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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Application for increase in water and 

Highlands, Lake, Lee, Marion, Orange, 

Seminole, Sumter, Volusia, and Washington 
Counties by Aqua Utilities Florida, Inc. 

) 

) 

) 
1 

wastewater rates in Alachua, Brevard, DeSoto, ) DOCKET NO. 080121-WS 

Palm Beach, Pasco, Polk, Putnam, ) FILED: October 14,2008 

AQUA UTILITIES FLORIDA, INC.'S 
RESPONSE TO STAFF AUDIT REPORT 

Aqua Utilities Florida, Inc. ("AUF"), files its Response to Staffs Audit Report dated 

September 18,2008. 

RESPONSE 
Audit Findings Nos. 1 ,2  and 3 

Responses to1 Audit Findings Nos. 1 , 2 and 3 will be provided in a subsequent filing not 

later than Friday, October 17,2008. 

Audit Findinv No. 4 - Plant in Service and Accumulated Depreciation 

Response: 

LAKE JOSEPHINE -WATER 

AUF disagrees with the plant in service amounts shown in this finding. The Lake Josephine - 
Water plant in service balances have been properly adjusted in MFR Schedule A-5 in compliance 
with FPSC Order No. PSC-OO1389-PAA-WU, issued July 30,2000. The plant in service 
amounts included in the finding are primarily comprised of the beginning utility balances shown 
in the June 30, 1999 audit. The June 30, 1999 beginning balances plus the Commission ordered 
adjustments results in the last established rate base amounts. Therefore, it is inappropriate to 
write off the June 30, 1999 beginning balances. Additionally, the audit work papers revealed a 
plant in service difference of $203 in account 33 1 and a CIAC difference of $1,801. 

There are two attachments in support of the response to this finding. Attachment A is a detailed 
reconciliation of plant in service and Attachment B contains the remaining supporting 
documentation for the plant in service additions that were included in the audit sample 



080121-WS 

AUF accepts the $1'7,395 accumulated depreciation portion of this finding, which is supported 
by FPSC Order No. PSC-00-1389-PAA-WU. 

EFFECT OF FINDING ON THE GENERAL LEDGER: The following general ledger 
entries are needed to correct the utility general ledger balances as of December 3 1 , 2007. 

NARUC 
Acct. No Account Description Debit Credit 

108 Accumulated Depreciation $ 17,395 
33 1 Transmission and Distribution Mains $ 203 
27 1 CIAC $ 1,801 
439 Adjustments to Retained Earnings $ 15,797 

EFFECT OF FINDING ON THE FILING: The Account 101 Plant in Service year end 
balance should be increased by $203, Account 108 Accumulated Depreciation year end balance 
should be reduced b:y $17,395, and Account 271 CIAC should be increased by $1,801. A related 
adjustment should be made to the 13-month averages. 

SEBRING LAKES - WATER 

AUF accepts this finding, except for the proposed reduction of $6,230 to the Meters and Meter 
Install Account. This reduction was recorded in December 2007 

EFFECT OF FINDING ON THE GENERAL LEDGER: The following general ledger 
entries are needed to correct the utility general ledger balances as of December 3 1 , 2007. 

NARUC 
Acct. No Account Description Debit Credit 

108 Accumulated Depreciation $ 4,005 
439 Adjustments to Retained Earnings $ 10,527 
33 1 Transmission and Distribution Mains $ 10,670 
333 Services $ 3,222 
403 Depreciation Expense $ 640 

EFFECT OF FINDING ON THE FILING: The Account 101 Plant in Service year end 
balance should be decreased by $13,892, Account 108 Accumulated Depreciation year end 
balance should be reduced by $4,005 and Account 403 Depreciation Expense should be 
decreased by $640. A related adjustment should be made to the 13-month averages. 

LAKE OSBORNE ESTATES -WATER 

AUF accepts this finding. 

EFFECT ON THE GENERAL LEDGER IF THE FINDING IS ACCEPTED: The 
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following general ledger entries are needed to correct the utility general ledger balances as of 
December 3 1 , 2007. 

NARUC 
Acct. No Account Description Debit Credit 

108 
439 
301 
309 
339 
302 
33 1 
334 
340 
403 

Accumulated Depreciation 
Adjustments to Retained Earnings 
Organization 
Supply Mains 
Other. Plant & Misc Equip Intangible 
Franchises 
Transmission and Distribution Mains 
Meters & Meter. Installations 
Office Furniture & Equipment 
Depreciation Expense 

$ 941 
$2,432 
$ 870 
$ 1,700 
$4,787 

$ 750 
$3,925 
$ 5,245 
$ 726 
$ 84 

EFFECT OF FINDING ON THE FILING: The Account 101 Plant in Service year end 
balance should be decreased by $3,289, Account 108 Accumulated Depreciation year end 
balance should be reduced by $941 and Account 403 Depreciation Expense should be decreased 
by $84. A related adjustment should be made to the 13-month averages. Additionally, the UPIS 
and Accumulated Depreciation Pro Forma Adjustments for Retirement of existing meters should 
be revised to (23,12’7) to appropriately reflect the $5,245 audit reduction to the meters account. 

ARRENDONDO ESTATES/FARMS - WATER 

AUF accepts this finding. 

EFFECT ON THE GENERAL LEDGER IF THE FINDING IS ACCEPTED: The 
following general ledger entry is needed to correct the utility general ledger balances as of 
December 3 1,2007. 

NARUC 
Acct. No Account Description Debit Credit 

108 Accumulated Depreciation $16,992 
439 Adjwtments to Retained Earnings $16,992 

EFFECT OF FINDING ON THE FILING: The Account 108 Accumulated Depreciation year 
end balance should be reduced by $16,992. A related adjustment should be made to the 13- 
month averages. 

JASMINE LAKES -WATER 

AUF accepts this finding. 
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EFFECT ON THE GENERAL LEDGER IF THE FINDING IS ACCEPTED: The 
following general ledger entry is needed to correct the utility general ledger balances as of 
December 3 1,2007. 

NARUC 
Acct. No Account Description Debit Credit 

108 Accumulated Depreciation $35,249 
439 Adjustments to Retained Earnings $35,249 

EFFECT OF FINDING ON THE FILING: The Account 108 Accumulated Depreciation year 
end balance should be reduced by $35,249. A related adjustment should be made to the 13- 
month averages. 

Audit Finding No. 5 - Accumulated Amortization of CIAC 

Response: 

AUF agrees with this audit finding. 

Audit FindinP No. 6 - Deferred Debits - Amortization 

Response: 

These non-recurring expense items are recorded in a deferred debit account and amortized 
monthly. The practice of recording expenses over the period of benefit is a basic accounting 
concept. 

Permit costs are amortized over the life of the permit. If a permit is renewed every 3 years, then 
the amortization period is 36 months. If a permit is renewed every 5 years, then the amortization 
period is 60 months. The same practice is used for DEP related inspections. If the DEP requires 
inspection every 3 years, then the amortization period is 36 months. The remaining deferred 
debits are for repairs;. O&M type costs are amortized over a maximum of 3 years, since repairs 
or replacements generally recur beyond that length of time. 

Grand Terrace - This item was an amount of $1,090.27 paid in April, 2005 for a tank inspection. 
Pursuant to DEP Rule 62-555.350(2) Operation and Maintenance of Public Water Systems, 
Suppliers of water shall be inspected for structural and coating integrity at least once every five 
years by personnel under the responsible charge of a professional engineer licensed in Florida. 
Therefore, AUF is amortizing this expense over the 5 year period since these tank inspections are 
required every 5 years. 

Picciola Island - This item was a generator repair in the amount of $2,491.44 which was paid in 
October, 2005. AUF is amortizing this item over a period of 3 years. As stated above, O&M 
type costs are amortized over a maximum of 3 years. 

4 
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Jungle Den - The majority of this amount was for a wastewater permit renewal in the amount of 
$6,000 which occurred in February, 2005. This permit is renewed every 5 years, thus the 
expense is amortized. over the life of the permit. 

For the reasons stated above, AUF believes that the incurred expenses and the amortization 
periods are appropriate, and that the expenses should be allowed in the test year as recorded and 
filed. 

Audit Finding No. 7 - Accrued Taxes 

Response: 

The accrued tax amount of $2,860,234 (debit) predominantly represents amounts owed to Aqua 
Utilities Florida, Inc. from the parent company Aqua America, Inc. for the tax benefit of 
the losses that were included in the 2006 and 2007 Federal Income Tax returns. The amounts 
will be paid by Aqua America, Inc. to Aqua Utilities Florida, Inc. when the 2007 Federal Income 
returns are finalized and trued up in the 4th Quarter, 2008. The Company does reconcile the 
accrued taxes on the balance sheet which represents the receivable and payable for each type of 
tax. The $2,860,234 (debit) is the total of all of the accrued tax accounts. Please see Attachment 
C for the reconciliation. 

Audit Finding No. 8 - Capital Structure 

Response: 

AUF disagrees with the Capital Structure, Cost Rates, and Weighted Cost Rate displayed in the 
audit finding. AUF :presents the following response, which results in a corrected weighted 
average cost rate of 8.25%. 

Capital Structure/Cost Rates per Audit Finding 

Percent 
of Weighted 

Capital Component Per Company Total Cost Rate (1) Cost Rate 
Common Stock 67,049,620 3.03% 
Paid In Capital 
Treasury Stock 

5 72 , 05 0 , 8 3 2 2 5.82% 
(1 3,166,3 13) -0.59% 

Retained Earnings 50,363,635 15.82% 
Total Common Equity 976,297,774 44.07% 1 1 S W o  5.09% 

Long Term Debt 1,238,980,341 55.93% 5.10% 2.85% 
Total Capital 2,215,278,115 100.00% 7.94% 

5 
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The cost rate of long-term debt for Aqua America, Inc. and Subsidiaries as of 
December 3 1,2007 i s  5.58%. The cost rate of 5.10% represents only Aqua Utilities Florida, Inc. 
With the corrected cost of long term debt, the weighted cost rate is as follows: 

Capital Structure Per Audit Finding with Corrected Debt Cost 

Percent 
of Weighted 

Capital Component Per Company Total Cost Rate (1) Cost Rate 

Paid In Capital 572,050,832 25.82% 

Retained Earnings 350,363,635 15.82% 

Common Stock 67,049,620 3.03% 

Treasury Stock (13,166,3 13) -0.59% 

Total Common Equity 976,297,774 44.07% 11 .55% 5.09% 

Long Term Debt 1,238,980,341 55.93% 5.58% 3.12% 
Total Capital 2,2 15,278,115 100.00% 8.2 1 Yo 

In addition, the long term debt balance as of December 3 1 , 2007 includes $65,000,000 drawn 
from the company's short term credit facilities, which is used to fund working capital. These 
short term loans renew monthly at the company's option, and are based on a 1-month LIBOR 
rate. This credit facility matures on May 23, 2012. The long term debt classification is a 
requirement of Generally Accepted Accounting Principles. 

If the long term debt balance shown above is appropriately reduced by this short term debt, the 
cost of long term debt is 5.61% and the weighted cost rate would be as follows: 

A UF Corrected Capital Structure and Cost Rates 

Percent 
of Weighted 

Capital Component Per Company Total Cost Rate (1) Cost Rate 
Common Stock 67,049,620 3.12% 
Paid In Capital 572,050,832 26.60% 

Retained Earnings 350,363,635 16.29% 
Treasury Stock (1 3,166,3 13) -0.61% 

Total Common Equity 976,297,774 45.40% 11 -42% 5.19% 

Long Term Debt 1,173,980,341 54.60% 5.61% 3.06% 
Total Capital 2,150,278,115 100.00% 8.25% 

(1)- Common Equity cost rate is 7.1% + 1.961IEquity Percentage, per Commission Order. 

6 
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Audit Finding; No. 9 - Customer Deposits 

Response: 

AUF agrees that the customer deposits should be adjusted. However, the total adjustment should 
be $62,455.07 instead of $62,377.73 listed in the Audit Report. 

The correct 13 month average is as follows for three individual systems: 

13-month Average Corrected 
AU # System Per Audit 13-month Average 
6561 Ravenswood $45.00 $42.00 
6562 Rosalie Oaks 
6596 Summit Chase 

$1 86.67 $172.00 
$771.67 $712.00 

Audit Findinp No. 10 - Prior Period Expenses 

Response: 

AUF agrees with this audit finding, which includes amounts allocated to all Aqua Utilities 
Florida systems. 

Audit Finding No. I1 - Capitalization 

Response: 

AUF agrees with this audit finding. 

Audit Finding No. I2 - Shareholder Services Expenses 

Response: 

AUF agrees with the amount of shareholder services expenses included in the audit finding. 
However, AUF notes that in FPSC Order No. PSC-96-1320-FOF-WS, the Commission stated 
that the ROE leverage formula recognizes an "additional 25 bases points to the otherwise 
determined cost of equity to provide for these [shareholder services] costs." Therefore, if there is 
a determination in this or any other proceedings regarding ROE that does not include a 25 basis 
point allowance for shareholder services expenses, AUF submits that these expenses must be 
included in the final approved revenue requirement. 

7 
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Audit Findinp No. 13 - Fines and Penalties 

Response: 

AUF agrees with this audit finding. 

Audit Findinp No. 14 - Letter of Credit Expense 

Response: 

The company disagrees with the audit analysis that states that the standby letters of credit 
expenses were used to obtain various loans for the company. 

The letters of credit are issued to various insurance companies as collateral for the beneficiary in 
the event that the claims made against various insurance policies cannot be paid by the company. 
The fees are charged to the company quarterly by the issuing banks, based on the outstanding 
amount of the issued letters of credit. 

The letters of credit are not debt and the fees charged on them should not be classified as debt 
issuance costs. They are appropriately recorded by the company in account 675, Miscellaneous 
Expenses. 

Audit Findinp No. 15 - Preliminary Study 

Response: 

AUF accepts the finding’s effect on the filing; however, AUF disagrees with the necessity for a 
general ledger entry. Since all income statement accounts, including the expense accounts in this 
finding, have been closed to retained earnings in 2007 there is no reason to record a 
reclassification entry in the current year. 

Audit Findinp No. 16 - Out of Period expenses 

Response: 

AUF agrees with this audit finding. However, it should be noted that the top part of the table 
shows $20,53 1 recorded to Account 610 - Purchased Water for Lake Suzy. The second portion 
of the table indicates that a credit should be made to Account 6 10 Contractual Services - Testing 
for this amount. AUF agrees with the summary that the appropriate account to be reduced would 
be Account 610- Purchased Water. 

8 
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Audit FindinP No. 17 - Preliminary Survey Expenses 

Response: 

AUF agrees with this audit finding. 

Audit Finding No. 18 - Lake Suzy Wastewater Land Transfer 

Response: 

Land Value 

AUF agrees that an adjustment should be made to reflect the Commission’s previously 
established land value of $262,581. However, AUF disagrees with the audit recommended 13- 
month average balance of $200,200. The MFR 13 month average calculation requires the use of 
the Commission approved land value of $262,581 for the 12 months from December 2006 
through November 2007 and the post-sale land value of $200,200 in the month of December 
2007, which reflects the proper timing of the land sale. Therefore, the resulting 13-month 
average balance is $257,782. 

GaidLoss on Sale of Land 

AUF is in agreement with the audit treatment of the gain on sale of land. 

Rental of BuildindReal Property 

AUF is in basic agreement with this finding, with the following noted exceptions: 

0 AUF disagrees with removal of rental effect on the general ledger and on the filing. The 
rental should remain on the general ledger, since the expense is properly associated with 
a prior period. Additionally, there is no effect on the filing, since AUF adjusted rental 
expense in the MFR to remove the prior period rental expense of $1 5,833. 
AUF disagrees with the audit amount for removal of amortization effect on the filing. 
AUF adjusted rental expense in the MFR to remove $6,782 of prior period amortization. 

0 

Land Lease 

AUF disagrees with the assertion that there is a violation of Commission Rule 25-30.433 (lo), 
Florida Administrative Code. AUF possesses the right to continued use of the land until the 
lease expiration date of June 1,2025. Additionally, AUF currently owns 19.55 acres, which 
is.35 acres more land than the 19.20 acres required for the existing treatment facilities, as 
outlined in Commission Order No. PSC-97-0540-FOF-WS, issued May 12, 1997, in Docket No. 
960799-W S .  

AUF Proposed Adiustments and their Effects on the General Ledger and on the Filing: 

9 
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Account 

Adjustment #1 

101 
103 
439 

Adjustment #2 

101 
131 

186.210 

Adjustment #3 

101 
131 
414 

Adjustment #4 

186 
741.5 

Account Description Debit (Credit) 

To record Commission Adj's to land in Docket No. 
960799-WS. Reflect adjustment in December 2006. 

Land (Acct 353) $ (180,219) 
Property held for Future Use $ 94,656 
Adjustments to Retained Earnings $ 85,563 

To reverse land sale recorded in December 2007 

Land (Acct 353) $ 
Cash (Net proceeds ) $ 
Deferred loss on sale of land $ 

To properly record sale of land 

Land (Acct 353) $ 
Cash (Net proceeds ) $ 
(Gain) loss from disp of Utility prop. $ 

To reverse amortization of loss in 2007 

Deferred loss on sale of land 
Rental of Building/Real Property 

Effect of Adjustments on General Ledger: 

101 Land (Acct 353) 
103 Property held for Future Use 

186.2 10 Deferred loss on sale of land 

414 (Gain) loss from disp of Utility prop. 
439 Adjustments to Retained Earnings 

741.5 Rental of BuildindReal Property 

Effect of Adjustments on Filing: 

101 Land (Acct 353) 
103 Property held for Future Use 

186.210 Deferred loss on sale of land 
74 1.5 Rental of BuildingReal Property 

414 (Gain) loss from disp of Utility prop. 
439 Adjustments to Retained Earnings 

173,434 
(66,3 52) 

(1 07,083) 

(62,381) 
66,352 
(3Y97 1) 

1 1,066 
(1 1,066) 

(69,166) 
94,656 

(96,017) 
(1 1,066) 
(3Y97 1) 
85,563 

- 

(1 7 1,677) 
94,656 

(96,017) 
(4,283 ) 
(3Y97 1) 

1 8 1,291 

10 
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Audit Finding No. 19 - Depreciation Expense 

Response: 

AUF disagrees with the audit finding amount of depreciation expense allocated to Aqua Utilities 
Florida. The depreciation expense included in response to audit request #3 5 represents the 
budgeted amount of depreciation expense to be allocated. The actual amount of depreciation 
expense allocated by Aqua Services, Inc, to Aqua Utilities Florida in 2007 is $383,087.38, and 
the actual amount charged to all Aqua Utilities Florida systems is $15,939.24. These amounts 
are shown on Attachment D. 

Respectfully submitted this 14th day of October, 2008. 

HOLLAND & KNIGHT LLP 

bF$kz+J- da Bar No. 354473 

Gigi Rollini 
Florida Bar No. 684491 
Holland & Knight, LLP 
Post Office Drawer 8 10 
Tallahassee, Florida 32302-08 10 
(850) 224-7000 (Telephone) 
(850) 224-8832 (Facsimile) 

-and- 

Kimberly A. Joyce, Esquire 
Aqua America, Inc. 
762 West Lancaster Avenue 
Bryn Mawr, PA 1901 0 
(610) 645-1077 (Telephone) 
(610) 519-0989 (Facsimile) 

Attorneys for Aqua Utilities Florida, Inc. 

11 
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CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy of the foregoing was furnished by hand 

delivery to Charles Beck, Esq., Office of Public Counsel, 111 West Madison Street, Room 

8 12, Tallahassee, Florida 32399-1400; Ralph Jaeger, Katherine Fleming, Caroline Klancke 

and Erik Sayler, Esq., Office of General Counsel, Florida Public Service Commission, 2540 

Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, and to Cecilia Bradley, Esq., Office 

of the Attorney General, The Capitol-PLO1, Tallahassee, FL 32399-1050, this 14th day of 

October, 2008. 

#i 5695212-v2 
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Page1 Audit Finding No 4 response -Attachment A (reconcile plant).xls 

_ _  - ~ -- Aqua Florida, Inc. -~ 

Asset Detail -Utility Plant In Service ~- 
r.- r. .,,..,", ~ __- 
N", I_",,", 1 

MFR 
lU3112007 Comm Audi 1U3112007 

hl %Nice I Utdily Account Asset Long Dascnption I WorkOrderNumkr lPuantityl Amount I AdlOvoS I Adjusted 
I 20,1W00 1 - ~ 20 IOOW + ~ _ _ _ _ _ ~  - i 30330 -Land (L Land Rghta - Treat Total 

'30430 - Struct and Imp -Treat Total 1 ___________- -J-- - ~- 334,215 34 ~ (280.667 27) 1 53,548 07 
30720 -Wells and Spnngs Total ~- - 37,146 75 65 314 61 ~ 102,461 36 

~ 

30920 -Supply Mains Total - 15043118 11909071 6234025 I 

- ~- - .-_ 31020 -Power Generation Equipment Total ~ 41,57002 ,- 736826 48,93828 
7,361 M 20,021 65 , 2738269 

~ 131480 
31120 -Pumping Equip - Source Total ~ 

~- 

31130 -Pumping Equip -Treatment Total ~ _ _ _  

12/1/2001 0 00 32030 - Water Treatment Equipment Retirement due to replacement by 33658903323 per Joan Miller 133696499999 #01 1 i CXooM32320 I 11 55331 

,woo48 

12/1/2001 0 00 32030 - Water Treatment Equipment 
12/1/2001 0 00 32030 - Water Treatment Equipment Water Treatment Equipment (add to) 

10/1/2006 0 00 32030 - Water Treatment Equipment 

Press Rec 4 ' Pollard Model PW454 7IDay 200 PSI 
-~ -- i CXooM32320 

'33658903323 391 65 ' 
12/1/2001 0 00 32030 -Water Treatment Equipment Asset Onginal Cost 

,I - Oakton Chlonne Colonmeter t It 70,69205 ~ ( 5 3 4 3 3 4  1725896 
-- ~ 115068 ~ 1213552 1328620 

-7 
32030 -Water Tmatment Equipment Total 

Total 
~ _ _ _ _ _ _ _  

33040 - Distr Resew and Standpipes 
~~ -~ 

4/1/2001 000,33140- Mains Equipment Gate Valve 3" -_______ CXwO346331 1 -  502941 -d -~ 

P' ~ ~- Rebrement due to replacement by 33658905601 per Joan Miller __ - 33696499999 ~ 

12/1/2001 0 00 33140 Mains - ,Asset Onginal Cost I-~ 

6/1/2004 0 00133140 - Mains '2' VALVES LAKE JOSEPHINE 33658900693 

4/1/2001 OWi33140- Mains IPtping Diameter 3 Type PVC CXwO346331 520 5,83744 1 
+ - ~ ~  

12/1/2001 0 W133140- Mains Rebrement due to replacement by 33658938266 per J Miller CWlP as of 11-06 33696499999 
WOO48 140,99221 

4.- 305828 

-- 
' 

+ 1 ,- -, 

3/1/2005 0 00133140 Mains - ~ -  1' WATER MAIN LAKE JOSEPHINE 33658923068 

~ ~- 33340 -Sewices Total ~- -- 
__________- ~~~~ 

33440 - Meters and Installations Total 
34350 -Tools, Shop and Garage Equip Total - 209425 
34550 - Powar Operated Equipment Total 
34750 -Miscellaneous Equiemant ~ -~ 1 739951 j (I 40548); 599403 Total 
Grand Total 

1U3112W3 Amount I I 

30450 Allocations (not in CPR details) 
Total 

____ 

4 ~~ ~~~ 

~- ~~ ~- ~ 

- + -  b t - - 1 ~  

Unknown D&rence -~ 

34051 Allocations (not in CPR details) ~ ~~ ~ 
3417300 

I 3 384 00 
(000)i 861,05426 i 823.49726 ~ 

+- -~ 

_ _ _ _ _ _ _ ~  

,310 47,310 

3 y n  3,487 

3 19095 3.191 
194300 1 943 1 
683400 6,834 6,834 

(212 91) (203) i 
4 5 8 E I -  329672 298548 1W,416 

I 



Page 1 Auda Finding No 4 response -Attachment A (reconcile plant) xls 

AQUA UTILKIES FLORIDA, INC 
LAKE JOSEPHINE 
Rate Case 
Dld080121-WS ACNO&O93-1-1 
Certificate 422-W 
Plan1 Additions & Retirements - Water 

19497 19,247 9,135 28,432 28,432 28.432 

20,100 
15.041 

95.770 

61,324 
7,368 

27,383 
16,521 
12,136 

231,058 
10,453 
63.829 

3.191 

5.429 

28,432 3Ul Vmmlrauon 
302 Francbm 
303 Land 
304 Srmcrurs & hpmvenents 
305 Collecme & h - h p  
306 Lake Rl"er&hher 
307 Wells & Spnnes 
308 Infltrauon Gallens and Tunnels 
309 Supply M m  
310 Power h e r a u o n  Equp 
3 I I Pumpme Ewip 
320 Water TreaVnRlt E q w  
330 Dmmbuuon Raervoirs 
331 Tranmmon and Dismbuuon Mans 
333 sprvlus 
334 Mst~sandMeterIn*tall 
335 Hvdranls 
336 Bac!4low Prevenhon D e \ w s  
339 mer Planl And Mi= 
340 Furmlure C Equip 
341 Trans Equw 
342 Slorn Eqwp 
343 Tmlr Shoo and Garage Equip 
344 Lab Equp 
345 Pow= h a l e d  Equp 
346 C o m w s a u o n  Fqmp 
347 Ms Equip 
348 Ofha Tanebie Planl 

watR Planl 

20, I 00 
13,105 

92,594 

59,228 
7,368 

23,489 
14,270 
12,136 

224,717 
10,453 
58,070 

5.429 

20.100 
13,105 

20,IW 
13,105 

20.100 
1,936 15.041 

20.100 
15,041 

92,594 3,176 

59,228 
7.368 

23,489 
14.270 
12,136 

10,453 
58 070 

224,717 5,577 

95,770 95,770 

59,228 (2.0%) 
7,368 

27,383 
16,521 
12,136 

10,453 
238,731 7,673 

95,770 

61,324 
7.368 

27,383 
17.074 
12,136 

358,540 
13,293 
63,829 

59,228 
7.368 

23,489 
14,270 
12,136 

230,294 
10,453 
58.070 

3.894 
2,251 

8,437 

553 

127,482 
2,840 

5,759 63,829 

3,364 
27,875 

35.235 

3.364 
27.875 

35.235 - 3,191 

5,429 

3,191 

5,429 5,429 5,429 

540,959 19.297 . 560,256 84,362 66,474 578,144 22.277 - 600,421 3,191 5,577 598,035 130,875 28,432 700,478 

ok 17,888 

aperuuhg,  317,845 
Vanace 242.411 

303 Land 
304 Stluerures C lmpmvments 
307 Wells C Spmp 
309 S w h  M m  
310 PmerhmauonEqmp 
310 Power Generalron Equip 
311 PumpmpEquiv 
311 Pumpmz Equm 
320 Water Ireamen1 Equp 
330 Dimbutlon R m o r s  
33 I Transrmnnion and Dlsmbuuon Mains 
333 senrces 
334 M c l a  and Meter W l  
331 Meten ondMererlrutdl 
343 Tmls Shop and Garage Equip 
347 MAS Equip 
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30,837 

1.016 

3,068 
3.059 

20.100 
45.878 5.m 

95,770 

12,136 
361,608 2,004 

16,352 
63,829 6.182 

3,191 

5,429 566 

20, i 00 
51,484 

95.770 

62,340 
7,368 

28,529 
17,074 
12.136 

363,612 
16,352 
70.01 I 

3,191 

5,995 

2.061 

6,692 

41,420 

392 207 
1,151 
3,424 24,562 

18,458 1,939 

846 

1.943 

20.100 
53,548 

102,462 

62.340 
48,788 
28.529 
17,259 
13,287 

342,474 
16,352 
86,530 

4.037 

( I  ,943) 

5,995 

20,100 
53.548 

102,462 

62.340 

99,102 74.247 I 1  1,385 

4,0?7 

( I  943) 

5.995 

20,100 
53,548 

102,462 

62,340 
48,938 
28,698 
17,259 
13,287 

341.039 
16,352 

111.386 

2.094 

5,994 

20,100 
- 334.215 

37,147 

50,431 
41.570 , I 1  8,676 

- 70,692 
- 1.151 

i 2 O i i  129.619 
- 16,999 

( 1 1  101.460 

I 9 4 3  4.037 

, I  9438 - 

I 7.400 

The (204) vanme dates back Lo the audit dated 
613011999 md~ket991Wl-WU The Jum30, 
I999 audit worhaoers on file were reviewed but ’ 

1 1  

nothlngwasfoundtodelemunethesourceofthir 
37 980 - 738,458 I5 504 753,962 74,447 28,651 799,758 99,993 76,458 823,293 823,497 (w) 823,497 rclaOIel” lNlnnlficant total &TeTence 

2005 
Ammud Rpt 

511,552 
Vanance 242.410 

2006 2007 
A n m d  Rpt Additions Rctirrmnh AnauIRpt  MFR 

557,348 342,607 76,458 823,497 861,054 
242.4IO o 37557 

From DM 060368 WS Auht Ad] Allocatlonr 

CPR GI. 
823 497 823 497 
o m  

I618 

74 247 
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AQUA UTILITIES FLORIDA, INC 
LAKE JOSEPHINE 
Rate Case 
DkIO80121-WS ACN 08-093-1-1 
Certificate 422-W 
Plant Additions & Retirements - Water 

Dncket99lWl-WU Per Retireme &ti” 
Dexriptiw Comm Aud Adj Commission Per Utility Additions nta 12/31/1999 Additions Retiremats 12/31/m Additions m t s  12/31/2001 Addit iw ktimmem 12131/2002 Additinns Retircmenh 1u31/2w3 

301 0 r ” n  19.297 19.297 9.135 28.432 28.432 28.432 28.432 
302 Franchim 

304 smcfurea & lmpravemmts (33.153) 13.105 46.258 46.258 46,258 1.936 48.194 48.194 48.194 
305 Colleetmg & ~ P O U ~ ~ W  
306 Lake. b v e r  & ouw 
307 Wells & SPMS 65.315 92.594 27.279 27.279 3.176 30.455 30.455 30,455 30.455 
308 M l m m  Galleries and Tunnels 
309 S U D P h W  11.909 59.228 47.319 47.319 47.319 47.319 (2.096) 49.415 49.415 
310 P o w e r G e m a U m E g ~ ~  7.368 7.368 
311 PumpmgEq~p 20.022 23.489 3.467 3.467 3.467 3.894 7.361 7.361 7.361 
320 Water Treahnent EUUP. (53.433) 14.270 67.703 67.703 67.703 2,251 69.954 69.954 553 70.507 
330 D w ” b o n  R-volm 12.136 12.136 
331 Trao~rmsrion and Dismbuum M m  211.217 224.717 13.500 13.500 5.577 19.077 8.437 27,514 7.673 19.841 127.482 147.323 

13.940 
334 Metas and Meter lostdl 9.925 58.070 48.145 48.145 48,145 5,759 53,904 53.904 53.904 
335 Hydrants 
336 BacMow Revamon Denm 
339 Other Plant And Mist 
340 office Furmture & EUUD - 3.364 3.364 
341 Trans Equip - 27.875 27.875 
342 Stores Equp 
343 Tmls. Shop and Garage Equp - 35.235 35.235 - 3.191 3.191 3.191 
344 LabEqup 
345 Power operated Equp (1.943) 1.943 1.943 1.943 1.943 1.943 1.943 
346 Camurucauon Equp 
347 Misc Equip (1.405) 5.429 6.834 6.834 6.834 6.834 6.834 6.834 
348 Other Tanaiblc Plant 203 (203) (203) (203) (203) (203) (203) 

6n0/1999 60011999 

303 Land (4.900) 20.100 25.000 25,000 25,000 25.000 25.000 I 25.001 

11.100 2.840 333 SeMcs (647) 10.453 11.100 l l . IO0 11.100 11.100 

water Plant 5,577 355,421 130,876 28,432 457.865 242.614 540,959 298.345 19.297 - 317.642 84,362 66,474 335,530 22,277 - 357.807 3,191 

ok ak 17.888 
Snurer: Dockd 991001-W, F’SC-00138PPAA-W 
hsued 7 0  112000 

aspouUI 317845 
vanance (203) 
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Business Segment Insewice I UUllty Account 

356589 Lake Josephine Water 

33-6589 Lake Josephine Water 

I Work Order Number I Quantity I Amount 
- 

Asset Long Description 

33-6589 Lake Josephine Water 

33-6589 Lake Josephine Water 
33-6589 Lake Josephine Water 

33-6589 Lake Josephine Water 

33-6589 Lake Josephine Water 

33-6589 Lake Josephine Water 
33-6589 Lake Josephine Water 

33-6589 Lake Josephine Water 

Aqua Florida, Inc. 
Lake JoseDhne Water - Asset Detail - Utilitv Plant In Sewice 

30430 - Struct and Imp -Treat Total 

30720 -Wells and Springs Total 
12/1/2001 0:00 30720 - Wells and Springs 

12/1/2001 0:OO 30920 - Supply Mains 

Asset Original Cost 

Asset Original Cost 

30920 - Supply Mains Total 

31120 - Pumping Equip -Source Total 
12/1/2001 0:OO 31120- Pumping Equip- Source 

12/1/2001 0:W 32030 - Water Treatment Equipment 

Asset Original Cost 

Retirement due to replacement by 33658903323 per Joan Miller. 

12/1/2001 0:OO 32030 - Water Treatment Equipment Asset Original Cost 

32030 -Water Treatment Equipment Total 
12/1/2001 0:OO 33140 - Mains 
12/1/2001 0:OO 33140 - Mains 

12/1/2001 0:OO 33140 -Mains 

Retirement due to replacement by 33658905601 per Joan Miller. 
Retirement due to replacement by 33658938266 per J. Miller CWlP as of 11-06. 

Asset Original Cost 

33140 -Mains Total 
12/1/2001 0:OO 33340 - Services Asset Original Cost 

33340 - Services Total 
12/1/2001 0:OO 34350 -Tools. Shop and Garage Equip Asset Original Cost 
12/1/2001 0:OO 34350 -Tools, Shop and Garage Equip Asset Original Cost 

12/1/2001 0:OO 34750 - Miscellaneous Equipment Asset Original Cost 
34350 -Tools, Shop and Garage Equip Total 

34750 - Miscellaneous Equipment Total 
Grand Total 

woo48 

WOO48 

WOO48 

33696499999 

woo48 

33696499999 
33696499999 

WOO48 

WOO48 

WOO48 
WOO48 

WOO48 

48,194.33 
1 27,279.00 

27,279.00 
1 47,319.00 

47,319.00 
1 3,467.00 

3.467.00 
0 (206.89) 

1 67,703.00 

67,496.1 1 
0 (24,562.72) 
0 (1,638.28) 

1 140,992.21 

114,79121 
1 11,100.00 

11,100.00 
0 (32,044.05) 
1 35.235.00 

3,190.95 
1 6,834.00 

6.834.00 

1213112003 Diff 

48.194 (0.33) 

30.455 3,176.00 

49,415 2,096.00 

7,361 3.894.00 

70,507 3,010.89 

147,323 32,531.79 

13,940 2,840.00 

3,191 0.05 

6.834 
329,671.60 377,220 47,548.40 
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AQUA UTILITIES FLORIDA, INC 
LAKE JOSEPHINE 
Rate Case 
Dld080121-WS ACN 
Certificate 422-W 
Accumulated Deprefiation -Water 

Dfecripaoll Test Perad Addaams R e l i ” m t s  1213111999 Additiomi R e l i m n ”  1213112000 Additions Retirements IU31nW1 Additions R e t i r u t ”  IU3112002 Additions Retirements 1213112W3 Additioma 

301 Ores" (2411 (241) 1597) (838) (711) (1,549) (710) (2 ,253 (2.259) 
302 Francbres 
303 Land 
304 smctures & Improvements (1.906) (1.157) - (3,063) ( I  1%) (4.219) (1,181) ( 5 . m )  (1,460) (6.8M)I (1.721) (8,581) (1.8121 
305 C o l l & ~  & I ~ I X W W ~ P .  
306 Lake, R l Y R  & other 

(40,407) (1,127) 307 Wells & Spmp.~ (36.101) (682) - (36,783) (722) (37,5051 (761) (38.266) (1,014) (39.280) (1,121l 
308 Miluauon Gallates and Tunnels 
309 Supplv Mame (in.0411 (1,183) - (11.224) (1,183) (12,4011 (l.I83l l13,590) (1.413) l15,WPJ 11 541) (16,550) 11,578) 

(12,630) (491) 31 1 P~mpinp. Equip (11,462) (87) - (11,549) (86) (11,635) (136) (11,771) (368) (12,139) (491) 
320 Water Treahnml Eqmp (6.963) (3.385) . (10.348) (3.385) (13,733) (2,491) (16,224) (2.195) (18,419) 113) (18,432) (540) 
330 Dintnbulm R m o m  (4.366) - (4.3661 14.366) 14 3651 14 1%) 

613011999 

3 I O  Power Gmerauon Eqmp (3,551) (3,551) (3,551) (3.551) (3.551) (3,551) 

331 Transrmssion and Dishlbution Mans 
333 SarlUS 
334 Mefen and Meter Inrfall 
335 Hvdranls 
336 Bacldlow Prevenbon Devius  
339 Other Plant And Mi% 
340 Otfice Furniture & Equip 
341 Trann Equip 
142 SlmesEwip 
343 Taols Shoo and I3~ap.e Equp 
344 Lab Ewm 
345 Power Operated Fqup 
346 Canmunicalim Equip 
347 MI% Equip 
348 Other Tanmbls Plant 
water Plant 

(76.793) (3381 
(3.680) (444) 

(26,6601 (2.4071 

. .  
177.538) (582) 
(4,568) (444) 

131.475) (2.551) 

, .  
(78,120) (441) 
(5,012) (278) 

(34,026) (2.695) 

, ,~ ~, 
(78,561) (2.198) 
(5.290) (358) 

(36.721) (3.170) 

1,120 
21.871 

23.373 

(3,364) 4,484 
127,875) 49,752 

(35,235) 58.608 

4.484 
49.752 

58,608 

4.484 
49,752 

58.608 (106) 

4.484 
49,752 

58,502 (213) 

4.484 
49 752 

58,289 (213) 

(70) (194) 124 (194) 571 (97) 4 m  (97) 383 (97) 286 (162) 

(WI (683) (773) (684) (1,457) (683) (2.140) (456) (2.5%) 1456) 13,052) (456) 

(2,259) (121.412) (13,953) (134,666) (10,704) (66,474) (78.8%) (1 1,169) - (100.885) (11.298) - (112.183) (11,488) - (90,065) (10,820) 
ok 

Sorrm: DoeM 991001-W. PSC-001389-P4A-W 

Issued 713112000 
asperuulilv (%,291) 

Vanance 17.395 
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(2,259) 2,259 

(10.393) 

(41,534) 

(18,128l 
(3.551) 

(13,121) 
(18.972) 

(4.366) 
(84.681) 
(6.098) 

(43,061) 

4 484 
49 752 

58,076 

(3,508) 

2.259 

(13,348) 

(42,661) 

(19,707) 
(3,551) 

(13,612) 
(18,972) 

(4,366) 
(88,677) 

(6605) 
(46,151) 

4,484 
49 752 

57.863 

(459) 

(3.973) 

2,259 

(16,375) 

(43,872) 

(21,285) 
(3,806) 

(14,103) 
(207) (19,157) 

(4,366) 
(24,562) (68,076) 

(7.09 1) 
(1,939) (48,385) 

4,484 
49,752 

57,594 

( I  943) 1,306 

(4,467) 

2,259 

(18,993) 

(47.284) 

(23.068) 
(6,253) 

(573) (14.957) 
(19.942) 

(4,746) 
(1,638) (74,369) 

(7.500) 
(74,247) 21,328 

4,484 
49,752 

57,463 

1.306 

(4.866) 

(51.807) 

(11,115) 

(16,440) 
(1,793) 
(3,014) 

(70,692) 
(35) 

5,428 
(6,847) 
23,698 

467 
20,ow 

21,266 

168 

(7,330) 

? ? X I 1  (51.807) 

i i h  1611 (11,115) 

ihh281 (16.440) 
14  46111 (1,793) 
,I I 947 I (3,014) 
ill 7-.0 (70,692) 
i 4 ~ i l l  (35) . ,  

(79  79'1 5.428 
(6,84n 

( 2  31111 23,698 

4 0 1 -  467 
LO ' 5 2  20,000 

?a 1'17 21,266 

I 138 168 

2101 (7.330) 

(2,259) (133,1061 (14,618) - (147,724) (16,515) (28,651) (135.588) (26,256) (76,458) (85,386) (98,046) 12660 (98,047) 12461 - - 
ZOO5 

Amnnal Rpt 
(167,378) 

19.6% 

2006 

A m n d  Rpl 
(155,242) 

I 9.654 

2007 k b e d u k A 4  

Annual RpI MFR 
(105,040) (111,957) 

17,395 potentldl) c a w  overlap 

19,654 Vanance sub total 
2,259 2w4  Annual Repm c~nlained an mone~us rpllremeni 

A d p l  test year depr 10 be m wmpliance wth PSC depr rates GUCPR 
(6,993) adiustments are ~rozessed m 2008 
12,661 vanance 
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AQUA UTILITIES FLORIDA, INC 
LAKE JOSEPHINE 
Rate Case 
DM 080121-WS ACN 08-093-1-1 
Certificate 422-W 
CIAC/Amortization of CL4C-Water 

Dtseription Test Period Addititxu Retiremenh 12/31/1999 Addilkm RetiRmnLl 12/31Rooo Additions Retirements 12/31/2001 Additioas Retiremeah 12/31/2002 Additions Retiremnh 12/31/2003 Additions Rrtiremnh 

Ammat 271 CUC w&634) f290634) (600) (291,234) (12 600) I (303835) (9,8501 (313b85) (5  400) (319.085) (7 800) 
6/30/1999 

ok 
BS per uhllly (179,304) 

YBnance n l l a  

Soum: Dockel 991WI-WU, PSCOOlSBPPAA-WU 
1ES"ed 7i3112000 
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AQUA UTILITIES FLORIDA, INC 
LAKE JOSEPHINE 
Rate Case 
Dld 080121-WS ACN 08093-1-1 
Certificate 422-W 
CIAC/Amortization of CIAC-Water 

Source: Lbcka 99IWI-W, PSC001389-PAA- 
lssucd 713112000 



I CAPITAL PROJECT I 

I - -- - -_--_-.-.-. _----.-I-.- 
BUDGET COST INVOlCElJE AMT- BALANCE]- VENDOR INVOlCElJE # lnvdce Date GIL # 

I I 

.. . 

Audit Finding #4 
Attachment B 
Page 1 of 21 

Page 1 of 1 3/31/2003 



Page 3 

kea: CAPAREA-321 Cap-Florida 
WStml (ap-6589 LAKE JOSBPXINB 

Project: cx002306 Interconnect Lake Josephine 

Task CX002306309 Sngineering. Piping/Pipe/bench 

919 A P A D  6597Polst.m 
919 A P A D  6597Poleton 
919 A P A D  1208Echrt Sea- Cherin 
919 A P A D  6597Poleton 

Wl'AL ActT CAT 919 Engineering 

945 A P A D  2885Florida Departateat of 
94 5 AP AD 10412Highlande County Boar 

Topu. Accp CAT 945 Permits 

946 MAD 4769mgb Utilities Servic 

TOTAL Accp CAT 946 Piping/Pipe/Trench 

961 FM OH PAAMGLOKTr~e 
961 PM ox PAAMGLcmTranS 
961 PM OX PAAM CL OH Trans 
961 PM OH PAAMGLOHTrana 

TOTAL Accp CAT 961 Overhead 

po" 4806 04/10/02 
05/16/02 powmu 4314 

gcyBBT S A K W S  CHBBM-MBLLOT 310884 lO/l5/02 
m m u  5146 10/15/02 

FLORIDA DBPARTHgwT OF EWIR 
HIOALANOS COUKCY BOARD OF 

LAKB JO/S 04/11/02 
LAKB JO/S 04/11/02 

TOTAL TASK CX002306309 Engineering,Piping/Pipe/Trench 

TOTAL PRChEiCT CX002306 Interconnect Lake Josephine 

*** TOTAL FOR REFORT 

PUOH VPILITIES 8EBvIcE 062102 11/18/02 

062102 04/01/02 
062102 05/01/02 
062102 lO/Ol/02 
062102 11/01/02 

8,172.50 04/02/02 
05/01/02 532.50 

2,551.60 
l0/04/02 1,235.00 

12,491.60 

08/l4/02 

04/10/02 
04/10/02 

500.00 
300.00 

800 .oo 

104,747.40 

104,747.48 

04/01/02 717.80 
42.60 
302.93 

11/01/02 8.379. E O  

11/01/02 

05/01/02 
10/01/02 

9.443.13 

127,482.21 

127,4E2.21 

Audit Finding #4 
Attachment B 
Page 2 of 21 



Aquasource Detail Charge Report 313112003 

Work Order Number: CXOO2306909 In Service Date: Status: Open 

charge Total Total 
Month Charge Description Vendor Information Amount Quantily 

Additions 
Apr-02 10412Highlands County Boar 104i2Highlanda County Boar 5300.00 0.00 
~pr-02 2885Florcda Department of 2 8 8 5 M a  Deprrrlment of $500.00 0.00 
Apr-02 6597Pdston 6597Polston $8,172.50 0.00 

May42 6597Pdslon 6597Poistcfl $632.50 0.00 
Oct-02 1208Eckert Seamans Cherln 1208Eckert Seamans Cherin $2,551 .go 0.00 
Oct-02 0597Pdston 6597Polston $1,23500 0.00 
Now02 4769Pugh Utilities Sewic 4769Pugh Utifides Sedc $104,747.4a 0.00 

Total for Outside Services : $118,039.08 0.00 

Apr-02 Aquasource Uwdng $717.80 0.00 
May92 Aquasource cbring E4260 0.00 
Oct-02 Aquasource Clearing $30293 0.00 

Nov-02 Aquasource Clearing 

Page 1 of 1 

$0,37@.80 0.00 
Total for Overheads-T&D : $9,443.13 0.00 

Total for Exp Type : $127,482.21 0.00 

Total for Work Order : s1np82.n 0.00 

Total for Report : $127,48221 0.00 

Audit Finding #4 
Attachment B 
Page 3 of 21 



POLSTON ENGINEERING, INC. 
P.O. BOX 588 

SEBRING, FLORIDA 33871-588 
863-385-5564 I 385-2462FAX 

FEDERAL IDENTIFICATION NO. 59-2949994 

I N V O I C E  
GLENN LABRECQUE Invoice#: 4806 April 02,2002 
AQUASOURCE JoW: 2014. 
6960 PROFESSIONAL PARKWAY EAST, 
SARASOTA, J?L 34240 SEBRING 

SEBRING LAKES TO LAKE JOSEPHJlW 

WORK TO DATE: FDEP PERMIT APPLIt2AlTONS FOR THE TWO WATER SYSTEMS 
CONNECTION 

Rate Fee Description of Labor --__ Hours - -_-. 
***SEE ATTACHED*** 

GERMA.DE, SURWMNG, INC. INVOICE 0.00 0. $3,000.00 

CLERICAL 1.75 30. $52.50 
DRAFTSMAN 54.50 70. $3,815.00 
DATA PROCESSOR 25.50 40. $1,020.00 

3 -00 95. $285.00 ClMLENGINEER 
Sub-Total: $8,172.50 

$0.00 
Amount Due: $8,172.50 

--- 
i Credit for Retainer: $0.00 I 
I 

~ -. --- 

A service charge will be applied to all bills 30 days pnst due. The ratc is 1.5% per month bas4 upm an annual percentage rate of 18% 
8 - r \  

Audit Finding ##4 
Attachment B 
Page 4 of 21 
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Vendor Name: 

Address 1 ; 

Aquasource Inc. 
200 Corporate Center Drive 

Suite 300 
Coraopolis, PA 151 08 

Accounts Payable Check Request 
Support Documentation must be attached to all check requests. 

\. 1 

'? 

Highlands County Board of Recipient 
County Commissioners Name: Julie Avins 

6960 Professional Parkway 
Address 1: East 

~~ 

41 5/02 
Date needed at destination: 

Note: Express mail requires a street address and a phone number. 
I I 

Address 2: 

Address 3: 

Vendor Remit Address: 

Address 2: Suite 400 Is overnight mail needed? 

Address 3: YES x NO 

Receiplent address (if other than vendor 
address): 

city: 
StateEip: 

Phone: 

Mailing Insfructions 

City: sarasota 

StateKip: FL 34240 

Phone: 941 -907-7400 

Vendor Name 

Highlands 

Is a separate check per invoice 
needed? 

Due Invoke Date Invoice Number Date Vendor # 

YES , NO 

County Board of 
County 
Commissioners 

Company 
AccOunt[ng 

Unlt 

Lake JolSebring Interconnect 
411 0102 Permit $ 300.00 

Aucount 
SA Analysis user Dollar Amount Activity Category Amount 

COW 8 Acct unit fi+r postage 

Invoice Total Discount 

60 

Reason 

8591 - 12030 

Completed by: Julie Avins 

Phone: 941 -907-7450 941 -907-7450 

Date: 0411 0102 Date: 0411 0102 



I 



Aquasource Inc. 
200 Corporate Center Drive 

Suite 300 
Coraopolis. PA 15108 

Vendor Remlt Address: Mallng Instructions 

Audit Finding #4 
Attachment B 
Page 7 of 21 



.... *. 

Department of 
Environmental Protection 
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AppncaUon foro Public Minking Water Facility Consbuctlon P m l t  

Appllcant m m  
P r o j e c l " ~ ~ ~  .. 
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22. 
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NM Applicable 
-to Be Suppliedwivl Raw Waterfmm Pmpomd AlteredMew Wells: 

4. Water Ma- DMct cowbwlh permit Nutnbaits) (IfappWb) for P q m d  AltemdNew WeIl(s) and 
D8b(s) Pelnlit(s) hued: 

6. All'ACH A COW OF THE LOQ C O M M O N  REPORT (If appllcabb) FOR EACH PROPOSED ALTEREDMEW 
WELL 

6. AlTACH A MAP OF THE AREA WlTHlN $00 FEtT OF EACH PROPOSED ALTEREDINEW WELL INDlCATlNO 
SANrrARYwwROs. 

7. ATTACH RESULTS OF LABORATORY ANALYSES OF RAW WATER FROM NEW GROUND WATER SOURCES 
(malyam SMI be conducted for each appllabb watorqwdlty standud In Part 111 of chapter 62550. FAC, and 
form wvoet h dslinsaed B(du. RlldyW6 rh.u b@ 

Wey Punps Connected, or Proposed to Be Cannaded. to Standby P o w  

0. loo-YeU, w t#hast Known. Flood €lavalion In Area of Wells: 

pMMnt to Ruk a-524.So0, FAC.). 
8. Slan&YPowerS~urceforWdRmps: 

NotA lfwbe 
pbnt to gSuppRad with Raw Water lrom P q o s d  Altere#New F.dlitiw 

14. FOR A PROPOSED NEW OR RELOCATED SURFACE WATER INTAKE, AlTACH A DESCRIPTION AND MAP 
OF THE WATERSHED AREA ABOVE THE INTAKE INDlCATINO SANITARY HAZARDS. 

Page.80110 
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16. ATTACH RESULTS OF LABORAMRYANALYSES OF RAW WATER FROM NEW SURFACE WATER 
SOURCES (analyses shall be conductad fur each eppacpbls water quality 8hndsrd h PDlt ill d Chaptef62-550. 
FAC.). 

16. ExlUng ud Pfoposd bUt"wf RaWSurfaCo Watw Pumps for the Tmatmsnt ptam Named h Pad W.B.9 

1. 
2. 

5. 

4. 

5. 

6. 

7. 
a 
Q, 

10. 

Page 7 of 10 
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I .  

I I I I 
I I 1 I 

11.slMdbypower~faBoorlerpumplHgststkn: I 

Pumps Comeded, w Fmposed b Be Connected, to stendby Pomw: 

12.100-Year. or Highest Known, Flood Elevatkn in Area of Booetsr Pumping Station: 

Page 10 of 10 
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POLSTON ENGINEERJNG, INC. 
P.O. BOX 588 

SEBRMO, FLORIDA 33871-588 
863-385-5564 1 385-2462FAX 

FEDERAL IDENTIFICATION NO. 59-2949994 

I N V O I C E  
GLENN LAJ3RECQLE Invoice#: 4314 May 01,2002 
AQUASOURCE JoM 2014. 
6960 PROFESSIONAL PARKWAY EAST, 
SARASOTA, FL 34240 SEBRING 

SEBRING LAKES TO LAKE JOSEPHINE 

WORK TO DATE ON WATER LINE PERMITTING 

CLERICAL 0.50 30. $15.00 
DRAFISMAN 4.00 70. $280.00 
CTW. ENGINEER 2.50 95. $237.50 

Sub-ToEal: $532.50 
Wit for Ret-. $0.00 

30.00 
h u n t -  $532.50 

--__._.- _ _  - -. 

- --...- - ----- 

A r a i o c  dmrge, will be applied lo all bilk 30 days p.rt due. 'Iho rate is 13% pa month bared upm M d Psnaasgc nts of 18% 
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POLSTON ENGINEERING, INC. 
P.O. BOX 588 

SEBRtNG, FLORIDA 33871-588 
863-385-5564 I 385-246" 

FEDERAL lDENTJFICATION NO. 59-2949994 

I N V O I C E  

GLBNNLABRECQUE 5146 odober 04. U)M 
AQUASOURCE Job#: 2014. 
6960 PROIQSSIONAL. PARKWAY EAST, 
SARASOTA, FL 34240 SBBIUNG 

SEBRING LAKES TO LAKE JOSEPHINE 

INSPECTIONS AND AS-BUILT PLANS, FINAL DRAW ON PROJECT PER PROPOSAL 

~ p t i o n o f L a b o r  Hours Rate Fee 

cMLEN(3xNEER 0.00 95. S1.23S.00 

Sub-Total: Slps .00  
Credit for Rctairm 90.00 

$0.00 

' * *  ) . C  
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Pugh utiliies Service, Inc. 
7 6 0 H e m ~ R o a d  

Lake Placld, Florida 33852 
(863) w 9 1 1  

3une 21,2002 

AquaSoutce 
6960 Prafessionsrl Parkway East 
suite 400 
sarasota, Florida 34240 
Attention: HughSumrdl 

Dear Mr. Sunuall: 

The bUowing & a  pricequobe for looping Lake Wephlne and sebring Lakes 
watersystems. 

Parts: 
7960' - 8" WC pipe 
8 - 8 " D R l l m  
6 - 8"MJ W/ 

2 - 8 " ~  8"M WS W/ megalugs 
5- 8" M3 gatevalves w/ megalugs 

5 - 8" 45 MJ w/ megalugs 
2 - 6"x 6" M I  tee w/ megalugs 

2 - 6"MJ sleeves w/ megalugs 
1 - WX r t a p p e d  plug 
1 - 8" x 4" Iuu reducer w/ megalugs 

l-2"90 elbow 
1 - 2"x 6"gahmnized nipple 

2-8"~6"PE~PEredt1cet~  

1 - 2" R 81 W Wk Mhre 
2 - 2% 4"- nipples 

1 -4" MJ gate ~ h r e  W/ 

4 - m m  Bores, Estimated 350' 

. . _ _  - , .. ., ... ._ . ~ -  _.... ..C_-.-.-. ".., -..-.-.... . . - .  . . . .- - _  . . . . . .  , .  ._ . . .  . .  
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This price lndudes excaMtion and installation of d parts and materials. 

$104,747.48 
, .  

This quote is om good f ~ 3 0  days. B& have any qwstions, pleese w free 
to contact this office at the number a h .  

-. . . . . . , . . . , - . . , . . .. . . . . . .. . . . , . . . S m Y ,  

W%;- 
Pugh UtAibies Servke, Inc. 

NOVEMBER 1, 2002 
THIS WORK IS NOM COXPLETE AND TBE TOTAL BALPBCE IS DUE. 
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AUF Docket 080121-WS 
Accrued Tax Detail 

( ) = Credit balance 

Account 
Accrued Property Tax Total 
Accrued - PUC Assessment Total 
Accrued- ST-CN Income Total 
Accrued Federal Tax Total 
Accrued Federal Tax-Options Total 
Accrued Tax - OTHER Total 

Grand Total (1) 

FY07 FY07 
- Jan Feb 

$ (70,619) $ (141.237) $ 
$ (31,682) $ 
$ 185,994 $ 
$ 784,873 $ 
$ 16,648 $ 
$ (90.309) $ 

$ 794,905 $ 

(66,091) $ 
185,994 $ 
888,210 $ 

16,648 $ 
(99,490) $ 

784,033 $ 

FY07 

(211,856) $ 

355,094 $ 
933,727 $ 

16,648 $ 
(107,610) $ 

885,992 $ 

Mar 

(100,010) $ 

FY07 FY07 

(282,475) $ (353,093) $ 
(141,387) $ (191,919) $ 
355,094 $ 355,094 $ 
882,504 $ 851,477 $ 

16,648 $ 16,648 $ 
(99,998) $ (114,877) $ 

730,385 $ 563,329 $ 

&r Ma 
FY07 
Jun 
(423,712) $ 
(236,811) $ 
360,094 $ 
870,947 $ 

16,648 $ 
(120,285) $ 

466,880 $ 

FY07 
- Jul 
(494,330) $ 
(46,938) $ 
360,094 $ 

1,010,508 $ 
16,648 $ 

(111,477) $ 

734,504 $ 

FY07 
&Q 
(586,264) $ 

(90,720) $ 
360,094 $ 

1,185,807 $ 
16,648 $ 

(121,347) $ 

764,217 $ 

Docket OBO?Z?-WS 
Attachment C 
PSC Staff Audit Finding 17 

FY07 FY07 FY07 Total 
sell - act - Nov 12l31107 
(678,198) $ (770,132) $ 92.817 $ 
(125,643) $ (158,319) $ (187,441) $ (180,707) 
360,694 $ 272,480 $ 272.480 $ 264,246 

2,221,489 $ 2,342,542 $ 2,497.633 $ 2,884,818 
18,424 $ 18,424 $ 18.424 $ 18,424 

(128,123) $ (118,991) $ (115,049) $ (126,546) 

1,668,644 $ 1,586,005 $ 2,578,865 $ 2,860,236 

(1)- Minor differences in totals from "Totals Per MFR schedule A-I 9 provided in response to rate base audit request 29 dated July 11, 2008 are due to rounding 



AIu# 
422 
422 
422 
422 
422 
422 
422 
422 
422 
422 
422 
422 
422 
422 
422 
422 

Company - Aqua Services Inc 
IIS -Sundry cost billings by GL account 
For Period 12 Ending December 31,2007 

Exwnse detail 
Depreciation Accrual 
Depreciation Adjustment 
Correct Deprec entry from 
Depreciation Accrual 
Depreciation Accrual 
Depreciation Adjustment 
Depreciation Accrual 
Depreciation Accrual 
Depreciation Accrual 
Depreciation Accrual 
Depreciation Accrual 
Depreciation Accrual 
Depreciation Accrual 
Depreciation Accrual 
Depreciation Accrual 
Corr for Activity 

Date GL Account - GL account description 
2/6/2007 403010.0000 - Deprec Exp-IS 
2/6/2007 403010.0000 - Deprec Exp-IS 
3/1/2007 403010.0000 - Deprec Exp-IS 
311 12007 40301 0.0000 - Deprec Exp-IS 
4/3/2007 403010.0000 - Deprec Exp-IS 
3/22/2007 403010.0000 - Deprec Exp-IS 
5/2/2007 403010.0000 - Deprec Exp-IS 
6/11/2007 403010.0000 - Deprec Exp-IS 
6/11/2007 403010.0000 - Deprec Exp-IS 
11/1/2007 403010.0000 - Deprec Exp-IS 
8/9/2007 403010.0000 - Deprec Exp-IS 
8/31/2007 403010.0000 - Deprec Exp-IS 
9/26/2007 40301 0.0000 - Deprec Exp-IS 
12/4/2007 403010.0000 - Deprec Exp-IS 
12/22/2007 403010.0000 - Deprec Exp-IS 
1/7/2008 403010.0000 - Deprec Exp-IS 

Docket 080121- WS 
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FY07 
- Total 

28,345.10 Depreciation January 
(340.14) Depreciation January 
7,117.67 Depreciation February 
35,462.77 Depreciation February 
35,462.77 Depreciation March 

340.14 Depreciation March 
35,462.77 Depreciation April 
35,462.77 Depreciation June 
35,462.77 Depreciation June 
35,462.77 Depreciation October 
35,462.77 Depreciation July 
35,462.77 Depreciation August 
35,462.77 Depreciation September 
35,462.77 Depreciation November 
35,462.77 Depreciation December 
(7,003.09) Depreciation December 

4.24% 
4.24% 
4.26% 
4.26% 
4.26% 
4.26% 
4.26% 
4.26% 
4.26% 
4.04% 
4.04% 
4.04% 
4.04% 
4.04% 
4.04% 
4.04% 

Amount Charged 
To Florida 

1,201.83 
(14.42) 
303.21 

1,510.71 
1 3 1  0.71 

14.49 
1,510.71 
1,510.71 
1,510.71 
1,432.70 
1,432.70 
1,432.70 
1,432.70 
1,432.70 
1,432.70 
(282.92) 

(1.432.70) Corr for Activitv 1/7/2008 403010.0000 - DeDrec EXD-IS (35.462.77) DeDreciation December 4.04% 422 , .  
15,939.24 Total Depreciation 383,087.38 


