
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

C*ffI7'1SSIOM In Re: Petition for increase in rates 

C L E R K  By Progress Energy Florida DOCKET NO. 090079-E1 
Submitted for filing: April 9,2009 

PROGRESS ENERGY FLORIDA, INC.'S NOTICE OF FILING 

Progress Energy Florida, Inc., by and through its undersigned counsel, gives notice of 

filing supplemental MFR schedule C-41 for 2009. 

Respectfully submitted, 

R. Alexander Glenn 
alex.glenn@upnn iail.com 
John T. Burnett 
john.burnett@pmm ail.com 
Progress Energy Service Company, LLC 
299 First Avenue North 
P.O.Box 14042 (33733) 
St. Petersburg, Florida 33701 
(727) 820-5184 
(727) 820-5249(fa~) 

Paul Lewis, Jr. 
Paul.lewisir@,pm ail.com 
Progress Energy Service Company, LLC 
106 East Colleze Avenue - 

ite 800 
Ilahassee, Florida 32301 
50) 222-8738 / (850) 222-9768 (fax) 

M@ 
%es Michael Walls 

mwalls@,carltonfields.com 
Florida Bar No. 0706242 
Dianne M. Triolett 
dtriplett@,carltonfields.com 
Florida Bar No. 0872431 
Matthew Bemier 
mbemier@,carl tonfields.com 
Florida Bar No. 059886 
Carlton Fields 
4221 W. Boy Scout Boulevard 
P.O. Box 3239 
Tampa, Florida 33607-5736 
(813) 223-7000 / (813) 229-4133 (fax) 

Richard Melson 
rick@,rmelsonlaw.com 
Florida Bar No. 0201 243 
705 Piedmont Drive 
Tallahassee, FL 323 12 
(850) 894-1351 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing has been 

served via electronic and US. Mail to the following counsel of record as indicated below on this 

- 9th day of April, 2009. 

' Attorney J 

Katherine Fleming 
Staff Counsel 
Florida Public Service Commission 
2540 Shumard Oak Blvd 
Tallahassee, FL 32399 

Bill McCollum/Cecilia Bradley 
Office of the Attorney General 
The Capitol - PLOl 
Tallahassee, FL 32399-1050 

James W. Brew/Alvin Taylor 
Brickfield Law Firm 
1025 Thomas Jefferson Street, NW, 8'h F1 
Washington, D.C. 20007 

J.R. Kelly/Charles Rehwinkle 
Office of the Public Counsel 
c/o The Florida Legislature 
11 1 W. Madison Street - Room 812 
Tallahassee, FL 32399-1400 

Vicki G. KaufmdJon C. Moyle, Jr. 
Keefe Law Firm, The Perkins House 
1 18 North Gadsden Street 
Tallahassee, FL 32301 

R. Scheffel Wright / John T. LaVia 
Young Law Firm 
225 South Adams Street, Ste. 200 
Tallahassee. FL 32301 

14817091.1 



SCHEDULE C41 08M Benchmark Comparison by Function 

FLORIDA PUBLIC SERVICE COMMISSION Provide a schedule of operation and maintenance 
expenses by fundon for he  test year, the benchmark Projected Tesl Year Ended 1213112010 

Company: PROGRESS ENERGY FLORIDA INC. year and the variance. For each functional benchmark 12R112W9 
variance, justify the difference. Historical Year Ended 1213112008 

Docket NO.: 090079-El Witness: See Below 

Page 1 of 18 

Explanation: Type of dale shown: 

X Prior Year Ended 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Prcduction Steam R Other 

Production Nuclear 

Transmission R Other Power Supply 

Disvibution 

Customer Accounts 

Customer Service 8 Information 

Sales Expense 

Administrative R General 

Witness 

Sorrick 

Young I Twmey 

Oliver 

Joyner 

Morman 

Morman 

Morman 

Wyckoff I DesChamps I Toomey 
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Supparting Schedules: Recap Schedules: 



SCHEDULE C.41 O&M Benchmak COmpatiSm by Fundon Page2of18 

FLORIDA PUBLIC SERVICE COMMISSION 

Company: PROGRESS ENERGY FLORIDA iNC. 

Explanation: Provide a schedule of v r a t b n  and maintenance 
expenses by function for the lest year. me benchmark Projeaed Test Year Ended 1213112010 
year and me vanance. Fw each functlonal benchmark 1213112009 
vaMnca, juslfy the dinerma. HistOticaIYear Ended 1213112W8 

Type of data Show: 

x Ptior Year Ended 

Dc&t NO. 090079-El Wltnssr: sonicx 

Line 
NO. 
1 

FERC Acmunts: 500514,546-554, and 557. Excludes remvuable fuel expense. 

2 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

13 
14 

15 
16 
17 

18 
19 
20 
21 
22 
23 

24 
25 

26 

27 
28 
29 
30 
31 
32 

33 
34 
35 
36 
37 
38 
39 
40 

Pmdudion . Steam 

Pmdudion - Other 

Total 

Summaw of Variances 

New Generation 
Retirement 

Additional Outage Projects 
Emerging Equipment 1ssues 

Labor and Material Cost Increases 

(In Millions - (Favorab1e)AInfavorable ) 

Variance 

2 w 9  2009 From 

Benchmark Adjusted Benchmark 

$ 60.0 1 83.7 5 3.8 

40.6 55.3 14.8 

S 120.6 1 139.1 f 16.5 - 

Amount 
IFavorable)lUnfavoreble 

5 11.9 

4.8 
2.9 
2.9 

5 18.5 

14.01 

SuppoAng Scheduler: C b ,  C.31, C.39 R m p  Schedules: 



08M Benchmark Comparison by Funchon Page 3 Of 18 SCHEDULE C41 

FLORIDA PUBLIC SERVICE COMMISSION 

Cwnpany: PROGRESS ENERGY FLORIDA INC. 

Type of dab show: 

x Priw Year Ended 

Explanason: Provide a schedule of wrath and maintenance 
expenses by fundion fw the k t  year, he benchmark 
year and the variance. F~feach lunchonel benchmark 
vaknce. justih, h e  difference. 

PmjeaedTestYesr Ended 1213112010 
1213112009 

HistwiCal Year Ended 12131122008 
DocXet No.: 090079-El wibless: SOni& 

(S Millions) 
Line 
No. 

FERC Accounts: 500-514.546-554, and 557. Excludes rewwable fuel expense. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I 1  
12 
13 
14 
15 
16 
17 
16 
19 
20 
21 
22 
23 
24 
25 
26 
21 
26 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

New Generation 
Since 2005 PEF has added two power blocks at the Hines Energy complex and is targeting June of 2009 for the addition of the 
Bartow Combined Cycle Energy Complex. 

The Hines Energy Complex ms is ls  of four Power Blocks, each containing two combustion turbines and one steam turbine, 
capable of pmducing a total of 1,930 MW. The third Power Block m a n  wmmercial operations in November of 2005. The 
fourth Power Block was added in late in 2007. As a result of these added additional Power Blocks, staffing levels and 
maintenance project?, outiays have increased approximately $7.6 million from 2006 to 2009. 

The Bartow Combined Cyde plant is a state of the art plant scheduled to go wmmerciel in June 2009. The plant consists offour 
combustion turbines feeding one steam turbine. capable of pmducing a combined 1,259 MW. In preparation of the plant's 
wmmercial operabon, staffing levels and associated costs will increase significantly over 2006 levels since the plant will 
become operational in 2009. BasdRoubne and projed costs will increase by approximately $4.3 million for half a year of operason. 

The Bartow Steam facility, which has three heavy oil units that began wmmercial operation between 1958 and 1963, will be 
retired in 2009. A wmparison of 2006 08M spend to budgeted spend in 2009 at the Bartow steam plant indicates a reduction of 
approximately $4.0 million primarily attributable to Ihe reducbon in staffing due to the retirement of the Bartow Steam facility when 
the Bartow Combined Cycle unit comes onlines. The reduction in staffing was accomplished through retirements, 
redeployments and layoffa. 

Additional Outaae Pmiects 
Crystal River Unit 5 is in the pmcess of adding major Clean Air equipment in the form of Flue Gas Desulfenzation Systems (FGD) 
and Selective Catalflc Reduction (SCRs). These major capital equipment installations, induding turbine rotor replacements of 
and precipator upgrades of $9.8 million, require an unusually long unit shutdown, 

The extended outage at Ctystal River will allow PEF the oppaminity to conduct work on a major boiler and 
turbine outage. The type ofwwk that will be pelformed during the boiler outage includes scaffolding the bailer, inspecsng the 
boiler and repairirg the items identifled during h e  inspection. The type of work that will be petformed during the turbine outage, 
which is typically performed every 9 yean, indudes the inspection and repain of the internal and external steam components. 

Therefore. these outages have beer scheduled to be performed during the Spring of 2009 at the same time the FGD and SCRs 
will be installed. PEF would normally schedule these maintenance outages in the normal wune  of its operations but PEF 
dedded to accelerate lhwn to capture synergies in outage costs with the outage for the FGD and SCR work as well as minimize 
last generation Instead of taking an additional outage. 

Ttis increase at Cryrtal River is being oflset wh reduction in planned outages at oher plants of 15.OM. 

$ 11.9 

I (4.0) 

$ 4.8 

Recap Schedules: S"W"d"9 SchedYles: c.6 c-37, c.39 



SCHEDULE C.41 08M Benchmark hpat ison by Function Page 4 Of 18 

FLORIDA PUBLIC SERVICE COMMISSION Type of data shown: 

Company: PROGRESS ENERGY FLORIDA INC. X Ptior Year Ended 

OocXet No.: 090079-El Witness: SWnck 

Explanation: Provide a schedule of operation and maintenance 
expenses by lunction for me test year. he benchmalk 
year and h e  varknce. Foreach functional benchmat6 
variance, justify me difference. 

PmjectedTestYear Ended 12131R010 
1Z31iZW9 

Historical Year Ended 12131R008 

(I Millions) 
Line 
NO. 
1 

FERC Accounts 500614,546554, and 557. Excludes remversble fuel ewnse. 

2 Ememinu EouiDment Issues 
3 
4 
5 

There is approximately $2.9 million budgeted for emerging equipment issues and parts repairs in 2010. This funding 
would be used for forced outage repain orto take advantage of opportunities to enhance the Reel. 

I 2.9 

I 2.9 6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

labor and Material Cost Increaser 
Labor and material escalations have increased the mts to perform unit operations and maintenance, but the work must be done 
despite these inueasing costs. Some examples include p r o m  that will be pemrmed al Crystal River. 

Other increases of 53.6 million from 2006 to 2009 indude the addition of RE'S at Crystal Riverand the addition of Crystal River 
Ryash disposal costs. The increases al  Crystal River are offset by outage scope reduclons of S7Wk at the other plants. 

Recap Schedules: Suppodng Schedules: C.6, C-37, C-39 



SCHEDULE C41 

FLORIDA PUBUC SERVICE COMMISSION 

Company: PROGRESS ENERGY FLORIDA INC. Pmjeded TerIYear Ended 1ZnlRO10 

D d e l  No. W00074EI HIstMcal Year Ended 1213112008 

om Bendmsh Cornpanson by Function Page 5 of 18 

Explanatim: Pmvide a rchedule of opration and mdnbnmm 
expews by function forme IBslye~r, the benchmah 
year and lhe variance. For each functianal benchmark 

Type of dah shown: 

vananal, justify lhe dlllerenm. X PriorYeai Ended 17nlRW9 

WIvless: Miver 

Line FERC Acmunb: 517532. Excludes moverable (uel expense. 
No. 

1 
2 
3 
4 
5 
6 
1 
8 

9 

10 
11 
12 
13 
14 
15 
16 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

27 
28 

29 

30 
31 
32 
33 
34 
35 
36 
37 
38 

(In Millions. [Favorable)/Unfavorable ) 

Variance 
2009 2009 From 

Benchmark Adjusted Benchmark 

Production. Nuclear s 89.8 s 96.9 $ 7.1 

Summaw of Variances: 

Contacts 
Licenses 8 Fees 
Labor Costs 
Security Costs 
Miscellaneous Costs 

Amount 
(Favorable)lUnfavorable 

t 1.5 
1.5 
2.5 
1.4 
0.2 

5 7.1 - 

Suwor8ng Sdedulas: CB. C-37, C39 Recap SchBduies: 
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08M Benchmark Campatison by Fundim 

Pmnde a schedule ai weration and maintenance 
expanses by fundon fw the test year. h e  benchmark Pmjedad TeslYear Ended 12/31/2010 

vatiance,jurtify the dffsmnm. Historical Year Ended 12/31/2006 

Page 6 01 18 SCHEDULE C-41 

FLORIOA PUBLIC SERMCE COMMISSION Explsnati~: 

Crmpny. PROGRESS ENERGY FLORIDA INC. 

DOcket No.: 090079-El Witness: Oliver 

Type of data shown: 

year and the Mtianm. Fw each tundional benchmark X PtiorYear Ended 1m112009 

(I Millions) 
Line FERC ACMunk 556.560-573 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
?I( 

t (1.1) Routine Substation Maintenance 
Based on prioritization of projects for 2009, a greater portion of routine substation maintenace will be capitalized. 

Bonding 8 Grounding Proaram $ (1.0) 

Decrease due to $ lM  in incremental O&M spending dedicated to transmission line bonding and grounding in 2006 but not 
2009. 

FERC Account Reclasses S (2.6) 
During 2008. a company-wide effort was made to improve expense classification. ensuring casts are classified in the most 
appropriate FERC 0 8 M  accounts PEF began recording amounts previously charged and budgeted to 566 (Trans Misc 
Expenses) and 556 (System Control 8 Load Dispatch) in accounts 582 (Dist station Expenses) and 592 (Dist Maint of Station 
Equip). An offsetting increase can be found in the Distribution section of this MFR. 

-_ 
Suppcdng Schedules: C6, C-37, C 3 9  R B ~ P  SchBduIe$: 



06M Benchrnah Cornpanran by Fundion 

Pmvide a schedule of operation and maintanante 
expenses by function lorthe test year. the benchmak 

Page 9 of 18 SCHEDULE C-41 

FLCFIDA PUBLIC SERVICE COMMISSION 

Pmieded Test Year Ended 1213112010 

Company: PROGRESS ENERGY FLORIDA INC. year and the Variance Far each hmdbnal benchmsh X Prior Year Ended 1213112009 
variance, iustiv he dilfermte. HiSbrical Year Ended 1213112008 

Docket NO.: C90079-El Witness: Jayner 

Expla~tion: Type 01 data Shwn: 

Une FERC Acmuntr: 580-596 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
i o  
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
2a 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 

3a 

Distribution 

Summarv of Variances: 

(In Miffions - (Favwabfe)/Unfavorable ) 

Variance 
2009 2009 From 

Benchmark Adjusted Benchmark 

$ 127.7 f 125.8 $ (1.9) 

Amount 
(Favorable)/Unfavorable 

Routine Substation Maintenance f (1.1) 
Environmental 2.6 
FERC Account Reclasses 2.6 
Operational Cost Efficiencies and Re-Organhtion (6.0) 

f (1.9) 

Recap Sdedules: Supporting Sdwddes: C6. C37, C-39 
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O&M Eenchmah Comparison by Funcbon Page 12 of 18 SCHEDULE C41 

FLORIDA PUELiC SERVICE COMMISSION 

Company: PROGRESS ENERGY FLORIDA INC. 

0 6 1  No.: 093078El Wltnsrr: Moman 

Line FERCAcmunl6: 901 -906 
NO. 

ExplanaUon: Pmvide a schedule of op8ration and maintenance 
~xp8nse3 by fundon brlhe kl year, the banchmark 

Tvpe Of data shown: 
Pmjecled TeslYsarEndei 1213112010 

X PrioiYearEnded 1213112009 
variance,jurtlb me differem. Hisbncsl Year Ended 1213112008 
year and me vatianca. Far each (und~nal benchmark 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Customer Accounts 

Summarv of Variances 

(In Miffions - (Favorab/e)Nnfavorabfe ) 

Variance 
2009 2009 From 

Benchmark Adjusted Benchmark 

f 56.2 $ 51.4 $ (4.8) 

Call Services Supervision 
Mobile Meter Reading 
Customer Records h Collection Expense 
Uncollectible Accounts 
Information Technology 

Amount 
(Favorable)/Unfavorable 

2.0 

(3.31 
1 .o 

11.51 



SCHEDULE C.41 O M  Bendmah Comparison by Funclion Page 13 of18 

FLORIDA PUBLIC SERVICE COMMISSION Explanalon: Provide a schedule of operation and maintenance 
expenses by function forthe trtrtyear, the bcndmah Pwjecled Test Year Ended 12nlR010 

X PdoorYearEnded 12nt12009 
vadancs, justify Ihe difference. Hisbrirai Year Ended 1213112008 

Tvps of dab shown: 

Company: PROGRESS ENERGY FLORIDA INC. p a r  and the varianc~. Fw each fundional benchmah 

Dackel NO.: 09307K~El witness: Moman 

Line 
NO. 

(5 Millions) 
FERC Acmunb: 901 - 906 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

28 

Call Servlcer Suwrvislon $ 2.0 
Several factMs aCMuntfor the variance in Call Services Supervision between the benchmark and 2009 adjusted amount. 
Approximately $.9M of Call Services Supervision expenses were reclassified from FERC 907 to FERC 901 based on 
interpretation of the Code of Federal Regulations. The remaining S1.1M are services provided by the Progress Energy Carolina 
Call Center. 

Mobile Meter ReadlnR f (3.3) 
The decrease in mobile meter reading expenses is due to fully implementing Mobile Meter Reading (MMR). This technology 
enables PEF to read residential customer meters electronically through the use of special meters that send a radio frequency to 
receivers located in company vehicles versus manually through hand-held meter reader devices. PEF has experienced significant 
savings in meter reading due to reduced staff, training and equipment. 

Customer Records 8 Collection Exoense 
PEF expects increased reconnect, disconnect and account transfer expenses due to current economic 
conditions. 

Uncollectible Accounts 
Bad debt continues to increase due to the economic downturn; however, 2009 budget costs are somewhat 
less than the benchmark because of practices implemented by PEF to mitigate its exposure to Charge-ofPs 

Decrease due to shiflhg much of PEPS Information Technology Department costs to the Corporate Services 
level. In addition, the Information Technology Department restructured its organization to achieve furlher cost 
savings. 

$ 1.0 

f (1.5) 

I (3.1) 

Suppo~ng Schedules: C 4 ,  C-37, C-39 Recap Schedules: 
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FLORIDA PUBLIC SERVICE COMMISSION Explanatim: Provide a schedule doperation and mainterma, Type of dale r h m :  

Compny: PROGRESS ENERGY FLORIDA INC. X Prior Year Ended 

Dwket No.: 090079-El wivless: Morman 

expenses by function fw he lest year, u1e benchmark Projected TesIYear Ended 1243112010 
year and ne varianca. For each fundanal bendmark 1213112009 
varlilm, justihl he difference. Historical Ysar Ended 1213112008 

Une FERC Accounb: 907.910 
NO. 
1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

( f f l  Millions - (Favora!Ae)Nnfavorabfe ) 

Variance 
2009 2009 From 

Benchmark Adjusted Benchmark 
Customer Service 
and Information 2.5 S 1.5 

Summarv of Variances 

Customer Svc 8 Information Supervlslon 
Customer Assistance 

Amount 
(Favorab1e)lUnfavorable 

$ (0.9) 
(0.6) 

$ (1.5) 

Customer Service 8 Information Supervision s (0.9) 
Call Services Supervision charges were reclassified from FERC 907 to FERC 901 based on interpretation of the Code of 
Federal Regulations. 

Customer Assistance EXPBnSeS $ (0.6) 
This aaount includes the expenses incurred in providing instructions or assistance to customers, the object of which is to 
encourage safe, efficient, and economical use of the utility's service. All expenses are budgeted by the FL CiG 
(Commercial, Industrial. 8 Governmental) 8 DSM (Demand Side Management) groups. The reduction is due to a change 
in the FERC charging by the External Relations CRM group. 

Supparting Schedules: c6, C37, C 3 9  Recap Schedules: 
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O&M Benchmah Comparison by Function PagelKof18 SCHEDULEC41 

FLORIDA PUBLIC SERVICE COMMISSION Explanation: 

Campany: PROGRESS ENERGY FLORIDA INC. 

Docket No. 0SQ079-El 

Provide a %hedole of opemtim and maintenam 
expenses by fundon for the test year, the benchma* 
Yesrard the variance. Foread functional benchmah 
variance, justify the difference. 

Type of data show: 
PrObded TeSlYealEnded lU31lZO10 

X P m  Year Ended 1?J3112009 
Histwical Year Ended $213112008 
Witness: Wyckaff. DesChamps. 

Toomey 

Line FERC Aaounb: 920.0(3-935.00 
NO. 

1 

(lfl Millions - (FavorableJAJflfavorable J 

Variance 
2009 2009 From 

Benchmark Adjusted Benchmark 

9 

10 Administrative &General $ 217.9 I 266.6 1 48.7 
11 
12 
13 
14 Summarv ofvariances: 
15 Pension Expense 
16 Long Term Compensation 
17 Employee Benefit Costs 
18 
19 
20 OtherAaG 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

Amount 
[Favorable1 I Unfavorable 
1 48.1 

1.1 
4.2 

5 60.0 

(11.3) 
5 48.7 

Recap Schedules: SuooaPnp Schedulsa: C6. G37. CAS 
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