-cycle cost analysis; amending 8.  255.257, F.S.; 
requiring all state agencies to adopt an energy efficiency rating system as approved by the 
department for all new buildings and renovations to  existing buildings; requiring all county, 
municipal, school district, water management district, state university, community college, and 
Florida state court buildings to meet certain energy efficiency standards for construction; 
providing applicability; creating a sustainable building training certification program within St. 
Petersburg College; specdying program components; creating s. 286.29, F.S.; requiring the 
Department of Management Services to develop the Florida Climate-Friendly Preferred Products 
List; requiring state agencies to consult the list and purchase products from the list if the price is 
comparable; requiring state agencies to contract for meeting and conference space with facilities 
having the “Green Lodging” designation; authorizing the Department of Environmental 
Protection to adopt rules; requiring the department to establish voluntary technical assistance 
programs for various businesses; requiring state agencies, state universities, community colleges, 
and local governments that purchase vehicles under a state purchasing plan to maintain vehicles 
according to minimum standards and follow certain procedures when procuring new vehicles; 
requiring state agencies to use ethanol and biodiesel-blended fuels when available: amending 8.  

287.063, F.S.: prohibiting the payment term for equipment from exceeding the useful life of the 
equipment unless the contract provides for the replacement or the extension of the useful 

2 

life of the equipment during the term of the loan; amending s. 287.064, F.S.; authorizing an 
extension of the master equipment financing agreement for energy conservation equipment; 
requiring the guaranteed energy, water, and wastewater savings contractor to provide for the 
replacement or the extension of the useful life of the energy conservation equipment during the 
term of the contract; amending 8.  287.16, F.S.; requiring the Department of  Management Services 
to analyze specified fuel usage by the Department of Transportation; amending s. 288,1089, F.S.; 
defining the term “alternative and renewable energy”; revising provisions relating to innovation 
incentwe awards to include alternative and renewable energy projects; specifying eligibility 
requirements for such projects; requiring Enterprise Florida, Inc., to solicit comments and 
recommendations from the Florida Energy and Climate Commission in evaluating such projects: 
amending a. 316.0741, F.S.; requiring all hybrid and other low-emission and energy-efficient 
vehicles that do not meet the minimum occupancy requirement and are driven in a high- 
occupancy-vehicle lane to comply with federally mandated minimum fuel economy standards; 
authorizing specified vehicles to use certain high-occupancy-vehicle lanes without payment of 
tolls; amending s. 337.401, F.S.; requiring the Department of Environmental Protection to adopt 
rules relating to the placement of and access to aerial and underground electric transmission lines 
having certain spedications; defining the term “base-load generating facilities”; amending 8. 

339.176, F.S.; requiring each metropolitan planning organization to develop a long-range 
transportation plan and an annual project priority list that, among other considerations, provide 
for sustainable growth and reduce greenhouse gas emissions; amending 
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S. 350.01, F.S.; conforming the beginning of a Public Service Commission member’s term as chan 
with the beginning of terms of commissioners; correcting cross-references; amending 8. 350.012, 
F.S.; renaming the Committee on Public Service Commission Oversight, a standing joint 
committee of the Legislature, as the “Committee on Public Counsel Oversight”; deleting the 
committee’s authority to recommend to the Governor nominees to fill vacancies on the Public 
Service Commission; amending 6 .  350.03, F.S.; clarifying the power of the Governor to remove and 
fa commission vacancies as set forth in the State Constitution; amending s. 350.031, F.S.; 
increasing the number of members on the council; requiring the President of the Senate and the 
Speaker of the House of Representatives to appoint a chair and vice chair to the council in 
alternating years; removing spending authority for the council to advertise vacancies; requiring 
the council to submit recommendations for vacancies on the Public Service Commission to the 
Governor; requiring the council to nominate a minimum of three persons for each vacancy; 
revising the date that recommendations for vacancies must be submitted providing that a 
successor Governor may remove an appointee only as provided; providing for the council to fill a 
vacancy on the commission if the Governor fails to do SO; authorizing a successor governor to 
recall an unconfirmed appointee under certain circumstances; amending 88. 350.061 and 
350.0614, F.S., relating to the appoint 
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ment, oversight, and compensation of the Public Counsel; conforming provisions to changes made 
by the act; amending 8.  366.04, F.S.; requiring an affected municipal electric utility to conduct a 
referendum election of all its retail electric customers to determine whether to require the 
municipal electric utility to provide a proposed charter transferring the operations of the utility to 
an electric utility authority; amending 8.  366.81, F.S.; providing legislative intent; amending 
8.  366.82, F.S.; defining the term “demand-side renewable energy”; requiring the Public Service 
Commission to adopt goals for increasing the development of demand-side renewable energy 
systems energy resources; providing for cost-effectiveness tests; requiring the Florida Energy and 
Climate Commission to be a party in the proceedings to adopt goals; providing for an 
appropriations; providing for cost recovery; authorizing the commission to provide financial 
rewards and penalties; authorizing the commission to allow an investor-owned utility to earn an 
additional return on equity for exceeding energy efficiency and conservation goals; amending 8.  

366.8255, F.S.; redefining the term “environmental compliance costs” to include costs or expenses 
prudently incurred for scientific research and geological assessments of carbon capture and 
storage for the purpose of reducing an electric utility’s greenhouse gas emissions; amending 8.  

366.91, F.S.; clarifying the definition of “biomass” to include waste and byproducts; requiring each 
public utility, and each municipal electric utility and rural electric utility cooperative that sells 
electricity a t  retail, t o  develop a standardized interconnection and net metering program for 
customer-owned renewable generation; authorizing net metering to be available when a utility 
purchases power generated from biogas produced by anaerobic digestion under certain conditions; 
amending 8.  366.92, F.S.; directing the Public Service Commission to adopt a renewable portfolio 
standard providing definitions; providing for renewable energy credits; providing for cost 
recovery; prohibiting the renewable portfolio standard rule from taking effect until ratified by the 
Legislature; amending 8.  366.93, F.S.; revising the definitions of “cost” and “preconstruction”; 
requiring the Public Service Commission to establish rules relating to cost recovery for the 
construction of new, expanded, or relocated electrical transmission lines and facilities for a 
nuclear power plant; amending a. 377.601, F.S.; revising legislative intent with respect to the 
need to implement alternative energy technologies; providing for the transfer of the Florida 
Energy Commission in the Office of Legislative Services to the Florida Energy and Climate 
Commission in the Executive Office of the Governor; creating 8.  377.6015, F.S.; providing for the 
membership, meetings, duties, and responsibilities of the Florida Energy and Climate 
Commission; providing rulemaking authority; amending s. 377.602, F.S.; revising the definition of 
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“energy resources”; providing for conforming changes; providing for the type two transfer of the 
state energy program in the Department of Environmental Protection to the Florida Energy and 
Climate Commission in the Executive Office of the Governor; amending 8s. 377.603, 377.604, 
377.605, 377.606, 377.608, 377.701, 377.703, and 377.705, F.S.; providing for conforming changes; 

4 

amending s. 377.801, F.S.; providing a short title; amending s. 377.802, F.S.; providing the 
purpose of the Florida Energy and Climate Protection Act; amending s. 377.803, F.S.; revising 
definitions; clarlfying the definition of “renewable energy” to include biomass, as defined in s. 
366.91, F.S.; amending 8.  377.804, F.S.. relating to the Renewable Energy and Energy-Efficient 
Technologies Grants Program; providing for the program to include matching grants for 
technologies that increase the energy efficiency of vehicles and commercial buildings; providing 
for the solicitation of expertise of other entities; providing application requirements; amending s. 
377.806, F.S.; conforming provisions relating to the Solar Energy System Incentives Program, to  
changes made by this act; requiring all eligible systems under the program to comply with the 
Florida Building Code; revising rebate eligibility requirements for solar thermal systems to 
include the installation of certain products by roofing contractors; creating 8. 377.808, F.S.; 
establishing the “Florida Green Government Grants Act”; providing for grants to be awarded to 
local governments in the development of programs that achieve green standards; amending 8s. 

380.23 and 403.031, F.S.; conforming cross-references; creating s. 403.44, F.S.; creating the 
Florida Climate Protection Act; defining terms; requiring the Department of Environmental 
Protection to establish the methodologies, reporting periods, and reporting systems that must be 
used when major emitters report to The Climate Registry; authorizing the department to adopt 
rules for a cap-and-trade regulatory program to reduce greenhouse gas emissions from major 
emitters; providing for the content of the rule; prohibiting the rules from being adopted until after 
January 1, 2010, and from becoming effective until ratified by the Legislature; amending s. 
403.502, F.S.; providing legislative intent; amending 8.  403.503, F.S.; defining the term “alternate 
corridor” and redefining the term “corridor” for purposes of the Florida Electrical Power Plant 
Siting Act; amending 8.  403.504, F.S.: requiring the Department of Environmental Protection to 
determine whether a proposed alternate corridor is acceptable; amending s. 403.506, F.S.; 
exempting an electric utility from obtaining certification under the Florida Electrical Power Plant 
Siting Act before constructing facilities for a power plant using nuclear materials as fueI; 
providing that a utility may obtain separate licenses, permits, and approvals for such construction 
under certain circumstances; exempting such provisions from review under ch. 120, F.S.; 
amending 8.  403.5064, F.S.; requiring an applicant to submit a statement to the department if 
such applicant opta for consideration of alternate corridors; amending 8. 403.5065, F.S.; providing 
for conforming changes; amending 

8. 403.50663, F.S.; providing for notice of meeting to the general public; amending 8.  

403.50665, F.S.; requiring a n  application to include a statement on the consistency of directly 
associated facilities constituting a “development”; requiring the Department of Environmental 
Protection to address a t  the certification hearing the issue of compliance with land use plans and 
zoning ordinances for a proposed substation located in or along an alternate corridor; amending 

days after certification application has been 

CODING Words are deletions; words underlined are additions. 

s. 403.507, F.S.; providing for reports to be submitted to the department no later than 100 

6 

determined complete; amending 8.403.508, F.S.; providing for land use and certification hearings; 
amending 8. 403.509, F.S.; requiring the Governor and Cabinet sitting as the siting board to 
certify the corridor having the least adverse impact: authorizing the board to deny certification or 
allow a party to amend its proposal; amending 

CODING. Words are deletions; words underlined are additions. 
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6. 403.511, F.S.; providing for conforming changes; amending 8. 403.5112, F.S.; providing for filing 
of notice; amending s. 403.5113, F.S.; providing for postcertification amendments and 
postcertification review; amending 6. 403.5115, F.S.; requiring the applicant proposing the 
alternate corridor to publish all notices relating to the application; requiring that such notices 
comply with certain requirements; requiring that notices be published at  least 45 days before the 
rescheduled certification hearing; requiring applicants to make specified efforts to provide notice 
to certain landowners and to file a list of such notification with the Department of Environmental 
Protection’s Siting Coordination Office; amending 8s. 403.516, 403.517, and 403.5175, F.S.; 
providing conforming changes and cross-references; amending s. 403.518, F.S.; authorizing the 
Department of Environmental Protection to charge an application fee for an alternate corridor; 
amending 8s. 403.519, 403.5252, 403.526, 403.527, 403.5271, 403.5272, 403.5312, 403.5363, 
403.5365, and 403.814, F.S., relating to determinations of need, public notice requirements, and 
general permits; conforming provisions to changes made by the act; creating s. 403.7055, F.S.; 
encouraging counties in the state to form regional solutions to the capture and reuse or sale of 
methane gas from landfills and wastewater treatment facilities; requiring the Department of 
Environmental Protection to provide guidelines and assistance: amending s. 489.145, F.S.; 
creating 8. 403.7032, F.S.; providing legislative findings regarding recycling; providing for a long- 
term goal of reducing the amount of solid waste disposed of in the state by a certain percentage; 
requiring the Department of Environmental Protection to develop a comprehensive recycling 
program and submit such program to the Legislature by a speciGed date; requiring the 
Legislature’s approval before implementing such program: requiring that such program be 
developed in coordination with other state and local entities, private businesses, and the public; 
requiring that the program contain certain components; creating 6. 403.7033, F.S., requiring a 
departmental analysis of particular recyclable materials; requiring a submission of a report; 
amending s. 403.706, F.S., requiring every county to implement a composting plan to attain 
certain goals by a date certain; provides for goal modifications upon demonstrated need to the 
department; amending s. 489.145, F.S.; revising provisions of the Guaranteed Energy, Water, and 
Wastewater Performance Savings Contracting Act; requiring that each proposed contract or lease 
contain certain agreements concerning operational cost-saving measures; requiring the Office of 
the Chief Financial Officer to review contract proposals; redefining terms; requiring that certain 
baseline information, supporting information, and documentation be included in contracts; 
requiring the Office of the Chief Financial Officer to review contract proposals; providing audit 
requirements; requiring contract approval by the Chief Financial Officer; amending 

6 
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s. 526.06, F.S.; revising provisions for the sale of gasoline blended with ethanol; providing 
specifications for transitioning to  ethanol-blended fuels; creating 8 .  526.201, F.S.; creating the 
“Florida Renewable Fuel Standard Act”; creating s. 526.202, F.S.; establishing legislative findings 
for the act; creating s. 526.203, F.S.; providing definitions, fuel standard, exemptions, and 
reporting; creating s. 526.204, F.S.; providing for waivers; providing for suspension of standard 
requirement during declared emergencies; creating 8. 526.205, F.S.; providing for enforcement of 
the act; providing for extensions; creating a. 526.206, F.S.; providing for rulemaking authority by 
the Department of Revenue and the Department of Agriculture and Consumer Services; creating 
8. 526.207, F.S.; requiring studies and reports by the Florida Energy and Climate Commission; 
amending s. 553.73, F.S.; requiring that the Florida Building Commission select the most recent 
International Energy Conservation Code as a foundation code: providing for modification of the 
International Energy Conservation Code by the commission under certain circumstances; creating 
s. 553.9061, F.S.; requiring the Florida Building Commission to establish a schedule of increases 
in the energy performance of buildings subject to the Florida Energy Efficiency Code for Building 
Construction; providing energy-efficiency performance options and elements for achieving 
performance goals; requiring the commission to adopt rules and implement a cost-effectiveness 
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test; amending 8.  553.909, F.S.; requiring the Florida Energy Efficiency Code for Building 
Construction to set minimum requirements for certain commercial or residential appliances; 
requiring the Agency for Enterprise Information Technology to define specified objective 
standards and conduct evaluations relating to energy efficiency; requiring the agency to submit a 
report; providing report requirements; requiring the agency to submit specified recommendations; 
providing for the inclusion of specifications in certain plans and processes; creating s. 1004.648, 
F.S.; establishing the Florida Energy Systems Consortium consisting of all the state universities; 
providing for membership and duties of the consortium; providing for a director, an oversight 
board, and a steering committee; requiring the consortium to submit an annual report; requiring 
an economic impact analysis on the effects of granting financial incentives to energy producers 
who use woody biomass as fuel; providing that certain vehicle emission standards are subject to  
ratification by the Legislature prior to implementation or modification by the Department of 
Environmental Protection; requiring the Department of Education and the Department of 
Environmental Protection to develop an awards or recognition program for outstanding efforts in 
conservation, energy and water use reduction, environmental enhancement, and conservation- 
related educational curriculum development; encouraging the departments to seek private sector 
funding for the program; repealing s. 377.901, F.S., relating to the Florida Energy Commission; 
requiring the Public Service Commission to provide a report to the Governor and the Legiklature 
on utility revenue decoupling; providing effective dates. 

I 
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10. Permits required for the taking of marine mammals under the Marine Mammal Protection 
Act of 1972, as amended, 16 U.S.C. s. 1374. 

Section 64. Subsection (20) of section 403.031, Florida Statutes, is amended to read: 

403.031 Definitions.-In construing this chapter, or rules and regulations adopted pursuant 
hereto, the following words, phrases, or terms, unless the context otherwise indicates, have the 
following meanings: 

(20) “Electrical power plant” means, for purposes of this part of this chapter, any electrical 
generating facility that uses any process or fuel and that is owned or operated by an electric 
utility, as defined in s. 403.503Q&W& and includes any associated facility that directly supports 
the operation of the electrical power plant. 

Section 65. Section 403.44, Florida Statutes, is created to read: 
403.44 Florida Climate Protection Act.- 

(1) The Leeislature finds it is in the best interest of the state to  document, 
to the meatest extent practicable. greenhouse gas emissions and to pursue a 
market-based emissions abatement program. such as cap and trade. t o  address 
greenhouse gas emissions reductions. 

(2) As used in this section. the term: 
(a) “Allowance” means a credit issued bv the department through 

allotments or auction which represents an authorization to emit sDecific amounts 
of greenhouse gases. as further defined in department rule. 

fi) “CaD and trade” or “emissions trading” means an administrative aDDrOaCb used to 
control oollution bv Drovidine a limit on total allowable emissions. Drovidine for allowances to 
emit Dollutants. and Drovidine for the transfer of the allowances amone Dollutant sources a s k  
means of comDliance with emission limits. 
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(c) “Greenhouse cas” or “GHG” means carbon dioxide. methane, nitrous oxide. and 

[d) “Leakace” means the offset of emission abatement that is achieved in one location 

(e) ‘Tvfaior emitter” means an electric utilitv r e d a t e d  under this chauter. 
(3) A maior emitter shall be reauired to use The Climate Recistrv for uuruoses of emission 

(4) The deDartment shall establish the methodologies. re-oorting ueriods. and reuortine 

fluorinated cases such as hvdrofluorocarbons. Derfluorocarbons. and sulfur hexafluoride. 

subiect to emission control r e d a t i o n  bv increased emissions in unreeulated locations. 

recistration and reuortinc. 

svstems that shall be used when maior emitters reuort to The Climate Recistrv. The deDartment 
mav r e a w  ’ e the u6e of aualitv-assured data from continuous emissions monitorinc svstems. 

76 
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greenhouse gas emissions from maior emitters. When develouinc the rules. the deDartment shall 
consult with the Florida Enerw and Climate Commission and the Florida Public Service 
Commission and mav consult with the Governor’s Action Team for Enercv and Climate Chanve. 
The deuartment shall not adout rules until after Januarv 1.2010. The rules shall not become 
effective until ratified bv the Leeislature. 

( 5 )  The deDartment mav adoDt rules for a cau-and-trade reeulatorv uroeram to reduce 

(6) The rules of the cau-and-trade reeulatorv urocram shall include. but are not limited to: 
(a) A statewide limit or caD on the amount of creenhouse cases emitted bv maior emitters. 
fi) Methods. reauirements. and conditions for allocatinc the cau amone maior emitters. 
(d Methods. reauirements. and conditions for emissions allowances and the process for 

(d) The relationshiu between allowances and the suecific amounts of ereenhouse cas 

(e) The leneth of allowance D eriods and the time over which entities must account for 

m e l i n e  of allowances from the initiation of the urocram throueh to 2050. 

issuinv emissions allowances. 

emissions thev reuresent. 

emissions and surrender allowances eaual to emissions. 

@ A urocess for the trade of allowances between maior em itters. includinc a r e a  ‘StNTy. 

trackine. or accountinc svstem for such trades. 
fi) Cost containment mechanisms to reduce urice and cost risks ass ociated with the 

electric eeneration market in this state. Cost containment mechanisms to be considered for 
inclusion in the rules include. but are not limited to: 

1 
greenhouse cas emission limits. 
2 
to  be used to  meet emission limits in future vears. 
3 
verifiable reductions in unreculated ereenhouse gas emissions or that uroduce verifiable 
reductions in ereenhouse gas emissions throueh voluntarv uractices that cauture and store 
greenhouse eases that otherwise would be released into the atmosmhere. In considerine this cost 
containment mechanism. the deuartment shall identifv sectors and activities outside of the 
caDued sectors, includinc other state. federal. or international activities. and the conditions under 
which reductions there can be credited acainst emissions of cawed entities in dace of allowances 
issued bv the deuartment. The deDartment shall also consider Dotential methods and their 
effectiveness to avoid double-incentivizine such activities. 

Allowine maior emitters to borrow allowances from future time ueriods to meet their 

Allowine maior emitters to bank ereenhouse eas emission reductions in the current year 

AUowine maior emitters to uurchase emissions offsets from other entities that uroduce 

77 
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4. Providine a safetv valve mechanism to ensure that the mar ket urices for allowances o r offeeB 
do not suruass a uredetermined level comuatible with the affordabilitv of electric utilitv rates 
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the well-beine of the state’s economv. In considering this cost containment mechanism. the 
deDartment shall evaluate different Drice levels for the safetv valve and methods to chanee the 
price level over time to reflect changine state, federal. and international markets. reeulatory 
environments. and technoloeical advancements. 

In considerine cost containment mechanisms for inclusion in the rules. the deDartment a hall 
evaluate the antichated overall effect of each mechanism on the abatement of ereenhouse g a ~ ~  

emissions and on electricitv rateoavers and the benefita and costs of each to the state’s economv* 
and shall also consider the interrelationshiDs between the mechanisms under consideration. 

0 
GHG emissions to neiehborine states attributable to the imolementation of this Droeram. 
0 

{i) A Drocess to allow the deDartment to exercise its authoritv to discouraee le- f 

W Provisions for a trial Deriod on the tradine of allowances before full imdementation of a 
tradine svstem. 
0 (7) In recommendine and evaluatine DroDosed features of the caD-andtrade svstem. the 
followine factors shall be considered 
0 
policies and measures in meetine statewide tareets. 
0 
enforcing the Droeram. 

la) The overall cost-effectiveness of the caD-and-trade svstem in combination with other 

fi\ Minimizine the administrative burden to the state of implementine. monitorine. and 

IC) Minimizine the administrative burden on entities covered under the cam 
id) The imDacts on electricitv Drices for consumers. 
le) The sDecific bene fits to the state’s economv for earlv adODtion of a cap-and-trade 0 

Bvstem for ereenhouse eases in the context of federal climate chanee l e d a t i o n  and the 
develoDment of new international comDacts. 
0 
emissions offsets &om economic s ectors outside of the emissions cam. 
0 
0 
0 
& 

(0 The snecific benefits to the state’s econo mv associated with the creation and sale of 

@ The Dotential effects on leakaee if e c w m i c  act ivitv relocates out of the state. 
fi\ The effectiveness of the combination o f measures in meetine identified tareets. 
(3 The imalications for near-term De riods of lone-term tareets SDecilied in the overall 

78 
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0 

increases. 
0 
0 
possible amone emittine activities a nd sinks in FlnriBa, 
o 
svstem to  the svstems of other states o r other countries and ho w that mieht be affected bv the 

0 The overall costs and benefits of a caD-and-trade svstem to  the state economv. 
0 Ib) How to mode rate imDacte o n low-income consumers that result from enerw price 

0) Consistencv of the Droeram with other state and Dossible federal efforts. 
lm) The feasibilitv and cost-effectiveness of extendine the Droeram scoDe as broadlv as 

in) Evaluation of the conditions under which Flor ida sho uld consider linkinz its trading 

potential inclusion in the rule of a safe t v  valve 
(8 )  Recoenizine that the international. national. and neiehborlne state Dohoes and the - - 

science of &mate chanee wlll evolve, onor to submittine the DroDosed rules to the Lemslature for 
consideration. the deDartment shall submit the DrODOSed rules to the F lorida E n u v  and Clunate 
Commission. whch shall revlew the DroDosed rules and submit a reDo rt to the Governor. the 
President of the Senate. the SDeaker of the House of ReDrewDti ves. and the deDa rtment The 
reDort shall address: 
0 (a) The overall cost-effectiveness of the DroDosed caD-and-trade svstem Lcomb ination 
with other Dohoes and measures m meetme statewide tareets 
r - 
promam 

(b) The admmstrauve burden to the state of mol and enforme the 
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0 
0 
0 
svstem for ereenhouse eases in the context of federal climate chanee leeislation and the 
develoument of new international comuacts. 
0 
emissions offsets from economic sectors outside of the emissions cau. 
0 
0 
0 

(c) The administrative burden on entities covered under the cau. 
(d) The imuacts on electricitv Drices for consumers. 
(e) The sueciiic benefits to the state’s economv for earlv adoution of a cau-and-trade 

(f, The suecific benefits to the state’s economv associated with the creation and sale of 

(& The uotential effects on leakaee if economic activitv relocates out of the state. 
fi) The effectiveness of the combination of measures in meetine identified tareets. 
b) Th 

. .  e economic imu lications for near-term ueriods of short-term and lone-term tareets 
suecified in the overall uolicv. 
0 li, The overall costs and benefits of a caD-and-trade svstem to the economv of the state. 

79 
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&) The imuacts on low-income consumers that result from enerw urice increases. 
fl) The consistencv of the uroeram with other state and uossible federal efforts. 

, [m) The evaluation of the conditions under which the state should consider linkine its 

0 
0 
0 
tradine svstem to the svstems of other states o r other countries and how that mieht be affected bv 
the uotential inclusion in the rule of a safetv valve. 
0 (n) The t imine and chanees in the external environment. such as Drouosals bv other states 
or imulementation of a federal uroeram that would SDW reevaluation of the Florida uroeram. 
0 (0) The conditions and oDtions for eliminatine the Florida uroeram if a federal uroeram 
were to swulant it. 
0 b) The need for a reeular reevaluation of the uroeress of other emittine reeione of the 
countrv and of the world. and whether other reeions are abatine emissions in a commensurate 
manner. 
0 
svstem a t  a later date to include more emittine activities as well as sinks in Florida. the 
conditions that would need t o  be met to do so. and how the uroeram would encouraee these 
conditions to be met, includine develouine monitorine and measurine techniaues for land use 
emissions and sinks. r e d a t i n e  sources uustream, and other considerations. 

(a) The desirabilitv of and uossibilities of broadenine the moue of the state’s cau -and-trada 

Section 66. Section 403.502, Florida Statutes, is amended to  read: 

403.502 Legislative intent.-The Legislature finds that the present and predicted growth in 
electric power demands in this state requires the development of a procedure for the selection and 
utilization of sites for electrical generating facilities and the identification of a state position with 
respect to each proposed site and its associated facilities. The Legislature recognizes that the 
selection of sites and the routing of associated facilities, includingtransmission lines, will have a 
significant impact upon the welfare of the population, the location and growth of industry, and the 
use of the natural resources of the state. The Legislature Gnds that the efficiency of the permit 
application and review process a t  both the state and local level would be improved with the 
implementation of a process whereby a permit application would be centrally coordinated and all 
permit decisions could be reviewed on the basis of standards and recommendations of the deciding 
agencies. It is the policy of this state that, while recognizing the pressing need for increased power 
generation facilities, the state shall ensure through available and reasonable methods that the 
location and operation of electrical power plants will produce minimal adverse effects on human 
health, the environment, the ecology of the land and its wildlife, and the ecology of state waters 
and their aquatic life and will not unduly conflict with the goals established by the applicable 
local comprehensive plans. I t  is the intent to seek courses of action that will fully balance the 
increasing 
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