
MICHAELB. TWOMEY
ATTORNEY AT LAW

POST OFFICE BOX 5256
TALLAHASSEE, FLORIDA 32314-5256
Tel. (850) 421-9530 Fax. (850) 421-9530

e-mail : mi hetx'omevi*)tnlstar.com

June 22,2009

Ms. Ann Cole, Director
Commission Clerk and Administrative Services
Florida Public Service Commission
1540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: Docket No. 080517 Application for approval of transfer of Horizon Homes of
Central Florida, Inc. and Five Land Group LLC's water and wastewater systems to Aqua
Utilities Florida, Inc., and for amendment of Certificate Nos. 441-5 and 507-W, in
Sumter County.

Dear Ms. Cole:

Enclosed for filing in the above-referenced docket are responses to questions
raised by Staff to Aqua Utilities Florida, Inc. in an electronic communication last week.

The first attachment to this letter is the text of a June 22,2009 email from Troy
Rendell of AquaUtilities Florida, Inc. to Ms. Patti Daniels of the Commission Staff
explaining the derivation of the numbers contained in the nine pages of documents that
follow in the second attachment, which documents were provided to Staff separately in
two Excel files.

Thank you for your assistance with this filing.

William T. Rendell
Carl Smith

cc:



Patti,

Here are the revised projections you requested. I'm offering the following explanation to explain
where the numbers came from.

First, take a look at the excel file titled, "Jumper Creek Rate Base Revised projected for Docket #
080517-WS"

For the projected 2009 Depreciation expense, the amounts are located on the worksheet tab
entitled "Fixed Assets - Accum Depr" in the Column "O" of the spreadsheet entitled, "New
Depreciation - Annual Expense." As you can see from this worksheet, the old Depreciation was
being calculated using the Class C service lives under the old owner. The New Depreciation now
has to be calculated using the Class A service lives under Aqua's ownership.

WaterAnnual projected Depreciation is located in Cell "O47" and is $22,369.34.

Wastewater annual projected Depreciat ion is located in Cell  "O94'and is $16,189.31.

For Amortization of CIAC, you should look at the worksheet tab entitled "CIAC-Accum Amort".

Look down beginning on Row 17 for water.

What I've done is reconciled to Staffs recommended CIAC of contributed property as outlined in
its Recommendation dated March 26,2009. Staff recommended CIAC of $154,596 for water and
$221, 828 for wastewater.

You can see these on the worksheet "CIAC-Accum Amort". Total water CIAC is in cell F43 and
wastewater is in cell F68. These amounts and items reconcile to staff's recommended CIAC.

Thus, the projected amortization is now reconciled back to the projected depreciation of this
contributed property back on the worksheet "Fixed Assets - Accum Depr" in column O.
Therefore, the depreciation and amortization of these contributed items now match.

Further, we have received additional meter installation fees in June and July 2008. These items
are shown on rows I & 10 and total $2,640. Obviously if you recognize the previously installed
old meters that were purchased you wouldn't also recognize the fees that the previous owner
may have collected, so this amount was not included to avoid double recognition.

Now, if you look at the new Revised excel spreadsheet titled, " Jumper Creek O M Revised
Projected 2009 for Docket # 080517-WS"

The Water and Wastewater are on separate worksheet tabs at the bottom, with the Combined
being the first tab.

I've separated the Depreciation and Amortization amounts into rows. These now link back to the
other excel file so they now match. The revised projected Depreciation and Amortization
Expenses for 2009 are now.



Water:

Depreciation Expense 22,369

Amortization Expense (3,580)

Wastewater:

Depreciation Expense 16,189

Amortization Expense (7,131)

The other O&M amounts came from AUF's budget for 2009.

Please let me, Carl, and/or Mike know if we need to file these revised spreadsheet in the
docket file with the clerk's office, or if staff will take care of this,

lf you have ANY questions, please call me at your earliest convenience.

Thanks,

Troy



Aqua Uti l i t ies Florida, lnc.
Jumper Creek Combined
Projected Expense Analysis
For Year Endeing 12131109

Jumper Greek Gombined
2009

Projected
Account No. and Name Expenses

Salaries & Wages - Employees
Salaries & Wages - Officers, Exec.
Employee Pensions & Benefits
Purchased Water
Purchased Sewage Treatment
Sludge Removal Expense
Purchased Power
Fuel for Power Production
Chemicals
Materials & Supplies
Contractual Services - Engineering
Contractual Services - Accounting
Contractual Services - Legal
Contractual Services - Mgmt. Fees
Contractual Services - Testing
Contractual Services - Other
Rental of Building/Real Prop.
Rental of Equipment
Transportation Expenses
lnsurance - Vehicle
Insurance - General Liability
Insurance - Workman's Comp.
Insurance - Other
Advertising Expense
Reg. Comm. Exp. - Rate Case Amort.
Reg. Comm. Exp. - Other
Bad Debt Expense
Miscellaneous Expense

TOTAL WATER O & M EXPENSES

Depreciation Expense
Amortization Expense
TOTI
Amortization of Property Loss
Income Taxes
Total Operating Expenses

18,317
0

4,504
0
0

2,935
4,399

0
2,148
1 , 9 0 0

36
1 0 5

0
1 ,734
4 ,911
8,648

0
0

1 , 0 1 5
1 1 7
474

86
120

0
0
0

462
87

T.-m6-

38,559
(10,711)

3,057

(g,3ao)
$  73 ,311



Aqua Utilities Florida, Inc.
Jumper Creek
Projected Expense Analysis
For Year Endeing 12131109

WATER
2009

Projected
Account No. and Name Expenses

601 Salaries & Wages - Employees
603 Salaries & Wages - Officers, Exec.
604 Employee Pensions & Benefits
610 Purchased Water
615 Purchased Power
616 Fuel for Purchased Power
618 Chemicals
620 Materials & Supplies
631 Contractual Services - Engineering
632 Contractual Services - Accounting
633 Contractual Services - Legal
634 Contractual Services - Mgmt. Fees
635 Contractual Services - Testing
636 Contractual Services - Other
641 Rental of Building/Real Prop.
642 Rental of Equipment
650 Transportation Expenses
656 Insurance - Vehicle
657 Insurance - General Liability
658 Insurance - Workman's Comp.
659 Insurance - Other
660 AdvertisingExpense
666 Reg. Comm. Exp. - Rate Case Amort.
667 Reg. Comm. Exp. - Rate Case Other
670 Bad Debt Expense
675 Miscellaneous Expense

TOTAL WATER O & M EXPENSES

Depreciation Expense
Amortization Expense
TOTI
lncome Taxes
Total Operating Expenses

10,230
0

2,472
0

1,446
0

708
780
33
58
0

961
1 , 6 1 1
3,295

0
0

562
65

262
48
66
0
0
0

207
48

w
22,369
(3,580)
1 ,361

(4 ,051)
38,942



Aqua Utilities Florida, Inc.
Jumper Creek
Projected Expense Analysis
For Year Endeing 12131109

WASTEWATER
2009

Projected
Account No. and Name Expenses

701 Salaries & Wages - Employees
703 Salaries & Wages - Officers, Exec.
704 Employee Pensions & Benefits
710 Purchased Sewage Treatment
711 Sludge Removal Expense
715 Purchased Power
716 Fuel for Power Production
718 Chemicals
720 Materials & Supplies
731 Contractual Services - Engineering
732 Contractual Services - Accounting
733 Contractual Services - Legal
734 Contractual Services - Mgmt. Fees
735 Contractual Services - Testing
736 Contractual Services - Other
741 Rental of Building/Real Prop.
742 Rental of Equipment
750 Transportation Expenses
756 Insurance - Vehicle
757 Insurance - General Liability
758 Insurance - Workman's Comp.
759 Insurance - Other
760 Advertising Expense
766 Reg. Comm. Exp. - Rate Case Amort.
767 Reg. Comm. Exp. - Other
770 Bad Debt Expense
775 Miscellaneous Expense

TOTAL WATER O & M EXPENSES

Depreciation Expense
Amortization Expense
TOTI
Amortization of Property Loss
Income Taxes
Total Operating Expenses

8,087
0

2,432
0

2,835
2,943

0
1,440
1,020

3
47
0

773
3,300
5,363

0
0

452
52

211
38
53
0
0
0

256
39

T-Z@4-

16 ,1  gg
(7,131)
1,696

(5,329)
TE69-



JUMPER CREEK - RATE BASE
RATE BASE SCHEDULE WITH GOMPARISON TO PURCHASE PRICE

Purchase Price
Acq u is ition Adj ustment

100.000
(756,038)

WATER
496,636
(22,855)
(7,700)

385
-66766-

WASTEWATER
407,973
(18 ,401 )

TOTAL
904,609
(41,256)

(7,700)
385

WATER
502,827
(67,423)
(10 ,340)

WASTEWATER
40g,ggg
(50,768)

TOTAL
911,726

( 1 1 8 , 1 9 1 )
(10,340)

1 , 3 6 3
rc58
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