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DIVISION OF REGULATORY COMPLIANCE
AUDITOR’S REPORT

April 22, 2009

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED
PARTIES

We have performed the procedures enumerated later in this report to meet the agreed
upon objectives set forth by the Division of Economic Regulation in its audit service
request. We have applied these procedures to the attached scheduies prepared by
Florida Public Utilities Company in support of its filing for the fuel adjustment clause.

This audit was performed following general standards and field work standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based
on agreed upon procedures and the report is intended only for internal Commission use.




OBJECTIVES AND PROCEDURES:
Objective: To verify that the filing amounts agree with the general ledger.

Procedure: We scheduled all increases to the general ledger and reconciled them to
the filing.

Objective: To determine if fuel revenue and kilowatt hours (KWH) sold as filed agree
with the company books and are accurately recorded.

Procedure: We obtained the revenue reports for the kilowatt hours sold by rate class
for two months. We recalculated the revenue by applying the Commission authorized
fuel adjustment factor to the KWH sold from the revenue reports. We selected
customer bills from each rate ciass at random and recalculated them. An error was
found in an outdoor lighting bill but it was immaterial and company is adjusting the
customer bill in 2009. The recalculation was reviewed.

Objective: To determine that the amounts recorded as cost of fuel agree with the
supplier invoices and that the costs are in accordance with fuel and transportation
contracts.

Procedure: We traced the cost of fuel amounts to invoices and to the contracts. We
reviewed the material “other cost” invoices to make sure they were in accordance with
prior orders.

Objective: To determine if the prior year's adjustments were included on the company
books and in the fuel filing.

Procedures: We read the prior audit report and PSC Orders. There were no
adjustments in the last audit.

Objective: To determine if the true-up calculation and interest provision as filed was
properly calculated using the FPSC approved interest rates.

Procedure: We recalculated the true-up using the Wall Street Journal interest rates
and agreed the beginning balance to the prior ending balance.
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MARIANNA DIVISION

Total System Sales - KWH
Tatat System Purchases - KWH
System 8illing Demand - KW
Peak Billing Demand-Kuw
Purchasad Power Rates:
EnergyEmironmental - SAKWH
Dermand and Non-Fuel.
Capacity Charge - $/WH
Tiansmission ang Interconnacton - $AOWH
Distributon Charge
Purchased Power Costs:
Base Fual Costs
Sublatal Fuel Costs
Demand snd Non-Fuel Costs:
Capacity Charge
Transmission and Inlerconeclion
Dislribibon Facities Charga (incl. FERC 11 chrg)
Metar Resding and Processing Charge
Subtolal Demans & Non-Fusl Costs
Total Syslam Purchased Power Cos!s
Special Costs
Tolal Costs and Charges
Bales Revenues - Fuel Adjustmant Revenues:
Rasidential<

07604 0.08805
Residential> 08603 0.09804
Commatrcial, Small 07934 0.08932
Commercial, Large 07478 0.08516
Industrial 07146 0.08122
Qutside Lighting Privats 06083 0.06855
Street Lighting-Public 06142 0.06805
Total Fuel Revenues
Non-Fuel Revenues
Total Sates Revenue
KWH Sales:
Residental< RS
Residential> RS
Conmmerclal, Small G5
Cammerslal, Large GSD
tndustriat GsLD
Outskde Lighling-Privata oL.0LT
Street Lighting-Public 1123

Tolel KWH Sales
True-up Calculation:
Fuel Revenues
Tiue-up Provision dar lhe Pariod - coltact/(relund)
Gross Receipts Tax Refund
Fuel Ravenus
Tolal Purchased Power Costs
Trua-up Provision for the Pericd
tnterest Provision for the Period
True-up and Inlerast Prowslon
Beginning of Period
True-up Collacted or {Refunded)
End of Penod, Net Trus-up
10% Rule - Inferest Provision:
Beginning True-up Amount
Ending True-up Amound Before Inlerest
Tolal Beginning and Ending True-up
Average True-up Amouni
Average Annual Inlerast Rale
Monthly Averaga lnteresl Rate
Interast Provision

FLORIDA PUBLIC UTILITIES COMPANY
CALCULATION OF PURCHASED POWER COSTS AND CALCULATION OF TRUE-UP AND INTEREST PROVISION
ACTUALIESTIMATEC FOR THE PERIOD: JANUARY 2008 - DECEMBER 2008
BASED ON TWELVE MONTHS ACTUAL

ACTUAL ACTUAL ACTUAL AL TUAL ALTUAL

Schedule M1

ACTUAL ACTUAL ACTURL ACTUAL ACTUAL ACTUAL ACTUAL
JANUARY FEBRUARY MARCH AFRIL MAY JUNE FULY AuGUET SEPTEMBER OGCTOBER HOVEMBER DECEMAER Tatal
Fo08 2008 003 1001 e 2008 008 7001 2008 2008 2008 2001
20,076,468 26,057.710 24,904,175 21,722,391 23,102,734 30,006,161 33,478,520 31,372,709 29,886,566 26,476350 23335980 26,836,081 326,145,845
32779601 25776.243 24,633,144 23776,510 29,474,515 32,993,787 35,034,287 32,845,336 30,548616 26,005,779 25805489 26 804,953 346,377 590
65 464 64 678 65,153 65,306 64,906 64,803 64,469 64,161 65049 64,510 64,438 63,49 776.428
97,944 97,544 87,844 97.944 97,944 97,942 57,544 97,044 97,944 87,044 97,944 97,944 1,175,228
0.04219 0.04219 0.04219 004219 004218 £.04219 0.04215 0.0421% 0.04219 0.04219 0.04219 004219
7.80000  7.800000  7.800000  7.80000G  7.800000  7.800000  7.800000 7800000  7.800000  7.800000 7.800000  7.BDOOOO
2.16940 2.16940 2.18940 2.16940 2.16940 216940 2.16940 2.16940 2.16940 216940 2.16940 2.16340
775.00 775.00 71500 775.00 775.00 775,00 775.00 775.00 775.00 775.00 775.00 775.00
1282868 1087,419 1034976  1003,056 1,243,437 1,391,504 1,477,987 1385696 1288666 1,007,102 1088653 1,130,818 14,612,582
1,382,868 1,087,419 1034976 1,003,056 1,243437 1351904 1477987 1385656 4,288666 1,097 102 1 088 653 1130818 14,612 582
763,963 763,963 763,983 763,963 763,963 763,963 763,983 763,983 763,963 763,963 763,663 763,963 9,167,556
142,019 140,314 141,342 141,676 140,807 140,584 139,859 139,191 141,119 133,948 139,792 137,739 1,684,390
80,696 80,918 80,600 80,541 72,120 79,093 79,254 73,348 74,246 78,142 80,745 80,734 952,448
775 775 775 775 775 175 775 775 715 715 775 775 9,300
987 453 985 971 986,680 086 955 977 875 984 415 983,851 983 277 985,103 83 528 985,275 983,211 11,843,684
2,370,321 2073390 2,021,656 1,980,011 2229112 2,376,319 2,461,838 2368573 2,273,769 2,080930 2,073,028 2,144,029 26,426,276
4,401 672 4,223 381 2,563 4073 282 525 2605 266 291 1770 22,052
2375727 2074062 2025679 1,990,392 2223675 2380392 2462120 2,369,498 2276374 2081196 2074219 2115799 26,445,328
628,654 612,744 §94,143 542,540 542,529 621,000 847,765 737,457 116,820 685,550 633,700 699,337 7,642,239
£26,461 408,543 288,839 150,519 181,363 443,402 544,104 549,333 457,222 286,112 197,615 483,083 4,496 596
189,368 178,475 172,289 156,564 167,806 215,375 241,292 258,757 239,639 235,963 187,941 200,523 2,434,992
532,713 484,423 511,013 471,353 505,400 621,353 698,386 745,570 723,699 676,533 579,774 593,968 7,144,225
336,493 288,491 303,920 292,038 322,367 I76,712 412,627 430,300 427,70 413,323 387,709 366,439 4,358,210
29,142 21,134 21,523 21,534 21,351 21,439 20918 23,775 23,603 23,510 23,617 23,742 267,288
5,803 5,800 5,812 5,801 5,801 5,801 5,799 6,515 6,515 5,516 6,524 8,519 73,206
2,240,634 2000610 1,897,538 16540389 1746617 2305082 2570891 2,751,707 2,595289 2297507 2,016,880 2,353,611 26,416,756
845,469 796,675 757,834 690,330 730401 94,049 1,080,863 1,048,228 1016620 918,577 851, 457 856,374 10,667,937
3086103 2797285 2655373 2330775 2477018 3399131 3631754 3790935 3611009 3217 084 2 868,337 3308985 37,084 93
8,268,351 8,060,890 7,812,901 7,134434 7,135,102 8,165,909 B.518122 BA7L£625 8,137,113 7,559,071 7,197,407 7,942 B50 94,208,575
6,118,930 4,748,390 3,357,103  1,749.452 2,107,940 5,153,547 6,323992 5,607,462 4,663,657 2918330 2,015671 4,723,313 49,487,787
2,414,497 2,290,863 2,198,151 1,998 436 2,142,024 2,749,118 3,079,912 2,804 Ba6 2,681,046 2,527 957 2,102,563 2,243,349 29,323,782
7124103 6478329 6,833,908 6,304,049 6,758,836 8,309,599 9,339,687 8755064 B,498,230 7.944,434 6,808,156 6,974,843 60,129,158
4,708,928 4,037,188 4,253,092 4086808 4511252 5271,760 5774364 5,207,852 5,266,966 5,088,832 4,773,480 4,511,592 57,582,116
347,165 347 618 353,385 354,770 352,128 351,856 348,022 347 501 345,193 343,357 344,212 345,926 4,181,134
94,494 94 432 84 635 94,442 94 452 84,452 84,421 9¢ 359 84,359 94 369 94 470 94 408 1,133,292
28,076,468 26,057,710 24,904 175 21,722 31 23102734 30,006 161 33478520 31372709 29 656,566 268,476 350 23335980 26 B6 081 326,145,845
to Dala
2240634 2,000,610 1,897,539 1,640,389 1,746,617 2,305,082 2570891 275,707 2,595,289 2,297,507 2076880 2353611 26,496,756
{36,533} (36,530) {36,530) {36,530) (36,530) (36,530)  {36,530) (36,530) (36,530 {36,530} (38,530) {36,530} (438,363}
0 4] 0 0 o 0 1] o Q o] 0 0 0
22717167 2,037,140 1,934,069 1,676,919 1783147 2341612 2807421 2788237 2,631,819 2,334,037 2,053,410 2,390,141 26,855,119
2374722 2074062 2025879 1,990,3%2 2223675 2,380,382 2462120 2,369,498 2216374 2,081,196 2,074,219 2115799 26,448,328
{97,555) (36,922} (91.810) ({313,473}  (440,528) {38,780) 145,301 418,730 355,445 252 841 {20,809) 274,342 406,791
1,247 891 402 {160) (1,063) {1,547} {1,520% (1.023) (470} 378 360 241 (2,464}
436,363 305,522 232,764 104,823 (2452400 (723,461)  (800318)  (693,067)  (311,881) 6,564 223,253 166,274 438,363
(36,533) {36 530) {36,530} (36,530} {36,530) {36,530) {36 530) {36 530} (36,530) (36,530) (36,530) {36,530) (438,363}
305 522 232,761 104,823 {245340)  (723467)  {800,318)  [693,067) (311,881} 6,564 223,253 166,274 404 327 404,327
1.53%
438,363 305,522 232,761 104,823 (245340)  (723461)  (B00,318)  (593.067) (311,881} 6,564 223,253 166,274
304,275 232,070 404,421 (245,180} {722,398) (798,771) (691,547) {310,858) 7.034 222,875 165,914 404 086
742,638 537,592 337,182 (140,257} (967,738) {1,522,232) {1,491,865) (1,003925) (304,847} 229,439 389,167 570,360
371,319 268,796 168,591 (70,179} (483,869}  (761,116)  (745933) (501.963)  (152,424) 114,720 194,584 285,180
4.0300% 3.0850% 2. 8600% 2.7350% 2.6350% 2.4400% 2.4450% 2.2450% 3.7000% 3.9500% 2.2200% 1.0150%
(.3358% 0.2571% 0.2383% 0.2279% 0.2196% 0.2033% 0.2038% 0.2038% 0.3083% 0.3292% 0.1850% 0.0846%
1247 691 402 {160) (1,063) {1,547} {1,520} {1,023) {470 378 360 241
Exhibit No

DOCKET NO. 080G01-E5
Flonda Public Utilities Company
(AML-1}
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FLORIDA PUBLIC UTILITIES COMPANY Schedula £ 1
CALCULATION OF PURCHASED POWER COSTS AND CALCULATION OF TRUE-UP AND INTEREST PROVISION-EXCLUDING GSLD1
ACTUALESTIMATED FOR THE PERIOD: JANUARY 2008 THROUGH DECEMBER 2008
BASED ON TWELVE MONTHS ACTUAL

{EXCLUDES LINE LOSS , EAGLUDES TARES)
FERNANDINA BEACH

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACYUAL ACTUAL ACTLIAL ACTUAL ACTUAL ACTUAL ACTUAL
Jan 2008 Fen 2008 Mar 2008 Apr 2008 May 2003 Jun 2008 Jul 2008 Aug 2008 Sep 2008 Qct 2008 Nov 2008 Dec 2008 Total
Tolal System Sales - KWH 33575914 31179208 30,693,517 27835744 32,143,787 30,529,428 44,104,588 40333216 37,703,541 34,020,282 28,296,460 32,051,024 411,477,706
CCA Purchases - KWH 607,742 1,294 438 358,788 721,086 712,333 108,839 510,645 437,964 606,240 248,699 540,075 312,681 6,759,530
JEA Purchases - KWH 36,331,521 29775374 30,371,342 28,813,376 37723536 44,196,510 42,665971 43,500,601 37,548 665 31,978,080 29,456,010 31,415,126 423,776,121
Systern Billing Demand - KW 88,659 77.011 59,808 59,315 75,533 87,091 84,090 82,432 102,144 64,198 62,002 75,264 917,548
DEMAND-KW-(network load) 115,038 101,576 84,651 86,658 93,788 104,359 110,583 108,095 100,084 87,628 89 555 92 839 1,175,508
Purchased Power Rates:
CCA Fual Costs - $/00WH 0.04075 0.04075 0.04075 £.04075 £.04075 0.04075 0.05598 0.05598 0.05598 0.05598 0.05598 0.05538
Base Fual Costs - $AWH 0.04014 0.04014 0.04014 D.04014 0.04014 0.04014 0.05514 0.05514 0.00514 0.05514 0.05514 0.05514
Energy Charge - $KWH 0.00300 0.00300 £.00300 0.00300 000300 0.003C0 0.00300 0.00300 0.00300 0.00300 0.00300 0.00300
Damand and Non-Fuel:
Demand Charge - $ACW 7.00 7.0¢ 7.00 7.00 7.00 7.00 7.00 7.00 7.00 1.00 7.00 7.00
Cuslomer Chargs - § 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.08 0.00 0.00 .00 8.00
Transmisslon Charge SAKW 3.51000 3.51000 151000 1.51000 1.51000 1.51000 1.51000 1.51000 1.51000 1.51000 1.51000 1.51000
Purchased Power Cosls: CCA Fuel Costs 24,878 53,739 14,620 29,383 26,028 4,435 45,454 24,517 33,937 13,923 30,233 17,504 320,752
JEA Basa Fuel Custs 1,481,610 1,195,183 1.218,106 1,156,569  1,514223 1,774,048 2,374,452 2388623 2,070,433 1,763273  1,624.204 1,732,230 20,303,854
JEA Fuel Adj 98 031 89328 91114 86,440 113,170 132,580 127 998 130,502 112,647 95,934 88 369 84,248 1,260,367
Sutotat Fuet Costs 1604620 1337248 1,324840 1272392 1656421 1911,073  7.547,004 2,553,842 2217017 1873130 1742806 1,843,980 21,885,073
Demand and Non-Fuel Gosts:  Damand Charge 620,613 539,077 418,656 415,205 528,731 609,637 588,630 577,024 715,008 449,385 434,021 526,648 6,422,835
Customar Charge o] 0 4] 4] Q 0 a 0 0 o] 0 [¥] 0
Tiansmission Charge 173,708 153,380 127,822 130,913 141,820 157,582 166,995 164,733 151,127 132,318 135234 140,187 1,775619
Subtotal Demand & Non-Fual Cests 794 321 692 457 546,478 546,118 670,351 767,219 755625 741,757 866,135 §81,703 568,255 667,035 8,198 454
Tolat System Purchased Powes Costs 2398941 2029705 1871218 1818510 2326772 2678292 3 303529 3205399 3083152 2454833 3312061 2,511,015 30,083 527
Less Direct Biking To GSLD1 Class: Demand 47,269 79.731 143,842 141,339 133,738 195,890 47,070 85,684 269,394 136,014 87,062 223,217 1,710,247
Commaodity 326 325 430 596 287,764 241,860 356,435 387,857 507.502 426 780 363,870 371,175 310,007 478 855 4,486,026
Mel Purchased Power Casts 2,025,347 1,519378 1438712 1435311 1835602 2094545 2540017 2782935 2,473,888 1847644 1,914.997 1,808,683 23,864,254
Special Gosts 6391 7,969 15810 1,576 6,832 21,655 1,028 4,192 4784 467 {1,630} 359 68,363
Total Gosts and Charpas 2,031,658 1527347 3455522 1436887 16843434 2116200 2.650.045 27687127 2434682 1848111 1913362 1,300,242 23,953,617
Sales Revenues - Fual Adjustmani Revenues:
RS< 06623 08122 661,364 548,960 540,381 £03,470 615,154 716,118 769,116 924,796 02,370 825,347 735,435 770,547 8,318,056
RS> 07623 09121 396,363 325,362 285,759 214,292 264,493 527,182 723,598 759,359 592,180 453,165 28831 391,692 5,327,807
Gs 08806 08219 147,988 439,192 144 654 136,792 149,440 185,790 209,734 243,488 220,298 220,108 177,406 167,907 2,142,797
GsSD 06476 07824 416,744 372,579 412,193 405,775 439,802 512,227 566,416 436,836 607,085 591,201 511,250 470,509 5,942 817
GSLD 08328 07895 143,396 123696 135,438 129,169 140,950 144,895 161,856 172,832 181,279 169,620 158,271 158,624 1,821,026
oL 05001 05079 5,891 5522 8,139 5,869 5,868 5,972 5,900 7172 6,425 7.210 7,178 7,209 76,355
SL,CSL 04957 0611 5,167 4,624 4,824 4,622 4621 4,621 4,638 5,737 5759 5759 5,759 8,757 61,688
Total Fuet Revenuss {Excl. GSLD1) 1,776,913 1,620,935 1,630188 1,499,989 1,620,328 2,096,803 2,441,258 2,750,260 2615396 2,282,410 1 883,620 1,872,246 24,190,348
GS5LD1 Fuel Revenues 00000 373,594 510,327 431 606 383,139 480,170 583,747 654 512 512,464 653,264 507,189 397,089 702,132 6,199,273
Non-Fusl Reverues 167 124 757,498 726,200 691,670 754363 1,011,185 1135383 1,087,243 1064935 957 448 587,648 914,242 10,445,249
Total Sales Revenus 2,907,821 2,888,760 2,787,094 2,575,158 2 8B4 B6! 3,691,745 4231153 4,349,667 4 333,505 3,747,047  2868,337 3588620 40,834,865
KWH Sales: RS« 9985825 9,813,349  G668709 5,110,865 0287684 10,812,206 11,612,551 11,385,538 11,110,037 10,211,185 9,054,662 9,486,687 121,539,846
RS> 5199900 4268424 3748883 2814311 3469886 6516120 9492886 B,325447 7588496 5033013 3160917 4,294,145 64,310,328
Gs 2174763 2045130 2,125,358 2,008,836 2195681 2,726,755 3,081.5% 2982451 2680311  2678,012 2,158,459 2,042,884 28,884,176
oS80 6,452,047 5752946 6,364,582 6265512 6,790,904 7,505,200 B746730  B2B,Y55 7,749,007 7,546,260 6525751 6,005,711 84,238,305
GSLD 2,186,520 1894760 2,089,960 1,978,600 2,359,060 2,219,480 2,479,300 2,189,040 2,296,040 2,148,760 2,004 620 2,009 100 25,664,840
GSLh1 7.350,000 7190000 6,480,000 5,450,000 8,030,000 8,730,000 8,480,000 7,120,000 6,080,000 6,200,000 5,180,000 8,000,000 84,300,000
oL 117,845 421337 122,760 7,363 117,345 119440 197993 18015 105712 118,614 118,093 118,800 1,413,117
SLCSL 298,014 93282 93,265 93,227 93,227 93,227 93 572 93 572 93,938 93,938 93,938 93 897 1,127 097
Total KWH Sales 33,575814 31.179.208 30,693,617 27,836,744 32143787 39520328 44.104.568 40.333.216 37,703,541 34,030,287 28,266,460 32,051,074 411,477,709
Trus-up Caleiation (Exet, GRLD1):
Fual Revenues 1,776,913 1,620,935 1,630,188 1,499,085 1,620,328 2,096,603 2441258 2,750,260 2615386 2,282,410 1,883,620 1,872,246 24,190,246
True-up Provision - collect{refund) (6692) (78603  (TB683)  (73601)  (7BES}) (78683  (7a583)  (78683)  (18P83)  (Ta6E3)  (78.683) (78,683) (944,205
Gross Recelpts Tax Refund 0 0 0 0 i] 4] ] o
Fuel Ravanua 1,855,605 1699618 1,708,671 1578672 1,699011 2175486 2519041 2828943 2694079 2351093 1,962,301 2,050,924 25,134,551
Net Purchased Power and Othes Fust Costs 200,658 1,507,347 1455522 1436887 1843434 2116200 2,550,045 2,787,137 2434662 1548111 1913362 1,809,242 23,953,617
Trug-up Provision fof Ihs Pericd {176,053y 172.271 253,349 141,785 (144,423) 59,286 (130,104) 41,816 256,397 412,982 38,941 741,687 1,160,934
Interest Provision for the Pacicd 2,743 1,900 2,085 2,270 2,017 1,624 1,399 1,152 +.968 2,955 1,048 949 23,010
Beginning of Pariod Trys-up snd Inierest Provision 944205 692,203 787691 964,442 1029814 808,725 700952 683564  547.849 730531 1,067.785 1,039,091 944,205
Trus-up Collecled or (Relunded) {78,692} (78 683) {78,683) {78,683} {78 683) {78,683} (78,687) (78,683) (78.683) {78,683} (78,683} (18,683) (944 205}
End of Period. Net True-up and Int. Prov 692,203 787,691 564,442 1,029,814 808,728 780,952 583,564 547,849 730,531 1,067,785 1,039,691 1,203.944 1,203,944
Beginning True-up Amcunt 544,205 692,203 787 691 964,442 1,029,814 808,725 790,952 583,564 547,849 730531 1,067,785 1,039.997
Ending Trse-up Amount Before Interest £8B9,460 785,791 8662357 1,027 544 806,708 789,328 582,185 546,697 728,563 1,064,830 1,038,043 1202995
Tolal Beginning and Ending True-up 1,633,665 1477994 1,750,048 1,991,886 1,836,522 1,508,053 1373117 1,130,261 1276412 1795361 2,105,828 2,242,086
Average Trua-up Amounl 816,833 738,597 875,024 955,993 918,281 795,027 666,559 565,131 638,206 897,661 1,052,914 1,121,493
Average Annus Intsres| Rale 40300%  3.0850%  2.8600%  27350%  26350%  24400%  24450%  24450%  37000%  3.9500%  27900%  1.0150%
Interest Provision 2,743 1,900 2,085 2,270 2,017 1624 1,399 1152 1,068 2555 1,943 945
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