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DIVISION OF REGULATORY COMPLIANCE
AUDITOR’S REPORT

May 28, 2009

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED
PARTIES

We have performed the procedures enumerated later in this report to meet the agreed
upon objectives set forth by the Division of Economic Regulation in its audit service
request. We have applied these procedures to the attached schedules prepared by
Florida Power and Light Company in support of its nuclear filing for Turkey Point Six
and Seven, Docket No. 090009-E|.

This audit is performed following general standards and field work standards found in
the AICPA Statements on Standards for Attestation Engagements. This report is based
on agreed upon procedures and the report is intended only for internal Commission use.
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OBJECTIVES AND PROCEDURES:
Objective: To verify that the filing amounts agree with the general ledger.

Procedure: We scheduled all increases in the general ledger accounts and reconciled
them to the filing.

Objective: To review the construction costs in the filing for compliance with Section
366.93 of the Florida Statutes and Chapter 25-6.0423 F.AC.

Procedure: We read the Statute and the rule. We obtained an Excel file of all the
charges made to the filing. We reconciled the filing to the Excel file. We sorted the file
by both dollar amounts and vendors and selected a sample that included the high dollar
items and an assortment of the various vendors charged to the project. We traced the
sample to source documentation.

For payroll, we also obtained a list of all employees working on the new nuclear plants
and reviewed where several employees charged their payroll in 2006 to determine if
their salaries were already charged to base rates.

For charges from FPL affiliates, we obtained source documentation for the actual
payroll, and supporting documentation for the overhead rates charged. We compared
the rates to those of outside vendors.

For vouchers charged, we compared the amounts paid to the contractor to the
supporting invoices. We toured the plant and questioned personnel. For the journal
entries charged we reviewed the accruals to amounts paid in 2008. We traced the
jurisdictional factor to supporting documentation and the ownership aliocation percents
to supporting documentation. We recalculated carrying charges and compared the
calculation to the rule.

We have reviewed the internal audit and verified that the findings were adjusted to the
ledger.
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Turkey Point Units 6&7

Pre-Construction Costs and Carrying Costs on Construction Cost Balance [Section (5)(c)1.b.]

Schedute T-1 (True-up) True-up Flling: Retall Revenue Reguiremants Summary
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide lhe caiculation of the actual trus-up of

total retasit revenye requirements based on aclual
COMPANY: FLORIDA POWER & LIGHT COMPANY sxpenditures for the prior year and the praviously filed For the Year Ended 12/31/2008

expendituras,
DOCKET NO.: 090009-£1 Witnass: Winnie Powers

' (A} 1)) ) © €) (F} 1G)
Line Actual Actug! Actual Actusl Actual Actusl B Month
No. January Fabruary March April May Jung Total
Jurisdictional Dollars

1. Pra-Conslruction Ravenue Requirements {Schedule T-2, line 7) $649.807 52,368,539 $1868,034 $3.6630951 $13.720,026 51705914 $23.976,272
2. Construction Carrying Cost Revenue Requiremants (Schedule T-3, line 7) $0 $G §0 30 ) 3G 0
3 Recoverable Q&M Revanus Requirements {Schedule T-4, line 24) $0 $0 50 50 $0 $0 $0
4. DTAXDTL) Carrying Cost (Schadute T-3A. line 8) {$16) (530) {3501 377 ($115 . ($179) (5466)
5. Other Adjustments $0 $0 %0 $0 $0 $0 $0
5. Tolal Period Revenus Requirements (Lines 1 though 5) $649.791  $2,368510 §1.867.984 $3663.674 $13,719911 _ $1705735 $23,975805
T Total Relurn Requirements from most recent Projections (a) $649,371 $2,366,947 $1,066,755 $3,587,445 $5,631,158 $18,331.081 $32,432,755

8. Difference {Line 6 - Line 7} §421 $1.563 $1,220 §76429  $8088.755 (§16,625346) ~($6 456 543)
{a) Impact of 2008 §35 million reguction in Long Lead Procuremant Advanced Paymants made al hearings in Dki. # QB0009-EL
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Schedule T-1 (True-up)

Turkey Polnt Units 647
Pre-Construction Costs and Carrylng Costs on Construction Cost Balance
True-up Filing: Retail Ravenue Requiremants Summary

[Section (53}c)1.b.}

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: FLORIDA POWER & LIGHT COMPANY

EXPLANATION: Provide tha calculation of the actual true-up of
tatal retail revanue requiremants based on actual
expenditures for the prior year and the previously filsd

For ihe Year Ended 12/31/2008

dxpandilures.
DOCKET NO.. 080009-E1 Witnass: Winnie Powers
] H) M (J} Q) L (M} (N)
Line Actual Actual Actual Actual Actuad Actual 12 Month
Na. July August September Qctober November Dacember Total
Jurisdictional Dollars
1 Pre-Construclion Revenue Requiremenis (Scheduie T-2, fine 7) $2,684,063 $4,673,077 $4,383,322 $2,723,822 $4,804,797  §6,008,614 $49 253 967
2. Constrisction Carrying Cost Revenue Raquirements (Schedule T-3, ling 7) $0 50 30 $0 $0 30 50
3 Racoverable O&M Revanue Requirements (Scheduls T-4, line 24) $0 80 $0 $0 $0 30 $0
4. DTAKDTL) Carrying Cest (Schedule T-3A, line 8} ($282) (3408) (6548) {5705) ($879) {$1,071} {$4,359)
5. Gther Adjustmants $o 30 $0 $0 $0 50 50
8. Tolat Period Revenue Requirements {Lines 1 though 5) $2,683,781 _$4,672,669 $4,382774  $2723,116  $4.803,918  $6,007,543 ﬁQ 249 608
7. Total Raturn Requirements from most recant Projections (a) $7.454,142 $7,586,426 $7,624894 $6,550527 $6,235964  $5157,845 §73,042,554
8. Differanca {Line 6 - Line 7} ($4,770,361} ($2,913,757} ($3,242.120) (%$3,827 411 1,432 047 $849,609 ($23,792 D46

{a} Impact of 2008 $35 million reduction in Long Lead Procurement Advanced Payments made at hearings in Dit. # 0BOO0D9-EI
As fited on August &, 2008

Pre-Conatruction Ravenue Requiremants (Schedule AE-2, lina 7)
Conslruction Carrying Cost Revenus Requiremants {Schidule AE-3, line T}
Recoverable O&M Revenus Requiremants (Schadule AE-4. line 24)
DTA/(DTL) Canying Cost (Schadida AE-3A, jing &)

Other Adjusiments

Talel Period Revenus Requiremenis {Lines 1 though 5)
Total Retum Requiramants Irom mosi recent Projections
Difference (Line 6 - Lina 7)

S

Projacted Projectad Projected 12 Monih
October November DBacamber Talal

$13.220,415 $19,008 415  $17.033.784  $100,362.334
$0 $0 0 50
30 £0 $0 10
1$4,010) (81,348) (81.770) 1$8,231)
50 $0 $0 $0
$18,219.405 §18,007,067 $17,032.014  $108,356,703
0 ~%0 50 (0
$18,219.405 $ 18,007 067 $17,032,014  $100,356.703

Ag ad|usted at hearing

200
Projecied Frajected Projactad 12 Month
Oclober Navember Decambar Tolal

$8.551,524 $6,237 248 $5.150.444 $73,048,535
£0 $0 $0 $0
$0 $0 $0 30
{$997) ($1,283) {$1,599) {§5.982)
$0 $0 $0 §0
56,550,527 $8,235,965 §5,157 845 $73,042.563
30 L 0 W
$6.550.527 $6,235 D85 $5.157.845 $73,042 553
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Turkasy Point Units 85T

Pra-Cansiruction Costs and Carrying Costa on Construction Cost Balance
True-up Fiting: Monthiy Expanditures

|Saction {5)(e}1.B]

[Saction (8}d)]

Schadule T-8 (Trua-up}
FLORICA PUBLIC SERVICE COMMISSION EXPLANATION:
COMPANY: FLORIDA POWER & LIGHT GOMPANY

DOCKET NO.: 000G03-El

Peavide the aciual monlhly expendiures by majos asks periormad
wilhin Pra-Cansiruction calegories,
Al She Setection costs alss included in Pra-Conlruciion cosls must be identiied

For ihe Yaar Ended 12/31/2008

Withess: Winnle Powers and Staven D. Scraggs

) {Fr 1G) {H
Actusl
Augusl

<) [(]]

$4,373.780
13,418

A4 548

Q

$1.426.4T9
88.479

§2,315.440
47463
83,685

$2,360,028
84716 147,369
30.632 306 425

il 10,380,960

2446 1,187
$3,647.837 13,685,615
0.99648588

41,801 574
201,229

$3,510,844

$3,328,428
258179

1] [ (3]
Actust Aclual
Novambas

34,194,548
350,163
1,000,435

$3,178,3549
71244
1,225,184
o

52,133,082
139.840
140,571

1,875
§4,478 862
0.80648888

31,823,511 $3,604.935  $13.833.577 $1.542,600 $2.485412 54,420,720
49,990,401

10,281
39,580,111
0.99648888

9,045,068

31,083,428 (512,163,604} $1,102.745 $1.307.784
(21, 4 12,650 9,71 9,087]

1$12,176.254)
0.09648088

{§12,133,502) $1.293.220

$1.151.800

54,100,854

$918.870
(20,334

0.89848808
884, 430

$4.480.044

$1,301.445

18,948]
¥1.284 4987
0 pRE4BBEE

€a05.615)  $1270.687

$764,050 $2.453,135 $3.680,508 $13,876.110 $1,384,206 $3,127 500

33.218.521

$3,220 384

3,127,500

Line
No. Descriplion
1.
2. Pra-Construgiion:
3 "
4 Licensing $425,504 $2,210,278
5 Panahiing 133715
B Enginesring and Dasign
I8 Long lamg procursment advancad paymanis {dy
8. Pawer Block Englnesring and Procurament
2 Tolal Geneisdion Cosls
10, Judsdidional Factar
11 Tolal Jurladicéonal Generalion Gosts
12 Adiustments
12 Non-Cash Accrusis
14, QOlhar Adjuslments ()
15 Tolal Adjustmanis ($182.8632) $487 675
18 Jursdictional Facior 0.98648088 (.056488P8
17 Tolal Jursdislional Adustmenls
19.
19 Tolal Jurisdiclichal Genaration Cosls Nel of Adjustimants §1,840,800
20
21, _Jransmiaglon:
22 {ina Enginesring
23 Subslalion Enginesnng
24, Clearing
25 Othar
26 Totsl Tranamisalon Coste
21, Jyniadictional Fadior
28, Tola) Junisdicilonal Transmiasion Casis
2. Adlalirienis
0. Non-Cash Accruals
3. Canur Adjusiments
22 Total Adjusiments
ELS Juriedictionat Factor
. Toist Jurladiciianal Aduslmants
35,
38 Total i T Cosis Net of Il
.
18 Tola) Jufasiciionet Pre-Construciion Cosls
39.
40. Construclipn;

NiA- Al (vg slaga, consiruclion has not commanced in tha projasl.

{a) EMeciiva with ihe Ring of our nead pelkich on Oclober 18, 3007 pre-copstruckion bagan
{b) Other Adjusimshis includs Pansion & Wellare Banaf cradil,
PAW Juriadicliond Compulation:

Olhar Adjusimania {313,185} ($10,3485) 821,137)
Justusiclional Factor 0.00848888 _ (.00648888 _0.00648880

10,310)

{ ) 2008 Jursdiclional Sepuialion Facior changed from 0 9968285t 0,00840668.
{d) Impaci of 2008 335 milllon reducilon In Long Lead Procuramant Advanced Paymenis mada al haasings In Dxl. ¥ 0BOC0-EL

21 083

218,521

M duly
{$6.610) ($10,207} {$12.850) (s8.791} (%0.987} 1$28,324) (544,088) {$168,848) (521,840} {$176,256)
000648640 099G4BABE  0908A888E 090640288 09B54308  0.99B4d6BA_ 009B4amRd  0.09840958 000848868 0 90EABANA
46,556 10,255 59,9521 {20270 (14,049 [§18,520) (§21817) 175837

Au led on Auguat §, 2008 An défunted ol handng
Piojacisd Dciobsr  Projected Projocied 12 Month Projsced Oclobes  Projected  Projecked Decambar 12 Month
Havmmbret Decemba Talal Hovember Tousl
Loaneing $4.201.0% $3.8680 424 2100845 $46.022.504 3,201930 $1.080,424 52,7005 HE022.504
Paitting: 720801 204479 13m0 2,317,885 220801 WAATR 213910 2317085
Enginwering und Desige 1,148,708 1,182,507 1,462,687 7,010,883 1,148.798 1,162,587 1.182.507 790681
Long lead pracurement paymen 11,508,667 11,086,687 11.060.067 45,260:960 ° ° e 10,880,000
Pwar Bloth Engiening and Procureme: 4037857 402 857 480,778 402,057 402,857 480,770 2,887 520
Tolsk Ganarakion Coat BELE FEL ¥, T108,000.000 1] 500 [ SEL] $70,000.000
Jurindichonsl Facio 0.5050205 09938205 0.9050285 0.0950765 09938285 09958208 04056788 0958265
Tolel Summdeional Ganaraon Conk ST ESA BT TIT S8 ETS e 576 VI BT EORETE L) TSMDET 150,157 855
Hon Cash Accrusit ] w w° 1402002 ] wn lﬂo $1.40250
Olhai Adjustmens L'} ] 1] : L] X
Tolwh Adjuskmanty L] W §5,367.333 $1,352.100
Sorndicionat Faclo: 0.9950205 0.64056285 00954268 D gosazes 09954285, 0.995024% 0 9EEBHE 0.995820%
Tousl Jurdsdictional Adjusirany L] L] W 71,351 050 £ w w 11.3867.668

Tatst Jutisdictionsl Genssdion Codta Nat ol Adjuninant
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Turksy Point Unlts B&7 {Seclion (5¥c)1.b)
Pra-Construction Costs and Carrying Costs on Canatruction Cost Balance

True-up Filing: Menthly Expanditures |Saction (8)(d))
Schedule T-6 (True-up)
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the aciual monthly axpenditures by major lasks parformad
within Pre-Conabruction categories.
COMPANY: FLORIDA POWER & LIGHT COMPANY All She Selsction costs alsa inchudad in Pre-Cor lon costs mus! be identified For the Year Endad 12/31/2007
JOCKET NQ.: GEGOGE-El Witness: Winnia Powars and Sieven D. Scroggs
(A} (@) ) 7] B) [(3] (€] {H) m 1] (K} (LF
Line Actual Aclusl Actusl Actusl Aclual Actual Actual Achual Actugl Actual Actual Actual
No. Descripiion January February Marct Aprl Moy June July August Seplember Ogclober Novembar Decamber
1
2. Pre-Consiruction;
3. _Genpration;
4, Licensing $1,224.6813 £702,568
5. Permitiing 164,442 351,842
a. Engpneering snd Deslgn
7 Long lesd procuremant advanced paymenis
8 Powsr Block Enginesring and Procurement K
9 Totat Geneialion Costs ¢ (3] 50 $0 £0 50 $0 30 50 $0 $1,389.056  $1.144.210
10 Jurisdiconal Factar 09958285  D.905p285
1. Total Jurisdictionsl Generation Cosls $0 $0 $0 30 $0 $0 $0 30 $0 30 $1383,258 $1.130,435
12, Adjustments
13. Non-Cash Accruals $25.911 $561.214 §
14. Other Adjustenents (b} 5,633 8,711
15, Total Adjustmients ] 50 50 $0 30 30 50 $0 $0 50
16. Jutisdictional Facior
7. Tatal Jusdiclional Adpalmenta 50 0 $0 $0 €0 30 L] 50 $0 $0 $20,185
18.
19. Total Jurlsdictional Genaration Cosls Nel ol Adjusimenis $0 50 Hi) 50 $0 $0 £0 50 $0 50 $1.363,062
20.
21, _T{nsovssion:
22 Line Enginesning
23 Substalion: Enginaeting
M. Clearing
25, Other
26. Total Transmission Cosls 2 $0 %0 0 0 0 $0 S0 £ $0 $0
27. Jurigdiclional Factor
28. Tolal Junsdicllonal Transmisaion Cosés 50 0 0 - 30 $0 [5] $0 50 S0 50
2, Adiustmaniy
30. Non-Cash Accruals
k3| Qiner Adjuslmants
3z Total Adjusiments $0 0 50 $0 50 ) 0 50 $0 ]
33 Jurisdictionat Facior
34, Total Jurisdichional Adjusiments 50 $0 $0 $0 50 30 $0 £0 - £0 £0
35
6. Total Jurigdiclional Transmission Gosts Net of Adjustments <0 [] 50 30 £0 $0 50 0 30 $0
7.
8. Total Jurtedictional Pre-Construction Cosis $0 50 30 30 $0 £0 30 30 $0 10 $£1,363.06
39.
40. Gonstruction;

NfA- Al Thie s(age, construction hes not commenced in the project.

{a} Effectiva Wilh tha fiing of our need petilion on October 18, 2007 pre-consiruction bagan.
(k) Othier Adjustments include Pengion 8 Wellare Banefi| credIt.

Noyembar Dogember  Tolpl
Pre-Censtructian 13 (5,833) § (8.7 & (14,344}
Juriadiclionai Factar 0.9958265 (. 99568265 0.9958265

5 [5,610) 3 (8675) & (14.284)
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Schedule T-1 (True-up}

Turkey Point Units 6&7
Site Selaction Costs and Carrying Costs on Site Selection Cost Balance [Section (5)(c)t.b.]
True-up Flling: Retail Ravenus Requlrements Summary

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: FLORIDA POWER & LIGHT COMPANY

DOCKET NO.: 090000-E

EXPLANATION: Provide the calculation of the actual true-up of
total retail revenue requirements based on actual
expenditures for the prior year and the previously filed For the Year Ended 12/31/2008
expenditures. .
Witness: Winnie Powers

. (A (B} (C (0} & F) (G)
Line Actual Actual Actual Actual Actual Actual € Month
No. January  February March April May June Total

Jurisdictional Dollars
1. Site Selection Revenue Requirements (Schedule T-2, line 7) 554,761  $55241 855725  §56,213  $56,7068  $57,203  §335.848
2. Constryction Carrying Cost Revenue Requirements (Schedule T-3, line 7) $0 $0 $0 $0 $0 $0 $0
3. Recoverable O&M Revenue Requirements {Schedule T4, line 24) $0 $0 $0 $0 50 $0 $0
4, DTAADTL) Camrying Cost (Schedule T-3A, ling 8) {$84) (3113 ($142) ($172) ($202) (5233) {$945)
5. Other Adjustments 30 $0 $0 $0 $0 $0 $0
6. Total Period Revenue Requirements (Lines 1 though 5) $54 677 $55128  $55583  $56.041  $56,504 5.5_|_69_70 $334,903
7. Total Return Requiraments from mast recent Projections $57,604 $58079 $58,556 $59.041 $59,528  $B60,019  $352,829
[ Difference (Line 6 - Line 7) {$2,927) ($2@21) {$2,975) ($3,000)  ($3,024) ($3,049) (317.92_6)_
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Turkey Point Units 6&7

Site Selection Costs and Carrylng Costs on Site Selection Cost Balance [Sectlon (5)(c}1.b.)
Schedule T-1 {True-up) True-up Filing: Retall Revenue Reguiremsnts Summary
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the actual true-up of
_ fotal retail revenue requirements based on actual
COMPANY: FLORIDA POWER & LIGHT COMPANY expenditures for the prior year and the previously filed For the Year Ended 12/31/2008
expenditures.
DOCKET NO.: 020009-E| Witness: Winnie Powers
) H) n () () L M) (N}
Line Actual Actual Actual Actual Actual Actual 12 Month
No. July August  September October  November December  Total
Jurisdictional Dollars
1. Site Selection Revenue Requirements (Schedule T-2, lina 7) $57.704  $58.210 $58,720 $59.235 $59,754  $60,278  $689,750
2. Censtruction Carrying Cost Revenus Requirements (Scheduls T-3, line 7) $0 $0 $0 $0 30 $0 $0
3. Recoverable 0&M Revenue Requiremenits (Schedule T-4, line 24} $0 $0 %0 $0 $0 $0 30
4, DTAADTL) Carrying Cost (Schedule T-3A, line 8) . (5265) ($297) (83299 ($362) ($396) ($430)  ($3.023)
5. Cther Adjustments $0 $0 $0 $0 $0 $0 $0
6. Total Period Revenue Requirements (Lines 1 though 5) $57 440  $57.014  $58301 358873  $50358  $50,848  $686,727
7. Total Return Requirements from most recent Projections $60,514  $61,013  $61.517  $62.024 $62536 $83,051 $723.484
8. Diffarence (Line 6 - Line 7) ($3,075) ($3,100)  (33.125)  ($3,151) 3177, $3,203 36,758
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Turkey Polnt Unks 887 [Section (5)c)1.b.]
Sits Sslection Costs and Carrying Costs on Ska Sslaction Cost Balance [Section (8Kd)}
Schedule T-8 (True-up) Trus-up Filing: Monthly Expenditures
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the nctusl monthly axpendiures by major tasks performed
. within Site Selection categoriss.
COMPANY: FLORIDA POWER & LIGHT COMPANY

AN Siie Salaction costs alss Inchuded In Pre-Conslruction comts musi be identified. For Lha Year Ended 12/31/2008

DOCKET NO.: 090008-E1 Witness. Winnle Powers and Steven D, Scropgs

[(i]] g (]
Lina ] : Actual Aclual
Na. Ceseription April Oclobar Nevemnber

Project Stafing
Enginee)

ring
Etvironmantal Sarvicss
Logal Services
Total Sita Salaction Costs:
Juttsdictional Factor
Total Jurisciational Site Selection Costs:

Othar Adjusiments (t)
Jurisgictional Facter . . 0.09648888 3 0.99648888  0.00648880  0.00648B88 009648835 0.59648888  0.90648888 050648858
Tolad Junsdictionalized Adfustmenin : 0 $0 $0 50 50

$0 [
Total J Ske Costs nat of s 30 35 $0___ 2] 35 30 30

1
2
3
4
5
8.
7.
&
9.
10
"
1z
13,
14,

(a) The costs associaled with site selection cosls for Ihe Turkey Point Linits 687 project ware Included In Acesunt 183, Praliminary Survey and invastigation Charges for tha pertod

Apri 2008 Ihrough Octobar 2007. In Dctobar 2007, thase costs wars transferred 1o Construction Work in Progresa Account 107and shs salection costs cassad. No cosl were incutred afler Dacembar 2007,
(&) Oihar Adiustments Include Persion & Welare Banefl credi.

P&W Jurisdictional Computation:

262007 danumy Esbrusry March Agdl by Juna sy Augusi Seotember Qstober Hoysmber  Qacember Iotel
Othes Adjustmants 1520516} 30 50 $0 30 50 50 50 L [ 50 $0 %0 (520,518
Jurisdictions Factor 0.9966265 0.0 099646388 009648088  000G4BSSS  (0.0UB4BASH _ O.00GMESSS  0.0D848600  0.00G46000_ (.ODE4086H  0.00G4B8B8 OO9548RA5  .09548888  0.0DG4HSAE
320,430 0 $0 £0 50 3 3] 30 50 [T

{ &) Adjusied Pariod 10 Date {FTD) Schedules

PTD Payrolt Adjusiss PTD
2006 - 2007 (1) Adjusimenis (2) 2008 - 2007

Projact Stafing $1,068,058 ($306,012) $782.044
Enginearing 2,351,744 3,351,744
Emviranmental Services 1,220,200 1,220,280
Lagal Services 783,231 78323

Total Site Salecion Costs: §6.424,121 (§306,012 $5.118.1 0@ |

1} PTD 2008 - 2007 changed an a resuit of adjusting 2067 costs in 2008 for ihe amount of $308,012 represanting payrolt charges Ihal wara backad Lo the project during 2008 and 2007.
2) inciudes $433,545 payrol adiustmant recordad In 2008 lesa $127,529 payreil adjusiment refsciad of AE-6 for year ended 12/31/07 filed in Oic % 080008-Ei. Saa Staven . Scraggs' leslmony,




