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Schedule F4 NRC SAFETY CITATIONS Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Supply a copy of all NRC safety citations issued against Type of Data Shown:
) the company within the last two years, a listing of corrective _—_Projected Test Year Ended __/_ /.
COMPANY: FLORIDA POWER & LIGHT COMPANY actions and a listing of any outstanding deficiencies. For . ___PriorYearEnded ___/ [ —
AND SUBSIDIARIES each citation provide the dollar amount of any fines or _X__Historical Test Year Ended 12/31/08
DOCKET NO.: 080677-El penalties assessed against the company and account(s) Witness: J.A. Stall
each are recorded.

Line
No. (1)

1 A NRC Notice of Violation (NOV) is a formal, written citation in accordance with the Code of Federal Regulations that sets forth one or more violations of a legally binding regulatory requirement. The NOV states the

2 alleged violation and may require a licensee to submit a written explanation or statement in reply if the NRC believes that the licensee has not already addressed all the issues contained in the NOV. FPL does not necessarily

3 concur with all of the NRC's findings in the NOVs discussed in this MFR. As described below, FPL has implemented corrective actions in connection with each NOV discussed in this MFR. Further, there are no outstanding

4 deficiencies associated with any of the NOVs described below.

5

6 In 2007- 2008, FPL received the following NOV refating to the St. Lucie Nuclear Plant

7 *Severity Level lll violation, no civil penalty, issued June 4, 2007, relating fo the unauthorized removal of a rifle and thermal imaging scope by a contract security officer from the facility. Attachment 1 is the NOV. Corrective

8 actions: prompt nofice of the incident to FPL senior management and law enforcement; comprehensive search and coordination with law enforcement that resulted in recovery of the weapon and conviction of

9 the individual responsible for the theft, modifications and upgrades to weapons storage methods; improvements to weapon inventory process; implementation of fleet-wide conduct of security procedure o enhance
10 performance; and increased FPL management oversight of security operations.

12 In_2007-2008, FPL receivt llowing NOVs relating to the Turkey Point Nuclear Plant

13 * Severity Level IV violation, no civil penalty, issued on April 12, 2007, relating to failure to have ready access to security equipment. Attachment 2 is the NOV. Corrective actions: FPL Corporate Security conducted independent
14 investigation; adoption of improved equipment inventory and verification processes; briefing of security officers on the event and the importance of raising concerns to management, established more selective criteria for hiring
15 of security officers; enhanced security equipment verification procedures; improved use of plant corrective action program; and enhanced FPL management oversight of security operations.

16 * Severity Level Il violation, $208,000 civil penalty, issued on January 22, 2008, relating to damaged contingency weapons. Attachment 3 is the NOV. Corrective actions: investigation of events; enhanced weapons inspections
17 in field; development of enhanced plant procedures; development of Conduct of Security procedure to clearly establish standards and objectives for security officers; sharing of operational experience with other nuclear sites;
18 additional training for security officers; and development of enhanced weapons maintenance procedures. FPL was reimbursed by Wackenhut for the civil penalty.

19 * Severity Level llf viclation, $130,000 civil penalty, issued on April 9, 2008, relating to contract security officers allegedly being inattentive to duty. Attachment 4 is the NOV. Corrective actions: increased FPL management

20 oversight of security operations; actions to encourage plant staff to raise safety concems. FPL was reimbursed by Wackenhut for the civil penalty.

21 * Severity Level IV violation, no civil penalty, issued on December 23, 2008, relating to an FPL supervisor faifing to accomplish an activity in accordance with procedures. Attachment § is the NOV. Corrective actions:

22 issuance of a memorandum from the Chief Nuclear Officer reminding employees of the requirements for strict procedural compliance; revisions clarifying the procedure in question; briefing with plant employees regarding

23 the incident; and re-performance of the activity in question in compliance with plant procedures.

Supporting Schedules: Recap Schedules:
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UNITED STATES Page 2 of 8
NUCLEAR REGULATORY COMMISSION RECEIVED )
. REGIONH : :
SAM NUNN ATLANTA FEDERAL CENTER . '
61 FORSYTH STREET, SW, SUITE 23785 JUN 18 2007
ATLANTA, GEORGIA 20303-8531 : Nuclear Li censi n g
' June 4, 2007

EA-06-092

- Florida Power and Light Company
ATTN; Mr. J. A, Stall, Senior Vice President
" Nuclear and Chief Nuclear Officer
P. O: Box 14000 ’
"Juno Beach, FL. 33408-0420

SUBJECT:  NOTICE OF VIOLATION (ST. LUGIE NUCLEAR PLANT - NRC INSPECTION
' REPORT NOS. 05000335,389/2007401)

Dear Mr. Stall:

This refers to an inspection completed on March 2, 2007, regarding activities at Fiorida Power

-and Light.Company’s (FPL) St. Lucie-Nuclear Plant. The purpose of the inspection was to
review the circumstances surrounding the unauthorized removal of a rifle and thermal imaging

. ' -scope from the facllity in December 2005, The results of our review of this matter, including the
identification of an apparent violation, were transmitted to FPL by letter dated March 22, 2007.
As you are aware, on March 21, 2007, the Agency issued an Order to the contract security
officer responsible for the theft of the above items from the site, which prohibited his
involvement in NRC-licensed activities for a period of five years,
. 4

On May 14, 2007, a predecisional enforcement conference was conducted in the Nuciear
Regulatory Commission’s (NRC) Region- Il Office with FPL to discuss the apparent violatlon, the
significance, the root causes, and FPL's corrective actions. Enclosure 2 provides the list of '
altendess at the conference. At the conference, FPL provided a detailed description of the
events Involving the removal of the rifle and scope, its view of the significance of the matter,

and the corrective actions taken in response to the issue. FPL stated that the missing rifle and-
scope did not impact its abliity to effectively implement the protective strategy, and concluded
that the issue had no impact on its capability to prevent radiological sabotage.

Based on the information developed during the Inspection and the information you provided
during the conference, the NRC has determined that a violation of NRC requirements occurred.
" The violation Is cited in the enclosed Notice of Violation (Notice) and the circumstances
. surrounding It are described in detail in the subject inspection report. The violation involved an
on-duty contract security officer at St. Lucie who deliberately removed the rifie and scope from -
the site in December 2005, without authorization or approval. These actions placed FPL in
violation of 10 CFR Part 73, lts Physical Security Plan, and implementing procedure, SEC-AD-

1003. | ) _—
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The unavallabliity of the rifle and scope had no actual consequences. Notwithstanding the fact
that the ltems were not available for contingency response for more than 60 days, the Agency
agrees with FPL's contentions, as presented at the conference, that the security significance of
this matter (absent willfulness) was low, primarily due to the implementation of a defense-in-
depth security strategy. However, the deliberate aspects of this matter are particularly .
egregious because It was attributed to the actions of a contract security officer who had
unescorted access to vital areas of the facility. Therefore, this violation is categorized in
accordance with the NRC Enforcement Policy at Severity Level 1H. .

In accordance with the Enforcement Policy, a base civil penalty in the amount of $65,000.is

. considered for a Severity Level 1] violation. Because your facility has been the subject of
eacalated enforcement action within the last two years!, the NRC considered whether credit
was warranted for /dentification and Corrective Action in accordance with the civil penalty
assessment process In Section VI.C.2 of tHe Enforcement Policy.

In his case, the weapon was identified aé missing on February 21, 2906, by an FPL security
supetvisor. Therefore, credit is warranted for the faclor of /dantification.

In response to this incident, FPL took numerous corrective actions, including: (1) the prompt
notification of the incident to the main control room shift manager, on-site management, FPL
Corporate Security, the NRC, and local law enforcement authorities; (2) the immediate on-site
search for the items, and subsequent coordination with local I_av{ enfprcement authorities who
assisted in both the recovery of the weapon within nine days of it b‘emg' discovered mlssing and
in the conviction of the individual responsible for the theft; (3) modification/upgrade to FPL’s
storage and security of equipment, including use of serial numbered tamper seals and
modification of protective plastic cases to allow for visual inspection of weapons; (4) the
implementation of a formal, proceduralized inventory process which requires frequent and

thorough security post Inventories; (5) thé implemientation of an FPL nuclear fleet-wide Conduct -

f Security procedure, and approptiate training, to establish standards and expectations for
:ecurlty dtzgartmam personnel; and (6) other corrective actions as presented by FPL at the
_conference. Based on the above, credit is warranted for the factor of Correctiva Action.

refore, to emphasize the Importance of prompt identification of violations and to emphasize’
;Ir.l’;elmportance of prompt and comprehensive corrective actions | havga been authorized, after
consultation with the Director, Office of Enforcement, to propose that a civil penalty notbe

assessed in this case. .

The NRC has concluded that information regarding the reason for the violation, the corrective
actions taken and planned to correct the violation and prevent recurrence and the date when
full compliance was achleved is already adequately addressed on the docket In this létter a_md in
the information provided by FPL at the conferente. Therefore, you are not required to respond
to this Jetter unless the description thereln does not accurately reflect your corrective actions or
your position. - In that casse, or if you choose to provide additional Information, you should follow

the Instructions specified in the enclosed Notice.

! A White finding and Notice of Violation was lssued on August 24, 2006 (EA-06-200).
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In accordance wuth 10 CFR 2.390 of the NRC's “Hules of Practice '8 COpY O this 1eTter wii be
available electronically for public inspection in the NRC Pubiic. Document Room or from the
Publicly Available Records (PARS) cornponent of NRC’s document system (ADAMS) ADAMS -
is accessible from the NRC Web site at C.00V ing- | (the Public
Electronic Heading Rocm). K

Should you have any questions concerning this letter, please contact Mr. Joseph Shea,
Dlrector. Division of Reactor Safety, at (404) 562-4600.

Sincerely,

N\ e
William D. Travers
Reglonal Administrator ;

- Dockst No. 50-335, 389
License No. DPR-67, NPF-16

Enclccur'es:
1. Notice of Violation
.Y 2. List of Attendees -




FPL

cc w/encls:

Vv Gordon L. Johnston
Site Vice President
8t. Lucle Nuclear Plant
6351 South Ocean Drive
Jensen Beach, FL. 34957

Christopher R. Costanzo
Plant General Manager
St. Lucie Nuclear Plant
6351 South Ocean Drive
Jensen Beach, FL 34957

Mr. Bill Parks

Operations Manager

St. Lucle Nuclear Plant
6351 South Ocean Drive
. Jensen Beach, FL. 34857

Terry L. Patterson

Licensing Manager

St. Lucle Nuclear Plant

6351 South Ocean Drive
. Jenseh Beach, FL. 34957

William E. Webster -

Vice President, Nuclear Operations
Florida Power & Light Company

P. O. Bokx 14000

Juno Beach, FL 34408

‘Mark Warner, Vice President
Nuclear Operations Support
Florida Power & Light Company
P. O. Box 14000

Juno Beach, FL. 33408-0420

Rajiv S. Kundalkar )

Vice President - Nuclear Engineering
Florida Power & Light Company

P. O. Box 14000

Juno Beach, FL. 33408-0420

Mr. Seth B. Duston

Training Manager

St. Lucie Nuclear Plant

Jensen Beach, Florida 34957-2000

FLORIDA POWER & LIGHT COMPANY

M. 8. Ross; Managing Attorney
Florida Power & Light -

P. O. Box 14000

Juno Beach, Fi.- 33408-0420

Marjan Mashhadi, Senior Attorﬁéy i
Florida Power & Light Company

AND SUBSIDIARIES
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801 Pennsylvania Ave., NW, Suite 220

Washington, DC 20004

William A, Passetti

Bureau of Radiation Control
Department of Health

2020 Capitdl Circle SE, Bin #C21
Tallahassee, Fl. 32399-1741

Craig Fugate, Director

Division of Emergency Preparedness
Department of Community Affairs
2740 Centerview Drive . -
Tellahasses, FL 32399-2100

J. Kammel

Radiological Emergency
Planning Administrator

Department of Public Safety

‘6000 SE Tower Drive

Stuart, FL. 34997

Douglas Anderson
County Administrator
St. Lucie County
2300 Virginia Avenue
Ft. Pierce, FL. 34982



FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES

DOCKET NO. 080677-El

MFR NO. F-04

ATTACHMENT NO. 1 OF 05

) NOTICE OF VIOLATION
St. Lucie Nuclear Plant Docket Nos. 50-335, 389
Units 1and 2 o License No. DPR- 67 NPF-16
EA-06-092 -

* During an'NRC Irispection completed on March 2, 2007, a violation of NRC requirements was
Identified. In accordance with-the NRC Enforcement Poalicy, the particular violation Is set forth

below:

10 CFR 73.20 provides, in part, that licensees are required to establish, maintain, and

. follow NRC-approved safeguards physical protection and safeguards contingency plans.
which describe.how the licensee will comply with the physlcal protection performance

- objectives of Part 73.

Section 16.6 of the Florida Power and Light Company (FPL) Physical Security Plan
(PSP) establishes the requirement that the licensee maintain a firearms program. The
PSP states, in part, that the program is described in facility procedures and includes
provisions to account for llcensee firearms. ' :

- FPL implementtng procedure SEC-AD-1003, Section 5.1 .2, states, in. part. that for any
weapon that is taken from the station’s inventory for disposal or sale, the station will
document the weapon by make, model, hame of institution or individual the weapon'’s
accountabllity was transferred to, signature of the Security Manager/designee releasing
ownershlip of the weapon, and the date the weapon was released from the station’s

Inventory.

" Contrary to the above, in December 2005, a contract security officer employed by
Wackehhut Securlty Services deliberately removed a licensee Bushmaster .223 caliber
M4/A3 assault rifle, serial number L363238, from the St. Lucie Nuclear Plant for his own
personal use without dooumenting the weapon's make, model, name of institution or the
individual the weapon’s accountabllity was transferred to and without any other licensee

" supplied authority to remove the weapon, for purposes of disposal or sale.

This is a Severity Level i} Violation (SUpplement ).

. The NRC has concluded that informatnon regardmg the reason for the violation, the corrective .
actions taken and planned to correct ths violation and prevent recurrence and the date when
full compliance was achieved is already adequately addressed on the dockst in this letter and in
the information presented by FPL at the conference. However, you are required to submit a
written statement or explanation pursuant to 10 CFR 2.201 if the description therein does not
‘accurately reflect.your corrective actions or your position. In that case, or if you choose to
respond, clearly mark your response as a "Reply to a Notice of Violation - EA-06-092," and
send it to the U.S, Nuclear Regulatory Commission, ATTN: Document Control Desk,
Washingtoh, DC 20556 with a copy to the Regional Administrator, Region ll, within 30 days of
the dats of the letter transmitting this Notice. . .

Enclosure 1

Page 6 of 8
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Notice of Violation : 2

If you conteést this enforcement action, you should also provide a coby of your response, with
the basis for your denlal, to the Director, Office of Enforcement, U.S. Nuclear Regulatory
Commission, Washington, DC 20555-0001.

If you choose to respond, your response will be made available electronically for public
inspection in the NRC Public Document Room or from the NRC’s document system (ADAMS),
accessible from the NRC Web site at htip://www.nre.gov/reading-rm/adams.html. Therefors, to
the extent possible, the response should not include any personal privacy, proprietary, or
safeguards information so that it can be made avallable to the Public without redaction.

In accordance with 10 CFR 19.11, you may be required to post this Notice within two working -
days. ' '

Dated this 4" day of June 2007

‘Enclosure 1

Page 7 of 8
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LIST OF ATTENDEES

rida Power and Ligh

Gordie Johnston, Vice President, St. Lucie Nuclear Plant

Mark Warmner, Vice President, Nuclear Operations—North Region
Terry Jones, Vice President Nuclear Plant Support .

Jerry Mocello, Director, Nuclear Fleet Security

Brian Jacques, Security Manager, St. Lucle Nuclear Plant
Marjan Mashhadi, FP&L Senlor Atlorney

Dennis Collins, Nuclear Security Services Corporation-(NSSC)
Terty Palterson, Licensing Manager, St. Lucie Nuclear Plant

uclear ommi

V. McCree, Deputy Reglonal Administrator, Region Il (RIl)

J. Shea, Diractor, Divislon of Reactor Safety (DRS), Rl

K. Kennedy, Deputy Director, Division of Reactor Projects (DRP) Rl
R. Correla, Deputy Director for Security Oversight, Division of Nuclear Securlty and Incident
Response

M. Ernsteés, Chief, Branch 3, DHP Rit

J . Munday, Chief, Plant Support Branch 2 (PSB2), Rll

C. Evans, Enforcement Officer and Regional Counsel, Ril

S. Sparks, Senior Enforcement Specialist, Ril

J. Shehee, Senior Physical Security inspector, PSB2, Rl

R. Rzepka, Senior Investigator, Office of lnvestigationa

D. Furst, Secunty Specialist, NSIR

Enclosure
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UNITED STATES .
NUCLEAR REGULATORY COMMISSION
REGION Il
BAM NUNN ATLANTA FEDERAL CENTER RECEIVED
81 FORSYTH STREET, SW, SUITE 23785 .
ATLANTA, GEORGIA 30308-8631 JAN 3 0 2008
Nuclear Licensing

January 22, 2008
EA-07-110,113,116,119

Florida Power and Light Company

ATTN: Mr. J. A. Stall, Senior Vice President
Nuclear and Chief Nuclear Officer

P. O. Box 14000 ’

Juno Beach, FL. 33408-0420

SUBJECT: NOTICE OF VIOLATION AND PROPOSED IMPOSITION OF CIVIL PENALTY,
EXERCISE OF ENFORCEMENT DISCRETION - $208,000 (TURKEY POINT
NUCLEAR PLANT - NRC INSPECTION REPORT NO. 05000250/2007402 AND
05000251/2007402 AND OFFICE OF INVESTIGATIONS REPORT NO. 2-2008-012)

Dear Mr. Stall:

This refers to the Nuclear Regulatory Commission’s (NRC) inspection completed on

February 24, 2008, at Florida Power and Light Company’s (FPL) Turkey Point Nuclear Plant,
subsequent in-office inspection, and an investigation completed by the NRC's Office of
Investigations (Ol) on August 23, 2006. The inspections and investigation were conducted to
review security issues at Turkey Point, and included the identification of four apparent violations
(AV). In summary, the apparent violations involved two separate incidents in which security
weapons were wilifully rendered non-functional (tampering), one AV involving the failure to
report a tampering issue to the NRC within one hour of discovery, and one AV involving related
incomplete or inaccurate documentation in an FPL condition report (CR) that was subsequently
provided to the NRC, The results were discussed with FPL on May 24, 2007, and documented
in NRC Inspection report 05000250/2007402 and 05000251/2007402, dated May 25, 2007.

On July 25, 2007, a predecisional enforcement conference (PEC) was conducted in the NRC's
Region || Cffice with FPL, to discuss the apparent violations, the significance, the root causes,
and FPL's corrective actions. In summary, FPL stated that it did not contest the wiliful aspects
or circumstances of the two AVs involving tampering with security weapons. FPL also agreed
that a one-hour report was not made as required, and that certain CR documentation was
incomplete or inaccurate, FPL executives emphasized that Turkey Point's security program
performance did not meet its expectations, and that corrective actions have been put in place to
evaluate and trend the potential for intentional damage to security equipment. At the conclusion
of the conference, FPL offered its view that the apparent violations involving tampering with
security weapons did not reach the threshold for escalated enforcement.

Based on the information developed during the inspection and Investigation, and the information
you provided during the conference, the NRC has determined that four violations of NRC
requirements occurred. The viclations are cited in the enclosed Notice of Viclation and
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Proposed Imposition of Civil Penalty (Notice). In summary, the violations involve: (1) the fallure
to comply with the requirements of the Turkey Point Physical Security Plan, Sections 4.1 and
5.4, Revision Ob, and Security Force Instruction (SF) 2404, Ssction 2.3, Revision 21, when in
approximately August 2005, a contract security shift lieutenant removed and broke a firing pin
from a contingency response weapon, rendering the weapon non-functional; (2) the failure to
comply with the requirements of an NRC Order and Interim Compensatory Measures of
February 25, 2002, Section B.4(f), when in approximately April 2004, a contract sscurity officer
removed the firing pins from two contingency response weapons, rendering the weapons non-
functional; (3) fallure to comply with the requirements of 10 CFR 50.2, when in 2004, a contract
security supervisor documented information relating to damaged contingency response
weapons in Condition Report (CR) 2004-13573, which was incomplete or inaccurate in a
material respect. In this case, the CR was provided to the'NRC staff during an ongoing
Inspection and investigation in February 2006; and (4) failure to comply with the requirements of
10 CFR Part 73, Appendix G, Paragraph 1.1 (a)(3), when in approximately September-October
2008, FPL failed to report to the Commission an event invelving the Interruption of normat
operation of a licensed nuclear power reactor through'the unauthorized use of or tampering with
its machinery, components, or controls, including the security system. Specifically, the
tampering event involved a broken firing pin that rendered a contingency response weapon non-
functional.

The unavailabliity of contingency response weapons reprasents a significant security concern
because of its impact on the ability of FPL to provide high assurancae that its security response
strategy could be effectively implemented. Additionally, because of the willful nature of the
weapons tampering, FPL could not definitively conclude that other weapons had not been
tampered with during this time. The NRC also notes that, fo our knowledge, the wiliful
destruction and/or disassembly of contingency response weapons of this magnitude Is
unprecedented. The Agency also views the actions and judgments of other individuals within
the security organization, who held managetial positions of substantial authority and influence,
to be of serious concern. These actions and judgments directly contributed to the reporting
violation, were a factor in the violation involving inaccurate/incomplete documentation, and likely
caused or contributed to a delay in the identification of significant failures regarding secutity-
related matters at Turkey Point. When considered in total, the above violations are reflective of
a substantial lack of oversight by FPL in its day-to-day and managerial oversight of its onsite
securiy contractor, and its security program. We alsc note that under the NRC Enforcement
Policy, licensees are responslble for the actions of their contractors,

Finally, as a matter of Agency policy, armed security personnel are defined as members of a
critical group of personnel who, through their job function, pose an increased threat if they were
to act as an insider. Individuals In these job functions have access to sensitive areas of the
plant, and, in the case of security personnel, the authority to carry arms. Because at least some
of the violations were caused by the willful actions of security personnel, or were the result of
the actions of security management, the Agency’s level of concem cannot be overstated.

Based on the above, these violations are categorized collectively in accordance with the NRC
Enforcement Policy as a Severity Leve! Il problem.

In accordance with the Enforcement Policy, a base civil penalty in the amount of $104,000 is-
consldered for a Severity Level Il problem. Because ofthe Severity Level Il problem, the
multiple viclations that were determined to be willful and because FPL's Turkey Point facliity has
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been the subject of escalated enforcement within the past two years', the NRC considered -
whether credit was warranted for Identification and Corrective Action in accordance with the civil
penalty assessment process in Section VL.C.2 of the Enforcement Policy.

The NRC concluded that credit is not warranted for the factor of Identification for any of the
referenced violations. In summary, the two violations involving removed and broken firing pins
were identified during a routine weapons maintenance check. However, the licensee’s
investigation failed to identify or question the willful aspects of these matters until the NRG
began Its Inquiry into this matter. In fact, the licensee’s initial investigation Into the violation
involving the two removed firing pins concluded that the pins had possibly fallen out due to not
being properly seated during reassembly following weapons maintenance. The inaccurate CR
was identified by the NRC during its on-site inspection, as was the violation involving the fallure
to report the tampering issue to the Commission. Based on this, the NRC concluded that, on
balance, credit was not warranted for the factor of ldentification.

As fully discussed at the PEC, FPL took numerous corrective actions in response to the
violations, including: (1) the conduct of a root cause investigation into the circumstances of each
violation; (2) the inspection of weapons in the field once FPL became aware of the issues;

(3) the development of site procedures to clarify the requirement to report security equipment
tampering events and to provide guldance for the recognition and Initial response when
tampering with securlty equipment is suspected; (4) the development of a Conduct of Security
procedure, modeled after the site’s Conduct of Operations procedure, to clearly establish the
standards and expectations for Security Department personnel; (5) the notification of other FPL
facllities on the tampering matters; (6) the conduct of additional training for security personnsl
on the breakdown and re-assembly of weapons; (7) the development of weapons maintenance '
procedures that provide for independent verification of weapon assembly, and (8) instructions to
conduct inspactions of weapons during the first hour of each shift. Additional corrective actions
were also presented at the conference by FPL. Based on the above, credit is warranted for the
factor of Corrective Action.

In accordance with the NRC Enforcement Policy, a base civil penalty is normally assessed for a
Severity Level If problem. Notwithstanding the normal guidance contained in the NRC
Enforcement Policy, the NRC may also choose to exercise discretion and either escalate or
mitigate enforcement sanctions and civil penalties within the Commission's statutory authority,
to ensure that the resulting enforcement action takes into consideration all of the relevant
circumstances of a particular case. In this case, the NRC considers FPL's lack of oversight over
its security contractor, and the apparent unprecedented nature of violations involving the willful
tampering of contingency response weapons, to be particularly egregious. Therefore, to
emphasize the degree of Agency concern, and after consultation with the Director, Office of
Enforcement, and the Deputy Executive Director for Materials, Waste, Research, Stats, Tribal,
and Compliance Programs, Office of the Executive Director for Operations, it has been
concluded that the exercise of Enforcement Discretion in accordance with Section VIl.A.1 of the
NRC Enforcement Policy is appropriate, Therefore, the NRC is issuing the enclosed Notice of
Viclation and Proposed imposition of Civil Penalty (Notice) in the amount of two times the base
civil penalty, for a total clvil penalty of $208,000, for this Sevetity Leve} I problem.

! A White finding and Notice of Vialation was Issued on November 22, 2006 (EA-08-200).
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You are required to respond to this letter and should follow the instructions specified in the
enclosed Notice when preparing your response. The NRC will use your response, in part, to
datermine whether further enforcement action is necessary to ensure compliance with
regulatory requirements.

If you disagree with thls enforcement sanction you may request alternative dispute resolution
(ADR) with the NRC in an attempt to resolve this issue. ADR Is a general term encompassing
various techniques for resolving conflicts outside of court using a naytral third party. The
technique that the NRC has decided to employ is mediation. Additional information concerning
the NRC's program is described in the enclosed brochure (NUREG/BR-0317) and can be
obtained at hitp://www.nre.gov/about-nre/regulatory/enforcement/adr.html, The Institute on
Conflict Resalution (ICR) at Comell University has agreed to facilitate the NRC’s program as an
Intake neutral. Please contact ICR at 877-733-9415 within 10 days of the date of this letter if
you are interested in pursuing resolution of this issue through ADR.

In accordance with 10 CFR 2,390 of the NRC's “Rules of Practice,” a copy of this letter and
snclosures will be available electronically for public inspection in the NRC Public Document
Room or from the Publicly Available Records (PARS) component of NRC's document system
(ADAMS). ADAMS is accessible from the NRC Web site at hitp:/www.nre.gov/reading-
rm/adams.himi (the Public Electronic Reading Room).

Should you have any questions concermning this letter, please contact Mr. Joseph Shea,
Director, Division of Reactor Safety, Region II, at (404) 562-4600.

Sincerely,

i T Mt

Victor M, McCree
Acting Regional Administrator

Docket Nos.: 50-250, 50-251
License Nos.: DPR-31, DPR-41

Enclosures:

1. Notice of Violation and Proposed Imposition
of Civil Penalty

2. NUREG/BR-0317

3. NUREG/BR-0254
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William Jefferson, Jr.

* Site Vice President

Turkey Point Nuclear Plant

Florida Power and Light Company
Electronic Malil Distribution

James Connolly

Licensing Manager

Turkey Point Nuclear Plant

Florida Power and Light Company
Electronic Mail Distribution

Don E, Grissette

Vice President, Nuclear Training
and Performance Improvement
Turkey Point Nuclear Plant
Florida Power and Light Company
Electronic Mall Distribution

Michael O. Pearce

Plant General Manager

. Turkey Point Nuclear Plant
Florida Power and Light Company
Electronic Mall Distribution

William E. Webster, Vice President
- Nuglear Operations

South Region

Florida Power & Light Company
Electronic Mail Distribution

Mark Warner, Vice President
Nuclear Operations Support
Florida Power & Light Company
Electronic Mail Distribution

Rajiv 8. Kundalkar

Vice President - Nuclear Technical
Services

Florida Power & Light Company
Electronic Mall Distribution

M. 8. Ross, Managing Attorney
Florida Power & Light Company
Elsctronic Mail Distribution

Marjan Mashhadi, Senior Attorney
Florida Power & Light Company
Electronic Mail Distribution

Attorney General
Department of Legal Affairs
The Capitol

Tallahassee, FL 32304

William A, Passetti

Bureau of Radiation Control
Department of Health
Elsctronic Mail Distribution

Alejandro Sera
Miami-Dade County
Emergency Management Coordinator

Electronic Mall Distributioh

County Manager

Miami-Dade County

111 NW 1st Street, 28th Floor
Miami, FL. 33128

Craig Fugats, Director

Division of Emergency Preparedness
Department of Community Affairs
Electronic Mall Distribution

Curtis lvy
City Manager of Homestead
Electronic Malil Distribution

Page 6 of 8
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NOTICE OF VIOLATION
AND
PROPOSED IMPOSITION OF CIVIL PENALTY

Florida Power and Light Company Docket Nos. 50-250, 50-251
Turkey Point Nuclear Plant License Nos. DPR-31, DPR-41
Units 3& 4 , . EA-07-110,113,115,119

During an NRC mspectlon complsted on February 24, 2008, and an investigation completed on
August 23, 2008, violations of NRC requirements were identifled, In accordance with the NRC
Enforcement Policy, the NRC proposes to impose a civil penalty pursuant to Section 234 of the
Atomic Energy Act of 1954, as amended (Act), 42 U.S.C. 2282, and 10 CFR 2.205. The
particular violations and assoclated civil penalty are set forth below:

A. The Flotida Power and Light Company (FPL) Physical Security Plan (PSP), Revision 0b,
Secticn 4.1, states, In part, “The armed responder is equipped with, or has readily available
(if at a stationary post), a contingency weapon." Additionally, Section 5.4 states, in part,
“Security officers are properly equipped to fulfilt their assigned duties to implement the
protective strategy, and sscurity measures during normal operations.”

FPL Security Force Instruction (SFI) 2404, Target Set and Defensive Strategy, Revision 21,
Section 2.3, states, In part, “Response persqnnel are armed with a semi-automatic rifle.”

Contrary to the above, on or about August of 2005, the licensee failed to ensure that armed
responders were equipped with contingency weapons In accordance with the PSP,
Specifically, an FPL contract security lleutenant willfully removed and hroke a firing pin from
a contingency response weapon, rendering the weapon non-functional, As a result, an
anmed responder would not have been able to fulfill their asslgned duties and effectively
implement the licensee’s protective strategy.

B. NRC Order and Interlm Compensatory Measures, dated February 25, 2002, Section B.4(f),
requires the licensee to "Equip all armed responders with contingency weapons.”

FPL SFi 2404, Target Set and Defensive Strategy, Revision 18, Section 2.3, states, in part,
“All armed responders should be armed with a semi-automatic rifle.”

Contrary to the above, on or about April of 2004, the licenses failed to ensufe that two
armed responders were equipped with contingency weapons. Specifically, an FPL contract
security officer willfully removed the firing pins from twe contingency response weapons
{Weapons # 8 and # 25), rendering the weapons non-functional. As a result, two armed
responders would not have been able to fulfill their assigned duties and effectively
implement the licensee's protactive strategy.

C. 10 CFR 50.9 (a) requires that information provided to the Commission by a licensee or
information required by statute or by the Commission's regulations, orders, or license

Enclosure 1
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conditions to be maintained by the licensee shall be complete and accurate in all material
respects.

Contrary to the above, the licensee maintained and provided to the Commission
information that was not complete and accurate in all material respects. Spacifically, the
ficensee, through the action of its on-site security contractor, documented information in
Condition Report (CR) # 2004-13573, which inaccurately or incompletely characterized a
recreation of events involving a damaged contingency response weapon firing pin. The CR
was maintained by the licensee and provided to the NRC during a February 2006 on-site
inspection at the licensee's facility. This information was material to the NRC, in that the
substance of the information was used to support the NRC's Inquiry into security concerns.

D. 10 CFR Part 73, Appendix G, Paragraph 1.1.(a)(3) requires that an event involving the
interruption of normal operation of a licensed nuclear power reactor through the
unauthorized use of or tampering with its machinery, components, or controls including the
security system is to be reported to the NRC within one hour of discovery, followed by a
written report within 60 days. .

Contrary to the above, in approximately September-October 2005, the licensee failed to
make a required report to the NRC, within one hour of discovery, followed by a written
report within 80 days, of a tampering event involving the willful breaking of a firing pin from
a contingency response weapon, which rendered the weapon non-functional,

This Is a Severity Level Il Problem (Supplemenits iil, V1),
Civil Penality - $ 208,000 (EA-07-110,113,116,119)

- Pursuant to the provisions of 10 CFR 2.201, Florida Power and Light Company (Licensee) Is
hereby required to submit a written statement or explanation to the Director, Office of
Enforcement, U.S. Nuclear Regulatory Commission, within 30 days of the date of this Nofice of
Violation and Proposed Imposition of Civil Penalty (Notice). This reply should be clearly marked
as a "Reply to a Notice of Violation and Proposed Imposition of Civil Penalty; (EA-07-
110,113,116,119)" and should include for each violation: (1) admission or denial of the alleged
violation; (2) the reasons for the violation if admitted, and if denled, the basis for denying the
validity of the violation; (3) the corrective steps that have been taken and the results achieved;
(4) the cotrective steps that will be taken to avoid further violations; and (5) the date when full
compliance will be achieved. Your response may reference or include previously docketed
corresponderncs, if the correspondence adequately addresses the required response. If an
adequate reply is not received within the time specified in this Notice, the NRC may issue an
order or a Demand for Information requiring you to explain why your license should not be
modified, suspended, or revoked or why the NRC should not take other action as may be
proper. Consideration may be given to extending the response time for good cause shown.

Within the same time provided for the response required under 10 CFR 2.201, the Licensee
may pay the civil penalty proposed above in accordance with NUREG/BR-0254 and by
submitting to the Director, Office of Enforcement, U.8. Nuclear Regulatory Commission, a
statement indicating when and by what method payment was madse, or may protest imposition
of the civil penalty in whole or in part, by a written answer addressed to the Director, Office of

Enclosure 1
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Enforcement, U.S. Nuclear Regulatory Commission., Should the Licensee fail to answer within
30 days of the date of this Notice, the NRC will issue an order Imposing the civil penaity. Should
the Licensee elect to file an answer in accordance with 10 CFR 2,205 protesting the civil
penalty, in whole or in part, such answer should be clearly marked as an "Answer to a Notice of
Violation” and may: (1) deny the violations listed in this Notice, in whole or in part; demonstrate
extenuating circumstances; (3) show error in this Notice; or (4) show other reasons why the
penalty should not be imposed. In addition to protesting the civil penalty in whole or In part,
such answer may request remission or mitigation of the penalty.

In requesting mitigation of the proposed penaity, the response should address the factors
addressed in Section VI.C.2, "Civil Penalty Assessment,” of the Enforcement Policy. Any
written answer addressing these factors pursuant to 10 CFR 2.208, should be set forth
separately from the statement or explanation provided pursuant to 10 CFR 2.201, but may
Incorporate parts of the 10 CFR 2.201 reply by specific reference (e.g., citing page and
paragraph humbers) to avoid repefition. The attention of the Licensee is directed to the other
provisions of 10 CFR 2.206, regarding the procedure for imposing a civil penaity.

Upon failure to pay any civil penalty which subsequently has been determined in accordance
with the applicable provisions of 10 CFR 2.205 fo be due, this matter may be referred to the
Attorney General, and the penalty, unless compromised, remitted, or mitigated, may be
collected by civil action pursuant to Section 234¢ of the Act, 42 U.S.C. 2282c¢,

The responses noted abovs, i.e., Reply to Notice of Violation and Proposed Imposition of Clvil
Penalty, Statement as to payment of civil penalty, and Answer to a Notice of Violation, should
be addressed to: Cynthia Carpenter, Director, Office of Enforcement, U.S. Nuclear Regulatory
Commission, One White Flint North, 11555 Rockville Pike, Rockville, MD 20862-2738, witha .
copy to the Regional Administrator, U.S. Nuclear Regulatory Commission, Region 11, and a copy
to the NRC Resident Inspector at the facllity that is the subject of this Notice.

Your response will be made available electronically for public inspection in the NRC Pubiic
Document Room or from the NRC's document system (ADAMS). ADAMS is accessible from
the NRC Web site at www.nre.gov/reading-r/pdr.htm] www,nhre. govireading-rm/adams.himl. if
parsonal privacy or proprietary information Is necessary to provide an acceptable response,
then please provide a bracketed copy of your response that identifies the information that
should be protected and a redacted copy of your response that deletes such information. If you
request that such material is withheld from public disclosure, you must specifically identify the
portions of your response that you seek to have withheld and provide in detall the bases for your
claim (e.g., explain why the disclosure of information will create an unwarranted invasion of
personal privacy or provide the information required by 10 CFR 2.380(b) to support a request for
withholding confidential commerclal or financial information). If safeguards information is
necessary to provide an acceptable response, please provide the level of protection described
in 10 CFR 73.21. )

In accordance with 10 CFR 19.11, you may be required to post this Notice within two working
days., .

Dated this 22nd day of January 2008

‘Enclosure 1
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UNITED STATES .
NUCLEAR REGULATORY COMMISSION
REGION I} R .
SAM NUNN ATLANTA FEDERAL CENTER o
81 FORSYTH STREET, SW, SUITE 23785 ECE'VED
ATLANTA, GEORGIA 30303-8931
' MAY 12 2008
) Nuclear 1;
April 9, 2008 Cansing

EA-07-138

Florida Power and Light Company

ATTN: Mr. J. A..Stall, Senior Vice President
Nuclear and Chief Nuclear Officer

P. O. Box 14000

Juno Beach, FL. 33408-0420

SUBJECT: NOTICE OF VIOLATION AND PROPOSED IMPOSITION OF CIVIL PENALTY -
$130,000 (TURKEY POINT NUCLEAR PLANT - NRC OFFICE OF
INVESTIGATIONS REPORT NO. 2-2006-013)

Dear Mr. Stall:

This refers to an investigation completed by the NRC’s Office of Investigations (Of) on
December 13, 2008. The purpose of the investigation was to determine if security officers
employed with Wackenhut Nuclear Services (Wackenhut) at Florida Power and Light
-Company's (FPL) Turkey Point Nuclear Plant (Turkey Point) ware wilifuily inattentive to duty
(steeping) during 2004 — 2006. The results of the Ol investigation, including the identification of
apparent violations of 10 CFR 73.55(f)(1), were provided to FPL by NRC letter dated

October 30, 2007. :

Our October 30, 2007, letter provided FPL with the opportunity to address the apparent
violations by either atteriding a predecisional enforcement conference or by providing & written
response before we made our final enforcement decision. In letters dated February 28, and
March 14, 2008, respeciively, FPL provided an initial and supplemental responss to the
apparent violations.

Based on the information developed during the investigation and the Information that you
provided in your written response, the NRC has determined that a violation of NRC
requirements occurred. The violation is cited in the enclosed Notice of Violation (Notice) and
the circumstances surrounding it are described in detall in our letter of October 30, 2007. In
summary, the NRC concluded that on multiple occasions during 2004-2006, security officers at
Turkey Point were willfully inattentive to duty, or served as lookouts such that other security
officers could be inattentive while on duty. Included in-these muitipls examples is an incident
that occurred on April 6, 2008, in which a security officer was observed by an NRC Inspector to

. be Inattentive to duties while standing duty on a vital area compensatory post. The activitles of
these security officers caused FPL to be in violation of 10 CFR 73.65(f)(1) because the officers
were not capable of maintaining continuous communication with an individual in each
continuously manned alamm station.
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In its written responses of February 28, and March 14,2008, FPL stated that based on the
limited information provided by the NRC regarding the alleged inattentiveness incidents, it could
not substantiate that all the incldents occurred. Without specific information regarding each
Instance of alleged inattentiveness, FPL could not ascertain whether a violation of NRC
requirements occurred. Furthermore, with respect to an incident that occurred on April 6, 20086,
FPL stated that it could not substantiate that the security officer had been inattentive. As such,
FPL disagreed that a violation occurred regarding the April 8, 2006, incident.

Notwithstanding the information provided in FPL's written response of February 28, 2008, the
NRC concluded the’ multiple incidents of inatientiveness represented a violation of 10 CFR
73.85(f}(1), including the incident that was observed by the NRC Inspector on Aptil 6, 2006. In
addition, the NRC concluded that all examples of inattentiveness and complicity or facilitation by
other security personnel were willful in nature. The NRC’s conclusion regarding the wiltful
inattenfiveness of the officers is supported, in pan, by the officers' statements to Ol during the
investigation.

The NRC considers this matter to be a significant security concern on saveral levels. Inattentive
securily force members have a potential negative impact on the ability of FPL to provide high
assurance that its security response strategy can be effectively implemented. The wiliful
aspects, and the complicity and facilitation by other security personne! of inattentive hehavior on
the pant of fellow security personnel on duty, is of particular concemn to the NRC and cannot be
tolerated. In addition, the fact that multiple examples were identified indicates that this behavior
was more than an isolated occurrence during the 2004-2006 timeframe.

On January 22, 2008, the NRC issued a significant enforcement action and civil penalty (EA-07-
110,113,116,119) to FPL for various security-related violations that occurred at Turkey Point
during the 2004-2006 timeframe. The NRC attributed the cause of these previous violations to
be dus, in part, to a substantial lack of oversight by FPL in its day-to-day and managerial
oversight of its onsite security contractor, and its security program. The multiple examples
involving security guard inattentiveness and the complicity and/or facilitation by other security
parsonnel to support inattentive behavior that are the subject of the enclosed Notice only serve
to demonstrate FPL's lack of management control of the Turkey Point security program during
this same period of time.

Based on the above, this violation is categorized in accordance with the NRC Enforcement
Policy at Severity Level Uil

In accordance with the Enforcement Policy, a base civil penalty in the amount of $65,000 Is
considered for a Severity Level lll violation. Because the violation was determined 10 be willful
and because FPL's Turkey Point facllity has been the subject of escalated enforcement within
the past two years', the NRC considered whether credit was warranted for ldentification and
Corrective Action in accordance with the civil penalty assessment process in Section VI.C.2 of
the Enforcement Policy.

The NRC concluded that credit is not warranted for the factor of Identification because the
multiple examples were identified as a result of an NRC Ol investigation.

1
A Severlty Level |i problem and $208,000 civil penalty was issued to FPL's Turkey Point facllity on
January 22, 2008 (EA-07-110,113,116,119) for multiple security-related violations.

Page3of9_
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Regarding the factor of Corrective Action, the NRC's letter of October 30, 2007, afforded FPL
the opportunity to fully describe its corrective actions in response to the multiple examples of a
violation of 10 CFR 73.55(f)(1), and noted that FPL could reference or include previously
docketed correspondence, if the correspondence adequately addressed the required response.
FPL's written response of February 28, 2008, did not make reference to or include any new
information. Rather, it stated that the NRC was aware of the significant changes to its security
program at Turkey Point, and also referenced its response to NRC Bulletin 2007-01, “Security
Officer Attentiveness” to support its conclusion that measures are in place to ensure
attentiveness of the Turkey Point security force. The NRC notes that while FPL did make
reference to s response to NRC Bulletin 2007-01 as supporting information, the FPL response
specifically stated that the Bulletin response “is not intended to respond to the pending NRC
enforcement action regarding alleged inattentiveness of security officers.” FPL's supplemental
response of March 14, 2008, made reference to lts Reply to the Notice of Violation and
Proposed Imposition of Civil Penalty, dated February 28, 2008 (in response 1o EA-07-
110,113,116,119), In which FPL documented a number of corrective actions it had taken In
response to problems that-existed in the Turkey Point Securlty organization during the period-
2004 through early 2006.

Based on the NRC’s review of previously docketed correspondence, including FPL's response
to NRC Bulletin 2007-001, FPL’s ietter of February 28, 2008, and its letter of March 14, 2008,
insufficient information was provided to permit the NRC to conclude that the FPL has
determined the root and contributing causes of the violation exampies, such that it can conclude
that prompt and comprehensive corrective actions were taken that will prevent violations of
similar root causes. In particular, based on the docketed correspondence, FPL falled to
thoroughly evaluate and address the root and contributing causes of securlty force
inattentiveness and the complicity and facliitation by other security personnel of inattentive
behavior, while on duty. In addition, FPL provided insufficient-detail as to specific corrective
actions that have been taken or planned to address recurring problems with its lack of
managetial oversight of its onsite security contractor. Therefore, credit is not warranted for the
factor of Corrective Action.

Therefore, 0 emphasize the importance of secutity force attentiveness, prompt identification of
violations and the need for comprehensive corrective actions, and in recognition of the willful
aspects of the violation examples and previous escalated enforcement action, | have been
authotized, after consultation with the Director, Office of Enforcament, to issue the enclosed
Notice of Violation and Proposed Imposition of Civil Penalty in the amount two times the base
civil penalty, for a total of $130,000, for the Severity Level Il violation.

You are required 1o respond 1o this letter and should follow the Instructions specified in the
enclosed Notice when preparing your response. The NRC will use your response, in part, to
determine whether further enforcement actlon is necessary to ensure compliance with :
regulatory requirements.

If you disagree with this enforcement sanction you may request alternative dispute resolution
(ADR) with the NRC in an attempt to resolve this issue. ADR is a general term encompassing
various techniques for resolving conflicts outside of court using a neutral third parly. The
technique that the NRC has decided to employ is mediation. Additional information concerning
the NRC's program Is described in the enclosed brochure (NUREG/BR-0317) and can be
obtained at hito:/www.nre.gov/about-nre/requlatory/enforcement/adr.html. The institute on
Conflict Resolution (ICR) at Cornell University has agreed to facilitate the NRC's program as an
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intake neutral, Please contact ICR at 877-733-9415 within 10 days of the date of this letter if
you are Interested in pursuing resolution of this issue through ADR,

In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice,” a copy of this letter and
enclosures will be available electronically for public inspection in the NRC Public Document
Room or from the Publicly Available Records (PARS) component of NRC’s document system
(ADAMS). ADAMS is accessible from the NRC Web site at hitp://www.nrc.gov/reading-
1m/adams.himi (the Public Electronic Reading Room). '

Should you have any questions concerning this letter, please contact Mr. Kriss Kennedy,
Director, Division of Reactor Safety, Region 11, at (404) 562-4601.

Sincegely, ]
Victor M, McCree '
Acting Regional Administrator

Docket Nos.: 50-250, 50-261
License Nos.: DPR-31, DPR-41

Enclosures;

1. Notice of Violation and Proposed imposition
of Civil Penalty

2. NUREG/BR-0317

3. NUREG/BR-0254
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William Jefferson, Jr.

Site Vice President

Turkey Point Nuclear Plant
Florida Power and Light Company
Electronic Mall Distribution

James Connolly

. Licensing Manager

Turkey Point Nuclear Plant
Florida Power and Light Company
Electronic Mail Distribution

Don E. Grissette

Vice President, Nuclear Training
and Performance Improvement
Turkey Point Nuclear Plant
Florida Power and Light Company
Electronic Mall Distribution

Michael O. Pearce

Plant General Manager

Turkey Point Nuclear Plant
Florida Power and Light Company
Electronic Mail Distribution’

Willlarm E. Webster, Vice President
Nuclear Operations

South Region

Florida Power & Light Company
Elgctronic Mail Distribution

Mark Warner, Vice President
Nuclear Operations Support
Florida Power & Light Company
Electronic Mail Distribution

FLORIDA POWER & LIGHT COMPANY

Rajiv S. Kundalkar

Vice President - Nuclear Technical
Services

Florida Power & Light Company
Electronic Mail Distribution

M. 8. Ross, Managing Attorney

* .Florlda Power & Light Company

Electronic.Mail Distribution

Merjan Mashhadi, Senior Attomey
Florida Power & Light Company
Electronic Mail Distribution '

Attorney General
Department of Legal Affairs
The Capitol

Tallahassee, FL 32304

William A. Passetti

Bureau of Radiation Control
Department of Health .
Electronic Mail Distribution

Alejandro Sera

Miami-Dade County

Emergency Management Coordinator
Electronic Mall Distribution

County Manager
Miami-Dade County ]
111 NW 1st Street, 29th Floor
Miami, FL. 33128

Craig Fugate, Director

Division of Emergency Preparedness
Department of Community Affairs
Electronic Mail Distribution

Curtis vy
City Manager of Homestead
Electronic Mail Distribution
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NOTICE OF VIOLATION -
AND
PROPOSED IMPOSITION OF CIVIL. PENALTY

Florida Power and Light Company Docket Nos. §0-250, 50-251
Turkey Point Nuclear Plant License Nos. DPR-31, DPR-41
Unlts 3&4 EA-07-138

During an NRC Investigation completed on December 13, 2008, a violation of NRC
requirements was identified. In accordance with the NRC Enforcement Policy, the NRC
proposes to impose a civil penalty pursuant to Section 234 of the Atomic Energy Act of 1954, as
amended (Act), 42 U.S.C. 2282, and 10 CFR 2.205. The particular violation and associated civil
penalty is set forth below:

10 CFR 73.55 provides requirements for physical protection of licensed activities in
nuclear power reactors against radiological sabotage

10 CFR 73.55 (f) (1), Communication requirements, requires that each guard watchman
or armed response individual on duty shall be capable of maintaining continuous
-communication with an individual in each continuously manned alarm station required by
paragraph (e)(1) of this section, who shall be capable of calling for assistance from other
guards, watchmen, and armed response personnsl and from local law enforcement
authoritles. ,

Contrary to the above, during 2004-2006 six secunty officers at Florida Power and Light
Company's Turkey Point Nuclear Plant were wilifully Inattentive to duty, or wil!fu(ly served
as lookouts such that security officers could be inattentive to duty. Included in these
multiple examples Is an incident that occurred on April 6, 2006, in which a security officer
was observed by an NRC Inspector to be inattentive to duties while standing duty on a vital
area compensatory post. The activities of these security officers preciuded FPL from
adhering to 10 CFR 73.55(f)(1) in that the officers were hot capable of maintaining
continuous communication with an individual in each continuously manned alarm station.

This'is a Severity Level lil viclation (Supplements 11, Vil).
Civil Penalty - $ 130,000 (EA-07-138)

Pursuant to the provisions of 10 CFR 2.201, Florida Power and Light Company (Licenses) is
hereby required to submit a wiiiten statement or explanation to the Diractor, Office of
Enforcement, U.S. Nuclear Regulatory Commisslon, within 30 days of the date of this Notice of
Violation and Proposed Imposition of Civil Penalty (Notice). This reply should be ciearly marked
as a "Reply to a Notice of Violation and Proposed Imposition of Civil Penalty; (EA-07-138)" and
shoutld Include for each violation: (1) admission or denial of the alleged violation; (2) the
reasons for the violation if admitted, and if denied, the basis for denying the validity of the
violation; (3) the corrective steps that have been taken and the results achieved; (4) the
‘corrective steps that will be taken to avold further violations; and (5) the date when full
compliance will be achieved. Your response may reference or include previously docketed ' ,

Enclosure 1
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correspondence, if the correspondence adequately addresses the required response. If an -
adequate reply is not received within the time specified in this Notice, the NRC may issue an
order or a Demand for Information requiring you to explain why your license should not be
modified, suspended, or revoked or why the NRC should not take other action as may be
proper. Consideration may be given 1o extending the response time for good cause shown,

Within the same time provided for the response required under 10 CFR 2.201, the Licensee
may pay the civil penalty proposed above in accordance with NUREG/BR-0254 and by
submitting to the Director, Office of Enforcement, U.S. Nuclear Regulatory Gommission, a
statement indicating when and by what method payment was made, or may protest imposition
of the civil penalty in whole or in pant, by a written answer addressed to the Director, Office of
Enforcement, U.S. Nuclear Regulatory Commission. Should the Licensee fail to answer within
30 days of the date of this Notice, the NRC will issue an order imposing the civil penalty. Should

" the Licensee elect to file an answer in accordance with 10 CFR 2.205 protesting the civil

penalty, in whole or in part, such answer should be clearly marked as an "Answer 10 a Notice of
Violation* and may: (1) deny the violations listed in this Notice, in whole or in part; demonstrate
extenuating circumstances; (3) show error in this Nofice; or (4) show other reasons why the
penalty should not be imposed. In addition to protesting the civil penalty in whole or in part,
such answer may request remission or mitigation of the penalty,

in requesting mitigation of the proposed penalty, the response should address the factors:
addressed in Section V1.C.2, "Civil Penalty Assessment,” of the Enforcement Policy. Any
written answer addressing these factors pursuant to 10 CFR 2.205, should be set forth

‘saparately from the statement or explanation provided pursuant to 10 CFR 2.201, but may

incorporate parts of the 10 CFR 2.201 reply by specific reference (e.g., citing page and
paragraph numbers) to avoid repetition. The attention of the Licensee is directed to the.other
provisions of 10 CFR 2.205, regarding the procedure for imposing a civil penality.

Upon failure to pay any civil penalty which subsequently has been determined in accordance
with the applicable provisions of 10 CFR 2.205 to be due, this matter may be referred to the
Attorney General, and the penalty, unless compromised, remltted or mitigated, may be
collected by civil action pursuant to Section 234¢ of the Act, 42 U.S.C. 22820.

The responses noted above, i.e., Reply to Notice of Violation and Proposed Imposition of Civil
Penalty, Statement as to payment of civil penally, and Answer to a Notice of Violation, should
be addressed to: Cynthia Carpenter, Director, Office of Enforcement, U.S. Nuclear Regulatory
Commission, One White Flint North, 11555 Rockville Pike, Rockville, MD 20852-2738, with a
copy to the Regional Administrator, U.S. Nuclear Regulatory Commission, Region 11, and a copy
to the NRC Resident Inspector at the facllity that is the subject of this Notice.

Your response will be mads available electronically for public inspaction In the NRC Public
Document Room or from the NRC’s document system (ADAMS). ADAMS is accessible from
the NRC Web site at V1 at himl www.nre.qov/reading-rm/adams, him],
personal privacy or proprietary information Is necessary to provide an acceptable response,
then please provide a bracketed copy of your response that identifies the information that
should be protected and a redacted copy of your response that deletes such information. If you
request that such material Is withheld from public disclosure, you must specifically identify the

Enclosure 1
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portions of your response that you seek to have withheld and provide In detall the bases for your
claim (e.g., explain why the disclosure of information will create an unwarranted invasion of
personal privacy or provide the information required by 10 CFR 2.390(b) to support a request for
withholding confidential commercial or financial information). If safeguards information Is
necessary to provide an acceptable response, please provide the level of protection described
in 10 CFR 73.21.

In accordance with 10 CFR 19.11, you may be required to post this Notice within two working
days. .

Dated this 9th day of April 2008

Enclosure 1
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NUCLEAR REGULATORY COMMISSION Page 2017

REGION IT
SAM NUNN ATLANTA FEDERAL CENTER .
61 FORSYTH STREET, SW, SUITE 23785
ATLANTA, GEORGIA 30303-8931

RECEIVED
December 23, 2008 . DEC.2'6 2008

SR e Nuclear Licensing
Florida Power and Light Company

ATTN: Mr. J.A, Stall, Senlor Vice President

Nugclear and Chief Nuclear Officer

P.O. Box 14000

Juno Beach, FL. 33408-0420

SUBJECT: NOTICE OF VIOLATION.(NRC OFFICE OF INVESTIGATIONS REPORT
NO. 2-2008-011)

Dear Mr. Stall

This refers to the investigation completed on August 25, 2008 by the NRC Office of
Investigations (O!) at Florida Power and Light Company (FPL)/Turkey Point Nuclear Plant
regarding a reactor engineering supervisor who willfully failed to follow a procedure while
verifying.a-reactivity deviafion from design calculation. .

Based on the results of the Ol investigation, the NRC has conciuded that a violation of 10 CFR
50.9(r), “Completeness and Accuraoy of information®, occurred, when FPL supservision falled to
accomplish an activity affecting quality in accordance with procedures on February 23, 2006,
Specifically, a reactor engineering supervisor falled to foliow Step 1.4 of 0-OSP- 040.8,
Reactivity Deviation from Deslgn Calculation, when he reviewed and approved an incorrect (i.e.,
not current) boron sample that was collected several hours before the reactivity calculation was
performed. This resulted in an Inaccurate measured reaclivity deviation from 49,3 PCM 1o 44.2
PCM. Enclosed for your information is the synopsis of the Ol investigation report.

The significance of the violation was assessed in accordance with Section IV of the NRC
Enforcement Policy. The NRC determined that the safety significance of this violation was

- minor for the following reasons: the procedural violation had no impact on the safe operation of
the plant and the incident appears to be an isclated cass, However, because this violation
involved willfulness, it was assessed at Severity Level IV.

The NRC considered whether, pursuant to Section VI.A of the Enforcement Policy, this wiliful
violation could be dispositioned as a non-cited violation (NCV), It appears that the FPL
supervisor was questioned about the proprlety of his actions against the context of the
procedural requirements, yet he failed to review and follow plant procedures. For this reason,
the NRC concluded that NCV criteria were not satisfled. Accordingly, a Notice of Violation
(Notice) Is included as an enclosure to this letter. For administrative tracking purposes, this
violation will also be referenced in a future NRC resident integrated Inspection report.
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FPL 4 2 | EA-08-252

The NRC recognizes that you initiated corrective actions in 20086 to clarify the specific

procedural requirements involved In this issue. However, you are required to respond to this
letter to address the corrective actions taken to prevent future willfut violations and should follow
the instructions specified In the enclosed Notice when preparing your response, The NRC will
use your response, in part, to determine whether further enforcement action Is necessary to
ensure compliance with regulatory requirements,

In accordance with 10 GFR 2.390 of the NRC's “Rules of Practice,” a copy of this letter, iis
enclosures, and your response will be made available electronically for public inspection in the
NRC Public Document Room or from the NRC’s document system (ADAMS). ADAMS Is
accessible from the NRC Web site at hitp://iwww.nre.dovireading-rm/adams.htmi (the public
electronic reading room). To the extent possible, your response should not include any
personal privacy, proprietary, or safeguards information so that it can be made avallable to the
Public without redaction. The NRC also includes significant enforcement actions on its Web site
at www.nre.gov. Select What We Do, Enforcement, then Significant Enforcement Actions.

Sincersly,

L. wmf;
Leonard D. Wert, Jr.
Division Director

Reactor Projects

Docket No.:  50-250
License No.: DPR-31

Enclosures; 1. Notice of Violation
© 2.0l Synopsis Report 2-2008-011
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NOTICE OF VIOLATION
Florida Power and Light Company Docket No.: 50-250
Turkey Point Nuclear Plant License No.: DPR-31
Unit 3 EA-08-252

During an NRC lnvestvgatlon completed con August 25, 2008 a violation of NRC requirements
was Identified. In accordance with the NRC Enforcement Palicy, the violation Is listed below:

10 CFR 50.9(a) states, in part, that information required to be maintained by statute, or by
Commission regulations, orders, or license conditions shall be complete and accurate in all
material respacts

10 CFR 50 Appendix B, Criterion V, states, In part, that activities affecting quality shall be
prescribed by documented instructions, procedures, or drawings of a type appropriate to the
circumstances and shall be accomplished In accordance with these instructions, procedures, or
drawings.

Turkey Point Plant Safety-Related Procedure, 0-OSP- 040.8, Reactivity Deviation from Design
Calculation, step 1.4, requires In part that the licensee use the current boron sample for
performing a reactivity calculation.

Contrary to the above, on February 23, 2006, FPL supervision failed to accomplish an activity
affecting quality in accordance with procedures. Specifically, a reactor engineering supervisor
failed to follow Step 1.4 of 0-OSP- 040.8, Reactivity Deviation from Design Calculation, when he
reviewed and approved an incorrect (I.e., not current) boron sample that was collected several
hours before the reactivity calculation was performed. This resulted in an inaccurate measured
reactivity deviation from design calculation of 49.3 PCM to 44.2 PCM. The measured reactivity
deviation from design calculation is material to the NRC because it is required to be petformed
per Technical Specification 4.1.1.1.2.

This Is a Severity Level IV viclation (Supplement i).

Pursuant to the provisions of 10 CFR 2.201, Florida Power and Light Company is hereby
required to submit a written statement or explanation to the U.S. Nuclear Reguiatory
Commisslon, ATTN: Document Control Desk, Washington, DC 20555 with a copy to the
Regional Administrator, Regton Il, and a copy to the NRC Resident Inspector at the facility that
is the subject of this Notice, within 30 days of the date of the letter transmitting this Notice of
Violation {Notice). This reply should be clearly marked as a "Reply to a Notice of Violation;
EA-08-252" and should include for each violation: (1) the reason for the violation, or, if
contested, the basis for disputing the violation or severity level, (2) the cotrective steps that
have been taken and the results achieved, (3) the corrective steps that will be taken to avoid
further violations, and (4) the date when full compliance will be achleved. Your response may
reference or include previously docketed correspondence, If the correspondence adequately
addresses the required response.

Enclosure 1
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If an adequate reply Is not received within the time specified in this Notice, an order or a
Demand for Information may be issued as to why the license should not be modified,
suspended, or revoked, or why such other action as may be proper should not be taken. Where
good cause Is shown, consideration will be given to extending the response time.

If you contest this enforcement action, you should elso provide a copy of your response, with
the basis for your denial, to the Director, Office of Enforcement, United States Nuclear
Regulatory Commission, Washington, DC 20685-0001, '

Your response will be made available electronically for public inspection in the NRC Public
Document Room or from the NRC's document system (ADAMS). To the extent possible, it
should not include any personal privacy, proprietary, or safeguards information so that It can be
made avallable to the public without redaction. ADAMS is accessible from the NRC Web site at
http:/fwww.nre.govireading-rm/adams.himl. If persenal privacy or proprietary information is
necessary to provide an acceptable response, then please provide a bracketed copy of your
response that identifies the information that should be protected and a redacted copy of your
response that deletes such information. If you request withholding of such material, you must
specifically identify the portions of your response that you seek to have withheld and provide in
detall the bases for your claim of withholding (e.g., explain why the disclosure of information will
create an unwarranted invasion of personal privacy or provide the information required by 10
CFR 2.390(b) to support a request for withholding confidential commercial or financial

. information). If safeguards information Is necessary to provide an acceptable response, please
provide the level of protection described in 10 CFR 73.21,

In accordance with 10 CFR 19.11, you may be required to post this Notice within two working
days.

Dated this 23rd day of December 2008

Enclosure 1
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SYNOPSIS

This investigation was initiated on December 19, 2007, by the U.S, Nuclear Regulatory
Commission (NRC), Office of Investigations (O1), Region Ii (RIlI), to determine whether a Turkey
Point Nuclear Plant (T PNP), Reactor Engineering Supervisor willfully failed to follow a
procedure while verifying a Reactivity Deviation from Design Calculation.

Based on the evidence developed, this Investigation did substantiate that a Florida Power &

Light (FP&L) TPNP Reactor Engineering Supervisor, willfully falled to follow a procedure while
verifying a Reactivity Deviallon from Design Calculation.

Enclosure 2
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, provide a brief description of Type of Data Shown:
each method or model used in the forecasting process. Provide a flow chart
which shows the position of each model in the forecasting process. _ X _Projected Test Year Ended 12/31/10
____PriorYearEnded __/_ [/
COMPANY: FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES __Historical Test YearEnded __ /__/
Witness: Robert E. Bamett, Jr., Renae B. Deaton,

DOCKET NO.: 080677-El Joseph A. Ender, Kim Ousdahl, Dr. Rosemary Morley
Line No.
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3 1. OVERVIEW OF THE FORECASTING PROCESS 2

4 1. SALES, NEL AND PEAK DEMAND 3

5 Jli. GENERATION POWER SUPPLY AND FUEL EXPENSE........cccuctemmuiireantiiittnmeiinmmnesirasessirasrrnmmsssssasaseanssssensssostnanssnseanansssbinennnesssssnssvorssnannens 3

6 IV. BASE REVENUES................ oo &

7 V. O&M EXPENSE FORECAST.................. 4

8 VI. CAPITAL EXPENDITURES FORECAST.. 5

9 VII. CONSOLIDATED FINANCIAL MODEL........cce0cuuiicremmmmnrcassnnineronenanersassssmssrersomnsossnnssssssansssarmmnessessssssmetnressasssiassensnnsarsasesssnnes 5

10 A SYSTEM OVERVIEW. ... .ottt et ee i ees tee e s s eeaeae saa eas ae s teeeateaa tea s 2es con e s ses cat aenane eee aresae sa ant vasseeamnean nreaes sae sas eneeans 5

11 3 6

13 1. Electric Sales & Revenue (ES&R) MOTUIE..........c.ooointiiint et et et e e et eee e e tee it e e e it ea s er bt e e tee s sansse e sessnessteenneennsosnsnens O

14 2. O&M Calculation Module................c.ccoeceenenenn [

15 3. Construction and Plant Accounting Module (CPA)...........cooveie i e e TSROV 4

16 4, Finance Module - LONG-teIm FINANCING. .. .....c..iuvr e e et e et e eesre e eeeeeee et oeraae seaae som e are ssn seesanseemtesrnaaeas eaemnearsasssasnnsseessensenssenanee T
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18

19 List of Attachments to Minimum Filing Requirement (MFR) Schedule F-5

20

21 Attachment Number OVERVIEW o

22 01 Flowchart: Forecasting process overview

23 02 Document: Resource Planning Forecast Methodology

24 03 Flowchart: Forecast customer model

25 04 Flowchart: Net energy for load model

26 05 Flowchart: Sales by customer class

27 06 Flowchart: Modeling summer and winter peaks

28 07 Flowchart: Consolidated Financial Model

29 08 Document: annual planning process guideline

30 09 Document: calendar for management review meetings and submittal of deliverables

Supporting Schedules: Recap Schedules:
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, provide a brief description of Type of Data Shown:
each method or mode! used in the forecasting process. Provide a flow chart
which shows the position of each model in the forecasting process. _X__Projected Test Year Ended 12/31/10
___ProrYearEnded ___J__/
COMPANY: FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES __Historical Test YearEnded __/ [/
Witness: Robert E. Barrett, Jr., Renae B. Deaton,

DOCKET NO.: 080677-El Joseph A. Ender, Kim Qusdahl, Dr. Rosemary Morley
Line No.

1 .. OVERVIEW OF THE FORECASTING PROCESS

2

3 FPL’s forecasting process starts with the generation of projected data for each of the major categories of inputs in order to

4 determine the projected financial results:

5

6 « Forecast of Sales, NEL and Peak Demand — developed by the Finance Department using an econometric

7 model.

8 « Forecast of Generation Power Supply and Fuel Expense - developed by Resource Assessment and Planning using

9 The P-MArea forecasting model.

10 « Forecast of Base Revenues — developed by the Rates and Tariff Department

11 » Forecast of O&M Expense — developed by each Business Unit.

12 « Forecast of Capital Expenditures — developed by each Business Unit.

13

14 These forecasts, along with supplemental forecasts of other items such as property taxes, commercial paper rates, etc., are

15 inputs to FPL's Consolidated Financial Model (CFM, MFR F-05 Attachment 07), which performs certain calculations and

16 generates summary level projected financial statements. The CFM's financial plan is regularly used by FPL's management for

17 decision making and performance assessment. It is not, however, sufficiently detailed to provide all the data reflected in the

18 Minimum Filing Requirements (MFRs). For that purpose, FPL has developed the Regulatory Information System (RIS), which

19 consolidates data from the CFM and other sources in order to generate at a detailed level the jurisdictional adjusted rate base,

20 net operating income and capital structure. The RIS outputs, in turn, support the calculation of total company revenue

21 requirements and support the preparation of the company’s cost of service study.

22

23 MFR F-05 Attachment 01 shows the flow of information among the various models and modules that comprise FPL’s

24 forecasting process.

25

26 In developing data for 2009, 2010 and 2011, actual data for the period ended September 30, 2008 was used as the starting point.

27 Projected data for the last three months of 2008 and for all of 2009, 2010, and 2011 was then developed.

Supporting Schedules: Recap Schedules:
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, provide a brief description of Type of Data Shown:
each method or model used in the forecasling process. Provide a flow chart
which shows the position of each model in the forecasting process. _X_ Projected Test Year Ended 12/31/10
. PriorYearEnded _ / _/
COMPANY: FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES __Historical Test YearEnded ___/__ /
Witness: Robert E. Barreft, Jr., Renae B. Deaton,
DOCKET NO.: 080677-E! ' Joseph A. Ender, Kim Ousdahl, Dr. Rosemary Morley
Line No

ii. SALES, NEL AND PEAK DEMAND

2
3 The Forecasting section of the Finance Department uses an econometric model to project Customers, Energy Sales, and Net Energy for Load and Peaks. Forecasts for 2009 thru 2011 are developed
4 on a monthly basis for customers, net energy for load (NEL), sales and peaks. Customers and sales are developed by revenue class. In compliance with the filing request pertaining to this MFR,

5 a detailed description of the forecasting methodology for these items will be provided under separate cover. See, MFR F-05

6 Attachments 02, 03, 04, 05 and 06.

7

8

1. GENERATION POWER SUPPLY AND FUEL EXPENSE

9

10 The RAP Department develops the resource plan to meet FPL's resource needs. Load data, fuel prices, plant operating parameters, plant outage schedules, Demand Side Management (DSM)
1 program data, qualifying facilities and interchange projections are all entered into the P-MArea model. This model then generates an electric production cost

12 forecast that includes Megawatt Hours (MWH) produced, wholesale sales and purchases and fuel expense.

13

14 IV, BASE REVENUES

15

16 Retail Base and Wholesale Base Revenue forecasts are developed by the Rates and Tariff Department for each customer class. For the years 2010 and 2011, retail base revenues
17 are forecasted based on a projection of billing determinants by rate class. The methodology for developing projected billing determinants is described in MFR E-15.

18 Projected billing determinants by rate class are then applied agamst the currently approved tariff charges to obtain a forecast of base revenues by rate class. Base revenues

19 by customer class are then determined based on the historical relationshi enues by rate class and revenues by customer class.

20 For the year 2009, retail base revenues are forecasted by pmjecnng the cents per kWh for base revenues by customer class and applying the resuits

21 to the forecasted sales by customer class. For the years 2009 through 2011, wholesale base revenues are forecasted by applying projected billing

22 determinants to wholesale base rates by rate class and/or contract.

Supporting Schedules: Recap Schedules:
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, provide a brief description of Type of Data Shown:
each method or model used in the forecasting process. Provide a flow chart
which shows the position of each model in the forecasting process. X__ Projected Test Year Ended 12/31/10
PriorYearEnded __ [ [
COMPANY: FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES Historical Test YearEnded __/ /
Witness: Robert E. Barrett, Jr., Renae B. Deaton,
DOCKET NO.: 080677-El Joseph A. Ender, Kim Ousdahl, Dr. Rosemary Morley
ine No.
1
2 V. O&M EXPENSE FORECAST
3
4 The Operation and Maintenance (O&M) forecasts were prepared using the same basic process employed by the company since the early 1990’s.
5
6 At the beginning of the annual planning process, the FPL Corporate Budgets department issues the following materials to the FPL business units (see MFR F-05 attachments 08 and 09):
7 § annual planning process guideline
8 § calendar for management review meetings and submittal of deliverables
9
10 The planning process requires each operating business unit to provide a year-end estimate for its current year budget (2008 in this instance), and identify its required funding levels
11 for the next three years (2009, 2010 and 2011). The units must also identify the drivers of any expected variance from the current year's plan, as well as any increase or decrease in
12 the level of funding required for each of the forecasted years.
13
14
15 During the scheduled management meetings, each participating business unit head makes a presentation to the Budget Review Committee, which includes the
16 FPL President, the Chief Financial Officer, and the Chief Accounting Officer. During the presentation, each business unit head explains the purpose and justifies
17 the necessity of his or her unit's funding requirements. Explanations and justifications include such drivers as customer service, system reliability, customer growth,
18 improved productivity and regulatory requirements. The Budget Review Committee provides final approval of the proposed funding requirements for FPL.
19
20 The approved 2008 year end O&M expense estimate, the approved 2009 O&M expense budget, and the approved O&M expense forecasts for 2010, and 2011 were used to
21 prepare the Minimum Filing Requirements.
22
23
24 VL. C | Expenditures Forecast
25
26 The annual capital forecasting process is the same as the O&M expense forecasting process. The processes are performed concurrently. See the previous section (V. O&M
27 Expense Forecast) for a discussion of the forecast development methodology and the review and approval process.
28

29 To satisfy the special information requirements of the Consolidated Financial Model, the capital forecast is extended to included five years (through 2013 in this instance).

Supporting Schedules: Recap Schedules:
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, provide a brief description of Type of Data Shown:
each method or model used in the forecasting process. Provide a flow chart
which shows the position of each model in the forecasting process. _X _Projected Test Year Ended 12/31/10
___PriorYearEnded __/_ [
COMPANY: FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES ____Historical TestYearEnded __ /[
Witness: Robert E. Barrett, Jr., Renae B. Deaton,

DOCKET NO.: 080677-El Joseph A. Ender, Kim Ousdahl, Dr. Rosemary Morley
Line No.

1 When developing its five year capital forecast, each business unit must classify its capital investments by project. Projects must be classified as either major or minor. Major

2 projects are those with a total cost over the life of the project of more than $10,000,000 and which have a specific in service date. Capital investments that do not meet the

3 criteria for a major project are grouped under one or more minor projects at the business unit's discretion. All major and minor projects must be further defined by FERC

4 function, and a plant site code, if applicable. All projects also must indicate the anticipated recovery mechanism, either through base rates or a clause. Additional

5 administrative requirements of the Financial Forecasting Mode! are included in the annual planning process guideline.

6

7 The approved 2008 year end capital estimate, the approved 2009 capital budget, and the approved capital forecasts for 2010, and 2011 were used to prepare the Minimum Filing Requirements.

8

] VII. CONSOLIDATED FINANCIAL MODEL

10

11 A. SYSTEM OVERVIEW

12 In developing data for the 2010 test year, actual data for the period ended September 30, 2008 was used as a base for the

13 forecast. Projected data for the last three months of 2008 and for all of 2009, 2010 and 2011 was then developed.

14

15 The corporate modeling system used by the Finance Department was created by Utilities International, Inc. Financial Planner (FP) is an integrated financial planning model used to consolidate FPL's

16 forecasted financial data for reporting to management and external parties.

17

18 FP design uses a module-based structure in which the Consolidated Financial Module (CFM) serves as a central collection point for all of FP's feeder calculations. Feeder calculations consist of ,
19 Electric Sales and Revenues, O&M expenses Construction and Plant Accounting inputs, Long-Term Financing inputs and User inputs. CFM calculations are made using

20 Java code in the model. The CFM calculations result in journal entries to a ledger chart of accounts which are rolled up fo generate financial statements for the Company.

21

22 For data inputs that do not fall into one of the modules listed below, the CFM allows for the inputs to be forecasted outside of the model and manually input into the CFM

23 module for calculations or journal entries.

24

25 Additionally, in certain instances where values for miscellaneous items are not specifically forecasted, either as a manual input, or through another module, the CFM applies

26 a standardized forecast method to forecast future periods. An example of one of the standard methods used is “most recent balance of corresponding historical month.”

27 .

28 The CFM module also consolidates forecasted calculations and manual inputs from the feeder modules to calculate deferred income taxes and income tax expense for presentation
29 in the financial statements.

30

31 B. FLOWCHART
32 See MFR F-05 Attachment 07.

Supporting Schedules: Recap Schedules:



Schedule F-5 FORECASTING MODELS Page 6 of 7

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, provide a brief description of Type of Data Shown:
each method or model used in the forecasting process. Provide a flow chart
which shows the position of each model in the forecasting process. __X__Projected Test Year Ended 12/31/10
___PriorYearEnded ___/_ _/
COMPANY: FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES ____Historical Test Year Ended __/__ /
Witness: Robert E. Barrett, Jr., Renae B. Deaton,
DOCKET NO.: 080677-El Joseph A. Ender, Kim Ousdahl, Dr. Rosemary Morley
ine No.

1 C. INTEGRATED MODULES

2 1. Electric Sales & Revenue (ES&R) Module

3 ¢ Historical Information

4 On a monthly basis, historical information on electric and other revenues is updated into the ES&R via an interface from the

5 Financial Accounting Management System (FAMS). Some items that are not captured in the FAMS data load are manually input into the ES&R.

6

7 s Forecasted Information

8 ES&R forecasts electric revenues for each customer class. Electric sales/loads (MWH) as well as production

9 - and fuel expense (in dollars) are fed from the production costing mode! (P-MArea) and used for caiculations in the revenue module.

10 Electric sales and load forecast files are obtained from the Resource Assessment and Planning Department (RAP) and input into the ES&R module.

1 The ES&R module is also updated with RAP’s electric production cost forecast that includes MWH produced, wholesale sales and purchases and fuel expense.

12 Retail Base and Wholesale Base Revenue Forecasts are provided by the Rates and Tariff Department and input into the ES&R module for each customer class.

13

14 The ES&R module uses the input data to calculate:

15 + MWH sales, electric production and fuel expense for use in calculations of base revenues and clause revenues.

16 «+ Rates by customer class.

17 « Fuel clause projections based on jurisdictional factors.

18 » Billed and unbilled revenues.

19 « Over/under recovery for all cost recovery clauses.

20

21 2. O&M Calculation Module
22 o Historical information

23 On a monthly basis, historical information on operating and maintenance expenses is updated into the O&M

24 module via an interface from FAMS. Some items that are not captured in the FAMS data load are manually input into the O&M module.
25

26 + Forecasted Information

27 O&M forecast data is obtained from Corporate Budgets and is input into the O&M module at a summary level.

28 This data is then output to the CFM for preparation of forecasted financial statements.

Supporting Schedules: Recap Schedules:



Schedule F-5 FORECASTING MODELS . Page 7 of 7

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, provide a brief description of Type of Data Shown:
each method or model used in the forecasting process. Provide a flow chart
which shows the position of each model in the forecasting process. _X__Projected Test Year Ended 12/31/10
. PriorYearEnded ___ /_ [/
COMPANY: FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES —Historical Test YearEnded __ /___/
Witness: Robert E. Barrett, Jr., Renae B. Deaton,

DOCKET NO.: 080677-E] Joseph A. Ender, Kim Ousdahl, Dr. Rosemary Morley
Line No.

1 3. Construction and Plant Accounting Module (CPA)

2

3 * Historical Information

4 On a monthly basis, historical data for property, plant and equipment is updated in the CPA module via an

5 interface from the Construction Asset Tracking System (CATS). The Construction Work in Process (CWIP) is

6 also updated on a monthly basis via an interface with CATS.

7

8 » Forecasted Information

9 Capital expenditures forecast data is obtained from the Corporate Budgets Section and is input into the CPA

10 module. Forecasted retirements, depreciation rates, and tax depreciation on vintage assets are manually input

11 into the CPA module.

12

13 The CPA module uses the input data to calculate plant activity, depreciation, deferred taxes and tax depreciation

14 on asset additions. These calculations are then consolidated in the CFM module for use in generating financial

15 statements.

16

17 4. Finance Module —~ Long-term Financing
18 The Finance Module forecasts long-term financing activity for all outstanding debt and new debt instruments added

19 to the model. Data is manually input into the module on an individual debt issue basis.

20

21 The module generates details of each issue’s fransactions for all items that apply to the income statement, cash
22 flow statement, and balance sheet (issuances, retirements, premium, discounts, interest, amortization, etc.).

23

24 6. User Input Module - Other

25 The FP model also allows the input of forecast assumptions and actual values for items that are budgeted and
26 calculated outside of the system that are not captured by the modules listed above. These include items such as
27 property taxes, commercial paper rates, miscellaneous revenues, efc.

Supporting Schedules: Recap Schedules:
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CUSTOMERS, ENERGY SALES AND PEAK DEMAND FORECASTING METHODOLOGY

The Forecasting section of the Finance department projects Sales, Customers, Net Energy for Load and Peaks.

Forecasts for 2009 thru 2011 are developed on a monthly basis for customers, net energy for load (NEL), sales and peaks. Customers and sales are developed by revenue class.

ASSUMPTIONS:

In developing the forecasts, assumptions were made about the most likely conditions for the economy, population, and weather. The forecasts for the econamic variables were obtained from

Global Insight, Population estimates are obtained from the University of Florida's Bureau of Economic & Business Research (BEBR). The weather data is gathered each month from four
weather stations across our service territory and various weather assumptions are developed.

Weather is the most important factor affecting the company’s sales and peak demand. Weather variables are used in our forecasting models of sales, summer and winter peak demand.
There are two sets of weather variables developed and used in forecasting models:

1. Cooling & heating degree hours are used to forecast energy sales.
2. Temperature data is used to forecast summer & winter peaks.

The cooling & heating degree hours are used to capture the changes in the electric usage of weather sensitive appliances, such as air conditioners and electric heaters that occur
because of changing weather conditions. The procedure for calculating cooling and heating degree days is as follows:

First a composite system-wide temperature is developed using hourly temperatures from the four weather stations (Miami, Fort Myers, Daytona Beach, West Palm Beach) in our service territory.

The hourly temperatures from the four stations are weighted by the sales in that region to produce a system temperature.

Heating degree hours are calculated by subtracting the actual hourly composite temperature from a base temperature of 66° (the negative values are ignored). The heating degree hours are
then summed together for the day and divided by 24 to obtain daily heating degree hours, which are then summed for the given month to obtain a monthly value.

24
Heating degree hours = Y (66° - T) /24
(HDH) =1

Cooling degree hours are calculated by subtracting a base temperature of 72 from the actual hourly composite temperature (the negative values are ignored).. The cooling degree hours are
then summed together for the day and divided by 24 to obtain daily cooling degree hours, which are then summed for the given month to obtain a monthly vaiue.

24
Cooling degreedays= X (T, -72°)/24
(CDD) =1 5
3
z
mzs
3
253
m g cZ)
Xk
2z
=8 &

13-429080 "ON L3M20Q
SANVIAISENS ANV

ANVAWOD LHOIN 2 ¥3IMOd YAIHO1a



Line No.

1 CUSTOMER FORECAST:
2
3 The monthly customer forecast is developed by revenue class. Econometric models are developed for total, residential, commercial, industrial and street & highway classes. For
4 Other Public Authority, Railroads & Railways and Resale, forecast is based on customer specific information. The forecasts for all the revenue classes are summed and then the difference
5 from the total customer model and the sum of the revenue class models are applied to the residential customer class.
6
7 I Cus r F st:
8
9 Total customers are projected using a regression model with an Intercept term, Florida's population, and several binary variables representing several months in a year to capture the
10 seasonality in the number of customers. In addition, the model has an autoregressive term lagged one month and a seasonal autoregressive term to correct for correlation in the residuals.
1 The growth in Florida's population is a key indicator in projecting FPL's total customers. The model is as follows:
12
13 DEPENDENT VARIABLE: Total Customers
14
15 INDEPENDENT VARIABLE: COEFFICIENTS T RATIO
16
17 Intercept 115172.529 1.516
18 Florida Population 0.233 51.785
19 January 6188.708 3.071
20 February 11402.376 4.686
21 March 14248.574 5.818
22 April 10634.036 5312
23 June -5420.967 -2.649
24 July -8949.155 341
25 August . -8747.478 -3.027
26 September -11088.282 -3.823
27 October -12752.371 -4.758
28 November -6615.649 -3.184
29 AR (1) 0.924 32.733
30 SAR (1) 0.6 10.483
31
32 Adjusted R-Square = 1.000
33 Durbin-Watson = 1.609
34
35 Residential Customer Forecast:
36
37 Residential customers are projected using a regression mode! with an Intercept term, Florida’s population, and several binary variables representing several months in a year to capture the
38 seasonality in the number of customers. In addition the model has an autoregressive term lagged one month and a seasonal autoregressive term to correct for correlation in the residuals.
39 The growth in Florida's population is a key indicator in projecting FPL's residential customers. The model is as follows:
40 >
41 DEPENDENT VARIABLE: Residential Customers E
[e]
X
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INDEPENDENT VARIABLE:

Intercept

Florida Population
January

February

Adjusted R-Square
Durbin-Watson

Commercial Customer Forecast

Commercial customers are projected using an econometric model with an Intercept term, Florida non-agricultural employment and an autore:

The model is as follows:

COEFFICIENTS

137757.08
0.204
10419.069
14697.693
16630.239
12111.302
-4230.452
-6302.049
-5300.041
-6682.781
-7162.535
5489.624

0.922
0.639

1.000
1.648

DEPENDENT VARIABLE: Commercial Customers

INDEPENDENT VARIABLE

Intercept

Florida Non-Agricultural Employment

AR (1)

Adjusted R-Square
Durbin-Watson

Indu | Customer Forecast:

COEFFICIENTS

129329.014
5.969
1.003

1.000
1.897

T RATIO

1.849
46.453
3.919
5278
6.306
5.851
-2.087
-2.469
-1.95
-2.601
-3.469
2623

31.128
11.635

T RATIO

1.486
1.692
974.942

gressive term as independent variables.

Industrial customers are projected using an econometric model with an intercept term, Fiorida housing starts lagged one month and an autoregressive term as independent variables.

Housing starts is a good indicator for predicting industrial customers since a significant number of industrial customers are temporary meters installed during construction.

The model is as follows:

DEPENDENT VARIABLE:

Industrial Customers
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INDEPENDENT VARIABLE: COEFFICIENTS
Intercept 12292.831
Florida Housing Starts 6.451
AR (1) 0.996
Adjusted R-Square = 0.982
Durbin-Watson = 1.339

Street & Highway Customers:

TRATIO

1.404
1.587

91.119

Street & Highway customers are projected using an econometric model where the customers are a function of FPL's Residential customers

lagged one month and a one period Lag of Street & Highway Customers.

DEPENDENT VARIABLE: Street & Highway Customers

INDEPENDENT VARIABLE: COEFFICIENTS
Intercept -72.58809
FPL Residential Customers 0.000054
{Lagged one month)
Street & Highway Customers 0.955
(Lagged one month)
Adjusted R-Square = 0.999
Durbin-Watson = 1.806
Other Public Authority:

This revenue class consists of government accounts and sports fields. Sports fields, which is a closed rate schedule, account for the vast majority of customers

TRATIO

-2.623

2.633

52.21

in this revenue class. As a resuit, the number of customers in this revenue class is expected fo decline gradually due to customer attrition.

Railroads & Railways:

This revenue class consists of Miami-Dade County’s metro-rail stations. The number of customers in this revenue class are projected to remain the same over the next few years.

Resale:

This class consists of wholesale customers that provide electricity to ultimate consumers. At the present time FPL has four such customers: City of Key West,
Florida Keys Miami-Dade County and Seminole Electric Cooperative. The 75 MW contract with Seminole Electric Cooperative is expected to expire at the end of 2009.

1In 2010 FPL will be adding Lee County Co-op as a wholesale customer.

8 40 ¥ 39vd

60 4O 20 ANIWHOVLLY

S04 "ON ¥din

13-229080 'ON 13M00Q
S3AUVIQISENS ANV

ANVJNOD LHOIT 8 ¥3MOd VAINOT4



OWRNDNHWON =

ENERGY SALES FORECAST:

An econometric model is developed to produce an NEL forecast. The key inputs to the model are: the real price of electricity (12 month moving average),
Heating and Cooling Degree-Hours, and Florida real household disposable income. In addition the model also includes an autoregressive term as well as a dummy variable for
February and an outiier.

The forecast is further adjusted for the impacts of the 2005 National Energy Policy Act and the 2007 Energy Independence and Security Act.
An adjustment was also made to the forecast to account for the increase in the number of empty homes which has resulted from the current housing stump.

DEPENDENT VARIABLE: Net Energy for Load per Customer

INDEPENDENT VARIABLE: COEFFICIENTS T RATIO
Intercept 1.418 17.227
Heating Degree Hours 0.001 9.644
Cooling Degree Hours 0.003 47.538
Real Price of Electricity -10.945 -4.561
(12 Month moving average)
Florida Real HH Disposable Income 0.011 5.049
Dummy Variable (February) -0.146 -10.168
Dummy Variable (March 2003) 0.155 3f
AR (1) 0.298 3.29
Adjusted R-Square = 0.977
Durbin-Watson = 2.169

Once NEL forecast is obtained using the above-mentioned model, total billed sales are computed using a historical ratio of sales to NEL. The sales by
class forecasts discussed below are then adjusted to match the NEL from the NEL model.

To project sales by revenue class models for the residential, commercial, and industrial classes are developed. The sum of all the classes will result in
total sales, which is adjusted for the total sales derived from the NEL model. The models are developed to obtain a reasonable monthly share of each revenue class.

Residentiaj Sales:

Sales for this revenue class are projected using an econometric model. Residential sales are a function of heating and cooling degree hours, price of elecﬁcity
(12 month moving average), Florida real household disposable income, and a dummy variable for the month of January and November 2005 and with an intercept term.

DEPENDENT VARIABLE: Residential sales
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INDEPENDENT VARIABLE:

Intercept

Heating Degree Hours

Cooling Degree Hours

Real Florida HH Disposable Income
Real Price of Electricity

(12 Month moving average)
Cooling Degree Hours

(Lagged 1 month)

Heating Degree Hours

(Lagged 1 month)

January

Dummy Variable (November 2005)

Adjusted R-Square
Durbin-Watson

Commercial Sales:-

Sales for this class are forecasted using an econometric model. Commercial sales are a function of Florida non-agricultural employment, cooling degree hours,
price of electricity and an autoregressive term. The model also includes an intercept and two binary variables for November 2005 and January 2007.

COEFFICIENTS

0.739132
0.000868
0.001208
0.004773

-6.341951
0.001027

0.000605

0.122035
-0.124532

0.951
1.656

DEPENDENT VARIABLE: Commercial Sales

INDEPENDENT VARIABLE:

Intercept

Florida Non-Agricultural Employment
Real Price of Electricity

(12 month moving average)

Cooling Degree Hours

Cooling Degree Hours

{Lagged | month)

Dummy Variable (November 2005)
Dummy Variable (January 2007)
Auto-Regressive(1)

Adjusted R-Square
Durbin-Watson

Industrial Sales:

COEFFICIENTS

3.868
0.001

-33.272
0.002

0.003
-1.007
0.837
0.359

0.889
1.747

T RATIO

12.835
6.319
17.204
4.199

-4.603
15111

5.268

6.843
-2,735

T RATIO

7.738
5.532

-3.154
6.542

8.593
-4.992
4.14
4.03

An econometric model is developed to forecast the sales for this class. The key inputs to the industrial sales model are the price of electricity,
cooling degree hours and housing starts. The model also includes an intercept and two binary variables for October 2000 and October 2004.
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DEPENDENT VARIABLE: [ndustrial Sales

INDEPENDENT VARIABLE: COEFFICIENTS T RATIO
Intercept 344098.72 15.105
Florida Housing Starts 94.899 2452
Real Price of Electricity
(24 month moving average) -1090333.328 -2.03
Cooling Degree Hours
(Lagged 1 month) 27.72 1.586
Dummy Variable (October 2000) -50690.052 -2.03
Dummy Variable (October 2004) -127188.187 -6003
Adjusted R-Square = 0.312
Durbin-Watson = 1.776

Street & Highway Sales:

Street & Highway sales are projected on an assumed constant use per customer, which is multiplied by the forecasted number of customers.

er Public A ity Sales:

This revenue class is a closed class with no new customers being added. This class consists of sports fields and a government account. The forecast for this class is based on historical usage
characteristics.

Railroads & Rail Sales:
The projections for sales in this class are based on historical average use per customer since the number of customers is projected to remain the same in this class.

Resale Sales:

Resale (Wholesale) customers are composed of municipalities and/or electric cooperatives. These customers differ from jurisdictional customers in that they are not the ultimate
users of the electricity they buy. Instead, they resell this electricity to their own customers.

Currently there are four customers in this class: the Florida Keys Electric Cooperative, City Electric, Inc. of Key West, Metro-Dade County, and Seminole Electric Cooperative.
Sales to the Florida Keys are forecasted using a regression model. Forecasted sales to City Electric, Inc. of Key West are based on assumptions regarding

their contract demand and expected load factor. Metro-Dade County sells 60 MW to Florida Progress. Line losses are billed to Metro-Dade under a wholesale contract.
Seminole Electric Cooperative has contracted for delivery of 75 MW for the period of December 2008 through December 2009,

Jotal Sales: 5 8
(o]
The forecasts for all the revenue classes are adjusted proportionately for the residential and commercial classes to the total sales forecast obtained from the NEL madel. R E
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Ssys PEAK FORECAST

The forecasting methodology for summer and winter system peaks is discussed below.

Systom Sumimer Peak

The Summer peak forecast is developed using an econometric model. The variables inciuded in the model are the price of electricity,
Florida real household disposable income and cooling degree hours in the days prior to the peak, and the average temperature on the day of the peak.
The mode! below is based on summer peak per customer, therefore is multiplied by total customers to derive FPL’s system summer peak.

DEPENDENT VARIABLE: Summer Peak Per Customer

INDEPENDENT VARIABLE: COEFFICIENTS

Intercept -0.00253

Florida Real HH Disposable Income 0.00003

Real Price of Electricity -0.01448

Peak Day Temperature 0.000069

Cooling Degree Hours 0.000001
Adjusted R-Square = 0.919
Durbin-Watson = 1.911

System Winter Peak

T RATIO

-1.832
11.726
-4.867
3.921
2214

Like the system summer peak model, this model is also an econometric model. The model consists of two weather-related variables: the average temperature on the peak day and
heating degree hours for the prior day as well as for the morning of the winter peak day. In addition Florida real personal income is a variable used in the model.
The model below is based on winter peak per customer, therefore is multiplied by total customers to derive FPL's system winter peak

DEPENDENT VARIABLE: Winter Peak Per Customer

INDEPENDENT VARIABLE: COEFFICIENTS
Intercept 0.00487
Heating Degree Hours 0.000001
Florida Real HH Disposable Income 0.00002
Temperature -0.00004
Winter 1996 0.0007
Adjusted R-Square = 0.685
Durbin-Watson = 1.834

T RATIO

5.587
2278
1.926
-3.478
2.519
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CUSTOMER MODELS

Florida
Population

Dummy
Jan, Feb, Mar, Apr
Jun, Jul, Aug, Sep,
Oct & Nov

Dummy

Jan, Feb, Mar, Apr ||

Jun, Jul, Aug, Sep,
Oct & Dec

AR (1)

SAR (1)

Total Customers

Florida Residential
Housing Starts Customers
=
AR (1) Industrial
Customers
Residential
Customers
L Month _
ey Street & Highway
! Customers
Street & Highway
Customers
(Lagged One Month)
ALeE Commercial
Non-Agricultural Customers
Employment
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Florida Power & Light Company
Short-Term Net Energy for Load Model

Florida Real
Household ]
Disposable Income

Total

Customers

Real Price of
ict | Net Energy TOTAL
(12En5|%ﬁtﬂr1li/l|tgving B for Load SALES

Average) Net Energy Per

Customer

Heating Degree

Hours ]
Sales/NEL
(Base 66) Ratio

Cooling Degree
Hours ]
(Base 72)

Dummy for
February

Dummy for | |
March 2003
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Florida Power & Light Company
Total Short-Term Sales By Customer Class

Florida Housing Starts |— Resale Sales
{Based on Customer
Industrial Real Specific Assumptions)
Price of Electricity —
(24 Month Moving Average) | Street & Highway
- Sales -
Cooling Degree Hours L (Based on Customer
{Lagged 1- Month) Specific Assumptions)
Residential Real
Price of Electricity LI - Industrial
(12 Month Moving Average) Sales
Dummy for J
Cooling Degree Hours CEREE - TOTAL
(CDH) & Residential
CDH (Lagged 1- Month) Sales SALES
Commercial Real
Price of Electricity .
Heating Degree Hours (12 Month Moving Average) .
(HDH) & Commercial |
— Sales
HDH (Lagged 1- Month) Cooling Degree Hours | |
(CDH) & A ;
CDH (Lagged 1- Month Rallroag & Railways
Florida Real Household (Based on Customer
Disposable Income | Florida Non-Ag Specific Assumptions)
Employment | i
Other Public Authority
Dummy for Dummy for Sales
— 1 Based on Customer
Ja"uary November 2005 ’ S(pecific Assumptions) ;3
o
Dummy for | %
Dummy for | ] January 2007 g z
November 2005 m §
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Florida Power & Light Company

Modeling the Summer & Winter Peaks

Average Peak Day
Temperature

Cooling Degree
Hours Prior Day

Real Price Of
Electricity

Summer Peak
Per Customer

Average Peak Day
Temperature

Heating Degree Hours
Prior Day

Florida Real Household
Disposable Income

SUMMER
PEAK

Total Average
Customers

Binary for Winter 1996

Winter Peak
Per Customer

WINTER
PEAK
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FLORIDA POWER & LIGHT COMPANY

CONSOLIDATED FINANCIAL MODEL (CFM)

Historical Data:
Forecast Data: - Foracast Deta:
Farecast Data: : Forecast Data: Historical Data: . 3 CONSTRUCTION .
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2009 Planning Process Calendar
item #| Date | Day Deliverable Comments
. . . » Provided to all business units by Corporate
1 28-Apr | Mon |Planning assumptions issued. Budgets.
2 |21-May| Wed [2009 Planning Process Guideline issued. " EL‘Z,SZ?S" el Sz R |9 SO e
Presentation materials for the Jun 20" Strategic . : :
3 16-Jun | Mon [Planning Meeting and updated R-Schedules due : ggzhrif}:]?r:::\z:fsmiﬁsg eL::rt‘ilésr; 1, Page 7
to Corporate Budgets. ’ :
Strategic Planning Meeting - Aopli . N
. . - . pplies to certain business units.
4 20-Jun | Fri Ié:il]r:;zse :nlts present to Budget Review » See requirements in Section 1, Page 7.
Presentation materials for the July Budget
5 7-3ul | Mon Review Meeting with A. Olivera (date to be = Applies to all business units.
u determined) and updated R-Schedules due to = See requirements in Section 1, Page 8.
Corporate Budgets.
Budget Review Meeting « Appli . .
. . h . pplies to all business units.
6 11-Jul | Fri (B:zfr'\rr]rﬁtz :nlts present to Budget Review « See requirements in Section 1, Page 8.
Presentation materials for the Aug1™ Budget . . 7
7 28-Jul | Mon |Review Meeting with J. Robo and updated R- : QZ@'@Z&?,Z:LZ‘,’,E’}?;&T{?,; 1, Pages 8-9
Schedules due to Corporate Budgets. ! :
Budget Review Meeting « AoDIi . .
. . . . pplies to all business units.
8 1-Aug | Fri (B:gfr':ne:tse :mts present to Budget Review « See requirements in Section 1, Pages 8-0.
Presentation materials for the Au927th Final . . . 1
9 |20-Aug| Wed |Budget Review Meeting and updated R- . gpplles toall bu?;niﬁs; u':i';sr" e
Schedules due to Corporate Budgets. ee requiremen ec » Fage 9.
Final Budget Review Meeting . . : .
. - : . = Applies to certain business units.
10 |27-Aug| Wed gg?‘;r:;;z :nlts present to Budget Review « See requirements in Section 1, Page 9.
Data Submissions due to Corporate Budgets:
» Finalized R-Schedules
= Supplemental Schedules
= Performance Measures
= Five Year Capital Forecast
s Detail budgets for Aug - Dec 2008 = Applies to all business units.
11 3-Sep | Wed .
P » Detail budgets Jan — Dec for 2009, 2010 and | = See requirements in Section 2.
2011
= Detail budgets include: O&M base, O&M
clauses, Non-clause fuel, Below the Line,
Revenue Enhancement, Capital base,
Capital clauses, Work force

Section 1 - Page 1
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Budget Review Committee

The Budget Review Committee for the 2009 planning cycle will include the following
individuals:

» FPL Group Chairman & Chief Executive Officer — Lew Hay (1)
. FPL Group President & Chief Operating Officer — Jim Robo (2)
. FPL President — Armando Olivera (3)

. FPL Group Senior Vice President Finance and Chief Financial Officer —
Armando Pimentel (3)

. FPL Vice President Accounting and Chief Accounting Officer — Mike Davis (3)
. FPL Vice President Finance — Bob Barrett (3)

. FPL Group Senior Vice President Strategy, Policy and Business Process
Improvement — Chris Bennett (3)

(1) August 27™ meeting only
(2) August 1% and August 27" meetings only
(3) June 20™, July TBD, August 1%, and August 27" meetings

Section 1 - Page 2




Business Plan Development

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 080677-El

MFR NO. F-05

ATTACHMENT 08 of 09

This section provides the requirements for the development of business plans.

All business units are required to prepare a business plan and submit the plan to

Corporate Budgets (see Calendar ltems 3 through 10, Page 1).

The business plan must contain the following sections:

Page 6 of 50

1. Alignment with Corporate and Business Unit Priorities

The purpose of this section is to show how the business unit’s plans support both
corporate and business unit priorities. The corporate priorities are the Strategic
Imperatives provided at the end of Section 1 (Section 1 - Page 11).

List each of the priorities supported by your unit, using a format similar to the example
below. Next, identify the related critical success factor(s). Then list those elements of
your business plan that support the listed priority and success factor(s). Business plan
elements may include an ongoing activity, a specific project, an incremental effort, the
achievement of a specific target or objective, etc. Next to each business plan
element, list the driver(s) that influence the identified business plan element.

Transmission Business Unit
Corp / Unit Critical Success Business Plan
Priority Factors Element Drivers
- Maintain reliability - Availability of O&M
- Meet FERC/NERC and capital resources
Provide standards - Compliance with
excellent Improve reliability - Meet FERC FERC, NERC, FPSC,
customer and outage Transmission req'ts and FRCC
service management for wholesale - Emerging issues
customers from aging
- Deploy more digital infrastructure
relays

2. External Business Scan

The purpose of this section is to provide an assessment of external influences on your
business plan. Include an analysis that identifies relevant business, regulatory,
political, and social issues that may impact your plan, either favorably or unfavorably.
Include a discussion of how the business unit plans to leverage favorable and
counteract unfavorable external influences.

Section 1 - Page 3
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3. Assessment of Business Unit Capabilities

The purpose of this section is to evaluate your business unit’s strengths and
weaknesses, and to provide an assessment of your unit's ability to carry out the
business plan. Include an analysis that identifies any gaps in resources, processes,
skills, etc., and explains how the gaps will be addressed.

Review the external business scan (item 2), and consider any opportunities or threats
that will impact your ability to execute your business plan.

4. Historic Performance and Benchmarking Analysis

The purpose of this section is to explain performance measure trends over time and
relative to the performance of comparable business entities.

Provide an analysis of your unit’s historical performance for relevant performance
measures. Include at least five years of performance if the data is available.
Performance measures should be both financial (cost) and operational (quality).

Provide benchmarking comparisons for each performance measure where the data is
available. Indicate the entry point for the top quartile of the benchmarked group. If
your unit's performance is below the top quartile entry point, provide an analysis of
how the gap can be closed, including an estimate of resources and time required.

5. Cost and Performance

Base Scenario:

The purpose of this section is to identify the base resource requirements needed to
support your key activities and processes and the associated indicators used to
measure performance.

List key activities and processes that represent the core business functions of your
business unit. The items listed should be consistent with how the business unit is
managed. The identification of key activities and processes is subjective. Apply
judgment to limit the list to between five and seven items if possible.

For each activity and process identified, provide the corresponding resource
requirements and performance measures, using a format similar to the following
example.

Section 1 - Page 4
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Activity /| Performance Resource 2006 2007 2008 May 2008 2008 2009 2010 2011
Process Measure Type Actual Actual Budget YTD Estimate Request Forecast Forecast
Base O&M $35 $38 $40 $16 $38 $42 $43 $45
ECCR O&M $2 $2 $2 $1 $2 $3 $3 $3
Total Below-the-Line $1 $1 $1 $0 $1 $1 $2 $2
Base Capital $8 $10 $12 $5 $11 $12 $13 $14
ECRC Capital $0 $2 $3 _$ $3 _$5 $5 $6
FPL Emps 260.0 280.0 280.0 263.0 270.0 280.0 292.0 295.0
Base O&M $20 $21 $22 $9 $21 $23 $23 $24
3] A Base Capital $0 $2 $3 $1 $2 $3 $3 $4
ECRC Capital $0 $2 $3 $1 $3 $5 $5 $6
FPL Emps 100.0 110.0 110.0 102.0 105.0 110.0 1120 115.0
Base O&M $10 $11 $12 $5 $11 $12 $13 $13
#2 A ECCR O&M $2 $2 $2 $1 $2 $3 $3 $3
B Base Capital $8 $8 $9 $4 $9 $9 $10 $10
FPL Emps 80.0 85.0 85.0 77.0 80.0 85.0 90.0 90.0
Base O&M $5 $6 $6 $3 $6 $7 $7 $8
#3 c Below-the-Line $1 $1 $1 $0 $1 $1 $2 $2
Base Capital $0 $0 $0 $0 $0 $0 $0 $0
FPL Emps 80.0 85.0 85.0 84.0 85.0 85.0 90.0 90.0

For each activity / process identified, include operating expenditures, capital
expenditures, and FPL head count for the following periods:

Two years of history - 2006 and 2007

Current year budget - 2008
Year to date actual - 2008
Current year estimate - 2008
Budget year request - 2009

Two forecasted years - 2010 and 2011

Include one or more performance measures per activity / process as appropriate.

Note, O&M and capital expenditures must be stratified into each of the following
categories that apply to the unit's resource requirements:

Operating Expenditures
Base O&M

ECCR O&M

ECRC O&M

Fuel Clause

Capacity Clause

Non-clause Fuel

Below the Line

Revenue Enhancement Expenses

Section 1 - Page 5

Capital Expenditures
Base (Net)

ECCR
ECRC
Deferred Expenditures (Net)



FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 080677-El
MFRNO.F-05

ATTACHMENT 08 of 09

Page 9 of 50

Alternate Scenarios:

The purpose of this section is to identify alternative strategies for the accomplishment
of the key activities and processes.

Propose alternative levels of spending (up-list / down-list) and show how each

alternative impacts the performance measures. Provide a balanced analysis of both
the favorable and the unfavorable outcomes associated with each alternative.

Section 1 - Page 6
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Business Plan Presentations

For this year’s planning cycle, four meetings will be conducted for the business units to
present their business plans to executive management.

1. Strategic Planning Meeting

in preparation for the Strategic Planning Meeting, all business units must submit
business plan presentations to Corporate Budgets by Monday, June 16™ (see
Calendar ltem 3).

The following business units are required to make a formal business plan
presentation to the Budget Review Committee on Friday, June 20" (see Calendar
Item 4). Specific times for each business unit will be communicated later.

Nuclear

Power Generation

Distribution

Transmission

Customer Service

Information Management

Engineering & Construction / Corporate Services
Project Development

Human Resources

The business plans, of business units not presenting, will be summarized by
Corporate Budgets for review by the committee.

The purpose of this meeting is to ensure appropriate business unit support for
corporate and business unit priorities, identify external influences, discuss business
unit capabilities, review performance trends, and provide senior management with
alternatives for the deployment of limited resources.

Presentations should focus primarily on items 1 through 5 of the Business Plan
Development section of this guideline. In particular, propose alternative levels of
spending and show how each alternative impacts the performance measures. Provide
a balanced analysis of both the favorable and the unfavorable outcomes associated -
with each alternative. Also, identify and discuss internal and external business factors
that can influence the outcome of key performance measures and their impact on
O&M, capital and workforce resources.

The Budget Review Committee may develop a list of questions / issues to be

addressed at the Budget Review Meeting in July. The list of questions / issues will be
communicated directly to each business unit.

Section 1 - Page 7
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2. Budget Review Meeting - July (date to be determined)

In preparation for this Budget Review Meeting, all business units must submit updated
business plan presentations to Corporate Budgets by the date to be determined in
July (see Calendar ltem 5).

All business units are required to make a formal business plan presentation to the
Budget Review Commiittee, led by Armando Olivera on the date to be determined in
July (see Calendar ltem 6). Specific times for each business unit will be
communicated later.

For this meeting, presentations should focus primarily on items 4 and 5 of the
Business Plan Development section of this guideline, and should reflect any changes
resulting from the June 20" review meeting. Additional guidance on the development
of presentations may be provided closer to the meeting date.

The Budget Review Committee may develop a list of questions / issues to be
addressed at the Final Budget Review Meeting on August 1%, The list of questions /
issues will be communicated directly to each business unit

3. Budget Review Meeting — August 1%

In preparation for this Budget Review Meeting, all business units must submit updated
business plan presentations to Corporate Budgets by Monday, July 28" (see
Calendar ltem 7).

All business units are required to make a formal business plan presentation to the
Budget Review Committee, led by Jim Rabo, on Friday, August 1% (see Calendar ltem
8). Specific times for each business unit will be communicated later.

For this meeting, presentations should focus primarily on items 4 and 5 of the
Business Plan Development section of this guideline, and should reflect any changes
resulting from the July review meeting. Additional guidance on the development of
presentations may be provided closer to the meeting date.

Following the August 1% Budget Review Meeting, the FPL President will approve a
base case scenario for each business unit. This will be the base case for the business
plan presentation to the Budget Review Committee on August 27™ (see Calendar
items 9 and 10) and the data submissions due to Corporate Budgets on September
3" (see Calendar Item 11). An approved base case will be communicated directly to
each business unit.

Section 1 - Page 8
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The Budget Review Committee may develop a list of questions / issues to be
addressed at the Final Budget Review Meeting on August 27", The list of questions /
issues will be communicated directly to each business unit.

4. Final Budget Review Meeting

In preparation for the Final Budget Review Meeting, all business units must submit
updated business plans to Corporate Budgets by Wednesday, August 20" (see
Calendar Item 9).

The following business units are required to make a formal business plan
presentation to the Budget Review Committee on Wednesday, August 27" (see
Calendar Item 10). Specific times for each business unit will be communicated later.

Nuclear

Power Generation

Distribution

Transmission

Customer Service

Information Management

Engineering & Construction / Corporate Services
Project Development

Human Resources

L] * L] . *

The business plans, for business units not presenting, will be summarized by
Corporate Budgets for review by the committee.

The purpose of this meeting is to allow management to make final trade-offs between
business units and to finalize business unit resource and performance targets.
Presentations should focus primarily on items 4 and 5 of the Business Plan
Development section of this guideline, and should reflect any changes resulting from
the August 1%t meeting. Additional guidance on the development of presentations may
be provided closer to the meeting date.

Section 1 -Page 9
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Overview of Data Submissions

This section provides an overview of the requirements for final data submissions. All
business units are required to provide the following data schedules to Corporate Budgets
by Wednesday, September 3" (see Calendar item 11).

Resource Summary (R-Schedule*) that includes:
- estimated expenditures and work force for the current year
- requested expenditure and work force for the budget year
- projected expenditures and work force for two projected years

¢ Supplemental Schedules that include:
- charges to other business units
- charges to and from affiliated companies

e Detail Budgets that include:
- remaining monthly cash flows for the current year (Aug — Dec)
- monthly cash flows for budget year (Jan — Dec)
- monthly cash flows for two projected years (Jan — Dec)
- Detail Budgets: O&M base, O&M clauses, Non-clause fuel, Below the Line,
Revenue Enhancement, Capital base, Capital clauses, and Work force
¢ Five Year Capital Forecast that includes:
- first three years: monthly project cash flows
- final two years: annual project amounts

e Performance Measure Worksheet that includes:
- estimated performance for the current year
- proposed indicators and performance targets for the budget year
- projected indicators and performance for two projected years

All schedules must tie to the resource levels approved at the Final Budget Review
Meeting on August 27", Because the volume of data due on September 3" is substantial,
units are strongly encouraged to begin updating the schedules based on the resource
levels approved at the Au%ust 1 meeting, then incorporating any changes resulting from
the meeting on August 27™.

For additional guidance, see Section 2 — Supplemental Instructions for Completing
Schedules and Deliverables.

* Note: finalized R-Schedules are due September 3™. However, interim R-Schedules

must be completed on the same dates that review meeting presentation materials are
due to Corporate Budgets (see Calendar items 3, 5, 7 and 9).

Section 1 - Page 10
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FP&L Strategic Imperatives and Critical Success Factors

FPL

Provide excellent customer service

— Better understand exactly what our customers need/want

—  Further improve reliability and outage management, including outage duration, frequency and
momentaries .

— Need to pay particular attention to “outliers”, e.g. high number of outages, high number of momentaries,
areas with large number of customer complaints

— Prompt and efficient resolution of customer complaints

Improve our image with customers, regulators and politicians
- Better leverage our accomplishments and image

Explore ways of mitigating fuel price volatility for our customers
— Continue to pursue fuel diversity and reliability
— Explore alterative hedging strategies

Develop and execute upon a flexible, comprehensive regulatory strategy which:

— Responds to the changing paradigm in the state regarding CO2 mitigation, renewables, energy
efficiency and conservation, hurricane resilience and new nuclear

— Ensure investors are appropriately rewarded for investments addressing these changes

— Minimizes customer bill impacts

Become much more effective in the regulatory/political arena

Effectively prepare for and achieve a successful outcome from the 2009 rate case

Pursue low carbon emitting generating technologies in the new generation plan

— Execute on new gas plant plan

— Explore feasibility of re-powering existing sites

— Move quickly on renewables; work with suppliers to address Florida-specific needs (e.g., hurricane
resilience) and drive down costs

- Make significant progress on nuclear up-rates and new nuclear

~ Include expected future CO2 prices in all decision making

Section 1 - Page 11
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FP&L Strategic Imperatives and Critical Success Factors
(continued)

Explore cost effective ways of expanding FPL’s industry leading energy efficiency and conservation

program

- Design a regulatory structure for energy efficiency and conservation which creates the right incentives
for all stakeholders

— Create new and redesigned energy efficiency programs to increase customer penetration and reduce
usage

Accelerate progress on Turkey Point nuclear improvements

Step-up focus on new growth opportunities

- Expand FPLES; explore making energy efficiency a business opportunity
— Grow wholesale generation business

—  Pursue gas infrastructure opportunities

Continued emphasis on improving O&M productivity and driving operational excellence

Explore ways to lower cost through greater deployment of capital and technology

Pursue widespread deployment of Smart Grid technology, including automated meters (AMI)
— A key enabler for both improving customer service and increasing energy efficiency

Section 1 - Page 12
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Overview of Supplemental Instructions and Appendix

Section 2 of the 2009 Planning Process Guidelines provides instructions for preparing the
schedules and the deliverables identified on Section 1 — Page 10 of the guideline.

There are several new or modified planning and budgeting requirements this year. To
assist you in identifying these changes, special symbols have been provided in the right
hand margin throughout the Supplemental Instructions.

In addition to the on-line deliverables, there are three supplemental data schedules
(blank forms) that must be prepared. These schedules are included in Section 3:
Appendix of Supplemental Schedules and Deliverables (file:
FPL_2009PIngProc_Sec3_Apndx.xls).

Each schedule in the appendix includes sample entries for illustrative purposes only. All
of the schedules are formatted to print to legal size paper.

At the end of the appendix is a table linking pay period closing dates and pay days to the

appropriate budget month. This information will be needed in order to properly cash flow
the detail payroll budgets.

Section 2 — Page 1
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Performance Measures

General:

* The annual budgeting and planning process requires each business unif to develop and track business
unit level performance measures throughout the year.
 All Business Unit Performance Measures are submitted in a format consistent with the exhibitinthe Ngpw
Appendix.
» New for this year, Corporate Budgets will issue a pre-formatted Performance Measure Worksheet to
each business unit. The worksheet will feature print macros developed in response to senior
management’s request for different views of the worksheet at different stages of the review and
approval process. Units will be able to add and delete performance measures per the instructions in
the worksheet.
e All completed Business Unit Performance Measures Worksheets are to be filed in a specific directory

(see Accessing and Submitting Performance Measure Worksheets below).

Completing the Performance Measure Worksheet:

s Your submittal should be in the prescribed format, using the pre-formatted Performance Measure
Worksheet provided by Corporate Budgets (see exhibit in the Appendix).
= Divide your measures into three groups:

¢ operating measures
¢ milestone measures, and
¢ cross-functional measures.

¢ In your initial submittal;
¢ Provide actual performance for 2003 through 2007
» Provide a year-end estimate versus your current 2008 targets.
= |dentify your proposed measures and targets for 2009 through 2011.

¢ Inyour final submittal (early 2009):
= Provide a year-end actual versus your current 2008 targets.
= |dentify your approved measures and targets for 2009 through 2011.

Section 2 — Page 2
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Accessing and Submitting Performance Measure Worksheets:
REMINDER

General | @

e Completed 2008 - 2009 Business Unit performance measure worksheets are to be filed in a specific
directory accessible on the path \GOXSF01\GOFIN$\BUDGETS\perf0809\unit, where unit is the
abbreviation for your business unit (e.g. im for Information Management).

* The most recent copy of each unit's performance measure worksheet can be located on the path
\GOXSFO1\GOFIN$\BUDGETS\perf0708\unit. However, this copy is for information only. For .your
submittal, use the pre-formatted Performance Measure Worksheet provided by Corporate Budgets.

Connecting to your directory

e To access your unit's directory, open Windows Explorer, click on Tools, then click on Map Network
Drive. Map an available drive to \GOXSFO1\GOFIN$\BUDGETS. (Note: the Path is not case
sensitive.).

o All of the folders in \GOXSFOT\GOFIN$\BUDGETS will be listed; however, you will only have access
to your business unit's directory.

e Access to your unit's directory is based on an approved SLID ID.

» |tis suggested that the number of individuals authorized to access this directory be kept to a minimum,
as a means of controlling current versions of documents.

e Torequest access to your unit's directory, send the name of the individual, the SLID ID and the
business unit name to the Corporate Budgets Manager (email - Dan Reilly/FNR/FPL).

Section 2 — Page 3
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R-Schedule & Supplemental Data Schedules

General Requirements:

¢ The annual budgeting and planning process requires each business unit to provide:
* An updated R-Schedule which includes:
¢ an estimate of expenditures and equivalent work force for year-end 2008,
¢ funding and work force requirements for 2009, and
¢ forecasted funding and work force requirements for 2010 and 2011.
= Supplemental Data Schedules which include:
¢ Charges to other business units
¢ Charges to and from affiliates
¢ The R-Schedules are distributed and updated using the FPL SEM planning and forecasting tool.
+ Supplemental Data Schedules will conform to the examples provided in the Appendix and will be
placed in a specific directory.

Completing the R-Schedules: NEW

General @

o New for this year, interim R-Schedules are due on the same calendar dates that presentation materials
are due to Corporate Budgets in advance of each of the scheduled review meetings (see Section 1 -
Page 1, 2009 Planning Process Calendar, Items 3, 5 and 8).

o In early 2009, all 2008 year-end estimates will be updated with actual results for all financial and work
force categories.

R-Schedule Data Entry Instructions

e Enter all required financial information in thousands of dollars.

¢ Provide a year-end 2008 estimate for the following:
= All budgeted expense types and work force types
= Any unbudgeted expense types and work force types, if appropriate.
= Memo - Gross Payroll Dollars

o Provide funding requirements for all expense types and work force requirements for all employment
types for 2009 through 2011 (see separate discussion of expense types and work force types in the
following section).

Section 2 — Page 4
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¢ A blank R-Schedule facsimile is provided in the Appendix for your convenience. However, it may not be
submitted. The on-line FPL SEM planning and forecasting tool must be used.

Expense Types
¢ For the following expense types, enter the net total cost to be charged to your budget by your unit AND
any other unit(s). These costs should represent charges to FPL Utility only.
= 1-Base O&M
s 2-ECCR (Energy Conservation Cost Recovery Clause)
= 4-0&M Fuel (Clause)
= 5-0&M Capacity (Clause)
= 6-Below the Line
= 8-ECRC (Environmental Cost Recovery Clause)
= 9-O&M NR Fuel (not recoverable through the Fuel Clause)
= A-Capital Base
= B-Capital ECCR (Energy Conservation Cost Recovery Clause)
= F- Capital Non-Regulated
= H-Capital ECRC (Environmental Cost Recovery Clause)
‘= N-Other Expenses
= V-Revenue Enhancement Capital
= R-Revenue Enhancement Revenue
* S-Revenue Enhancement Expense
¢ The following expense types/categories have special definitions
» 7-Redirected Expenses
0 Include all resources under your unit's control that will be charged to other units, within FPL
utility, via work order translations.
¢ This category is sometimes referred to as the Clearing expense type.
Do not include what would be considered internal-clearing occurring within your own business
unit.
s G-Inter-company Expenses
¢ Include all resources under your unit's control that will be charged to any of FPL Group’s
subsidiaries, other than FPL utility, via work order transtations.
¢ Do not include costs associated with Affiliate Fees.
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Memo: Gross Payroll Dollars

0 Include the gross FPL utility payroll for your business unit, regardless of where it will be
charged (corresponds to payroll EACs 801 through 808 and 820 through 822).

¢ Do not include payroll charged to you from other units or non-utility entities.

Equivalent Work Force Types

For the following work force types, enter the number of FPL utility employees that will be 106'd to your
business unit, on December 31, of each year. (Headcount as of last day of the year.)

FEX - FPL Exempt Employees

FEP - FPL Exempt Part-Time Employees (.5 each)
FNX - FPL Non- Exempt Employees

FPT - FPL Non-Exempt Part-Time Employees (.5 Each)
FBV - FPL Bargaining Unit Employees

For the following work force types, enter the expected full time equivalent utilization, for each calendar

year. (Average headcount over the course of the year.)

FTTE - FPL Full-Time Temporary Employees
FOT - FPL Overtime Equivalent Employees
TMP - Temporary Employees

CON - Contractor Employees

FTE formula = total hours to be worked in the year + 2,080 man-hours in a year

Completing the Supplemental Data Schedules:

General

There are three Supplemental Data Schedules.

Schedule 1: Charges to Other Business Units (Expense Type 7)

Schedule 2: Charges to Affiliates (Expense Type G and Unit Service Agreements)

Schedule 3: Charges from Affiliates ke EINII Y

Formats for each Supplemental Data Schedule are included in the Appendix

Enter the name of the unit and the name of the preparer in the spaces provide
Enter all data in thousands of dollars.

Shaded cells will calculate automatically.

Check for mathematical integrity when inserting, deleting or moving rows, etc.

Use the schedules as provided in the appendix or create your own stylized versions.
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= Unit versions of supplemental schedules #1 through # 3 must include all information elements as
shown in the examples in the appendix.

= |tis not necessary to number each activity or item as illustrated in the sample data.

= Ensure all "dummy” data has been removed from any schedule being submitted.

= Submit completed schedules as individual worksheets or together in a work book.

= If submitting completed schedules as a work book, delete any schedules not used.

= Identify the unit and schedule(s) when naming a file or work book.

o Completed Supplemental Data Schedules are to be placed in a specific directory
= The directory is accessible on the path GOXSFO1\GOFIN$\BUDGETS\perf0809\unit, where unit
is the abbreviation for your business unit (e.g. im for Information Management).
= For instructions on how to access the directory, refer to Section 2 — Page 3 Connecting to your

directory.

Schedule 1: Charges to Other Business Units

o ldentify 2009 expenditures incurred by youf business unit, but reflected in another business unit's
budget (your unit's expense type 7)

¢ Totals should tie to the R-Schedule

Schedule 2: Charges to Affiliates
s Expense Type G — Inter-Company Expenses

= |dentify the amount to be direct-charged to each subsidiary through the FPL financial system, and
provide a description of the nature of the charges.

» Note: FPL-E typically accepts only payroll charges through FPL’s financial system. However,
certain recurring transactions, such as insurance premiums, customarily charged to FPL-E via
Expense Type G should be budgeted on Schedule 3a.

= Totals should tie to the R-Schedule

o Service Agreement Fees

= This category applies only to Energy, Markets & Trading; Information Management, the Power
Generation Division; and the Nuclear Division.

= Include the value of services provided to affiliates, recovered dollar for dollar via the fee
arrangement. Do not include the credit offsets from the affiliate, or the overheads recovered in
Accounting Location 10.

= No corresponding R-Schedule data

e Prepare a separate schedule for each year: 2009, 2010 and 2011.
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Schedule 3: Charges from Affiliates
* Identify the fully loaded charges to be incurred from each affiliate, by expense type
e Prepare a separate schedule for each year: 2009, 2010 and 2011.

e No corresponding R-Schedule data

Five Year Capital Forecast

General Requirements:

¢ The annual budgeting and planning process requires each business unit to provide:
= An updated Five Year Capital Forecast which includes:
¢ an estimate of capital expenditures for year-end 2008,
¢ funding requirements for 2009 through 2013
¢ The Five Year Capital Forecast is distributed and updated using the FPL SEM planning and forecasting
tool. REMINDER
¢ Special requirements
= Demolition and Removal Costs for a major project @
¢ must be budgeted in a separate sub-activity
¢ the words Demolition or Removal must appear in the sub-activity name and description
= Land Held for Future Use
¢ must be budgeted in a separate budget activity or sub-activity, and
¢ the words Future Use must appear in the activity name and description
=  Units must submit a list of major project retirements
¢ Individual items of property with historical costs of $10 million or more
¢ Identify the month and year (2008 through 2013) of retirement

Completing the Five Year Capital Forecast

General
¢ The format of this year's Five Year Capital Forecast is the same as last year
¢ The threshold for identifying a Major project remains at $10 million.

Section 2 — Page 8
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Overview
¢ The primary function of the Five Year Capital Forecast is to provide a projection of capital expenditures
for the Finance Department's financial forecasting model.
o Al capital expenditures are to be forecasted using a budget activity (also known as a budget item).
= Capital budget activity (BA) numbers are ‘in the five digit format 0 0 ## # .
= Under certain circumstances it may be necessary, or desirable, to break a BA into sub-activities.
0 The capital;sub-activity (SA) format is six characters, combining alphas and numerics at the
discretion of the business unit.
0 I no SA is specified, six zeros are assigned as the default SA.
¢ BAs and SAs are "defined" by certain characteristics.
s Al amounts budgeted under a particular BA or SA must represent expenditures that are consistent
with the definition of that BA or SA.
= The characteristics of a BA or SA include the following:
FERC function code
in-service date
expense type
AFUDC eligibility
depreciable/non-depreciable status
plant site (generation business units only), and

[ R IR T R I =

Major / minor designation.
e BAs and SAs are designated as either Major or minor.
» A specific project is considered a Major project when the total cost over the life of the project is
$10 million or more.
¢ A Major project requires a specific BA number unique to the project.
¢ For example, the West Count Energy Center 1 & 2 project is BA 00766.
0  Stratify a Major project (Major BA) into sub-activities (Major SAs) for the following
conditions:
> when a Major BA comprises individual sub-projects that have individual total life
time costs of $10 million or more
> when the sub-projects have different in-service dates, regardless of their
respective sub-project cost
> to identify demolition or removal costs
to identify land held for future use
> when the business unit finds a further breakdown to be a meaningful way to
forecast the project.

\4
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s A specific project is considered a minor project when the total cost over the life of the project is

less than $10 million.

¢ A minor project may be budgeted under a specific BA, or

¢ A minor project may be grouped with similar capital expenditures under a so called

blanket minor BA, such as
» BA 00691 (Office Furniture, Fixtures and Equipment), or
» BA 00001 (Miscellaneous Forecast Projects).

¢  The availability of blanket minor BA 00001 permits many business units to forecast

much of their capital requirements under a single BA/SA, assuming there are no Major

BAs to be considered.

» To forecast minor projects that have the same FERC function, use blanket minor

BA 00001, in conjunction with the appropriate SA, per the table below.

> Exception: The two generation business units need an individual blanket minor for

BA

00001
00001
00001
00001
00001
00001
00001
00001
00001
00001

each plant site (see BA Definitions and Plant Site table in the Reference section at

the end of this document.)

SA

000001
000002
000003
000004
000005
000006
000007
000008
000009
000010

FERC
Function

OCOWWOWNOGBDADWN =

FERC Function Description

Steam Generation
Nuclear Generation

Other Generation
Transmission
Distribution-Line
Distribution-Substation
Buildings

General Plant Equipment
Transportation Equipment
Intangible Plant

When budgeting any capital expenditures, it is important to ensure that the definition of the BA or SA

accurately describes all of the capital expenditures budgeted or forecasted under that BA or SA. If not,
then the expenditures should be allocated to two or more BAs or SAs as necessary. (See also the Data
Confirmation section below).

Note: The Five Year Capital Forecast folders and the Detail Budget Planning folders are independent,

that is, updating one does not update the other. Consequently, it will be necessary for the business
units to ensure that the annual totals and monthly cash flows in both systems reconcile with each other.
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The two cash flows will be considered reconciled if the difference for any given month is less than
$1,000. Annual totals should be within $10,000 of each other.

Five Year Capital Forecast folder Data Entry Instructions
o Enter all required information in whole dollars.
¢ For each BA/SA
= Provide a year-end estimate for 2008. Enter an annual amount in December.
=  Provide monthly cash flows for your 2009 budget.
* Provide monthly cash flows for your 2010 and 2011 forecasts.
= Provide a forecast for 2012 and 2013. Enter an annual amount in December.

Data Confirmation

+ In order for the Finance Department's financial model to make intelligent use of the forecasted BA/SA
cash flows, it must have access to non-quantitative information such as the associated FERC function,
in service date, depreciation status, etc.

¢ All of the non-quantitative information used in the forecast will be obtained directly from the definitions
in the BA/SA tables.

e Since the accuracy of the forecast depends on the non-quantitative information being correct, it will be
necessary for all units to perform the following steps prior to the due date for completing the
workbooks (see 2009 Planning Process Calendar ltem 10):
= access the BA/SA Table using the Lotus Notes facility
= find all of the forecasted BAs and SAs listed in your Five Year Capital Forecast folder
= confirm the data associated with each of those BAs and SAs is correct
= if any data in the BA/SA Table is not correct, modify the BA/SA

¢ The Data Confirmation procedure is not necessary if you are using blanket BA 00001 or blanket SAs
0000001 through 000010, as they are already correct. Do not attempt to change these BA/SA
combinations.

o The BA/SA definition section below may assist you in completing the Data Confirmation step.
=  Function:

¢ The FERC Function. A single digit code describing a classification of expenditures under the
FERC System of Accounts. See "Use of the Minor Blanket BA 00001" above for a table of the
codes.
= Depreciation:
¢ "D"if depreciable, "N" if non-depreciable. "A" if amortizable. Land is the only expenditure that is
non-depreciable. Land should be in a separate BA or SA with a code of "N."
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Expense Type:

¢ An alpha code to further describe the type of expenditure within the capital budget type (A =
Base, B = ECCR, F = Non regulated (below-the-line or FPL Group) H = ECRC, V = Revenue
Enhancement)

Major/Minor:

¢ Capital "M" if Major, blank if minor. A Major BA represents a specific project with a total life of
the project cost of $10 million or greater. See the "Overview" section above for further
information.

Plant Site:

0 A three digit code. Applies primarily to Plant Engineering & Construction, Power Generation
and Nuclear. Expenditures pertaining to a specific plant site must be budgeted in a BA or SA
unique to that site, per the table below. For all other expenditures use default plant site 000.

AFUDC: '

¢ Indicates eligibility for an accounting treatment known as Allowance for Funds Used During
Construction. Used for Major BAs and SAs only. Check with your Accounting Business Unit
Representative to make the determination. "Y" if yes. "N" if no.

In Service Date:

¢ The date the project will be completed and go into service. Used for Major BAs and SAs only.
Not applicable for miscellaneous projects under BA 00001.

Plant Site Code Plant Site Code Plant Site

Cutler 131  Cape Canaveral Modernization 180 Martin #1, #2, #3 & #4

Riviera #1 & #2 140  Turkey Point Old 182 Martin #8

Riviera Modernization 141 Turkey Point #5 185 Martin Gas Pipeline

Putnam 146  Turkey Point #6 186  Martin #7

Sanford #3 147  Turkey Point #7 190 West County Energy Center #1 & #2
Sanford Repowered #4 & #5 148 Turkey Point Common #6 & #7 191 West County Energy Center #3
Fort Lauderdale 150  St. Lucie Common 500 SJRPP#1 & #2

Fort Myers Old #1 & #2 151  St. Lucie #1 501 SJRPP Coal Car

Fort Myers Repowered #1 & #2 152  St. Lucie #2 502 SJRPP Switchyard

Fort Myers Peaking Units 160  St. Lucie Wind 503 SJRPP Coal Terminal

Port Everglades 170 Manatee #1 and #2 505 Scherer#4

Cape Canaveral 171 Manatee #3
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Detail Cash Flow Budgeting

General

¢ The 2009 planning cycle requires each business unit to provide
= expenditure detail budgets
¢ remaining monthly cash flows for 2008 (August — December)
¢ monthly cash flows for 2009 through 2011 (January — December)
= a monthly work force detail budget for 2009, 2010 and 2011

¢ Detail budgets will be loaded using the FPL SEM planning and forecasting tool.

Expenditure Detail Budgets
e Complete expenditure detail budgets will be prepared for the remaining months of 2008 and each
month of 2009 through 2011.
¢ Provide the following level of detail:
= Budget Responsibility Code (BRC)
= Budget activity / Sub-activity (BASA)
= Expenditure Analysis Code (EAC)
» Expense Type
¢ Monthly cash flows are required for all years.
¢ Enter all information in whole dollars.

e Totals for each expense type should tie to the R-Schedule.

Work Force Detail Budget
e A work force detail budget must be prepared for 2009, 2010 and 2011 for each work force type that
appears on the R-Schedule.

e At a minimum, units must prepare the work force detail budget at the business unit level. Units may
choose to prepare the detail work force budget at lower levels, if so desired.

¢ For the following work force types, enter the number of FPL utility employees that will be employed by
your business unit, on the last day of each month. (Headcount as of last day of each month.)

»  FEX - FPL Exempt Employees
= FEP - FPL Exempt Part-Time Employees (count as 0.5 each)
= FNX - FPL Non- Exempt Employees
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»  FPT - FPL Non-Exempt Part-Time Employees (count as 0.5 Each)

» FBV - FPL Bargaining Unit Employees

= The December month-end value for each manpower type for each year should tie to the R-
Schedule.

For the following work force types, enter the expected full time equivalent utilization, for each calendar

month. (Average headcount over the course of each month.)

» FTTE - FPL Full-Time Temporary Employees

= FOT - FPL Overtime Equivalent Employees

= TMP - Temporary Employees

= CON - Contractor Employees

= FTE formula = (total hours to be worked in the month) + (the number of workdays in the month x 8
hours)

= The 12-month average for each manpower type should tie to the R-Schedule.
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Additional Guidance for Budgeting 2009 - 2011 Detail

Payroll

A unit's gross payroll must be budgeted under the appropriate expense type and in the appropriate
800 level EACs. Use expense type 7-Redirected Expenses for payroll to be charged to other units, or
“cleared” to capital through a work order allocation (e.g., through an engineering order, or EO). (See
also Transfer Out / Transfer In below.)

To differentiate the payroll associated with hours worked from other forms of compensation, use the
following payroll EACs as appropriate:

= 809 - Long Term Incentives and Deferred Compensation

» 820 — Performance Excellence Rewards Program (PERP)

= 821 - Payroll - Other Eamings ' REMINDER
= 822 - Payroll - Lump Sum @

Budget for pay increases, per the 2009 Planning Process Economic Assumptions, which are issued
separately (see Section 1 — Page 1, 2009 Planning Process Calendar, Item 1).

There will be 26 budgeted pay periods in 2009. Three pay periods will occur during the months of
March and August. All other months will have two pay periods. For more information on pay periods
and paychecks, refer to the Section 3 Appendix.

Expense Types

A detail budget must be prepared for each expense type that appears on the R-Schedule for 2009,
2010 & 2011.

The following expense types should be budgeted as appropriate.

Expenses

= 1-Base O&M _

» 2-ECCR (Energy Conservation Cost Recovery Clause)

s 4-0&M Fuel (Clause)

» 5-0O&M Capacity (Clause)

= 6-Below the Line

= 7-Redirected Expenses (see Transfer Out/ Transfer In below)
s 8-ECRC (Environmental Cost Recovery Clause)
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= 9-0&M NR Fuel (not recoverable through the Fuel Clause)
=  G-Inter-company Expenses (see Transfer Out/ Transfer In below)
s N-Other Expenses

= S-Revenue Enhancement Expense

Capital Expenditures

= A-Capital Base

= B-Capital ECCR (Energy Conservation Cost Recovery Clause)
» F-Capital Non-regulated

= H-Capital ECRC (Environmental Cost Recovery Clause)

= V-Revenue Enhancement Capital

Revenues

s R-Revenue Enhancement Revenue (budgeted as a credit)
Equivalent Work Force Types

= FEX - FPL Exempt Employees

= FEP - FPL Exempt Part-Time Employees (.5 each)

=  FNX - FPL Non- Exempt Employees

= FPT - FPL Non-Exempt Part-Time Employees (.5 Each)

= FBV - FPL Bargaining Unit Employee

» FTTE - FPL Full-Time Temporary Employees

s FOT - FPL Overtime Equivalent Employees

s  TMP - Temporary Employees

= CON - Contractor Employees

Special Notes Regarding Expense Types:

»  Use of expense type N is limited to Stores and Automotive expenses and certain Corporate Real
Estate expenses.

s The assignment of revenue enhancement expense types S and V is determined solely by the
accounting treatment the actual transaction receives when recorded in the general ledger. Use of
expense types S and V is limited to existing revenue enhancement programs in the following
business units: Engineering and Construction (Integrated Supply Chain), Marketing and
Communications, and Retail. Business unit proposals for new revenue enhancement programs
should be submitted to the appropriate Business Unit Accounting Advisor and Corporate Budgets
prior to the commitment of any corporate resources, the implementation of the program, or the
inclusion of required resources in the 2009 budgeting and planning deliverables.
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# A unit planning direct charges to non-utility entities should budget 100% of its cash expenditures
in expense type G (see Transfer Out / Transfer In below). The Accounting Department will budget
for the recovery of associated corporate overheads.

=  Staff unit expenditures that are allocable to non-utility entities through the Affiliate Management
Fee should be budgeted 100% in Base O&M. The Accounting Depértment will budget for the
further allocation of these costs at the corporate level.

= Units with unit specific service agreement fee arrangements should budget both the Base O&M
expense and the required offset in a unique BASA, dedicated to the fee. The Accounting
Department will budget for the recovery of associated corporate overheads.

Transfer Out / Transfer In

¢ There are three types of transfers employed to plan and track operating expenses that are under the
control of one organizational entity, but are budgeted in a different organizational entity.
= Business Unit to Business Unit
= Budget Responsibility Code to Budget Responsibility Code (within a business unit)
=  Company to Company

+ Business Unit to Business Unit: The unit providing the services shouid make debit entries only in
expense type 7, using normal payroll and non-payroll EACs. After all detail budgets have been
entered and approved, Information Management's Financial Systems group will offset the debit entries
by generating credits in expense type 7, using 400 level EACs.

¢ The unit that will receive the actual costs should budget the appropriate expense type (Base O&M,
ECCR, etc), using 300 level EACs for payroll and regular EACs for all non-payroll. It is a corporate
requirement that all between-unit transfers be budgeted by both the sending and receiving units. (See
example A.)

» Budget Responsibility Code to Budget Responsibility Code: Within-unit transfers are budgeted in
the same manner as unit-to-unit transfers described above, using expense type 7. However, planning
and tracking of within-unit transfers is optional. A unit may elect to eliminate internal transfers, limit
transfers to certain roll-up levels and above, or allow transfers to occur at the BRC level. To ensure the
actual within-unit transfers will be recorded consistent with the pl/an, contact Information Management's
Financial Systems group, and ask them to turn off the transfer mechanism, or reset it to a certain roll-
up level. The default setting will create within-unit transfers at the BRC level, which is the lowest
possible level. (See example A.)

» Company to Company: Direct charges to FPL Group, or any of its subsidiaries, are accomplished by
charging an ER 99 work order, or a work order that translates to a subsidiary account. Such charges
will be budgeted in a manner similar to the unit-to-unit transfers described above, except that the
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providing unit will use expense type G, instead of expense type 7, and no credit budget will be
generated. It is a corporate requirement that the unit providing such services budget for all between
company transfers. (See example B.)

Benefits

e Business units should not budget for capitalized Pension & Welfare or Taxes & Insurance.
Accounting and Human Resources budget for all benefits for the entire company.

EACs

+ From time to time EACs are added or deleted.

e A complete list of valid EACs is available on the Financial Business Unit web site.

Budget Responsibility Code (BRC)

¢ The Budget Responsibility Code (BRC) is intended to represent an individual (or a position if the
position is vacant) with accountability for specific budgeted resources. As a general rule, a BRC should
be assigned wherever there is a meaningful level of managerial or supervisory control. Business unit
heads, vice presidents, directors, managers and supervisors are likely candidates for individual BRCs.

e The planning and forecasting tool generates budget folders for all active BRCs. When several BRCs
are regarded as a group, they can be aggregated under a higher level roll-up BRC for reporting
purposes. The roll-up BRC will reflect the roll-up budget of its subordinate BRCs. However, because
the roll-up BRC will not have any resources of its own no budget folder will be generated in FPL SEM.

» Under most circumstances, an individual contributor who has no direct reports should not be assigned
a separate BRC, unless he or she is accountable for significant non-payroll financial resources. A BRC
that represents an activity, an expense type, or another category of cost not assignable to a specific
individual should be eliminated and the costs budgeted under the appropriate BRC(s).

Budget Activity (BA) and Sub-Activity (SA

o A Budget Activity (BA) describes a broad category of work performed within the Budget Responsibility
Code (BRC). Each BRC is required to have at least one BA. Work that is common to an entire
business unit should be described by a single BA, which can be shared by all of the BRCs in the unit. If
it is necessary to subdivide the work (BA) further, sub-activities (SA) should be established.
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A BA number is assigned by the budget system and is five numeric characters in length. All BAs have
a default sub-BA of 000000. An SA is always six positions in length and may be alpha, numeric, or a
combination of both. The business unit may create additional SAs as required.

A BA should be “in service” indefinitely, or at least until a major change in the nature of the work of the
unit (or the BRC) occurs. Do not establish new BAs each year for basic work that continues from year
to year. SAs may need to be dropped or added annually, as specific segments of work are completed
or started. Otherwise, SAs should be reused each year as much as possible, in the same manner as
BAs.

Avoid establishing BAs or SAs when other budgeting or tracking elements already exist for that
purpose. For example, avoid setting up a BA or SA to capture a single EAC. At a minimum, each BA
will correspond to at least one work order, often several. If there are a large number of work orders in
use, and it is desirable to have a plan for each one, do not establish a separate BA for each work
order. Instead use SAs to achieve a one-to-one correspondence with the work orders.

There is no minimum dollar threshold for the establishment of a BA, nor is there a limit on the
maximum number of BAs that a BRC may use. However, to maximize the efficiency of the “engine”
(Essbase) that drives the FMIP reporting system, it may be necessary for the Budget Department
and/or Information Management’s Accounting Systems group to work with a unit that has a
disproportionate number of BAs and SAs to the relative size of its budgeted resources. (Note: special
additional rules apply to the establishment of capital BAs, also known as budget items. These rules
are explained in the 2009 Five-Year Capital Forecast Guideline).

Section 2 — Page 19




FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO. 080677-El

MFRNO. F-05

ATTACHMENT 08 of 09

Page 36 of S0

Example A
Transfer-out and Transfer-in
Payroll: Between-units and Within-unit

Example: Unit A plans to spend $600 on exempt payroll (EAC 803), of which, $100 will be charged to
unit B.

The originating unit will budget for its own needs in expense type 1. Transfer-out costs will be budgeted
under expense type 7 (re-directed O&M), which wili net to zero. For the transfer-out payroll, a debit will be
budgeted by the unit under EAC 803 in expense type 7. After all detail budgets are loaded, Accounting
Systems will generate an offsetting credit in expense type 7 under EAC 403. The receiving unit will budget
for the transfer-in payroll under EAC 303 in expense type 1.

This treatment makes it easier for the originating unit to identify its own exempt payroll (expense type 1), its
payroll incurred on behalf of others (expense type 7, excluding 400 level EACs), and its gross payroll (sum
of 1 and 7, excluding 400 level EACs). Each of the 800 series payroli EACs has a corresponding 400 and
300 series EAC to be used consistent with the example below. (See next page for non-payroll.)

Base O&M Redirected O&M

EAC 1 7 Total
Unit A 803 500 100 600
(Originating) 403 - (100) (100)
Total 500 - 500
UnitB 303 100 - 100
(Receiving) Total 100 - 100
Total Company 803 500 100 600
(Net) 403 - (100) (100)
303 100 - 100
Total 600 - 600

Section 2 — Page 20
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Example A (continued)
Transfer-out and Transfer-in
Non-Payroll: Between-units and Within-unit

Example: Unit A plans to spend $600 on contractor costs (EAC 662), of which, $75 will be charged to
unit B. Unit A will also incur $200 of miscellaneous expenses (EAC 625), of which, $25 will be charged to
unit B. In total, unit A will incur $800 of costs, $100 of which will be charged to unit B.

The originating unit will budget for its own needs in expense type 1. Transfer-out costs will be budgeted
under expense type 7 (re-directed O&M), which will net to zero. For the transfer-out costs, the unit will
budget debits in expense type 7, using the regular EACs. After all detail budgets are loaded, Accounting
Systems will generate a single offsetting credit equal to all of the non-payroll EACs in expense type 7.
The credit will be entered in EAC 412. The receiving unit will budget for the transfer-in costs under
expense type 1, using regular EACs.

Note: The receiving unit should not budget EAC 411 for the transfer-in of non-payroll expenses. EAC
411 is no longer in use for planning purposes, but it will remain active for historical reporting.

Base O&M Redirected O&M

EAC 1 7 Total
Unit A 662 525 75 600
(Originating) 625 175 25 200
412 - (100) _(100)
Total 700 - 700
662 75 - 75
Unit B 625 25 - 25
(Receiving) Total 100 | - 100
Total Company 662 600 75 675
(Net) 625 200 25 225
412 - (100) (100)
Total 800 - 800
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Example B
Transfer-out and Transfer-in
Payroll: Between companies only (direct charges to non-utility entities)

Example: Unit A plans to spend $600 on exempt payroll (EAC 803), of which, $100 will be charged to a
non-utility entity. ‘

The originating unit will budget for its own needs in expense type 1. Transfer-out costs will be budgeted
under expense type G (Inter-company O&M). For the transfer-out payroll, a debit will be budgeted by the
unit under EAC 803 in expense type G. The budgets of the non-utility entities are separate from the FPL
utility budget, so there is no need for Accounting Systems to generate an offsetting credit in expense type
G.

This treatment makes it easier for the originating unit to identify its own exempt payroll (expense type 1), its

payroll incurred on behalf of others (expense type G), and its gross payroll (sum of 1 and G). (See next
page for non-payroll.)

Inter-Company

Base O&M O&M
EAC 1 G Total
803 500 100 600
Total 500 100 600

Section 2 — Page 22
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Non-Payroll: Between companies only (direct charges to non-utility entities)

Example: Unit A plans to spend $600 on contractor costs (EAC 662), of which, $75 will be charged to a
non-utility entity. Unit A will also incur $200 of miscellaneous expenses (EAC 625), of which, $25 will be
charged to non-utility. In total, unit A will incur $800 of costs, $100 of which will be charged to non-utility.

The originating unit will budget for its own needs in expense type 1. Transfer-out costs will be budgeted
under expense type G (Inter-company O&M). For the transfer-out costs, the unit will budget debits in
expense type G, using the regular EACs. The budgets of the non-utility entities are separate from the FPL
utility budget, so there is no need for Accounting Systems to generate an offsetting credit in expense type

Inter-Company

Base O&M Q&M
EAC 1 G Total
662 525 75 600
625 175 25 200
Total 700 100 800
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2008 - 2009 FPL CORPORATE INCENTIVE PLAN PERFORMANCE MEASURES

BUSINESS UNIT NAME HERE

1 3 4
2009
weT | wet PERFORMANCE MEASURES Actual | Actual | Actual | Actual | Actual 2008 YEAR END ON TARGET COMMENTS TARGET | FORECAST | FORECAST | ORG | STRETCH
s | ‘09 2003 | 2006 | 2005 | 2006 | 2007 | esmmATE | TARGET | YEAREND? 2009 2010 2011 LEVEL | TARGET
oy [ o OPERATING MEASURES J :
Base OSM (SMM) s88 | $00 | ss5 | s100 | st05 $95 $10.0 Better $9.3 $8.1 $8.9 Corp Yes
[Capitsl SV $150 | $120 1 s110 | s100 | s100 $10.0 $0.0 Worse pendit $9.8 $8.2 $52 Corp
Total Full Time Equivalent Emplayees (FPL & Afl Others) 95 97 97 9 100 100 100 Target 100 100 101 Corp
o Lo :
[Number of incidents 3 9 10 10 1 8 10 Better 8 [ [ Unit
fﬂﬂu 7 5 5 6 4 5 4 Worse ineffective measures 3 3 3 Unit Yes
1106 12/08 Befter
e : 8/05 =

NOTE 1: indicate either Better, Worse or Target

NOTE 2: comments required if Esimats is Worse than Target
NOTE 3: indicate level of i this is
NOTE 4: indicate "Yes® if this a stretch target for 2008.

for 2008: Corp or Unit.

SAMPLE ONLY

BY CORPORATE BUDGETS

DO NOT SUBMIT - USE PRE-FORMATTED SHEET PROVIDED
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SAMPLE ONLY
DO NOT SUBMIT - USE FPL SEM

.09 5 EE
FEP - FP\. Exempt Part-Time Employees (.5 each) - - - N/A - - N/A
FNX - FPL Non-Exempt Employees 100 100 o 0.0% 105 5 5.0%)
FPT - FPL. Non-Exempt Past-Time Employees (.5 each) - - - N - - w:
""" 250 Xr: 260 10 40%]
S - . o § S o
- o o N - - NA
o o - N/, - - NA
5 o - A - - N/A
" 5 5 NG - - 7
- 10 3,
E 260 0. 260 10
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Schedule 2 - Charges to Other Business Units
2009 Funds Request

Business Unit: Propared By:
Financial Data in Thousands

-5 5=y PE]

-|corporate Communications
Distribution

Energy Marketing and Trading
Financial

General Counsel
Governmental Affairs - Federal
Govemnmental Affairs - State

Human Resources

Information Management
Internal Audit

[Nuclear Division

Plant Engineering & Construction
Power Generation Division
Regulatory Affairs

Resource Assessment & Planning
Retail

Transmission

Location - 10

Total (must agres to summary

5,000

Programming support for ...

_Process / Activity

60 40 80 LINIJWHOVLLY

05 40 £F 39Vd
S04 "ON ¥4

13-228080 "ON 13000

sadviaisans

ANV ANVAWOD LHDIT '8 ¥3IMOd vardod



Schedule 2 - Charges to Affiliates
2009 Funds Request
Business Unit:

Financial Data in Thousands

| Descripionof Product /

Expense Type G - Direct Charge [1]
item 1: Banking Services
ltem 2: Executive Support
Item 3: Legal Services
tem 4
Item §
Item &
tem?7
item8
item 9
item 10
item 11
ltem 12
ltem 13
item 14
ltem 15
Total Expense Type G - Direct Charges

Service Agreement Fee [3]

100

- 100

2,100

{1] Excludes Overheads & Loadings (All units as appropriate)
[2] Includes Seabrook, Duane Amoid, and Point Beach

[3) Exciudes Overheads, Loadings & Credit Offset (Nuclear, Pwr Gen, EMT, IM only)

ANV ANVdNOD 1HOIM ? ¥3aMOd YarioTd
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Schedule 2 - Charges to Affiliates

2010 Funds Request

Business Unit: Prepared By:

Financial Data in Thousands

i . Descripfion of Rroduct ! Servics.Provisied _ | Payrol Total | Payon PayroR  Totsl ‘| Payron Rapol Yot

Expense Type G - Direct Charge [1] ] s = o
Kkem 1: Banking Services - ° & o S o - o 300 300
ltem 2: Executive Support i- - - - - 1,500 o 1,500
Item 3: Legal Services | - s o S o - 500 - 500
Rem 4 i- - - o o o - -
Rem & o [ . - - - - -
item 6 {- o o o o = - -
Mem 7 e - - o o o o o
item 8 / - o S o o o - -
fem 9 A= - - o - o o a o
ltem 10 - = - . - - - N . .
Item 11 o - - - - o o o o -
ftem 12 P - o - o o = - - -
ltem 13 A o o o o = o = o -
ltem 14 i 7 2 s o = = = 5 o -
item 15 A, - - - - o o = o o
Total Expense Type G - Direct"ehargas\‘ o o = - - T 2000 300 2,300

1 /

Servico Agreoment Fee [3] :~ "~ o - - - - - - 100 - 100

[Total Non-Utlity Suppoert Providled— [ 1,600 300 1800] 600 20 620] - - - - - - - - - | 2100 300 2,400

[1] Excludes Overheads & Loadings (All units as appropriate)

[2] includes Seabrook, Duane Amold, and Point Beach

{3] Excludes Overheads, Loadings & Credit Offset (Nuclear, Pwr Gen, EMT, IM only)
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Schedule 2 - Charges to Affiliates

2011 Funds Request
Business Unit: Prepared By:
Fi ial Data in Th d
o m.uhing Gharges S
T § - - FPLES Palme.
vided. Total | Payrol Payrol  Totl | PayroR Payroll  Total
Expense Type G - Direct Charge [1] . o =
ltem 1: Banking Services o 300 300 o o - o - - - - - 300 300
Item 2: Executive Support 1500 - 1,500 - o o 2 a s | o g - ] 150 - 1,500
ltem 3: Legal Services o o o 500 so0| - o - - = - o s00 - 500
ltem 4 5 - - - - = - e - 2 - = o S o
ltem 5 - - - - - - - < - - - o - - - - -
item 6 - - - - - i - - - - . - - - - - -
tem7 - - - - S P - . - - S - - - - -
ttem 8 a = o - - Y - - - - - - = - o o >
Item 9 - 3 - - - - - - 5 - 5 S 5
Htem 10 . P- - - —t - - - - - - = - o
ttem 11 7 |- - - 5 - - - - = - o a -
Item 12 : |- 4o - - - - - - - - - -
Item 14 | - - - - - - - - - - o - o
ftem 15 . - o - o - - - - o o o o =
Total Expense Type G - Direct Charges B 500 . - - - - - - . - 2000 300 2,300
Service Agreement Fee [3] 20 120 - - - - - - - - - 100 - 100
Totel Noa-itiiy Support Provided | n_ e - . T aiw e zaw

[1] Excludes Overheads & Loadings (All units as appropriate)
[2] Includes Seabrook, Duane Amold, and Point Beach
[3] Excludes Overheads, Loadings & Credit Offset (Nuclear, Pwr Gen, EMT, IM only)
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Schedule 3 - Charges from Affitiates

2009 Funds Request

Business Unit: Prepared By:

Financial Data in Thousands ’ .

tem 1: Construcilon management Base Capital | - . = | 1,500  200-—1,700
Item 2: Legal services Base O&M - - - /150\ 100 |8

ftem 3 - - V- i - - - - - - - - - - - -
tem 4 o - T = Z° - = = = = s = s = o o -
ftem 5 J S oo R R . o o o 5 = = 5 2 5 s .
ftem 6 L I I . - - - . - - > o 5 -
ltem 8 R O i =t o - : - - - - - - - - - - -
ltem 9 i ) [ e - il - - - - - - - - - - =
Item 10 i ) B - 5 = 5 . - 5 o 5 5 = = -
Item 11 pa— - = 5 s = = 2 s s = = o 5 o =

ltem 12 “ i
tem 13 N
ltem 14 - - - - - - - - - o - - o - S o =
ltem 15 N \_“_/ - - - -

Total Charges from Affilistes - - - | 2250 300 25%0] - - o 2 o I | 0 = | 2250 300 2850

[1] Includes fully loaded costs
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Schedule 3 - Charges from Affiliates

2010 Funds Request

Business Unit: Prepared By: )

Financial Data in Thousands : e

P ' ‘ o - Affiilate Providing Products / Services [1] —

- Desoription of Product | Servics f _ Typs | Pwyol Payoll  Towl | payrl™ Rayrol = Totsl | Paymm Bayoll Touat | @ Payrol  Tosl | Payvell  Payrod  Zotal | Payrol  Payiel: ol:-
item 1: Construction management Base Capital - - - 1,500 200 1,700 - — |- e - + - T - - 1,500 200 1,700

item 2: Legal services Base O&M - = - 750 100 s8s0) - - . o o ! T o

ltem 3 - - - - L - - i - - . - - - - -

ltem 4 - - - - Y- - - - = ol,= %

ltem 5 e - -l < - - [ - - - - - - - - -

ltem 6 4 - - - fe - - - b - - - - - - - - -

item 7 S . = - = = = = = = o - - - - -
em 8 : { ! e - = d - - - - - - - - - o =
i S S § o 7 - - - o .- - - - - o o

ltem 8 : ) - I
ftem 10 " = e - - - - - - - - - - - - -

ftem 11 i I - - - - - - - . - - - - -
ftem 12 B UV AR S - - - - - - - - - - = - - -
Item 13 M - . - - - . . . I - - -
Hem 14 - e - - - - - - - - - - - . - -

ltem 15 N o - - - - - - - - - - - - o - o
Totai Charges from Affiliates | D - - | 2250 300 2550] - - - - - - - - - ] 225 300 2,550

[1] Includes fully loaded costs

60 40 80 INJWHOV.LLY
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Schedule 3 - Charges from Affillates

2011 Funds Request

Business Unit:
Financial Data in Thousands )
T  hfiiliate Providing Products [ Services [1]
- Typs - - | Payrol - Paywoll _ Total Payroll  Puyroll  Total | Payrol Payrsii  Total | Payiol  Payroll  Totsl.
Base Capital - - - 1,500 200 1700 .- - - - - 2 o
ltem 2: Legal services Base O&M - - - 750 100 8501 - o o o - o
tem 3 - - - - - - - - - - -
tem 4 - - - - - - - - - - = = -
ltem 5 et - = = | - - = - - - - - - -
fem 6 T - - A - B - - - R _ "
item 7 4 > - ; - { - - - - = - - - -
tem 8 ] ; - | - [ - o o o a - . -
tem 9 - = = = ° o o o - - - -
ftem 10 - - = - - = o o S = - . .
tem11 | " __ = § §c = = = 5 s - - - R . .
tem 12 o ;- S A o - - - N - - - _ _ -
lem 13 el - e - - - - - o o - o . _ -
item 14 L= - - - - - - - - - - - - -
ltem 15 e - - - = o = 5 z - - - . .
Total %lmmmim - - - 2,250 300 2,550 - - - - - - 2,250 300 2,550
[1] Includes fully loaded costs
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FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES
DOCKET NO. 080677-El
MFRNO. F-0 5
ATTACHMENT 08 of 09
PAGE 50 OF 50
Table Linking Pay Periods, Payroll Closings and Pay Days to the Budget Month
Budget Pay Payroli Budget Pay Payroll Comments
Mnth/Yr Period# Closing PayDay Mnth/Yr Period# Closing Pay Day (2000 - 2006 avallable in hidden
(Friday) (Thursday) (Friday) (Thursday) rows of electronic file version)
2008 Jan-08 T 4Jan _10-Jan JU-08 & 3l 160l
Jan-08 2  18Jan 24.Jan Jul-08 15 . 18-l 24-Jul
Feb-08 3 1-Feb 7-Feb Aug-08 16 1-Aug T-Aug|
Feb-08 4 15-Feb 21-Feb Aug-08 17  15-Aug 21-Aug
Mar-08 5 29Feb  6-Mar Sep-08 18  29-Aug 4-Sep|
Mar-08 6 14-Mar 20-Mar Sep-08 19 12Sep 18-Sep
Mar-08 7 28-Mar 3-Apr Sep-08 20 26Sep 2-Ocl
Apr-08 8 11-Apr  17-Apr Oct-08 21 10-0ct 16-Oct
Apr-08 9 25-Apr  1-May Oct-08 22 24-Oct 30-Oct
May-08 10 9.May 15-May Nov-08 23 7-Nov 13-Nov
May-08 11 23-May 29-May Nov-08 24  24-Nov 26-Nov
Jun-08 12 6dun 12<un Dec-08 25  5-Dec 11-Dec 26 pay chocks issued.
Jun-08 13 20~Jun  26~Jun Dec-08 26 19-Dec 23-Dec d pay p
2009 Jan-09 T 2-an  &Jan Ju-09 4 3l S~Ju
Jan-09 2 16«Jan 22-Jan Jul-08 15 17l 23-Jul
Feb-09 3  30+Jan 5-Feb Aug-09 16 31-Jul 6-Aug
Feb-08 4 13-Feb 19-Fed Aug-09 17 14-Aug 20-Aug
Mar-09 5 27-Feb 5-Mar Aug-09 18  28-Aug 3-Sep
Mar-09 6 13-Mar 19-Mar Sep-09 19 11-Sep 17-Sep
Mar-09 7 27-Mar 2-Apr Sep-09 20 25-Sep 1-Oct
Apr-09 8 10-Apr  16-Apr Oct-08 21 9-Oct 15-Oct|
Apr-09 9 24-Apr  30-Apr Oct-09 22 23-Oct 28-Oct
May-09 10 8-May 14-May Nov-09 23 6-Nov 12-Nov
May-09 11 22-May 28-May Nov-09 24  20-Nov 25-Nov
Jun-09 12 5Jun  11-Jun Dec-08 25  4-Dec 10-Dec] 26 pay checks Issued.
Jun-09 13 19-Jun  25-Jun Dec-09 26 18-Dec 23-Dec| 26 budgeted pay periods.
2010 Jan-10 1 31-Dec 7~Jan Jul-10 14 2-Jut 8-Jul
Jan-10 2 15Jan  21<Jan Jul-10 15 16-Jul 22-Jul
Feb-10 3 29+Jan 4-Feb Aug-10 16 30-Jul 5-Aug
Feb-10 4 12-Feb 18-Feb Aug-10 17 13Aug 19-Aug|
Mar-10 § 26-Feb  4-Mar Aug-10 18  27-Aug 2-Sep|
Mar-10 6 12-Mar 18-Mar Sep-10 18  10-Sep 16-Sep
Mar-10 7 26-Mar 1-Apr Sep-10 20 24-Sep 2-Oct|
Apr-10 8  9Apr 15-Apr Qct-10 21 8-Oct 14-Oct
Apr-10 9 23-Apr  29-Apr Oct-10 22 22-Oct 28-Oct|
May-10 10  7-May 13-May Nov-10 23 5-Nov 11-Nov|
May-10 11  21-May 27-May Nov-10 24  19-Nov 24-Nov
Jun-10 12 4dun 10-dun Dec-10 25  3Dec 9-Dec] 26 pay checks issued.
J|£—10 13 _ 18-Jun__ 24-Jun Dec-10 26 17-Dec 23-Dec| 26 budgeted pay periods.
2011 Jan-14 1 3-Dec G-Jan Jul-11 14 1-Jul
Jan-11 2 14-Jan  20-Jan Jul-11 15 15Jdul
Jan-11 3 28-Jan 3-Feb Aug-11 16 29~Jul
Feb-11 4 11-Feb 17-Feb Aug-11 17  12-Aug
Feb-11 5 25Feb 3I-Mar Aug-11 18 26-Aug
Mar-11 6 11-Mar 17-Mar Sep-11 19 9-Sep
Mar-11 7 25Mar 31-Mar Sep-11 20 23-Sep
Apr-11 8 8-Apr  14-Apr Oct-11 21 7-Oct
Apr-11 8 22.Apr  28-Apr Oct-11 22 21-Oct
May-11 10  &-May 12-May Nov-11 23 4-Nov
May-11 11  20-May 26-May Nov-11 24 18-Nov
Jun-11 12 3un 9-Jun Dec-11 25  2-Dec 26 pay checks issued.
Jun-11 13 17-Jun__ 23-Jun Doc-11 26 16-Dec 26 budgeted pay periods.
[ 1= retevantrange of data for budget year ‘= three pay period month for budgsting purposes
NOTES: Payroll is budgeted based on payroil closing dates, not pay days. For budgeting and accounting purposes, payroll periods that close
after the 28th of the month are budgeted and recorded Iin the following month's business. In the special case of February, if the payroll
period closes after the 25th, it is budgeted and recorded in March, except during leap years, in which cass, if the payroll period closes
after the 26th, It Is budgeted and recorded In March,
Normally, the appiication of these rules resuits in 26 pay periods being budgeted each year. Occasionally, the application of the rules
results in the need to budget for a 27th pay period, as was the case in 2001, 1t will not again be necessary to budget for a 27th pay
period until the year 2012,
Per IRS rules, the first pay check Issued each year is assigned pay period number one. From time to time, the first budgeted pay
period of the ysar represents the second pay check issued for the year, Budget year 2003 was an example of this situation. Budget
analysts should take note of this when analyzing payroll budget details by pay period number. In 2004, pay period number one
ynchronized with the first budgeted pay period for the year.
Pay events that normally would fall on an observed holiday have been shown as oceurring on the last work day prior to the hollday.
Normaily, the issuance of pay checks every 14 days results in 26 pay checks being issued each year. Occasionally, 27 pay checks are
issued in a single year. For example, the first pay day of 2004 fell on the New Years holiday, so it was id on D ber 31, 2003,
causing a 27th pay check that ysar Note: the additional pay day did not require the business units to budoet an additional pay period
1= ANND




FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES
DOCKET NO. 080677-El
MFR NO. F-05
ATTACHMENT 9 of 9
PAGE 1 OF 1
2009 Planning Process Calendar
Item #| Date | Day Deliverable Comments
1 [ 28-Apr | Mon [Planning assumptions issued. - gﬁ:j\gg?sd to all business units by Corporate
2 |21-May| Wed [2009 Planning Process Guideline issued. " g[fgg‘:f: eI VRS b G e e
Presentation materials for the Jun 20" Strategic . . . .
. g Applies to all business units.
3 16-Jun | Mon |Planning Meeting and updated R-Schedules due - . .
to Corporate Budgets. = See requirements in Section 1, Page 7.
Strategic Planning Meeting . . . . .
. - . . Applies to certain business units.
- B unit: t to Budget R . . .
(e S Cgi;?;f;e. IS presen udget Review = See requirements in Section 1, Page 7.
Presentation materials for the July Budget
5 7-Jul | Mon Review Meeting with A. Olivera (date to be = Applies to all business units.
- determined) and updated R-Schedules due to » See requirements in Section 1, Page 8.
Corporate Budgets.
Budget Review Meeting . . . .
; p ; f Applies to all business units.
6 11-Jul | Fri (Business units present to Budget Review - " ;
Committee. = See requirements in Section 1, Page 8.
Presentation materials for the Aug1® Budget . . .
7 | 28-Jul | Mon |Review Meeting with J. Robo and updated R- : ggglisq:l?r:ﬂ‘l;ﬁtss"}ﬁsg:c?;g; 1, Pages 8-9
Schedules due to Corporate Budgets. ’ )
Budget Review Meeting . . 1 it
8 1-Aug | Fri |Business units present to Budget Review . gzglzza?r::i}z:fs"}f‘sg eucr:ilosr; 1, Pages 8-9
Committee. ’ ’
Presentation materials for the Au927"‘ Final o . ; .
. . Applies to all business units.
9 |20-Aug| Wed |Budget Review Meeting and updated R- - Sgg requirements in Section 1, Page 9.
Schedules due to Corporate Budgets. !
Final Budget Review Meeting . . . .
10 |27-Aug | Wed |Business units present to Budget Review : égg"reesq:ﬁrgemrfr:g?: ss"éizz: Ttslsag e9
Committee. ’ ’
Data Submissions due to Corporate Budgets:
* Finalized R-Schedules
= Supplemental Schedules
= Performance Measures
= Five Year Capital Forecast ' ) )
11 3-Sep | Wed = Detail budgets for Aug — Dec 2008 = Applies to all business units.

= Detail budgets Jan — Dec for 2009, 2010 and
2011

= Detail budgets include: O&M base, O&M
clauses, Non-clause fuel, Below the Line,
Revenue Enhancement, Capital base,

Capital clauses, Work force

= See requirements in Section 2.




Schedule F-6 FORECASTING MODELS - SENSITIVITY OF OUTPUT TO CHANGES IN INPUT DATA Page 1 of 4

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, for each sales forecasting Type of Data Shown:
model, give a quantified explanation of the impact of X__ Projected Test Year Ended 12/31/10
COMPANY: FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES changes in the inputs to changes in outputs. — PriorYearEnded ___/__/___
—___Historical Test YearEnded ___/ _ /
DOCKET NO.: 080677-El Witness: Dr. Rosemary Morley
(1)
Model : Net Energy for Load

2 3) “ ) 6
Line Percent Change Output Variable Percent Change
No. Input Variable (Input) Affected {Output) Elasticity
1 Total Customer 10% Net Energy For Load 10.0%
2 Total Customer -10% Net Energy For Load -10.0%
3 Heating Degree Hours 10% Net Energy For Load 0.2% 0.016
4 Heating Degree Hours -10% Net Energy For Load ) -0.2% 0.016
5 Cooling Degree Hours 10% Net Energy For Load 2.2% 0.219
6 Cooling Degree Hours -10% Net Energy For Load ~2.2% 0.219
7 Real Price of Electricity 10% Net Energy For Load -2.3% -0.233
8 Real Price of Electricity -10% Net Energy For Load 2.3% -0.233
9 Florida Real HH Disposable Income 10% Net Energy For Load 3.4% 0.335
10 Florida Real HH Disposable Income -10% : Net Energy For Load -3.4% 0.335
11
12
13
14
15
16
17
18
19
20
21
22

Supporting Schedules: Recap Schedules:



Schedule F-6 FORECASTING MODELS - SENSITIVITY OF OUTPUT TO CHANGES IN INPUT DATA Page 2 of 4

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, for each sales forecasting Type of Data Shown:
model, give a quantified explanation of the impact of X__ Projected Test Year Ended 12/31/10
COMPANY: FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES changes in the inputs to changes in outputs. __ PriorYearEnded _ [/ /
___Historical Test YearEnded __/_ /
DOCKET NO.: 080677-El Witness: Dr. Rosemary Morley
4]
Model : Residential Sales

@ 3) @ ®) ®
Line Percent Change Output Variable Percent Change
No. Input Variable (Input) Affected (Output) Elasticity
1 Residential Customer 10% Residential Sales 10.0%
2 Residential Customer -10% Residential Sales -10.0%
3 Heating Degree Hours 10% Residential Sales 0.2% 0.022
4 Heating Degree Hours -10% Residential Sales -0.2% 0.022
5 Cooling Degree Hours 10% Residential Sales 1.7% 0.170
6 Cooling Degree Hours -10% Residential Sales -1.7% 0.170
7 Real Residential Price of Electricity 10% Residential Sales -2.7% -0.270
8 Real Residential Price of Electricity -10% Residential Sales 2.7% -0.270
9 Florida Real HH Disposable Income 10% Residential Sales 2.7% 0.274
10 Florida Real HH Disposable income -10% Residential Sales 2.7% 0.274
1 Heating Degree Hours (Lagged One Month) 10% Residential Sales 0.2% 0.016
12 Heating Degree Hours (Lagged One Month) -10% Residential Sales -0.2% 0.016
13 Cooling Degree Hours (Lagged One Month) 10% Residential Sales 1.4% 0.143
14 Cooling Degree Hours (Lagged One Month) -10% 2 Residential Sales -1.4% 0.143
15
16
17
18
19
20
21
22

Supporting Schedules: Recap Schedules:



Schedule F-6 FORECASTING MODELS - SENSITMTY OF OUTPUT TO CHANGES IN INPUT DATA Page 3of 4

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, for each sales forecasting Type of Data Shown:
model, give a quantified explanation of the impact of _X_Projected Test Year Ended 12/31/10
COMPANY: FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES changes in the inputs to changes in outputs. —_ PriorYearEnded ___/__ [/
—_Historical Test Year Ended ___ /[ _ /
DOCKET NO.: 080677-El Witness: Dr. Rosemary Morley

m

Model : Commercial Sales

@ 3) @) ®) ®)
Line Percent Change Output Variable Percent Change
No. Input Variable (input) Affected {Output) Elasticity
1 Total Customer 10% Commercial Sales 10.0%
2 Total Customer -10% Commercial Sales -10.0%
3 Cooling Degree Hours : 10% Commercial Sales 0.49% 0.049
4 Cooling Degree Hours -10% Commercial Sales -0.49% 0.049
5 Real Price of Electricity 10% Commercial Sales -1.83% -0.183
6 Real Price of Electricity -10% Commercial Sales 1.83% -0.183
7 Florida Non-Agricultural Employment 10% Commercial Sales 5.61% 0.561
8 Florida Non-Agricultural Employment -10% Commercial Sales -5.61% 0.561
9 Cooling Degree Hours (Lagged One Month) 10% Commercial Sales 0.62% 0.062
10 Cooling Degree Hours (Lagged One Month)  -10% Commercial Sales -0.62% 0.062
"
12
13
14
15
16
17
18
19
20
21
22

Supporting Schedules: Recap Schedules:



Schedule F-6 FORECASTING MODELS - SENSITIVITY OF OUTPUT TO CHANGES IN INPUT DATA Page 4 of 4

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, for each sales forecasting Type of Data Shown:
model, give a quantified explanation of the impact of __X__Projected Test Year Ended 12/31/10
COMPANY: FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES changes in the inputs to changes in outputs. . PriocrYearEnded __ / [/
— Historical Test YearEnded ___/ / _
DOCKET NO.: 080677-El Witness: Dr. Rosemary Morley

m
Model : Industrial Sales

@ ® ) ®) ®)
Line Percent Change Output Variable Percent Change
No. Input Variable (Input) Affected (Output) Elasticity
1 Cooling Degree Hours (Lagged One Month) 10% Industrial Sales 0.13% 0.013
2 Cooling Degree Hours (Lagged One Month) -10% Industrial Sales -0.13% 0.013
3 Real Price of Electricity 10% Industrial Sales -1.12% -0.112
4 Real Price of Electricity -10% Industrial Sales 1.12% -0.112
5 Florida Housing Starts 10% Industrial Sales 0.51% 0.051
6 Florida Housing Starts -10% Industrial Sales -0.51% 0.051
7
8
9
10
1
12
13
14
15
16
17
18
19
20
21
22

Supporting Schedules: Recap Schedules:



Schedule F-7 FORECASTING MODELS - HISTORICAL DATA Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: For each forecasting model used to estimate test year projections Type of Data Shown:
for customers, demand, and energy, provide the historical and projected values for _X__Projected Test Year Ended 12/31/10
COMPANY: FLORIDA POWER & LIGHT COMPANY the input variables and the output variables used in estimating and/or validating _ PriorYearEnded __/ /
AND SUBSIDIARIES the model. Also, provide a description of each variable, specifying the unit of ____Historical Test Year Ended __ / _/
DOCKET NO.: 080677-El measurement and the time span or cross sectional range of the data. Witness: Dr. Rosemary Morley
Line 1)
No.

1
2 See Attachments 1 through 11.
3

Supporting Schedules: Recap Schedules:



Year Month Total Customer

1990
1990
1990
1990
1990

1991
1991

1991
1891

1993
1993
1993
1993
1993
1993
1993
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1594
1994
1995
1995
1995
19085
1895
1995
1995
1985
1995
1995
1995
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3,143,305
3,156,536
3,166,277
3,162,286
3,142,492
3,138,589
3,141,228
3,145,324
3,153,378
3,162,736
3,185,460
3,208,196
3,224,326
3,234,722
3,242,845
3,233,172
3,212,970
3,207,144
3,207,227
3,210,321
3,214,505
3,222,678
3,244,184
3,263,370
3,279,470
3,290,137
3,296,648
3,288,200
3,267,113
3,262,067
3,264,307
3,268,605
3,270,387
3,274,980
3,296,948
3,315,995
3,331,185
3,343,984
3,351,722
3,347,726
3,344,344
3,333,683
3,338,089
3,346,275
3,349,064
3,354,219
3,375,891
3,393,118
3,408,346
3,419,751
3,428,668
3,426,781
3,412,376
3,405,058
3,403,118
3,412,225
3,416,498
3,423,149
3,445,617
3,464,752
3,479,882
3,489,886
3,495,203
3,489,830
3,476,134
3,474,401
3,474,534
3,477,674
3,484,335
3,491,443
3,508,010

Florida Population
12,840,486
12,873,014
12,905,543
12,938,071
12,964,793
12,891,515
13,018,236
13,044,958
13,071,680
13,098,402
13,125,123
13,151,845
13,178,567
13,205,289
13,232,010
13,258,732
13,278,633
13,298,534
13,318,434
13,338,335
13,358,236
13,378,137
13,398,037
13,417,938
13,437,839
13,457,740
13,477,640
13,497,541
13,616,922
13,536,303
13,555,685
13,575,066
13,594,447
13,613,828
13,633,209
13,652,590
13,671,972
13,691,353
13,710,734
13,730,115
13,756,252
13,782,389
13,808,526
13,834,662
13,860,799
13,886,936
13,913,073
13,939,210
13,865,347
13,091,483
14,017,620
14,043,757
14,068,110
14,092,463
14,116,816
14,141,169
14,165,522
14,189,875
14,214,227
14,238,580
14,262,933
14,287,286
14,311,639
14,335,962
14,359,944
14,383,897
14,407,849
14,431,802
14,455,754
14,479,707
14,503,659

INPUTS FOR THE TOTAL CUSTOMER FORECAST

Dummy
January

00000000002 0000000O0O0DO0O0A0000000000C 200000000000 2000000000000 A0 CO00000COOQ A

Dummy
February

0000000000000 0000000A00000000000 200000000000 LA000000ODO00O0COD 20000000000 A0D

Dummy
March

0000000000000 000000"0000000C0CO00 2000000000002 0000000000CO0 A0 O00O00COO0OOCaAa0C0

Dummy April Dummy June

0000000200000 000000-A00000000000~~2A00000000000 2000000000002 000000000002 000

COO00O0-=000CO000O0000O0—L0CO0O00O00O00O00_LO00OO0OOODOOOO0O 200000000000 =20000000C0QCO020000C0

Dummy
July

QOO0 0000QOO0000O0LA0000000O000O0 200000000000 0000000000000QCCO000000CO0 2000000

Dummy
August

0000000000000 0 2000000000002 00000C0C0000C0O0-00000000C0Q00 20000000000 -"20000000

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
DOCKET NO. 080677-El

Dummy
September

00 2000000000002 0000000000020 0C0000000CO0-20000QCQO0O00VT0C 2000000000000 200000000
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Dummy
October

O=2 000000000002 00000000000 2000000000000 000000C0000 2000000000200 000000O0
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Year Month Total Customer

2001
2001
2001

12
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3,524,220
3,542,723
3,549,253
3,554,347
3,554,535
3,541,413
3,537,834
3,538,830
3,542,393
3,546,020
3,551,534
3,565,756
3,584,330
3,598,844
3,608,998
3,618,505
3,616,878
3,604,275
3,600,262
3,605,171
3,609,958
3,617,682
3,622,133
3,633,718
3,649,397
3,659,292
3,670,765
3,679,143
3,681,090
3,869,276
3,670,638
3,675,986
3,678,422
3,682,906
3,686,366
3,699,079
3,712,676
3,728,425
3,739,166
3,743,621
3,750,775
3,744,058
3,744,561
3,747,139
3,754,576
3,762,519
3,769,162
3,782,373
3,799,737
3,813,825
3,827,374
3,839,287
3,844,046
3,837,632
3,838,927
3,842,150
3,850,200
3,857,165
3,864,218
3,875,425
3,880,055
3,906,441
3,917,697
3,927,208
3,933,081
3,927,427
3,925,818
3,931,997
3,938,314
3,942,236
3,947,996

Florida Population
14,527,611
14,551,564
14,575,516
14,599,469
14,623,421
14,649,662
14,675,903
14,702,144
14,728,385
14,754,626
14,780,868
14,807,109
14,833,350
14,859,591
14,885,832
14,812,073
14,938,314
14,962,656
14,986,999
15,011,341
15,035,683
15,060,025
15,084,368
15,108,710
15,133,052
15,157,394
15,181,737
15,206,079
15,230,421
15,259,573
15,288,725
15,317,877
15,347,029
15,376,181
15,405,333
15,434,484
15,463,636
15,492,788
15,521,940
15,551,092
15,580,244
15,613,792
15,647,341
15,680,389
15,714,437
15,747,986
15,781,534
15,815,082
15,848,631
15,882,179
15,915,727
15,949,276
15,982,824
16,011,774
16,040,724
16,069,674
16,098,624
18,127,574
16,156,524
16,185,474
16,214,424
16,243,374
16,272,324
16,301,274
16,330,224
16,358,923
16,387,621
16,416,320
16,445,019
16,473,717
16,502,416

INPUTS FOR THE TOTAL CUSTOMER FORECAST

Dummy
January

000000000 A00000000O000A000000000O00A00000000000 2000000000002 00000OCTO0O0O00 20

Dummy
February

0000000020000 0000000Q0 32000000000 CO0A0C0O0CO00000000 200000000000 2000000000000 =00

Dummy
March
0

000000000000 CO0000O0A000000000CO0_00000000000Q0 2000000000 200000000000 ~00

Dummy April Dummy June

00000020000 0000000—_00000000000 200000000000 2000000000002 000000Q00000020000

0000 200000000000 200000000000 2000000000002 00000000000 200000000000 2000000

Dummy
July

000 A 00000000000 O0_200000000000 200000000000 200000000002 0000000000002 000000CO0

Dummy
August

OO0 200000000000 200000000000 00000000000-2000000D0CO00C0CO0L0000000000O0a2a0O00C00CO0O0O0

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
DOCKET NO. 080677-E!

Dummy
September

0 a2Aa00000CO00O0O00AC0000O0O0NO0OO0 200000000000 00000CO000DO000 0000000000000 ODOOOCO
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Dummy
November
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Year Month Total Customer

2001
2001
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2004
2004
2004

2004
2004
2004
2004
2004
2004
2004
2004
2005
2005
2005
2005
2005
2005
2005
2008
2008
2005
2005
2005
2006
2006
2006
2006
2006
2008
2008
2006
2008
2008
2008
2006
2007
2007
2007
2007
2007
2007
2007
2007
2007

1
12
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3,955,551
3,969,611
3,979,705
3,993,899
4,004,901
4,012,387
4,009,728
4,011,076
4,016,662
4,025,172
4,030,691
4,038,763
4,051,067
4,063,603
4,072,297
4,086,234
4,098,572
4,106,996
4,105,168
4,109,068
4,114,415
4,121,357
4,130,447
4,140,703
4,154,314
4,167,077
4,177,767
4,191,930
4,206,064
4,216,720
4,218,160
4,224,545
4,233,818
4,242,328
4,239,357
4,234,493
4,251,917
4,257,011
4,272,459
4,287,988
4,299,864
4,310,180
4,313,996
4,320,906
4,327,794
4,340,306
4,343,085
4,344,668
4,345,746
4,355,740
4,369,236
4,377,958
4,390,093
4,398,215
4,397,210
4,403,628
4,406,505
4,416,127
4,425,222
4,420,977
4,443,418
4,457,161
4,465,732
4,476,835
4,488,392
4,493,310
4,494,060
4,497,400
4,502,735
4,508,215
4,507,674

Florida Population
16,531,115
16,559,813
16,588,512
16,617,211
16,645,909
16,674,608
16,707,683
16,740,758
16,773,833
16,806,908
16,839,983
16,873,058
16,906,133
16,939,208
16,972,283
17,005,358
17,038,433
17,071,508
17,108,610
17,145,712
17,182,814
17,219,916
17,257,018
17,294,120
17,331,222
17,368,324
17,405,426
17,442,528
17,479,630
17,516,732
17,550,190
17,583,648
17,617,106
17,650,564
17,684,022
17,717,480
17,750,937
17,784,395
17,817,853
17,851,311
17,884,769
17,818,227
17,954,136
17,990,045
18,025,953
18,061,862
18,097,771
18,133,680
18,169,588
18,205,487
18,241,408
18,277,315
18,313,223
18,349,132
18,376,735
18,404,338
18,431,941
18,459,544
18,487,147
18,514,750
18,542,352
18,569,955
18,597,558
18,625,161
18,652,764
18,680,367
18,690,928
18,701,480
18,712,051
18,722,612
18,733,173

INPUTS FOR THE TOTAL CUSTOMER FORECAST

Dummy
January

D000 O00O0O0OA 00000000000 L~A0000000000O02C0000000000 200000000000 20000QOD0O0DOO0 200

Dummy
February

CO0O00000-C0000000000 200000000000 200000000000 2000000000002 00000000DOCO0~00O0

Dummy
March

0000002000000 0C0000 200000000000 200000000000 200000000000 200000000002 0000

Dummy Aprit Dummy June

OCO0O000-20D00000DOO0O0O_200000000000 200000000000 =0000000000O0 0000000000002 00O0C0CO0

0002000000000 00 200000000000 200000000000 2000000000002 00000QCO00DO0O00 20000000

Dummy
July
0

CO 200000000000 A2A0000000000O0 200000000000 200000000000 200000000C0C0O0O02000000O0

Dummy
August

0200000000000 00000000000 2000 C0O00000CO00-"00000000000_,A000000000CO0O0 2000000000

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
DOCKET NO. 080677-Ei

Dummy
September

200000000000 ~A0000000000020000000000020000000000020000C00000C-L2000000000O0
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Dummy
October
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Dummy
November
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
DOCKET NO. 080677-El

MFR NO. F-7

ATTACHMENT 1 OF 11

PAGE 40of4

INPUTS FOR THE TOTAL CUSTOMER FORECAST
Dummy Dummy Dummy Dummy  Dummy Dummy Dummy Dummy
Year Month Total Customer  Florida Population  January February March  Dummy April Dummy June  July August  September October November

2007 10 4,507,737 18,743,735 0 0 0 [1} 0 0 0 0 1 0
2007 11 4,507,950 18,754,296 0 0 0 0 0 0 0 0 0 1
2007 12 4,509,032 18,764,857 0 0 0 0 0 0 0 0 0 0
2008 1 4,612,536 18,775,418 1 0 0 ¢} [+ [+} o 0 0 0
2008 2 4,519,122 18,785,980 0 1 0 0 0 0 0 0 0 0
2008 3 4,519,651 18,796,541 0 0 1 0 0 0 0 0 0 0
2008 4 4,518,323 18,807,102 0 0 [} 1 0 0 0 0 0 0
2008 & 4,520,101 18,813,326 0 0 0 0 0 0 0 0 0 0
2008 B 4,520,317 18,819,550 0 0 0 0 1 0 0 0 0 0
2008 7 4,508,573 18,825,774 0 0 0 0 0 1 0 1} 0 0
2008 8 4,507,317 18,831,997 0 0 0 0 0 0 1 0 1} 0
2008 9 4,503,136 18,838,221 0 0 0 0 [¢} 0 0 1 0 0
2008 10 4,501,917 18,844,445 0 Y 0 [ 0 0 0 0 1 0
2008 11 4,505,708 18,850,669 0 0 0 0 0 0 0 0 0 1
2008 12 4,510,119 18,856,893 0 0 0 0 0 0 2} 0 0 0
2009 1 4,515,725 18,863,117 1 3} [} 0 0 0 0 0 0 0
2009 2 4,522,709 18,869,340 0 1 0 0 0 0 ¢} 0 0 0
2000 3 4,525,038 18,875,564 0 0 1 [V 0 0 0 0 0 0
2009 4 4,523,601 18,881,788 0 0 0 1 0 0 0 0 0 o
2009 5 4,522,211 18,889,947 o 0 0 0 0 0 0 0 0 0
2009 6 4,521,912 18,898,106 0 0 0 0 1 0 0 0 0 0
2009 7 4,515,747 18,906,266 0 o} 0 0 [+} 1 0 0 0 0
2009 8 4,516,114 18,914,425 0 o 0 0 0 0 1 0 0 [}
2008 9 4,514,264 18,922,584 0 0 0 0 0 0 0 1 0 0
2009 10 4,514,418 18,930,743 0 0 0 0 0 Y 0 0 1 0
2009 11 4,520,660 18,938,802 0 0 0 0 0 0 0 0 0 1
2009 12 4,527,429 18,947,061 0 0 0 0 0 0 0 0 0 0
2010 1 4,534,711 18,955,221 1 0 0 0 0 0 0 5} 0 0
2010 2 4,542,397 18,963,380 0 1 3} 0 0 0 0 0 0 0
2010 3 4,546,316 18,971,538 0 0 1 0 0 [} 0 0 0 0
2010 4 4,545,363 18,979,688 0 0 0 1 0 0 0 0 0 0
2010 5 4,543,946 18,999,061 0 0 0 [t} 0 0 0 0 0 0
2010 6 4,545,249 19,018,424 0 0 [t} 0 1 0 0 0 0 0
2010 7 4,543,770 19,037,787 0 0 [+} 0 0 1 0 0 0 0
2010 8 4,547,684 19,067,150 0 0 0 0 Q [ 1 4} 0 0
2010 9 4,549,231 19,076,513 0 0 0 [1} 0 0 0 1 0 0
2010 10 4,552,234 19,095,877 0 0 0 0 0 0 0 0 1 0
2010 1 4,561,997 19,115,240 0 0 0 0 0 0 0 0 0 1
2010 12 4,572,253 19,134,603 0 3} 3} 0 0 0 0 0 0 0
2011 1 4,682,632 19,153,966 1 0 0 0 0 0 2} 0 0 0
2011 2 . 4,592,851 19,173,329 0 1 0 0 0 0 0 0 0 [
2011 3 4,599,853 19,192,692 0 0 1 0 0 0 0 0 0 0
2011 4 4,601,336 19,212,055 0 0 0 1 [3} 0 0 0 0 0
2011 & 4,599,781 19,238,396 Q [ 0 s} s} 0 0 0 L] 0
2011 & 4,601,835 19,264,736 [} 0 0. 0 1 0 0 0 0 0
2011 7 4,603,172 18,291,077 0 0 0 0 0 1 3} 0 [} 0
2011 8 4,609,127 19,317,418 0 0 0 0 0 0 1 0 0 0
2011 9 4,612,639 19,343,758 0 0 0 0 0 0 0 1 0 0
2011 10 4,617,289 19,370,099 0 0 0 0 0 0 0 0 1 0
2011 11 4,629,108 19,396,440 0 0 0 0 0 0 0 0 0 1
2011 12 4,641,410 19,422,780 0 0 4} 0 0 0 0 0 1} 0




FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
DOCKET NO. 080677-E!

MFR NO. F.7
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PAGE 10f3
INPUTS FOR THE NET ENERGY FOR LOAD FORECAST
Real Florida
Real System Price Household Heating Cooling
(12 Month Moving Disposabie Income  Degree Degree Hurricane
Year Month Net Energy For Load Average) (Base = 2000) Hours Hours Adjustment  Dummy_February Dummy March 2003 Total Customers
(mWh) Cents/kWh (000's) (Base-66) (Base-72)  (MWH)
1998 1 6,339,040 0.045588 58.97 73.8 275 0.0 0 0 3,659,292
1998 2 5,850,246 0.045269 59.21 104.3 21.0 0.0 1 0 3,670,765
1998 3 6,392,059 0.045005 59.45 91.0 36.0 0.0 0 0 3,679,143
1998" 4 6,977,447 0.044816 59.69 12.7 111.2 0.0 0 0 3,681,090
1998 5 7,811,598 0.044583 59.82 0.1 213.0 0.0 0 4] 3,669,276
1998 6 9,649,455 0.044393 59.95 0.0 364.4 0.0 0 0 3,670,638
1998 7 9,086,962 0.044163 60.08 0.0 336.7 0.0 0 0 3,675,986
1998 8 9,571,772 0.043923 60.14 0.0 349.2 0.0 0 0 3,678,422
1998 9 8,965,870 0.043731 60.20 0.0 308.9 0.0 0 0 3,682,906
1998 10 8,211,615 0.043724 60.27 0.0 232.9 0.0 0 0 3,686,366
1998 1 7,137,139 0.043717 60.34 8.0 103.9 0.0 0 0 3,699,079
1998 12 6,669,767 0.043700 60.42 29.6 67.2 0.0 0 0 3,712,676
1999 1 6,716,920 0.043706 60.50 81.0 35.0 0.0 0 0 3,728,425
1999 2 5,974,369 0.043367 60.50 68.5 31.9 0.0 1 0 3,739,166
1999 3 6,373,052 0.043381 60.51 73.8 355 0.0 0 0 3,749,621
1999 4 7,618,041 0.043199 60.51 9.0 1439 0.0 0 0 3,750,775
1999 5 7,668,203 0.042943 60.51 55 165.6 0.0 0 0 3,744,058
1999 6 8,296,675 0.042657 60.51 0.0 224.9 0.0 0 0 3,744,561
1999 7 8,991,905 0.042380 60.51 0.0 300.8 0.0 0 0 3,747,139
1999 8 9,443,272 0.042115 60.65 0.0 3205 0.0 0 0 3,754,576
1999 . 9 8,920,985 0.041808 60.78 0.0 265.4 0.0 0 0 3,762,519
1999 10 7,927,794 0.041533 60.92 3.1 187.2 0.0 o] 0 3,769,162
1999 1 6,951,148 0.041298 61.22 12.9 75.9 0.0 0 0 3,782,373
1999 12 6,577,297 0.041022 61.52 65.3 244 0.0 0 0 3,799,737
2000 1 6,947,155 0.040648 61.82 123.9 23.5 0.0 0 0 3,813,825
2000 2 6,377,135 0.040604 61.97 86.0 20.3 0.0 1 0 3,827,374
2000 3 7,098,643 0.040169 62.12 11.0 66.0 0.0 0 0 3,839,287
2000 4 7,423,928 0.039886 62.26 13.3 98.5 0.0 0 0 3,844,046
2000 5 8,286,679 0.039695 62.39 0.3 192.1 0.0 0 0 3,837,532
2000 6 9,336,154 0.039457 62.51 0.0 267.5 0.0 0 0 3,838,927
2000 7 9,215,876 0.039490 62.64 0.0 291.0 0.0 0 0 3,842,150
2000 8 9,743,216 0.039520 62.61 0.0 308.5 0.0 0 0 3,850,200
2000 9 9,693,981 0.039576 62.58 0.0 295.6 0.0 0 0 3,857,165
2000 10 7,711,842 0.039627 62.55 0.8 1423 0.0 0 4] 3,864,218
2000 1 7,183,513 0.039659 62.70 345 66.4 0.0 0 0 3,875,425
2000 12 6,970,883 0.039721 62.85 79.3 31.0 0.0 0 0 3,890,055
2001 1 8,073,981 0.040145 63.00 288.0 9.5 0.0 0 0 3,906,441
2001 2 6,541,295 0.040563 63.00 41.7 43.7 0.0 1 0 3,917,697
2001 3 7,442,281 0.041019 63.00 46.1 70.9 0.0 0 0 3,927,206
2001 4 7,796,724 0.041788 63.00 77 111.8 0.0 0 0 3,933,081
2001 5 7,721,700 0.042575 62.93 0.4 134.0 0.0 0 0 3,927,427
2001 6 9,476,190 0.042778 62.86 0.0 265.0 0.0 0 0 3,925,818
2001 7 9,119,963 0.043364 62.80 0.0 266.0 0.0 0 0 3,931,997
2001 ] 10,086,352 0.043955 62.84 0.0 3221 0.0 0 0 3,938,314
2001 [ 9,413,099 0.044576 62.89 0.0 248.0 0.0 0 0 3,942,236
2001 10 8,184,659 0.044852 62.93 5.2 169.0 0.0 0 0 3,947,996
2001 1 7,217,124 0.045150 63.50 6.4 66.6 0.0 0 0 3,955,551
2001 12 7,330,777 0.045431 64.06 36.2 624 0.0 0 0 3,969,611
2002 1 7,587,604 0.045410 64.62 113.7 30.6 0.0 0 0 3,979,705
2002 2 6,524,198 0.045369 84.58 44,9 27.9 0.0 1 0 3,993,899
2002 3 7,866,118 0.045361 64.55 39.5 78.3 0.0 (o] 0 4,004,901
2002 4 8,570,237 0.044879 64.51 0.0 147.8 0.0 0 0 4,012,387
2002 5 9,019,004 0.044273 64.40 0.0 218.7 0.0 0 0 4,009,728
2002 6 9,262,178 0.043808 64.29 0.0 2279 0.0 0 0 4,011,076
2002 7 9,659,971 0.043183 64.19 0.0 280.2 0.0 1] 0 4,016,662
2002 8 10,411,984 0.042542 64.18 0.0 3174 0.0 0 0 4,025,172
2002 9 10,329,640 0.041869 64,18 0.0 3159 0.0 0 0 4,030,691
2002 10 9,573,727 0.041534 64.18 0.0 2413 0.0 0 0 4,038,763
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INPUTS FOR THE NET ENERGY FOR LOAD FORECAST
Real Florida
Real System Price Household Heating Cooling
{12 Month Moving Disposable Income  Degree Degree Hurricane
Year Month  Net Energy For Load Average) (Base = 2000) Hours Hours Adjustment  Dummy_February Dummy March 2003 Total Customers
(mWh) Cents/kWh (000's) (Base -66) (Base-72) (MWH)

2002 11 8,100,935 0.041191 64.31 . 347 102.8 0.0 0 0 4,051,067
2002 12 7,293,590 0.040873 64.45 98.7 28.6 0.0 0 0 4,063,603
2003 1 8,255,647 0.040587 64.58 2472 74 0.0 0 0 4,072,297
2003 2 6,831,900 0.040235 64.70 60.0 34.6 0.0 1 0 4,086,234
2003 3 8,968,772 0.039906 64.83 1.9 126.7 0.0 0 1 4,098,572
2003 4 8,235,136 0.039949 64.95 31.6 101.2 0.0 0 0 4,106,996
2003 5 9,670,862 0.040146 65.03 0.0 229.0 0.0 0 0 4,105,168
2003 [ 10,011,453 0.040828 65.11 0.0 254.6 0.0 0 0 4,109,068
2003 7 10,490,056 0.041019 65.19 0.0 3252 0.0 0 o] 4,114,415
2003 8 10,244,873 0.041411 65.41 0.0 286.8 0.0 0 0 4,121,357
2003 9 10,391,670 0.041824 65.62 0.0 283.5 0.0 0 0 4,130,447
2003 10 9,267,635 0.042244 65.84 0.0 218.7 0.0 0 4] 4,140,703
2003 1 8,625,934 0.042672 66.24 3.8 127.7 0.0 0 0 4,154,314
2003 12 7,398,605 0.043086 66.65 134.4 141 0.0 0 0 4,167,077
2004 1 7,645,722 0.043437 67.05 118.2 200 0.0 0 0 4,171,767
2004 2 7,364,592 0.043855 67.23 76.5 315 0.0 1 0 4,191,930
2004 3 7,854,748 0.044248 67.40 41.0 474 0.0 0 0 4,206,064
2004 4 8,063,166 0.044417 67.57 343 76.6 231378 0 0 4,216,720
2004 5 9,137,623 0.044533 67.72 13.8 132.5 0.0 0 ] 4,218,160
2004 [ 10,990,542 0.044675 67.87 0.0 322.0 0.0 0 0 4,224,545
2004 7 10,634,114 0.044803 68.02 0.0 310.8 0.0 1] 0 4,233,818
2004 8 10,594,164 0.044723 68.48 0.0 299.0 153419.4 0 0 4,242,328
2004 9 10,049,221 0.044652 68.94 0.0 298.4 862822.9 0 0 4,239,357
2004 10 9,372,094 0.044571 69.40 1.5 180.8 56076.5 0 0 4,234,493
2004 1 8,494,776 0.044415 69.04 9.2 89.2 0.0 0 0 4,251,917
2004 12 7,892,701 0.044271 68.68 104.8 28.5 0.0 0 0 4,257,011
2005 1 8,062,406 0.044285 68.32 104.8 239 0.0 0 0 4,272,459
2005 2 7,029,844 0.044386 68.54 89.2 14.8 0.0 1 0 4,287,988
2005 3 8,247,459 0.044507 68.76 78.9 55.0 0.0 0 0 4,299,864
2005 4 8,274,067 0.044616 68.98 274 68.9 0.0 0 o] 4,310,180
2005 5 9,246,124 0.044739 69.20 0.7 151.3 0.0 0 0 4,313,996
2005 6 10,390,767 0.044873 69.43 0.0 2453 0.0 0 0 4,320,906
2005 7 11,519,030 0.044998 69.65 0.0 350.2 52642.4 0 0 4,327,794
2005 8 11,869,036 0.045117 69.91 0.0 362.8 206521.0 0 0 4,340,306
2005 9 11,334,797 0.045168 70.16 00 - 3148 55928.4 0 0 4,343,095
2005 10 9,268,267 0.045188 70.41 13.2 213.8 841198.6 0 0 4,344,668
2005 1 8,283,616 0.045344 70.79 16.3 86.3 410050.2 0 0 4,345,746
2005 12 7,775,355 0.045461 71.18 91.7 18.7 0.0 0 4] 4,355,740
2006 1 8,059,327 0.046227 71.57 103.2 28.9 0.0 0 0 4,369,236
2006 2 7,472,875 0.047075 7.7 112.8 23.2 0.0 1 0 4,377,958
2006 3 8,178,643 0.047873 71.85 53.9 483 0.0 0 0 4,390,093
2006 4 9,295,637 0.048661 71.89 33 131.4 0.0 0 0 4,398,215
2006 5 9,457,944 0.049461 72.23 1.3 176.0 0.0 0 0 4,397,210
2006 6 11,031,311 0.050232 72.47 0.0 2827 0.0 [¢] 1] 4,403,628
2006 7 10,689,603 0.051026 72.71 0.0 283.2 0.0 0 0 4,406,505
2008 8 11,634,417 0.051829 73.06 0.0 331.1 0.0 0 0 4,416,127
2006 9 10,926,293 0.052699 73.42 00 2813 0.0 0 0 4,425,222
2006 10 9,745,726 0.053607 73.77 6.4 200.1 0.0 0 0 4,429,977
2006 1 8,382,312 0.054422 73.67 58.5 70.4 0.0 0 0 4,443,418
2006 12 8,263,289 0.055243 73.58 225 62.7 0.0 0 0 4,457,161
2007 1 8,457,601 0.055060 73.48 31.2 55.4 0.0 0 0 4,465,732
2007 2 7,476,205 0.054729 73.45 128.5 21.1 0.0 1 0 4,476,835
2007 3 8,426,529 0.054389 73.43 26.5 84.5 0.0 0 0 4,488,392
2007 4 8,774,734 0.054075 73.40 20.9 98.3 0.0 0 0 4,493,310
2007 5 9,318,740 0.053721 73.63 1.2 159.5 0.0 0 0 4,494,060
2007 8 10,692,821 0.053376 73.86 0.0 252.8 0.0 0 0 4,497,400
2007 7 10,979,151 0.053053 74.10 0.0 3074 0.0 0 0 4,502,735
2007 8 11,978,003 0.052749 73.92 0.0 356.8 0.0 0 0 4,508,215
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INPUTS FOR THE NET ENERGY FOR LOAD FORECAST
Real Florida
Real System Price Household Heating Cooling
(12 Month Moving Disposable Income  Degree Degree Hurricane
Year Month  Net Energy For Load Average) (Base = 2000) Hours Hours Adjustment  Dummy_February Dummy March 2003 Total Customers
(mWh) Cents/kWh (000's) (Base-66) (Base-72)  (MWH)

2007 9 11,283,134 0.052413 73.75 0.0 302.4 0.0 0 0 4,507,674
2007 10 10,293,316 0.052084 73.58 0.0 248.6 0.0 0 0 4,507,737
2007 11 8,434,259 0.051623 73.66 224 87.5 0.0 0 0 4,507,950
2007 12 8,300,094 0.051242 73.74 28.4 73.9 0.0 0 0 4,509,032
2008 1 8,229,611 0.051020 73.83 78.7 36.1 0.0 0 0 4,512,536
2008 2 7,843,480 0.050802 74,01 19.1 62.7 0.0 1 0 4,519,122
2008 3 8,257,888 0.050620 74.20 43.8 56.9 0.0 0 0 4,519,651
2008 4 8,815,270 0.050436 74.38 14.6 1114 0.0 0 0 4,518,323
2008 5 9,814,090 0.050281 74.13 0.2 216.4 0.0 0 0 4,520,101
2008 6 10,835,527 0.050097 73.87 0.0 285.3 0.0 0 0 4,520,317
2008 7 10,374,157 0.049881 73.36 0.0 271.5 0.0 0 0 4,509,573
2008 8 11,090,312 0.049964 73.00 0.0 3206 0.0 0 0 4,507,317
2008 9 11,113,521 0.050076 72.64 0.0 318.9 0.0 0 0 4,503,136
2008 10 9,267,678 0.050120 72.28 5.5 182.1 0.0 0 0 4,501,917
2008 11 7,895,270 0.053694 70.86 74.9 53.2 0.0 0 0 4,498,960
2008 12 7,506,932 0.053694 70.94 43.1 36.4 0.0 0 0 4,497,793
2009 1 7,970,297 0.050101 71.85 108.4 29.8 0.0 0 0 4,515,725
2009 2 7,225,405 0.051248 71.63 78.0 33.8 0.0 1 0 4,522,709
2009 3 8,038,802 0.051123 71.42 48.8 60.9 0.0 4] 4] 4,525,039
2009 4 8,450,613 0.051028 71,15 14.2 1111 0.0 0 0 4,523,601
2009 5 9,338,178 0.050854 71.21 2.1 188.1 0.0 0 0 4,522,211
2009 6 10,368,939 0.051463 72.28 0.0 269.7 0.0 0 0 4,521,912
2009 7 10,780,192 0.051381 71.78 0.0 306.9 0.0 0 0 4,515,747
2009 8 10,984,764 0.051402 72.31 0.0 3214 0.0 0 ] 4,516,114
2009 9 10,634,845 0.051291 71.96 0.0 294.1 0.0 0 0 4,514,264
2009 10 9,446,375 0.051244 71.60 34 187.4 0.0 0 0 4,514,418
2009 1 8,265,203 0.051617 71.20 20.6 93.8 0.0 0 1] 4,520,660
2009 12 7,936,121 0.051441 71.06 80.0 40.1 0.0 0 0 4,527,429
2010 1 7,981,273 0.050915 70.92 108.4 29.8 0.0 0 0 4,534,711
2010 2 7,264,756 0.050828 71.47 78.0 338 0.0 1 0 4,542,397
2010 3 8,094,356 0.050677 71.25 48.8 60.9 0.0 0 0 4,546,316
2010 4 8,506,225 0.050599 70.98 14.2 1114 0.0 0 0 4,545,363
2010 5 9,381,559 0.050514 70.76 2.4 188.1 0.0 0 0 4,543,946
2010 6 10,401,203 0.050533 71.82 0.0 269.7 0.0 0 0 4,545,249
2010 7 10,834,497 0.050423 71.33 0.0 306.9 0.0 0 0 4,543,770
2010 8 11,041,409 0.050423 7.7 0.0 3214 0.0 0 0 4,547,684
2010 9 10,701,553 0.050310 71.36 0.0 294.1 0.0 0 0 4,549,231
2010 10 9,547,074 0.050215 71.00 3.1 197.4 0.0 0 0 4,552,234
2010 1 8,383,509 0.050046 70.90 20.6 93.8 0.0 0 0 4,561,997
2010 12 8,069,565 0.050088 70.76 80.0 40.1 0.0 ] 0 4,572,253
2011 1 8,094,505 0.050990 70.62 108.4 29.8 0.0 0 0 4,582,632
2011 2 7,400,255 0.051035 71.89 78.0 33.8 0.0 1 0 4,592,851
2011 3 8,244,311 0.050921 71.68 48.8 60.9 0.0 0 0 4,599,853
2011 4 8,654,067 0.050851 71.41 14.2 111 0.0 0 0 4,601,336
2011 5 9,524,028 0.051087 71.13 2.1 188.1 0.0 0 0 4,599,781
2011 8 10,540,311 0.051118 72,20 0.0 269.7 0.0 1] 0 4,601,935
2011 7 10,975,040 0.051009 71.70 0.0 3089 0.0 0 0 4,603,172
2011 8 11,189,317 0.051000 72.27 0.0 321.4 0.0 0 0 4,609,127
2011 9 10,846,542 0.050883 71.92 0.0 294.1 0.0 0 0 4,612,639
2011 10 9,685,127 0.051174 71.56 31 197.4 0.0 0 0 4,617,289
2011 1 8,544,319 0.051002 72.14 206 93.8 0.0 0 0 4,629,108
2011 12 8,228,559 0.051314 71.99 80.0 40.1 0.0 0 0 4,641,410

Note: Adjustments were made to the Net Energy for Load Forecast for Mandated Energy Efficiency Savings, Empty Homes, for agreements with
Lee County & Seminole Electric as well as for model forecast error in 2008.




Year Month

1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1999
1999
1999
1999
1999
1999
1999
1999
1999
1999
1998
1999
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
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INPUTS FOR RESIDENTIAL SALES FORECAST

Residential
Sales

(mWh)
3,381,697
2,952,334
2,915,803
2,942,579
3,229,956
4,430,584
4,913,987
4,730,847
4,751,157
4,358,287
3,548,744
3,326,216
3,473,503
2,910,497
2,798,420
3,142,796
3,461,716
3,965,687
4,264,997
4,937,388
4,709,735
4,142,569
3,284,587
3,095,241
3,338,737
3,324,039
3,031,640
3,136,464
3,431,287
4,496,702
4,725,599
4,889,322
4,933,001
4,325,947
3,281,063
3,406,005
4,323,201
3,544,624
3,229,239
3,300,205
3,351,686
4,332,845
4,674,659
4,669,357
5,033,366
4,152,995

Residential
~ Customers

3,248,999
3,259,277
3,266,915
3,267,541
3,256,075
3,256,616
3,261,244
3,262,709
3,266,548
3,269,554
3,281,826
3,204,826
3,309,816
3,319,728
3,329,454
3,329,366
3,321,534
3,321,366
3,323,325
3,329,527
3,336,447
3,342,147
3,354,917
3,371,437
3,384,081
3,397,197
3,407,888
3,411,552
3,404,302
3,404,846
3,407,511
3,414,648
3,420,410
3,426,807
3,437,316
3,450,872
3,466,059
3,476,162
3,485,376
3,490,194
3,483,167
3,481,488
3,486,754
3,492,135
3,495,624
3,500,574

Real Residential

Price (12 Month Household Disposable
Moving Average) Income (Base = 2000)

Cents/kWh
0.0510833
0.0508372
0.0506840
0.0506351
0.0504553
0.0503245
0.0500974
0.0498810
0.0496832
0.0496484
0.0496105
0.0495775
0.0494862
0.0493626
0.0492055
0.0488631
0.0484414
0.0480759
0.0477278
0.0473730
0.0470052
0.04662681
0.0462335
0.0458147
0.0453775
0.0449298
0.0444816
0.0441735
0.0439770
0.0437210
0.0437312
0.0437454
0.0437605
0.0437711
0.0437860
0.0437961
0.0441644
0.0445721
0.0449983
0.0457426
0.0465182
0.0467149
0.0473015
0.0478882
0.0484724
0.0488032

Real Florida

(000's)
58.97
59.21
59.45
59.69
59.82
59.95
60.08
60.14
60.20
60.27
60.34
60.42
60.50
60.50
60.51
60.51
60.51
60.51
60.51
60.65
60.78
60.92
61.22
61.52
61.82
61.97
62.12
62.26
62.39
62.51
62.64
62.61
62.58
62.55
62.70
62.85
63.00
63.00
63.00
63.00
62.93
62.86
62.80
62.84
62.89
62.93

Heating
Degree
Hours

FLORIDA POWER & LIGHT COMPANY

(Base - 66) (Base - 72)

73.75
104.29
90.96
12.71
0.13
0.00
0.00
0.00
0.00
0.00
6.04
29.63
91.00
68.50
73.83
8.96
5.54
0.00
0.00
0.00
0.00
3.13
12.88
65.25
123.92
86.00
11.04
13.33
0.25
0.00
0.00
0.00

- 0.00
0.82
34.50
79.26

288.03
41.73
46.11
7.69
0.42
0.00
0.00
0.00
0.00
5.23
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Cooling Dummy
Degree Dummy November
Hours January 2005
27.54 1 0
21.04 0 0
35.96 0 0
111.21 0 0
213.00 0 0
364.38 0 0
336.71 0 0
349.17 0 0
308.88 0 0
232.92 0 0
103.88 0 0
67.17 0 0
35.00 1 0
31.92 0 0
35.46 0 0
143.88 0 0
165.63 0 0
224.88 0 0
300.83 0 0
320.50 0 0
265.42 0 0
187.17 0 0
75.92 0 0
24.42 0 0
23.46 1 0
20.33 0 0
65.96 0 0
98.46 0 0
192.08 0 0
267.54 0 0
291.00 0 0
308.50 0 0
295.59 0 0
142.33 0 0
66.42 0 0
31.03 0 0
9.49 1 0
43.67 0 0
70.90 0 0
111.82 0 0
134.04 0 0
265.02 0 0
265.98 0 0
322.08 0 0
248.00 0 0
169.02 o] 0



Year Month

2001
2001
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2005
2005
2005
2005
2005
2005
2005
2005
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INPUTS FOR RESIDENTIAL SALES FORECAST

Residential
Sales

(mWh)
3,506,377
3,468,966
4,001,236
3,382,773
3,238,840
3,673,551

14,333,351

4,602,477
4,524,709
5,131,896
5,147,817
4,989,744
4,275,123
3,563,408
4,131,540
4,044,162
3,842,431
3,812,379
4,242,899
4,965,890
5,255,879
5,136,270
5,163,382
4,778,187
4,233,840
3,878,063
4,031,104
3,659,673
3,489,378
3,318,631
3,901,509
5,126,102
5,710,403
5,119,194
5,116,744
4,877,962
4,190,791
3,960,931
4,149,469
3,687,636
3,569,528
3,673,648
3,875,025
4,957,547
5,661,223
5,952,934

Residential
Customers

3,507,818
3,521,146
3,530,913
3,544,032
3,554,186
3,560,727
3,557,221
3,557,800
3,562,956
3,569,998
3,574,767
3,582,615
3,593,622
3,605,161
3,613,511
3,626,512
3,637,857
3,645,127
3,642,135
3,646,035
3,649,435
3,655,348
3,663,254
3,672,105
3,684,389
3,696,253
3,704,268
3,718,571
3,731,504
3,740,091
3,740,143
3,744,897
3,752,041
3,758,762
3,755,791
3,751,167
3,768,160
3,773,579
3,786,666
3,800,127
3,810,317
3,819,071
3,820,847
3,826,539
3,832,397
3,843,228

Real Residential

Price (12 Month Household Disposable
Moving Average) Income (Base = 2000)

Cents/kWh
0.0491046
0.0494216
0.0494589
0.0494747
0.0494768
0.0490030
0.0483743
0.0479130
0.0472718
0.0466249
0.0459889
0.0456096
0.0452498
0.0448814
0.0445360
0.0440956
0.0437422
0.0437609
0.0439382
0.0445865
0.0447662
0.0451516
0.0455523
0.0459702
0.0463917
0.0468125
0.0471978
0.0476472
0.0480345
0.0482107
0.0483363
0.0484510
0.0485741
0.0484864
0.0483766
0.0482416
0.0480961
0.0479505
0.0479773
0.0480809
0.0482142
0.0483308
0.0484797
0.0486325
0.0487616
0.0488742

Real Florida

(000's)
63.50
64.06
64.62
64.58
64.55
64.51
64.40
64.29
64.19
64.18
64.18
64.18
64.31
64.45
64.58
64.70
64.83
64.95
65.03
65.11
65.19
65.41
65.62
65.84
66.24
66.65
67.05
67.23
67.40
67.57
67.72
67.87
68.02
68.48
68.94
69.40
69.04
68.68
68.32
68.54
68.76
68.98
69.20
69.43
68.65
69.91

Heating
Degree
Hours

FLORIDA POWER & LIGHT COMPANY

(Base - 66) (Base -72)

6.43
36.16
113.70
44,92
39.48
0.05
0.00
0.00
0.00
0.00
0.00
0.01
34.73
98.66
24717
60.04
1.94
31.63
0.00
0.00
0.00
0.00
0.00
0.00
3.80
134.44
118.17
76.48
40.96
34.31
13.83
0.00
0.00
0.00
0.00
1.556
9.20
104.79
104.76
89.23
78.94
27.38
0.75
0.00
0.00
0.00
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Cooling Dummy
Degree Dummy November
Hours January 2005
66.64 0 0
62.41 0 ¢]
30.56 1 0
27.92 0 0
78.34 0 0
147.78 0 0
216.70 0 0
227.94 0 0
280.25 0 0
317.38 0 0
315.92 0 0
241.30 0 V]
102.90 0 0
28.58 0 0
7.43 1 0
34.59 0 0
126.72 0 0
101.24 0 0
229.04 0 0
254.62 0 0
325.18 0 0
286.79 0 0
283.48 0 0]
218.72 0 0]
127.69 0 0
14.07 0 0
20.03 1 0
31.48 0 0
47.38 0 0
76.62 0] 0
132.54 0 0
321.98 0 0
310.79 o 0
298.97 0 0
298.37 0 0
180.79 0 0
89.16 0 0
28.52 0 0
23.88 1 0]
14.78 0 0
55.04 0 0
68.85 (V] 0
151.25 0 0
245.32 0 0
350.24 0 0
362.78 0 0
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INPUTS FOR RESIDENTIAL SALES FORECAST
Real Residential Real Florida Heating Cooling Dummy
Residential Residential Price (12 Month Household Disposable  Degree Degree Dummy November
Year Month Sales Customers  Moving Average) Income (Base = 2000) Hours Hours January 2005
(mWh) Cents’kWh (000's) (Base - 66) (Base - 72)

2005 9 5,901,465 3,845,823 0.0489377 70.16 0.00 314.84 0 0
2005 10 5,244,908 3,846,999 0.0490012 70.41 13.19 213.79 0 0
2005 11 3,800,106 3,849,102 0.0490988 70.79 16.32 86.27 0 1
2005 12 3,884,698 3,859,377 0.0492047 71.18 91.72 18.75 0 0
2006 1 4,154,740 3,872,326 0.0499869 71.57 103.18 28.91 1 0
2006 2 3,662,362 3,879,506 0.0507908 71.71 112.94 23.18 0 (]
2006 3 3,556,452 3,890,134 0.0515399 71.85 53.94 48.31 0 0
2006 4 3,819,200 3,898,256 0.0523011 71.99 3.29 131.37 0 0
2006 5 4,421,975 3,895,260 0.0530636 72.23 1.33 175.99 0 0
2006 6 5,205,315 3,900,600 0.0538590 72.47 0.00 282.66 0 0
2006 7 5,542,797 3,902,901 0.0546657 72.71 0.00 283.19 0 0
2006 8 5,644,434 3,911,165 0.0554821 73.06 0.00 331.13 0] 0
2006 9 5,487,448 3,918,631 0.0563740 73.42 0.00 281.35 0 0
2006 10 5,042,901 3,923,143 0.0572904 73.77 6.38 200.08 0 0
2006 11 4,106,098 3,935,484 0.0581419 73.67 58.54 70.37 0 0
2006 12 3,926,764 3,947,802 0.0589542 73.58 22.45 62.72 0 0
2007 1 4,283,866 3,955,335 0.0587524 73.48 31.25 55.45 1 0
2007 2 3,726,114 3,965,136 0.0584227 73.45 128.54 21.08 0 0
2007 3 3,644,338 3,975,438 0.0580834 73.43 26.46 64.46 0 0
2007 4 3,702,031 3,979,792 0.0577582 73.40 20.90 98.29 0 0
2007 5 4,204,168 3,978,583 0.0574163 73.63 1.25 159.46 0 0
2007 6 4,813,296 3,981,256 0.0570597 73.86 0.00 252.78 0 0
2007 7 5,633,379 3,986,068 0.0567369 74.10 0.00 307.42 0 0
2007 8 5,741,024 3,991,803 0.0564310 73.92 0.00 356.85 0 0
2007 9 6,003,705 3,990,293 0.0561107 73.75 0.00 302.42 0 0
2007 10 5,088,979 3,990,563 0.0557308 73.58 0.00 248.60 0 0
2007 11 4,284,518 3,990,843 0.0553201 73.66 22.37 87.50 0 0
2007 12 4,013,037 3,992,297 0.0549265 73.74 28.41 73.85 0 0
2008 1 4,234,068 3,995,414 0.0546744 73.83 78.70 36.13 1 0
2008 2 3,604,218 4,001,651 0.0544568 74.01 19.08 62.72 0 0
2008 3 3,598,528 4,003,023 0.0542569 74.20 43.84 56.94 0 0
2008 4 3,779,247 4,001,785 0.0540508 74.38 14.60 111.14 0 0
2008 5 4,283,255 3,999,647 0.0538563 74.13 0.22 216.40 0 0
2008 6 5,282,805 3,998,851 0.0536421 73.87 0.00 285.28 0 0
2008 7 5,301,896 3,991,810 0.0533925 73.36 0.00 277.51 0 0
2008 8 5,331,471 3,989,187 0.0534336 73.00 0.00 320.57 0 0
2008 9 5,632,133 3,985,030 0.0535004 72.64 0.00 318.91 0 0
2008 10 4,805,005 3,983,523 0.0535337 72.28 5.46 182.06 0 0
2008 11 3,672,851 3,981,138 0.0535815 72.14 20.58 93.76 0 0
2008 12 3,703,339 3,980,785 0.0536422 71.99 79.97 40.06 0 0
2009 1 4,130,323 3,994,841 0.0536340 71.85 108.44 29.77 1 0
2009 2 3,468,481 4,000,974 0.0537504 71.63 78.03 33.84 0 0
2009 3 3,497,491 4,002,451 0.0538601 71.42 48.76 60.87 0 0
2009 4 3,489,545 4,000,158 0.0539800 71.15 14.21 111.07 0 0
2009 5 4,115,788 3,997,866 0.0540725 71.21 2.14 188.11 0 0
2008 6 4,842,751 3,996,663 0.0542374 72.28 0.00 269.70 0 0
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INPUTS FOR RESIDENTIAL SALES FORECAST
Real Residential Real Florida Heating Cooling Dummy
Residential Residential Price (12 Month Household Disposable  Degree Degree Dummy November
Year Month Sales Customers  Moving Average) income (Base = 2000) Hours Hours January 2005
(mWh) Cents/kWh {000's) (Base - 66) (Base-72)

2009 7 5,361,699 3,989,592 0.0544050 71.78 0.00 306.92 0 0
2009 8 5,381,235 3,988,999 0.0542816 72.31 0.00 32145 0 0
2009 9 5,500,354 3,986,185 0.0541273 71.96 0.00 294.09 0 0
2009 10 4,520,380 3,985,374 0.0540584 71.60 3.06 197.44 0 0
2009 11 3,971,898 3,990,606 0.0540810 71.20 20.58 93.76 0 0
2009 12 3,761,406 3,996,362 0.0541155 71.06 79.97 40.06 0 0
2010 1 4,242,969 4,002,627 0.0542009 70.92 108.44 29.77 1 0
2010 2 3,404,335 4,009,268 0.0541932 71.47 78.03 33.84 0 0
2010 3 3,442,757 4,012,140 0.0541825 71.25 48.76 60.87 0 0
2010 4 3,429,560 4,010,136 0.0541739 70.98 14.21 111.07 0 0
2010 5 4,043,322 4,007,646 0.0541716 70.76 2.14 188.11 0 0
2010 6 4,756,140 4,007,873 0.0541072 71.82 0.00 269.70 0 0
2010 7 5,282,639 4,005,317 0.0540431 71.33 0.00 306.92 0 0
2010 8 5,305,529 4,008,166 0.0539785 71.71 0.00 321.45 0 0
2010 9 5,422,914 4,008,647 0.0539135 71.36 0.00 294.09 0 0
2010 10 4,455,862 4,010,581 0.0538483 71.00 3.06 197.44 0 0
2010 11 3,916,982 4,019,246 0.0537261 70.90 20.58 93.76 0 0
2010 12 3,723,874 4,028,401 0.0536253 70.76 79.97 40.06 0 0
2011 1 4,205,520 4,037,677 0.0536482 70.62 108.44 29.77 1 0
2011 2 3,422,508 4,046,784 0.0536703 71.89 78.03 33.84 0 0
2011 3 3,467,383 4,052,670 0.0536929 71.68 48.76 60.87 0 0
2011 4 3,452,826 4,053,034 0.0537161 71.41 14.21 111.07 0 0
2011 5 4,065,227 4,050,346 0.0537664 7113 2.14 188.11 0 0
2011 6 4,777,527 4,051,364 0.0538169 72.20 0.00 269.70 0 0
2011 7 5,305,231 4,051,462 0.0538678 71.70 0.00 306.92 0 0
2011 8 5,331,705 4,056,273 0.0539180 72.27 0.00 321.45 0 0
2011 9 5,449,741 4,058,638 0.0539675 71.92 0.00 294.09 0 0
2011 10 4,475,101 4,062,138 0.0540508 71.56 3.06 197.44 0 0
2011 11 3,944,523 4,072,801 0.0541324 72.14 20.58 93.76 0 0
2011 12 3,757,184 4,083,943 0.0542354 71.99 79.97 40.06 0 0

Note: Adjustments were made to the Residential sales forecast for Mandated Energy Efficiency Savings
as well as for model forecast error in 2008.



Year Month

1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1999
1999
1999
1899
1999
1999
1999
1999
1999
1899
1999
1999
2000
2000
2000
2000
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2000
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2000
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2000
2000
2000
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
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INPUTS FOR COMMERCIAL SALES FORECAST

Commercial
Sales

(mWh)
2,628,721
2,441,349
2,445,599
2,567,972
2,724,094
3,085,189
3,283,980
3,154,062
3,188,385
3,127,640
3,035,865
2,935,404
2,799,436
2,588,064
2,542,915
2,734,814
2,952,424
3,092,275
3,172,884
3,371,995
3,363,641
3,134,241
2,873,251
2,894,604
2,807,879
2,644,788
2,789,522
2,837,119
2,930,921
3,316,917
3,385,066
3,452,666
3,524,204
3,274,747
3,001,960
3,035,373
2,916,410
2,777,191
2,898,617
2,915,096
2,976,875
3,359,306
3,455,453
3,407,261
3,585,695
3,312,158

Commercial
Customers

392,861
394,071
394,774
396,193
395,818
396,605
397,032
397,828
398,361
398,765
399,097
399,587
400,354
401,256
401,912
403,118
404,034
404,536
404,996
406,046
406,998
408,060
408,562
409,431
410,919
411,290
412,265
413,385
414,109
414,878
415,352
416,280
417,493
418,213
419,055
420,276
421,718
423,096
423,639
424,616
426,058
426,218
427,095
428,133
428,679
429,436

Real Commercial
Price (12 Month
Moving Average)

Cents/kWh
0.04120705
0.03085638
0.04060736
0.04036554
0.04017652
0.03990215
0.03963845
0.03939746
0.03918622
0.03914101
0.03915750
0.03911100
0.03917997
0.03926316
0.03939099
0.03926562
0.03905167
0.03880964
0.03858810
0.03835884
0.03810313
0.03788064
0.03766134
0.03746235
0.03710017
0.03671378
0.03621897
0.03595103
0.03579114
0.03558730
0.03566650
0.03574487
0.03580416
0.03588725
0.03599105
0.03605003
0.03645133
0.03687885
0.03733767
0.03809999
0.03889153

-+ 0.03910494

0.03970032
0.04031463
0.04094031
0.04128444

Florida Non-
Agricultural
Employment

(000s)
6,556
6,568
6,580
6,592
6,608
6,625
6,641

6,664
6,687
6,711

6,723

6,735
6,747
6,765
6,783
6,801

6,807
6,814
6,821

6,845
6,870
6,895

6,922

6,949

6,976

6,998

7,020
7,042

7,066
7,090
7114
7,125
7,135

7,145
7,149
7,162
7,156
7,159
7,163
7,166
7,170
7,173
7477
7,165
7,153
7,142

FLORIDA POWER & LIGHT COMPANY

Cooling
Degree
Hours

(Base - 72)
275
21.0
36.0
111.2

213.0
364.4
336.7
349.2
308.9
232.9
103.9
67.2
35.0
31.9
35.5
143.9
165.6
224.9
300.8
3205
265.4
187.2
75.9
244
23.5
20.3
66.0
98.5
192.1
267.5
291.0
308.5
295.6
142.3
66.4
31.0
9.5
437
70.9
111.8
134.0
265.0
266.0
3221
248.0
169.0

Dummy
November
2005

O 0O 000000000 000000000000 OO0 O0O0 0000000000 OO0 OOOOOOO

AND SUBSIDIARIES
DOCKET NO. 080677-El
MFR NO. F-7
ATTACHMENT 4 OF 11
PAGE 1 of 4

Dummy
January 2007

O O 0 0000 0000000000000 OO0 00000000 OO0 00000 OOODO0OO0OOOoOO



FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES

DOCKET NO. 080677-Ei

MFR NO. F-7

ATTACHMENT 4 OF 11

PAGE 2 of 4

INPUTS FOR COMMERCIAL SALES FORECAST
Real Commercial Fiorida Non- Cooling Dummy
Commercial Commercial  Price (12 Month  Agricultural Degree November Dummy
Year Month Sales Customers  Moving Average) Employment Hours 2005 January 2007

2001 11 3,119,098 429,714 0.04158804 7,141 66.6 0 (]
2001 12 3,237,334 430,471 0.04185896 7,140 62.4 0 0
2002 1 3,135,767 430,850 0.04183321 7,139 30.6 0 0
2002 2 3,016,458 431,813 0.04176644 7,145 279 0 0
2002 3 2,867,916 432,652 0.04177198 7,151 78.3 0 0
2002 4 3,133,342 433,718 0.04127466 7,157 147.8 0 0
2002 5 3,359,922 434,426 0.04061599 7,162 216.7 0 0
2002 6 3,517,205 435,100 0.04014794 7,167 2279 0 0
2002 7 3,448,619 435,899 0.03954422 7,172 280.2 0 0
2002 8 3,590,456 437,275 0.03890411 7,184 3174 0 0
2002 9 3,706,315 437,247 0.03827361 7,197 315.9 0 0
2002 10 3,635,787 437,171 0.03787452 7,209 241.3 0 0
2002 11 3,417,955 438,362 0.03751453 7,213 102.9 0 0
2002 12 3,199,324 439,245 0.03723648 7,217 28.6 0 0
2003 1 3,089,186 439,718 0.03698703 7.221 74 0 0
2003 2 3,000,725 440,526 0.03667075 7.222 346 0 0
2003 3 3,266,679 441,273 0.03633943 7,224 126.7 0 0
2003 4 3,217,390 442,374 0.03641603 7,225 101.2 0 0
2003 5 3,377,096 443,371 0.03665033 7,234 229.0 0 0
2003 6 3,689,926 443,371 0.03735714 7.243 2546 0 0
2003 7 3,690,514 445,030 0.03754065 7,252 325.2 0 0
2003 8 3,729,379 445,870 0.03794925 7,269 286.8 0 0
2003 9 3,783,616 446,934 0.03838356 7,287 283.5 0 0
2003 10 3,663,077 443,097 0.03883689 7,304 218.7 0 0
2003 11 3,479,591 449,181 0.03927904 7.333 127.7 0 0
2003 12 3,437,688 450,059 0.03968957 7,362 144 0 0
2004 1 3,245,065 452,810 0.04006387 7,391 20.0 0 0
2004 2 3,141,431 452,608 0.04049067 7,418 315 0 0
2004 3 3,177,284 453,610 0.04091454 7,445 474 0 0
2004 4 3,104,521 455,366 0.04111592 7,472 76.6 0 0
2004 5 3,372,057 456,743 0.04126162 7,488 1325 0 0
2004 6 3,805,524 458,187 0.04139992 7,503 322.0 0 0
2004 7 3,983,044 459,730 0.04153231 7,518 310.8 0 0
2004 8 3,737,090 461,098 0.04149178 7,551 299.0 0 0
2004 9 3,671,702 461,333 0.04145479 7,583 2984 0 0
2004 10 3,657,415 461,119 0.04139102 7,616 180.8 0 0
2004 11 3,587,211 461,982 0.04127045 7,637 89.2 0 0
2004 12 3,581,612 462,054 0.04112757 7,659 28.5 0 0
2005 1 3,437,353 463,480 0.04113673 7,680 239 0 0
2005 2 3,190,334 485,109 0.04121289 7,706 14.8 0 0
2005 3 3,185,387 466,575 0.04131918 7,733 55.0 0 0
2005 4 3,283,199 467,914 0.04140082 7,759 68.9 0 0
2005 5 3,457,905 469,571 © 0.04150839 7,791 151.3 0 0
2005 6 3,854,397 470,491 0.04163264 7,822 2453 0 0
2005 7 4,049,293 471,476 0.04173768 7,853 350.2 0 0
2005 8 4,079,775 472,697 0.04179410 7,871 362.8 0 0
2005 9 4,176,607 473,026 0.04179076 7,889 314.8 0 0
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INPUTS FOR COMMERCIAL SALES FORECAST
Real Commercial Florida Non- Cooling Dummy
Commercial Commercial  Price (12 Month  Agricultural Degree November Dummy
Year Month Sales Customers  Moving Average) Employment Hours 2005 January 2007

2005 10 3,916,390 473,428 0.04178915 7,907 213.8 0 0
2005 11 3,247,344 472,696 0.04196073 7,920 86.3 1 0
2005 12 3,589,799 473,207 0.04205741 7,934 18.7 0 0
2006 1 3,503,156 473,930 0.04286344 7,947 28.9 0 0
2006 2 3,223,838 474,305 0.04377947 7,960 23.2 0 0
2006 3 3,266,775 475,672 0.04463519 7,973 48.3 0 0
2006 4 3,425,165 475,672 0.04546035 7,985 1314 0 0
2006 5 3,643,835 477,188 0.04628243 7,998 176.0 0 0
2006 6 3,940,806 478,167 0.04709543 8,012 282.7 0 0
2006 7 4,068,748 478,917 0.04791550 8,025 283.2 0 0
2006 8 4,061,819 480,159 0.04875582 8,034 3311 0 0
2006 9 4,098,954 481,898 0.04965632 8,044 281.3 0 0
2006 10 3,944,288 482,394 0.05058893 8,053 200.1 0 0
2006 11 3,681,313 483,417 0.05141693 8,056 70.4 0 0
2006 12 3,628,586 484,690 0.05231463 8,060 62.7 0 0
2007 1 3,889,292 485,923 0.05209216 8,063 55.4 0 1
2007 2 3,358,952 487,244 0.05175293 8,057 211 0 0
2007 3 3,366,380 488,828 0.05140565 8,050 64.5 0 0
2007 4 3,446,104 490,015 0.05108833 8,044 98.3 0 0
2007 5 3,666,602 492,421 0.05073571 8,036 159.5 0 0
2007 6 3,900,151 493,770 0.05039081 8,028 252.8 0 0
2007 7 4,149,936 494,995 0.05004673 8,020 3074 0 0
2007 8 4,138,313 495,345 0.04971642 8,024 356.8 0 0
2007 9 4,318,785 496,714 0.04933685 8,029 302.4 0 0
2007 10 4,092,780 497,020 0.04893711 8,034 248.6 0 0
2007 11 3,823,863 497,534 0.04849700 8,033 87.5 0 0
2007 12 3,769,686 497,756 0.04805794 8,032 739 0 0
2008 1 3,783,449 498,674 0.04785134 8,031 36.1 0 0
2008 2 3,491,304 499,460 0.04761305 8,010 62.7 0 0
2008 3 3,442,605 499,080 0.04741554 7,988 56.9 0 0
2008 4 3,509,771 499,289 0.04721519 7,967 1111 0 0
2008 5 3,717,190 502,406 0.04704136 7,950 216.4 0 0
2008 6 4,108,255 503,400 0.04682836 7,932 285.3 0 0
2008 7 4,103,113 501,265 0.04664010 7,915 2775 0 0
2008 8 4,016,556 501,848 0.04674555 7,896 3206 0 0
2008 9 4,261,071 501,941 0.04687842 7,878 318.9 0 0
2008 10 3,926,048 502,471 0.04702961 7,859 182.1 0 0
2008 11 3,580,327 502,192 0.04715874 7,845 93.8 0 0
2008 12 3,621,740 501,710 0.04730659 7,831 40.1 0 0
2009 1 3,453,620 504,972 0.04737252 7,817 29.8 0 0
2009 2 3,322,308 505,822 0.04752856 7,805 33.8 0 0
2009 3 3,421,457 506,676 0.04765769 7,793 60.9 0 0
2009 4 3,367,760 507,532 0.04779358 7,781 1114 0 0
2009 5 3,712,611 508,430 0.04794334 7,776 188.1 0 0
2009 6 3,964,249 509,331 0.04819761 7,771 269.7 0 0
2009 7 4,160,403 510,234 0.04844456 7,765 306.9 0 0
2009 8 4,080,752 511,183 0.04837944 7,767 3214 0 0



Year Month

2009
2009
2009
2009
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011

Note: Adjustments were made to the Commercial sales forecast for
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FLORIDA POWER & LIGHT COMPANY

INPUTS FOR COMMERCIAL SALES FORECAST

Commercial
Sales

4,232,494
3,750,863
3,707,423
3,703,695
3,624,458
3,325,762
3,440,263
3,384,942
3,736,630
3,986,343
4,195,773
4,119,301
4,276,342
3,797,661
3,767,979
3,771,717
3,693,122
3,424,469
3,546,713
3,485,743
3,841,280
4,088,869
4,297,703
4,217,854
4,380,674
3,894,960
3,860,985
3,887,724

Commercial
Customers

512,135
513,090
514,085
515,084
516,085
517,111
518,139
519,170
520,219
521,270
522,324
523,364
524,406
525,451
526,519
527,589
528,661
529,748
530,836
531,928
533,032
534,138
535,247
536,360
537,476
538,595
539,724
540,856

Mandated Energy Efficiency Savings.

Real Commercial
Price (12 Month
Moving Average)
0.04831657
0.04823532
0.04822327
0.04821834
0.04826806
0.04823539
0.04820382
0.04817190
0.04814627
0.04807698
0.04800769
0.04793817
0.04786840
0.04779839
0.04768907
0.04760295
0.04763607
0.04766761
0.04769936
0.04773175
0.04779121
0.04785165
0.04791263
0.04797296
0.04803276
0.04812579
0.04821760
0.04833199

Florida Non-
Agricuitural
Employment

7,769
7,771
7,779
7,788
7,796
7,808
7,820
7,832
7,847
7,861
7,876
7,888
7,899
7,911
7,926
7,941
7,956
7,972
7,989
8,006
8,024
8,042
8,061
8,079
8,097
8,116
8,136
8,155

Cooling
Degree
Hours

294.1
197.4
93.8
40.1
29.8
33.8
60.9
1111
188.1
269.7
306.9
3214
294.1
197.4
93.8
40.1
29.8
33.8
60.9
1111
188.1
269.7
306.9
3214
294.1
197.4
93.8
40.1

Dummy
November
2005

o

©C 0O 0O O O 0000000 OO0 OO0 OO0 O0CO0OO0OOoOOO O OO

AND SUBSIDIARIES
DOCKET NO. 080677-El
MFR NO. F-7
ATTACHMENT 4 OF 11
PAGE 4 of 4

Dummy
January 2007

0

O O 0O 0O OO0 00O 000 OO0 0 O0OO0 OO0 O0OO0CO0OO0OO0OO0O OO0
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INPUTS FOR THE INDUSTRIAL SALES FORECAST
Real Industrial
Price (24 Month Florida Housing Cooling Degree Dummy Dummy
Year Month Industrial Sales Moving Average) Starts Hours October 2000 October 2004
(mwh) Cents/Kwh) (000's) (Base - 72)

1998 1 317,464 138 27.54 0 0
1998 2 292,499 141 21.04 0 0
1998 3 325,104 144 35.96 0 0
1998 4 338,723 147 111.21 0 0
1998 5 328,283 150 213.00 0 0
1998 6 336,484 153 364.38 0 0
1998 7 315,125 156 336.71 0 0
1998 8 342,995 157 349.17 0 0
1998 9 310,252 159 308.88 0 0
1998 10 317,774 160 232.92 0 0
1998 11 360,310 168 103.88 0 0
1998 12 366,399 0.0324200 175 67.17 0 0
1999 1 335,752 0.0322460 183 35.00 0 0
1999 2 299,788 0.0321270 171 31.92 0 0
1999 3 339,417 0.0319650 160 35.46 0 0
1999 4 290,775 0.0318550 149 143.88 0 0
1999 5 335,881 0.0316100 153 165.63 0 0
1999 6 324,129 0.0314020 156 224.88 g o]
1999 7 298,985 0.0311630 160 300.83 0 0
1999 8 319,289 0.0309090 160 320.50 0 0
1999 9 393,265 0.0306670 161 265.42 0 0
1999 10 357,871 0.0305370 161 187.17 0 0
1999 1 315,434 0.0304380 164 75.92 0 0
1999 12 337,057 0.0303270 168 24.42 0 0
2000 1 319,328 0.0301880 171 23.46 0 0
2000 2 300,795 0.0299900 168 20.33 0 0
2000 3 308,342 0.0298040 164 65.96 0 0
2000 4 302,903 0.0295990 161 98.46 0 0
2000 5 308,239 0.0294090 156 192.08 0 0
2000 6 339,906 0.0291690 151 267.54 0 0
2000 7 324,199 0.0280470 146 291.00 0 0
2000 8 336,798 0.0289400 149 308.50 0 0
2000 9 324,733 0.0288140 152 295.59 0 0
2000 10 284,977 0.0287290 155 142.33 1 0
2000 1 326,674 0.0286460 158 66.42 0 0
2000 12 290,712 0.0285640 162 31.03 0 0
2001 1 339,381 0.0285670 - 165 ' 9.49 0 0
2001 2 349,555 0.0285710 167 43.67 0 0
2001 3 339,419 0.0286030 169 70.90 0 0
2001 4 324,617 0.0287890 171 111.82 0 0
2001 5 348,974 0.0290780 171 134.04 0 0
2001 6 334,037 0.0290470 172 265.02 0 0
2001 7 363,107 0.0293430 172 265.98 0 0
2001 8 337,215 0.0296640 169 322.08 0 0
2001 9 342,531 0.0299770 166 248.00 0 0
2001 10 333,645 0.0301600 163 169.02 0 0
2001 11 335,893 0.0303250 174 66.64 0 0
2001 12 342,572 0.0304620 185 62.41 0 0



Year

2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2005
2005
2005
2005
2005
2005
2005
2005
2005
2005
2005
2005

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
DOCKET NO. 080677-E}
MFR NO. F-7

INPUTS FOR THE INDUSTRIAL SALES FORECAST

Real Industrial
Price (24 Month

Month Industrial Sales Moving Average)

-
-0 O 0O NOOLHWN

-
N
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O 0 ~N O U H WNAN=22O0 O 0N HE WN -

{mwh)
355,349
341,930
321,438
343,788
334,411
358,581
336,601
336,635
338,104
319,411
327,155
343,807
300,094
370,623
353,772
317,049
332,156
342,397
337,137
312,521
347,163
327,837
328,253
335,119
347,697
325,991
319,529
328,585
326,678
318,648
368,441
319,819
316,277
212,948
405,858
373,678
346,317
313,709
323,929
321,775
305,839
320,598
308,746
343,867
297,908
377,599
322,749
329,672

Cents/Kwh)
0.0306110
0.0308040
0.0310050
0.0311660
0.0312640
0.0311410
0.0311620
0.0311800
0.0311880
0.0311780
0.0311770
0.0311850
0.0311410
0.0310020
0.0308900
0.0307280
0.0305660
0.0307460
0.0305770
0.0304830
0.0304160
0.0304810
0.0305730
0.0306620
0.0307520
0.0308400
0.0309290
0.0310720
0.0312500
0.0317080
0.0318740
0.0320550
0.0322640
0.0325500
0.0326950
0.0328330
0.0330140
0.0332900
0.0335440
0.0336910
0.0338510
0.0339810
0.0341340
0.0341780
0.0342000
0.0341600
0.0341300
0.0341400

Florida Housing
Starts
(000's)
196
191
185
180
178
177
175
177
178
180
184
188
192
193
195
196
201
205
209
217
226
234
234
235
235
236
238
240
238
237
236
239
242
245
251
256
262
266
270
274
272
270
268
274
281
287
284
281

Cooling Degree

Hours

(Base - 72)

30.56
27.92
78.34
147.78
216.70
227.94
280.25
317.38
315.92
241.30
102.90
28.58
7.43
34.59
126.72
101.24
229.04
254.62
325.18
286.79
283.48
218.72
127.69
14.07
20.03
31.48
47.38
76.62
132.54
321.98
310.79
298.97
298.37
180.79
89.16
28.52
23.88
14.78
55.04
68.85
151.25
245.32
. 350.24
362.78
314.84
213.79
86.27
18.75
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FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES

DOCKET NO. 080677-El

MFR NO. F-7

ATTACHMENT 5 OF 11

PAGE 3of4

INPUTS FOR THE INDUSTRIAL SALES FORECAST
Real Industrial
Price (24 Month Florida Housing Cooling Degree Dummy Dummy
Year Month Industrial Sales Moving Average) Starts Hours October 2000 October 2004
{mwh) Cents/Kwh) (000's) (Base - 72)

2006 1 317,120 0.0344800 278 28.91 0 0
2006 2 351,422 0.0349270 257 23.18 0 0
2006 3 316,266 0.0354020 237 48.31 0 0
2006 4 325,978 0.0358660 216 131.37 0 0
2006 5 330,836 0.0363370 204 175.99 0 0
2006 6 376,497 0.0367670 192 282.66 0 0
2006 7 342,354 0.0372230 180 283.19 0 0
2006 8 341,340 0.0376600 168 331.13 0 0
2006 9 329,693 0.0381010 157 281.35 0 0
2006 10 341,825 0.0384480 145 200.08 0 0
2006 11 345,864 0.0389380 137 70.37 0 0
2006 12 316,775 0.0393210 129 62.72 0 0
2007 1 344,474 0.0397590 122 55.45 0 0
2007 2 316,357 0.0400420 118 21.08 0 0
2007 3 319,781 0.0403140 115 64.46 0 0
2007 4 284,805 0.0405730 111 98.29 0 0
2007 5 330,015 0.0407850 105 159.46 0 0
2007 6 324,126 0.0410060 99 252.78 0 0
2007 7 318,366 0.0412260 93 307.42 0 0
2007 8 296,755 0.0414810 89 356.85 0 0
2007 9 322,444 0.0417050 84 302.42 0 0
2007 10 323,853 0.0419950 80 248.60 0 0
2007 1 302,602 0.0422460 79 87.50 0 0
2007 12 290,881 0.0424760 78 73.85 0 0
2008 1 332,838 0.0423600 76 36.13 0 0
2008 2 317,152 0.0421350 73 62.72 0 0
2008 3 282,857 0.0418890 70 56.94 0 0
2008 4 296,408 0.0416370 67 111.14 0 0
2008 5 292,756 "~ 0.0413840 64 216.40 0 0
2008 6 323,011 0.0411400 61 285.28 0 0
2008 7 308,290 0.0408800 57 277.51 0 0
2008 8 280,430 0.0407880 56 320.57 0 0
2008 9 300,916 0.0406860 55 318.91 0 0
2008 10 288,124 0.0406470 54 182.06 0 0
2008 11 275,331 0.0405780 53 93.76 0 0
2008 12 289,109 0.0406426 52 40.06 0 0
2009 1 295,357 0.0405245 52 29.77 0 0
2009 2 295,036 0.0405509 52 33.84 0 0
2009 3 295,093 0.0405824 51 60.87 0 0
2009 4 295,759 0.0406200 51 111.07 0 0
2009 5 297,154 0.0406877 52 188.11 0 0
2009 6 299,256 0.0407656 54 269.70 0 0
2009 7 301,488 0.0408362 55 306.92 0 0
2009 8 302,591 0.0408996 57 - 321.45 0 0
2009 9 303,048 0.0409995 59 294.09 0 0
2009 10 302,409 0.0410755 61 197.44 0 0
2009 1 299,949 0.0411746 63 93.76 0 0
2009 12 297,293 0.0412804 66 40.06 0 0



Year

2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
DOCKET NO. 080677-E|
MFR NO. F-7

INPUTS FOR THE INDUSTRIAL SALES FORECAST

Real Industrial
Price (24 Month

Month Industrial Sales Moving Average)

PRGNS
0 ~NO O EWN=2N-=S20CO0C NS ON=

-
N = O

{mwh)
295,958
295,873
296,179
297,086
298,616
300,842
303,181
304,582
306,380
305,126
302,933
300,536
299,385
299,487
299,973
301,072
302,794
305,247
307,822
309,156
309,884
309,472
307,178
304,672

Cents/Kwh)
0.0414024
0.0415072
0.0416060
0.0417171
0.0418328
0.0419694
0.0421144
0.0420997
0.0420804
0.0419957
0.0419244
0.0418682
0.0418990
0.0418923
0.0418863
0.0418808
0.0418922
0.0418908
0.0418896
0.0418881
0.0418863
0.0419015
0.0419050
0.0419317

Florida Housing
Starts
(000's)
68
72
75
78
82
85
88
93
97
101
105
108
111
116
120
124
128
132
136
140
144
147
151
154

Cooling Degree
Hours
(Base - 72)
29.77
33.84
60.87
111.07
188.11
269.70
306.92
321.45
294.09
197.44
93.76
40.06
29.77
33.84
60.87
111.07
188.11
269.70
306.92
321.45
294.09
197.44
93.76
40.06
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Year Month

1990
1990
1990
1980
1990
1990
1990
1980
1990
1990
1990
1990
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1991
1992
1992
1992
1992
1992
1992
1992
1992
1992
1992
1992
1992
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1994
1994
1984
1994
1994
1994
1994
1994
1994
1994
1994
1994
1995
1995
1995

puy
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Residential
Customer
2,789,309
2,801,736
2,810,457
2,805,566
2,785,369
2,780,977
2,783,339
2,787,017
2,794,558
2,803,417
2,825,310
2,847,451

2,863,612
2,873,938
2,881,526
2,871,191

2,850,529
2,844,161

2,843,789
2,846,483
2,850,191

2,857,859
2,878,308
2,896,783
2,912,885
2,923,007
2,928,941

2,920,001

2,897,947
2,892,243
2,894,196
2,898,600

2,900,139
2,904,309

2,925,526
2,943,890
2,958,573
2,970,571

2,977,770
2,972,519
2,967,267
2,957,190
2,961,143
2,968,272
2,970,527
2,975,728
2,996,373
3,013,112
3,027,857
3,038,702
3,046,388
3,043,543
3,028,412
3,020,716
3,018,690
3,026,580
3,030,160
3,036,364
3,057,775
3,076,365
3,091,289
3,100,476
3,105,323

INPUTS FOR THE RESIDENTIAL CUSTOMER FORECAST

Dummy Dummy Dummy

Dummy

Florida Population  January

12,840,486
12,873,014
12,905,543
12,938,071
12,964,793
12,991,515
13,018,236
13,044,958
13,071,680
13,098,402
13,125,123
13,151,845
13,178,567
13,205,289
13,232,010
13,258,732
13,278,633
13,298,534
13,318,434
13,338,335
13,358,236
13,378,137
13,398,037
13,417,938
13,437,839
13,457,740
13,477,640
13,497,541
13,516,922
13,536,303
13,555,685
13,575,066
13,594,447
13,613,828
13,633,209
13,652,590
13,671,972
13,691,353
13,710,734
13,730,115
13,756,252
13,782,389
13,808,526
13,834,662
13,860,799
13,886,936
13,913,073
13,939,210
13,965,347
13,091,483
14,017,620
14,043,757
14,068,110
14,092,463
14,116,816
14,141,169
14,165,522
14,189,875
14,214,227
14,238,580
14,262,933
14,287,286
14,311,639
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Year Month

1995
1995
1995
1995
1995
1995
1995
1995
1995
1996
1996
1996
1996
1996
1996
1996
1996
1996
1996
1996
1996
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1998
1999
1999
1999
1999
1999
1989
1999
1999
1999
1999
1999
1999
2000
2000
2000
2000
2000
2000

Residential
Customer
3,099,816
3,085,128
3,082,695
3,082,700
3,085,507
3,091,480
3,098,011

3,114,036
3,129,838
3,147,199
3,154,142
3,158,499
3,157,765
3,143,915
3,140,094

3,140,301

3,143,491

3,146,569
3,151,602

3,165,144

3,182,783
3,196,886
3,206,611

3,214,954
3,212,409
3,198,836
3,194,640
3,198,490
3,202,409
3,209,319
3,213,236
3,224,383
3,239,398
3,248,999
3,259,277
3,266,915
3,267,541

3,256,075
3,256,616
3,261,244
3,262,709
3,266,548
3,269,564
3,281,826
3,294,826
3,309,816
3,319,728
3,329,454
3,329,366
3,321,534
3,321,366
3,323,325
3,329,527
3,336,447
3,342,147
3,354,917
3,371,437
3,384,081

3,397,197
3,407,888
3,411,552
3,404,302
3,404,846

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
DOCKET NO. 080677 -E|

INPUTS FOR THE RESIDENTIAL CUSTOMER FORECAST

Dummy

Florida Population  January

14,335,992
14,359,944
14,383,897
14,407,849
14,431,802
14,455,754
14,479,707
14,503,659
14,527,611
14,551,564
14,575,516
14,599,469
14,623,421
14,649,662
14,675,903
14,702,144
14,728,385
14,754,626
14,780,868
14,807,109
14,833,350
14,859,591
14,885,832
14,912,073
14,938,314
14,962,656
14,986,999
15,011,341
15,035,683
15,060,025
15,084,368
15,108,710
15,133,052
15,157,394
15,181,737
15,206,079
15,230,421
15,259,573
15,288,725
15,317,877
15,347,029
15,376,181
15,405,333
15,434,484
15,463,636
15,492,788
15,521,940
15,551,092
15,580,244
15,613,792
15,647,341
15,680,889
15,714,437
15,747,986
15,781,534
15,815,082
15,848,631
15,882,179
15,915,727
15,949,276
15,982,824
16,011,774
16,040,724
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Year Month

2000
2000
2000
2000
2000
2000
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2005
2005
2005
2005
2005
2005
2005
2005
2005

7
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9
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-
=y

N30 NONARN AN I SOCONOGAWMNAlIISO0OONONAWNSGIZORNOO RN

©ONDO AW

Residential
Customer
3,407,511
3,414,648
3,420,410
3,426,807
3,437,316
3,450,872
3,466,059
3,476,162
3,485,376
3,490,194
3,483,167
3,481,488
3,486,754
3,492,135
3,495,624
3,500,574
3,507,818
3,521,146
3,530,913
3,544,032
3,554,186
3,560,727
3,557,221
3,557,800
3,562,956
3,569,998
3,574,767
3,582,616
3,593,622
3,605,161
3,613,511
3,626,512
3,637,857
3,645,127
3,642,135
3,646,035
3,649,435
3,655,348
3,663,254
3,672,105
3,684,389
3,696,253
3,704,268
3,718,571
3,731,504
3,740,091
3,740,143
3,744,897
3,752,041
3,758,762
3,756,781
3,751,167
3,768,160
3,773,579
3,786,666
3,800,127
3,810,317
3,819,071
3,820,847
3,826,539
3,832,397
3,843,228
3,845,823

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
DOCKET NO. 080677 -El

INPUTS FOR THE RESIDENTIAL CUSTOMER FORECAST

Dummy

Florida Population January

16,069,674
16,098,624
16,127,574
16,156,524
16,185,474
16,214,424
16,243,374
16,272,324
16,301,274
16,330,224
16,358,923
186,387,621
16,416,320
16,445,019
16,473,717
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17,182,814
17,219,916
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17,331,222
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17,479,630
17,516,732
17,550,190
17,583,648
17,617,106
17,650,564
17,684,022
17,717,480
17,750,937
17,784,395
17,817,853
17,851,311
17,884,768
17,918,227
17,954,136
17,990,045
18,026,953
18,061,862
18,097,774
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INPUTS FOR THE RESIDENTIAL CUSTOMER FORECAST
Resldential Dummy Dummy Dummy Dummy - Dummy Dummy ODummy Dummy Dummy Dummy
Year Month Customer Florida Population January  February March Aprit June July August September  October December

2005 10 3,846,999 18,133,680 0 0 0 0 0 0 0 0 1 (4]
2005 11 3,849,102 18,169,588 0 0 0 0 0 0 0 0 0 0
2005 12 3,859,377 18,205,497 0 0 [ 0 1] 0 0 0 0 1
2006 1 3,872,326 18,241,406 1 0 0 0 0 0 0 0 0 0
2006 2 3,879,506 18,277,315 0 1 0 0 0 0 0 0 0 0
2006 3 3,890,134 18,313,223 0 0 1 0 0 0 0 (] 0 4]
2006 4 3,898,256 18,349,132 0 0 0 1 0 0 0 0 0 0
2006 5 3,895,260 18,376,735 0 0 0 0 0 0 0 0 0 0
2006 6 3,900,600 18,404,338 0 0 0 0 1 0 0 0 0 0
2006 7 3,902,901 18,431,941 0 0 0 0 0 1 0 0 0 0
2006 8 3,911,165 18,459,544 0 0 0 0 0 0 1 (4] 0 0
2006 9 3,918,631 18,487,147 0 0 0 0 0 0 o] 1 0 0
2006 10 3,923,143 18,514,750 0 0 V] 0 0 0 0 0 1 0
2006 11 3,935,484 18,542,352 0 0 0 0 0 0 0 0 0 0
2006 12 3,947,802 18,569,955 0 0 0 s} 0 0 0 0 0 1
2007 1 3,955,335 18,597,558 1 0 0 0 ] o 1] 0 0 0
2007 2 3,965,136 18,625,161 0 1 0 0 0 0 o 0 0 o]
2007 3 3,975,438 18,652,764 4] 0 1 0 0 0 0 0 0 0
2007 4 3,979,792 18,680,367 0 0 0 1 0 0 0 0 0 0
2007 5 3,978,583 18,690,928 0 0 0 0 0 0 (4] 0 0 0
2007 6 3,981,256 18,701,490 0 0 0 0 1 0 0 0 0 0
2007 7 3,986,068 18,712,051 0 4] 0 0 0 1 0 4] 0 0
2007 8 3,991,803 18,722,612 0 0 0 0 0 0 1 0 0 0
2007 9 3,990,293 18,733,173 0 0 0 0 0 0 0 1 0 0
2007 10 3,990,563 18,743,735 0 0 0 0 0 1] 0 0 1 0
2007 11 3,990,843 18,754,296 (] 0 0 0 0 0 0 0 0 0
2007 12 3,992,297 18,764,857 0 0 0 0 0 0 0 0 1] 1
2008 1 3,995,414 18,775,418 1 0 0 0 0 0 0 0 0 0
2008 2 4,001,651 18,785,980 0 1 0 0 Q v} 0 o] 0 0
2008 3 4,003,023 18,796,541 0 0 1 0 0 0 0 0 0 0
2008 4 4,001,785 18,807,102 0 0 0 1 0 0 0 0 0 0
2008 S 3,999,647 18,813,326 0 0 0 0 0 4] 0 0 0 0
2008 6 3,998,851 18,819,550 0 0 0 4] 1 0 0 0 0 0
2008 7 3,991,810 18,825,774 0 0 0 0 0 1 0 0 0 0
2008 8 3,989,187 18,831,997 0 0 0 0 0 0 1 4] 0 0
2008 @ 3,985,030 18,838,221 0 0 0 0 0 0 0 1 0 0
2008 10 3,983,523 18,844,445 0 0 0 0 0 0 0 0 1 0
2008 11 3,986,487 18,850,669 0 1] 0 4] 0 0 0 0 0 0
2008 12 3,990,068 18,856,893 0 0 o 0 0 0 0 0 0 1
2009 1 3,994,841 18,863,117 1 0 0 0 0 0 0 0 0 0
2009 2 4,000,974 18,869,340 0 1 0 0 0 0 0 0 0 0
2009 3 4,002,451 18,875,564 0 0 1 0 0 0 0 Q (] 0
2009 4 4,000,158 18,881,788 0 0 0 1 0 0 0 4] 0 0
2009 5 3,997,866 18,889,947 0 0 0 0 0 0 0 0 ] 0
2009 6 3,996,663 18,898,106 0 0 4] 0 1 0 0 0 0 0
2009 7 3,989,592 18,906,266 0 0 0 0 0 1 0 ] 0 0
2009 8 3,988,999 18,914,425 0 0 0 0 0 0 1 0 0 0
2009 9 3,986,185 18,922,584 0 0 0 0 0 0 0 1 0 0
2009 10 3,985,374 18,930,743 0 0 0 (4] 0 0 0 0 1 0
2008 11 3,990,606 18,938,902 0 0 0 0 0 0 0 0 0 0
2009 12 3,996,362 18,947,061 0 0 0 0 0 4] 0 0 0 1
2010 1 4,002,627 18,955,221 1 0 0 0 0 Q 0 o 0 0
2010 2 4,009,268 18,963,380 0 1 0 3} 0 0 0 0 0 0
2010 3 4,012,140 18,971,539 0 0 1 0 0 0 0 0 0 0
2010 4 4,010,136 18,979,698 4] 0 0 1 0 0 0 0 0 0
2010 5 4,007,646 18,999,061 0 0 0 0 0 0 0 0 0 0
2010 6 4,007,873 19,018,424 0 0 0 0 1 0 (4] 0 v} 1]
2010 7 4,005,317 19,037,787 0 0 0 0 0 1 0 0 0 0
2010 8 - 4,008,166 19,057,150 0 0 0 0 0 0 1 0 0 0
2010 9 4,008,647 19,076,513 0 0 0 0 0 0 0 1 0 0
2010 10 4,010,581 19,095,877 0 0 0 0 0 0 0 0 1 0
2010 11 4,019,246 19,115,240 0 0 0 0 o 0 1] [ 0 0
2010 12 4,028,401 19,134,603 0 o 0 0 0 0 0 0 0 1




Year Month

2011
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011
2011

NASOCONDG S WN

Residential
Customer
4,037,677
4,046,784
4,052,670
4,053,034
4,050,346
4,051,364
4,051,462
4,056,273
4,058,638
4,062,138
4,072,801
4,083,943

INPUTS FOR THE RESIDENTIAL CUSTOMER FORECAST

Dummy Dummy Dummy

Florida Population January August September

19,153,966
19,173,329
19,192,692
19,212,085
19,238,396
19,264,736
19,291,077
19,317,418
19,343,758
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INPUTS FOR THE COMMERCIAL CUSTOMER FORECAST

Commercial
Year Month Customers Non-Agricultural Florida Employment
(000's)
1991 1 340,912 5,305
1991 2 341,101 5,205
1991 3 341,797 5,285
1991 4 342,594 5,275
1991 5 343,104 5,276
1991 6 343,640 5,278
1991 7 344,117 : 5,279
1991 8 344,526 5,278
1991 9 344,985 5,277
1991 10 345,469 5,276
1991 11 346,486 5,285
1991 12 347,275 5,294
1992 1 347,496 5,304
1992 2 348,069 5,310
1992 3 348,817 5,316
1992 4 349,305 5,322
1992 5 350,122 5,332
1992 6 350,639 5,341
1992 7 350,922 5,351
1992 8 350,634 5,372
1992 9 350,866 5,393
1992 10 351,419 5,415
1992 1 352,159 5,435
1992 12 352,784 5,455
1993 1 353,366 5,475
1993 2 354,218 5,499
1993 3 354,743 5,522
1993 4 357,258 5,545
1993 5 359,772 5,559
1993 6 359,223 5,572
1993 7 359,426 5,585
1993 8 360,459 5,602
1993 9 361,037 5,620
1993 10 360,854 5,637
1993 11 361,579 5,657
1993 12 362,117 5,676
1994 1 362,728 5,696
1994 2 363,288 5,719
1994 3 364,383 5,742
1994 4 365,207 5,765
1994 5 365,964 . 5,783
1994 6 366,357 - 5,801
1994 7 366,291 5,819
1994 8 367,264 5,837
1994 9 367,773 5,855
1994 10 368,314 5,874
1994 11 369,301 5,890
1994 12 370,041 5,906
1995 1 370,371 5,922
1995 2 371,337 5,935
1995 3 372,052 5,948
1995 4 372,421 5,961
1995 5 373,216 5,974
1995 6 373,898 5,987
1995 7 374,339 5,999
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INPUTS FOR THE COMMERCIAL CUSTOMER FORECAST

Commercial

Year Month Customers Non-Agricultural Florida Employment

(000's)
1995 8 374,848 6,019
1995 9 375,519 6,038
1995 10 376,141 6,058
1995 11 376,737 6,073
1995 12 377,184 6,088
1996 1 378,338 6,103
1996 2 378,061 6,115
1996 3 378,733 6,126
1996 4 379,637 6,137
1996 5 380,394 6,156
1996 6 380,645 6,175
1996 7 381,291 6,193
1996 8 381,582 6,213
1996 9 382,020 6,233
1996 10 382,415 6,253
1996 11 383,163 6,273
1996 12 384,039 6,293
1997 1 384,601 6,312
1997 2 385,190 6,336
1997 3 386,421 6,360
1997 4 387,450 6,384
1997 5 388,406 6,404
1997 6 388,496 6,425
1997 7 389,418 6,445
1997 8 390,246 6,461
1997 9 390,872 6,476
1997 10 391,380 6,492
1997 11 391,832 6,514
1997 12 392,554 6,535
1998 1 392,861 6,556
1998 2 394,071 6,568
1998 3 394,774 6,580
1998 4 396,193 6,592
1998 5 ’ 395,818 6,608
1998 6 396,605 6,625
1998 7 397,032 6,641
1998 8 397,828 6,664
1998 9 398,361 6,687
1998 10 398,765 6,711
1998 1 399,097 6,723
1998 12 399,587 6,735
1999 1 400,354 6,747
1999 2 401,256 6,765
1999 3 401,912 6,783
1999 4 403,118 ° 6,801
1999 5 404,034 6,807
1999 6 404,536 6,814
1999 7 404,996 6,821
1999 8 406,046 6,845
1999 9 406,998 6,870
1999 10 408,060 6,895
1999 . 11 408,562 6,922
1999 12 409,431 6,949
2000 1 410,919 6,976
2000 2 411,290 6,998
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INPUTS FOR THE COMMERCIAL CUSTOMER FORECAST

Commercial

Year Month Customers Non-Agricultural Florida Employment

(000's)
2000 3 412,265 7,020
2000 4 413,385 7,042
2000 5 414,109 7,066
2000 6 414,878 7,090
2000 7 415,352 7,114
2000 8 416,280 7,128
2000 9 417,493 7,135
2000 10 418,213 7,145
2000 11 419,055 7,149
2000 12 420,276 7,152
2001 1 421,718 7,156
2001 2 423,096 7,159
2001 3 423,639 7,163
2001 4 424,616 7,166
2001 5 426,058 7170
2001 6 426,218 7,173
2001 7 427,095 7177
2001 8 428,133 7,165
2001 9 428,679 7,153
2001 10 429,436 7,142
2001 11 429,714 7,141
2001 12 430,471 7,140
2002 1 430,850 7,139
2002 2 431,813 7,145
2002 3 432,652 7,151
2002 4 433,718 7,157
2002 5 434,426 7,162
2002 6 435,100 7,167
2002 7 435,899 7,172
2002 8 437,275 7,184
2002 9 437,247 7,197
2002 10 437,171 7,209
2002 11 438,362 7,213
2002 12 439,245 7,217
2003 1 439,718 7,221
2003 2 440,526 7,222
2003 3 441,273 7,224
2003 4 442 374 7,225
2003 5 443,371 7,234
2003 6 443,371 7.243
2003 7 445,030 7,252
2003 8 445,870 7,269
2003 9 446,934 7,287
2003 10 448,097 7,304
2003 1" 449,181 7,333
2003 12 450,059 7,362
2004 1 452,810 7,391
2004 2 452,608 7,418
2004 3 453,610 7,445
2004 4 455,366 7,472
2004 5 456,743 7,488
2004 6 458,187 7,503
2004 7 459,730 7,518
2004 8 461,098 7,551
2004 9 461,333 7,583
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INPUTS FOR THE COMMERCIAL CUSTOMER FORECAST

Commercial

Year Month Customers Non-Agricultural Florida Employment

. (000's)
2004 10 461,119 7,616
2004 11 461,982 7,637
2004 12 462,054 7,659
2005 1 463,480 7.680
2005 2 465,109 7,706
2005 3 466,575 7,733
2008 4 467,914 7,759
2005 5 469,571 7,791
2005 6 470,491 7,822
2005 7 471,476 7,853
2005 8 472,697 7,871
2005 9 473,026 7,889
2005 10 473,428 7,907
2005 11 472,696 7,920
2005 12 473,207 : 7,934
2006 1 473,930 7,947
2006 2 474,305 7,960
2006 3 475,672 7,973
2006 4 475,672 7,985
2006 5 477,188 7,998
2006 6 478,167 8,012
2006 7 478,917 8,025
2006 8 480,159 8,034
2006 9 481,898 8,044
2006 10 482,394 8,053
2006 11 483,417 8,056
2006 12 484,690 8,060
2007 1 485,923 8,063
2007 2 487,244 8,057
2007 3 488,828 . 8,050
2007 4 490,015 8,044
2007 5 492 421 8,036
2007 6 493,770 8,028
2007 7 494,995 8,020
2007 8 495,345 8,024
2007 9 496,714 8,029
2007 10 497,020 - . 8,034
2007 11 497,534 8,033
2007 12 497,756 8,032
2008 1 498,674 8,031
2008 2 499,460 8,010
2008 3 499,080 7,988
2008 4 499,289 7,967
2008 5 502,406 7,950
2008 6 503,400 7,932
2008 7 501,265 7,915
2008 8 501,848 7,896
2008 9 501,941 7,878
2008 10 502,471 7,859
2008 11 503,302 7,845
2008 12 504,135 7,831
2009 1 504,972 7,817
2009 2 505,822 7,805
2009 3 506,676 7,793
2009 4 507,532 7,781
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INPUTS FOR THE COMMERCIAL CUSTOMER FORECAST

Commercial

Year Month Customers Non-Agricultural Florida Employment

(000's)
2009 5 508,430 7,776
2009 6 509,331 ] 7,771
2009 7 510,234 7,765
2009 8 511,183 7,767
2009 9 512,135 7,769
2009 10 513,090 7,771
2009 11 514,085 7,779
2009 12 515,084 7,788
2010 1 516,085 7,796
2010 .2 517,111 7,808
2010 3 518,139 7,820
2010 4 519,170 7,832
2010 5 520,219 7,847
2010 6 521,270 7,861
2010 7 522,324 7,876
2010 8 523,364 7,888
2010 9 524,406 7,899
2010 10 525,451 7,911
2010 11 526,519 7,926
2010 12 527,589 7,941
2011 1 528,661 7,956
2011 2 529,748 7,972
2011 3 530,836 7,989
2011 4 531,928 8,006
2011 5 533,032 8,024
2011 6 534,138 8,042
2011 7 535,247 8,061
2011 8 536,360 8,079
2011 9 537,476 8,097
2011 10 538,595 8,116
2011 1" 539,724 8,136
2011 12 540,856 8,155
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INPUTS FOR THE INDUSTRIAL CUSTOMER FORECAST

Florida Housing

Starts (lagged 3

Year Month Industrial Customers  Months) (000's)
1991 1 15,856 124.04
1991 2 15,706 117.62
1991 3 15,530 111.2
1991 4 16,355 104.78
1991 5 15,280 103.32
1991 6 15,259 101.85
1991 7 15,226 100.39
1991 8 15,213 102.33
1991 9 15,209 104.26
1991 10 15,210 106.2
1991 11 15,213 106.81
1991 12 15,113 107.42
1992 1 14,882 108.04
1992 2 14,807 109.07
1992 3 14,612 110.1
1992 4 14,606 111.13
1992 5 14,704 110.27
1992 6 14,802 109.41
1992 7 14,788 108.55
1992 8 14,943 109.83
1992 9 14,931 1111
1992 10 14,803 112.37
1992 11 14,804 114.96
1992 12 14,778 117.55
1993 1 14,621 120.14
1993 2 14,539 118.58
1993 3 14,533 117.01
1993 4 . 15,395 115.45
1993 5 14,756 119.01
1993 6 14,718 122.57
1993 7 14,964 126.13
1993 8 14,988 125.27
1993 9 14,936 124.4
1993 10 15,063 123.54
1993 11 15,353 129.24
1993 12 15,297 134.94
1994 1 15,156 140.64
1994 2 15,147 141.73
1994 3 15,270 142.82
1994 4 15,394 143.92
1994 5 15,366 141.99
1994 6 15,351 140.06
1994 7 15,501 138.12
1994 8 15,741 139.69
1994 9 15,921 141.25
1994 10 16,134 142.81
1994 1 16,088 141.99
1994 12 15,992 141.17
1995 1 15,862 140.35
1995 2 15,710 135.09
1995 3 15,447 129.83
1995 4 15,193 124.57
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INPUTS FOR THE INDUSTRIAL CUSTOMER FORECAST

Florida Housing

Starts (lagged 3

Year Month Industrial Customers Months) (000's)
1995 5 15,056 122.85
1995 6 15,077 121.13
1995 7 15,077 119.41
1995 8 14,899 123.4
1995 9 14,906 127.4
1995 10 14,863 131.39
1995 1 14,813 131.05
1995 12 14,771 130.72
1996 1 14,735 130.38
1996 2 14,569 131.42
1996 3 14,641 132.45
1996 4 14,668 133.49
1996 5 14,630 134.26
1996 © 14,622 135.03
1996 7 14,759 135.8
1996 8 14,836 137.58
1996 9 14,940 139.36
1996 10 15,026 141.14
1996 11 14,953 138.8
1996 12 15,014 136.46
1997 1 14,855 134.12
1997 2 14,691 132.94
1997 3 14,641 131.76
1997 4 14,530 130.58
1997 5 14,530 136.53
1997 6 14,616 142.48
1997 7 14,746 148.42
1997 8 14,776 145.63
1997 9 14,960 142.84
1997 10 14,961 140.05
1997 1 14,946 141.75
1997 12 14,885 143.46
1998 1 14,870 145.16
1998 2 14,855 142.87
1998 3 14,890 140.58
1998 4 14,781 138.29
1998 5 14,799 141.05
1998 6 14,828 143.81
1998 7 15,122 146.56
1998 8 15,279 149.67
1998 9 16,391 152.78
1998 10 15,464 165.89
1998 11 15,567 167.27
1998 12 15,671 158.65
1999 1 15,661 160.03
1999 2 15,593 167.54
1999 3 15,666 175.05
1999 4 15,695 182.56
1999 5 15,894 171.45
1999 6 16,054 160.33
1999 7 16,207 149.21
1999 8 16,406 152.68




FLORIDA POWER & LIGHT COMPANY

INPUTS FOR THE INDUSTRIAL CUSTOMER FORECAST

Year
1999
1999
1999
1999
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2001
2002
2002
2002
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2002
2002
2002
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003

Month
9
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Industrial Customers
16,466
16,334
16,271
16,235
16,190
16,230
16,442
16,406
16,407
16,487
16,572
16,554
16,574
16,506
16,357
16,206
15,975
15,744
15,485
15,554
15,486
15,391
15,423
15,315
15,200
15,245
15,274
15,248
15,192
15,295
15,298
15,165
15,295
15,388
15,010
15,100
15,865
16,161
16,252
16,375
16,235
16,360
16,601
16,652
16,792
16,792
17,050
17,243
17,358
17,596
17,830
17,835

Florida Housing
Starts (lagged 3
Months) (000's)
156.15
169.62
160.08
160.55
161.01
164.45
167.89
171.32
167.76
164.2
160.63
155.67
150.71
145.75
148.8
151.84
154.89
158.29
161.69
165.09
166.9
168.7
170.51
171.04
171.57
1721
168.91
165.73
162.54
173.74
184.94
196.13
190.62
185.1
179.59
178.19
176.79
175.4
176.77
178.14
179.51
183.53
187.54
191.55
193.12
194.69
196.26
200.61
204.97
209.32
217.5
225.67
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INPUTS FOR THE INDUSTRIAL CUSTOMER FORECAST

Florida Housing

Starts (lagged 3
Year Month Industrial Customers Months) (000's)
2004 1 17,749 233.85
2004 2 17,790 234.21
2004 3 17,975 234.57
2004 4 18,267 234.92
2004 5 18,262 236.46
2004 6 18,431 238
2004 7 18,999 239.54
2004 8 19,409 238.2
2004 9 19,168 236.87
2004 10 19,135 235.53
2004 11 18,682 238.7
2004 12 18,271 241.89
2005 1 19,197 245.07
2005 2 19,626 250.74
2005 3 19,843 256.42
2005 4 20,057 262.09
2005 5 20,432 266.16
2005 6 20,725 270.24
2005 7 20,762 274.31
2005 8 21,212 27217
2005 9 21,072 270.02
2005 10 21,058 267.87
2005 11 20,762 27437
2005 12 19,960 280.87
2006 1 19,782 287.37
2006 2 20,947 284.36
2006 3 21,086 281.34
2006 4 21,086 278.33
2006 5 21,551 257.48
2006 6 21,642 236.63
2006 7 21,463 215.79
2006 8 21,580 203.87
2006 9 21,474 191.95
2006 10 21,214 180.04
2006 11 21,281 168.31
2006 12 21,429 156.58
2007 1 21,225 144.85
2007 2 21,205 137.08
2007 3 20,870 129.3
2007 4 20,236 121.53
2007 5 19,788 118.08
2007 6 19,102 114.63
2007 7 18,400 111.19
2007 8 17,785 105.28
2007 9 17,373 99.38
2007 10 16,855 93.47
2007 11 16,271 88.94
2007 12 15,673 84.41
2008 1 15,142 79.88
2008 2 14,695 78.73
2008 3 14,221 77.58
2008 4 13,923 76.43
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INPUTS FOR THE INDUSTRIAL CUSTOMER FORECAST

Florida Housing

Starts (lagged 3
Year Month Industrial Customers ~ Months) (000's)
2008 5 14,714 73.27
2008 6 14,726 70.1
2008 7 13,155 66.94
2008 8 12,920 63.77
2008 9 12,797 60.59
2008 10 12,548 57.42
2008 11 12,541 56.22
2008 12 12,534 55.02
2009 1 12,526 53.83
2009 2 12,522 53.12
2009 3 12,518 52.41
2009 4 12,514 51.7
2009 5 12,513 51.51
2009 6 12,513 51.31
2009 7 12,512 51.11
2009 8 12,521 52.45
2009 9 12,530 53.79
2009 10 12,539 55.13
2009 1 12,552 57.02
2009 12 12,565 58.91
2010 1 12,577 60.81
2010 2 12,594 63.32
2010 3 12,611 65.84
2010 4 12,627 68.35
2010 5 12,649 71.64
2010 6 12,671 74.92
2010 7 12,692 78.21
2010 8 12,715 81.57
2010 9 12,737 84.93
2010 10 12,759 88.3
2010 11 12,787 92.54
2010 12 12,815 96.79
2011 1 12,842 101.04
2011 2 12,865 104.51
2011 3 12,888 107.99
2011 4 12,911 111.47
2011 5 12,938 115.51
2011 6 12,964 119.55
2011 7 12,991 123.59
2011 8 13,019 127.85
2011 9 13,046 132.11
2011 10 13,074 136.36
2011 11 13,099 140.04
2011 12 13,123 143.71
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INPUTS FOR THE STREET & HIGHWAY CUSTOMER FORECAST
Street & Highway
Street & Highway Customer (Lagged  Residential Customers
Year Month Customer one Month) (Lagged one Month)

1997 1 2,187 2,179 3,182,783
1997 2 2,192 2,187 3,196,886
1997 3 2,175 2,192 3,206,611
1997 4 2,175 2,175 3,214,954
1997 5 2,189 2,175 3,212,409
1997 6 2,196 2,189 3,198,836
1997 7 2,205 2,196 3,194,640
1997 8 2,215 2,205 3,198,490
1997 9 2,220 2,215 3,202,409
1997 10 2,246 2,220 3,209,319
1997 11 2,247 2,246 3,213,236
1997 12 2,250 2,247 3,224,383
1998 1 2,252 2,250 3,239,398
1998 2 2,253 2,252 3,248,999
1998 3 2,255 2,253 3,259,277
1998 4 2,267 2,255 3,266,915
1998 5 2,276 2,267 3,267,541
1998 6 2,282 2,276 3,256,075
1998 7 2,281 2,282 3,256,616
1998 8 2,299 2,281 3,261,244
1998 9 2,299 2,299 3,262,709
1998 10 2,276 2,299 3,266,548
1998 11 2,282 2,276 3,269,554
1998 12 2,286 2,282 3,281,826
1999 1 2,289 2,286 3,294,826
1999 2 2,285 2,289 3,309,816
1999 3 2,287 2,285 3,319,728
1999 4 2,296 2,287 3,329,454
1999 5 2,297 2,296 3,329,366
1999 6 2,306 2,297 3,321,534
1999 7 2,313 2,306 3,321,366
1999 8 2,299 2,313 3,323,325
1999 9 2,311 2,299 3,329,527
1999 10 2,324 2,311 3,336,447
1999 11 2,326 2,324 3,342,147
1999 12 2,337 2,326 3,354,917
2000 1 2,341 2,337 3,371,437
2000 2 2,364 2,341 3,384,081
2000 3 2,401 2,364 3,397,197
2000 4 2,414 2,401 3,407,888
2000 5 2,426 2,414 3,411,552
2000 6 2,428 2,426 3,404,302
2000 7 2,428 2,428 3,404,846
2000 8 2,431 2,428 3,407,511
2000 9 2,402 2,431 3,414,648
2000 10 2,408 2,402 3,420,410
2000 1 2,415 2,408 3,426,807
2000 12 2,420 2,415 3,437,316
2001 1 2,408 2,420 3,450,872
2001 2 2,414 2,408 3,466,059
2001 3 2,425 2,414 3,476,162
2001 4 2,437 2,425 3,485,376
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INPUTS FOR THE STREET & HIGHWAY CUSTOMER FORECAST
Street & Highway
Street & Highway Customer (Lagged  Residential Customers
Year Month Customer one Month) (Lagged one Month)

2001 5 2,442 2,437 3,490,194
2001 6 2,447 2,442 3,483,167
2001 7 2,451 2,447 3,481,488
2001 8 2,458 2,451 3,486,754
2001 9 2,461 2,458 3,492,135
2001 10 2,469 2,461 3,495,624
2001 11 2,473 2,469 3,500,574
2001 12 2,474 2,473 3,507,818
2002 1 2,478 2,474 3,521,146
2002 2 2,488 2,478 3,530,913
2002 3 2,494 2,488 3,544,032
2002 4 2,508 2,494 3,554,186
2002 5 2,517 2,508 3,560,727
2002 6 2,519 2,517 3,557,221
2002 7 2,528 2,519 3,557,800
2002 8 2,530 2,528 3,562,956
2002 9 2,542 2,530 3,669,998
2002 10 2,546 2,542 3,574,767
2002 11 2,562 i 2,546 3,582,615
2002 12 2,552 2,562 3,593,622
2003 1 2,563 2,552 3,605,161
2003 2 2,566 2,563 3,613,511
2003 3 2,571 2,566 3,626,512
2003 4 2,575 2,571 ‘ 3,637,857
2003 5 2,602 2,575 3,645,127
2003 6 2,602 2,602 3,642,135
2003 7 2,633 2,602 3,646,035
2003 8 2,629 2,633 3,649,435
2003 9 2,634 2,629 3,655,348
2003 10 2,638 2,634 3,663,254
2003 11 2,649 2,638 3,672,105
2003 12 2,665 2,649 3,684,389
2004 1 2,676 2,665 3,696,253
2004 2 2,695 2,676 3,704,268
2004 3 © 2,712 2,695 3,718,571
2004 4 2,733 2,712 3,731,504
2004 S 2,749 2,733 3,740,091
2004 6 2,767 2,749 3,740,143
2004 7 2,785 2,767 3,744,897
2004 8 2,796 2,785 3,752,041
2004 9 2,802 2,796 3,758,762
2004 10 2,809 2,802 3,755,791
2004 11 2,830 2,809 3,751,167
2004 12 2,846 2,830 3,768,160
2005 1 2,857 2,846 3,773,579
2005 2 2,866 2,857 3,786,666
2005 3 2,869 2,866 3,800,127
2005 4 2,878 2,869 3,810,317
2005 5 2,886 2,878 3,819,071
2005 6 2,892 2,886 3,820,847
2008 7 2,900 2,892 3,826,539
2005 8 2,910 2,900 3,832,397
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INPUTS FOR THE STREET & HIGHWAY CUSTOMER FORECAST
Street & Highway
Street & Highway Customer (Lagged  Residential Customers
Year Month Customer one Month) (Lagged one Month)

2005 9 2,916 2,910 3,843,228
2005 10 2,925 2,916 3,845,823
2005 11 2,928 2,925 3,846,999
2005 12 2,938 2,928 3,849,102
2006 1 2,941 2,938 3,859,377
2006 2 2,945 2,941 3,872,326
2006 3 2,944 2,945 3,879,506
2006 4 2,944 2,944 3,890,134
2006 5 2,958 2,944 3,898,256
2006 6 2,967 2,958 3,895,260
2006 7 2,971 2,967 3,900,600
2006 8 2,971 2,971 3,902,901
2006 9 2,967 2,971 3,911,165
2006 10 2,974 2,967 3,918,631
2006 11 2,986 2,974 3,923,143
2006 12 2,990 2,986 3,935,484
2007 1 3,002 2,990 3,947,802
2007 2 3,004 3,002 3,955,335
2007 3 3,010 3,004 3,965,136
2007 4 3,022 3,010 3,975,438
2007 5 3,023 3,022 3,979,792
2007 6 3,027 3,023 3,978,583
2007 7 3,028 3,027 3,981,256
2007 8 3,038 3,028 3,986,068
2007 9 3,052 3,038 3,991,803
2007 10 3,056 3,052 3,990,293
2007 11 3,059 3,056 3,990,563
2007 12 3,064 3,059 3,990,843
2008 1 3,073 3,064 3,992,297
2008 2 3,083 3,073 3,995,414
2008 3 3,095 3,083 4,001,651
2008 4 3,005 3,095 4,003,023
2008 5 3,103 3,095 4,001,785
2008 6 3,109 3,103 3,999,647
2008 7 3,113 3,109 3,998,851
2008 8 3,132 3,113 3,991,810
2008 9 3,141 3,132 3,989,187
2008 10 3,150 3,141 3,985,030
2008 11 3,154 3,150 3,983,523
2008 12 3,157 3,154 3,987,551
2009 1 3,161 3,157 3,991,619
2009 2 3,165 3,161 3,996,450
2009 3 3,169 3;165 4,002,950
2009 4 3,173 3,169 4,005,410
2009 5 3,176 3,173 4,003,798
2009 6 3,179 3,176 3,999,763
2009 7 3,183 3,179 3,999,363
2009 8 3,185 3,183 3,995,689
2009 9 3,188 3,185 3,095,891
2009 10 3,190 3,188 3,994,202
2009 11 3,193 3,190 3,994,485
2009 12 3,195 3,193 4,001,019
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INPUTS FOR THE STREET & HIGHWAY CUSTOMER FORECAST

Year
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2011
2011
201
2011
2011
2011
2011
2011
2011
2011
2011
2011

Month

NS CEFNOPOURWNITISOCONOO B WN

Street & Highway
Customer
3,198
3,201
3,204
3,208
3,211
3,214
3,216
3,219
3,222
3,224
3,227
3,230
3,233
3,237
3,241
3,245
3,250
3,253
3,257
3,260
3,264
3,268
3,272
3,276

Street & Highway
Customer (Lagged
one Month)
3,195
3,198
3,201
3,204
3,208
3,211
3,214
3,216
3,219
3,222
3,224
3,227
3,230
3,233
3,237
3,241
3,245
3,250
3,253
3,257
3,260
3,264
3,268
3,272

Residential Customers
(Lagged one Month)
4,006,935
4,013,100
4,020,062
4,023,564
4,022,105
4,018,371
4,019,777
4,019,847
4,023,483
4,025,029
4,028,143
4,037,994
4,046,831
4,055,611
4,064,653
4,070,624
4,071,087
4,067,307
4,069,647
4,071,903
4,077,539
4,080,971
4,085,725
4,097,536

PAGE 40of 4



INPUTS FOR THE SUMMER PEAK FORECAST

FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES
DOCKET NO. 080677-El
MFR NO. F-7
ATTACHMENT 10 OF 11
PAGE 1of1

System
Composite
Florida Real Peak Day
System Total Average Adjustments for Household Real Price of Average Cooling Degree
Year Summer Peak Customers Energy Efficiency Disposable Income Electricity Temperature Hours Prior Day
{(MW) {MW) (Base = 2000) (000's) Cents/kWh ~ (Fahrenheit) (Base 72)

1989 13,425 3,064,436 0 54.88 0.0594164 85.0 307.6
1990 13,754 3,158,817 0 55.06 0.0563237 845 3056
1991 14,123 3,226,455 0 54.06 0.0555692 84.7 287.2
1992 14,661 3,281,238 0 54.27 0.0521654 849 287.2
1993 15,266 3,355,794 ] 54.84 0.0510815 86.2 34286
1994 15,179 3,422,187 0 55.51 0.0461798 849 2499
1995 15,813 3,488,796 0 56.44 0.0457066 84.5 267.1
1996 16,064 3,650,747 4] 56.81 0.0470982 84.4 2757
1997 16,613 3,615,485 0 57.42 0.0459274 84.8 291.0
1998 17,897 3,680,470 0 59.88 0.0436992 86.0 281.3
1999 17,615 3,756,009 0 60.72 0.0410145 83.1 3179
2000 17,808 3,848,350 0 62.42 0.0398442 83.0 286.2
2001 18,754 3,935,281 0 63.07 0.0454884 845 279.5
2002 19,219 4,019,805 0 64.37 0.0406968 83.3 274.3
2003 19,668 4,117,221 0 65.35 0.0432065 84.1 291.2
2004 20,545 4,224,509 0 68.12 0.0442675 84.4 275.7
2005 22,361 4,321,895 26 69.61 0.0454553 86.9 332.0
2006 21,819 4,409,563 185 72.67 0.0552625 847 291.7
2007 21,962 4,496,589 369 7367 0.0512351 85.8 3187
2008 21,077 4,512,524 697 73.32 0.0503867 85. 1 232£
2009 21,124 4,519,986 896 71.62 0.0511821 84.7 289.7
2010 21,147 4,548,763 1,099 71.19 0.0504637 84.7 289.7
2011 21,368 4,607,594 1,317 71.71 0.0510325 84.7 289.7

Note : The projected peaks for 2009 - 2011 include adjustments for agreements with Lee County and Seminole.

In addition an adjustment was done to account for empty homes.
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INPUTS FOR THE WINTER PEAK FORECAST
Heating Degree Hours
Florida Real Average Peak The Day Before The
System Winter Total Average Household Day Peak Until 9:00 AM on Adjustments for
Year Peak Customers  Disposable Income Temperature Peak Day Energy Efficiency
(MW) (Base = 2000) (000's) (Fahrenhelit) (MW)
1983 9,280 2,429,688 46.87 49.3 461 0
1984 11,050 2,520,523 49.08 40.8 939 0
1985 12,533 2,617,556 49.72 393 927 0
1986 12,139 2,723,555 50.63 41.9 616 0
1987 10,779 2,840,207 51.38 54.6 526 0
1988 12,372 2,953,663 53.08 53.1 600 0
1989 12,876 3,064,436 54.88 48.4 738 0
1990 16,046 3,158,817 55.068 345 790 0
1991 11,868 3,226,455 54.06 46.6 300 o
1992 13,319 3,281,238 54.27 54.6 558 0
1993 12,932 3,355,794 54.84 54.6 601 0
1994 12,594 3,422,187 55.51 58.2 445 0
1995 16,563 3,488,796 56.44 489 504 0
1996 18,252 3,550,747 56.81 46.1 670 0
1997 17,298 3,615,485 57.42 45.7 743 0
1998 13,060 3,680,470 59.88 55.6 425 0
1999 16,802 3,756,009 60.72 52.2 674 0
2000 17,057 3,848,350 62.42 49.7 512 0
2001 18,199 3,935,281 63.07 49.7 654 0
2002 17,597 4,019,805 64.37 51.4 629 0
2003 20,180 4,117,221 65.35 43.6 670 0
2004 14,752 4,224,509 68.12 58.7 447 0
2005 18,108 4,321,895 69.61 499 563 0
2006 19,683 4,409,563 72.67 51.7 663 18
2007 16,815 4,496,589 73.67 54.2 500 63
2008 18,055 4,512,524 73.32 47.8 659 202
2009 18,697 4,519,986 71.62 46.3 672 269
2010 18,790 4,548,763 71.19 46.3 672 337
2011 19,120 4,607,594 71.71 46.3 672 407

Note : The projected peaks for 2009 - 2011 include adjustments for agreements with Lee County and Seminole. In addition
an adjustment was done to account for empty homes as well as for model forecast error for 2007.
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: For a projected test year, provide a schedule of assumptions

COMPANY:  FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO.: 080677-El

used in developing projected or estimated data. Asa
minimum, state assumptions used for balance sheet, income
statement and sales forecast.

Type of Data Shown:

X__Projected Test Year Ended 12/31/10
__ PriorYearEnded __ / [

____ Historical Test Year Ended /I

Witness: Dr. Rosemary Morley, Robert E. Barrett, Jr.,

Kim Ousdahi
Line
No. (1) 2) 3) 4 ®) © 8 ©)
1 . SALES, CUSTOMERS, NET ENERGY FOR LOAD
2 GENERAL ASSUMPTIONS 2010
3 A. Population (Florida) 18,979,698
g B. Florida Non-Agricultural Employment (000's) 7,867
'61 C. Florida Real Household Disposable Income (Base 2000) (000's of Dollars) 71
g D. FPL Service Territory Cooling Degree Hours (Base 72 Degree Temperature) 1,947
:2 E. FPL Service Territory Heating Degree Hours (Base 66 Degree Temperature) 355
‘1I§ F. FPL Service Territory Average Temperature Summer Peak Day (Fahrenheit) 85
:g G. FPL Service Termritory Average Temperature Winter Peak Day (Fahrenheit) 46
:g H. 2010 Sales by Revenue Class - Most likely (in Million KWH)
18
19 Residential Commercial Industrial Street & Highway Other Authority Railway Total Retail.  Sales For Resale M
ifl’ 51,427 45,417 3,606 451 3% 91 2,137 103,165
g . 2010 Customers by Revenue Class
24 Residential Commercial Industrial Street & Highway Other Authority Railway Total Retail  Sales For Resale Jotal®
g: 4,010,837 521,804 12,686 3,214 194 23 4,548,759 4 4,548,763
gz J. 2010 Net Change in Customers by Revenue Class
29 Residential Commercial Industrial Street & Highway Other Authority Railway Total Retail . Sales For Resale _To_talf
g? 16,665 11,923 169 35 -4 0 0 28,777
gg * Totals may not add-up due to rounding.
34 " 2 Average customers - sum of the projected customers for each month divided by twelve.

Supporting Schedules:

Recap Schedules: E-10, C-40
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FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION:

COMPANY:  FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO.: 080677-El

For a projected test year, provide a schedule of assumptions
used in developing projected or estimated data. As a
minimum, state assumptions used for balance sheet, income
statement and sales forecast.

Type of Data Shown:
X__ Projected Test Year Ended 12/31/10

Prior Year Ended I

Historical Test Year Ended A

Witness: Dr. Rosemary Morley, Robert E. Barrett, Jr.
Kim Ousdahl

Line
No. ) (2

1 1. K MostLikely Forecast of Monthly Net Energy for Load (Million KWH)
2 2010

3 January 7,981

4 February 7,265

5 March 8,004

(] April 8,506

7 May 9,382

8 June 10,401

9 July 10,834

10 August 11,041

11 September 10,702

12 October 9,547

13 November 8,384

14 December 8,070

15 110,207

16

17 L. Most Likely Forecast of System Monthly Peaks (Megawatts)
18 2010

19 January 18,790
20 February 15,533
21 March 16,265
22 April 17,462
23 May 19,429
24 June 20,192

25 July 20,873

26 August 21,147

27 September 20,696

28 October 19,287

29 November 16,835
30 December 15,791

31

32 Il. INFLATION RATE FORECAST

33 Most Likely Annual

34 Rates of Change

35 2010
36 A. 2.0% Consumer Price Index (CPJ)

37 The CPI Measures the price change of a constant market basket of goods and services over time
38 For company purposes it is a useful escalator for determining trends in wage contracts and income
39 payments, excluding construction work.

Supporting Schedules:

Recap Schedules: E-10, C-40
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FLORIDA PUBLIC SERVICE COMMISSION

COMPANY:  FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES

DOCKET NO.: 080677-El

EXPLANATION: For a projected test year, provide a schedule of assumptions
used in developing projected or estimated data. As a
minimum, state assumptions used for balance sheet, income
statement and sales forecast.

Type of Data Shown:
Xx__ Projected Test Year Ended 12/31/10
Prior YearEnded __ /__/

Historical Test YearEnded __/ /

Witness: Dr. Rosemary Morley, Robert E. Barrett, Jr.,
Kim Ousdahl

Line
No.

m

@

OO~NDN &WN -

24 F.

22%

1.3%

1.3%

1.0%

28%

3.5%

GDP Defiator

The GDP deflator is the broadest of all categories and captures price trends for the four major
macro-economic sectors in the nation, which are: the household sector, the business sector, the
government sector and the foreign sector. The GDP deflator tends to be more stable than the
other indices and is used where very broad price trends are needed.

Producer Price Index
(PPI): All Commodities

The PPI for all commodities is a comprehensive measure of the average changes in price received in primary markets
by producers of commodities in all stages of processing. This index represents price movements in the manufacturing,

agriculture, forestry, fishing, mining, gas and electricity, and public utilities sector of the economy

Producer Price Index

(PPl) Intermediate Materials

PPI for Intermediate Materials reflects changes in the prices of commodities that have been
processed but require further processing before being sold to the final user

Producer Price Index

(PPI) Finished Producer Goods

PPI for Finished Producer Goods reflects changes in the prices of two major components:
finished consumer goods and capital equipment received by producers

Producer Price Index
Public Utility Private Fixed investment {(except telecom)
PPI for Public Utility Private Fixed Investment (except telecom) reflects changes in the prices for

fixed investment including investment in power plants, distribution lines, substations, transmission lines, and local natural gas pipelines

Compensation Per Hour (Non-Farm Business Sector)
Index: All workers, including pension and benefits

The compensation per hour index reflects the changes in total wage and benefit compensation for non farm business labor

Supporting Schedules:

Recap Schedules: E-10, C40



Schedule F-8

ASSUMPTIONS

Page 4 of 14

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY:  FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO.: 080677-El

EXPLANATION: For a projected test year, provide a schedule of assumptions
used in developing projected or estimated data. As a
minimum, state assumptions used for balance sheet, income
statement and sales forecast.

Type of Data Shown:
x__ Projected Test Year Ended 12/31/10

Prior YearEnded ___/___ /[

Historical Test Year Ended l_

Witness: Dr. Rosemary Morley, Robert E. Barrett, Jr.,
Kim Ousdahl

Line
No. 0) 3)
1 ll. FINANCING AND INTEREST RATE ASSUMPTIONS
2
3 General Assumptions
4
5 A. Target Capitalization Ratios
6 During the projected test year, Florida Power & Light Company's
7 capitalization is projected to be as follows: equity approximately 55%,
8 and debt approximately 45%, adjusted for off-balance sheet obligations
9
10 B. Preferred Stock Premium and Underwriting Discount
1 It is assumed that no preferred stock will be issued.
12
13
14 C. First Mortgage Bond Prices and Underwriting Discount
15 it is assumed that first mortgage bonds will be issued to the public
16 at par with an underwriting commission of .875%.
17
18
19 Interest Rate Assumptions
20 2010
21 D. Long Term Debt 6.9%
22
23 Short Term Debt Although the company maintains several lines of credit, the company forecasts them at zero
24
25 E. Poliution Control Bonds 1.6%
26
27 F. Preferred Stock No preferred stock outstanding.
28
29 G. 30-Day Commercial Paper 2.2%

Supporting Schedules:

Recap Schedules: E-10, C-40
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: For a projected test year, provide a schedule of assumptions Type of Data Shown:
used in developing projected or estimated data. As a _Xx__ Projected Test Year Ended 12/31/10
COMPANY:  FLORIDA POWER & LIGHT COMPANY minimum, state assumptions used for balance sheet, income ____PriorYearEnded __/_ _/_
AND SUBSIDIARIES statement and sales forecast. __Historical Test YearEnded ___/ _/
DOCKET NO.: 080677-El Witness: Dr. Rosemary Morley, Robert E. Barrett, Jr.,
Kim Ousdahl

Line
No. (1) @ 3

1 IV. IN SERVICE DATES OF MAJOR PROJECTS

2 A.

3 BUDGET IN SERVICE

4 ITEM # PROJECT DESCRIPTION DATE *

5 Nuclear Generation Projects .

6 406 Turkey Point Excellence Project 2008-2012 (Multiple Projects with Various In-Service Dates)

7 193 St. Lucie Unit 1 & 2 Butt Weld Project U1-05/2010 & U2-12/2010

8 346 Turkey Point Spent Fuel Project 06/2010

9 392 St. Lucie Unit 1 Extended Power Uprate Project*™ 06/2010 & 12/2011

10 137 St. Lucie Unit 2 Incore Instrument Replacement 12/2010

1 194 St. Lucie Unit 2 Pressurizer Replacement 12/2010

12 393 Turkey Point Unit 3 Extended Power Uprate Project** 12/2010 & 5/2012

13 398 St. Lucie Unit 2 Extended Power Uprate Project** 01/2011 & 06/2012

14 399 Turkey Point Unit 4 Extended Power Uprate Project* 05/2011 & 12/2012

15 556 St. Lucie & Turkey Point Life Cycle Management Project U1-11/2011 & U2-12/2010

16 410 St. Lucie Corrosion & Coatings Project 12/2011

17 528 Turkey Point Integrated Bottom Mount Instrument Project 05/2012

18 410 St. Lucie Procedure Upgrade Project 12/2012

19 Fossil Generation Projects

20 380 Manatee Unit 1 800 MW Cycling Project™ 04/2010

21 086 Scherer Unit 4 Baghouse Addition Project™ 04/2010

22 162 West County Energy Center Unit 3 Project 06/2011

23 177 Scherer Unit 4 Select Catalytic Reduction CAIR Project™ 04/2012

24 177 Scherer Unit 4 Flue Gas Desulfer FGD CAIR Project*™ 04/2012

25 506 Cape Canaveral Modemization 06/2013

28 505 Riviera Modernization 06/2014

27 Other Generation Projects

28 424 Space Coast Solar Project™ 07/2010

29 423 Martin Solar Project™™ 12/2010

30 151 St. Lucie Wind Project 05/2011

31 Transmission Projects

32 277 Princeton Injection Project 05/2011

33 287 Princeton Injection North Area Project 12/2011

34 291 Bunnell-St.Johns 230kv Line 12/2011

35 294 Norris Volusia Line 12/2011

36 325 Bobwhite Manatee 230kv Line 12/2011

37 349 Hobe-Sandpiper #2 Transmission Line 12/2011

38 524 Martin South Bay Conversion West Area Project 11/2011

39 524 Martin South Bay Conversion Central Area Project 12/2013

40 313 Green Project 06/2015

41 Intangible & General Plant Projects

42 014 Nuclear Asset Management System Project 07/2010

43 718 FENA Phase 1 Project 12/2010

44 164 SAP Project 09/2011

45 587 SCC EMS Project 12/2013

46

47 * Projects which have a foreseeable monetary impact in fiscal year 2010

48 ** Projects which are recovered, or partially recovered, through other mechanisms

Supporting Schedules: : Recap Schedules: E-10, C-40
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FLORIDA PUBLIC SERVICE COMMISSION

COMPANY:  FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES

DOCKET NO.: 080677-El

EXPLANATION: For a projected test year, provide a schedule of assumptions

used in developing projected or estimated data. As a
minimum, state assumptions used for balance sheet, income
statement and sales forecast.

Type of Data Shown:

x__ Projected Test Year Ended 12/31/10
Prior YearEnded ___ / /

Historical Test Year Ended A

Witness: Dr. Rosemary Morley, Robert E. Barrett, Jr.,
Kim Qusdahl

Line
No. (1) 2 3) @) 5)
1 V. MAJOR GENERATING UNIT OUTAGE ASSUMPTIONS
2
3 A. Nuclear Maintenance Schedules (Including outage period and reason)
4
5 2010 2010
6 Unit Outage Period Outage Description
7 St. Lucie Unit 1 4/5/2010 - 6/10/2010 Refueling, Extended Power Uprate Project
8 St. Lucie Unit 2 11/15/2010 - 1/18/2011 Refueling, Extended Power Uprate Project, Alloy 600 Cold Leg RCP nozzles
9 Turkey Point Unit 3 9/26/2010 - 12/5/2010 Refueling, Extended Power Uprate Project
10
" B. Fossil Units Outage Schedule (including outage period and reason)
12
13 2010 2010
14 Unit Outage Start Outage End Outage Description
15 FT.MYERS 2 10/23/10 11/5110 , C
16 FT. MYERS 2 2/6/10 2/12/10 A HRSG INSPECTION
17 FT. MYERS 2 10/9/10 10/22/10 B HGP, MINOR HRSG, GEN INSP
18 FT. MYERS 2 2/13/10 2/19/10 B HRSG INSPECTION
19 FT. MYERS 2 2/20/10 2/26/10 C HRSG INSPECTION
20 FT.MYERS 2 2/27/10 3/5/10 D HRSG INSPECTION
21 FT. MYERS 2 3/6/10 3/12/10 E HRSG INSPECTION
22 FT. MYERS 2 10/9/10 10/22/10 F HGP, MINOR HRSG, GEN INSP
23 FT. MYERS 2 3/13/10 3/19/10 F HRSG INSPECTION
24 FT. MYERS 2 10/9/10 10/29/10 GEN INSP / P-91 PIPING REPLACEMENT
25 FT.MYERS 3 5/1/10 57110 A COMBUSTOR INSPECTION
26 FT.MYERS 3 4/10/10 4/16/10 B COMBUSTOR INSPECTION
27 LAUDERDALE 4 4/3/10 4/11/10 A COMBUSTOR INSPECTION
28 LAUDERDALE 4 4/3/10 4/30/10 B MAJOR CT, MINOR HRSG, GEN INSP
29 LAUDERDALE 4 4/3/10 4/27/10 TURBINE VALVES, GEN INSP
30 LAUDERDALE 5 10/2/10 10/10/10 A COMBUSTOR INSPECTION
31 LAUDERDALE 5 10/2/10 10/29/10 B MAJOR CT, MINOR HRSG, GEN INSP
32 LAUDERDALE 5 10/2/10 10/26/10 COMMON BALANCE OF PLANT REPAIRS
33 MANATEE 1 1/30/10 4/9/10 MAJOR STM TURBINE, GEN, & BOILER
34 MARTIN 8 9/1/10 9/7/10 A HRSG INSPECTION

Supporting Schedules:

Recap Schedules: E-10, C-40
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ASSUMPTIONS

Page 7 of 14

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY:  FLORIDA POWER & LIGHT COMPANY

EXPLANATION: For a projected test year, provide a schedule of assumptions
used in developing projected or estimated data. As a

Type of Data Shown:
X _ Projected Test Year Ended 12/31/10

minimum, state assumptions used for balance sheet, income

Prior YearEnded ___/ /

AND SUBSIDIARIES statement and sales forecast. ____Historical Test Year Ended __ /__/
DOCKET NO.: 080677-El Witness: Dr. Rosemary Morley, Robert E. Barrett, Jr.,
Kim OQusdahl
Line
No. (1) @ (©)] (5)
1 V. B
2 MARTIN 8 9/1/10 9710 D HRSG INSPECTION
3 MARTIN 1 10/23/10 1112110 MINOR BOILER, TURBINE VALVES
4 MARTIN 3 1/16/10 2/5/10 B MAJOR CT & HRSG, GEN INSP
5 PT EVERGLADES 4 10/16/10 12/14110 MAJOR BOILER, TURBINE VALVES, GEN INSP
6 PUTNAM 9/1/10 9/5/10 COOLNG TOWER FAN
7 PUTNAM 1 2/1/10 2/5/10 1GT1 COMBUSTOR INSPECTION
8 PUTNAM 1 10/16/10 12/10/10 MAJOR STM TURBINE & GEN
9 PUTNAM 2 9/1/10 9/5/10 2GT1 COMBUSTOR INSPECTION
10 SANFORD 4 3/13/10 3/19/10 A HRSG INSPECTION
11 SANFORD 4 3/13/10 3/19/10 B HRSG INSPECTION
12 SANFORD 4 3/13/10 3/19/10 C HRSG INSPECTION
13 SANFORD 4 3/13/10 3/19/10 D HRSG INSPECTION
14 SANFORD 4 3/13/10 4/2/10 TURBINE VALVES & GEN INSP / P-91 PIPING REPLACEMENT
15 SANFORD 5 2/27/10 3/14/10 A COMBUSTOR INSPECTION/ S0-S5 REPLACE
16 SANFORD 5 3/6/10 3/23/10 B HGP, MINOR HRSG, GEN INSP / S0-S5 REPLACE / 24K
17 SANFORD § 6/5/10 6/20/10 D COMBUSTOR INSPECTION / S0-S5 REPLACE
18 SCHERER 4 1/9/10 4/3/10 BOILER / HG CONTROLS UPGRADE (BAGHOUSE TIE IN)
19 ST. JOHNS RIVER POWER PARK 2  2/27/10 3/29/10 BLR,FGD,BFPT
20 TURKEY POINT 5 2/27/10 3/12/10 A HOT GAS PATH, MINOR HRSG
21 TURKEY POINT 5§ 2/27110 3/12/10 B HOT GAS PATH, MINOR HRSG
22 TURKEY POINT 5 3/13/10 3/26/10 C HOT GAS PATH, MINOR HRSG
23 TURKEY POINT 5 3/13/110 3/26/10 D HOT GAS PATH, MINOR HRSG
24 TURKEY POINT 5 3/6/10 3/19/10 GENERATOR INSP
25 TURKEY POINT 2 4/3/10 6/1/10 MAJOR BOILER, STM TURBINE, & GEN/SWITCHGEAR
26 WEST COUNTY ENERGY CENTER 1 3/6/10 3115110 1 ST WARRANTY OUTAGE
27 WEST COUNTY ENERGY CENTER 1 3/6/10 3/15/10 1A WARRANTY OUTAGE & ClI
28 WEST COUNTY ENERGY CENTER 1 3/6/10 3/15/10 1B WARRANTY OUTAGE & CI
29 WEST COUNTY ENERGY CENTER 1 3/16/10 3/25/10 1C WARRANTY OUTAGE & C!
30 WEST COUNTY ENERGY CENTER 2 9/18/10 9/27/10 2 ST WARRANTY OUTAGE
31 WEST COUNTY ENERGY CENTER 2 9/18/10 9/27/10 2A WARRANTY OUTAGE
32 WEST COUNTY ENERGY CENTER 2 9/18/10 9/27/110 2B WARRANTY OUTAGE
33 WEST COUNTY ENERGY CENTER 2 9/18/10 9/27/10 2C WARRANTY OUTAGE

Supporting Schedules:

Recap Schedules: E-10, C-40
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FLORIDA PUBLIC SERVICE COMMISSION

COMPANY:  FLORIDA POWER & LIGHT COMPANY

EXPLANATION: For a projected test year, provide a schedule of assumptions
used in developing projected or estimated data. Asa
minimum, state assumptions used for balance sheet, income

Type of Data Shown:
x__ Projected Test Year Ended 12/31/10

Prior YearEnded __ /__ [/

AND SUBSIDIARIES statement and sales forecast. ___Historical Test Year Ended ___/_ [/
DOCKET NO.: 080677-El Witness: Dr. Rosemary Morley, Robert E. Barrett, Jr.,
Kim Ousdahl

Line
No. 1) 2

1 wi. INTERCHANGE AND PURCHASED POWER ASSUMPTIONS

2

3 A Contractual Commitments for Scheduled Interchange/Purchased Power

4

5 1 Unit Power Purchase (UPS) - Southern Companies

6 a. Capacity (MW) based on 2004 Net Dependable Capacity Unit Ratings:

7 2009 932

8 2010 932

9 b. Minimum (MW) scheduling requirements

10 2009 379

11 2010 82

12 c. Capacity and energy costs based on Southern's estimate, subject to true up and audit.

13

14 d. Energy costs recovered through Fuel Cost Recovery Clause (FCRC) and capacity costs recovered

15 through Capacity Cost Recovery Clause (CCRC).

16

17 2 Unit Power Purchase - St Johns River Power Park

18 a. 30% of rated net capacity of each unit is considered purchased power.

19 b. All energy scheduled by FPL in excess of 20% (FPL owned generation) is considered

20 purchased energy.

21 ¢. Capacity costs are recovered through CCRC and base rates. Energy costs are recovered

22 through FCRC.

Supporting Schedules:

Recap Schedules: E-10, C-40



Schedule F-8 ASSUMPTIONS Page 9 of 14
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: For a projected test year, provide a schedule of assumptions Type of Data Shown:
used in developing projected or estimated data. As a _X__ Projected Test Year Ended 12/31/10
COMPANY:  FLORIDA POWER & LIGHT COMPANY minimum, state assumptions used for balance sheet, income Prior YearEnded __ /__/
AND SUBSIDIARIES _ statement and sales forecast. Historical Test Year Ended I

DOCKET NO.: 080677-El

Witness: Dr. Rosemary Moriey, Robert E. Barrett, Jr.,
Kim Ousdahl

Line
No.

m @ ® @
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3 Power Sold and Economy Energy Purchases (Schedule "0S")

a. Schedule OS sales based upon projected market prices and expected available
generation relative to FPL's projected incremental cost of sale (generation and
transmission)

b. Schedule OS purchases based upon FPL's projected incremental generation cost
relative to projected market prices plus incremental costs and transmission.

c. Energy & transmission costs of OS purchases recovered through the FCRC. For OS
sales, FCRC credited for incremental generation cost, CCRC credited for FPL
transmission incurred to make sale, Base credited for incremental costs of running
gas turbines, if applicable, and FCRC credited for gain on sale

4 [nterchange related to St Lucie Unit 2 Reliability Exchange agreement
a. Based on P-MArea projection for PSL 1 and PSL 2 output as applied to the contract formula.

5 Schedule of New and Expiring Interchange/Purchase Power Contracts for the period.

a. Broward South Contract entered into in 1987 expires August 1, 2009 .

b. Palm Beach (SWA) Contract expires March 31, 2010.

¢. Broward North Contract entered into in 1987 expires on December 21, 2010.
6 Purchased Power from Qualifying Facilities:

a. Firm Capacity (MW) Energy (MWH)
2009 740 5,454,647
2010 690 4,966,032
b. As Available
2009 n/a 448,604
2010 n/a 448,604

Supporting Schedules:

Recap Schedules: E-10, C-40
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FLORIDA PUBLIC SERVICE COMMISSION

COMPANY:

DOCKET NO.: 080677-El

FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

EXPLANATION: For a projected test year, provide a schedule of assumptions
used in developing projected or estimated data. As a
minimum, state assumptions used for balance sheet, income
statement and sales forecast.

Type of Data Shown:
x__ Projected Test Year Ended 12/31/10

Prior YearEnded ___ /__ /.

Historical Test Year Ended I__1

Witness: Dr. Rosemary Morley, Robert E. Barrett, Jr.,

Kim Ousdahl
Line
No. n &3] 3
1 VL 7 Schedule of Sales and Purchased Power Contracts for the Period (contracts impact 2010)
2 a. Sales: Key West 45 MW RTC Capacity and Energy (1/1/10 to 12/31/10)
3 Reedy Creek 8 MW Call option on Capacity and Incremental Energy (1/1/10 to 12/31/10)
4 Lee County EMC Partial Requirements up to 300 MW (1/1/10 to 12/31/10)
5 Homestead 2 MW Call Option on Capacity and Incremental Energy (1/1/10 to 12/31/10)
6 Florida Keys Coop Partial Requirements ~119 MW (1/1/2010 to 12/31/2010)
7 b. Purchases: Oleander Power Project, LP dated April 30, 2001 (6/1/2002 through 5/31/2012)
8
9 Vi FUEL ASSUMPTIONS
10
11 A Fuel Related Assumptions
12 1 Fossil Fuel
13 The current real and nominal fuel price forecast for light and heavy fuel oil, natural gas, coal,
14 and petroleum coke, and the projection for the availability of natural gas to the FPL system
15 for 2009, 2010 and 2011 were issued on November 6, 2008 and were based on current and projected
16 market conditions, and existing supply and transportation contracts. This forecast was
17 used as input into the P-MArea production costing model for development of forecasted information.
18
19 2 Nuclear Fuel
20 The Nuclear Fuel Forecast model was used to project fuel costs. The 2010 Fuel Cost Projections used in the impending rate case filing
21 are consistent with the Approved Operating Schedule dated August 15, 2008.

Supporting Schedules:

Recap Schedules: E-10, C-40
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FLORIDA PUBLIC SERVICE COMMISSION

COMPANY:

FLORIDA POWER & LIGHT COMPANY

AND SUBSIDIARIES

DOCKET NO.: 080677-El

EXPLANATION: For a projected test year, provide a schedule of assumptions

used in developing projected or estimated data. As a
minimum, state assumptions used for balance sheet, income
statement and sales forecast.

Type of Data Shown:

_X__ Projected Test Year Ended 12/31/10
— PriorYearEnded /|

_ Historical Test Year Ended I 1

Witness: Dr. Rosemary Morley, Robert E. Barrett, Jr.,

Kim Ousdahi

Line
No. (1) @ 3)

1

2 Vill. OPERATIONS AND MAINTENANCE AND CAPITAL EXPENDITURES FORECAST ASSUMPTIONS

3 A INFLATION RATE FORECAST

4

5 See Section Il Inflation Rate Forecast

8

7 B. PAY PROGRAMS

8 1 Merit Pay Program Increases

9 2%

10

11 IX OTHER ASSUMPTIONS

12 A. Amount of CMP and NFIP in Rate Base - FPSC

13 1. CWIP: All Construction Work in Progress (CWIP) which does not meet the criteria for the accrual of Allowance for Funds Used During Construction (AFUDC)

14 are included in CWIP for rate base in accordance with Rule No. 25-6.0141, Florida Administrative Code.

15 2. NFIP: All Nuclear Fuel in Process is included in rate base.

16

17 B. Amount of CWIP and NFIP in Rate Base - FERC

18 1. CWIP: None.

19 2. NFIP: None.

20

21 C. AFUDC Rates for Capital Expenditures (FPSC and FERC)

22 FPL's current AFUDC rate is 7.65% as approved by the Florida Public Service Commission in Order No. PSC-08-0265-PAA-EI, in Docket No. 080088-El issued on April 28, 2008.

23

24 D. AFUDC Debt/Equity Split - FPSC and FERC

25 EPSC Ratio EERC Ratio

26 1. Debt % 25.10% 34.61%

27 2. Equity % 74.90% 65.39%

Supporting Schedules:

Recap Schedules: E-10, C-40
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: For a projected test year, provide a schedule of assumptions Type of Data Shown:
: used in developing projected or estimated data. As a _Xx__ Projected Test Year Ended 12/31/10
COMPANY:  FLORIDA POWER & LIGHT COMPANY minimum, state assumptions used for balance sheet, income Prior YearEnded __ / _/
AND SUBSIDIARIES statement and sales forecast. Historical Test Year Ended I/

DOCKET NO.: 080677-E

Witness: Dr. Rosemary Morley, Robert E. Barrett, Jr.,

Kim Ousdahi
Line
No. (1) ed] 3 @
1 IX. E. Depreciation Rates
2 1. For the 2010 test year, depreciation expense is based on depreciation rates approved by the Florida Public Service Commission in Docket No. 050188-El,
3 Order No. PSC-05-0902-S-El issued on September 14, 2005. Depreciation Rates specifically applicable to Manatee Unit 3 and Martin Unit 8 were approved in Docket No.
4 050300-El, Order No. PSC-05-0821-PAA-El issued on August 11, 2005, Turkey Point Unit 5 was approved in Docket No. 070100-El, Order No. PSC-07-0456-PAA-El issued on
5 May 29, 2007, and the DeSoto and Space Coast solar energy centers were approved in Docket No. 080543-El, Order No. PSC-08-0731-PAA-El issued on November 3, 2008.
6 2. The Company has filed its current depreciation study as required in Rule No. 25-6.0436, Florida Administrative Code. The Company filed its previous study on March 17, 2005
7 and is required to file its next depreciation study no later than four years from the date it submitted its previous study.
8 3. The Company is requesting a company adjustment to its 2010 test period resuilts to reflect the final outcome of the FPSC's review and approval
9 of its recently filed depreciation study. -
10 4. For the 2010 test year, FPL included an accrual of $15,321,113 for the Dismantiement of Fossil-Fueled Generating Stations. This annual amount was approved by the Commission
1 in Order No. PSC-08-0095-PAA-EI in Docket No. 070378-El issued on February 14, 2008.
12 §. The Company has filed its current dismantiement study as required in Order No. PSC-08-0095-PAA-El in Docket No. 070378-El issued on February 14, 2008.
13 The Commission required FPL to file its next dismantiement study concurrently with the filing of its next depreciation study, which must be on or by March 17, 2009.
14 6. The Company is requesting a company adjustment to its 2010 test period results to reflect the final outcome of the FPSC'’s review and approval
15 of its recently filed dismantlement study.
16
17 F. Total Line Losses 2010 of Net Energy for Load
18 6.23%
19
20 G. Company Usage 2010 of Net Energy for Load
21 0.11%
22 H. 35% FEDERAL INCOME TAX RATE (REGULAR)
23
24 L 5.5% STATE INCOME TAX RATE
25
26 J. 0.00072 REGULATORY ASSESSMENT FEE RATE (FPSC)
27 Per Rule 25-6.0131,"Investor Owned Electric Company Regulatory Assessment Fee" in the Florida Administrative Code.

Supporting Schedules:

Recap Schedules: E-10, C-40
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:

COMPANY:  FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES

DOCKET NO.: 080677-El

For a projected test year, provide a schedule of assumptions
used in developing projected or estimated data. As a
minimum, state assumptions used for balance sheet, income
statement and sales forecast.

Type of Data Shown:
x__ Projected Test Year Ended 12/31/10

Prior YearEnded __ / [/

Historical Test Year Ended A

Witness: Dr. Rosemary Morley, Robert E. Barrett, Jr.,
Kim Ousdahl

Line
No.
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28

2.50% GROSS RECEIPTS TAX RATE

Provided as a pass through to customers as provided in Florida Statute Chapter 203.

FRANCHISE FEE RATE
472% 2009
473% 2010
475% 2011

Percentage represents composite rate.

PRIOR YEAR

Year 2009 Forecast
TEST YEAR

Year 2010 Forecast
HISTORICAL YEAR

Year 2008

LAST MONTH OF HISTORICAL DATA
September 2008

MILLAGE RATE FOR PROPERTY TAXES

The overall millage rate used for historical, prior, test, and subsequent year are as follows:

2008 1.7080855%
2009 1.7764089%
2010 1.8297012%
2011 1.8662952%

Supporting Schedules:

Recap Schedules: E-10, C-40
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: For a projected test year, provide a schedule of assumptions
used in developing projected or estimated data. As a
COMPANY: FLORIDA POWER & LIGHT COMPANY minimum, state assumptions used for batance sheet, income
AND SUBSIDIARIES statement and sales forecast.

DOCKET NO.: 080677-El

Type of Data Shown:
X___ Projected Test Year Ended 12/31/10

Prior YearEnded __/__/

Historical Test Year Ended /1

Witness: Dr. Rosemary Morley, Robert E. Barrett, Jr.,
Kim Ousdahl

Line
No. (1) (2

R. STATUTORY SALES TAX RATE
6.20% is the blended forecasted rate, based on 2007 actual payments.
FEDERAL AND STATE UNEMPLOYMENT TAX RATES

0.8% FUTA on the first $7,000 of wage base per employee
0.6% SUTA on the first $7,000 of wage base per employee

© O N O bW N =
[d

T. FICA TAX RATES
6.2% Social Security Tax on $102,000 wage base for 2008 and on $106,800 wage base for 2008, 2010, 2011.
1.5% Medicare tax on fotal compensation.

Py
- O

6.00% Is the statutory sales tax rate. This may be coupled with a sur-tax that is levied by the County from 1/2% up to 1 1/2%.

Supporting Schedules:

Recap Schedules: E-10, C-40
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Supply a proposed public notice of the company's request Type of Data Shown:
for a rate increase suitable for publication. _X _Projected Test Year Ended 12/31/10
COMPANY: FLORIDA POWER & LIGHT COMPANY __ PriorYearEnded __ [/ [/
AND SUBSIDIARIES __ Historical Test YearEnded __ / /

Witness: Mariene M. Santos

DOCKET NO.: 080877-El

Line Proposed Public Notice for Rate Case

No. INFORMATION ABOUT YOUR ELECTRIC RATES

1 On March 18, 2009, Florida Power & Light Company (FPL) filed a Petition with the Florida Public Service Commission (FPSC) for a base rate adjustment. FPL has requested that
2 new base rates take effect on Jan. 1, 2010, with a subsequent adjustment on Jan. 1, 2011. The company's proposal would support investment in improving fuel efficiency,

3 generating cleaner energy and enhancing system reliability while keeping customer bills low. The case has been assigned Docket No. 080677-El by the FPSC.

4 .

5 While FPL is mindful of the difficult economy, the Company also is responsible for making prudent, long lead-time investments in the electrical infrastructure. That's why the

6 Company is investing to make its infrastructure stronger, smarter, cleaner, more efficient and less reliant on any single source of fuel. These investments help to reduce

7 the impact of volatile fuel prices, which in turn helps to keep customers' total bills lower over the long term as well.

8 . : .

9 The proposed increase will support the Company’s capital investments in: 1) Strengthening the transmission and distribution system to enhance its refiable operation day to day
10  and during extreme weather conditions; 2) Advanced meters and other “smart grid” technology that wnll give customers more information and control over their energy usage in
11 the future while enhancing the company’s ability to manage the system more efficiently and to predict and act on potential reliability issues before they occur; 3) Existing fossil

12  fuel power generation facilities to enhance their efficient and reliable operation and to lower fuel costs for customers; 4) Existing nuclear power generation facilities to ensure

13 reliable performance over their lifetimes, which have recently been extended by an additional 20 years; 5) Meeting federal and state regulatory commitments, such as material

14  replacement costs to comply with new Nuclear Regulatory Commission rules.

15

16  The proposed increase also supports: 1) funding to cover the cost of repairing damage from future hurricanes, as base rates currently do not include the cost of storm

17  restoration, and insurance for such costs is not available; 2) increased operations and maintenance expenditures related to increased costs of materials and commodities;

18  and 3) adjustments fo service charges to ensure such costs are borne by those responsible for them.

19 : :

20  Under Florida law, the FPSC will hold customer service hearings throughout FPL's service territory to solicit input from customers concerning the quality of FPL'’s service and the
21  proposed base rate adjustment. The FPSC will also hold a technical evidentiary hearing in Tallahassee to consider and evaluate FPL’s request and any opposition to the request.
22 . :

23  FPL has filed the testimony of numerous witnesses and schedules of financial information in support of its request. A copy of FPL’s pefition for an increase in base rates and

24  the supporting testimony and financial schedules are available for inspection during regular business hours at FPL'’s offices at 700 Universe Boulevard, Juno Beach, Florida 33408
25 and 9250 West Flagler Street, Miami, Florida 33174.

Supporting Schedules: Recap Schedules:



