EXHIBIT 1 Q%QQQ\I. .mH

COMPANY: TAMPA ELECTRIC COMPANY

SUBJECT: PROJECTED FILING VS ACTUAL HEDGED WITHIN LIMIT
PERIOD: SEVEN MONTH ENDING JULY, 2008

DOCKET: 080001-El
SHEET: PROJECT VS ACTUAL HEDGED

ACTUAL MMBTU MIN. LIMIT MAX LIMIT . PERCENT

MONTH CONSUMPTION PERCENTAGE PERCENTAGE MMBTUMIN  MMBTU MAX  MMBTU HEDGED HEDGED WITHIN LIMIT
JAN 4952279 NO

FEB 3,531,736 NO
MAR 2,774,327 NO

APR 4,673,838 YES
MAY 5,103,368 YES

JUN 5,873,024 YES

JUL 4,583,176 NO

32,391,748 .
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EXHIBIT 1

COMPANY: TAMPA ELECTRIC COMPANY DOCKET: 080001-El

SUBJECT: PROJECTED FILING VS ACTUAL HEDGED WITHIN LIMIT

SHEET: PROJECT VS ACTUAL HEDGED

PERIOD: SEVEN MONTH ENDING JULY, 2008

ACTUAL MMBTU MIN, LIMIT MAX LIMIT PERCENT
MONTH CONSUMPTION PERCENTAGE PERCENTAGE MMBTU MIN MMBTU MAX  MMWMBTU HEDGED HEDGED WITHIN LIMIT
JAN 4,952 279 ; NO
FEB 3,631,736 i NO
MAR 2,774,327 NO
APR 4,573,838 YES
MAY 6,103,368 YES
JUN 5,873,024 YES
JuL 4,583,176 NO
32,391,748
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TAMPA ELECTRIC COMPANY

FUEL PRICE HEDGING COST W Yoo
' FIEING-SCHEDULE B3-NATURAL GAS PROJECTIONFOR 200 ) AN
POCKET-Ne-080001-E} ACDIT-CONTROL Ne—08-221-2-2
v g e =
QENERATING SYSTEM COMPARATIVE DATA BY FUEL TYPE SCHEDULE E3
TAMPA ELECTRIC COMPANY
1 ESTIMATED FOR THE PERIOD: JANUARY 2008 THROUGH JUNE 2008
2 Jan-on .ﬁg“:ﬁgi! _Mar-08. . 4\%“ Lo May0d, Junton
1 FUEL COST OF SYSTEM NET GENERATION (§)
— 1. HEAVY OIL © 158,113 133,494 - 284,212 611,014 231,000 723,308
P 2, LIGHT OfL . 870,380 208,216 _4BE,038 424,880 891,470 697,616
_— a. COAL 29,474,244 18,468,037 21 510,581 28,602,358 28,450,307 27,404,200
4. NATURAL GAS 319,603,382 4B,725,461 31,348,881 20,406,709 58,545,002 50,134,353
5 & MUCLEAR a 0 0 0 v 0
- &, DTHER q ] ) ) ] : 0
i 7. TOTAL [§} 82,098,106 18,533,200 60,570,972 CIRFERF I 5,028,220 i, 359 881
7 BYSTEM MET GENERATIGN (MWH) :
— 0. HEAVY GIL 1,816 1,489 2,035 6,004 2,457 7,044
9. LIGHT OIL 4,709 1,403 3,389 4,501 6,070 5122
4 10, COAL 002,326 440,305 762,823 033,862 1,002,582 970,078
— 11. HATURAL GA8 490,459 880,035 560,060 100,107 826,880 046,420
a 12, NUGLEAR 0 o a 0 0 0
J— 1a. OTHER o 0 0 0 0 0
0 14. TOTAL [MWH) 1,200,354 1323821 1,338,685 T 1,338,777 1,857,308
'UNITS OF FUEL BURNED
11 ‘16, HEAVY OIL. {BBL) 2,814 2302 4,300 0,730 3,803 12,217
16. LIGHT OIL (paLy 12,333 A,201 ¢,749 12,670 13,7668 13,071
12 17. GOAL (TON} 458,437 205,616 ‘340,218 417,074 449,124 440,200
—— 18, NATURAL GAS [MCF) 3,653,400 4,715,000 © 4,038,400 2,890,200 8,048,000 _8,207,400
. 9. NUCLEAR (MMBTL) 0 ] ] . i i 0 .
11 20, OTHER 0 0 o a a o
14 ATUS AURNED (MMBTU) :
—_ 21, HEAVY OIL 46,332 28,001 56,130 100,744 47,702 164,170
15 22. LIBHT OIL 50,584 18,843 25,701 47 831 £4,308 64,004
—_ 23, GDAL 0,808,128 0,900,550 0,082,833 4,008,243 10,602,048 10,480,183
24, NATURAL GAS r:.ggg;ﬂﬁiﬂ*S 4.347,058‘1/ 4,161 628 - 2,980,211 6,258,820 {,‘L"S 642,678 62 '5
16 28, NUCLEAR N 0 62 -G f1-s o 619! o ] 0
——  28. OTHER 0 0 g [ a. i
17 27. TOTAL (MMATL) 1220420 11,001,430 12,335,709 13,546,033 T2 576 17,133,500
GENERATION MIX (% MWH)
W 2m, HEAVY OLL 0.14 0,11 0.2 042 018 - 043
24, LIGHT OIL 0.7 a11 0.26 0,33 0,20 0.28
14 a0, COAL 61.74 49.90 £7.30 8o.48 6481 53,28
—_— a1, NATURAL GAS arrs 4888 42.16 20.77 44.08 48.01
. 32. NUCLEAR 0.00 0.00 0,00 0,00 6.00 6.00
2 33, OTHER 0,00 g,00 0.00 0.00 0,00 0.00
a4, TOTAL (%) 400.00 160.60 T00.00 10000 T00.00 {00.00 '
21
—— * FUEL COST PER UNIT :
4o 36 HEAVY O ($/BRL) 68,10 B7.00 67.81 5048 a0.77 60.02
38, LIGHT Ol (§/8BL) 64.368 3273 41.70 49.07 50.28 49.83
[ ar GOAL  ($TON) a2.77 62,49 83,23 83,64 83.37 83.16
23° 38, NATURAL GAS [/MCF) 11.47 10,66 .60 7.8Q 0.29 0.30
- 16, NUCLEAR ($'MMATLY . 0,00 0.00 0.co 0.00 0.00 0.00
a4 4D OTHER 0.00 0.00 0.00 0.00 000 0.00
25 FUEL COST PER MMBTLU {#/MMBTLY ‘
T 44, HEAVY QI 4.40 1,82 4.81 4,66 4,84 4.0
T 42, LIGHT QIL 13,17 12,02 1308 - 13,00 1274 12.80
8 43. COAL 2.82 2.84 2 86 207 247 2.68
—— 44, NATURAL GAS 10,67 10.28 0,24 D.58 0.04 8,13
27 48, NUCLEAR 0.00 G.00 0,00 0.00 0,00 0.00
i 48. OTHER .00 . .00 0.00 .00 0,00 0.00
47, TOTAL {SIMMBTL) T .70 1,61 4.0 T.A% B8
20
——  BTU BURNED PER KWH [BTUACWH}
sy 48 HEAVY OIL : 10,468 10,427 19,448 10,378 18,430 10,407
——-  48. LIGHT OIL 10,806 10,812 10,507 10,827 10,712 10,737
] 6}, COAL 10,804 10,801 10,612 10,810 10,835 10,678
30 61, NATURAL GAS 7.448 7,344 7413 7448 . 7,580 7,657
™ B2 NUCLEAR a i 0 D a D
41 %3, OTHER 3] o 0 0 1] 4]
— B4, TOTAL (BTUKWH) B,422 008 0,202 9,708 9,373 §,325
32 GENERATED FUEL COST PER KWIH [CENTSAOWH)
T BB, HEAVY DL .71 8.57 0.97 2,02 2.41 811
43 &8, LIGHT QIL 13,97 13,81 13.80 13,81 13,85 13.62
_— 67. COAL 2.8 2.na 2.82 2.84 2.84 2.04
gq B8 NATURAL GAS £.00 7.63 6.05 7.2 &85 180
80, NUCLEAR ¢.00 0.a0 0.a0 000 o.00 0,00
. 80, QTHER 0,00 0.60 0.00 0.00 0,00 0.00
15 - 84, TOTAL (CENTS/HKWH) 4,84 [XY] 4,68 418 4,88 4,81
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TAMPA ELECTRIC COMPANY / /7
FUEL PRICE HEDGING COST 2, ,
FIEING SCHEDUEE E3=NATURAL-GAS PROTECTION FOI
_DOCKET No.08000L-BL —— —  — — AUBIT-CONTROLNo—08-221-2-2 — ———

Page 9 of 31
GENERATING SYSTEM COMPARATIVE BATA AY FUEL TYPE SGHEDULE B3
TAMPA ELECTRIC COMPANY
1 ESTIMATED FOR THE PERICD: JULY 2008 THROUGH DECEMBER 2000
? Jylds Aug-ﬂﬂ.. -5apsp8., Detdy Hov-0B . . Pet={il , . TOTAL
1 FUEL COST OF SYSTEM NET GENERATION ($) ]
—— 1. HEAVYOIL 924 530 961,762 799,708 278,392 127,202 180,118 5,254,121
2 LIGHT QIL BE4,B59 EB,418 644,120 624,844 508,561 481,288 7,432,269
1 1. COAL 28,940,585 21,751,546 2E,790,300 27,700,278 24,363,321 27,635,150 203,371,380
4. NATURAL GAS 70,773,684 72,020,201 62,674,268 51,020,102 43,386,830 .53,383,807 626,002,204
5 g NUCLEAR 0 0 0 o 0 0 0
- 8 OTHER > 1] 1] 0 1] ] 0 0
6 7 TOTAL I$] 104,470,038 103,813,984 85,578,098 70,720,818 8,258,514 76,600,164 842,048,090
SYSTEM NET GENERATION (MWH) ‘
T 2 HEavyOIL 10,120 10,832 8,268 2,800 1,301 1,825 B7,144
9. LIGHTOL 223 6,268 4,788 4873 4,492 2,826 64,413
8 10, COAL 1,012,638 1,014,382 514,046 905,883 865,243 001,628 10,730,070
——— 11, NATURAL GAS 071,338 982,493 800,843 763,782 614,608 758,342 8,735,870
a 12 NUCLEAR o o 0 0 o 0 o
~ 13 OTHER a a a a 0 a a
$4.  TOTAL [MWH) 2,000,231 2,623,874 1,008 434 1,781,218 1,407,143 1548418 19,808,497
m .
—=  {NITS OF FUEL. BURNED
1y 16 HEAVY OIL (BBL) 16,740 16,370 12,806 4,470 2014 2,625 an 556
— 18, LAGHT OiL {BBL) 18,288 18,302 12,888 13,301 12,866 9,725 160,013
17.  GOAL (TON) 468,208 467,329 400,254 440,15 384,330 868,864 4,007,344
12 45, NATURAL GAS {MCF} 7,365,000 7 543,200 6,440,200 5,442,700 1,427,900 £,203,800 54,073,800
18, NUCLEAR {(MMATU) 0 a a o 0 I} 0
13 20, OTHER & a 1] [ o 0 0
ATUA BURNED (MMBTL)
M 51, HEAVY O 197,842 205,684 160,802 56,132 26,292 38,478 1,112,074
22, LIGHT OIL 46,608 89,341 61,470 18,806 A7.64T 38,408 684,168
15 23, COAL 10,878,186 10,886,318 9,784,833 10,608,508 9,181,303 8,402,257 144,336,134
T 24. NATURAL GAS 7,672,000 ﬂ_v:S 7,723, azn B,529,841 f,606,160 4,881,748 6,421,550 85,687 208
15 28 HUGLEAR o a ¢ [ 0 0
___ . 28 OTHER 0 0 a a ) [}
. 77, TOTAL (MMATU) 15.714,523 18,503,870 18,800,464 16,307,103 13,04K, 000 13,657,700 101,880,264
= GENERATION MIX [% MWH)
w28, HEAVY OIL 0,51 0.52 0.48 0.47 0.09 0.12 0.29
—— 2. LGHTOIL 0.31 041 D28 0.27 0,30 0.23 0.28
|g 0. COAL 50.62 60,123 50.60 £6.62 .16 B1.04 B4.83
31.  NATURAL GAS 40.68 48,04 48,80 12.04 4145 a7.84 44,80
a2, NUCLEAR 0,00 0.00 0.00 0.00 0.00 0.00 0.00
25 33, OTHER .00 .00 0,00 D.00 0.00 0.00 0,00
—— 34,  TOTAL{%) 100,60 100.00 100.00 {an.an 104,08 160,00 100.00 ,
21 LU cosT PER UNIT
a6, HEAVY OIL ($/BBL) 58,78 EB.72 80.11 £1.83 83.18 63,74 59.30
22 38, LIGHT ON. ($/@BL) 6291 B3.09 60.04 48,88 47.87 19.4% 10,54
——— 37 GCDAL  {JTON} 63,10 82,87 83.02 83.08 .30 63,08 83,11
gy 88 NATURAL GAS ($/MCF) 0.81 .72 0,72 0.7 9,76 1814 8.7
T 30, NUCLEAR ($/MMBTU) .00 0.00 0,00 .00 .00 0.00 0.00
a 40, DTHER 8,00 0,00 0,00 0.0D n.00 0.00 0,00
T FUEL COST PER MMBTU {$/MMBTU)
2% 41, HEAVY OIL 4,80 4,88 4,78 a.n2 5.03 5.08 4.72
— 42, LaGHTOL 12.68 12.62 12.80 12.62 12.68 12.53 12,72
. 43, COA) 2.688 2.84 2.84 2.8 286 2.67 . 2,65
18 44, NATURAL GAS 0.36 0.48 .46 9,12 8.48 0.03 050
46.  NUCLEAR .00 0,00 0.00 0,00 0.00 a.00 0.00
27 4B, QTHER 0.00 0.00 0,00 0.00 0,00 0.00 0.00
—— 471.  TOTAL [SMMBTU} B.42 B.48 £.41 4.02 2.04 X .18
M pTY BURNED PER IOWH (BTUMIOWE)
48, HEAVY OIL 10,514 18,620 19477 10,389 19,440 {0,428 10,461
29 4p. LIGHT Ol 11,026 11,084 10,887 10,584 10,682 10,596 10,738
— &0, COAL 10,742 0,741 10,674 10,814 10,811 10,694 10,847
gp 9 NATURAL OA3 7,106 7,702 1,629 7.423 7,382 348 1,640
52,  NUCLEAR 0 0 [ b 0 a a
53,  OTHER 0 0 0 o 0 o 0
1 4. TOTAL (BTU/KWH) 8,388 LT 5,103 8,258 9,200 #,05% 9,207
42 GENERATED FUEL COST PER IGWH (CENTA/KWH)
Y B5,  HEAVY OIL 9.13 0.13 0.32 9,54 9,70 .47 9,10
86, LIGHTOIL, 13,85 13.88 19,46 13,7 1aa2 13.28 1a.a8
13 g1, coaL 2.6 2.83 2,82 2,81 2.2 2.82 2,82
68. NATURAL GAS 7.28 7.3 7.42 677 7.00 7.22 7.47
34 0. NUGLEAR 6,06 0.0D 8,00 0.00 0.00 0.00 0.00
Be, OTHER 0,00 0,00 0,00 0.00 0.00 0.00 0,00
5 B TOTAL {CENTS/HKWH) 507 [KF 487 4.585 A58 4.98 [X:
6
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PA BLECTRIC COMPANY
FUEL PRICE HEDGING COST

——  DUCKET No. 08
0. OZ000T-11

AEDGED VOLUME vs. AEDGE PLAN MIN-MAX

T-

AUDITCONTROL™N
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Hedged Volume VS. Hedaqe Plan Min-Max
volumas in dacatherms (Dtin)
Torecasied
Burns Min Dts Hedged Max

200801 % 3,653,72@ )
200802 4 843,85
200803 4,151,071

200804 2,980,132

200805 6,263,352

200806 6,479,994

200807 7,686,335

200808 7,737,873

200809 6,631,745 |.

200810 5,605,904

200811 4551877

200812 5,431,216

200901 3,630,000

200902 4,300,000

200903 4,470,000

200904 4,690,000

200905 5,850,000

200906 5,430,000

200907 6,000,000

200808 7,737,873

200909 6,631,745

200910 5,595,004

200911 4,551,677

200912 4,620,000
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27
TAMPA ELECTRIC COMPANY | - //?‘,
FUEL PRICE HEDGING COST RN AN
HEPGED - VOLUME vs HEDGE PELAN-MIN-MAX X
DOCKET No-080001-E1 AUDIT CONTROL-No, 08-221-2-2.

1
.
a4
5 | Hedged Volume vs. Hedge Plan Min-Max
I 4 3 volumes in dacatherms (Dth)
! Forecasted
i ' Bumms | Min Dts Hedged Max
o b 200802 2 4,643 85
Diofstasi e e
L . 200804 2,980,132
. el | 1l
i %@f@%ﬁ‘ﬁmﬁ AR A
, 200806 ~_6479 998 |
— P f
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TAMPA ELECTRIC COMPANY ]
FUEL PRICE HEDGING COST QW\C’ [o-2
HEDGER VOLUME vs—HEDGE-PEAN-MIN=IASE
DOCKET No, 08000151 AUDIT-CONTROL No-08-221-2-2

S | W

!
o : Hedged Volume vs. Hedge Plan Min-Max
f ‘ volumes In dacatherms (Dth)
; Forecasted
Burns Min Dts Hedged|  Max
200803 1,071, i |
T g = e Dy i) L ik
: e |
, {200805 | 6,
eTolla U A e )
" : 1200807 86,335 |
L e AR TR
\ 1200809 . 45
& | B Al sl
. 1200811 -
. : oy T
120090
GG
90,0
, (201 3,630,000
= I BRI R i
B oy P . . | ’?O/
9=l odic gounters g c/
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TAMPA ELECTRIC COMPANY

FUEL PRICE HEDGING COST

DOCKET No, 080001-EI

HEDGED-VOLUME vs HEPGE PEAN-MEN=-MAX
AUDIT-CONTROL No08

[ [ [ [ T I [ 1 | ] 1 I 1 1 I ma— | T
., Hedged Volume vs. Hedge Plan Min-Max
volumes In decatherms (Dth) .
L Forecasted
Burns Min Dtg Hedged Max
Il N [ : i
o | 500806 | 6473 579 i} ‘
ﬂmﬁmﬁ'% @t&sm
ol = trrecated Bent es wnfih precied
_a R 'Q?H/VV\Q WA HIQ- 'ng,’iv\ﬂ} gl@db’l l@w_r)l U_KVALH
”—‘ (epresontehue  Quled , d- woo reuiowed
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INTEGRITY QUSIMESS FORMY, INC.
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TAMPA ELECTRIC COMPANY

FUEL PRICE HEDGING COST

HEDGED VOLUME vs. HEDGE PLAN MIN-MAX

AT ANANAY AN

AT-TTA TS

T Fal

!
4
L
L

o O8000=ET

AUDITCONTROE N

A2

2]

24

2

26

21

20

4]

3

at

32

33

3

a5

a6

37
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D

l_:____‘.i_, O Py T T T T

Hedged Volume VS. Hedge Plan Min-Max

volumas in decatherms (Dth)

Forecasied
Burns pMin Hedged Max
200805 /56,258,52
200806 6,473,679
200807 7,572,090
200808 7,723,629
200809 6,629,841
200810 - 5,585,160
200811 4,551,748
200812 5,431,559
200901 3,000,034
200002 4,662,743
200903 5,360,413
200904 4,000,121
200905 6,608,454
200906 6,292,706
200907 7,047,893
200908 7,434,456
200909 6,606,073
200910 5,682,067
200911 4,660,522
200912 5 985,785 .
201001 3,228,516
201002 3,229,931
201003 5,019,741
201004 3,827,275
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TAMPA ELECTRIC. COMBANY / 22 .

7 7 a
FUEL PRICE HEDGING COST R
AEDGED VOLUME ve HEDGE PLAN MIN-MAX 3

£ A AT

AUDIT-CONTROL NoT08=

Hedged Volume vs. Hedge Plan Min-Max

IS TR =R

| 2.

volumas in decatherms {Dth)

10 Forecasted
— Burmns Mi Dts Hedged Viax
2 00806 6.473.67 e
2 200807 [ﬁm?z,og ]
B 200808 7,723,629
= 200809 6,629,841 ]
L 200810 5,595,160 ]
s 200811 4,551,748
" 200812 5,431,559 T
Bl 200901 3,900,034 —
1 200802 4,662,743 ]
ul 200903 5,360,413
- 200904 4,000,121 —
100 200805 6,508,454 ]
" 200906 6,292,706
— 200807 7,047,803 —
| 200908 7,434,456 —
” 200909 6,606,073 5
— 200910 5,682,067
. 200911 4,660,522 —
mll 200912 5,985,785 L
m B 201001 3,226,516
_ 201002 3,229,031 —
“ | 201003 5,019,741 __
» 201004 3,827,275
— 201005 6,318,354 | -
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TAMPA ELECTRIC COMPANY

FUEL PRICE HEDGING COST

HAFEDGED VOLUME vs. HEDGE PLAN MIN-MA X =

I
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Fa ¥

POCKET Nu080001-ElL

AUDIT

P EeONTROENu08-221-2=2
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Hedaed Volume vs. Hedge Plan Min-Max

volumes in dacatherms (Dth)

Forecasted
Burns

200807 1757208
200808 7.723,6
200809 6,629,841
200810 5,595,160
200811 4,551,748
200812 5,431,559
200801 3,000,034
200902 4,662,743
200903 5,360,413
200904 4,000,121
200905 6,508,454
200906 6,292,706
200907 7,047,893
200908 7,434,456
200909 6,608,073
200910 5,682,067
200911 4 660,522
200912 5,985,785
201001 3,226,516
201002 3,229,931
201003 5,019,741
201004 3,827,275
201005 5,318,354
201008 6,192,590
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TAMPA ELECTRIC COMPANY \NQ q ) *?
FUEL PRICE HEDGING COST
OBSERVATION OF INTERNAL CONTROLS OVER HEDGING.
DOCKET No. 080001-EI AUDIT CONTROL No. 08-221-2-2

Objective: . o
Verify that Utility has followed its procedures for separating duties related to hedging activities (i.e. Front

Office, Middle Office, and Back Office) per its Hedging plan.

Front Office Per Utility Plan:

The Front Office management has the primary responsibility for managing risks for the individual operating
compantes. In executing risk management activities, they must seek the advice and involvement of qualified
individuals for issues related to areas beyond the umt’s expertise. For example, certain sources of risk such as
credit, tax, accounting, and legal/regulatory, give rise to a high degree of reliance on persons with specialized
knowledge.

For Front Office duties, please refer to work paper 63-1 (1 OF 2)

Observation:

Mr. Brent Caldwell was my resource personnel during the observation of the activities for the Front Office. He
walked me through how transactions are performed on a daily basis. The Front Office mainly executes '
transactions by running a daily Hedge volume report, to determine the volume needed. A credit report is run,
to determine a counterparty with sufficient credit fimit. The credit limit is established by the Middle Office.
The NYMEX prices are then compared to the fixed price and the appropriate volume is hedged.

Middle Office Per Utility Plan:

The Middle Office is a TECO Energy corporate function reporting through the Director- Independent Risk
Oversight (DIRO). It consists of three main areas; market risk, credit risk, and contract
management/compliance. For Middle Office responsibilities, please refer to work paper 63-1 (1 OF 2)

Observation:

Mr. David Bly was the point of contact, he stated International Swaps and Derivatives Association, Inc (ISDA)
contract is setup for each counterparty, as the guiding principle for all Swaps contract. Subsequent confirmation
contracts are used for each hedging activity.

He stated an internal credit model is used to establish the credit worthiness of the counterparty and based on the
results of the model and other internal factors, a credit limit is set for each counterparty. This information is
transmitted to the Front Office. The Front Office then uses these credit limits to transact business with the
counterparty.

The Middle Office on a daily basis, ascertain the integrity of data input into the Nucleus system (Utilities
Accounting System), by reconciling the Trader (Front Office Transaction) blotter to Nucleus system data as
well as the numbers on the confirmation report (external document generated by the counterparty). They then

compare the prices on these reports to the NYMEX prices on the Mark to Market Report generated by the Back
Office.

Back Office Per Utility Plan

The Back Office function is responsible for financtal and accounting activities relating to the transaction
process, For Back Office responsibilities, please refer to work paper 63-1 (2 OF 2)

Observation:

Mary Conti, was the resource personnel for the Back Office activities, She showed me a copy of the position
summary report (Mark to Market Report). She prints these reports on a daily basis, verifies the settlement price,
by comparing it to the confirmation and NYMEX prices. She also verifies the confirmation with a draft invoice,
to ascertain that they reconciled. If it agrees, she approves, and then forward it to the Front Office for final
approval. After Front Office approval, she forwards it to the necessary department, either account payable or
account receivable, for payment. She reconciles the account on a monthly basis and transmits the monthly
report to Financial Reporting.

Conclusion:

The Management Audit Report on Hedging, issued on December, 2007, under internal controls, describes a
three-tier organizational structure of internal controls to meet Sarbanes-Oxley Act in 2002. The three-tier

structure places emphasis on separation between Front, Middle and Back Offices. Each office is designed to
provide oversight of the other.

SOURCE: Auditor Observation/PBC WP 54
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TAMPA ELECTRIC COMPANY

FUEL PRICE HEDGING COST
OBSERVATION OF INTERNAL CONTROLS OVER HEDGING.
DOCKET No. 080001-EI AUDIT CONTROL No. 08-221-2-2

The Front Office is responsible for executing hedging transactions, the Middle Office ensures data integrity of
the transactions as well as assessing credit worthiness of counterparties, and the Back Office is the Financial
Reporting.

Based on the above criteria, staff issued document request and followed up with observation and discussion
with the people involved in each office. We determined that based on the procedures we performed for this
audit, there are separation between the Front Office, Middle Office and the Back Office.

SOURCE; Auditor Observation/PBC WP 53
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TAMPA ELECTRIC COMPANY Wﬁ],q

FUEL PRICE HEDGING COST
WWFWWMH%W
DOCKETNo.08000LEL — AUDITCONTROLNo.08221.2.2

1.4. Front Office

Front Office management has the primary responsibility for managing risks for the individual
operating companies. In executing risk management activities, they must seek the advice and
- ~ involvement of qualified individuals for issues related to areas beyond the unit’s expertise. For
example, certain sources of risk, such as credit, tax, accounting, and legal/regulatory, give rise to
a high degree of reliance on persons with specialized knowledge.

- Specifically, Front Office managclhcnt is respdnsible for: : . -

e  Developing and executing transacting stratégies that are consistent with the strategies, =
- limits and products approved by the RAC; i

- . Proposing strategies and market risk trading limits for RAC approval (following input from A
- the DIRO);

o Assuring that the operations group and systems infrastructure supports the volume and o
complexity of transactions; :

. Developing a process for identifying new products, :mtlatmg and managmg the review of
iy ' new products and presenting new products for RAC approval;

1 e Supervising transactors and all activity;

BRI - . meﬁm1mwmwmmﬂ1w

13 and verifying that hedges are appropriate and well maintained; J

Ll . Enforcing market risk limits and observing credit risk policies;
1 ) Assuring that transactors undcrstand the rlslc exposures of transactions and understand the
5 . risk policies, procedures and limits; and
i . Assurmg undcrstandmg of all apphcablc regulatory issues. . B
. ' S : . - Vo B
19 . . o [
1 - 1.6. Middle Office : : -
H . )
2 © The Middle Office is a TECO Energy corporate function reporting through the DIRO. It consists e
1 of three main areas: market risk management, credit risk management and contract B
20 management/compliance. The Middle Office will have the following responsibilities: w}_

FX|

— ' . Ensure the proper recording of Front Office transactions; A
24

. Negotiate, administer and maintain enabling agreements with counterparties; ‘ o
25 ' !

N e  Exchange written and/or verbal confirmations with counterparties; o =

” . Monitor the aging of confirmations; ' 7

o . Source forward curves for portfolio valuation as needed -

) - e Perform end-of-period portfolio valuation;.
an ) Perform market and credit risk measurement;

1 T e Review counterparty credit and establish appropriate credit limits;

2y ‘ . Determine mark-to- market valuatlon adjustments;

L | . Ensure awareness of perhncnt regulatory prowsnons!standards and monitor transactional |
i compliance; and . |
mo . Developing appropriate controf procedures to monitor compliance with Energy and Credit

" risk policies.

4 Thc activities of the Middle Office do not reduce the Front Oftxce s primary responsibility for
accurately assessing and managing the risk associated with their business profile. A strong 1
— segregation of duties must exist between Front and Middle Office activities.

an

]|

a2
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TAMPA ELECTRIC COMPANY
FUEL PRICE HEDGING COST
FRONT-OFFICE - MIDDLE-OFFICEAND BACK OFFICE RESPONSIBILITIES
DOCKET No080001-El AUDIT-CONTROL Ne.08-221-22
1.7. Back Office
1
—2— B The Back Office function is responsible for financial and accounting activities relating to the
1 transaction process independent of the Front Office. The Back Office will have the following
— responsibilities:
LR . Track and process transactions;
5
: — e ' Maintain customer information;
: B
_“_I_ " o  Perform P&L reconciliation;
T B ° Prepare customer billings;
—{— Energy Risk Management Policy 9
LN
LN
12 | N ) . N . \ ,
" v T It T 1 T
13 |
L
Lh -
16 )
— [ N R
| . Issue payment receipt/instructions; and
s ) Support or perform {ransaction settlements.
L
20 e flosmpnnts Accannting
2%
22
23
24
24
i
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FUEL PRICE HEDGING COST N\

————————————RESPONSE TO-FRONT-OFFICE
DOCKET No. 080001-EI AUDIT CONTROL No, 08-221.2.2

L1l

|

T T T T

Tampa Electric Company
Review of Accounting Treatment for Hedging Activities

Docket # 080001-El
Audit Request.10

Please provide answers to the following questions:

Front Office:

Do you engage on consultation during the course of performing you task
and how are the related cost shared among TEC and PGS?

No

Could you please provide me with a copy of the transacting limits for each
individual authorized to transact derivatives and hedging activities and the
related approved products by the RCA?

See attached CONFIDENTIAL transacting limits for TECO Energy. The
approved transactions (approved products) are detailed in Section 2-2.1. of

TECO Energy’s Energy Risk Management Policy, which was provided in
Request#1.

How often do you assess market and credit risk?

Market and.credit risk are assessed daily and an internal credit report is issued
by Middle Office which shows available credit by counterparty.

What process is used in approving a new derivative or hedging product?

See Section 3-3.3. of TECO Energy's Energy Risk Management Policy, which
was provided in Request #1.

How do you ascertain that hedges are appropriate and well maintained?

The middle office provides daily reports showing hedge position relative to limits
required by the pre-set hedge plan.

How do you ensure regulatory issues are enforced?

Front Office follows the Tampa Electric Risk Management plan filed annually with
the Commission which was provided in Request #1.
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FUEL PRICE HEDGING COST ~
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_DOCKET No. 080001-EY __ _ AUDIT.CONTROL No. 08-221.2.2

— 1 1 1 T T T

- Tampa Electric Company -
_ Review of Accounting Treatment for Hedging Activities —
Docket # 080001-El
Audit Request 10A

Please provide answers to the following questions:

- Middle Office: | | | | ~

_ Do you deal with counterparties? If yes describe your interactions with
: counterparties and the procedures it follows.

= - Middie Office interacts with counterparties to establish enabling agreements, —
_ asses counterparty creditworthiness and confirm forward transactions. —

How do you monitor the aging of confirmations? _' -

_ For physical and financial transactions that have a delivery date beyond the next b
business day, the Middle Office analyst will create and send a new confirmation,
andfor respond to the counterparty's confirmation. As each confirmation is sent
- or received, the Middle Office analyst uses the Nucleus system to track the ~
- status of applicable confirmations. —

How often do you perform end of period pbrtfolio valuation?

- The hedging portfolio is valued at the end of each month. -

Do you have established credit limits for counterparties? If yes, could you
- provide me with copies of the credit limits? (In excel format)

Yes, see attached CONFIDENTIAL credit limits for counterparties. It is also
belng provided in Excel.
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TAMPA ELECTRIC COMPANY

FUEL PRICE HEDGING COST
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Tampa Electric Company

Review of Accounting Treatment for Hedging Actmtles
Docket # 080001-El

Audit Request 10B

Please prdvide answers to the following questions:

o Back Ofﬂde:
How are transactions tracked and recorded?

Tampa Electric uses the computer software Nucleus to track gas transactions.

! How often dd you perform account reconciliation?

Monthly

- How are billing and payments separated and processed as far as
o settlements is concern?

— The Back Office performs the settlement process for gas purchases, sales and
—t ' settled hedging. Once an invoice is settled (payable) or created (receivable), it is
approved and forwarded to the Accounting Department. The Accounts Payable
department disburses funds for payables and the Accounts Receivable recsives
funds for receivables.
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COMPANY: TAMPA ELECTRIC COMPANY FILENAME: CROSS SUBSIDY
DOCKET: 080001-El

SUBJECT: CROSS SUBSIDY TESTING q\‘\
PERIOD: MONTH ENDING JANUARY, 2008 \ , SHEET: JAN
AUDITOR: DANIEL ACHEAMPONG {

g eAlry

9 @ D) | ©
Nucleus  Counterparty Invoice TEC PGS . PERCENTAGE PERCENTAGE
Invoice No.: Invoice No.: Due Date HEDGED-TEC HEDGED-PGS

ey (B =9p

SOURCE: AS REFERENCED
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TAMPA ELECTRIC COMPANY N .
FUEL PRICE HEDGING COST N7
————————— TAMPA EEECTRIC, PEOPLE' S GAS & TOTA
- SWAPS INVOICE-SUMMARY-JANUARY 2008 o
< DOCKET No. 080001 -&¢ ‘ AUDIT CONTROL No. 08-221-2-2 ‘
] ] I I Il " " "

TAMPA ELECTRIC CO.
SWAPS - DERIVATIVE NATURAL GAS INVOICES

Jan-08 Production Month
122772007 Nymex Settlement Dnte
Total Cash Flow Derlvatives

— ) Nuclens  Counterpariy Involee
TEC , ' InvoiceNo.____hivoicaNo: __ Due Gt
1
2
1
. -
, -
| .
. -
! -
Ti -
w7 aERR e | ) -
‘ Nucleus Counteryparly Invoice _
. Pas InvoicaNo.: ___ Invoice No.. _ DuoDate .
. -
. -
) -
\ -
. -
1 -
; -
: TOTAL WIRE i -
. Nugleus Counterparty Invoice -
- TOTAL Involes No.; Invoice No.; [us Dt Cnint

17
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COMPANY: TAMPA ELECTRIC COMPANY FILENAME: CROSS SUBSIDY %
SUBJECT: CROSS SUBSIDY TESTING A DOCKET: "080001-El
PERIOD: MONTH ENDING FEBRUARY, 2008 ‘-\\\ SHEET: FEB AL
AUDITOR: DANIEL ACHEAMPONG ALY —
o S\ 2R
¢ ) @ ® ®
Nucleus Counterparty Invoice TEC PGS - PERCENTAGE PERCENTAGE
Invoice No.: Invoice No.: DueDate = Amount Amount TOTAL HEDGED-TEC HEDGED-PGS
' ’ - 125,600.00) ANy i - B
v ) (212,200.00) es
(54,800.00)
(80,400.00)
(35,920.00)
(368,800.00)
(155,940.00)
(46,300.00)
(19,400.00)
(200.00)
96,200.00)
| W
é
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FUEL PRICE HEDGING COST 7 '
TAMPA ELECTRIC PEOPLES-GAS-& TOTAL

~SWAPS INVOICE SUMMARY-FEBRUARY 2008

VT

DOCKET No. 080001 =& AUDIT CONTROL No. 08-221-2-2
T T R ! ll‘ I T 1

TAMPA ELECTRIC CO,
SWAPS - DERIVATIVE NATURAL GAS INVOICES

! Feb-08 Production Month
1/29/2008 Nymex Seitlement Date
‘Total Cash Flow Derivatives —
- Nucteus Counlemparty Invoice
TEC . Nam . Invaice ____InyoiceNo.:  DueDate

31228 TEROBLDSETTS *
TOTA] ;

Nucleus Counterypurty Invoice

—_ Pas Tvoice No.: Invoice DucDate
Nucleus Counterparly Invoice
TOTAL InvoiceNo.: 1 _____Due Date
i ) . 65!
5 i Al )
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FILENAME: CROSS SUBSIDY

COMPANY: TAMPA ELECTRIC COMPANY e\{’\
SUBJECT: CROSS SUBSIDY TESTING DOCKET: 080001-El
PERIOD: MONTH ENDING MARCH, 2008% : SHEET: MARCH

AUDITOR: DANIEL ACHEAMPONG@\, MY

6 (e) A 5 ¢

Nucleus  Coumterparty Invoice TEC Pas PERCENTAGE PERCENTAGE
Invoice No.: Invoice No.: Duate Amount TOTAL HEDGED-TEC HEDGED-PGS
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SWAPS INVOICE SUMMARY-MARCH 2008

DOCKET No. 080001-E/ AUDIT.CONTROL No. 08-221-2-2

T T D B T 1 i i

TAMPA ELECTRIC CO.
SWAPS - DERIVATIVE NATURAL GAS INVOICES

Mar-08 Production Month
2/27/2008 Nymex Seitlement Date
‘Total Cash Flow Derivatives

Nucleus Counterpnny Invoice
AE— DuuDalc

TEC _Name

Nuclous C‘uuulcrypuriy Invoice
— PGS L ____Invoice No.; Yo Due Dato
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Nuelous Covnterparty Invoice
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COMPANY: TAMPA ELECTRIC COMPANY
SUBJECT: CROSS SUBSIDY TESTING
PERIOD: MONTH ENDING APRIL, 2008%
AUDITOR: DANIEL ACHEAMPONG 0(\\(‘(

FILENAME: CROSS SUBSIDY
DOCKET: 080001-El
SHEET: APRIL

Nucleus  Counterparty Invoice

SOURCE: AS REFERENCED

Invoice No.: Invoice No.:

Due Date

o . :

TEC PGS PERCENTAGE FPERCENTAGE

Aot : ___HEDGED-TEC _HEDGED-PGS
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y 4
&2

STAFF CALCULATION B - @[ Pr

= X

WiP ég_B

Wy 653



TAMPA ELECTRIC COMPANY / >~

FUEL PRICE HEDGING COST
_Wn—TAMP#EL{%TMCTPEGPEELS-GﬁSq&—T&TﬁL—*%#f—

UMMARY-APRIL 2008

DOCKET No. 080001 = E{ ‘ AUDIT CONTROL No. 08-221-2-2

|| T 1 II ll

TAMPA BLECTRIC CO.
SWAPS - DERIVATTVE NATURAL GAS INVOICES

Apr-08 Preduation Month
372772608 Nymenx Setilement Daie
Total Cush Plow Derivatives

Nucleys Counterparty Involce
TEC Name Invoice No.: Invoico No.:  Dus Date

TO:
TROM:

o RE: —
Nucleus Counteryparty [nvoice —
- ras T e IMVOlNOTnvoice No.. _DugDato
: - o2 _
:
f——
SOTALWIRE B
Nucleug Counterparty —
- TOTAL Invoice No.: peleo No.:
al
42 : :
| SOURCE:RB WP 652/

INTEGRITY BUSINESS FORMS, INC.  Phona: [B47) G98-2626  Fax: (847} 698-4608  Emall: interghue & aol.com
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TAMPA ELECTRIC COMPANY

\Hl‘f Its
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COMPANY: TAMPA ELECTRIC COMPANY \\q
SUBJECT: CROSS SUBSIDY TESTING
PERIOD: MONTH ENDING MAY, 2008
AUDITOR: DANIEL ACHEAMPONG
o

b -

FILENAME: CROSS SUBSIDY
DOCKET: 080001-Ei
SHEET: MAY

@) ) A 5

Nucleus

ame

——

SOURCE: AS REFERENCED

Counterparty Invoice TEC PGS
. Invoice No.: Invoice No.: DueDate

C
PERCENTAGE PERCENTAGE
HEDGED-TEC HEDGED-PGS

Amount " TOTAL
i - '
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TAMPA ELECTRIC COMPANY %}-_

FUEL PRICE HEDGING COST N 719

1\1[ FI-RCTRIC -PEREORL 'I"’C‘_{-‘_A_C‘ 2 'T‘I'\"FA T

.I'..I.I‘LL:J_J A AW AR I RA W) B 0 ML LW Fa U I ¢ SN LU Iy § &)

RWAPR INVOICE SUMMARY-MAY 2008

DOCKET No. 080001 - £/ . AUDIT CONTROL No. 08-221-2-2

n I T T ] |

. TAMPA BELECTRIC CDO),
SWAPS - DERIVATIVE NATURAL GAS INVOICES

May-08 Production Month

472872008 Nymen Settlement Date
Tatnl Cash Flow Derlvatlves

Nucleus Counterparty Invoics

TEC Neme _ ___Invoica No,: kxaice No.: Dug Date

TO:

FROM:

RE:

oG Nuelaus Countcry'pa.rty Tnvoice

S - vaiee No.: us Data Catrt
TOTAL WIRE

TOTAL Cuunrorpm]f Inuir.e
a1
12 P 4

SQOURCE: I8 W/P| 0>7%
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TAMPA ELECTRIC COMPANY

\WVH

KET REPORT.

FUEL PRICE HEDGING CU51

_— _PEORLE

AUDIT CONTROL No. 08-221-2-2

DOCKET No. 080001-EI

[ 4

i,

ompanyQeal # Trade Date PJ S Cmdty |

HH
HENRY/HUB
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il R s oo
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Position Summary Detail Report

RMS Process Dale:04/28/2008-Run Dale:04/29/2008 09:32:53 AM
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200
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208803

Cirigina!

Vglume

Contracts
[MMBTUsH

Region: ALl
Basis Pgini: ALL
Deal Type: ALL

Page: 1
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Rrofit Canler: TRC-PGS-OV
Commedity: ALL
Price
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TAMPA ELECTRIC COMPANY

FUEL PRICE HEDGING COST

TAMPA FITROTRIC- PEAONTI IO MAD O Ty VT AT QYL A T

LV AL L AT, T LU Ly Oy T OTAL YW AL DY

08-221.2.2

o S o A L

DOCKET No. 080001-EI AUDIT CONTROL N

| | T I

G0800Z

SNH/AYNIH

HH

Aipury 5 1 4 ;e SpRIL # EIgAVEdWOS

ononiod

Abaens

808007

BILN|OA ajeq da3

reuBpg

{sniswm)

spenuos

eoug

TIV “Apowwod

g
wen

syseg

ard, ]

uifiepy

{5507 jyoud

L3Oz

508002

[¥7]
0
d
!
[]
@
®
g
R
=]
&
@
A
&4
3
[w]
[
@
o
&
N
[
<3
[+ ]
]
2
o
)
=

Ty UREd Woid
TTV onopiog
Sdvms - :8dh) jeag

o
Q
@,
=
o

S
7]
: .
3
=—
o
<2
(»)
o
,2-
=
®
=
o

p §

Ty Juied siseq
T Y tuoibey

| voesudeng
ABareng
1 abeg

P —

[ ¥4
—S‘OIURLu: PBC

/P ¢

INTEGRITY BUSINESS FORMS, ING.  fhona: (847) 600-2628  Fax: (B47) B98-1608  Emall: Inlagbus @ aal.com

L e e I T e R o




COMPANY: TAMPA ELECTRIC COMPANY  \

FILENAME: CROSS SUBSIDY
SUBJECT: CROSS SUBSIDY TESTING %\

DOCKET: 080001-El

PERIOD: MONTH ENDING JUNE, 2008 SHEET: JUNE

AUDITOR: DANIEL ACHEAMPONG

o A\

@ @ A B C

PERCENTAGE PERCENTAGE
HEDGED-TEC HEDGED-PGS

Nucleus Counterparty Invoice TEC . PGS
Invoice No.: Invoice No.: Due Date Amount

|

b
't

o

|| .
T2k el
STAFF CALGULATION : B = @“ P
. C = O
& (B
® <
SOURCE: AS REFERENGED | | we 65 =S



TAMPA ELECTRIC COMPANY

Yo

FUEL PRICE HEDGING COST

T3 TN DEADT A A QO

TAMDPA T

“'l"!'\"l“.\ T

E)U-P‘?hr)

FpVi't Vs N M i) W wn

DOCKET No. 080001 = B/

I, T U IS VIO y O

MSWMMMMARLMOR

T

AUDIT CONTROL No. 08-221-2-2

| l AR ||

TAMPA ELECTRIC CO.
SWAPS - DERIVATIVE NATURAL GAS INVOICES

Jun-08 Production Monti
5/28/2008 Nymesx Setllement Date
‘Total Cash Flow Derfvatives

l l I

Nucleus Coumcrpmy Invoice
TEC Nama Invoios No& a No.: Dua Dat
FILOM
RE:
. Nucleus Counlteryparty Invoice
PGS Invoioo No.: oios No.; Data Chint
. Nuclous Counterparty Invoice
TOTAL __Invoing _fpveice No..  Dlusskite
11
s - et
I s
— SOURCE: PRC wie 651 D/f
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FUEL PRICE HEDGING COST
PEOPLE'S GAS MARK TOMARKET REPORT
AUDIT CONTROL No. 08-221-2-2

TAMPA ELECTRIC COMPANY

DOCKET No.- 080001 -EI
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COMPANY: TAMPA ELECTRIC COMPANY Q\\\
SUBJECT: CROSS SUBSIDY TESTING

PERICD: MONTH ENDING JULY, 2008

AUDITOR: DANIEL ACHEAMPONGm. Oq“?,

&) ©

LS4

FILENAME: CROSS SUBSIDY
DOGKET: 080001-El
SHEET: JULY

® &) (&)

Nuclens Counterparty Invoice TEC PGS
Invoice No.: Invoice No.: Due Date Amount

SOURCE: AS REFERENCED

PERCENTAGE PERCENTAGE
HEDGED-TEC _HEDGEDRGS
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TAMPA ELECTRIC COMPANY N 7>- |
e O T N4

L\’IPA LTI T RO L ORS00 TUY AL
SWAPS INVOQICE SUMMARY-JULY 2008

AAAAA

DOCKET No. 080001 -£&£/ AUDIT CONTROL No. 08-221-2-2

| ll a | ll ll

TAMPA ELECTRIC CO,
SWAFS - DERIVATIVE NATURAL OAS INVOICES

Jul-08 Praduction Manth
6/26/2008 Nymex Sattlement Date
= Total Cash Flow Derlvatives

Nuolana Countamarty Invaice

TEC Ner Invoica No.: invoios No.: Qug Dpte  Cntrt

-

-

I

- 1= |-

1
TOTA
L Nucleus Counteryparty Invoice
PGS i Nane _ _______InvoicoNo. - _lavoice No.: Nals
I
3
Nuclaus Counterparty Invoice
TQTAL Invoice No.: : o No..  Duo Data
k!
3
TOTAL
(i
“Subtotal me'uhlus
¥ ISubtgtal Bayablos ¢ .

TOTALREALIZED DERWATIVES e

N
1.
A2
1 JOURCIE: PHC wip (55-
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A BLECTRIC COMPANY
DGING COST
TO MARKET REPQRT
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COMPANY: TAMPA ELECTRIC COMPANY S
SUBJECT: CONTRACT TESTING
PERIOD: SEVEN MONTHS ENDING JULY, 2008

FILENAME: HEDGING CONTRACT SAMPLE
DOCKET: 080001-EL
SHEET: SAMPLE

&7

ALIDITOR: DANIEL ACHEAMPONG
s o
[ I?/ CONFIRMATION
HEDGED

DEAL WTTHIN YOLUME WITHIN CONTRACT
AGREEMENTTD  CONTRACT  SIGNED aMD

CONTRACT
LIMITS l LMITs DATED

3. = TRACED TO NATURAL GAS FUTURES PRIGES 2,_.7_ w 6)

sounc&asnmaﬁ%eﬁ-—" ng!'e-(l— %/VV' MCW\C— t'D W{C“e’e— {)\‘-Q,PW!" CU_)/P é - 6'}

MONTH  Counter Py Deal# MW Eguiv, Volume Unit Price

-

\/'{, TRACED TO CONFIRMATION {CONFIDENTIAL AND TOO BULKY TQ INCLUDE IN WORK PAPERS)
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TAMPA ELECTRIC COMPANY W

FUEL PRICE HEDGING COST Nz

MNATIIR AT A I T PR QPRI NIV A

INATUORAL OO TUTURCY T IICEY [‘l‘(ll\’lﬂA}

DOCKET No.080001.ET . AUDITCONTROL No,08-221-2.2

T = T T T T 1 T ] T T 1 T I | I ! [ .

Bl L

A -

| -

A - Energy Informatlon Administration 1T
e' Enevmme $etisnes from the LS. Gervutrumn)

5 . —])—

. Yataral Gae Havigaton 0
] , 1
L Back to Contents Data 1: Natural Gas Futures Prices (NYMEX)

I Source key RNGC1 RNGC2 ' RNGC3 RNGC4 -
] Natural Gas Futures Natural Gas Futures Natural Gas Futures Natural Gas Futures i
-% Contract 1 (Dollars  Contract 2 (Dollars  Contract 3 (Dollars  Contract 4 (Dollars
1a | Date per Million BTU) per Million BTU) per Million BTU) per Million BTU) e
_IL ' | I
12 | TO LU / P (9 7 —f—
L Dec 27, 2007 7.172 7.2 7.237 7.272 T

14 I |

15 Jan 29, 2008 7.996 7.943 7.933 7.985 e
] Feb 27, 2008 8.93 " 9.06 9.103 9.165 |

17 —{—
Ll Mar 27, 2008 9.578 9.687 9.783 9.885 o
1w b
a Apr28,2008 11.28  11.320 11.452 11.502  ——

21 ) ——

22 May 28, 2008 11.916 11,6995 12.079 12.094

23 J |
: Jun 26, 2008 13.108 13.248 13.291 13.366 A
b5 ——
N d_
27 ' —-—
28 || —
. B
A

| J | -
_J'.‘._ o

KKl -
i 1
i o
M
M

L]

[¥ £ — l.
o |[SOQURCE: hitp:/tonto.efa.do¢.gdv/dnav/me/ng pyi fut sl d.him W/P é? ﬁL
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CONFIDENTIAL

TAMPA ELECTRIC COMPANY
DOCKET NO. 080001-El
HEDGING INFORMATION REPORT
FILED: 8/15/08

Tampa Electric ' :
Natural Gas Risk Management Activities
January through July 2008

Hedged

Type of | Mark-to-Market |  Volume Consumption | Percent

Hedge i (MMBTU) H
Jan-08 Swaps 4,952,279 | 747
Feb-0B Swaps 3,531,736 8.00
Mar-18 Swaps 2,774,327 1 8.93
Apr-08 Swaps 4,573,838 | 9.58
May-08 Swaps 6,103,368 3 11.28
Jun-08 Swaps 5,873,024 | 3 1192
Jul-08 {'| Swaps 4,583,176 $ 13.11
Total 32,391,748

' Praliminary. Actual data will be included in true-up filing.
Neote:  InJuly 2008, coalfired generation was greater than expecled, and Inad was less than expected.

Therefore, the natural gas units were used less than projected, and the resulting percent hedged
was higher than expacted.

wiy 2.



COMPANY: TAMPA ELECTRIC COMPANY

SUBJECT: ANALYTICS

PERIOD: SEVEN MONTH ENDING JULY, 2008
AUDITOR: DANIEL ACHEAMPONG
LR

HEDGING GAIN  HEDGING

5%

FILENAME: HEDGE PLAN LIMITS

DOCKET: 080001-El
SHEET: ANALYTICS

HEDGING HEDGING GAIN  HEDGING
MONTH MONTH (LOSS) PERCENTAGE
PERCENTAGE GAIN (LOSS)  PERCENTAGE DIFFERENCE  DIFFERENGCE
Jan-07 Jan-08 H5_ 45 6,408.410.00 -44.00%
Feb-07 Feb-08 4,292,250.00 32.00%
Mar-07 Mar-08 4,831,220.00 30.00%
Apr-07 Apr-08 4,638,900.00 -23.00%
May-07 May-08 14,527,660.00 -9.00%
- Jun-07 Jur-08 15,107,310.00 -7.00%
Jut-07 Jul-08 26,323,680.00 36.00%

76,219,430.00
SOURCES: AS REFERENCED W/P .7’2_

Z'_Z?C)Déaﬂdbm/) to hedﬁﬂflj /E’/(@ﬂv‘afe, Q!'ﬁr@e"(% IZ&EC}}C cee.

Wiy -2
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COST
IDIT-CONTROL No. 08-221

TAMPA ELECTRIC COMPANY
FUEL PRICE HEDGING COST
PRIOR-YEAR-(2007)NATU

DOCKET No. 080001-F1

2-2

A A N A AN o N O YO T

AUDI

| N N I NN S B |

64/2 /

=

EXHIBIT 1 05000/~ &L
Natural Gas Cost @ o @ @ ) @
@+ © ~ED

Moanth Gas Cost Gas Percent Hedging {(Gain)Loss Hedging Percent Schedule A-5
Jan-07 s‘ | 64.26% $31,119,956
Feb-07 — 85.85% 49,371,959
Mar-07 - 90.32% 44,195,874
Apr-07 e 98.17% 47,208,024
May-07 _ 98.10% 53,305,617
Jun-07 il 98.49% 51,668,997
Jul-07 4 93.44% 56,975,115
Aug-07 _ 87.80% 61,073,372
Sep-07 — | 80.85% 51,267,098
Oct-07 i 89.47% 47,050,914
Nov-07 = '89.85% 30,977,585
Dec-07 L 86.37% 41.149.283
Totals 3 — 89.42% $564,372,794
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TAMPA ELECTRIC COMPANY NN
FUEL PRICE HEDGING COST X
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DOCKET No.080001-E1 AUDIT CONTROL No. 08.221-2-2

/

/
~ EXHIBIT 2

- Natural Gas Hedge Percentage
- ' (Units for MCF and MMBTU ar in 000's) . ,
- ‘ Within

- Projected Conversion Original . Revised Hedged Revised Plan

Month . MCF Factor MMBTU MMBTU MMBTE Hedge % Limits
) Jan-07 3482  1.028 3,579 3,579 " yes
) Feb-07 4162  1.028 4,278 4,278 yas
- Mar-07 433  1.028 4,457 4,457 yes
- Apr-07 4569  1.028 4,697 4,607 yes
- ‘ May-07 5,844 1.028 6,008 6,008 yes
- Jun-07 5477 1.028 5,630 5,630 yes
o Jul-07 6354 1028 - 6,532 6,532 yes

Aug-07 6,364  1.028 6,542 6,542 yes
- Sep-07 5335  1.028 5,484 5,720 yes
- Oct-07 4,580  1.028 4,708 5,460 yes
~ Nov-07 3,683 1028 3,786 - 3,590 no
- Dec-07 4,222 1,028 4,340 5,050 yes
B Totals 58,406 60,041 61,543

— The company revised its projected natural gas burn In Aug-07 for Sep-07 to Dec-07. The Nov-07 projection was
revised down and no further contracts were purchased. The existing contracts prior to the revision caused the
company to exceed the 80% maxdmun by 14%.

_ Projected Conversion Actual ' Hedged
Month MCF Factor MMBTU MMBTU  Hedge %
- Jan-07 2,603  1.032 2,779 ' 98%’}77
- Feb-07 4,660 1.031 4,805 63%
— Mar-07 4,719 1.031 4,865 67%
_ Apr-07 4970  1.032 o 5,120 69%
o May-07 5,667 1.034 5,860 1%
Jun-07 5331  1.034 5,513 73%
- Ju-07 5831 1035 . 6035 71% ]
- Aug-07 6251  1.032 6,451 72% :
- Sep-07 5355  1.032 5,526 78% . :
_i Oct-07 5,057 1.029 5,203 79%
i Nov-07 3,063  1.027 3,145 107%
; Dec-07 3,958  1.027 4,065 99%,
o Totals 57,556 59,378 7%

The above schedule reflects the ratlo of hedged natural gas contracts to the actual ratural gas
purchases In 2007 and s for infarmational purposes only.
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TAMPA ELECTRIC COMPANY M

FUEL PRICE HEDGING COST N\
EXPEANATION-TO DIFFERENCES TN ANAL Y TICS —

DOCKET No.-080001-EF——————— AUDIT CONTROL-No—68-221-2-2

)

| | T T

Tampa Electric Company

Review of Accounting Treatment for Hedging Activities
Docket # 080001-E!

Audit Request 11

The following schedule depicts the difference between prior year hedging
and current year hedging, could you please explain why there are such
enormous differences in the actual percentage hedged by month and the
driving factors for the gain {loss).

HEDGING HEDGING

"TMONTH  HEDGING HEDGING HEDGING HEDGING GAIN (LOSS) PERCENTAGE
GAIN (LOSS) PERCENTAGE MONTH GAIN (LOSS) PERCENTAGE DIFFERENCE DIFFERENCE

. Jan-07

"~ Feb-07

" Mar-07

~ Apro7

- May-07

©Jun-07 -

Jul-07

— Jan-08 ~ - (6,498,410.00) -44.00%
- Feb-08 — (4,292,250.00) 32.00%
- Mar-08 - = (3,724,720.00) 30.00%
- Apr-08 - - 2,908,700.00 -23.00%
_ May-08 — - 12,503,840.00 0.00%
Jun-08 - . 13,548,170.00 -7.00%
= Jul-08 _ = 18,980,920.00  36.00%
- I 33,426,260.00

Two components influenced the actual percent hedged: the quantity hedged and
the actual natural gas consumed in the power plants. The quantity hedged is
typically very similar for the same month of each year. It is the actual
consumption that varies. Weather and unit outages drive the amount of natural
gas consumed, so in low load shoulder months such as February through May,
the actual consumption of natural gas may vary significantly from year to year.
Additionally, the percent hedged is effected when the actual consumption varies
from the projected consumption.

The driving factor for the gain or loss is the change in gas price between the time
the fixed price hedge is entered inta and the final settlement of the market price.
A hedge yields a gain (the market price settles above the fixed hedge price)
when prices trend upward. The steeper the upward trend, the larger the gain. A
hedge yields a loss when the market trends toward lower prices. The amount of
gain is also influenced by the quantity hedged, but this value is relatively
consistent for a given month from year to year. '

1)

KU

3 PRC DOCUMENT REGUEST T{ WP | A+ 20

SNTEGRITY BUSINESS FORMS, INC.  Phona: (R47) AD8-2820  Fax: {047) 690-4800  Emall; Intaghus @ aol cmm

1

e e e I N T



FLORIDA PUBLIC SERVICE COMMISSION
AUDIT DOCUMENT/RECORD REQUEST
NOTICE OF INTENT

TO: Paunl Edwards
UTILITY: Tampa Eleciric Company
IROM: _ Daniel Acheampong
(AUDIT MANAGER) ' (AUDITOR PREPARING REQUEST)
REQUEST NUMBER: Nine DATE OF REQUEST:  08/21/2008

AUDIT PURPOSE: Review of Accounting Treatment for Hedging Activities - Dkt: 08000T-F1

REQUEST THE FOLLOWING ITEM(S) BE PROVIDED BY: 0872672008 '
REFERENCE RULE 25-22.006, F.A.C., THIS REQUEST 1S MADE: INCIDENT TO AN INQUIRY
X OUTSIDE OF AN INQUIRY

ITEM DESCRIPTION:
/;) Please provide the SWAP Confirmation documentation for the followmg deals;

REPORT DATE DEAL # VOLUME UNIT (MMBTU)
12/28/2007 13113

13141
13305
13498
13475
1/30/2008 13113
13171
13478
13405
13204
2/28/2008 13525
13113
13534
3/31/2008 13208
13480
13442
13342
13538
13122
4/29/2008 13503
13613
13406
13528

05/29/2008 13537
' 13529
13538
- 113644
06/27/2008 13530 »
13132

- JO—9
0 °ofD



@Also please provide the SWAP Confirmation and the ISDA master agreement documentation for the following

deals;

REPORT DATE DEAL # VOLUME UNIT (MMBTU) i
2/28/2008 13538

3/31/2008 13441

6/27/2008 13539

THE REQUESTED RECORD OR DOCUMENTATION:

q )
TO:  AUDIT MANAGER DATE: ﬂ%\ﬁﬁj:ﬁfﬁi

uh HAS BEEN PROVIDED TODAY
ifes CANNOT BE PROVIDED BY THE REQUESTED DATE BUT WILL BE MADE AVAILABLE BY
o AND IN MY OPINION, ITEM(S) [ Y&~ _1S(ARE) PROPRIETARY AND CONFIDENTIAL BUSINESS INFORMATION AS

«

DEFINEDY IN 364.183, 366.093, OR 367.156, F.8, TO MAINTAIN CONTINUED CONFIDENTIAL HANDLING OF THIS
MATERIAL, THE UTILITY OR OTHER PERSON MUST, WITHIN21 DAY S AFTER THE AUDITEXIT CONFERENCE, FILE A

N REQUEST FOR CONFIDENTIAL CLASSIFICATION WITH THE DIVISION OF RECORDS AND REPORTING. REFER TO
| RULFE 25-22.006,F.A.C.
:] (4) THE ITEM WILL NOT BE PROVIDED, (SEE ATTACHED MEMORANDUM)
SIGNATURE AND TITLE OF RESPONDENT)
tribution: Original: Utility {(for completion and return to Auditor)
Copy: Audit File and FPSC Analyst '

PSC/AUS-6 (Rev.2/95)

5 A isschn financetdoperty
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FLORIDA PUBLIC SERVICE COMMISSION
AUDIT DOCUMENT/RECORD REQUEST
NOTICE OF INTENT

TO: Paul Edwards

UTILITY: Tampa Electric Company

FROM: Daniel Acheampong
(AUDIT MANAGER)

REQUEST NUMBER: 11

AUDIT PURPOSE:
REQUEST THE FOLLOWING ITEM{S) BE PROVIDED BY:

(AUDITOR PREFARING REQUEST)
DATE OF REQUEST:  09/02/2008

Review of Accounting Treatment for Hedging Activities - Dkt: 08000T-EI

REFERENCE RULE 25-22.006, F.A.C., THIS REQUEST IS MADE:

ITEM DESCRIPTION:
The following schedule depicts the difference between prior year hedging and current year hedging, could you please
explain why there are such a enormous differences in the actual percentage hedged by month and the driving factors
for the gain (loss)

09/05/2008

INCIDENT TO ANTNQUIRY
X OUTSIDE OF AN INQUIRY

D HEDGING HEDGING
MONTH HEDGING HEDGING HEDGING HEDGING  GAIN (LOSS) PERCENTAGE
GAIN (LOSS) PERCENTAGE__MONTH _GAIN (LOSS) PERCENTAGE DIFFERENCE _ DIFFERENGE
Jan-07 T ey o — W G49841000) 44.00%
Feb-07 - - Feb-08 - - (4,292,250.00) 32.00%
'l el o N (3,724,720.00) 30.00%
Apr-07 — — Apr-08 — 2,908,700.00 23.00%
May-07 ] - May-08 — — 12,503,840.00 -9.00%
Jut-07 -_ - Jul-08 - - 18,980,920.00 36.00%
j - - A 3 i )
TO:  AUDIT MANAGER DATE‘—Q%QMAL%«QCOY

30

@

| 3)

(4

THE REQUESTED RECORD OR DOCUMENTATION:

HAS BEEN PROVIDED TODAY

CANNOT BE PROVIDED BY THE REQUESTED DATE BUT WILL BE MADE AVAILABLE BY

AND IN MY OPINION, ITEM(S) J IS{ARE) PROPRIETARY AND CONFIDENTIAL BUSINESS INFORMATION AS
DEFINED IN 364.183, 366.093, OR 367.136, F.S. TO MAINTAIN CONTINUED CONFIDENTIAL HANDLING OF THIS
MATERIAL, THE UTILITY OR OTHER PERSON MUST, WITHIN 21 DAYS AFTER THE AUDIT EXIT CONFERENCE, FILE A
REQUEST FOR CONFIDENTIAL CLASSIFICATION WITH THE DIVISION OF RECORDS AND REPORTING. REFER TO

RULE 25-22.006, T.A.C.

THE ITE LLNOT E PROVIDED. (SEE ATTACHED MEMORANDUM)

4
GNATUR.E AND TITLE %NI;&NJ)F Mﬂc{ . @ﬁx)rﬁf

?ﬁsn ibution: Or lgmnl Utxllty (for complanon and return to Audltor)

Copy: Audit File and FPSC Analyst

PSC/AUS-6 (Rey 2/95)
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FLORIDA PUBLIC SERVICE COMMISSION
AUDIT DOCUMENT/RECORD REQUEST

NOTICE OF INTENT
TO: Sloan Lewis
UTILITY: Tampa Electric Company
FROM: Daniel Acheampong
(AUDIT MANAGER) (AUDITOR PREPARING REQUEST) .
REQUEST NUMBER: 13 DATE OF REQUEST:  09/08/2008

AUDIT PURPOSE: Review of Accounting Treatment for Hedging Activities - Dkt: 08000 -EI

REQUEST THE FOLLOWING ITEM(S) BETROVIDED BY: 0971072008+

REFERENCE RULE 25-22.006, F.A.C., THIS REQUEST IS MADE: — INCIDENT TOANINQUIRY -
X OUTSIDE OF AN INQUIRY

ITEM DESCRIPTION:
9 Could you please provide explanation, why in May, 2008 dea! ## 13382 exceeded the three hundred thousand credit limit set for FC Stone.

Also please provide me with the individuals who transacted the following deals,

- Grouping Counter Pty Daali# Trade Date Del Start Dal End MW Equlv. Volumie” . Price.

AODIT TR, ' PATE, Sy Tt O3

THE REQUESTED RECORD OR DOCUMENTATION:

: 1% HAS BEEN PROVIDED TODAY
1 (2) CANNOT BE PFROVIDED BY THI: REQUESTED DATE BUT WILL BE MADE AVAILARLE BY
e AND IN MY OPINION, ITEM(S) ‘ [S(ARE) PROPRIETARY AND CONFIDENTIAL BUSINESS INFORMATION AS DEFINED IN 364,183,
N L 166.093, OR 367,156, F.8. TO MAINTAIN CONTINUED CONFIDENTIAL HANDLING OF THIS MATERIAL, THE UTILITY OR OTHER PERSON

MUST, WITHIN 21 DAYS AFTER TIHE AUDIT EXIT CONFERENCE, FILE A REQUEST FOR CONFIDENTIAL CLASSIFICATION WITH THE
M DIVISION OF RECORDS AND REPORTING. REFER TO RULE 25-22.006, F.AC,
i@ THE ITEM WILL N !DED A'I'I"ACI IED MEMOIU\NDUM)
. %Dcmuﬂ @o(@r

k SIGNATURE AND 'l ITLE OF RE:.PONDENT)
Djiribution; Original; Utility (for completion and return to Auditar)
Copy: Audit F'ile aned FPSC Analyst

PSC/AUS-6 (Rev.2/95)
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TAMPA ELECTRIC COMPANY
FUEL PRICE HEDGING COST

HEDGINGACTIVITIES FIEING
SEVEN-MONTH PERIOD ENDED JUL Y2008

AUDIT CONTROL No. 08-221-2-2

DOCKET No. 080001~

CONFIDENTIAL

n_.mauw.m_mnin :
Natural Gas Risk Management Activities
January n_.:.n_._n: Juiy 2008

wre| 25

0 | Hedged @

Type of | Mark-tt-Market | Volume Censumpticn | PerGent | Budget | Hedge | Settle

Hedge | Saving/(Loss (MMBTU {(MMBTL) Hedged i Price
Jan-08 Swaps 4,052 2754 $ 7.17
Feb-08 | | Swaps m_mmg_um@ $ 8.00
Mar-08 Swaps 2,774,327 $ 893
Apr-08 | | Swaps _ 4,573,838 $ 958
May-08 Swaps 5,103,388 $ 11.28
Jun-08 -Swaps 5,873,024 $ 11.82
Ju-08 |'| Swaps |\ 4,583,176 $ 13.11
Total $ 32,391,748/

" Preliminary. Actual data will be included In true-up filing.

Note:  In July 2008, coal-fired generation was greater than expected, and load was less than expected.
Therefore, the natural gas units were used less than projected, and the resuliing percent hedged

was higher than expectad.
@ = @\Om.m. o Worle ﬁﬁv@\ bl cnd
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COMPANY: TAMPA ELECTRIC COMPANY FILENAME: TRANSACTION TESTING

SUBJECT: TRANSACTION COST TESTING QN[EJ : DOCKET: 080001-El
PERIOD: MONTH ENDING JANUARY, 2008 “9’ SHEET: JAN
AUDITOR: DANIEL ACHEAMPONG B
w ALY
GL_MTH TRNS_DSC JE_MNO YCHR_MNO VYND_NM G AMOUNT INYQICE AMOUNT APPROVAL STAMP
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TAMPA ELECTRIC COMPANY W e ?//}'
FUEL PRICE HEDGING COST qu .

ﬂF\TF.ML TR _TANILTIARA. 2ANN0
I INTS 121D O R=aAIN U AR T ZOU0

POCKET No, 080001 =F4 AUDIT-CONTROL No. 08-221-2-2
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FILENAME: TRANSACTION TESTING

COMPANY: TAMPA ELECTRIC COMPANY \\L
SUBJECT: TRANSACTION COST TESTING A DOCKET: 080001-El
PERIOD: MONTH ENDING FEBRUARY, 2008{g SHEET: FEB

AUDITOR: DANIEL ACHEAMPONG
i oA :

PROPER

G/E, AMOUNT INVOICE AMOUNT APPROVAL STAMP
PERIOD

:
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TAMPA ELECTRIC COMPANY

GENERJ%L%EBGER—FEBRUWQOOE

FUEL PRICE HEDGING COST

DQGI(:EII"—NorOSGOn1 ~-E
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wlp 463

COMPANY: TAMPA ELECTRIC COMPANY *\\g - S FILENAME: TRANSACTION TESTING ~
SUBJECT: TRANSACTION COST TESTING & DOCKET: 08DDO1-E!
PERIOD: MONTH ENDING MARCH, 2008 { SHEET: MARCH
AUDITOR: DANIEL ACHEAMPONG
ot oW
’ PROPER
GL_YR TRHS. DSC JE_ND VCHR_ND VND_NM A AMOUNT INVOICE AMOUNT APPROVAL STAMP

PERIOD
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TAMPA ELECTRIC COMPANY
FUEL PRICE HEDGING COST

GENERAL LEDGER-MARCH 2008

DOCKET No. 080001=8&t . . AUDIT CONTROLNo-08-221-2
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COMPANY: TAMPA ELECTRIC COMPANY \‘ ¢ T FILENAME: TRANSACTION TESTING
SUBJECT: TRANSACTION COST TESTING an DOCKET: 080001-El
PERIOD: MONTH ENDING APRIL, 2008 { SHEET: APRIL

fY

AUDITOR: DANIEL ACHEAMPONGW A
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INVOICE AMOUNT
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TAMPA ELECTRIC COMPANY N\ -

4
FUEL PRICE HIEDGING COST Ui -

GENERAETLEDGER-APRI-2008

[s]
DOCKET No.- 080001 ~E! AUDIT-CONTROL No—08-221-2-2
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COMPANY: TAMPA ELECTRIC COMPANY - Cx\\\% 7 FILENAME: TRANSACTION TESTING
SUBJECT: TRANSACTION COST TESTING DOCKET: 08D001-E!
PERIOD: MONTH ENDING MAY, 2008 SHEET: MAY

AUDITOR: DANIEL ACHEAMPONG

W s
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TAMPA ELECTRIC COMPANY Mq -
8

FUEL PRICE HEDGING COST N
GENERALEEDGER-MAY-2008
—e— DOCKET No.- 080001 = £4 AUDIT CONTROL No. 08-221.2.2
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FILENAME: TRANSACTION TESTING

COMPANY: TAMPA ELECTRIC COMPANY \;(3
A\ DOCKET: 080001-El

SUBJECT: TRANSACTION COST TESTING

PERIOD: MONTH ENDING JUNE, 2008 SHEET: JUNE
AUDITOR: DANIEL ACHEAMPONG W
‘-\ \ﬁi ' PROPER
GL AMOUNT INVOICE AMQUNT
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TAMPA ELECTRIC COMPANY : a;})_
FUEL PRICE HEDGING COST W‘v Ity
GENERAEERDGER=TUNE-2008
DOCKET No.-080001=E/ AUDIT-CONTROL No.-08-221-2-2
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COMPANY: TAMPA ELECTRIC COMPANY g:\ o= FILENAME: TRANSACTION TESTING
SUBJECT: TRANSACTION COST TESTING DOCKET: 080001-El
PERIOD: MONTH ENDING JULY, 2008 SHEET: JULY

AUDITOR: DANIEL ACHEAMPONG iy a\\’?

PROPER

GL_YR GL_MTH TRNS_DSC WND_MA G AMOUNT INVOICE AMCUNT
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TAMPA ELECTRIC COMPANY

7

FUEL PRICE HEDGING COST

2
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GENERATTEDPGER-JULY-2008

DOCKET No. 080001 =B/ AUDIT CONTROL No-08-221-2-2
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AUDIT CONTROL No._08-

FUEL PRICE HEDGING COST
EUEL-EXPENSE REPORT 2008

TAMPA ELECTRIC COMPANY

DOCKET No. 080001-EI
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COMPANY: TAMPA ELECTRIC COMPANY
SUBJECT: ACTUAL TO PROJECTION HEDGES
PERIOD: SEVEN MONTH ENDING JULY, 2008
AUDITOR: DANIEL ACHEAMPONG
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TAMPA ELECTRIC COMPANY
FUEL PRICE HEDGING COST Q
EXPEANATION-TO-VARIANCES IN-ACTUAL PERCENTAGE HEDGE-AND HEDGE-PEAN-LIMITS ——
DOCKET No. 080001-EL AUDIT CONTROLNo.-08-221-2-2
T 1 I I I I i I T T f I I 1 1 { i I I |
1
= ‘
_2 - -
1 Tampa Electric Company _
. Review of Accounting Treatment for Hedging Activities
o -~ Docket # 080001-El R
— Audit Request 12 "

Could you please provide explanation to the variance between the actual
- hedge percentage and the RAC approved limits in the over {under) column? -
- The filing expiains the July variance, thus you may limit your explanation to
I the other months.

S Tampa Electric projects natural gas burn volumes during the company's annual .
I fuel projection process. The volume of natural gas the company will hedge falls
" between a minimum and maximum percentage of these natural gas burn
projections. These percentages (of projected volume) are the RAC approved
— hedge limits.

1%

w The variances between the actual hedge percentage and the RAC approved

» limits are therefore caused by the variance between actual and projected natural
— . gas burn. In general, weather and unit outages drive the amount of natural gas -

2 consumed, so in low load shoulder months such as February through May, the _

2 actual consumption of natural gas may vary significantly from year to year.

21

The variance for January (-6%), February (15%) and March (17%) are as follows:

2 January had lower temperatures than expected, so more natural gas-fired units were
iy used than projected. This caused the actual natural gas burn to be higher than the
projection, causing a negative variance.

7

2

February's temperature was uncharécteristicaliy warm, so less natural gas—fired
2 generation was required. This caused the actual natural gas burn to be lower than
the projection, causing a positive variance.

A

" March had slightly warmer temperatures than usual and less natural gas-fired
a2 generation was required. This caused the actual natural gas burn fo be lower than
the projection, causing a positive variance.
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FILENAME: COUNTERPARTIES CREDIT LIMIT
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SHEET: CREDIT LIMIT
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COMPANY: TAMPA ELECTRIC COMPANY q\ J-’?
SUBJECT: TRAMSACTION CREDIT LIMIT
PERIQD:  MONTH ENDING JULY, 2008

AUDITOR: DANIEL ACHEAMPONG
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TAMPA ELECTRIC COMPANY

FUEL PRICE HEDGING COST
EXPLANATION-TO-FCSTONE- TRANSACTIONLIMIEF
DOCKET No_0R0001-F1

ALIDIT_ CONTROIL No._08-22.1-2-2

Tampa Electric Company '

Review of Accounting Treatment for Hedging Activities
~ Docket # 080001-El

Audit Request 13

- Could ydu please provide explanation why in May 2008 deai # 13382
exceeded the three hundred thousand credit limit set for FC Stone.
Also please provide me with the individuals who transacted the foliowing
deals. : .

Deal #13382 was a financial swap for the month of May 2008 for 150,00

0

MMBtu. !t was fixed at a price of $7.5655/MMBiu and seitled at the NYMEX price

of $11.28/MMBtu. Therefore, FC Stone owed us $558,750 for that deal.

In addition to the $300,000 unsecured limit, FC Stone has also posted $500,000
in margin with us. This raised their total credit limit at that time to $800,000.

All of the deals listed above were transacted by Jude Campbell, Manager of Gas

Marketing.
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TAMPA ELECTRIC COMPANY

N /
FUEL PRICE HEDGING COST W’ -2
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TAMPA ELECTRIC COMPANY

FUEL PRICE HEDGING COST
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FILENAME: COUNTERPARTIES CREDIT LIMIT
DOCKET: 080001-E!
SHEET: Individual Transaction Limit

COMPANY: TAMPA ELECTRIC COMPANY
SUBJECT: INDIVIDUAL AUTHORIZED LIMIT

PERIOD: SEVEN MONTH ENDING JULY, 2008
AUDITOR: DANIEL ACHEAMPONG % OL\\\';I

TEC ] &= [ndividﬁ Within Cradit
Grouping  Goeunter Ply Represennahve Deal# MW Equiv. Valume Value Mkt Price Mkt Value Transaction Limit Limnit
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C = &x® Test

SOURCE: AS REFERENCED

by -3



W
TAMPA ELE | 0?//;:[;;
A ELECTRIC COMPANY N
FUEL PRICE HEDGING COST .l

PRI I A T A N T ALY A -T—T AT
LNDFIVIT AL TIKAINSACITI AN LIIVILT

DOCKET No. 080001-F—— oo AUDIT-CONTROL-No-08-221-2-2 —

! TECQ Energy -
Appendlx A - Approved Transactors/Limits Llst

, o sog s [0 Notlgaal,Dollar, LImits (par: sy i
— %r%ﬁ%’iﬂi% &mﬁ'ﬁﬁﬁanﬁﬁm& ﬁ%’%ﬁjﬁl‘ﬁkﬁnclm -
. Abave $100 Milllon Phys. & Financlal
: Risk Authorlzation Committae Abova $50 Milllon Phys. & Financlal -
| Executlve
— Gardon Glllslie Any company 10 Years (550 Milllon Phys. & Financlal -
. Chugi Black TEC 10 Years  |$50 Millon Phys. & Financlal
— all! Canirali PGS/TGS 10 Yaars | 350 Milllon f*hys. & Flnanclal -
| Vice Pregldand Fusls Managemant
— Bruce Christmas TEC Power 3 Years 1550 Million Physical -
. TEC Nalural Gas 3 Years _ |$50 Milllon Physlcat
—_ PGS Natural Gas 3 Years __[$50 Milllon Physlcal -
TEC Naturat Gas Authorized to exacule approved Hedge Plan Flnanclal
M PGS Nalural Gas Authorlzed to execute approved Hedge Plan Flnanclal -
TGS Nalural Gas 3 Years 1525 Milllon Physleal
Bl TEC All Other Fusls 3 Years__|$50 Million Fhysical -
) TEC All Other Fusls * $80 Million Flnanclal
I TEC 502 Cradlt Sales 1 Year  {$50 Milllon Physlcal -
. Diracior, Wholasale Marksling, Fuels : '
M Joann Wehls TEC Pawer 1Year  |525 Milllon Physical .
TEC Nalural Gas 1 Year 525 Mlllon Physlcel
v PGS Naturgl Gas 1 Year  [528 Million Physlcal ~
TEC Nalural Ges * §i25 Millian Financlal
L PGS Nalural Gas s §285 Miltlon Flnanclal _
TEC All Other Fuels - 1 Year  |525 Milllon Physlcat
L€ TEC All Other Fuels . §25 Mitllon Flaancial
- TEC S0O2 Cracll Sales 1Ysar 1525 Millon Physlcal B
" Direcior, Gas Supply & Originatian
T JR Mctelland ** TEC Natural Gas 1 Year 525 Milllon Physlcal -
i PGS Natural Gas 1¥ear %25 Mllllon Physical
- TEC Neiural Gas Authorlzed o execule approved Hedge Plan Flnanclal "
15 PGS Naiurgl Gas Authorlzed to exacute appreved Hedpe Plan Flnancial
— TGS Natural Gas 1 Year (510 Milllan Physleal -
2L Managers
- Jure Camphalt ** TEC Nalural Gas . 6 Months__ |$10 Million Physlcal -
i : PGS Nalura! Gas 8 Months _ [$10 Millon §]—'3 Physical
— . TEC Nalural Gas Aulhorized to axacule spproved Hadge Plan Flnancial -
¥ PGS Natural Gas Authorlzed to execula approved Hedge Plan Flinanclal ]~ &
s TGS Natural Gas 6 Months |3 Mifllon Physical -
v raidl Giuslinlanl TEC Pawer 6 Months 510 Milllon Physical
- Jose Quintas TEC Powar & Mardhs  |510 Milllan Physical -
2 I<aren Bramley TEC All Other Fuels 6 Months _ |$10 Mililon Physlcal
— TEC 502 Cradil Sales f Months __ [$10 Milllon Physlcal
- Gas Traders
<! Andraw Kennedy TEC Natura! Gas 1 Wealt $3 Milllon Physical
. " |ris Natural Gas 1 Week 3 Million Physicat
i laurel McKalvey TEC Nalural Gas 1 Weelke 153 Million Physlcat
] PGS Natural Gas 1 Week 53 Milllon Physlcal
_J Evelie Morano TEC Natural Gas 1 Waeek 5 Milllon Physleal
PGS Naiural Gas 1 Waek |53 Miillen Physlcal
ol Sandra Ruede TEC Naiural Gas 1 Weeal [53 Milllon Physteal
) PGS Nalural Gas 1 Wesk 143 Milllon Physical
- Pawer Tradars
Sus Brown TEC Power 1 Weele  [§1.5 Mllllan Physlcal
AU Philln Campbell TEC Power 1 Wesle  [$1.,5 Mllilon Physical
" Dennls Cteveland TEC Power 1 Weele  |$1.5 Million Physical
1 Hearman Nlauwendaal TEC Power 1 Weelk  151.5 Milllon : Physleal
i JB Roman TEC Power 1 Weelk 41,5 Milllon Physical
T4 Other
— Sam Sessa PGS Natural Gas 1 Week |$1.5 Milllan Physlcal
oy - {Vlctor Urrutla can approva purchase orders/involces for Coal purchases and frelght for Grupo Tampa up to $5 milllan
- Nole: All Olher Fuals = Coal, Transport, Oll, and Petcoks
4 * As authorized by the Risk Aulharization Comrmlltea
—_ ** Maara. Mclatland and Campbell can exacule trades spacltically autharized by the RAC for all operating companiaes Including TECO Caal, TECO Transport, and
o TECO Guatamala,
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COMPANY: TAMPA ELECTRIC COMPANY
SUBJECT: PROJECTED FILING VS ACTUAL HEDGED WITHIN LIMIT

PERIOD: SEVEN MONTH ENDING JULY, 2008 Q C’[\ >

AUDITOR: DANIEL ACHEAMPONG wd" ff'{[lﬂ”

© ®

FILENAME: COUNTERPARTIES CREDIT LIMIT
DOCKET: 080001-El

' SHEET:; PROJECT VS ACTUAL HEDGED

REVISED D —
PROJECTED FROM  FORECASTED MIN. LIMIT MAX LIMIT & WITHIN REVISED
MONTH FILING SCH E3 BURNS DIFFERENCE PERCENTAGE PERCENTAGE DTS MIN DTS MAX DTS HEDGED LitArT
JAN él”b 852851 (9 -F 2653727 876 LA : L~} §2—~% 2670000 YES
FEB 4,847,080 él’% 4,843 854 3,226 €2- -4 3,370,000 YES
&4
MAR 4151525 9 g 4151071 -454 2,700,000 YES
APR 2080215 9 ~10 2.880215 0 62-1 O 5100000 YES
MAY 6258528 ¢ || 6260528 0 421} 3.800000 YES
JUN 6,473,679 ~[1-6.473679 0 42.-{% 3890000 YES
QUL (572090 g ~{37.572,090 0 L2-13 4,810,000 NG
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