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SUPPLEMENTAL TESTIMONY OF MYRON R. ROLLINS 
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JEA 

DOCKET NO. 080614 

NOVEMBER 21,2008 

Please state your name and business address. 

My name is Myron R. Rollins. My business address is 11401 Lamar Avenue, 

Overland Park. Kansas 6621 1. 

By whom are yon employed and in what capacity? 

I am employed by Black & Veatch Corporation. My current position is Director. 

Have you previously filed testimony in this proceeding? 

Yes. My direct testimony in this proceeding was filed September 30,2008. 

What is the purpose of your supplemental testimony in this proceeding? 

The purpose of my supplemental testimony is to discuss revisions to and additional 

analyses in support of the Greenland Energy Center (GEC) Combined Cycle 

Conversion Project Need for Power Application, Exhibit No. JGEC-11. I also will 

discuss how renewable energy technologies may be impacted by recent credit market 

developments, the impact of a one year delay of the Project on JEA’s capacity needs, 
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and the potential impact of JEA’s DSM portfolio on JEA’s projected need for 

capacity. 

What precipitated the changes to the Need for Power Application and additional 

supporting analyses? 

As discussed in the supplemental testimony of Mr. Gilbert, in response to recent credit 

market developments, JEA has changed its forecast of the long-term interest rate and 

is delaying capital expenditures from fiscal year 2009 to 2010. Additional economic 

analyses have been performed to reflect these changes. The results of the additional 

economic analyses are discussed in the supplemental testimony of Mr. Kushner. 

Are you sponsoring any exhibits to your testimony? 

Yes. Exhibit No. -[MRR-2R] is a revised version of Exhibit No. JMRR-21 

submitted with my original direct testimony. Exhibit No. -[MRR-41 and Exhibit No. 

[MRR-5] present JEA’s annual capacity requirements for the base case load forecast 

for the summer and winter seasons, respectively. Exhibit No. -[MRF-6] and Exhibit 

No. -[MRR-7] present JEA’s annual capacity requirements after including the impact 

of JEA’s planned Demand Side Management (DSM) program on the base case load 

forecast for the summer and winter seasons, respectively. All of these exhibits reflect 

a one year delay in the commercial operation date of the GEC simple cycle 

combustion turbines. 
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Are there any changes or corrections to your direct testimony filed September 30, 

2008? 

Yes. On page 9, line 8, the reference to a 5.0 percent long-term tax-exempt bond 

interest rate should be changed to 7.0 percent. On page 10, line 2, the 20-year fixed 

charge rate should be changed to 10.412 percent rather than 8.972 and the 25-year 

fixed charge rate should be 9.425 percent rather than 7.915 percent. On page 13, line 

12, the 41 MW should be changed to approximately 48 MW. Exhibit No. -[MRR-2] 

should reflect the one year delay in the date that GEC combustion turbines 1 and 2 are 

added to JEA’s system and is replaced by Exhibit No. -[MRR-2R]. 

Are there any changes or corrections to the sections of the GEC Need for Power 

Application, Exhibit No. _[GEC-l] that you sponsored in your direct testimony? 

Yes. On page 1-4 Section 1.9 of the GEC Need for Power Application, Exhibit No. - 

[GEC-11, $122.6 changes to $21.6. On pages 4-1 and 4-2, the tax exempt municipal 

bond rate, the present worth discount rate, and the interest during construction rate 

should all be changed to7.0 percent rather than 5.0 percent. On page 4-2, the 20-year 

FCR should be changed to 10.412 percent from 8.972 percent, and the 25-year FCR 

should be changed to 9.425 percent rather than 7.915 percent. On Page 12-1, the 

second bullet should be changed to indicate that the GEC simple cycle combustion 

turbines are planned for operation in 201 1, rather than 2010. On pages 12-3 and 12-4, 

Tables 12-1 and 12-2 should be replaced by Exhibit No. JMRR-41 and Exhibit No. 

- [MRR-51, respectively. Corresponding discussions of capacity requirements 

throughout the GEC Need for Power Application should reflect those presented in 

Exhibit No. -[MRR-4] and Exhibit No. -[MRR-S]. 
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Is the change in long-term interest rate (and the resulting FCR calculations) 

appropriate for estimating the economic impact of recent credit market 

developments? 

Yes. JEA’s current forecast of a long-term interest rate of no more than 7 percent is 

reasonable and appears to be conservative based on current interest rates for long-term 

municipal bonds, which are currently below 6 percent. 

How may the competitiveness of renewable resources be affected as a result of the 

recent credit market developments? 

I I A. 

12 

13 

14 

15 

The recent credit market developments will likely impact (increase) the cost of 

financing renewable resources. An increase in financing costs would impact 

renewable resources whether they are developed by utilities or by private development 

companies. Due in part to their financial structure, private development companies 

could actually see larger increases in costs than utilities. 

16 

17 Q. 

18 

How does a one year delay of the GEC combined cycle conversion project impact 

JEA’s expected need for additional capacity? 

19 A. 

20 

21 

22 

23 

A one year delay in the commercial operation date of the GEC combustion turbines 

increases JEA’s need for capacity in the summer of 2010 to 300 MW, which will 

require JEA to purchase additional capacity in 2010 to meet projected loads plus 

reserve margin. A one year delay in the commercial operation date of the GEC 

conversion project will require JEA to purchase about 167 MW of capacity during the 
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summer of 2012 to meet the projected load plus reserve margin. The supplemental 

testimony of Mr. Gilbert discusses JEA’s ability to make these increased short-term 

purchases. JEA’s projected need for capacity without the GEC combined cycle 

conversion is about 242 MW in 2013 and grows to about 393 MW in 2015. 

How may DSM mitigate the need for additional short-term purchases? 

The DSM portfolio discussed in the direct and supplemental testimony of Mr. Vent0 is 

projected to decrease the net firm load as the DSM portfolio is implemented and to 

decrease, but not eliminate, JEA’s need for additional short-term purchases due to a 

one year delay in the GEC conversion project. Exhibit Nos. -[MRR-6] and [MRR-7] 

summarize JEA’s need for additional capacity after the implementation of the DSM 

program discussed in Mr. Vento’s supplemental testimony. The DSM program is 

projected to decrease JEA’s need for summer capacity to about 269 MW in 2010 and 

to about 48 MW in 2012. Without the GEC combined cycle conversion, JEA’s need 

for capacity is about 97 MW in 2013 and grows to about 248 MW by 2015. 

Does this conclude your supplemental testimony? 

Yes. 
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Capacity Need 
Year 

JEA Simple Cycle Combustion Turbine Additions 

SUMMER I 

CT Addition Remaining Capacity Need 

Capacity Need 

2009/2010 

CT Addition 

MW 
Kennedy150 

22 Kennedy 8-191 (169) 

GEC 1 & 2-284 

2010/2011 

2011/2012 

._--- 

468 _ _ _ _ _  277 

556 GEC 1 &2-376 (11) 

I 
~~ ~ 

Remaining Capacity Need 

I 167 

WINTER 
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