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DATE: June 16, 2009

TO: Delvin Higgins, Regulatory Analyst II, Division of Economic Regulation
FROM:  Dale N. Mailhot, Assistant Director, Division of Regulatory Compliance DY
RE: Docket No. 090004GU - Company Name: Chesapake Utilities Corp.

Audit Purpose: Energy Conservation Cost Recovery; Company Code: GU616
Audit Control No: 09-028-2-3

Attached is the final audit report for the utility stated above. I am sending the utility a copy of
this memo and the audit report. If the utility desires to file a response to the audit report, it
should send a response to the Office of the Commission Clerk. There are no confidential work
papers associated with this audit.

DNM/ch
Attachment:  Audit Report

cc: Division of Regulatory Compliance {Salak, Mailhot, Harvey,
Miamti District Office, Tampa District Office, File Folder)
Office of Commission Clerk (2)
Office of the General Counsel

Mr. Thomas A. Geoffory

Florida Division of Chesapeake Utilities Corporation
P.O. Box 960

Winter Haven, FL 33882-0960
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DATE: “May 13, 200ﬂ 7
TO: Dale Maithot; Assistant Director, Division of Regulatony,Compliance
FROM: Lynn Deamer, Division of Regulatory Compliance

RE: ComEIeted Audit Summa:z ReEort

Originator:  Intesar Terkawi

Company: Chesapeake Utilities Corp.

Audit Control No.: 09-028-2-3 Docket No.: 090004-GU

Purpose of Audit:  Energy Conservation Cost Recovery Audit

Auditors Assigned: Audit Hours:

Audit Manager: Intesar Terkawi 134
Audit Supervisor Hours:

Estimated Hours: Total Hours:

Field Work Began: 03/24/2009 Field Work Ended: 05/13/2009

Number of Work Paper Binders: _1

Recommendations for the next audit (use additional paper as necessary - be
specific)

DECUME Y, hioMe -0

ub0L2 Ju

FPSC-COMMISSIGH CLL -

L
118




FLORIDA PUBLIC SERVICE COMMISSION

DIVISION OF REGULATORY COMPLIANCE
BUREAU OF AUDITING

TALLAHASSEE DISTRICT OFFICE
CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION
ENERGY CONSERVATION COST RECOVERY AUDIT

HISTORICAL YEAR ENDED DECEMBER 31, 2008

DOCKET NO. 090004-GU

AUDIT CONTROL NO. 09-028-2-3
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“Intesar Terkawi, Alidit Manager

Lyr'm Déamer, District Audit Supervisor
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DIVISION OF REGULATORY COMPLIANCE
AUDITOR’S REPORT

May 10, 2009

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have performed the procedures enumerated later in this report to meet the agreed upon objectives set
forth by the Division of Economic Regulation in its audit service request. We have applied these
procedures to the attached schedules prepared by Chesapeake Utilities Corporation, Florida Division,
(CUC) in support of its filing for Energy Conservation Cost Recovery (ECCR) in Docket No. 090004-
GU.

This audit is performed following general standards and field work standards found in the AICPA
Statements on Standards of Attestation Engagements. This report is based on agreed upon procedures
and the report is intended only for internal Commission use.



OBJECTIVES AND PROCEDURES:
REVENUES

Objective: To verify that CUC has applied the approved ECCR adjustment factors to energy (Therm)
sales during the period January 1, 2008 through December 31, 2008.

Procedures: We recalculated revenues, by month and rate class, using approved Florida Public Service
Commission, (FPSC) rate factors and company provided Therm Recoverable sales. We reconciled the
filing to the general ledger. We recalculated the energy charge for customer bills selected from various
rate classes and determined that the company used the correct rates as approved by the Commission.

EXPENSES

Objective: To verify the accuracy of information filed by CUC regarding conservation costs for the
period January 1, 2008 through December 31, 2008 per Commission Rule 25-17.015, F.A.C.

Procedures: We reconciled the ECCR filing to the general ledger and to supporting documentation
provided by the company. We performed specific testing as described in the following procedures.

Objective: Determine whether expenditures for which recovery is claimed through the ECCR are
allowable expenses.

Procedures: We compiled ECCR expenses and agreed same to the filing. We scheduled expenses by
program and by expense categories. We tested judgmentally selected items in Materials and Supplies,
Outside Services, Advertisement, Payroll & Benefits, and Vehicles.

Objective: For all conservation programs that differed from the budgeted amount, identify the program
and total dollar difference between budgeted and actual expenses.

Procedures: We identified the programs that arc different from the budgeted amounts and asked for
explanation. We reviewed the explanation from the company.

ECCR TRUE-UP

Objective: To determine if the True-up calculation and interest provision as filed was properly
calculated using the FPSC approved interest rates.

Procedures: We recomputed the 2008 ECCR true-up and interest using the FPSC approved recoverable
true-up amount and interest rates.




ECCR OTHER

Objective: To determine that all executed company builder agreements are in compliance with
Commission rules and the company’s approved ECCR programs.

Procedures: We reviewed all builders agreements executed in 2008 to ensure that the incentives offered
to the builders agree to the company’s approved conservation programs.
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ACTUAL CONSERVATION PROGRAM COSTS PER PROGRAM
FORMONTHS: JANUARY 2008 THROUGH DECEMBER 2008
CAPITAL  PAYROLL3 MATERIALS & OUTSIDE
PROGRAM NAME INVESTMENT RENEFITS SUPPLIES  ADVERTISING INCENTIVES SERVICES VEHICLE  OTHER TOTAL
PROGHAM 11 RESIDENTIAL NEW CONSTRUCTION 50 3155,609 $33,571 354,504 $173.000 $7,500 315,585 5 5445,863
PROGRAM 2:  RESIDENTIAL APPLIANCE REPLACEMENT $0 $37.966 §5,734 828,679 $25.550 0 32,880 50 $101,409
PROGRAM 3 RESIDENTIAL PROPANE DISTRIBUTION w 30 %0 $0 50 ] &0 30 30
PROGRAM 4. RESIDENTIAL APPLIANCE RETENTION 50 $51.267 $13.318 $28,505 318,050 0 38,405 50 5115533
PROGRAM 8. NG SPACE CONDITIONING FOR RES HOMES 30 0 $0 5 $0 ] s 50
PROGRAMS:  GAS SPACE CONDITIONING 0 L] ® 0 %0 0 0 %
PROGRAM 7. CONSERVATION EDUCATION 50 530,051 $11.883 $3,048 30 §4,087 §1.969 0 5514838
PROGRAM & 3 L] 50 50 5 30 s $0 ]
PROGRAM 9: % ] L1 ] 8 $0 ] 30 ]
PROGRAM 10 3 b $ L 80 50 $0 0 ]
PROGRAM 11  °t] [+] 3% 0 30 80 0 L] 0
PROGRAM 12 8¢ 50 [ 1] $0 $0 50 $0 30 $0
PROGRAM 13 %0 0 3 0 30 30 0 $0 $0
PROGRAM 14 s0 -] 8 . 10 $0 ] 50 ]
PROGRAM 15 30 0 30 % $0 ] 50 $0 s
PROGRAM 14 ® $0 50 0 30 S0 ] 30 $0
PROGRAM 17: 30 0 $0 Eou 30 0 e 50 0
PROGRAM 18: 0 s 80 ¥ s %0 $0 50 3
PROGRAM 18 0 % 85 50 8¢ ] S0 50 50
PROGRAM 20 30 30 3 50 50 30 0 $0 $0°
TOTAL 30 374678 384,501 $114.8538 $221 wo 512,187 328,543 $o $T1424)
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