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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Natural Gas Conservation Cost Recovery 

DIRECT TESTIMONY OF THOMAS A. GEOFFROY 

On behalf of 

The Florida Division of ChesaDeake Utilities Corporation 

DOCKET NO. 080004-GU 

Q. 

A. 

Please state your name, occupation, and business address. 

My name is Thomas A. Geoffroy. I am the Vice President of the Florida Division of 

Chesapeake Utilities Corporation. My business address is 1015 6th Street, N.W., 

Winter Haven, Florida 33881. 

Describe briefly your educational background and relevant professional background. 

I have a Bachelor’s of Science degree in Accounting from the University of Florida. I 

have been employed in the natural gas industry in Florida for over twenty years, in 

various accounting and management roles. I was first employed by the Florida 

Division of Chesapeake Utilities Corporation in November 1996 as the Florida 

Regional Manager. 

Q. 

A. 

Q. Are you familiar with the energy conservation programs of the Company and costs 

which have been, and are projected to be, incurred in their implementation? 

A. Yes. 

Q. 

A. To describe generally the expenditures made and projected to be made in 

implementing, promoting, and operating the Company’s energy conservation 

programs. This will include recoverable costs incurred in January through July 2008 

and projections of program costs to be incurred from August through December 2008. 

It will also include projected conservation costs for the period January through 

What is the purpose of your testimony in this docket? 

(TL169985;ll 
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December 2009, with a calculation of the Energy Conservation Cost Recovery 

Adjustment and Energy Conservation Cost Recovery Adjustment (Experimental) 

factors to be applied to the customers’ bills during the collection period of January 1 ,  

2009 through December 3 1,2009. 

Have you prepared summaries of the Company’s conservation programs and the costs 

associated with these programs? 

Yes. Summaries of the seven programs are contained in Schedule C-4 of Exhibit TG- 

2. Included are the Residential New Construction Program, the Residential Appliance 

Replacement Program, the Residential Propane Distribution Program, the Residential 

Appliance Retention Program, the Natural Gas Space Conditioning for Residential 

Homes Program, the Gas Space Conditioning Program, and the Conservation 

Education Program. 

Have you prepared schedules that show the expenditures associated with the 

Company’s energy conservation programs for the periods you have mentioned? 

Yes, Schedule C-3, Exhibit TG-2 shows actual expenses for the months January 

through July 2008. Projections for August through December 2008 are also shown on 

Schedule C-3. Projected expenses for the January through December 2009 period are 

shown on Schedule C-2 of Exhibit TG-2. 

Have you prepared schedules that show revenues for the period January 2008 through 

December 2008? 

Yes. Schedule C-3 (Page 4 of 5) shows actual revenues for the months January 

through July 2008. Projections for August through December 2008 are also shown on 

Schedule C-3 (Page 4 of 5). 
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Have you prepared a schedule that shows the calculation of the Company’s proposed 

Energy Conservation Cost Recovery Adjustment factors to be applied during billing 

periods from January 1,2009 through December 3 1,2009? 

Yes. Schedule C-1 of Exhibit TG-2 shows these calculations. Net program cost 

estimates for the period January 1, 2009 through December 31, 2009 are used. The 

estimated true-up amount from Schedule C-3 (Page 4 of 5, Line 12) of Exhibit TG-2, 

being an over-recovery, was added to the total of the projected costs for the twelve- 

month period. The total amount was then divided among the Company’s rate classes, 

excluding customers who are on market-based rates, based on total projected 

contribution. The results were then divided by the projected gas throughput for each 

rate class for the twelve-month period ending December 31, 2009. The resulting 

Energy Conservation Cost Recovery Adjustment factors are shown on Schedule C-1 

(page 1 of 2) of Exhibit TG-2. 

Have you prepared a schedule that shows the calculation of the Company’s proposed 

Energy Conservation Cost Recovery Adjustment (Experimental) factors for certain 

rate classes on an experimental basis to be applied during billing periods from January 

1,2009 through December 3 1,2009? 

Yes, experimental per bill rates were approved for rate classes FTS-A, FTS-B, FTS-I, 

FTS-2, and FTS-3. A similar calculation as the per therm rate described above was 

made; however, the projected number of bills for each rate class for the twelve-month 

period ending December 3 1, 2009 was utilized. The resulting Energy Conservation 

Cost Recovery Adjustment (Experimental) factors are shown on Schedule C-1 (page 2 

O f  2) of Exhibit TG-2. 

Does this conclude your testimony? 

Yes, it does. 
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Chesapeake Ullliliea Corp 
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ENERGY CONSERVATION ADJUSTMENT 

JANUARY 2009 THROUGH DECEMBER 2009 
SUMMARY OF COST RECOVERY CLAUSE CALCULATION 

PER THERM BASIS 

, INCREMENTAL COSTS (SCHEDULE C-2) $1.187,055 

. TRUE-UP (SCHEDULE C-3) 

TOTAL 

($538,645) 

$848,410 

CUSTOMER ECCR 
RATE CHARGE ENERGY % CENTS PER EXPANSION ADJUSTMENT ESTIMATED 

CLASS BILLS THERMS REVENUES CHARGE TOTAL ECCR SURCHARGE THERM FACTOR FACTORS 

FTS-A 

FTS-8 

FTS-1 

FTS-2 

FTS-3 

FTS-4 

FTS-5 

FTS4 

FTS-7 

FTS-8 

FTS-9 

FTS-10 

FTS-11 

FTS-12 

TOTAL 

37.836 

27,192 

86,212 

19,930 

4,879 

2,206 

410 

180 

288 

144 

120 

48 

72 

24 

179,541 

288,100 

365,541 

1816,274 

1,814,605 

2,380,295 

2,731,985 

1 ,I 18,276 

888,375 

4,272,600 

3,004,068 

5,386,450 

2.722.788 

9,619,140 

7,451,956 

$378.380 

$339,900 

$1,293,180 

$548.075 

$439,110 

$363,990 

$1 12,750 

581,000 

$136,800 

$108,000 

$108,000 

$72,000 

$216,000 

$96000 

$126,974 

$161,105 

$712,340 

$473,983 

$466,890 

$489,217 

$185,936 

$130,271 

$474,002 

$307,376 

$482,464 

$228.373 

$660,643 

$467,834 

$505,334 

$501,005 

$2,005,520 

$1,022,058 

$906,000 

$853.207 

$298,686 

$211,271 

$610,802 

$415,376 

$590.464 

$298.373 

$876,643 

$563.834 

$33,925 

$33,634 

$134,637 

568,614 

$60,823 

$57,278 

$20,052 

$1 4,183 

$41,005 

$27,886 

$39,640 

$20,031 

$58,852 

$37,852 

6.7133% 

6.7133% 

6.7133% 

6.7133% 

6.7133% 

6.7133% 

6.7133% 

6.7133% 

6.7133% 

6.7133% 

6.7133% 

6.7133% 

8.7133% 

6.7133% 

$0.1178 

$0.0920 

$0.0833 

$0.0425 

$0.0258 

$0.0210 

$0.0179 

$0.0160 

$0.0096 

$0.0093 

$0,0074 

$0.0074 

$0.0061 

$0.0051 

1.00503 $0.1 183! 

1.00503 $0.0924: 

1.00503 $0,0837: 

1.00503 $0.0427 

1.00503 $o.o25m 

1.W503 $0.0210; 

1.00503 $0.0180: 

1.00503 $0.0160! 

1.00503 $0.0098! 

1.00503 $0.0093: 

1.00503 $0.00741 

1 .OD503 $0.00735 

1.00503 $0.0061! 

1.00503 $0.0051' 

43,440,453 $4,293,165 $5,365,408 $9,858,573 $648,410 6.7133% 
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ENERGY CONSERVATION ADJUSTMENT 
SUMMARY OF COST RECOVERY CLAUSE CALCULATION 

JANUARY 2009 THROUGH DECEMBER 2009 
PER BILL BASIS - Exwrlmental 

. INCREMENTAL COSTS (SCHEDULE C-2) $1,187,055 

, TRUE-UP (SCHEDULE C-3) ($538,845) 

TOTAL $848.410 

CUSTOMER ECCR 
RATE CHARGE ERGY ESTIMATED % $ PER EXPANSION ADJUSTMENT 

CLASS BILLS THERMS REVENUES CHARGE TOTAL ECCR SURCHARGE BILL FACTOR FACTORS 

FTS-A 

FTS-B 

FTS-1 

FTS-2 

FTS-3 

FTs4 

FTS-5 

FTS-8 

FTS-7 

FTS-8 

FTS-9 

FTS-10 

FTS-11 

FTS-I2 

TOTAL 

37,838 

27,192 

88,212 

19,930 

4,879 

2,208 

41 0 

180 

288 

144 

120 

48 

72 

24 

179,541 

288,100 

385.541 

1,818274 

1,814,805 

2,380,295 

2,731.985 

1 .I 18,276 

888.376 

4,272,800 

3,OM,OB8 

5388.450 

2.722,788 

9,619,140 

7,451,958 

$378,380 

$339,900 

91,293,180 

$548,075 

$439,110 

$363.990 

$112,750 

$81,000 

$136,800 

$108,000 

$108,000 

$72,000 

5216,000 

$9(1,000 

$126,974 

$161,105 

$712,340 

$473,983 

54m,e.80 

$489,217 

$185,838 

$130,271 

$474.002 

$307,378 

$482,464 

$226.373 

$880.643 

5487,834 

$505,334 

$501,005 

$2,005,520 

$1,022,054 

$8oB,wo 

$853.207 

$298,886 

$21 1,271 

$610,802 

5415,378 

$580,464 

$298.373 

$878.543 

$563,83.( 

$33,925 

$33,634 

$134,637 

$88.814 

580.823 

$57.278 

$20.052 

$14,183 

$41,005 

$27,888 

$39,640 

$20,031 

$58.852 

537.852 

8.7133% $0.8986 1.00503 $0.90 

8.7133% $1.2389 1.00503 $1.24 

8.7133% $1.5817 1.00503 51.57 

8.7133% $3.4427 1.00503 $3.48 

8.7133% $12.4862 I . M 0 3  $12.53 

43,440,453 $4,293,185 55,385,408 $9,858,573 $648,410 8.7133% 
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P R O Q M  NAME 
JAN FEE MAR APR MAY JUN JUL AUQ SEP OCT NOV DEC 
2 m  2 m  20w 2 m  2ws 2we 2 m  ?We 2mo 2 m  2 m  1CC3 TOTAL 
U u . m  82,224 ~ l , m  1022~  ~2 ,234  an2224 W2,234 82.234 ana234 Ml.234 $e224 W2.234 ane.aw 

lIl,OU aii.w a1I.w sii.w a i i w  a1i.w 8ii.w a w u  a i w u  WI.W 8ii.w a03,ais 
W 80 w W W SO $0 W w W ao W a0 

4. RESIDEMIALAPPLUWE RETENTION PRWM ais,.% aiscre 118,439 aincao ai6,wa a w s a  a1n.430 a w %  a i 8 . w  ,a40,430 a10.4as sts,rsn u2i.270 
$0 W W W W SO ao W w W W W ao 
a0 so w W W w a0 W w W W W a0 

I .  WNSERVATION EWUTlON P R W M  M,MS 8W m,m *,a 8.W 8.246 8 . ~ 0 ~  n.m 8.m 8,m 8.ao5 8.505 w o , w  

SO so W $0 w w W W $0 $0 0 $0 ao n. 
w a0 w 10 W SO 80 w W W W w w 
W (0 w 10 w a0 W W w 10 W W 80 
W W W W w W w w W w W w 80 
W W W W W a0 W W w W ao W SO 
W 0 W W w ao $0 W w w 10 w ao 
a0 w W $0 w W ao 80 10 W W w 80 
80 M W W w a0 a0 w w (0 w W 80 
$0 W W ao w a0 w w w W a0 w 80 
(0 W W W w ao 80 W w w a0 0 W 
W ao ao W w w W 10 W W w W w 
ao ao ao ao w W w 

w0,ni awn21 aw,ni w , w i  aos.nr aea.ni 108.021 SQ8.02i IW.P?I Iw,Ql I  (8,024 lM.82i a i . i 8 ? , ~ 5  

1. REBIDEMLAL NEW WNSTRUCnON P R W M  

3. RESIDENTIAL PROPANE DISTRln~TnoN P R W W  

6. NE SPACE UINMTlONlW FOR RWOEMUL HOMES 
8. GAS SPACE WNDITIONIW PRMiRAH 

8. 

IO.  
ii. 
11. 
I S .  
14. 
is. 
10. 
I?. 
(8. 
IS. 
20. 

TOTM A U  PROEwu18 

2. RESIOEMIALAPPWE REPUCEMEM PRWM $ii,ffl 

ID ao w 10 W W ao w an W w $0 80 

80 ~OY)LY))D- 

LEU8 AMOUNT IN RATE W E  w W u ) * ) 2  $0 2)OMMW)M w 
RECOVERA0LE WNSERVATION 
EXPENSE8 w8,ni sna.921 ae8.021 am021 1911.02i 1w.wi aw,m is8,wi mezi aw.nzi awmi a i , i 6 w n  

PROJECTED CONSERVATION MWW w m s  BY PROOW nY LU~MH 
FOR PEMW JWUARV2~THROUGHDECEMMBERZme 
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Chaaapak Utilities Carp 

Page 4 of 17 
(TO-2) 

PROJECTED CONSERVATION PROGRAM COSTS BY COST CATEGORY 
FOR PERIOD: JANUARY 2009 THROUGH DECEMBER 2009 

PROGRAM NAME 
I CAPITAL PAYRnl I __ . . . .- . . . . . - 

INMSTMENT BENEFITS 
1. RESIDENTIAL NEW CONSTRUCTION PROGRAM $0 $194,577 
2. RESIDENTW. APPLIANCE REPLACEMENT PROGRAh $0 $74,142 
3. RESIDENTIAL PROPANE DISTRIBUTION PO $0 -. 
4. RESIDENTIAL APPLIANCE RETENTION PROGRAM $0 $74,1i2 
5. NO SPACE CONDITIONING $0 $0 
8. GAS SPACE CONDITIONING $0 $0 

17. EDUCATION $0 $81.940 
8. 

k o  
11. 
12. 
13. 
14. 
16. 
16. 
17. 
18. 
19. 

TOTAL ALL PROGRAMS 

LESS AMOUNT IN RATE BASE 

RECOVERABLE CONSER. 

. .  
PO SO .. -~ 
$0 $0 
$0 $0 
$0 $0 
$0 $0 
160 so .. -. 
$0 $0 
$0 $0 
$0 $0 
SO SO 
$0 SO 
$0 $0 
$0 $0 

$0 $404,901 

$0 $0 

$0 $404.901 

MATFRULS a .... . . -. ._ - 
SUPPL.ES ADVERTISING 

$43.888 575.521 
$8.079 

$0 
$8,079 

$0 
$0 

$9,010 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$68,854 

$0 

$68.854 

$8.885 
$0 

$20,990 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$105.398 

$0 

$105,398 

INCENTIVES 
$340,0W 
$40,000 

$0 
$94,500 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$474,500 

$0 

$474,500 

OUTSIDE 
SERVICES 

$71,485 
$8.885 

$0 
$20,025 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$100.175 

$0 

$100,178 

VEHICLE OTHER TOTA 
$21,456 $0 $748,80! 
$3,534 $0 $143.32! 

SO SO SI .~ 
$3,534 $0 $221,271 

$0 $0 $1 
$0 $0 $1 

$4.704 $0 $75.85 
$0 $0 D 
PO 61 

50 $0 $1 
SO SO SI 

$0 $0 $1 

$0 $0 $1 
$0 $0 $1 

$33,228 $0 $1,187.05! 

$0 $0 $1 

$33,228 $0 $1,187,05! 



BEQlNNlND Of PERIOD CUMUUTIM IY 
LEBB ACCXMUATEDMPRECUTWPI: 
NET INVESTMENT 

DEsCRlPTlON 

INVESTMEM 

DEPRECUTION W E  

DEPRECUTION EXPENSE 

CUMULATIVE INVEST. 

LE88: ACCUM. DEPR 

NET INVEQTMEM 

AVERAQE INVESTMEM 

RETURN ON 4VQ INVEST 

RETURN REQUIREMENTS 

TOTAL DEPR 6 RETURN 

WMIERVATION PRMiRMl COBTS. W T M  INVESTMEMS. 
DEPRECUTION, AND RETURN 

FORMOMHB: JANUARY 1WD THROUGH DEOEMBERZW 

ITMEM: SO 
2 
)D 

JAN FEE MAR APR M Y  JUN JUL ma SEP OCT W V  DEC 
ZWO ZWO 2ws 2 W  2WD moa 2we 2oW ZWD ?ms 2W MW TOTAL 

w SO W w so W SO W SO SO w w U 

SO SO w W W w SO w 40 I O  w w U 

w W A N I U I 1 0  so S 0 M M d d L  

w W SO w $0 W W W 10 W w w U 

w w W M M U I I O X  ao W so I O  w 
$0 U w 

so W w so w so w w SO w $0 w U 

w w so SO W so SO W 10 W w w SC 

so M w w W A ( O P 1 0 M -  

w SO $0 I O  w 10- W P M 1 0 2  SC 

$0 SO so fD 10 w so S 0 P P M ) O X  W 
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iCHEDULE C-3 
'AGE 1 OF 5 Docket NO. 08OOWGU 

CONSERVATION PROGRAM COSTS BY COST CATEGORY 
FOR PERIOD JANUARY 2008 THROUGH DECEMBER 2008 
SEVEN MONTHS ACTUAL AND FIVE MONTHS ESTIMATED 

CAPITAL PAYROLL 8 MATERIALS 8 OUTSIDE 
INVESTMENT BENEFITS SUPPLIES ADVERTISING INCENTIVES SERVICES VEHICLE OTHER 

RESIMNTIAL NEW CONSTRUCTION PROGRAM 
A. ACTUAL 
B. ESTIMATED 
C. TOTAL 

$229,781 
$459,122 

$0 $98,104 $18,887 $7.830 $63,200 $33.883 $9.857 
$0 $88.645 $13.491 $65.593 $270,150 $34,202 $7,041 
$0 $184.749 $32.378 $73,423 $333,350 $88,085 $16,897 $0 

RESIDENTIAL APPLIANCE REPLACEMENT PROGRAM 1 
A. ACTUAL 
8. ESTIMATED 
C. TOTAL 

$0 $20,219 $3,348 $5,038 $29,550 $8.589 $825 $0 $67,569 I 
$0 $14,442 $2,391 $3,599 $10,000 $6,135 $589 
$0 $34.660 $5,739 $8,637 $39,550 $14,724 $1,415 

so $72,669 
$0 

RESIDENTIAL PROPANE DISTRIBUTION PROGRAM 
$0 $0 $0 $0 $0 $0 $0 A. ACTUAL 
$0 $0 $0 $0 $0 $0 $0 E. ESTIMATED 
$0 $0 $0 $0 $0 $0 $0 C. TOTAL 

RESIDENTIAL APPLIANCE RETENTION PROGRAM 
A. ACTUAL $0 $31,559 $6,938 $4.817 $18,050 $8,408 $3.099 
B. ESTIMATE0 $0 $22,542 $4,954 $15,0W $50,000 $6.008 $2,213 
C. TOTAL $0 $54,102 $11,891 $19.617 $88.050 $14,414 

NO SPACE CONDITIONING FOR RESIDENTIAL HOMES PROGRAM 

$5,312 )b 

A. ACTUAL 
8. ESTIMATED 
C. TOTAL 

41 $0 $0 $0 $0 $0 $0 $0 
$0 $0 $0 $0 $0 $0 $0 
$0 $0 $0 $0 $0 $0 $0 $0 

GAS SPACE CONDITIONING PROGRAM 1 
A. ACTUAL 
B. ESTIMATED 
C. TOTAL 

:: -41 $0 $0 $0 $0 $0 $0 $0 
$0 $0 $0 $0 $0 $0 $0 
$0 $0 $0 $0 $0 $0 $0 $0 

CONSERVATION EDUCATION PROGRAM 1 
A. ACTUAL 
B. ESTIMATED 
C. TOTAL 

$0 $19,914 $7,599 $1,261 $0 $2,699 $1.308 so $32,781 
$0 $14,225 $5.428 $901 $0 $1.928 $934 $0 $23,415 
$0 $24139 $13,027 $2.162 $0 $4,626 $2,242 $0 $56.198 

$0 $287,650 $63.035 $103.839 $440,950 $101.849 $25,886 $0 $1,023,190 TAL COSTS 



SCHEDULE C 3  ExhM No. 
PAGE 2 OF 5 Dacket No. 08OWCGU 

INVESTMENT so so $0 $0 $0 so so $0 so so Io so I 

DEPRECIATION BASE $0 so so $0 SO so W SO $0 so $0 so I 

DEPRECIATION EXPENSE Io SO $0 $0 SO so so SO so so W so I 

CUMULATIVE IMIEST. so $0 $0 SO so so so SO so so Io so I 

LESS ACCUM. DEPR $0 so so so so so so $0 W so so so I 

NET INVESTMENT so $0 so so so so so SO so so so so s 
AVERAGE IWESTMENT so SO so so so $0 so $0 so $0 so so 
RETURN ON AVO INVEST so so $0 so W so so $0 so $0 so so I 

RETURN REQUIREMENTS W so SO $0 $0 SO so $0 so so $0 SO s 
TOTALDEPR~RETURN so $0 so $0 $0 so $0 so so so so so s 

BEGINNING OF PERIOD CUMULATM INVESTMENT: 
LESS ACCUMULATED DEPRECIATION 
NET INVESTMENT 

CONSERVATION P R O G M  COSTS - CAPITAL INVESTMENT ANALYSIS 
FOR PERIOD JANUARY 2008 THROUGH DECEMBER 2wB 
SEVEN MONTHS ACTUAL PND FIVE MONTHS ESTIMATE0 

so 
$0 
so 

Page 7ol17 

BEGINNING OF PERIOD CUMULATM INVESTMENT: 
LESS ACCUMULATED DEPRECIATION $0 
NET INVESTMENT so 

so 

FEB MAR APR MAY JUN JUL AUG SEP OCT NOV OEC 
DESCRIPTION 20% 2038 2008 Zw8 2wB 2wB 2wa 2wn 2wa 2wB MOB TOTAL 



2HEDULE C-3 Exhit41 No. 
4GE 3 OF6 IXA# No. 08WX-GU 

CONSERVATION PROGRAM COSTS - EXPENSES BY MONTH 
FOR PERIOD: JANUARY MMI THROUGH DECEMBER MMI 
S M N  MONTHS ACTUAL AND FIVE MONTHS ESTIMATE0 

:z TOTAL :~~ JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV 
DESCRIPTION 2m 2m 2m 2m 2wB 2m 2m 2W8 ZWB m 2m 
RES. NEW CONSTRUCTION $22.434 $50,017 $20,589 $38,888 $15,313 $47,489 134.050 $91.824 $91,824 $81.824 $81,824 $91,824 1888,883 

RES PROPANE DISTRIBUTION $0 $0 $0 Io w $0 $0 $0 $0 . w  w w 
NO SPACE CONDITIONING w $0 SO w $0 $0 $0 $0 w Io w $0 

RES. APPLIANCE REPLACEMENT $5,851 $9,248 18,402 $11.874 $18.545 $4012 $11.837 57.431 $7.431 $7,431 $7,431 $7.432 $lM,726 

RES. APPLIANCE RETENTION $11,588 $13,880 $14,927 $14.388 $11,447 $2.810 $3,631 $20,143 $20,143 $M,l43 $20.143 $20.143 $173,385 

GAS SPACE CONDITIONING 
EDUCATION 

ITAL ALL PROGRAMS 

ss: 
ASERATERECOVERY 

T RECOVERABLE 

w 
w 
$0 
$0 
$0 
$0 
$0 
w 
$0 
w 

$45,155 

$0 
so 
$0 
$0 
w 
$4 
w 
w 
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CHESAPEAKE UTILITIES CORPORATION 
Program Description and Progress 

P r o m  Title: 
Residential New Construction Program 

Proeram Description: 
This program is designed to increase the overall penetration of natural gas in the single family and multi- 
family residential construction markets of the Company’s service territory by expanding consumer energy 
options in new homes. Incentives are offered to any home builder or developer who installs the below 
listed energy efficient appliances. 

Allowances: 
Conservation allowances are currently: 

$350 Gas Storage Tank Water Heating 
$450 Gas Tankless Water Heating 
$350 GasHeating 
$100 Gas Cooking 
$100 Gas Clothes m i n g  

P r o m  Activity and Praiections: 
During the seven-montb period Janua~y through July 2008,90 residences qualified under the Residential 
New Construction Pro&. We estimate 300 new homes will qualify during the period August through 
December 2008. 

Programscal Expenditures: 
For the seven-month period January through July 2008, CUC incurred costs of $229,761 for the 
Residential New Construction Program. For August through December 2008, program costs are estimated 
to be $459,122. 
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CHESAPEAKE UTILITIES CORPORATION 
Program Description and Progress 

P r o m  Title: 
Residential Appliance Replacement Program 

Promam Description: 
This program is designed to encourage the replacement of inefficient non-natural gas residential 
appliances with energy efficient natural gas appliances. Incentives are offered for the replacement of non- 
gas water heating heating cooking, or clothes drying appliances through the purchase andor lease of 
energy efficient natural gas appliances. 

Allowance: 
Conservation allowances are currently: 

$525 
$525 Gas Tankless Water Heating 
$625 GasHeating 
$100 Gascooking 
$100 Gas Clothes Dryiig 

Gas Storage Tank Water Heating 

P r o m  Activitv and Projections: 
During the seven-month period January through July 2008,21 residences qualified under the Residential 
Appliance Replacement Program. We estimate an additional 10 residences will qualify for incentives 
during the period August through December 2008. 

Program Fiscal Exuenditures: 
For the seven-month period Janua~y through July 2008, CUC incurred costs of $67,569 for the 
Residential Appliance Replacement Program. For August through December 2008, program costs are 
estimated to be $37,157. 
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CHESAPEAKE UTILITIES CORPORATION 
Program Description and Progress 

Program Title: 
Residential Propane Distribution Program 

P r o m  Description: 
The program is designed to promote the use of “gas” within developments that are built beyond the 
economic extension of the Company’s existing natural gas inhshc ture .  The concept of installing an 
undergound propane system, which includes distribution mains, service laterals and meter sets that are 
capable of supplying either propane or natural gas, is a viable method of encouraging installation of “gas” 
appliances in the residential subdivision at the time of construction. This program is designed to provide 
Builders and Developers a cash incentive to encourage the installation of “gas” appliances in the newly 
constructed house. 

Allowances: 
Conservation allowances are currently: 

$275 
$275 Natural Gas home heating. 
$75 

Energy efficient natural gas water heater installation. 

Energy efficient natural gas range or dryer stub outlet. 

Prowam Activitv and Proiections: 
W i g  this year we intend to distribute promotional materials aimed at the builder market in order to 
educate and inform as to the values of a propane distribution system. 

P r o m  Fiscal ExDenditures: 
For the seven-month period January through July 2008, CUC incurred costs of $0 for the Residential 
Propane Distribution &gram. For August through December 2008, program costs are estimated to be 
$0. 
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CHESAPEAKE UTILITIES CORPORATION 
Program Description and Progress 

Program Title: 
Residential Appliance Retention Program 

Program Description: 
The Company offers this program to existing customers to promote the retention of energy-efficient 
appliances and encourage the continued use of ~ t u r a f  gas in the home. As an incentive to continue to 
provide substantial benefits to the customer and utilize our resources effectively, this program offers cash 
allowances to the customer. 

Allowances: 
Conservation allowances are currently: 

$350 
$450 Gas Tankless Water Heating 
$350 Gas Heating 
$100 Gascooking 
$100 Gas Clothes Drying 

Gas Storage Tank Water Heating 

Program Activitv and Proiections: 
For the seven-month period January through July 2008, CUC paid allowances on 72 appliances. We 
estimate we will pay allowances on 200 additional appliances during the period of August through 
December 2008. 

Promam Fiscal Expenditures: 
For the seven-month period January through July 2008, CUC incurred costs of $72,669 for the 
Residential Appliance Retention Program. For August through December 2008, program costs are 
estimated to be $100,716. 

- 
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CHESAPEAKE UTILITIES CORPORATION 
Program Description and Progress 

Promam Title: 
Natural Gas Space Conditioning for Residential Homes Program 

Promam Description: 
The program is intended to encourage the use of energy efficient natural gas air conditioning products in 
residential homes. The program is designed to offer a $1,200 per unit allowance to qualifying participants 
to compensate for the higher initial costs of natural gas space conditioning equipment and its installation. 

P r o m  Activitv and Proiections: 
For the seven-month period January through July 2008, CUC didn't pay any allowances on this program. 
No activity is projected in this program for the remainder of 2008. 

Pro" Fiscal Exuenditures: 
For the seven-month period January through July 2008, CUC incurred costs of $0 for the Natural Gas 
Space Conditioning for Residential Homes Program. For August through December 2008, program costs 
are estimated to be $0. 
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CHESAPEAKE UTILITIES CORPORATION 
Program Description and Progress 

P r o m  Title: 
Gas Space Conditioning Program 

Promam Descridon: 
The program is intended to encourage the use of energy efficient natural gas air conditioning products to 
non-residential customers. The program provides an allowance of $50 per ton of natural gas space 
conditioning up to a maximum of 500 tons per system, to qualifying participants to compensate for the 
higher initial costs of natural gas space conditioning equipment and installation. 

Program Activitv and Proiections: 
For the seven-month period January through July 2008, CUC didn’t pay any allowances on this program. 

Promam Fiscal Exoenditures: 
For the seven-month period January through July 2008, CUC incurred costs of $0 for the Gas Space 
Conditioning Program. For August through December 2008, program costs are estimated to be $0. 
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CHESAPEAKE UTILITIES CORPORATION 
Program Description and Progress 

P r o m  Title: 
Conservation Education Program 

Promam Descriution: 
The objective of this program is to teach adults and young people conservation measures designed to 
reduce energy consumption and consequently reduce their family’s overall energy cost. 

P r o m  Activitv and Proiections: 
We have created community outreach programs designed to inform and educate the general public as well 
as business interest in the communities we serve as to the value of natural gas and the availability of our 
conservation allowance programs. Examples of these types of programs: energy plus home builders 
program, energy plus partners program, appliance retention programs, and energy smart kids. 

P r o m  Fiscal Exoenditures: 
During the seven-month period January thmugh July 2008, CUC incurred costs of $32,781 for the 
Conservation Education Program. For August through December 2008, program costs are estimated to be 
$23,4 15. 


