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APITAL CIRCLE OFFICE CENTER @ 2540 SHUMARD OAK BOULEVARD
TALLAHASSEE, FLORIDA 32399-0856
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DATE: June 19, 20609
TO: Jim Breman, Senior Analyst, Division of Economic Regulation
FROM: Dale N. Maithot, Assistant Director, Division of Regulatory Compliance %

RE: Daocket No. 090009-EI - Company Name: Florida Power & Light
Audit Purpose: Nuclear Cost Recovery Uprate 2008; Company Code: E1802
Audit Control No: 08-248-4-2

Attached is the final audit report for the utility stated above. I am sending the utility a copy of
this memo and the audit report. If the utility desires to file a response to the audit report, it
should send a response to the Office of the Commission Clerk. There are confidential work
papers associated with this audit.
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cc:  Division of Regulatory Compliance (Salak, Mailhot, Harvey,
Miami District Office, Tampa District Office, File Folder)
Office of Commission Clerk (2)
Office of the General Counsel
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215 S. Monroe St., Suite 810
Tallahassee, FL 32301-1859
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FLORIDA PUBLIC SERVICE COMMISSION

DIVISION OF REGULATORY COMPLIANCE
Bureau of Auditing

Miami District Office

FLORIDA POWER AND LIGHT COMPANY
NUCLEAR COST RECOVERY CLAUSE
YEAR ENDED DECEMBER 31, 2008

DOCKET NO. 080009-ElI
AUDIT CONTROL NO. 08-248-4-2

- Gabriela Leon
Professional Accountant Specialist
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DIVISION OF REGULATORY COMPLIANCE
AUDITOR’S REPORT

June 17, 2009

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED
PARTIES

We have performed the procedures enumerated later in this report to meet the agreed
upon objectives set forth by the Division of Economic Regulation in its audit service
request. We have applied these procedures to the attached schedules prepared by.
Florida Power and Light Company in support of its Nuclear Uprate Filing, Docket No.
090009-El.

This audit is performed following general standards and field work standards found in
the AICPA Statements on Standards for Attestation Engagements. Qur report is based
on agreed upon procedures and the report is intended only for internal Commission use.
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OBJECTIVES AND PROCEDURES:

Objective: The objective of the audit was to examine 2008 Construction costs for the
Extended Power Uprate (EPU) project, especially considering requirements of Section
366.93, Fiorida Statutes, and Rule 25-6.0423, Florida Administrative Code.

Procedure: We read the Statute and the rule. We obtained an Excel file of all the
charges made fo the filing on schedule T-6 “Construction Cost and Carrying Cost on
Construction Cost Balance”. We reconciled the filing to the Excel file. We sorted the
file by both dollar amounts and vendors and selected a sample that included the high
dollar items and an assortment of the various vendors charged to the project. We
traced the sample to source documentation.

For payroll, we also obtained a list of all employees charged on the T-6 schedule and
reviewed the accounts where their payroll was charged in 2006 to determine if their
salaries were already charged to base rates. We reviewed the adjustments FPL made
to remove salaries determined to be in base rates.

We compared the amounts paid to the contractor to the supporting invoices and
purchase orders or contracts. We toured the plant and questioned personnel.

We aiso reviewed the charges to operation and maintenance expense included on filing
schedule T-4 "True-up Filing: Recoverable O & M Monthly Expenditures”. The
company provided an excel file of these charges. A sample was selected and traced to
supporting documentation.

Objective: The objective of the audit was to reconcile the T schedules to the general
ledger.

Procedures: FPL provided disks of all the costs included in the filing. The amounts on
the disks were reconciled to the filing.

Objective: The objective of the audit was to identify the Deferred Tax Adjustment
amount, Allowance For Funds Used During Construction (AFUDC) amount, and total
carrying costs associated with these costs. -

Procedures: We recalculated carrying charges and compared the caiculation to the
rule. We reviewed the removal of the AFUDC charges. The Deferred Tax Adjustment
was recalculated for the month of February 2008. The debt and equity ratios were
traced to the prior audit. '

Objective: The objective of the audit was to review and document that FPL’s "separate
and apart” process for identifying and applying adjustments necessary to ensure the
Nuclear Clause Recovery amount is limited to those costs that are "separate and apart”
from nuclear costs that would have been necessary had there been no uprate project.




Procedures: We reviewed invoices to determine that the items related to the uprate. In
the last audit, we compared the lists of items to be completed to the maintenance
schedules through 2012 and did not find any items that the lists had in common.
However, the Bureau of Performance Analysis is documenting the process.

Objective: The objective of the audit was to verify that the Company appropriately
implemented the separate and apart procedures in developing the amounts included in
the T schedules.

Procedures: We reviewed the invoices for items that could possibly be considered
routine maintenance or replacement. The majority of invoices were for engineering and
licensing.
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Schedule T-1 {True-up)

St Lucie and Turkey Point Uprate Project

Construction Costs and Carrying Costs on Construction Cost Balance

Trug-up Filing: Retail Revenue Requi ¥

[Section {5)c)1.b.]

FLORIDA PUBLIC SERVICE GOMMISSION

COMPANY: FLORIDA POWER & LIGHT COMPANY

EXPLANATION: Provide the caiculation of the actual true-up of
tolal retail revenue requiremanls based on aciual

expenditures for the prior year and the previpusly filed

For the Year Ended 12/31/2008

expenditunes.,
DOCKET NOG.: 090003-El Witness: Winnie Powers
A) (B) {C) 8] E) iF} (G}
Lina Actual Actual Actual Achial Actuat Actual & Month
Na. Jarwary  February  March Aprl May June Tatal
Jurigdictional Dallacs
1, Pre-Construction Revenue Requirements (Schedule T-2, line 7) 0 §0 50 $a 30 30 30
2. Construction Carrying Cost Revenue Requirements {Schedule T-3, line 7) $16.882 575851 §$123640  $132341 $145463 31612359 3654 536
3. Recoverable D&M Revenue Requirements (Schedule T-4, line 24) 30 $0 59 30 51112886 $51.880 $163 177
4. OTAXDTL) Camying Cost (Schedule T-34, lina 8) (34 (%28) {$79) {$145) ($218) {5298) 3772y
5. Qther Adjustments 0 $0 30 30 30 30 50
6. Tatat Period Revenus Requirements (Lines 1 though 5) $16.877  $75,823 $122.561  S§132.195 3255542 %212 942 5816 041
7. Total Return Requirernents from most recent Projections $16,866 S7ETTI 3123478 $153013 3202505 $254,1B9 $825 025
a. Difference (Line 5 - Line 7) $11 550 382  [$20878) §53.037  ($41.247) ($8.8B4)

{a) The costs assodiated with the expansion of the Turkey Point and St. Lucie Nudiear Power Plants (uprate project) were included in Account 183, Preliminary Survey and Investigation Charges far the periad
July 2007 through December 2007, On January 7, 2008, the Commission isswed Drder No. PSC-08-0021-FOF-E! appraving FPL's need
detenmination for the yprates. In that Order the Commission determined that Rule No. 25-6.0423, F.A.C. is apphcable to the costs of the
uprate project. As a result of the issuance of this Order, in January 2008 these costs were transfered to Construction Work in Progress

accgunt 107 and camying charges began acoruing.
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St. Lucie and Turkey Point Uprate Project

Construction Costs and Carrying Costs on Construction Cost Bak {Section (5}c)}1.b)

Schedule T-1 {True-up) True-up Fliing: Retall Revenue Requirements Summary
FLORIDA FUBLIC SERVICE COMMISSION EXPLANATION: Provide the calcutation of the actus! rue-up of

total retail revenue requrements hased on actual :
COMPANY: FLORIDA POWER & LIGHT COMPANY expenditures for the prior year and the previously filsd For the Year Ended 12/31/2008

expenditures,
DOCKET NO.: DS0009-El Witness: Winnie Powers

H) { 1] X} L ™ ™)
Line Actual Actual Artusl Actual Actugd Actual 12 Month
Na, July August F October  November [December Tolal
Jurigdictional Daflars

1 Pre-Construction Revenue Requiremerds {Schedule T-2_ line 7) 30 30 30 30 50 50 0
2. Congiruction Camying Cost Revenue Requirements (Schedule T-3, line 7) $18164%  $209371 3$238,748 3269419 $211610 $497695  $2.363.018
a Recoverable Q&M Revenue Requirements [Schedule T-4, line 24) $28.149 30 38 145 $85972  $2D.991 (358 344 $256.091
4, OTAKDTL) Camying Cost (Schedule T-34, line 8) (3388 ($491) %610y {5T46) ($901)  ($1.116) 155,024}
& Other Adjustments 50 id] 50 .50 20 50 50
6. Total Pesiod Revenue Reguirements [Lines 1 though 5) 5209401 3208880 $246 783  $354646 $340700 $437235  $2514,087
7 Totaf Retum Reguirements from most recent Projections $312592 $3800B0 $450.308 3520275 %$59G.404 $651,518  $3,733.003
a, Difference (Line & - Line 7 ($103.181) 151?1 2003 ($204 D25) ($165 635) [5248.704) (3216287 (%1,1158,917)

(a) The costs associated with the expansion of the Turkey Point and S1. Lucie Nuclear Power Plants {uprate project) were incuded in Account 183. Preliminary Survey and Investigation Charges for the periad
July 2007 through Decemnber 2007, On January 7, 2008, the Commission issued Order No. PSC-D8-0021-FGF-El approving FPL's need

determination for the tes, In that Order the Cammissien determinad that Rute No, 25-6.0423, F A.C, is applicable to the costs of the

uprale projecl. As a result of the issuance of this Order, in Jaruaey 2008 these costs were transferied 1o Canstruction Work in Progress

sceount 107 and carrying charges began acouing.
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St. Lucle arrd Turkey Point Uprate Project [Secton (83{chf b ]

Constrction Coats and Carrylog Casts on Construction Costs [Swction (B)(e)]
Schedule T4 (True-up) True-up Fiting: Recoverable G&M Monthly Expandtures
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION. Frovide the CCRC Recavergble OAM aclual morghly
expardiures by function.
COMPANY: FLORIDA POWER A LIGHT COMPANY For the Year Ended 12/721/2008
DOCKET MO, D20009-£1 Witness: Winnie Powars and Rejiv S, Kundakar
%] @ i} 0} =] " G M U] =0 K} (] L]
Lira Actual Actual Aclual Actual Actual Ectuag Actuat Actus| Actual Actval Actual Aciual 12 Wanth
Ma. Daui@m Jancy February Mamh Aprl Mary Jung _July Algust Septembar Cetaber November December Total
1. Lagal 50 30 30 k1] %0 50 30 30 L 4] 50 50 30 30
. Arcounting 4]
a, Corparale Communicalion o
4 Covparate Services ’ o
& IT & Tadacom 2}
8. Feegulatory [
7. Human Resources o
a. Public Pakcy 0
a, Commanity Retaitns i}
o Corporate Communications o
11 Subtotal ARG 30 30 ) 10 $0 30 30 30 30 30 0 4 30
12 Energy Calivary Florda 4] L) o [ I L] o ] a /3 1] a iy
13, Nuclear Genstatian ] a o 8 115550 58,262 29,786 0 8833 87 866 32,149 (64.372)  269.183
14, Transmission Q 1] 1] 0 a 4] ] 1] 1] 1] 4] +]
15, Telal O8M Costs S0 30 30 30 $115660 254 262 $28 786 30 58,833 492,566 $32.143 (364372  £269.1e3
16 Participants Cradits PSL unii 2 {a)
17. oue ] s 50 w0 51623 $B58 3629 (1] $269 12884 5838 31,970 4,563
18, FMPa ] 2 o ] 2248 1,300 L] 0 388 3.895 1213 (2.849) T.206
19, Total Partipanis Credits P5L unit 2 [%1] 36 [T S0 $3.971 $2,198 31,538 30 $658 36 580 32,057 $4.81 $1Z, 168
20. ulal FPL O&M Costs 50 30 w0 50 111 688 452065 378 248 50 $8175 86,275 330087 (358,552 35256 984
21 ional Factor (Nucksar - Prodi - Base) 0.99640858  0.99648888 099648888 0. 9. 0.9964 0. 0.99648888 0. 0.9964 1.8954 0.99648688 0 SUGAREAE
22 Total FPL Jurisdictional Hecoverable Q&M Cosls [ 50 $0 0 3111296 $51 .sao 528, 145 0 $B.146 $85 072 359,001 (359,344 ;s.r.a,:w“—‘—“zm
. Total Jurisdictional DAM Costs From Mest Racen Projection 4 o q D 0 4 0 fi] T ]
24 Diffarence [Lina 23-24) 30 10 50 50 $111.396 $51, nan 1 328748 50 83145 $85.973 $29.991  [358,344) $265,091
{a) Parth P orast s taged on respactive cwnership rates (5 OBSS1% for DLIC and 8.B06% for FMPAY,
i) December credrl balanr.n nchudas a redlass ta capital for Grafial mvoicas tataing $91,092 paid in Oclober and July.
Faga 10f 1
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L Lucie and Turkey Poind Uprate P roject

Construction Coxsts and Cantying Cottt on Contituction Cost Balance [Section (S)(c]1.b.]
Schedule T-6 [Tre-upy Trus-up Filing: Monthly Expendilunes [Secton (B3|}
FLORIDA PUBLIC SERVICE COMARSSION EXFLANATION  Provics ihe achsal maniiy expendrutes by mapr tacks perarmed

within Consiructan categores.
COMPANY: FLORKMA PCWVWER & LIGHT COMFANY Fot the Year Endeg 1213172008

DOCKET M. DiKKKR-EL WHrEE: Whvae Fowats and Ran 5 Kunasl v

] L] ] T =

Line PO Acal Acuet i Achal Aenad Actus
No. Dasenpiion Fnhr_'ﬂ Uarh A # ) Ocbobet Hewembiar e rribar
* Congbuction:
2 _Cpnarafion. . o
E] Licztreus Applcalion : 71713 376N |$367 758} $1 203557 $137713 53957235 33686111 33ATEIAT
" Engmewing & Deagrt : B 38,851 103,289 138 S 264 383 471 077 ASE,BE7 955 551 €31 130
EY Petmeging . d 2 116 630| 29280 . 52 467 48,7532 43446 2674
3 Propect Managemant . 478023 404,772 I 1,417 E87 1,672 449 1.730.554 1332320
T Clearing, Cirakng and Exceation [ ] ] B a
L} Qr- 5 Congtruchon Faiivs 3 o b ] L o 0 o n [ v ]
8. Fenvrer Block Enganearing, Procitement, sk, 5 I 807 ; 4507z 6,408 I ! 0 OB ; . 6013 265
o Mor-Pomer Bock Engrssnng. Procuramsn, et ] a a
" Tout Generaton cost ECRCEE]] Bg5, EE7D §12 Mz 530
13 Participanys Credits FEL antl 2 &
13 ouc # : 13980.535) 1895,763) 1337 441 1967 268) 965 .938) 1438%,726) (3194 198}
1a FMPA 7 6 97 27 95,354,
15, Total pardcipants credits POL umit 2 = H A 5 E i
16, Taes FPL Generstion Lot ] E71X 5, I . A1 ] LIS V26344 355 31195E,119
17, “ursdictiond Factor : § . ¥ | . 08064 8RB L.395400E
b1 Tomd FPL Jursdetonal Genacalion Costs : 326123 506 R ] I ; 3291726 $11918 193
" Aciupimenty
2. Neon-Caph Aczrusit (d) (5210 DO} BNT, [#4.597.103) : SIATHAN  ($1,048.245) 3131820 55045 32,306 H40 SRISIET  S2AGA4ZY 36,185 107
2. Citvee Acwmirand {ch [ 4 740 X 3 28 , 8,586 12,762 10,672 16,928 16,512 8.903, 18,408
. Tk Adhtmen ; - ; 962, 154 551 447 ! 151 054,831) 1205 A5H SE47 458 32,385 912 3798848 87 655 520 34,366,608
P8 Junschtinnat Factor DOgEAEMAN D OseeeERRn 0 99645388 090G47AEE  0.O0G4RES  DGDEASRAA D OOGAEREE  (OOGAGENS  (L99GARESE
s, Totad Jrdcianal Adusimants AN ETE 7Y 154 973 921} $388.50% [T 2} 1M1 225 3645 15 237755 796184 $2ZFTE2TZ 36 144 255
F-) ;
i. Tom Conte Net of A V548 550 B5I 33,370,055 1164753 ) 37,546 657 ST feEna T 33209691 SIGOMTSE  Sisgaa I
2 _Trapymdssion:
24 Line Enpinmemg 0 50 30 )
ELR Subriiston Enginasnng a ]
. Clearng ¢ ]
2 Ot n o
£ Total Transrmash Coxts 0 &

urmdicyonal Facus
15 Ters Awmsdkcon Transmmitn Cogts 0 30
3.
k1] Non-Cath Accruain 30 ®
s ey Agiuetments. a 4]
n Talal Adpamirrapnts 13 30
“. Jurigdctona Facie
4 Tote Jurgcicaonal Adurgtrranty 30 0
4
LR Total Coste Mt of [ £
a4
45, Tow jonal L. Cotme Net of hdj

() Tha Gority pcctsd With fe sypardion of the Turkey Poirt and 21 Lucis Nucke s Fowr Pl (uprate propect) wers rcoded in Aocaunt
HIY, Prefaminary Sunvey nd Imvimtgation Changes lor tha panod July 2007 fweugh Dwcenber 2007, On Janusty 7, 2008, the Commesmn
riaued Oroer e, PEC.0E-002 1 FOF.El approwng FPL'S need determinilion Tar fve uprsiee. 1 that Deder the Comminaien ceterminsd thal
Fulw No. 25-5.0423. FAC. & spphcatie i the costs of S uprste proecl. s @ result of the ssuance of thes Crder i Januany 2008 e
CORE wee InefmTed T {.ofiruchon Work in Progress Accourt 107 and comywsg chodges began ieofung. Subsaiuent 1o he: March 1, 2068
i vrorn a0 ad Fom Line fitvetitvg gred Chitagen] to Lires 3 {Lacerime & ppication for two fpecific contiaci
a0 Th Licaraa Amenderent Ragueet (LAR).

1] Adyrelmd for BRNGS. 3t actusl thvhership Bmotnly recarded A pariciant sutvrship rales of 8.08951% o GUC and B A0E% i FAFA,

5] Crther Scpatmaents tHeement Panseen & Velfers Banemt credit

FEYY hitmcclional Computatsen

Lamyary Egbruary March Apry By Juny duby Augus Septemper Dptober Hovembey Dacumber Toin
Crthar Adustreds (324,750} (36,204} (517,1m5; %2.486 1383861 15E2,762) 310670 (310.978) (31E.912) ($8,003) 518 458} (528 021, 15159 100y
urmeicinngl Factor 0 O0G4AM0S  0.9C4MABE  DOOGMsAAN  (.GGGMSHS  D.OUGMARMA  DODEARNAS [ BgB4AARA 099645298  (O0GARSS®  DOGGAMIRE  0D9GABSAR  DSGGARBRR [ J9EASKED
Xiid T48.555) CAFREL (310840 (310,590} 516 #52) [BEATT [EALEE] (327 533] AL

id| Non-cash accrumts and other are rat of = for PREL2 iy of G.08351% far DUC & B.ADE% fod FMPA),

18 Paga 1af 1



Schedule T-54 {True-un)

St Luclke and Turkay Point Uprate Projact [Section (3){e)1.4.]
Construction Costs and Carrying Costa on Constiuction Cost Balance [Section (B){d)]
True-up Filing: Monthly Expendiures

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: FLORIDA POWER & UGHT COMPANY

DOCKET NO.. DaG005-El

EXPLANATION:  Provide a descripfion of the majr tasks perfonrmad
within Conglruchion calsgones.

For the Year Ended 1213112008

Witness: Rajiv §. Kundalkar

Lme
Ng. Major Task Dascripimn - [nChudez, but is not imied lo-
1. Cepgiruction period:
2. Gendration:
ER Leccner Application NRE d wath e operatineg b [Nudear Stemm Supply Systerm and Baisnee of Plam confracts for Licnss Amencme Redues)
4. Engincenng & Design LIty andl cnaraected wngeneenng suppor o
3. Permitung Sity cortficuban and construclon pel ity
. Propect Mansgenient FPL and Conirator Staff required Lt overSesmanage famct
7. Chearing. Crrading and Excavauon
4. Om-Site Construcnon Facilines
9. Pawer Block Engemcerimg. Procusessent. ctc. Power block supment and tacbtiss srgmeering packaget fralemat and fahor, ko h wth Co&H in 2008 belew.
2 Turkey Pownl (FTN) 384 Genetaor Rolor Replacement Frocury mew 1otnrs for Gersatrs  imtlletion bter.
b St Lucie {PSL) L&2 Generator Componenis Procurs camponents for upgrade of Generators. Instafiation kaler,
c©  PSL L&2 Low Preesure Turhine Analysie Analyre opions and requrisments for PEL Low Pressure Turpma modificationa to accommeodats mcreased siaam flows fom uprate cond@ions and guarantes heat rle.
d  P5L 1&2 Low Pressure Torine bniernals Frocure new ratars and relked squipmant By PSL 1Law Pressuce Turbines. Instaflation later,
e FTN 343 Condenser Component Procurement Procute major FTH C f nlog pay on Eater.
f  PSL & PTN Feedwater Heater Procimment Procuie PSL & PTH Faagwater Haatars (accrued prog pay } ion latme.
9 PSL.% PTN Moirture Scparaior Reheates {MSR) Pridurement Procume PSL & FTH MSRs taccreed prog later.
b PSL & FTH Fezdwater Flow M (LEFM) P Frocyre PSL& PTNF [ ian fler.
k1B Non-Pawer Block Engineeniag Procutemnent, £ic HNon-p block i and faciities L [: mateigl p _and tmpk ion labot {treining simuletor upgrates).

12. Tramambssion ;
13
14.
15
1B,
17.
18.
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St, Lucle and Turkey Point Uprate Profect

Construction Coxts and Carrylng Costs on Construction

(Section (8)d)]

Schedule T-6B (T rus-ip) Trpe-up Filing: Varlance Expl
FLORICA PUBLIC SERVICE COMMISSION EXPLANATION: Provida annual ok i the aoiual
-sxpenditures lo the most recent projeitions
COMPANY: FLORITA POWER & LIGHT COMPANY filed with the Commizsion. For the Year Ended 123172008
DOLKET N OSLH008-El Witness. Rajiv 5. Kundalkasr
[A) [L)] () it
Line Total Taodal Total
HNo. Actua ActuakEstimated Wariancs Explanation
1. Copstuetion:
2. Ganeration;
3 Licenas Application $29 508 091 534 012,730 ($4,503.639) NS5SFuel Engineering less thar plan - vendar staffing cansiraints
4, Engnaanng & Design 5,087 B50 7,565 b28 [2.577,977.91) Rarmp up of staff behind onginal projectinn
5. Permitting 1.093.519 1,654,907 (601,387 99} Mirwengl activty after 15t Quarier 2008
B Project Managemant 12 207 968 12,966 B5S (758.887 45) R&mp up of slaff behind original projection
7. Cleanng, Grading and Excavabon '} o 1]
a. On-Sie Constuction Faciities 4 6 ]
q. Povesr Black Enginesning, Frocuremeni, #tc. 51 837763 22 534 388 2830337498 Procurement af turbine 20 heat exchang pOnAMS
10. Non-Power Block Enginasring, Procuremant. etc. 18,214 156,057 ___3vTsaa Np procuremant of trailers reguired
11 “otal Generation cosis $590.754 304 78030 565 320,723,738 ()
12,
13,
14,
15,
16.
17 Toapamission:
14. Line Enginmering k1¢] <] S0
14, Subatation Enginearing ] a 0
20. Chearting q 3 ]
21. Othar 5} Q Q
2. Total Transmisswon Costs 30 30 ET
23
F1
25,
26,
27,
2B,
29.
30
3t
a2,
33,
34,
a5,
ELR
v
3.
() ActualE 1tk amount reprasents a Project To Cate total (2007-2008).
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