
MIKE SMALLRIDGE UTILITY CONSULTANT 
1645 W. MAIN ST. 

INVERNESS, FL. 34450 
352-302-7406 

3/30/09 

Office of Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Dr. 
Tallahassee, FL. 32399 

Re: Docket No. 080668-SU - Application for staff-assisted rate case in Highlands County by 
Fairmount Utilities. The 2nd Inc. 

Dear Commission Clerk 

Enclosed please find the original and 4 copies of the requested response from your March 10, 
2009 letter. 

1. Provide an estimate from an independent third party for each of the proposed pro forma 
Plant improvements and expenses and an explanation as to why each of the pro forma 
Plant improvements are needed. 

ANSWER - See attachment”l-\” 

2. In the prior rate case, pro forma expenses were included for perc pond and lift 
Station maintenance. Describe the annual maintenance performed on the perc ponds and 
Lift station. 

ANSWER- The annual maintenance performed on the prec ponds includes bull dozing annually, 
roto- tilling pond bottom quarterly and periodic chemical weed control on uond side banks and 
around sewer plant. 

The annual maintenance uerformed on lift stations has been a change from 2 HP submersible 

wmng and fuse reulacement. 
c:oAw , p ~ u s  to hvdromantic 3 Hp grinder uumus along with electrical panel upgrades consisting of re- 
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MIKE SMALLRIDGE UTILITY CONSULTANT 
1645 W. MAIN ST. 

INVERNESS, FL. 34450 
352-302-7406 

3. In the prior rate case, pro forma expenses were included for accounting and NARUC 
Requirements. Describe the steps the utility has taken to address accounting concerns 
raised in the last rate case. 

Answer- Fairmount Utilities the 2"d. Inc. has hired the accounting firm of Ledger Plus 
Accounting in Tampa to comDlv with the recommendation at the last audit. 

4. According to information contained in the utility's annual reports, the wastewater flow 
Have steadily decrease for several years now while there has been an increase in the 
number of customers. Provide additional information to address the reduction in flows, including 
whether customers have been more conservative in their water uses, when the wastewater plant 
flow meter was last calibrated, and whether the collection system has been renovated. 

Answer- The time of the last wastewater plant calibration is unknown. The collection svstem 
has been renovated to add 15,000 qallons of sludqe holdinq capacitv. 

Sincerely, 

Mike Smallridge 
For 
Fairmount Utilities the 2nd Inc. 



Hailmouru utilitis ULe 2*', Inc. 
P. 0. Box 488 
Avon Park, Florida 33826 

Item t'#l Clearing of Fence- Repair fence. and cutling trees off of fence line murid 
retention m d s .  
(DEP Requirement) 

Cost: $8000.00 

Item #2 Cutting ol'iarge mx around waetewater ulant (leaves infiltrating Scwer Plant 20 
yam) 0)EP Requkmenl) 

cost: $4000.00 

Item #3A Panel Box-Renovate, Fbqxk & upgrade the lift stalion at (Seattle) Georgia Av. 

Cost: $15,266.59 

Item ff3R Pumps ('liash)- to bc suppticd 

Eshaatc: by Hudwn Pump & Equip 
1 G O ~ M I I  R ~ p p  13A3S-U, SiZe 3" x 3" 

Item #4 Air 1.eak - breaking dovim of piping, ncw flmging, welding, brackeis (New 
values)(Kud job) 

Item #5 Wooden Box for ground blowers LO cut down blower noise (15 years old)- 
'I'w down and rewnslrwl 

$700.00 
$700.00 

Cost: $1400.00 

Item #6 DEP .eS;rement of spraying rotention ponds h double the value now 
Want to make m e  wc are having (Double the old estimate it been a loss). 

Cost; 6 4800.00 

Item #7 Generator- for Huiiicanc use only 
rAsl: $799.00 

93Wd 



Item #8 6m Blower 4 d  one almost wore out (back up blower) 
Cost: $6600.00 

Item #9 Repairing of hlcs in inad h leakage 

cost: $5800.00 

Item #IO Blanket Uaty  Mainkmce and Senice l h p  Permits Fcc 
Required by I-lighland County Board of County Conunissionm 

L 3 W d  
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Highlands Utilities Constructinn 

460 Lake Dcnton Road 
Avon Park, FL 33825 

I NamelAddress I 
FAIFNOLINT IJTLIT'IES 2NU, INC. I P.0 .  Box 188 

Ttem kt' 

Estimate 
Date Estimate # 

Ship To 

I 

Subtotal SR,ooO.oO 

Sles Tax (0.0%) 

SbMX).oO 
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Highlands Utilitirrs Cunstruction 
460 Lake Dentun Road 
Avon Park, FL 33825 

Name I Address 

FARMOIJN'I ll'lli.l'l~lHS 2NIl. INC 

Estimate 

Ship To 

Rate 

4.000.m 

Total 

4,w.w 

Sales Tax (0.0%) 

M.000.00 
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Highlands Utilities Cnnstructiun 
460 Lakc Deaton Hold 
Avon Park, FL 33825 

oescription 

FAlRMOUNTUl’ll.ll’ll~S 2NQ IN(:. 
PO. HOX 488 
AVON PARK, FL 33826 

Rate 

Estimate 
Qate I Estimate# I 

i lK I,I!AK. IIRb:AKINCi Lx)WN OF PIPING, NEW FLANGING, WELDING, 
IRACKJXS (NEW VAT.UES) (HARD Jon) 

1 

I SW.M 

L3Wd 

Total 

800.00 

Sales Tax (0.0%) 



Highlands Utilities Construction 
460 Lake Denton Road 
Avon Park, FL 33825 

Date 

1~7Ro09 

Name I Address 

FAIRMOI INI‘ Ll’I’II,IlTOS ZND. INC. 
P.O. Box 488 
AVON PARK. FL 33821 

E6timWe X 

05 

I 

RBte Total 

1,410.W 1,400.MI 

I I Subtotal 

so.00 SalesTax (0.0%) 

I Total s1.400.00 

T33Wd 



,Al l  Sw I lu i lw Inc. 
1 Chris Miller, Jr. 
3125 Valerie Hivd 
Sehritrg. Florida 33870 
Phonc (863) 402-0400 
Fax (863) 402407 

Name I Address 

PAIRMOW UTILITIES 2ND. INC. 
P.O. UOX 4R8 
AVON PARy FL 33826 

Estimate 

Ship To 

Description 

DEPREQULREMENTOFSPRAYINGRETENTIONWNDS lSLKl~ll~l. l~'l7ll!  
VAl.tli! NOW. WANI"IY1 MAKb O l l K  WRI '  I$ (XlVI'.R ( IWUBLE TWE OLI 
ESTIMATE. THlS HAS REFN A IXlSS M THF COMPANY) 

.. 

Rgte 

4,uoo.w 
Total 

4,800.00 

Sales Tax (0.0%) $0.00 

Z'39Wd 



Highlands Utilities Construction 
460 Lake Denton Road 
Avon Park, FL 33825 

I NamelAddress I 
~NHMOIINT I.JTII.ITIT:S mm. mc. 
P.O. BOX 488 
AVON PARK, FL 33826 

Ttm+ 9 

Estimate 
Dab Estimate # 

Ship To 

I i 

S39tld 

SUMotal 

sales Tax (0.0%) 50.w 

Total $5,800.00 
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E P6W.M 

s 5600.00 

$24091.62 

J 1200.00 

E 3200.00 

E 6p00.00 

S 620.00 
s 7440.w 

ma0o.w 
E 8700.00 

s 72Do.M) 


