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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE 
AU DITCIR’S REPORT 

March 31,2009 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have performed the procedures enumerated later in this report to meet the agreed upon 
objectives set forth by the Division of Economic Regulation in its audit service request. We 
have applied these procedures to the attached schedules prepared by Tampa Electric 
Company in support of its filing for fuel and purchased costs recovery, Docket 090001 -El. 

This audit is performed following general standards and field work standards found in the 
AICPA Statements on Standards for Attestation Engagements. This report is based on agreed 
upon procedures and the report is intended only for internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

Objective: Review expenses, which Tampa Electric has included in the fuel clause filing to 
identify those that do not meet the criteria set forth in Order No. 14546, in Docket 
No. 850001-El-B, issued July El, 1985. 

Reconcile coal and oil purchases as shown on monthly FPSC Form 423 with 
monthly Schedule A-5, general ledger, contractual obligations, and source 
documents. Trace differences to source documents. 

Procedures: We read an excerpt from PSC Order No. 14546 in order to determine which costs 
are considered allowable recoverable expenses for fuel clause purposes. The 
company stated that all its recoverable fuel expenses met the criteria of PSC 
Order No. 14546. We analyzed fuel purchases by selecting Form 423 for various 
months and tracing all purchase line items to vendor invoices for coal and No. 2 
and No. 6 Oil to assure that all inventoried costs met established criteria. 

We then reconciled total purchases from Form 423 to the net activity recorded in 
the Fuel Stock (Inventory) Reports and from the Fuel Stock Reports to Schedule 
A-5 (Inventory Analysis). We also traced selected invoices to the Fuel Stock 
report (units and dollars) and traced a daily average cost of coal from net activity 
to generation expense. 

For natural gas, we selected oine month for analysis and using the monthly close- 
out report, traced all purchases to vendor invoices. We then reconciled the close- 
out report to the inventory schedule and the inventory schedule to purchase on 
Schedule A-5 in the fuel filing. 

Objective: Verify that Tampa Electric has credited vendor rebates and refunds to its 
recoverable fuel cost. 

Procedures: We analyzed all quality discounts and refunds provided to the company. Traced 
refunds and quality discounts to Accounts Receivable Miscellaneous schedule, 
Fuel Expense schedule, Jouriial Entry 32 and fuel inventory schedules. The 
company stated that it received no rebates. 

Objective: Verify that any adjustments to coal inventory due to differences between the “per 
books” inventory quantities and the semi-annual coal inventory survey quantities 
have been performed as set forth in Order No. PSC-97-0359-FOF-EI, in Docket 
No. 970001-E1, issued March 31, 1997. 

Procedures: We reviewed all documentation supporting aerial survey calculations and 
recorded adjustments to determine compliance with PSC procedures established 
in Order No. PSC-97-0359-FOF-El. We received a company letter which states 
that inventory procedures have not changed from the prior audit period. 
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Objectives : Verify that Tampa Electric has credited generation-related gains derived from 
non-separated wholesale energy sales to the fuel clause as set forth in Order No. 
PSC-OO-1744-PAA-EI, in Docket No. 991 779-El, issued September 26, 2000. 

Procedures: Traced selected amounts to invoices. Determined that both fuels and O&M cost 
of Schedule D sales were credited to operating revenues in accordance with 
Order No. PSC-00-1744-PAA-El as well as Order No. PSC-01-2371 -FOF-El. 
Noted that Schedule D sales on 
Schedule A-6 in 2008. Determined that no O&M cost were charged against 
generation related-gains related to Market Based and Jurisdictional Schedule D 
sales. 

the company began recording gains for 

Objectives: Reconcile heat rates as showrt on the monthly Schedule A-4 for GPlF units with 
annual GPlF filings. 

Procedures: We reconciled the heat rates as shown on the monthly Schedule A-4 for GPlF 
with the annual GPlF filings. 

Objectives: Reconcile service hours, resenre shut down hours and unavailable hours for GPlF 
units as shown on annual GPIF filings with source documents. 

Procedures: We reconciled service hours, reserve shut down hours and unavailable hours for 
GPlF units as shown on annual GPlF filings for Big Bend 1 and Polk 1 for the 
months of April and August 2008 with GADS (Generating Availability Data 
System), the plant data reporting system. 

Objectives: Verify that energy payments to qualifying facilities are based on the appropriate 
standard offer or negotiated cointract rate. 

Procedures: Traced fuel cost recorded on Schedule A-8 to invoices. Compared rates per 
contract to rates per invoice. 

Objective: Summarize and verify accuracy of amounts recorded for Purchased Power Firm 
(Schedule A-7). 

Procedures: We selected one month for analysis. For selected line items, we traced “MWH 
Purchased” and “Total $ for Fuel Adjustment” to a company invoices. 

Objective: Verify that FTS (firm transportation service) charges for natural gas transportation 
agree with the appropriate FTS rate schedules for pipeline company tariffs. 

Procedures: Obtained the FTS tariff and agreed Reservation, Usage, and other rate items to 
natural gas transportation invoices. 
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TANPA ELECTRIC C O W W  
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CALCUUIION OF TRUE-UP AND INTERESTPROWSION 
TAMPA ELECTRIC COMPANY 
motmi O F  DECEMBER 2008 

C. TRUEUP CALCULATION 

1. JURISDICTIONAL FUEL REVENUE 

2. FUEL ADJUSTMENT NOT APPLICABLE 

Za. TRUE-UP PROViSlON 

2b. INCENTIVE PROVISION 

Zc. TRANSITION ADJUSTMENT 

2d. WATERBORNE TRANSP. DISALLOWANCE PER FPSC DECISION 9/21/04 

3. JURIS. FUEL REVENUE APPL TO PERIOD 

4 ADJ. TOTAL FUEL 8 NETPWR. TRANS. (LINE A7) 

5. JURISDIC. SALES- % TOTAL MWH SALES (LINE 84) 

6. JURISDIC. TOTAL FUEL a NET PWR.TWNS. 

8a. JURISDIC. LOSS MULTIPLIER 
6b. (LINE C6 x LINE C6a) 
6c. OTHER 
66. (LINE C6c x LINE C5) 

6e. OTHER 

61. INTERESTADJ. FOR PRIOR PERIOD HPP ADJ. REPORTED ON SCH A7 

69. JURISDIC. TOTAL FUEL 8 NET PWR 
INCL. ALL ADJ.(LNS. C6b+CW+C6e+CGf) 

7. TRUE-UP PROV. FOR MO. +/-COLLECTED 
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0 . 0 4 ~  
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0.0% 
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0.0% 
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NOTE: WATERBORNE DISALLOWANCE PROSPECTIVELY REFLECTED AS AN ADJUSTMENT TO REVENUE PER FPSC STAFF REQUEST BEGINNING JANUARY 2007. 


