
* Susan D. dienour One Energy Place 
Secretary and Treasurer Pensacola, Florida 32520-0781 
and Regulatory Manager 

Tel850.444.6231 R~CE1VED--FPSC 
Fax 850.444.6026 
SDRITENO@southernco corn 

08 OCT 20 AM IO: 24 

October 17,2008 

\ COMMlSSlOH GULF k 
POWER CLERK 

A SOUTHERN COMPANY 

Ms. Ann Cole, Commission Clerk 
Florida Public Service Commission 
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RE: Docket No. 080001-El 

Enclosed is an original and 15 copies of Gulf Power Company’s Request for 
Confidential Classification regarding certain information submitted by Gulf 
Power in response to Commission Staff’s Sixth Set of Interrogatories to Gulf 
Power Company (Nos. 59-78). 

Sincerely, 
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Jeffrey A. Stone, Esq. 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power Cost ) 
Recovery Clause with Generating ) 
Performance Incentive Factor 1 Docket No.: 080001-El 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing was furnished by U. S. mail this f??day  
of October, 2008, on the following: 

John T. Burnett, Esq. 
Progress Energy Service Co. 
P. 0. Box 14042 
St. Petersburg FL 33733-4042 

John T. Butler, Esq. 
Senior Attorney for Florida 
Power & Light Company 
700 Universe Boulevard 
Juno Beach FL 33408-0420 

John W. McWhirter, Jr., Esq. 
Attorney for Florida Industrial 
Power Users Group 
McWhirter Reeves & Davidson 
P.O. Box 3350 
Tampa, FL 33601 -3350 

Paul Lewis, Jr. 
Progress Energy Florida, Inc. 
106 E. College Ave., Ste. 800 
Tallahassee FL 32301 -7740 

Michael 6. Twomey 
Attorney for AARP 
P. 0. Box 5256 
Tallahassee FL 3231 4-5256 

Karin S. Torain 
PCS Administration (USA), Inc. 
Skokie Boulevard, Ste. 400 
Northbrook IL 60062 

Mehrdad Khojasteh 
Florida Public Utilities Company 
P. 0. Box 3395 
West Palm Beach FL 33402-3395 

R. Wade Litchfield, Esq. 
Associate General Counsel for 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach FL 33408-0420 

Lee L. Willis, Esq. 
James D. Beasley, Esq. 
Attorneys for Tampa Electric Co. 
Ausley & McMullen 
P. 0. Box 391 
Tallahassee FL 32302 

Patricia Ann Christensen, Esq. 
Office of Public Counsel 
11 1 W. Madison St., Room 812 
Tallahassee FL 32399-1 400 

Cecilia Bradley 
Senior Assistant Attorney General 
Office of the Attorney General 
The Capitol-PLO1 
Tallahassee FL 32399-1 050 

Florida Retail Federation 
100 East Jefferson Street 
Tallahassee FL 32301 

Lisa Bennett, Esq. 
FL Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Jeffrey S. Bartel 
Vice President 
Florida Power & Light Co. 
21 5 S. Monroe Street, Ste. 81 0 
Tallahassee FL 32301 -1 859 

Paula K. Brown, Administrator 
Regulatory Coordination 
Tampa Electric Company 
P. 0. Box 111 
Tampa FL 33601 

Norman H. Horton, Jr., Esq. 
Messer, Caparello & Self, P.A. 
P. 0. Box 15579 
Tallahassee FL 3231 7 

James W. Brew 
Brickfield, Burchette, et al., P.C. 
1025 Thomas Jefferson St., NW 
Eighth, West Tower 
Washington DC 20007-5201 

Robert Scheffel Wright 
John T. LaVia, Ill 
Young van Assenderp, P.A. 
225 S. Adam Street, Suite 200 
Tallahassee FL 32301 

JEFF& 'd. STdblE 
Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 007455 
STEVEN R. GRIFFIN 
Florida Bar No. 0627569 
BEGGS & LANE 
P. 0. Box 12950 
Pensacola FL 32591 -2950 

Attorneys for Gulf Power Company 
(850) 432-2451 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and purchased power cost 
recovery clause and generating performance 
incentive factor 

Docket No.: 080001 -E1 
Date: October 17,2008 

REQUEST FOR CONFIDENTIAL CLASSIFICATION 

GULF POWER COMPANY [“Gulf Power”, “Gulf”, or the “Company”], by and through 

its undersigned attorneys and pursuant to Rule 25-22.006, Florida Administrative Code, hereby 

files a request that the Florida Public Service Commission enter an order protecting fiom public 

disclosure certain information submitted by Gulf Power in response to Commission Staff’s Sixth 

Set of Interrogatories to Gulf Power Company (Nos. 59-78). As grounds for ths request, the 

Company states: 

1. A portion of the information submitted by Gulf Power in response to 

Interrogatory Number 74 of Commission Staffs Sixth Set of Interrogatories contains proprietary 

and commercially sensitive information regarding competitive interests, trade secrets and 

contractual matters of Gulf Power, which if disclosed to the general public could cause 

irreparable harm to Gulf Power. This information is entitled to confidential classification 

pursuant to section 366.093(3)(d)-(e), Florida Statutes. Specifically, the confidential information 

consists of pricing information for Gulf Power’s hedging activities that have been negotiated 

with financial counterparties in the competitive market. Disclosure of this information would 

give third parties insight into Gulf Power’s pricing strategy for the future and could therefore 

adversely affect Gulfs ability to conduct its hedging activities to the benefit of its customers. 

2. The information filed pursuant to this Request is intended to be, and is treated as, 

confidential by the Gulf Power and, to this attorney’s knowledge, has not been otherwise 

publicly disclosed. 

3. Submitted as Exhibit “A” are copies of the subject documents, on which are 

highlighted the information for which confidential classification is requ@&,p@&NtYAF% - CkTE 



should be treated as confidential pending a ruling on this request. Attached as Exhibit "B" are 

two (2) edited copies of the subject documents, which may be made available for public review 

and inspection. Attached as Exhibit "C" to th s  request is a line-by-line/field-by-field 

justification for the request for confidential classification. 

WHEREFORE, Gulf Power Company respectfully requests that the Commission enter 

an order protecting the information highlighted on Exhibit "A" from public disclosure as 

proprietary confidential business information. 

A&$$--- A.S ONE 
Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 007455 
STEVEN R. GRIFFIN 
Florida Bar No. 0627569 
Beggs & Lane 
P. 0. Box 12950 
Pensacola, FL 32591 

Attorneys for Gulf Power Company 
(850:) 432-2451 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and purchased power cost 
recovery clause and generating performance 
incentive factor 

Docket No.: 080001 -E1 
Date: October 17,2008 

REQUEST FOR CONFIDENTIAL CLASSIFICATION 

EXHIBIT "Av'\ 

Provided to the Commission Clerk 

under separate cover as confidential information 



EXHIBIT "B" 



P 
Deal Number 

/ 2005.34475 

3 2005.36141 

2005.36145 

4 2005.36146 

5- 2005.36151 

2005.36155 

' 1  2005.36175 

2005.36179 

7 2005.36198 

/C 2005.38203 

,'/ 2005.36352 

;'3305.36357 

!J 2005.36376 

,'{ 2005.3638 

;,5 2005.3659 

/ b  2005.36614 

/? 2006.36643 

'x 2006.36663 

,: '? 2006.36675 

& 2006.36692 

e>/ 2006.36782 

2006.36812 

2.3 2006.36823 

2006.36896 

3 r 2006.36905 

> 2006.37092 
. . ;  2006.37134 

a'$ 2006.37165 

39 2006.37189 

s.2 2006.37190 

3 i  2006.37253 

$7) 2006.37273 

-. 7 2006.37285 

.' 2006.37293 

.' 2006.37298 

I? 
c/ 

Transaction Data 

1/3/2005 1917 

1016/2005 22:23 

10/6/2005 2233 

1016l2005 22:39 

10/6/2005 22:4Q 

10/6/2005 2255 

1011012005 1850 

10110/2005 19:OO 

10112R005 1516 

1011212005 15:25 

11/2/2005 1755 

11/2/2005 18:02 

11/4/2005 20:34 

11/4/2005 20:41 

12/27/2005 16:03 

12/27/2005 2058 

1/4/2006 17:35 

1/5/2006 19:08 

1/9/2006 16:36 

1/12/2006 20:40 

2/8/2006 19:44 

2/14/2006 1734 

2/15/2006 19:lO 

3/8/2006 17:29 

3/9/2006 1650 

4/25/2006 15:W 

5/3/2006 1352 

5/1012006 18:45 

5/17/2006 21:15 

5/17/2006 21:20 

5/24/2006 14:44 

5/24/2006 20~13 

5/25/2006 1644 

5/25/2008 18125 

5/25/2006 1850 

c 
S e t t l w "  

Dit .  
9/26/2007 

9/26/2007 

3/27/2008 

9/26/2008 

9/26/2007 

9/26/2008 

8/27/2008 

8/29/2007 

9/26/2007 

7/29/2008 

8/29/2007 

8/27/2000 

9/26/2007 

9/26/2008 

2/26/2007 

2/26/2007 

2/26/2007 

2/26/2007 

2/26/2007 

7/27/2006 

2/26/2007 

2/27/2008 

2/27/2008 

2/26/2007 

8/27/2008 

2/27/2008 

2/27/2008 

2/27/2008 

10129/2007 

2/27/2008 

2/26/2007 

2/27/2008 

2/26/2007 

9/26/2007 

9/26/2008 
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ClOS. - NYMEX Deal F'rlce Not. 
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5.4129 

8.6027 

7.0250 

7.6220 

8.6106 

7.6405 

7.5970 

8.5218 

8.6582 

7.6400 

8.6173 

7.6235 

8.4676 

7.4535 

11 .1920 

1 1 .l920 

11.2060 

10.8500 

10.9190 

10.1141 

10.6500 

9.8615 

9.7723 

9.9570 

8.0624 

11 so67 

11.2203 

11.3790 

10.4290 

11.5120 

9.7810 

11.1608 

9.6900 

8.6507 

8.3341 

.- 

See 

See 

#74C 

#74C 



A 
Deal Number 

2006.37312 

& 2006.37319 

3 2006.37325 

.f 2006.37366 

5 2006.37376 

2006.3738 

r: 2006.37528 

'7 2006.37536 

Q 2006.37569 

10 2006.37584 

/ I  2006.37596 

la 2006.37599 

13 2006.37697 

9 2006.37701 

' 5 2006.37726 

,' Q 2006.37758 

!7 2006.3777 

ix 2006.37785 

19 2006.37812 

32006.37936 

2-1 2W6.3794 

a& 2006.37955 

33 2006.37964 

aq 2006.37967 

25  2006.37976 

ab 200637983 
-. . , 9 2006.37987 

2006.37999 

3.3 2006,38002 
.. .,. 
: '-' 2006.38006 

'. 2006.38016 

.' .,' 2006.3802 

33 2006.3804 

3'1 2006.38045 

3 .5 2006.38159 

3 ( ,  2006.38205 

1 

1-3 J 

;ransaction Date 

5/26/2006 18:W 

5/30/2006 1852 

5/31/2006 1556 

6/7/2006 14:29 

6/8/2006 1445 

6/8/2006 16:25 

7/5/2006 15:28 

7/6/2006 16:29 

7/13/2006 15:41 

7/17/2006 17142 

7/18/2006 20:04 

7/18/2006 20:17 

8/1/2006 1459 

8/1/2006 16:41 

8/4/2006 18:47 

8/11/2006 17:45 

8/14/2006 16:02 

8/15/2006 20:53 

8/18/2006 1856 

9/8/2006 15:s  

9/8/2006 16:09 

9/11/2006 1856 

9/12/2006 1554 

9/12/2006 16:W 

9/13/2006 1355 

9/13/2006 1534 

9/13/2006 15:52 

9/14/2006 15:48 

9/14/2006 1558 

9/14/2006 1654 

9/18/2006 15:17 

9/18/2006 1524 

9/20/2006 16:24 

9/21/2006 1330 

1013012006 1536 

12/4/2MJ6 16:42 

c 
irttlement 

Date 

9/26/2008 

8/29/2007 

8/27/2008 

8/29/2007 

2/27/2008 

8/27/2008 

8/29/2007 

2/26/2007 

9/26/2007 

2/26/2007 

2/26/2007 

9/26/2007 

9/26/2007 

2/26/2007 

2/26/2007 

2/26/2007 

9/26/2007 

2/26/2007 

8/27/2008 

7/27/2007 

2/27/2008 

3/28/2007 

7/27/2007 

2/27/2008 

3/28/2007 

9/26/2007 

2/27/2008 

3/28/2007 

9/26/2008 

8/29/2007 

3/28/2007 

2/27/2008 

3/28/2007 

2/27/2008 

7/27/2007 

3/28/2007 
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UL 
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sge Price - NYMEX Deal P l l c r  

8.1372 

8.2430 

7.7710 

0.2067 

10.0977 

7.5843 

8.2083 

9.4490 

8.5819 

9.4040 

9.1950 

8.1716 

8.7804 

10.8240 

10.4930 

10.5870 

8.6033 

11.1287 

7.8634 

8.2270 

10.5325 

9.8033 

7.9040 

10.1 973 

9.3840 

7.7471 

10.0132 

8.7687 

7.2205 

7.3583 

8.3293 

9.3927 

8.1687 

8.6077 

7.4700 

7.8337 

Not. 



A 
Deal Number 

I 2006.38209 

;c! 2006.38213 

3 2006.38223 

? 2006.38226 

5 2006.38261 

2006.38268 

7 2006.38278 

8 2006.38281 

9 2006.38299 

, . I9 2006.38305 

I :  2007.38595 

'2 2007.38617 

)3 2007.39198 

I d' 2007.39202 

I 4- 2007.39212 

!!, 2007.39219 

17 2007.39236 

ig  2007.39244 

19 2007.39266 

2007.39268 

&)[ 2007.39345 

e. -, h,*,z 2007.39478 

2007.3948 -. j 
:it! 2007.39488 

2.y 2007.3949 

2'3 2007.39563 

2'; 2007.3957 

.. . , 

c. !- 
" L ,  2007.39608 

2007.39642 

2007.39652 

3', 2007.39661 

1' .::I 2007.39663 

- 5 ' 3  2007.39666 

34 2007.39672 

3,' 2007.3973 

:>':# 2007.39738 

R 
j /  

Tnnsactlon Dit .  

12/4/2006 1953 

12/5/2006 1538 

12/8/2008 l9:16 

12/11/2006 1608 

12/20/2006 16:39 

12/14/Mo6 21:21 

12/22/2006 1516 

12122/2006 1706 

12/27/2006 21:46 

12/27/2006 22:20 

3/12/2007 1553 

3/19/2007 1430 

6/26/2007 2030 

6/26/2007 20:48 

6/28/2007 21:26 

6/29/2007 17:21 

7/6/2007 13:42 

7/6/2007 1855 

7/12/2007 16:Ol 

7/12/2007 16:04 

7/25/2007 17:26 

8120/20(7 1621 

8/20/2007 18:29 

8/21/2007 14:ll 

8/21/2007 14:19 

8/27/2007 1755 

8/27/2007 2055 

9/7/2007 1457 

9/18/2007 1826 

9/18/2007 18:59 

9/19/2007 17:03 

9/19/2007 17:55 

9/20/2007 16:08 

9/20/2007 16:20 

9/27/2007 1457 

10HR007 14:26 

c 
Settlement 

D i t .  
9/26/2007 

2/27/2008 

3/28/2007 

9/26/2007 

7/27/2007 

2/28/2007 

7/27/2007 

2/27/2008 

2/27/2008 

7/27/2007 

9/26/2007 

9/26/2007 

2/27/2008 

9/26/2008 

2/27/2008 

2/27/2008 

9/26/2008 

2/27/2008 

9/26/2008 

2/27/2008 

2/27/2008 

i:L'Ti2fOt 

9/26/2008 

2/27/2008 

9/26/2008 

2/27/2008 

9/26/2008 

9/26/2008 

2/27/2008 

2/27/2008 

2/27/2008 

9/26/2008 

2/27/2008 

2/27/2008 

9/26/2008 

7/29/2008 

Staffs Sixth Set of Interrogatories 
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b 
Average Price 
Close - NYMEX Deal Price Not. 



A 
Deal Number 

2007.39766 

ts? 2007.39784 

..'$ 2007.39796 

it 2007.39824 

.' 2007.39832 

j 2007.3989 

3 2007.3991 

2007.39915 

2007.39923 

J 2007.39927 

! .' 2007.39947 

)>- 2007.39952 

1.3 2007.39954 

14 2007.39997 

1.3- 2007.40001 

f 2007.40011 

;"I 2007.40121 

'$ 2008.40819 

' 3  2008.40867 

1 %  

:;!? 2008.4093 

; f 2008.40944 
-. . 

+>:.,:c~ 2008.40954 

i!'?, 2008.40967 

;;.la 2008.40975 

2008.40976 

2-(J 2008.41022 

27 2008.41038 

- CC 2008.41102 w. ll 

!? 
Transaction Data 

10/8/2007 1358 

lDlll/Z007 14:58 

10/12/2007 1544 

lW19/2007 1838 

10122/2007 1528 

11/5/2007 1557 

11/8/2007 17:44 

11/9/2007 1726 

11/13/2007 20:03 

11/14/2007 1717 

11/20/2007 1648 

ll/2012007 1751 

11/20/2007 1755 

11/28/2007 21 :37 

11/28/2007 22:02 

11/29/2007 2046 

12/27/2007 1656 

6/19/2008 20:13 

6/24/2008 18:53 

7/2/2008 1859 

7/7/2008 15:46 

7nlz008 1 6 : ~ ~  

7/8/2008 1756 

7/9/2008 1552 

7/9/2008 1553 

7/17/2008 16:49 

7/17/2008 19:39 

7/24/2008 16:03 

c 
Settlement 

Date 
12/31/2007 

12/31/2007 

9/26/2008 

9/26/2008 

9/26/2008 

2/29/2008 

9/26/2008 

2 / 2 9 d C E  

2/29/2008 

2/29/2008 

12/31/2007 

9/26/2008 

9/26/2008 

9/26/2008 

9/26/2008 

7/29/2008 

9/26/2008 

9/26/2008 

9/26/2008 

912@/?008 

9/26/2008 

9/26/2008 

9/26/2008 

9/26/2008 

9/26/2008 

9/26/2008 

9/26/2008 

9/26/2008 
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G 
Average Price 
C~OSO - NYMEX 

7.6610 

7.6410 

7.7779 

7.8448 

7.7203 

8.4278 

7.9695 

8 . a m  

8.3422 

8.1130 

7.4770 

7.7562 

7.7605 

7.5933 

7.5941 

7.61 17 

7.5047 

13.0577 

13.2231 

13.47HL' 

13.0952 

13.0834 

12.4804 

12.1180 

12.1553 

10.6302 

10.6302 

9.4270 

6 
Deal Pike Note 
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A 
c. Daily volatility within the natural gas market has continued to increase bringing. 

with it wider and wider daily price swings. Additionally,. Southem Company 

sometimes initiates hedge transactions outside of traditiional NYMEX trading 

hours and therefore prices may not correspond directly with daily NYMEX settled 

prices. With the advent of electronic trading, such a practice has become 

common throughout the industry over the past several years. Therefore, 

considering the increasing daily volatility and the market thiat exists outside of the 

historical trading hours, this test could potentially provide incomplete or 

inaccurate results. 

Deal #2006.37189 - This deal shows up on the report as exceeding the 5% 

tolerance, but in reality the difference is a result of a system problem at deal 

entry time. Deal 2006.37189 and Deal 2006.37190 taken together reflect one 

deal transacted for 11/1/2007 - 3/31/2008. The system issue at the time of deal 

entry forced the user to enter the transaction as two deals instead of one. 

Therefore, when applying the corresponding NYMEX futures price for the entire 

deal period, this deal was transacted well within the 5% tollerance. The weighted 

I average NYMEX settle price was $11.265 and the deal price was- The 

resulting difference is less than 1 %. 

Deal #2006.37253 - This deal shows up as exceeding the NYMEX close price by 

6%. As mentioned above, the reason for this higher price could be that the deal 

was transacted on a day with higher volatility, or transacted during a time outside 

of NYMEX trading hours. It could also be possible that the deal price was priced 

higher because of the low number of contracts. Given that this is the only deal 

transacted in the 18 month test period that exceed the 5% tolerance, and the 

efforts our team exerts on price discovery, it is reasonable to assume that this 

deal was consummated prudently. This deal was transacted at a price level that 

is in accordance with the pre-approved hedging strategy in effect at the time. 
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d. 

e. 

There were no option deals during the 2007 time period. 

There was one option deal during the 2008 time period. This option was settled 

F (r fT 
and a net gain of $5,248.27 was realized by Gulf. J l  

Settle 
Number Type Date Date Price StrlkePrlce Premium PdC8 

c -b NYMEX 
A k F 
Deal Optlon Transaction Settlement Reference 

5 10.2903 

5 11.3854 

' 2008.40456 Call 3/27/20081601 4/1/2008 

200840456 Call 3/27/20081601 5/1/2008 

f. Gulf is unable to provide a comparable market price for the! premium paid for this 

option. The strike price for the call option is $0.50 higher than the NYMEX 

reference price shown in the table above. The NYMEX reference price is the 

market price for the future period being hedged. 



EXHIBIT “C” 

Line-bv-Linemield-bv-Field Justification 
Line(sYFieid(s) - Justification 

Response to Interrogatory ## 74 

Page 3 of 8 
Lines 1-35, Column E 

Page 4 of 8 
Lines 1-36, Column E 

Page 5 of 8 
Lines 1-36, Column E 

Page 6 of 8 
Lines, 1-28, Column E 

Page 7 of 8 
Line 1, Column A 

This infomation is entitled to confidential 
classification pursuant to $366.093(3) (d) 
and (e), Florida Statutes. The basis for 
his information being designated as 
confidential is more fully set forth in 
paragraph 1. 

Page 8 of 8 
Lines 1-2, Columns F-G 



COMMISSIONERS: 
MATTHEW M. CARTER 11, CHAIRMAN 

KATRINA J. MCMUIUUAN 
NANCY ARGENZIANO 

LISA POLAK EDGAR 

NATHAN A. SKOP 

STATE OF FLORIIDA 
OFFICE OF COMMISSION CLERK 

ANN COLE 
COMMISSION CLERK 

(850) 413-6770 

ACKNOWLEDGEMENT 

DATE: October 20,2008 

TO: Susan Ritenour, Gulf Power Company 

FROM: Ruth Nettles, Office of Commission Clerk 

RE: Acknowledgement of Receipt of Confidential Filing 

This will acknowledge receipt of a CONFIDENTIAL DOCUMENT filed in Docket Number 

080001 or, if filed in an undocketed matter, concerninlg certain information in response to staffs 

gfh set of Interroqatories, Nos. 59-78, and filed on behalf of Gulf Power Company. The document 

will be maintained in locked storage. 

If you have any questions regarding this document, please contact Marguerite Lockard, 
4 
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Deputy Clerk, at (850) 41 3-6770. 
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