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DIVISION OF REGUUTORY COMPLIANCE 
AU D IT0 R'S REP0 RT 

June 17,2009 

TO: FLORIDA PUBLfC SERVICE COMMISSION AND OTHER INTERESTED 
PARTIES 

We have performed the procedures enumerated later in this report to meet the agreed 
upon objectives set forth by the Division of Economic Regulation in its audit service 
request. We have applied these procedures to the attached schedules prepared by 
Florida Power and Light Company in support of its Nuclear Uprate Filing, Docket No. 
090009-El. 

This audit is performed following general standards and field work standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based 
on agreed upon procedures and the report is intended only for internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

Objective: The objective of the audit was to examine 2008 Construction costs for the 
Extended Power Uprate (EPU) project, especially considering requirements of Section 
366.93, Florida Statutes, and Rule 25-6.0423, Florida Administrative Code. 

Procedure: We read the Statute and the rule. We obtained an Excel file of all the 
charges made to the filing on schedule T-6 “Construction Cost and Carrying Cost on 
Construction Cost Balancey’. We reconciled the filing to the Excel file. We sorted the 
file by both dollar amounts and vendors and selected a sample that included the high 
dollar items and an assortment of the various vendors charged to the project. We 
traced the sample to source documentation 

For payroll, we also obtained a list of all employees charged on t he  T-6 schedule and 
reviewed the accounts where their payroll was charged in 2006 to determine if their 
salaries were already charged to base rates. We reviewed the adjustments FPL made 
to remove salaries determined to be in base rates. 

We compared the amounts paid to the contractor to the supporting invoices and 
purchase orders or contracts. We toured the  plant and questioned personnel. 

We also reviewed the charges to operation and maintenance expense included on filing 
schedule T-4 ”True-up Filing: Recoverable 0 & M Monthly Expenditures”. The 
company provided an excel file of these charges. A sample was selected and traced to 
supporting documentation. 

Objective: The objective of the audit was to reconcile the T schedules to the general 
ledger. 

Procedures: FPL provided disks of all the costs included in the filing. The amounts on 
the disks were reconciled to the filing. 

Objective: The objective of the audit was to identify the Deferred Tax Adjustment 
amount, Allowance For Funds Used During Construction (AFUDC) amount, and total 
carrying costs associated with these costs. ’ 

Procedures: We recalculated carrying charges and compared the calculation to the 
rule. We reviewed the removal of the  AFUDC charges. The Deferred Tax Adjustment 
was recalculated for the month of February 2008. The debt and equity ratios were 
traced to the prior audit. 

Objective: The objective of the audit was to review and document that FPL’s “separate 
and apart” process for identifying and applying adjustments necessary to ensure the 
Nuclear Clause Recovery amount is limited to those costs that are ”separate and apart” 
from nuclear costs that would have been necessary had there been no uprate project. 



Procedures: We reviewed invoices to determine that the items related to the uprate. In 
the last audit, we compared the lists of items to be completed to the maintenance 
schedules through 2012 and did not find any items that the lists had in common. 
However, the Bureau of Performance Analysis is documenting the process. 

Objective: The objective of the audit was to verify that the Company appropriately 
implemented the separate and apart procedures in developing the amounts included in 
the T schedules. 

Procedures: We reviewed the invoices for items that could possibly be considered 
routine maintenance or replacement. The majority of invoices were for engineering and 
licensing. 
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COMPANY EXHIBITS 
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St h c i e  and Turkey Polnf Uprate Project 
Constructbn Costs and Carrying Costs on Constnrctian Cart Balance [Section (S)(c)l .b.] 

Schedule T-1 ( T w p )  

FLORIDA PUBLIC SERVlCE COMMlSSfON 

COMPANY: FLORlDA POWER h LIGHT COMPANY 

DOCKET NO.: OSWWEI 

True-up Fiflng: Retail Revenue Requirements Summary 

EXPLANATION, Pmvide me cahdaiion of the adual met& of 
total relail r e m e  requiremmls based on adual 
expenditures For me pmr year and the previously 5kd 
eqmditures. 

Forthe Year Emled 12DlRIXKI 

Wflness: Mnnie Powers 

1. 

2. 

3. 

4. 

Pm-Constru&n Revenue Rquremenls (Shed& T-2 line 7) 

C o n s m n  Carrying Cost Revenue Requlremnts {Schedule 7-3 line 7) 

Rew\rerable O1M Revenue Requirements (Scheduk T-4. line 241 

DTN(DTL) Carrying Cud (Sdwdule T3A.  line 8)  

5. OlherAdjdjustments 

6. 

7. 

Total P e d  Revenue Requiremenis (Lines 1 lhough 9 

Total Return Requirementr; fmm mst recent Prnmons 

a. ~iffemntz (LM 5 - L ~ W  7) 

OD SI11296 $51.880 $163,177 so $a $0 

(f4) l-1 679fSl ($16) ($218) ($29.5) ($772) 

SO so so SD so so M 

516.877 $75,8W $123.561 5332.195 9255,92  $212,942 SB16.94t 

$16.666 575.773 $123,478 %153.#13 $202,505 $2SQ,lE9 $825,825 

$54 $82 (S2D.878) $53,037 ($41,247) {$8.884) $1 1 

(a) The costs assriaetud rnh Ihe expansion of the Turkey Point and $1. Lude Nuclear Power Plants (uprate project) were included In b i m t  183. Pfellminaty Survey and lovestigaflclcl Charges far the permd 
July 2007 ttmugh December 2007. On J m r y  7,2008, me Commtssion issued Order NO. PSC084021+OF-€I appmvlng FPL's need 
dvtenninafiorr b r  me uprates. In h i  Order the Cornmisson determined lbal Rule NO. 256a423, F.AC. ts apphcabk to Wte msts af ?he 
uptm project. Asa re$& oflhe Issuance of hkis Order, in Jwuary 2008 these mstc w r e  transferred lo C u n s W n  Work in Pmgrev 
amount 1 Of  and carrying charges began acavrng. 

Paqe f at 2 
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St. luck and Turkey Polnt Uprate Project 
Construction Costa and Carrying Costs on C o r ~ ~ u c t l o n  Cost Balance pectron (S)(c)l .b.] 

Schedule T-< ( T r w p )  True-up Flllng: Retall Revenue Requirements Summary 

FLORIDA PUBLIC SERVlCE COMMISSION 

COMP~WY FLORJDA POWER a u w r  COMPPNY 

DOCKET NO.: DI#lWMI 

EXPLANATION: Pmvide caladation nl the aaual bue-up of 
blal retail revenue requments b& an dual  
expependitures for the pnor year and the prenously firsd 
expendihrres. 

Forthe Year Ended 12fl112W8 

Wlhess: W n i e  Powers 

528,149 fO %.I46 $85.972 $23,991 (S59,W) $256.091 3. Recoverable OLM Rwenue Rqlaremsnts (Schsduls T-4, line 24) 

6. Total Period Revenue Requirements (Lines I though 5 )  s 2 u  

7. Total Fletum !2aqirememS horn most re~en! Pmjedrons 5312,592 $JBo.DBo 9450.308 5520.275 5580.41M $663.518 $3,733.m3 

(a) The mstc assoaated wah the mnsron o f k  Turkey Point and SI. h e  Nudsar P o w  Plants ! I J P ~ W  pmjectl were Induded In Account 183. Preliminary Sutvey aM lnvesligam Charges for the penad 
~ d y y 2 w 7  through O e m k 2 W 7 .  On January 7,2008, the CPmrrrission s u e d  Order Nc. PSC~WQZI-FOF-El appmving FPL'S need 
dekmhaiion forthe vpraks. Io fhat M u r h  Commiss&n determined t b t  R I ~  No. 2%.0423, FA.C. is apphcable to the wsts of the 
uprale p r o w  & a r d  of the iswrance ol iiw O&, in h-wwy MIKl h 8 e  msts transfemd In C o n m a n  Work in Prqress 
aCUlvnt 107 and carrymg cflgges kgan a m i n e .  
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S t  Luclt and Turkey Point Upnta P m h  
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SO 0 

0 0 

$0 

124012,730 
7,665,628 
1,6%.907 

12,968,855 0 

0 
22.534.3B8 

156,057 
570.030.5M 

SO n 

0 

0 
4 

(H.503.63s) 
(2,577,977.91) 

(601.3a7 991 
(758 687 45) 0 

- (1 37,7743.001 

0 
29,303.374.98 

520,729.7311 ( U )  
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