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Table 5.6.A. xis format Electric Power Monthly

Table 5.6.A Average Retail Price of Electricity to Uttimate Customers by End-Use Sector, by State,

March 2009 and 2008
{Cents per Kilowatthour)

Census Division Residential Commercial' Industiial’ Transportationf1] All Sectors

and State Mar-09 Mar-08 Mar-09 Mar-08 Mar-09 Mar-08 Mar09 Mar-08 Mar-09 Mar-08
New England 17.57 1689 1586 1453 1162 1305 844 1026 1552 1517
Conneclicut 2009 1851 1547 1435 16.82 1268 134 128 175 1572
Mains 1512 16.13 12684 12.83 1088 1213 = - 1317 13.88
Massachusetts 1746 1668 185 1519 1034 144 616 B98 1551 1559
New Hampshire 16.67 14.86 1555 1348 1395 12.48 = ~ 1575 1387
Rhode Island 1459 1608 1129 151 1289 1459 = ~ 1266 1584
Vermaont 1474 1452 1285 1264 967 828 = — 1286 1248
Middle Atlantic 14.37 1386 1299 1264 825 682 1398 1231 1283 123
New Jersey 1595 14.12 1373 1292 952 1252 NM 1514 1404 1329
New York 17.28 17.51 14.82 1472 1108 1147 1485 1323 1534 1532
Pennsyvania 11.19 1076 948 911 7322 703 902 802 944 009
East North Central 1082 972 897 B52 8666 6.05 9.3 679 889 809
llinois 11686 1051 843 825 772 771 8.1 64 934 883
indiana 96 796 B43% 719 582 484 977 918 772 637
Michigan 1101 1039 918 908 683 648 1079 1099 915 871
Ohio 1031 928 977 899 671 6 1044 1024 89 8
Wisconsin : 1179 111 923 881 6867 615 = ~ 921 857
West North Central 872 702 716 663 573 505 612 624 735 683
lowa 984 B94 73 673 5 4.49 = - 712 646
Kansas 984 B863 804 737 629 546 - - B12 724
Mnnesota 1007 91 797 731 836 583 766 847 819 7.31
Mssouri 787 6908 63 583 5056 44 A&7 434 674 603 s %
Nebraska 764 714 697 63 639 537 = - 705 829 = o=
North Dakota 685 604 648 659 573 549 = - 644 643 T =
South Dakota " 786 768 672 652 573 514 = - 706 877 if,- =
South Atlantic 1116 1013 991 9 869 582 1151 1066 9.91 881 e
Delaware 1366 1295 1227 1135 084 047 = — 1233 1152 > ™
District of Columbia 1289 11.04 1449 1336 1033 1129 1454 1282 1414 128 e O
Fiorida 1255 1123 1124 994 961 7.8 1047 10068 1175 1035 Fo—
Georgia 983 036 895 889 59 605 641 854 86 83 o~
Maryand 1473 1286 1277 1178 1052 1014 1277 1208 1345 1212 o O
North Carolina 995 842 BO7 754 59 528 573 94 853 - 78 &
South Carolina 1027 951 863 816 574 495 ~ - 829 731
Mirginia 1032 866 835 663 688 5M 866 712 903 7.19
West Virginia 772 67 681 597 531 401 852 667 668 543
www.ela.doe.gov/ ftableS 6_a.html 113
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East South Central 962 633 942 823 581 5 1074 68 812 693
Aabama 1046 934 088 887 592 482 - - 866 727
Kentucky 835 737 785 684 475 467 - — B41 587
Mississippi 1015 854 977 94 682 573 - - 893 807
Tennessee 965 787 999 82 704 535 1074 66 901 7.15
West South Central 116 1084 916 959 T 7.5 9.75 88 938 933
Arkansas 962 872 787 724 617 548 = - 802 715
Louisiana 891 956 874 986 647 722 004 1241 806 874
Oklahoma 854 838 65 7.18 463 533 - - B75 7.08
Texas 1311 1194 982 1024 763 828 972 857 1031 1018
Mountain 95 914 808 78 563 564 TEB 747 782 755
Arzona 993 938 865 82 608 6.1 — -~ 869 824
Colorado 941 938 75 760 565 598 7.18 8682 767 783
Idaho 731 669 613 54 432 382 - ~ B11 543
Maontana 863 882 820 833 543 59 - - 733 738
Nevada 1275 1255 1047 1045 709 78 881 049 968 0986
New Mexico 10.06 911 B82 772 6.16 557 = -~ B43 744
Utah 811 787 662 634 443 411 8.1 78 636 589
Wyoming B17 773 703 658 484 425 - - 605 552
Pacific Contiguous 1144 1109 108 1021 745 766 8.04 797 1038 999
California 14.38 13.76 1225 11.54 9 948 808 & 1239 1187
Cregon 849 855 758 737 546 523 664 697 752 736
Washington 764 751 721 689 b47 546 6.00 573 7.02 68
Pacific Noncontiguous 19,68 23.89 17.914 2097 1515 21.32 - - 1738 2201
Aaska 1724 1573 1446 12.85 1286 1415 - — 1514 14.14
Hawaii 2159 2992 1949 2757 16 2387 - — 1888 2602
U.S. Total 11,38 10.57 1007 962 684 654 1202 107 975 911

[1] See Technica! notes Tor additional iormation on the Commercial, Industrial, and Transportation sectors.

Notes: See Glossary for defintions. Values for 2007 are final. Values for 2008 are preliminary estimates based on
a cutoff model sample. See Technical Notes for a discussion of the sample deslgn for the Form BA-826. Utiities and
energy sefvice providers may classily commercial and industriat customers based on either NAICS codes or
demands or usage faling w ithin specified fimits by rate schedule. Changes from year to year in consumer counts,
sales and revenues, particularly involving the commercial and industrial consumer sectors, may result from
respondent implementation of changes in the definitions of consumers, and reclassifications. Retall sales and net
generation may not correspond exactly for a particular month for a variety of reasons {i.e., sales data may inciude
imported electricity). Net generation is for the calendar month w hie retall sales and associated revenue acoumulate
from bills collected for perods of time (28 to 35 days) that vary dependent upon customer class and consumption
occliring in and ouside the calendar month, Totals may not equal sum of components because of independent
rounding.

Source: Enargy information Administration, Form BA-826, "Monthly Bectric Sales and Revenue Report w ith State
Distributions Report.”
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Raport Released: June 185, 2009
Nert Release Date: Mid-July 2008

Executive Summary

Generation: Net generation in the United States dropped by 4.3 percent from
March 2008 to March 2009. This was the eighth consecutive month that net
generation was down compared te the same calendar month in the prior year.
The Commerce Department reported that real gross domestic product
decreased from the fourth quarter of 2008 to the first quarter of 2009, and
industrial production in March 2008, as reported by the Federal Reserve, was
12.8 percent lower than it had been in March 2008, the ninth consecutive
month that same-month industrial production was lower than it had been in
the prevous year. The decline in net generation is also consistent with the
National Oceanic and Atmospheric Administrationls (NOAAL) population-
weighted Residential Energy Demand Temperature Index (REDTI) for March
2009, which was 3.7 percent [below average consumgiion.d In March 2008,
the REDTI was Inear average.ll

The drop in coal-fired generation was the largest absofute fuel-specific decline
from March 2008 to March 2009 as it fell by 24,856 thousand megawatthours,
or 15.3 percent. Gas prices have been generaily trending downward since
June 2008, and the March 2008 natural gas price for the electric power sector
was 48.4 percent lower than it wes in March 2008. Gas-fired generation was
the largest absolute fuel-specific increase in March 2009 as it was up by
6,430 thousand megawetthours, or 10.4 percent from March 2008, Coalfired
generation was down by 7,464 thousand megawatthours {n Georgia, AlJabama,
Pennsylvania, and Florida, but gas-fired generation in these States was up by
4,345 thousand megawatthours. Generation from conventional hydroelectric
plants was 1.1 percent higher in March 2009 than it had been in March 2008.
Net generation from wind sources was 38.5 percent higher. Higher wind
generation totals in lowa, Texas, Minnesata, and Wyoming accounted for 57.5
percent of the national increase. Petroleum liquid-fired generation was down
by 1.2 percent compared o a year ago, and its overall share of net generation
continued to be quite small compared to coal, nuciear, natural gas-fired, and
hydroelectric sources.

Fgure 1:Net Generation by Major Energy Source: Total (All Sectors),
April 2008 through March 2009

E_ 1

www.eia.doe.gov/ /epm_sum.himi

{entire report also avallable in_printer-friendly format ‘@
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o a ' ) ’ 113 A Hydroelectric (Conventionat) Pawer by tml 4
State by Secior ===

Yeartn-date, total net generation was down 4.6 percent from 2008 levels. Net _
generation atinibiitable to coal-fired plants was down 11.7 percent. Nuclear 1.13.8 Hydroefectic (Conventionai) Power by htmi 8
generation was up by 2.0 percent. Generation from petroleum liquids was up  State by Sedlor, Year-to-Date -

by 21.7 percent, whiie natural gas-fired generation was up by 1.0 percent 1.14A Other Renewables by State by Sector htmi
yearto-date, The 38.5percent jump in wind generation in March contributed 1448 Other Renewables by State by Sector, it

1o a year-to-date increase of 34.9 percent. Year-o-Date ’lﬂ—%
Year-to-date, coal-red plants contributed 46.8 percent of the Nationils electric 1154 Hydreleciric (Pumped Storage) Powerby 1y, 15

b
power. Nuclear plants contributed 21.2 percent, while 20.3 percent was State by Sector

generated at natural gas-fired plants. Of the 1.3 percent generated by 1158 Hydrosiectric (Pumped Storage) PoWerby o g
petroleum-fired plants, petroleum liguids represerted 0.9 percent, with the State by Sector, Year-to-Date )
remainder from petroleum coke. Conventional hydroelectric power provided 6.5  1.16.A Other Energy Sources by State by Sector  himl 3]
percent of the total, while cther renewables (biormass, geothermal, solar, and  1.16.8 Other Energy Sources by State by Sector, fiml
wind) and other miscellaneous energy sources generated the remaining 3.9 Year-{o-Date -
percent of electric power (Figure 2). Chapter 2. Consumption of Fossil Fuels

Figure 2: Net Generation Shares by Energy Source: Coal: Consumption for

Total (All Sectors), Year-to-Date thwough March, 2008 2.1.A Eleclricity Generation by Sector himi %
. - 24.8 Useful Thermal Output by Sector himi
e e, 2.1.C Electricity Generation and Useful him) %3
t Thermai Output by Seclor —
Peireleum Liquids: Consumplion for
22 A Eledricity Ceneration by Sector ntmi %)
22B Useful Thermal Qutput by Sector ntrt %y
mCos -5 .
: 22.C Electricity Generation and Useful Thermal
- Statural Gim himl
- Output by Sector =
=Pelmisgm Petrofeumn Coke: Consumption fos
. vostiool 23A Elediricity Generation by Sector htm} )
238 Useful Therma) Cutput by Sector btm] &3
23.C Eechricity Generation and Usehd Thermal
Output by Sector hte!
Natural Gas: Consumption for
Consumption of Fuels: Consumption of coal for power generation in March 244 Electricity Generation by Sector htm)
2006 was down by 13.1 percent compared to March 2008. For the same time  2.4.B Useful Thermal Ouiput by Sector htm) %
period, consumption of petroleumn Hgquids was up by 4.3 percent, while 24.C Electricily Generation and Useful Thermal 1 o
petroleum coke increased by 18.4 percent. Consumption of natural gas Output by Sector him| %%
increased by 9.1 percent. Consumption of Coal for

25 A Electricity Generation by State by Sector himli @
258 Eiectricity Generation by State by Seclor, htm] @

Totai electric power sector coal stocks increased between March 2008 and Year-!n-Da‘be .

March 2009 by 29.8 million tons. Stocks of bituminous coal including coal ~ Sonsumption of Petroleum Liquids for
synfuel) increased by 29.9 percent, or 17.7 million tons between March 2008  26.A Elechicity Generation by State by Sector htmi 3
and March 2008 (from 59.3 ta 77.1 million tons). Subbituminous coal stocks 2.6.B FElectricity Generation by State by Seclor,

grews by 10.7 million tons between March 2008 and March 2009 (from 8330 Year-to-Date hti %3

Fuei Stocks, Electric Power Sector, March 2009

94.0 million tons). This is the eighth month in a row that coal stocks are Consumption of Petroteum Coke for

higher than the comparable month in the prier year. 27 A Eledricity Generation by State by Sector ——
Electric power sector liquid petroleum stocks totaed 43.0 million barrels at 278 Eleciricily Generation by State by Sector, 1, iy
the end of March 2009, a decrease of 1.3 percent (0.6 million bamrels) from Year-to-Date =
March 2008. March 2009 stocks were 1.2 percent (0.5 million barrels) higher ~ Consumption of Natural Gas for

than at the end of February 2009, 2.8.A Electricity Generation by State by Seclor html f]

. 2.8.8B Eleciricity Generation by State by Sector,
Fuel Receipts and Costs, All Sectors, March 2009 Yeam_Da‘eow Y Y him! 83
Chapter 3. Fossil-Fuel Stocks for Blectri
In March 2009, the price of coal to electricity generators increased slightly Gen:traﬂon LY B

from the previous month, while the cost of petroleum and natural gas

decreased. Receipts of petroleum liquids decreased during this same time e D (Rl ) Ll € Tl (et

frame, but receipts of coal and natural gas increased. T Dt ﬁ
3.2 Electric Power Sector, by State him! 82

www eia.doe.gov/ fepm_sum.html 2/6
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The average price paid for coal in March 2000 was $2.29 per MMBtu, up 0.4 33 Electric Power Sector, by Census Division htmi

percent from the price paid in February. it was 18.7 percent higher when ) 3.4 Stocks of Coal by Coal Rank At %

compared with the March 2008 price of $1.93 per MMBtu. Recsipts of coal in . y o R e —-—

March were 86.2 million tons, up 4.7 percent when compared with February Chapter 4. Receipts and Gost S gl

2009 data and down 2.1 percent from March 2008.

The average price paid for petroleun liquids decreased from $8.48 per MMBtu
in February 2009 to $8.08 in March. This was a 4.7-percent decrease from
February and a 45.4-percent decregse rom March 2008. Receipts of
petroleum liquids in March 2008 were 5.2 million bamels, a decrease of 10.5
percent from February 2008 and a 26.3-percent increase from March 2008.

The average price paid for natural gas by electricity generators in March was
$4.69 per MMBtu, an 11.8-percent decrease from the February 2009 level of
$5.32 and a 48 9-percent decrease from March 2008. Receipts of natural gas
were 603.5 million Mcf, up 12.0 percent from February 2009 and up 7.4
percent from March 2008.

The overall price paid by electricity generating plants for fossil fuels was $2.98
per MMBtu in March 2009, a 4.5percent decrease from February 2008 and a
22 Q-percent decrease from March 2008. Year-to-date (January through
March) 2009 prices compared to the same period last year were up 18.9
percent for coal, down 43.5 percent for petroleum liquids, and down 36.5
percent for natural gas. Year-to-date 2009 receipts compared to the same
period last year were down 1.3 percent for coal, up 46.7 percent for petroleum
liquids, and down 0.6 percent for natural gas.

Figure 3: Blectric Power ndusiry Fuel Costs, April 2008 through March 2608
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Sales, Revenue, and Average Retail Price, March 2009

The average retail price of electricity for March 2009 was 9.75 cents per
Kilowatthour {KWh), 0.8 percent jower than February 2008 when the average
retail price of electiicity was 9.83 cents per KWh, and 7.0 percent higher than
March 2008, when the price was 9.11 cents per kWh. Retail sales between
March 2008 and March 2009 decreased 3.9 percent The average price of
residential electricity for March 2009 increased 0.81 cents per kWh to 11.38
cents per KWh from March 2008 and was up from 11.23 cents per kWh in
February 2009. At 11.38 cents per kWh, the average residential price of
electricily increased by 7.7 percent from March 2008.

Sales: For March 2009, sales in the residential and commercial sectors both
decreased by 0.6 percent while sales in the indusirial sector decreased by
12.7 percent, as compared to March 2008. For the month, total retail sales
were 281.0 billion kWh, a decrease of 3.1 hillion KWh from February 2009,
and a decrease of 3.9 percent or 11.6 billion kWh from March 2008. Year-to-
date 2009, sales were 566.4 billion KWh, a 4.0-percent decrease over the

www.eia.doe.gov/ [epm_sum. htmi

Receipls, Average Cost, and Quality of Fossil Fuels:

4.1 Total (Al Sectors) htmi @
4.2 Electric Utiiities m) &0
43 Independent Power Producers him}
4.4 Commercial Sector htmm) %2
45 Indusiial Sector htm}
Receipts of Coal Delivered for

4.6.A Eledricily Generation by State htm!
46.B Generation by State, Year-to-Date htmi ﬁ
Receipts of Petroleum Liquids Dellvered for

47 A Eleciricily Generation by State him} 9
47.B Generation by State, Year-o-Date tml
Receipts of Petroleurn Coke Delivered for

4.8.A Eledricity Generation by Staie him! &3
48B Electricity Generation by State, Year-to-Cate  him| 1

Receipts of Natural Gas Deiivered for

49 A Electricity Generation by State htmi %3
48B Electricity Generation by State, Year{o-Date fimi
Average Cost of Coal Delivered for

410.A Electricity Generation by State htm! IE]
4.10.B Electicity Generation by State, Year-lo- htmi @
Date

Average Cost of Petroleum Liquids Delivered for

411 A Eledricity Generation by State htmi )
4118 Eledricily Generation by Stata, Year-to-

Date himi 33
Average Cost of Pefroleum Coke Delivered for

4.12.A Eleciriclly Generation by State him! 57

4.12.B Eiectricity Generation by State, Year-io- 5
Date htmt

Average Cost of Natural Gas Delivered for

4.13.A Elediricity Generation by State htmi )
4.13.B Electicity Generation by State, Year-to-
Date htmi E’]

Receipts and Quality of Coal by Rank Delivered for
Elaciricity Generation

4.14 Total (Ni Sectors) by State htmi 3
4.15 Electric Utilities by State htm! @
4.18 independent Power Producers by State himi 32

417 Commercial Combined Heatand Power &
Producers by State ]

418 Industrial Combined Heat and Power

Producers by State htmi %
Chapter §. Retail Sales, Revenue, and Average Retail @
Price of Bectricity

Customers: Total by EncLine Soctr bt )
52_ Revenue from Retail Saies of Elediricity to him?
Ultimate Customers: Total by End-Use Sector e
Average Retail Price of Electricity to Uttimate Customers:
53 Total by End-Use Sector htm{ 4
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same pertod for 2008. 54A End-Use Sector, by State him! %)
Revenue: Total retail revenues in March 2009 were $27.5 billion, reflectingan 548 End-Use Seclor, by State, Year-to-Date htm] %4
increase in revenue of 2.8 percent from March 2008, and a 1.9-percent Revenue from Retail Safes of Electricity to Ultimate
decrease from February 2009. The revenue increase year-over-year can be Customers by
attributed to higher fuel costs. For March 2008, residential and commercial 55A End-U - —
sector retail revenues increased 7.0 percent and 4.0 percent, respectively, ) ENHIED SEE A ) — —3
from March 2008, while the industrial sector retail revenues decreased by 8.6  5-5.B End-Use Sector, by State. Year-to-Date htm} %}
percent. Year-to-date 2009, revenue increased to $86.7 billion, a 4.0-percent Average Retail Price of Electricity to Ulimate Customers by
increase over the same period for 2008. 56A End-Use Secior, by State htm| ﬁ
Average Retall Price: For the month, average residential retail prices 5.8.B End-Use Sector, by State, Year-to-Date hte! %)

increased to 11.38 cents per kWh from 11.23 cents per kWh in February Appendix A
2009, although they were 7.7 percent higher than March 2008 when t_he ;_m‘ce Relative Standard Emor for Net Generation by Fuel Type:
was 10.57 cents per kWh. The March 2009 average commercial retail price AA Total {All Sectors) by Census Division and
was 10 07 cents per KkWh, a 4.7-percent increase from March 2008 and down  giate
slightly from 10.16 cents per kiWh in February 2009. The average industrial ALB Total (All Sectors) by Census Division and 2
retail price for March 2009 rose to 6.84 cents per kWh, a 4.6-percent increase  gr1. vear. -ifo-Date e ' htm! 8
over March 2008 and down slightly from 8.68 cents per kWh in February ’ I e

2009, Y sar-to-date 2009, average retail prices increased to 9.78 cents per gzta‘; Electric Utillties by Census Division and htmi )
kWh, an 8.3-percent increase over the same period for 2008 (Figure 4).

A28 Electric Utilifes by Census Division and

him| =&/
Figure 4: Average Refail Price of Bectricity to Litimate Customers Stale, Year-to-Date -l
by End-Use Sector, Year-to-Date through March 2609 and 2008 A3.A independent Power Producers by Census ﬂ
e o o ~ Division and State =

A3.B Independent Power Producers by Census
Division and State, Year-to-Date el

AMA Commercial Sector by Census Division and
o htm! @

AAB Commercial Sector by Census Division and him| "Eg
- 200 State, Yearto-Date —_— iz
R2008]  ASA Industrial Sector by Census Division and
State hira! 31
AS B Industrial Sector by Census Division and htmt ﬁ
State, Year-to-Date —
Relative Standard Error for Retail Sales of Electricity to
AS.A Ultimate Customers by End-Use Sedlor, himi %«3
Census Division, and State =
Regifential  Commertist Brcfstrial #& Seciors ABB Ultimate Customers by End-Use Secior, o
Census Division, and State, Year-to-Date —_
Relative Standard Etror for Revenue from Retail Sales of
Electricity to
ATA Ulimate Customers by End-Use Sector,
Census Division, and State St @

A7.B Utimate Customers by End-Use Sector,
Census Division, and State, Year-io-Date

Relative Standard Error for Average Reiall Price of Electricity

Containi

him! %

o
ABA Ulimate Customers by End-Use Sector, htm
Contacts’ Census Division, and State ——-ﬁ
AB.B Ulimate Customers by End-Use Sector, htm!
Coordinator - Census Division,and State, Year-io-Date T
Appendix B il
Jorgs Lune-Camara B1 Major Disturbances and Unusual o
Phone: 202-586-3945 Ocourrences, 2009 hten! 483
E-Mail: Jorge Luna Camara B2 Major Disturbances and Unusual it 82
Oceumences, 2008 —
Appendix C. Techmical Notes
Genaration - C1 Average Heat Gontent of Fossil-Fuel Recelpts html
Ron Hak C2 Comparison of Praliminary Monthly Data
o H > 0295’ versus Final Monthly Data atthe U.S. Level, 2005 tim| %7}
.54 . 586-2630 Through 2067
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Net Generation by Energy Source: Total (All Sectors)
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Glossa

Eloctric Power Monthly with data for March 2009
Reporf Released: Juno 15, 2009

Next Relaase Date: Mid-Jufy 2002

Table 1.1. Net Generation by Energy Source: Total (All Sectors), 1995 through March 2009

{Thousand Megawatthours)

Period

1995

1996

1997

1998
1999
2000

2001

2002
2003
2004
2005
2008
2007
January
February
March
April

May

June

July
August
September
October
November
December
Total
2008
January
February
March
April

May

June

July
August
September
QOctober

Coaif1] Uiquids[2]

1,709,426
1,785,196
1,845,016
1,873,518
1,881,087
1,966,265
1,903,956
1,933,130
1,973,737
1,978,301
2,012,873
1,990,511

175,739
163,603
159,811
146,250
157,513
173,513
185,054
190,135
169,391
162234
159,382
173,830
2,018,456

182,899
167,178
161,281
147,391
155703
171,683
187,613
181,469
162,248
153,143

66,944
73,521
82,773
116,859
107,276
102,160
114,647
78,701
102,734
100,391
99,840
44 460

4,420
7,596
4,118
3,830
3,489
4213
4,125
5,702
3647
3,558
2,001
2,803

49,505

3,062
2,399
2,040
2,181
2,247
3,733
2,938
2,505
2,986
1,856

Petroleum Petroleum Natural

Coke Gas

7,610 496,058
7,890 455,056
8,782479,399
11,941 531,257
10,785 556,396
9,061 601,038
10,233 639,129
15,867 691,008
18,672649,908
20,754710,100
22,385 760,960
19,706 816,441

61,475
57 622
1,297 56,204
1,250 60,153
1,384 66,470
1,564 81,511
1,369 97,483
1,485 121,338
1,289 88,532
1,189 78358
1135 60,637
1,412 66,808
16,234 896,590

1,574
1287

1,375 72,415
1,238 59,443
1,018 61,654
1,104 62,407
1,063 61,888
1,251 84,122
1,157 99,781
1259 98880
1,183 78,305
1,348 72,767

www.eia.doe.gov/ /ftablel_1.htmi

Other

13,870 673,402
14,356 674,729
13,351 628,644
13,492673,702
14,126728,254
13,965753,893

9,039 768,826
11,463 780,064
15,800763,733
15,252788,528
13,464 781,986
14,477 787,219

1,154 74,006

981 65225
1,234 64,305
1,163 57,301
1,475 65,025
1,154 68,923
1,454 72739
1,132 72751
1,120 67,579
1,134 61,690
1,031 64,899
1,022 71,983
13,453 806,425

1064 70,736
943 65,130
1,112 64,716
986 57,333
1,010 64826
1,120 70,319
1,165 74,318
1.148 72617
817 .67,054
777 62,793

Table 1.1. xils format Flectric Power Monthly

Hydroelectric Other
Gases[3] Nuclear ¢,,ventionai Ronewables[4]

310,833
347,162
356,453
323,338
319,536
276,573
216,961
264,329
275,806
268,417
270,321
289,246

26,045
18,567
24,163
23,891
26,047
22,817
22478
19,941
14,743
14,796
15682
18,342
247,510

20,340
18,323
21,160
21,306
28437
28,493
24,811
20,385
15,662
15,520

73.965
75,796
77,183
77,088
79,423
80,906
70,769
79,109
79,487
83,067
87,329
96,526

8,668
7.877
8,778
8,693
8,621
8,549
8,371
8,895
8,843
8,362
9,029
9,553
105,238

10,167

9249
10,651
10,863
11,078
11,151
10,162

9,441

8,692
10,104

Hwydroelectric
Pumped GCther(5] Total
Storage

-2,725 4,104 3,353,487
-3,088 3,5713,444,188
-4,040 3,6123,492,172
4467 3,5713,620,295
8,097 4,0243,694.810
-5539 4,7943,802,106
£.823 11,9083,736,644
8,743 13,527 3,858,452
8,535 14,0453,883,185
8,488 142323970585
8558 12,8214,055,423
6,558 12,9744,064,702
572 1,022 353,531
-447 919 323,230
-458 1,018 320,471
-374 §72 303,129
-547 1,026 330,203
-523 1,034 362755
<585 1,049 393226
651 1070 421797
-T43 995 355,394
-760 1,065 332615
662 967 314,103
565 1,103 346,290
65,898 12,2314,156,745
746 830 362,142
-403 774 324275
-553 852 323,932
-132 894 304334
-587 824 324589
-372 942 372443
-799 942 402088
648 918 387,975
513 845 337,259
-497 820 318232
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November 155,146 2,089 1,114 61,386 690 63408
December 168,632 3,126 1,103 63,901 739 72,931

15479
20,567

Tota} 1,994,386 31,182 14,192876,948 11,573806,182 248,085

2009
January 172,924 4953 1,149 65474 767 73479
February 142007 2162 1,050 61826 751 64,227

March 136,625 2,016 1,308 68,084 793 66920
Total 451,567 9,131 3508195383 2,311204,626
Year-to-Date

2007 499153 18,135 4158175300  3,369203,536
2008 511,359 7.501 3630193511  3,120200,582
2009 451,557 9,131 3,5081905,383 2311204626

Rolling 12 Months Ending in March

23,476
17,705
21,394
62,575

68,778
59824
62,575

2008 2,028,661 40,874 15706914800 13,204803,471 238,559
2009 1,834,583 32,791 14,070878,820 10,764810,226 250,836

[1] Anthracite, bituminous, subbituminous, lignite, waste coal, and coal synfuel.
{2] Distiate Tuel of, residual fuel oil, jet fuel, kerosene, and waste oll.

[3] Blast furnace gas, propane gas, and other menufactured and w aste gases derived from fossi fuels.

10,331
11,714
123,603

11,189
10,336
12,260
33,788

25323
30,067
33,788

109,981
127,322

Docket No. 080677-El

Petition for intrease in rates by
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-492 779 309,930
-498 846 343,081
£238 10,367 4,110,259

522 801 353690
243 791 300613
315 939 310,024
1,080 2,531 964,327

1477 2,959 997,233
1,701 24561010349
-1,080 2,531 964,327

-7,421 11,728 4,169,861
5,617 104424064237

{4] Wood, black liquor, other w ood w aste, biogenic municipal solid w aste, landfil gas, shudge w aste, agriculture by products, other biomass,

geothermal, solar thermal, photovoRaic energy, and wind.

{5} Mon-blogenic municipal sobid w aste, batteries, chemicals, hydrogen, pikch, purchased steam, suifur, tire-derived fuel, and miscellaneous

technologies.

Notes: Beginning w ith 2001 data, non-blogenic municipal solid w aste and tire-derived fuels are reclassified as non-renewable energy sources and
included in "Other”, Blogenic municipal solid w aste is included in "Other Renew ables.” Beginning w ith the collection of Form EIA-923 in January 2008,
the methodology for separating the fuel used for electriclty generation and useful thermal output from combined heat and pow er plants changed, and at
plants that utiize multiple fuels, may have resuted in a reallocation of the total plant generation accross those fuels. The new methodology was
refroacively applied to 2004-2007. See the Technical Notes (Appendix C) for further information. See Glossary for definttions. Values for 2007 and
prior years are final. Values for 2008 and 2009 are prefminary. See Technical Motes for a discussion of the sampie dasign for the Form BA-823 and
predecessor forms. Totals may not equal sum of components because of independent rounding.

Sources: Energy hformation Adminisiration, Form 8A-806, "Fow er Flant Report;” Energy Information Administration, Form EA-920 “Combined Heat and
Pow er Rlant Report,” and predecessor forms. Beginning w th 2008 data, the Form £iA.923, "Fow er Flant Operations Report,” replaced the follow Ing:
Form EA-906, "Pow er Plant Report;* Form EA-820, "Combined Heat and Pow er Plant Report.™ Form BA-423, "Monthly Cost and Quality of Fuels for
Bectric Plants Report;" and Federal Energy Reguletory Commission, FERC Form 423, “Monthly Report of Gost and Quality of Fuels for Bectrie Pants

More Tables on U.S. Eilectric Power Generation:

Tabie 1.2. Useful Thermai Qutput by Energy Source by Combined Heat and Power Producers

Tabie ES. Summary Statistics for the United States
Table 2.6. Capacity Additions and Retirements by Energy Source
Net Generation by
Table 1.1 A Other Renewables: Total - All Sectors
Table 1.2 Energy Source: Electric Utilities
Table 1.3 Energy Source: independent Power Producers
Table 1.4 Energy Source; Commercial Combined Heat and Power Sector

Table 1.5 Energy Source: Industriai Combined Heat and Power Sector
Table 1.6.A. State by Sector

Table 1.6.B. State by Sector, Year-{o-Date
Net Generation from

1.7.A. Coal by State by Sector

1.7.B. Coal by State by Secior, YeartoDate

1.8.A. Petroleum Liquids by State by Sector

1.8.B. Petroleum Liquids by State by Secior, Year-to-Date
1.9.A Petroleun Coke by State by Sector

1.8.B. Petroleum Coke by State by Sector, Year-to-Date
www.eia.doe.gov/ [ftablel 1.atml '

Formats
html  pdf xis
html pdf xis
htm{ pdf xis
htmi xls
htmi xis
htmi xis
htm!} xls
htm} Xls
htmi xis
htmi xis
htmnl xls
htrn} xls
htmi xis
html xis
it xls
html xls
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1.10.A. Natural Gas by State by Sector htmt xIs
1.10.B. Natural Gas by State by Sector, Yearto-Date htmi xis
1.11.A. Other Gases by State by Sector hitm xis
1.11.B. Other Gases by State by Sector, Yearto-Date htmi xls
1.12.A. Nuclear Energy by State by Sector hitrmt xls
1.12.B. Nuclear Energy by State by Sector, Yearto-Date htmit xls
1.13.A. Hydroelectric (Conventional) Power by State by Sector ntmi xis
1.13.B. Hydroelectric (Conventional) Power by State by Sector, Year-to-Date htmi xls
1.14.A. Other Renewables by State by Sector htmt xls
1.14.B. Other Renewables by State by Sector, Yearto-Date htmt xis
1.15.A. Hydroelectric (Pumped Storage) Power by State by Sector htmi xis
1.15.B. Hydroelectric (Pumped Storage) Power by State by Sector, Yearto-Date htm! xis
1.16.A. Other Energy Sources by State by Sector htmi xls
1.16.B. Other Energy Sources by State by Sector, Yearto-Date html xls
Form E|A-806 and ElA-820 Databases DBF
Net Generation by State by Type of Producer by Energy Source (EIA-806) xls

see also:

Electric Power Monthly

Electric Power Annuat

annual electricity statistics back to 1849
projected electricity capacity to 2030
international electricity statistics

Privacy/Security | Accessibility | Copyright & Reuse g Contact Us | Feedback | Careers | About EIA
Fedstats | USA.gov | Department of Energy

www efa.doe.gov/ /tablel_1.html 3/3
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eia Energy Information Administration |
. Official Energy Statistics from the U.5. Government  Glossary

Home > Heciricity > EPM > Total Bectric Pow er Industry Summary Statistics

Total Etectric Power industry Summary Statistics

Eeciric Power Monthly with data for March 2008
Report Rol easet: June 15, 2009
Next Fof sase Dater Mid-July 2009

Table E31.b. xis format Electric Power Monthly

Table ES1.B. Total Hectric Power Industry Summary Statistics, Year-to-Date 2009 and 2008

January through March
Net Generation and Consumption of Fuels
Electric Power Sector
independent - <
tome Total (ANl Sectors) Hectric Uifities Power Commerciat Industrial
Producers
%
2009 2008 Change 2009 2008 2009 2008 2009 2008 2009 2008
Net Generation (thousand megawatthours)
Coal[1] 451,557 511,358 -11.7330,850374,782116,739132,138 284 284 38675 4,155
IS 9131 7501 217 5151 4,580 3449 2474 A5 27 486 421
Liquids[2]
Petroleum Coke 3,508 3,630 34 1472 1,532 1660 1,726 2 2 374 371
Natural Gas[3] 195,383 193,511 1 68,443 68,512107,809104566 1,023 1,080 18,110 19,353
Other Gases[4] 2,311 3,120 259 12 8 652 862 - -~ 1647 2250
Nuclear 204626 200582 2108,085 106,793 96,562 93,790 - - - -
Hydroelectric
Cg(r!wenﬁonaf 62,575 59824 46 56560 53335 5503 5760 2B 23 484 706
g:ah:;wables 33786 30,067 124 3168 2658 23,749 19903 365 370 6504 7,135
Wood and
Wood-Derived 9,037 9773 -7.5 464 525 2213 2274 8 6 6,353 6967
Fuels5]
O_ther 4,055 4118 -1.5 292 290 3254 3296 359 364 151 168
Biomass (6] ! ! ) ' ’
Geothermal 3.657 3,504 44 299 277 3357 3227 - - - =
Solar Thermal
and 100 118 -15.7 3 4 a7 115 - — - -
Photovoltaic[7]
Wind 16938 12,554 349 2109 1562 14826 10981 - - - -
Hydroelectric
Pumped -1,080 -1.701 36.5 967 -1,360 -113 -341 - - — -
Storage
Other Energy 253 2456 3 133 135 1518 1520 161 168 720 633
Sources[8} ' d ) '
All Energy 964,3271,010,343 4
Sources , ,010, .6 572,894 610,973 357,526 362,397 1,908 1,956 31,899 35,023

Consumption of Fossil Fuels for Electricity Generation

Coal (1000
ons)! 237,828 263,648 -98173,186191,365 63,378 70,908 86 84 1,178 1,291

Petroleum
www.ela.doe.gov/ /tableesib.html 1/3
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Liquids (1000 15341 12565 221 9,132 8172 5578 3920 80 42 571 430
bbls)?
Petroleum Coke . *
(1000 tons) 1,315 1,406 -85 565 622 652 684 a8 88
Natural Gas 8618
(1000 Mcf)3 1,4796091 472338 (05564325573 475785,430761,873 7,976 8,371121,868128861
Consumption of Fossil Fuels for Useful Thermal Cutput
f‘:’l)ﬁwoo 5782 6173 .63 - - 960 1006 462 483 4350 4684
ons
Petroleum
Liquids (1000 2,523 2,244 124 - - 454 336 84 66 1,085 1,843
bbls)2
Petroleum Coke
2 - - 4 3 253 260

(1000 tons) 288 297 2.9 33 3 3
Natural Gas

199 215,688 -7.3 - — 81250 87,202 7811 8£945110,775119,541
(1000 Mch® 99,836 ' 2
Consumption of Fossil Fuels for Electricity Generation and Useful Thermal Output
ti‘:\:j)f 1000 243,809 269,821 B8.7173,186191,365 64,347 71,913 548 57 5528 54875
Petrofeum
Liquids (1000 17864 14808 206 9132 8172 6032 4256 144 108 2,556 2273
bbls)?
Petroleum Coke

o 3

(1000 tons) 1,604 1,703 5.9 565 622 685 718 3 4 350 59
Natural Gas
(1000 Mcf)3 1,679,444 1. 688,026 -0.5564,325 573 475 866,680 840,076 15,787 17 316232643 248,158

Retail Sales, Retail Revenue and Average Retail Price per WGlowatthour
Total US. Bectric Power Industry
Retall Sales {Miillon Retail Revenue {(Million Average Retait Price

ltems KWh)[g] Dollars) {Cents/lWh)
% % %

2009 2008 Change 2009 2608 Change 2008 2008 Change
Residential 357,473 358369 -03 40,015 37,088 79 112 1035 8.2
Commerdial[10] 315228 320,418 -16 31,790 30419 45 1009 948 6.3
industial® 211677 242131 -126 14610 15583 B2 691 644 73
Transportation'® 2,023 2,001 11 232 205 132 1148 1025 12
All Sectors 886,400 922918 4 86,680 83,296 4 978 903 83

[1] Anthracite, btuminous, subbiturninous, fignite, w aste coal, and coal synfuel.

[2] Distillate fuel ofl, residuai fuel ofl, jet fuel, kerosene, and waste of.

[31 Natwral gas includes a smafl amount of supplemental gaseous fuels that cannot be idertified separately.

{4} Blast furnace gas, propane gas, and other manufactured and w aste gases derived from fossil fuels.

[5] Wood, biack liguor, and other w cod w aste.

[6] Biogenic municipal soid waste, landfil gas, shudge w aste, agriculture byproducts, and other biomass.

[7] Solar thermal and photovotiaic energy.

[8] Non-biogenic municipal solid w aste, batteries, chemicals, hydragen, pilch, pirchased steam, sulfur, tire-derived fuel, and
miscellanecus technologies.

[9] Retail sales and net generation mey not correspond exactly Tor a particular month for a variely of reasons (e g., sales data
may include imported electricity). Net generation is for the ¢alendar month w hile retail sales and associated revenue accumulate
from bills collectad for periods of time (28 to 35 days) that vary dependent upon customer ¢lass and consumption eccurring in
and outside the calendar momth.

116} See Technical notes for additional information on the Cormmercial, Industrial, and Transportation sectors.

" =Value is less than half of the smallest unit of meesure {e.g., for values w ith no decimals, the smallest unit is "1” then values
under 0.5 are shown as ")

Notes: Beginning w ith the cofiection of Form BA-923 in January 2008, the methodology to aliocate total fuel consumption for
slectricity generation and consumption for useful thermal output wes changed.  The new methodology w as retroatively applied
to 2004-2007. See the Technical Notes (Appendix C) for further information, Beginning w &h 2001 data, non-biogenic municipal
solid w aste and tire-derived fuels are rechssified as non-renew able energy sources and included in "Other*. Blogenic
rmunicipal sokd w aste is included in "Other Renew ables.” Values for 2008 and 2009 are prefiminary. Values from Forms EA-826

www.ela.doe.gov/ /tableesib.html 213
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and HA-S23 for 2008 and 2009 are estimetes based on samples - see Technical Notes for a discussion of the sample designs,
Totals may not equat sum of compenents because of independent rounding. Percent difference is calculated before rounding.
Sources: Energy information Administration, Form BA-826, "Monthly Bectric Sales and Revenue With State Distributions
Report;” Form BA-906, "Pow er Flant Report;” Form BA-920, "Combined Heat and Fow er Plant Report,” Beginning w ith 2008
data, the Form E1A-923, "Fow er Flant Operations Report,” replaced the follow ing: Form HA-906, "Pow er Plant Report,” Form BA-
920, "Combined Heat and Fow er Plant Report.* Form EA-423, *"Monthty Cost and QuaRty of Fuels for Bectric Flants Report;” and
Federal Energy Regulatory Comirission, FERC Form 423, "Monthly Report of Cost and Qualty of Fuels for Bectric Plants.*

see also:

Electric Power Monthly

Electric Power Annual

annual electricity statistics back to 1949
projected electricity capacity to 2030
intemational electricity statistics
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Stock Report | June 27,2009 | NYS Symbok: FPL | FPL is in the S&P 508

FPL Group Inc. &POOR’S
SAP fecommentation SALLLLIARS *{*1* * ;&h:ﬁhmmnm ga—m.‘fm?riw m:m

GICS Sector Utilitins
Sub-industry Bectric Utilities

Swwvmary FPL Group is the holding company for Florida Power & Light and NextEra Energy

Resowrces {formerty FPL Energyl.

52-Wk Range $§9.76-3281 S&P Oper. EPS 2009E 430 Market Capitalization{B) $23788 Beta ns7
Trailing 12-Month EPS $435 SEP Oper EPS 2010E 485 VYield (%) 333 S&P 3-Vi Proj. EPS CAGH{%} 8]
Traiting 12-Month P/E 138 P/Eon S&P Gper. EPS 2009E 132 Dividend Rate/Share $1.8%  SRP Cradit Rating A
$10K Invested 5 Yrs Ago $208%4 Common Shares Qutsty. (M} #1808  Institutional Ownership {%} BB

Optivas: ASE, CBOE, P, P

Analysis prepared by Justin McGann on June 11, 2009, whan the stock traded at$ 56.52.

Our risk assessmant reflects our view of FPL's
strong and steady cash flows from jts Florida
Power & Light utility, which enjoys well above
average customer growth, and & generally
suppartive requlatory envirenment We believe
this largely nffsets the fast-growing but
higher-risk cash flows from its independent
power subsidiary.

HEHERT = 95

10 20 30 40  Yoer

» We expect operating EPS in 2009 to increase » We befieve the shares will henefit from the ex- 2609 3,108 - - - =
shout 12% from 2008 aperating EPS of $3.94, pansion of FPL's wind and solar power projects 2008 3434 3585 5387 4003 16410
which exclutes an unrealized mark-to-market and from the tex credits provided by the pas- 07 3075 3929 4575 3B83 15263
gain. Operating rosuits in 2008 reflected 30% sage of the fedaral stimuhrs package, which 2006 3584 3809 4694 3623 15710
EPS growth at NextEra Energy Resources, shouid 2dd about $0.15 to annual EPS over the 005 2431 141 3504 3164 11846
which more than offset a 6% deciine at the naxt several years. The stock has recovered 2004 231 2519 2983 2,589 10522
Florida Power & Light utility, fargely due to the from its decline in early 2009, which reflacted,
weakening sconomy. in aur view, the downtum in the broader mar- Eamings Per Share (§)

ket. While the Aorida housing market remains 2009 090 F097 E145 E098 E430

» We believe 2009 EPS growth will be driven by
new wind power investments and the related
tax credits, as well as renewed higher-margin
powar contracts at NextErs Energy Resources,
partially offset by flat customer counts at the
FPRL utifity. We expect sharp EPS growth in
2010, on continuing strangth at Nextfra Energy
Resources and an anticipated rate increase.

® In January 2009, FPL confirmed that its capital

weak, wa befieve the shares will bengfit from
the growth praspects we proiect for NextEra
Energy Resourcas and an expected rate in-
crease atthe uifiity, ang witl roalize above-
average total return over the next 12 months.

» Risks t2 our recammendation and target price
inclhde lower-than-expected results from the

" unregulsted NextEra Energy Resources busi-
ness, and a reduction i the average P/E for the

2008 062 052 192 1m 407
2007 038 1.0 133 05 127
2006 064 060 132 067 323
205 036 032 087 058 229
2004 039 072 088 047 24

Fecal ysar andad Duc. 31. Next sesvnings nepait sxpected: Easly
Awgust EPS Estiinatas based on S&P Oparating Eamings;
hismvical GAAP ezrnings are as reportad.

Paymant

expenditure-plzns for 2009 ware still in the arez electric wiility sector as a whole. Amosnt Dats  Ex-Div. Stk of
of $5.3 bilion. This amount was $1.7 billion less % Decl. Oate Record Date
than in FPL's original plan, but was reduced in » We axpect the company e sustain average an- 0.445 U/z5 0827 08/29 (091508
October 2008 due to the crisis in the cradit mar- nual dividend growth of about 8% over the next g:;g ‘gg ('r;% 11/28 g:m
kets. Howevar, FPE said this amount 3 ice i ’

could be Tew years. Dur 12-month arget price is 368, a 0473 0522 068 wwums 06/15/09

increased or decreased as market conditions
warranted. NextEra Energy Aesowrces still
plans to expand its wind power oparatians in
2008 by & bout 1,100 megawatls.

premium-to-pesrs P/E of about 14X our 2010
EPS estimate, with the premium justified, in our
view, by the company being the national feader
in the development of wind and solar power.

Dividends hiw'e baun paid since 1944, Source: Compeny reports.
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Operation and Maintenance
Field Experience for Off-grid
" Residential Photovoltaic Systems*

g
=

S. Canada’', L. Moore®*1, H. Post® and J. Strachan®

Larizona Public Service, PO Box 53999, Phoenix, Arizona 85072-3999, USA
*Sandia National Laboratories, PO Box 5800, Albuguerque, New Mexico 871850753, USA

The fietd performance of photovoltaic systems has been siudied extensively for many
applications and a number of databases exist in the United States and internationally.
However, these databases focus almost excliusively on the system elecrical perfor-
mance. Publiched information on the operation and maintenance (O&M) experience
and costs for photoveltaic systems is almost nonexistent. At a time when photovoltaics
ix being considered as a viable option for distributed energy generation, it is critical
that maintenance experience be capticred to identify lifecycle costs and/or levelized
energy costs for these systems, as well as to identify areas for system and component
improvements. This paper addresses the data collectian, analysis and results of an off-
grid residential customer service program offered by the Arizona Public Service (APS)
Company over a six-year period from 1997 through 2002. Standardized, packaged
photoveltaic systems were offered and operated by APS through a lease arrangement
with customers throughout the siate of Arizona. The operation and maintenance
records for these systems were carefully tracked and analyzed. The O&M costs, data-
base development, cost drivers, lifecycle costimplications, and lessons learned are pre-
sented and discussed. Published in 2004 by John Wiley & Sons, Lid.

KEY WORDS; photovoltaic systers; operation and maintenance, off-grid residentizl;, utility
photovoltaics; database; field experience

INTRODUCTION

balance-of-systent hardware” have made PV systems an increasingly viable alternate energy option for

a variety of applications.” Electrical field performance of a number of installed systems has been exam-
ined extensively and performance databases®® have been developed. However, as PV attemnpts to expand into
potential markets, questions regarding PV system lfecycle cost (LCC) are bringing a renewed interest in the
operation and maintenance (O&M) experience and cost from installed systems. A recent study’ of grid-tied and
stand-alone systems installed throughout the United States over the period 1995-2002 concludes that 50% of
the systems were installed improperly, having deficiencies in safety, durability, and/or performance. The impact

R eductions in the manufacturing costs of photovoltaic (PV) modules’ coupled with improvemenis in the

* Conespondence to: Larry Moore, Sandia National Laborateties, PO Box 5800, Albuquexque, NM 871850753, USA_
'E-mail: lmmoore @sandia gov
¥This articke is US Government work and is in the public domain in the USA.

Contract/grant sponsor: US DOE National Nuclear Security Adminstration; contract grant number; DE-AC04-94AL85000.

' Recelved 18 February 2004
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of these deficiencies on the long-term viability of PV systems is yel another compelling reason to gather
and analyze O&M data. Unfortunately, published information on O&M field experience and cost is nearly
nonexistent.

Why is this information so important? Compiling and analyzing ficld maintenance events (component and
system reliability, scheduled and unscheduled maintenance) are invaluable both from a business and from an
engineering standpoint. On the business side, it enables the determination of the LCC for PV systems. The
O&M costs coupled with the initial system capital costs ailow informed business decisions to be made as
PV is compared with other competing distributed energy generation options. On the engineering side, O&M
records help identify the key technical issues (compopent selection, system design, and O&M strategy) that
underlie the performance and reliability of a PV system. This serves as invaluable feedback to guide system
engineers and system developers. These are the reasons the Arizona Public Service (APS) Company and Sandia
National Laboratories cntered into a collaborative effort to track and analyze the field O&M experience asso-
ciated with nearly 60 off-grid residential hybrid systems installed through a program offered by APS. This paper
describes the program, O&M experience, database development, system LCC and the lessons learned.

OFF-GRID RESIDENTIAL (OGR) PROGRAM

Background

'Headquartered in Phoenix, APS? js the largest electric utility in Arizona, serving 902 000 customers in 11 of the
state’s 15 counties. Responding to customer requests, APS established a program in 1997 to provide off-grid
electric service to remote customers throaghout its service temritory. This program was initiated as a new business
opportunity to gain familiarity and experience with PV energy options while meeting customer energy needs.

The program offered four standard packages of leased systems, comesponding to nominal daily outputs of

2.5, 5, 7-5 and 10kW h. Emphasis was placed on quality components and installations, with each system con-
figured and tested at the APS Solar Test and Research (STAR) facility in Phoenix prior to installation at the
customer’s site. Quarterly and emergency O&M was provided by an APS contractor. who was required to docu-
ment each maintenance activity for each system in sufficient detail Lo identify dates of service, canse of outage,
replacement components, service performed, and costs of travel and labor for the maintenance. A program
option allowed customers to purchase systems, although the vast majority of the systems were provided through
a lease arrangement.

PV system descriptions

A summary of the four standard packaged configurations (Figure 1)} is shown in Table I. Each system included
ASE Americas (now RWE Schott Solar) modules, a Trojan baitery bank, Trace {Xantrex) inverter and battery
charge controller and # propane generator. System pricing was cstablished by APS to include the complete
package plus installation and set-up.

DATABASE DEVELOPMENT AND DATA COLLECTION

Since carly 1999, Sandia has been working to develop a comprehensive database model to track costs of PV
systems. This database, which continues to undergo improvements, was utilized to capture, document, and track
maintenance service, repairs, replacements, and labor and travel costs associated with maintenance activities on
the OGR program. Based on Microsoft Access, the database architecture is modular to support future additions,
allows associations at the component level, allows multiple components to be fracked with a system, and pro-
vides for multiple failures to be documented as a result of a maintenance visit. Failure modes {what and why),
activity dates (failure and repair), and costs (1abor, parts, and travel) were captured and analyzed for each indi-
vidual OGR system from maintenance activity logs covering the pesiod 1997-2002. From these data, analyses
of failure modes, repair costs, and projected LCC for these systems were made.

Published in 2004 by John Wiley & Sons, Ltd Prog. Photovolr: Res. Appl 2005; 13:67-74
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Figure 1. Standard OGR system

Table I. Summary of packaged system configurations

OGR System (daily kW h) 25 5 75 16
PV(W) 570 1140 1710 2280
System voltage {Vde) 12 24 48 48
Batiery storage capacity (KW h) 10-8 e 334 432
Inverter size (W contimuous) Trace 2500 Trace 4000 Trace 4000 Trace 4000
Inverter output (V) 120240 1204240 126/240 L2240
Battery charger (A/V) 40/12V 4024V 4048V AV48V
Battery charge controlier Trace C40 Trace C40 Trace C40 Trace CAQ
Cost of basic system without generator (USD) 10900 17200 24800 28000
Cost of basic system with 7kW generator (JSD} i7300 23 600 31200 34400

In addition to the OGR systems, Sandia is utilizing the database to examine O&M costs for other PV applica-
tions, including water pumping®, residential grid-tied, and utility-scale grid-tied systems in conjunction with
system owner partnerships. The database model is available for other systems/partnerships by contacting the
comresponding anthor.

RESULTS

As noted earlier, each system reccived quarterly maintenance visits as well as unscheduled maintenance visits to
handle emergency outages. The quarterly maintenance included generator service (oil change, filter, adjustment
and inspection), battery inspection and service, inverter inspection, as well as an overall system inspection.
When problems were noted during the quarterly visit, repairs/replacements were made. Figure 2 shows the total
O&M costs for both the scheduled and unscheduled service as a percentage of the initial system capital costs.
Figure 3 shows the total O&M average rumning cost per quarter as a function of the total instailed units.
Although the total number of OGR systems installed over the period 1997-2002 was 62, the maximum number
of operational systems in the program at any given time was 50. As systems were sold to customers, they were
removed from program operational status.

As noted, the total O&M costs stabilized about two years into the program, reflecting a statistically larger
number of installed systems as well as an increasing learning curve on maintenance experience. In addition, the

Published in 2004 by John Wiiey & Sons, Lid Prog. Photgvolr: Res. Appl. 2005; 13:67-74




Docket No. G80677-Ei

Petition for increase in rates by

Florida Power & Light Company

70 Fxhibit TS=008, Page 4 of 8

0.00% PR SR . 7'75 o -
& & & F & S

Figire 2. Total quarterly O&M costs as a percentage of the system initial capital cost

O&M costs decreased during the last year of the program period shown, reflecting the improvements to the
systems from previous maintenance activities. The average annual Q&M cost for the systems over the last four
years of the period shown is 5-0% of the initial capital cost. These costs do not include battery bank replace-
menis, only battery service. The first systems were reaching their battery end of life at the end of 2002, approxi-
matcly six years after installation. The 25-year LCC analyses for these systems did include projected battery
replacements at 6-year intervals.

As shown in Figure 4, the total costs of unscheduled O&M (48-3%) and scheduled Q&M (31-7%) are very
close over the six-year peried. However these data also identify a major cost driver associated with the operation
of the program, that of travel costs associated with unscheduled maintenance. These costs (iravel time and mile~
age) account for 42% of the unscheduled maintenance. The program was sel up to provide contracted mainte-
nance service from a central locatior in Arizona. However, the widespread, geographically dispersed systems,
covering most of Arizona, clearly added a significant component of cost to the program.

Figure 5 shows a breakdown of the unscheduled Q&M costs by component. The PV modules account for a
very small percentage of the total O&M, mostly associated with the replacement of broken modules.
Maintenance cost drivers include the generator at 27-8% and the inverter at 16-5%. In many cases, the actual
problem was associated with the interface of these two components. The largest contributor is system setup,
modification, and removal, all associated with the operation component of Q&M.
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Figure 3. Running average of total quarterly O&M costs for OGR systems as a function of total number of installed systeins
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Figure 4. Total O&M cost breakdown for OGR program

Implications for customer service energy options

APS was prompted to initiate the QGR program to meet a need for customer service, 1o gather fieid experience
with a new technology, and to examine whether this could be a profitable business opportunity. Figure 6 presents
the total projected 25-year LCC for the OGR systems by system size. In each case, the O&M component of
LCC is neatly equal to or greater than the initial cost. Clearly, the Q&M portion of LCC is a substantial cost
compopent that must be accounted for when looking at a positive cash flow for leased PV service. Figure 7
presents a comparison of 23-year LCC for two sizes of OGR systems with LCC for line extension. In the case
of the utility line extension, the first mile construction cost is $19 K and each additional mile costs $35K.
Apnual line maintenance costs $300 per milc. In both cases, OGR and line extension, the discount rate was
assumed to be 3-4% and the interest rate on borrowed money is 5%.

As noted in Figure 7, the breakeven cost of the 2-5kW h/day OGR system is at 1-25 mile and the hreakeven
cost of the 10kW hiday OGR system is just shy of 2 miles. For line extensions greater than these breakeven
pomts, the PV option is less expensive. In fact, from the customer’s perspective, the avoidance of electricity cost
associated with the line extension option would shorten the breakeven distance, making PV even more attrac-
tive. It should be noted that these conclusions for breakeven costs are based specifically on the assumptions
made in the analyses. The actual cost of service varies significantly among various utilities and the assumptions
made here are not appropriate to all utiliies, Decisions should be made on a case-by-case basis and should
address other service issues nol included here. However, the impact of LCC comparisons clearly establishes
that off-grid PV systems are a viable option to gridline extension.
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Figuse 5. Unscheduled O&M cost by component
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Fipure 7. OGR LCC versus line extension 1.CC

LESSONS LEARNED

A number of lessons were learned regarding the program features, O&M service, and component hardware
through the OGR program. Others interested in developing an off-grid PV service business would be well
advised to consider the following findings.

Design simply and pay special attention to the generator and jrverter:

o conduct a site review and energy audit of the customer's power usage and load characteristics to make sure
the system is appropriately matched;

o follow a conservative system design to redoce long-term O&M costs;

¢ limit packaged systems using 2ame hardware to standardized sizes of 5 and 10kW h/day to reduce inventory
needs, to reduce/eliminate modifications, and to simplify O&M;

Published in 2004 by John Wiley & Sons, .1d. Prog, Photovolt: Res. Appl. 2005; 13:67-74
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o performance match and extensively test the generator, inverter, and interface before installation to reduce
unscheduled service calls.

Unscheduled maintenance and a geographically dispersed territory are extremely costly:

@ increase preventative actions during scheduled O&M service to reduce emergency calls;
e reduce the size of the service area to avoid the high travel costs of unscheduled maintenance.

Assure best use of systems by the customer:

o cnsure that the program includes a customer education componeni to assure the customer’s needs are
compatible with the limited energy output of the PV service option and to inform the customer of expected
O&M;

o meter the systems 50 that energy output and use may be conveniently monitored by the owner;

e help the customer implement load efficiency improvements and load control strategies to reduce cost of
service.

Implement program controls to reduce overall cost:

e require a minimmm one-year lease arcangement with a significant deposit to reduce the high cost of system
set-up, modification and removal,

e implement a tiered lease pricing structure to charge appropriately for energy use to avoid excessive generator
runtime and service calls created by over-consumption;

o consider a deductible service fee to reduce puisance calls and improper operation of the system by the
customer.

CONCLUSIONS

The management of O&M cost is critical for the economic viability of a successful business offering PV sys-
tems for off-grid residential electrical service. The APS OGR program found that the O&M component of LCC
is nearly equal to the initial first cost of the systems. Additionally, the average annual O&M cost is 5-6% of the
initial capital cost and is a significant consideration in pricing service. A number of cost drivers for the OGR
program were identified, including the high cost of travel for unscheduled service calls; the high program oper-
ating cost of system set-up, modification, and removal; and the high incidence of service calls associated with
generators, inverters, and their interface. On the basis of these assumptions , the OGR PV service option will
reduce utility costs for remote customers requiring 300k W h/month when line extensions cxceed 2 miles. A
number of lessons learned from a six-year operating period for the OGR program have been identified to help
control costs and help establish success in a new business opportunity. Finally, the need to capture, understand,
and quantify the Q&M field experience of installed systems is mandatory for expanding PV applications into
new markets.

POSTSCRIPT

In 2003 APS discontinued the OGR program for new customers. The systems that remain in the existing pro-
gram will continue to be serviced and maintained by the utility until sold or the Jease expires. However, APS
will continue to offer an Environmental Portfolio Standard (EPS) customer green credit purchase on off-grid PV
systems of $2 per watt. In the first two years (2002-2003) of the EPS rebate program, nearly 200 remote APS
customers have claimed the rebate on new system purchases. The Arizona Corporation Comunission EPS goal
encourages APS to generate 1-1% of its energy through renewable resources, with 60% of that amount from
solar. To accommodate this goal, APS will increase the EPS credit purchase on grid-tied PV systems to half the
system cost, with a limit of $4 per watt. In addition, APS is installing several large utility-scale solar plants in
Arizona. These programs will provide new opportunities to gather field O&M experience with instalted systems
in the APS service territory.

Published in 2004 by John Wiley & Sons, Lid. Prog. Photavolr: Res. Appl 2005, 13:67-74



Docket No. 08087 7-El

Petition for increase in rates by

Florida Power & Light Company

74 Exibit T<2008, Page 8 of 8

R e e S T R R N R R N R TR R S S SR S S A R B S S A e s A

Acknowledgement

Sandia is a multiprogram laboratory operated by Sandia Corporation, a Lockheed Martin Company, for the
United States Department of Energy’s National Nuclear Security Administration under contract DE-AC04-
94A1.85000.

REFERENCES

1. Jester TL. Crystalline silicon manufacturing progress. Progress in Photavoltaics: Research and Applications 2002; 106:

0G.-106.

. Bonn RH. Developing a next-generation PV inverter. Proceedings of the 2%th IEEE Photovoltaics Conference,

New Orleans, May 2002; 1352-1355.

3. Thomas MG, Post HN, DeBlasioc R. Photovoltaic systems: an end-of-millennium review. Progress in Photovoltaics:
Research and Applications 1999, T: 1-19.

4. King DL, Kratochvil JA, Boyson WE. Power and energy: status of array design, rating, monitoring methods.
Proceedings of Solor Energy Technologies Systems Symposiwn, Albuquerque, 15-17 Octcber 2003; www.sandia.
govipv

5. PV performance data report: results of over 100 TEAM-UP PV installations. Solar Electric Power Association,
Washington DC, December 2001; www.solarelectricpowerorg

6. Photovoltaic performance database. Florida Solar Energy Center, Cocoa, FL, 2003; www.fsec.ucf edu

7. Wiles JC, Brooks B, Schunltze B. PV installation: a progress report. Proceedings of the 29tk {EEE Photovoltuics
Conference, Mew Orleans, May 2002; 1461-1464.

8. APS website www.aps.com

9. Moore LM. Sandia’s PV reliability database: helping businesses do business. Quarterly Highlights of Sandia’s Solar
Programs, 2001; 1: www_sandia_govipv

8]

Published in 2004 by Joha Wiley & Sons, Lid. Prog. Phowovolt: Rex. Appl. 2005; 13:67-74



07-11-2005

Enviromment

Docket No. 080677-E!

Petition for increase in rates by
Florida Power & Light Company
Exhibit TS-007, Page 1 0f 5

FPL Group 2004 Annual Review Horid

o Nows Hoom

INVEStorg

ssambity  Florida Power & Light

Annual Report
Shareholder

Services

Stock Performance

Serving a fast-growing state

, Company demonstrated once again why it 1 so

| eleciric compares.
| Despite an wprecedented series of devastating

hurricanes that swept through ifs service area (see
Re

_ilevels of performance that are a halimark of the
| organization. At the same time, the ongoing customer ;

fpigroup.com/reports/

| growth that has set the ufilty apart fom virtually all
'of #s peers — and made it one of America’s largest
i providers of electricity — contimed to accelerate.  §

During an extraordinary year, Florida Power & Lign_

widely regarded as one of the nation’s outstanding

ing Power, Restoring Lives: tandi
Response), FPL contimed to achieve the high

FPL added an average of 107,000 new cistomer A thriving economy and healthy population
accounts in 2004, the most since the tate 1980s and growth m the Sunshine State make FPL. one of
a 2.6 percent increase over the previous year. the fastest-growing electric utilities n the nation.
Although the hurricanes clearly had a dampening ~ Besides contwned strong electric usage growth,
impact on customer growth during the later part of FPL added an average of 107,000 new custorer
the year, the company is optimistic that the effect will accounis in 2004 — the most since the late

be moderate and not affect long-term growth, 1980s and a 2.6 percent increase over the
Florida ’s population continues to increase at a previous year., To maintan reliable electric
greaier rate than any other large state. service, FPL continues to add power lines and
other electric facilities to deliver power to
customers, nchiding the homeowners at this
Boynton Beach subdivision.

In additon, Florida created the most jobs inihe
nation in 2004. Although the state’s population s 6
percent of the nation’s population, it created 12
percent of the new jobs during the year.

Since the begimning of 2002, the year n which

FPL’s current rate agreement wert mto effect, FPL has increased its electric generating capacity by
nore than 2,300 megawatts, at a cost of over $1.2 bilion, and mvested more than $1.9 billion in power
delivery facilities. This has allowed the company to meet the energy demands of nearly 300,000
addiional customer accounis while naintaining an adequate reserve margin for all FPL customers.

Jeff LaChance, apprentice trainee

In 2004, expansion projects at FPL.’s Martin and Manatee power plants continued on track for

completion later this year, adding 1,900 megawatts of generating capacity, or enough power 1o serve
about 400,000 customers.

The company also received approvals to build a 1,150-megawatt natural gas-fired power urit at its

12004 _fpl.shiml 1/5
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existing Turkey Point site south of Miami. This will help FPL meet the rapidly increasing demand for
electrictty in Southeast Florida . Construction began in March 2005 with a projected 2007 completion.
Beyond that date, growth forecasts indicate that FPL will need to add the equivalent of three 1,150-
megawait power plants over the next five years.

For many years, FPL’s industry-leading energy management iggﬁ;gmﬁiﬁi 7
and conservation prograns have helped defer the buldingof - ' '
new power plants. Over the past two decades, more than 1.7
million customers have participated in these programs,
reducing electricity dermand by more than 4,300 megawatts,
or the equivalert of 10 medium-sized power plants.

Growth, higher costs drive FPL to seek increase in base
rakes

Continued and long-term growth in FPL’s service area will i R
requare not only exiensive mvestments in new generation, but in the utility’s power delivery system as
well Siing new plants and gaining approvals for additional transmssion routes, particularly in well-

established and highly populated areas, will presert challenges.

Generating resources are currently being added at three times the rate of previows years, and capital
expenditures for power delivery are expected to average approximaiely $700 million a year going
forward. In addition, although its costs are significantly below the mdustry average, the company is
facing higher operating costs and making significant investments 0 meaintain its nuclear units in top shape.

FPL’s revenue sharing agreement with the Florida Public Service Commission ends Dec. 31, 2005 . In
January 2003, the company notified the Commission that # iends to seek an increase in its reiaill base
rates and mifiate what would be — barmring a negotiated settlement — its first full base rate case sice
1984. Dunng the rate case, the PSC staff and commissioners will examine i depth FPL’s operations
and revenue needs. A final decision on FPL’s request for a base rate increase s expected n Novermber
2005. If approved, it would be the first ncrease in FPL’s base rates in more than 20 years.

The current resilential base rate is 16 percent lower than GROWNG FASTER TRAN ISDUSTRY AVERAGE.
when base rates were last increased in 1985, Since that time,  S¥™5te Kigwatt-huu gosth s
FPL has added approximately 1.6 million cusfomers and S
spent more than $17 biflion in capital investments. Since
1999, base rates have been reduced twice, providing savings -
to customers totabing nearly $4 billion, including revenue
sharmg refimds. The reductions were possible due largely to
FPL’s increased productivity and more efficient operations,
which has allowed the utility to establish itself as a low-cost
provider of high quality electric service.
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*Represents compound annual growth
rate through periods shown. Industry
FPL’s successful cost-management efforts have enabled it to SOUrCe: Energy Information
maintain costs well below the mdustry average. In 2004, ~ Admimstration
even as expenses contimed 10 rise m such areas as insurance and security requirements, the company’s
operating and mamtenance (0&M) costs of 1.24 cents per retail kilowatt-hour were slightly lower than
the previous year and were approximately 31 percent below the industry average. Over the next several
years, however, FPL expects increased upward pressures on Q&M expenses, along with smaller
mcremental gains m productivity, while custorner growth and energy usage continue to rise.

fpigroup.com/reports/ /2004_fpl.shtmi 2/5
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As aresult, after many years, FPL believes anincrease im - DIVERSINED ENERGY X
retail base rates now is necessary 1o ensure that it can Based on megawatt-hoics profdiioed in 2004
continue to provide reliable, cost-effective electric service at
levek is customers have come 1o expect and that are
consistert with the company’s past record of performance.

In other PSC-related activities, FPL received regulatory
approval in late 2004 to adjust the fuel clavse portion of its bill

to maich more accurately the costs of fuels tsed to produce G
s electricity. Since 1999, the fiel costs passed on to
customers by FPL, with no profit added, have more than
doubled. The mecrease, which went into effiect in January of
2005, raised a typical FPL residential bill by about four percent.

To help prevent dependence on a single fuel and finther stabilize fix costs, FPL utilizes a diverse fiel
mix. In addition to using a high percentage of clean-buming natural gas, a large portion of the
company’s electncity comes from its nuclear plants, which are free from greenhouse gas emissions. This
helps make FPL one of the nation’s cleanest electric utiities.

To lessen the impact that high oil and gas prices have on
customers’ bills, FPL may choose the Jower-cost fuel at
plants with switching capabilities and make economic
purchases of power from lower-cost coal-based wmits of
other power producers, FPL issued a request for proposak
in 2004 to bring a new sowurce of natural gas to Florida . The
natural gas would be delivered via underwater pipeline from
a liquefied natural gas LNG) terminal located offshore, This
would help meet Florida *s growing demand for clean natural
gas and deliver a new reliable source of production with
added supply security.

Following the three hurricanes, FPL spent approximately $1
billion: repairing and rebullding its system Of that amount,
$109 million is expected to be covered by insurance on our
mulear plants and approximately $354 million was paid from
FPL storm reserve finds, leaving a deficiency of an FPL’s focus on improving customer
estimated $536 million. In Janvary 2005, the PSC approved satisfaction was reflecled by high scores
a monthly storm surcharge to be added to customers’ bills 10 in residential and business surveys

allow recovery of the storm reserve find shortfall The fimal conducted in 2004. The J.D. Power and
determination of the surcharge rates and the collection period Associates® Fleciric Utility Customer
will be made by the PSC during hearings in April 2005. The  Safisfaction Study™ of the nation’s
current surcharge for residential custorers & $2.09 per largest electric utilities placed FPL tied
1,000 kilowatt-hours used and varies for commerciand oy second in the Southem Tegion n
industrial customers depending on the classification of their  overall customer satisfaction. This

service, marked the fifth consecutive year that the
N company ranked above the industry

A strong operating performance in an unforge ttable average.

year

TTzall Freeman cistomer service tramming

fplgroup.com/reparts/ /2004_fpl.shtmi 3/5
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FPL s 2004 operating performence was outstanding; quite oo ciate
an achieverrent considermg that 2 good portion of the year
was dominated by the effects of an unforgettable urncane

Season

Although virtually all of the company’s electric plants
experienced some storm damage, their availability to
produce power remeained tigh. The 93.7 percent availability
of FPL’s fossil power plants was just inder the company’s
best ever and a best-in-class performance. Indicative of the
wility’s fossil power plant performance, the Sanford plant
was inchxled in the Power Magazine list of top 12 power
plants in 2004.

The nuclear plant availabiity of 87.5 percent was lowered by
two refuelng outages during the year, one of which was an
extended outage due to the replacement of the Turkey Point
unit 3 reactor vessel head. The successful replacement was
the first of several significant capital projects being
undertaken by the nuclear division. In 2005, the reacior
vessel heads at Turkey Point unit 4 and St. Lucke unit I are
scheduled to be replaced.

The operating performance of FPL’s
ruclear division cortinues to be among
the best in the industry. The World
Association of Nuclear Operators rates
industry performance for nuclear plants,
and FPL’s WANO rating 0£95.6 for its
four mxclear inits was comparable to the

FPL’s decision o be pro-active on this issue has allowed it Previos year and above the most recent
to move to the front of the industry line and order new national average of 91.9. Another notable

reactor heads for all four of its mckear wmits. achievement was the successfid
replacement of the Turkey Pomt unit 3

The World Association of Nuclear Operators rates industry teactor vessel head.

performance for mlear plars, and FPL’s WANO rating of

95.6 for its four nuclear units was comparable to the Kathy Geity, senior muclear analyst
previous year and above the most recent national average of

91.9.

In addition to fts impressive power plant  SUPERVGN COST PERFORMANCE
performance, FPL also received high marks during - O&8 pev sutsit kiicwatt bouss feants)
2004 for 1s transmission control operations. A team ;i

of North American Electric Reliability Council
(NERC) and Federal Energy Reguiatory O s
Commission (FERC) representatives who TE
performed an assessment ofthe tility’s transmission
control operations recommended that several FPL. 25
practices be considered as “best practices” for other . - S 7
NERC members. B BE ST BE W60 B 4R 03 4

Industry source: FERC Form 1

iy ViR

R T

Since launching an agpressive program i 1997 to
inmprove electric reliability, FPL has achieved outstanding resulis. The annual average amount of time
customers are without power has been reduced by nearly 50 percent, and the frequency and duration of
outages have declined as well. Excluding hurricans-related outages, the average nunber of minutes that
FPL customers were without power during 2004 was about half that of the most recent mdustry
average.

fplgroup.com/freports/ /2004_fpt.shimi 4/5
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The company also has focused on improving customer satisfaction, and this was reflected by high
scores in residerial and bustness surveys conducted in 2004. The J.1). Power and Associates’ Flectric
Utility Customer Satisfaction Study™ of the nation’s largest electric utifities placed FPL tied for second
i the Southem region i overall customer satisfaction. This marked the fifih consecutive vear that the
company ranked above the mdustry average. FPL ako scored well in the J.D. Powes and Associates
customer satisfaction survey of midsize businesses, improving to fowrth best in the Southem region.

Legal Notices | Privacy Policy | Terms

An FPL Group Company Copyright ©1996 - 109, FPL Group, Inc. All rights reserved.

5/5
fplgroup.com/reports/ (2004_fpl.shtm! i
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imagine what the

energy company of
tomorrow will look like:

it will be heavily invested
in renewable sources of
electricity, it will have a
low emissions profile to
succeed in a carbon-
constrained world, and
it will be financially strong
to withstand disruptions
to the economy.

In short, the energy
company of tomorrow
will look surprisingly like
FPL Group today.

FPLCROUP 2008
ANNUAL REPORT AR-1
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Years Ended December 31, 2007 % change
FINANGEAL RESULTS
{$ in millions, except per sha[g amaounts)
Net Income $ 1312 24.9
Adjustments, net of income taxes:

Net unrealized mark-to-market (gains) losses

associated with non-gualifying hedges — NextEra Energy Rasources 86

Other than temporary impairment fosses-net ]
Adjusted Earnings $ 1,404 10.0
Earnings Per Share {assuming ditution) $ 1.2 245
Adiustments:

Net unreafized mark-to-market (gains) fosses

associated with non-guatifying hadges — NextFra Energy Resources 021

{ther than temporary impairment losses-net 4.0t
Adjusted Earnings Per Share {assuming dilution) $ 3.49 10.0
Operating Revenuies $ 15,263 15
Operating Income $ 2,283 237
Cash Flows from Operating Activities $ 3,593 {5.3)
Total Assets § 40,123 117
GOMMON STOCK DATA
Weighted-Average Shares Outstanding
{assuming dilution—millions) 41 0.5
Dividends Per Share $ 1.64 8.5
Book Value Per Share $ 25.93 81

Market Price Per Shate {high-low)

$ 72.77-$53.12

GPERATING DATA

Utility Energy Sales (kwh - mitlions) 108,636 (3.0)

FPL Customer Accounts (year end - thousands) 4,509 {0.2)
14,602 4.8

Employees (year end)

SAFE HARROR STATEMENT Any stalements made herein abowt hufum operating rosults or ather future events sie forward-locking sfatements under
the Safe Harbor Provisions of the Private Sscuritios Lifigation Reform Act of 1995, Actug! results may differ substantially from sich Torwars-looking
stataments, A disnussion of factors that could cause actual msults or events o vary is contained m ftem 1A, Risk Factors in the enclosed FPL Gronp

5w Ty el {3 &
Anniss! Henwt on Form 10-K

FPLGROUP 2008
AR-2 AMNUAL REPORT
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Tomorrow’s Energy Company, Today

FPL Group:

Erergy Sciutions

for the Next Bra

FPL Group is a isediog clean snargy

campany with 2008 myenues of morethan
$16 bithon, approxanately 39,000 megawatts
of ganerating rapacity, and more than
E5000 empleyees m 27 stytes and Uanads,
Headquarterad in Junp Beach, Fa., FPL
Gioup's orincipal subsidiaries are NextEia
Ermrey Rescurces, UG, the lareest gensralor

1 Hith America of renewable snersy from

the wind and sun, aod Hotlda Power & Light
Company, which sarves 4.3 milion customer
actounts in Marida apd IS one of the 1argest
rate-regiaied otedtnic whities mthe
eotinfry, Fhrougit #s subsidiaries FPL Group
ontisctively operates the thivd largest U3
rielear power ganaration flest.

To Qur Shareholders:

rmagine whar the energy company

of tomorrow will look like: It will
be heavily invested in renewable
soutces of electricity, it will have a
low emissions profile to succeed in
a carbon-constrained world, and it
will be financially strong to withstand
disruptions to the economy.

I short, the energy company of
tomotrow will look surprisingly like
FPL Group today.

As North America’s No. 1 producer

of energy from the wind and the sun,
FPL Group has 2 matket position that
is the envy of the industry. With a
grecohotise gas ernissions rare among
the lowest of any large power company,
we arc remarkably well positioned for
a future whete carbon carries a price.
And with our strong balance shect and
commitment to financial discipline,
FPL Group has been able 1o attract
capital at reasonable rates even in the
midst of a financial crisis.

As proud as we are to be leading our
indusecy into the future, we arc equally
proud of the performance we've
delivered to date. We continued that
strong performance in 2008, delivering
tecord adjusted eatnings per share of
$3.84°.

Adjusted eamnings per share grew by 10
percent in 2008, the third consecurive
vear of double-digit growth!. FPL
Group’s adjusted return on equity
(ROE) was 13.8 percent?, tied for the
highest in 20 years.

Owur successful strategy has generared
owtstanding value for shareholders over
che longer term as well, Since 2002, FPL
Group has ourperformed 84 percent

of the companies in the $&¥P Urility

index and 85 percent of the companies
in the S&P 500 Index as measured

by total shateholder return. Cur tocal
sharcholder retum during this period
was 127 percent, compared with 32
percent for the S&P Unility Index and
-10 percent for the S&P 500 Index.

The same trend holds across the three-
yeas, five-year and 10-year periods.
FPL Group has delivered total
shareholder returns of 33 percent, 81
percent and 135 percent respectively,
easily outpacing the S&P Uility Index
(3 percent, 49 percent and 31 percent)
and the S&P 500 (-23 percent, -10
percent and -13 percent).

We are also particularly proud of

our ability to weather the financial
crisis. FPL Group's financial discipline,
atmractive projects and strong balance
sheer meant thet capital remained
available at reasonable costs throughout
2008. Indeed, in the midst of a very
difficult credit and economic
chvironment, we were able to misc
approximately $1.3 billion of capital on
reasonzble terms in the fourth quarcer of
2008 alone.

There’s litde doubt that 2008 will go
down in history as one of the most
tumultuous and difficulr years in the
past century for economies and credit
markews the world over, including

the U.S. and Florida economies. FPL
Group has not been immune to these
shacks, bur our ability to gencrate
double-digjt eatnings growth in a
highly challenging year is 2 powerful
endorsement of our long-term
strategy, out commitment to financial
discipline, and our dedicated and
talented employees.

* Adusted eonings exclude e matk-o-mavket effect of non-cualiver) hedies and oiher fan teraporary impaTment iosses on certsin ivesinenis See

pages AR-2 and AR-9 for reconciitions of adiusied amounis Yo GAAP:
See page AR for seconciiation of axdustedt ROE to GARP.

FP1L GROUP 2008
ANHUAL REPGRT AR-3
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Our competitive
energy business had
an oulstanding year on
a val ;utv of measures.
We're proud of the
ace DWO’L.IWSNS
of Nextbra energy
Ret-fff*-z irces fo date anc
aven more optimistic
r‘myn the long-term
outiook for renewable
ﬂnef'ev inthe
‘?d olaies.
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NextEra Energy Resources —

A Growing Industry Leader

¢ On Jan. 7, 2009, we announced that

{ FPL Energy, LLC, the nation’s leading

¢ renewable energy provider, was being

¢ renamed NextEra Energy Resources,

: LLC, w better reflect the company’s dean
¢ enetgy mission and market focus. With

: operarions in 26 states and Canada, our
! comperitive energy business had another

ourstanding year on a variery of measures.

¢ Net income on 2 GAAP basis was $915
. million in 2008, or a contxibution of $2.27
{  per share, compared to $540 million

i in 2007, or $1.35 per share. Adjuseed

. net income in 2008 reached 2 record

. $821 million, 2 30 percent increase over
. 2007". Adjusted earnings per shate were

: $2.04, compared with §1.57 in 2007,

Wind energy is a growing business

the world over, and NextFra Energy

i Resources is the No. 1 producer in

i North America and No. 2 globally. In

. 2008, 35 percent of all capacity added

. to U.S. power generation fleets came

. from wind farms, and for the seventh

¢ tme in the last cight years, we Id the

i United States in megawatts added. Our

1,300 niew megawarts, which included

¢ our first Canadian wind acquisition,

~ were the most wind megawarts we've
¢ cover added in a single year. We now

:  have nearly 6,400 wind megawats in
. operarion and more than $8 billion

¢ invested in this business.

* In addition wo building renewable genera-
I tion, we're in the business of developing

{ trausmission to carry thar power trom

:  remote locations o the population centers
! thar will use it. Recently, the Public Unility

Commission of Texas awarded us $365
millian of ansmission consttuction
under the state’s Competitive Renewable
Enetgy Zones (CREZ) program.

NextFra Encrgy Resources also has one
of the largest competitive nuclear energy
businesses in the United States. In 2008,
our Duane Arnold facility in lowa
celebrated its 667th day of consecutive
operations, 2 new tecord for this plant,
and we also submirred an application w
the Nudear Regulatoty Commission to
exrend the fadlity’s operating license for
an additional 20 years. At our Seabrook
Statian nuclear plant in New Hampshire,
we installed dry cask storage for our
used nuclear fuel, meeting an important
operating need in a responsible way.

Looking ahead, NextEra Energy
Resources has a strong pipeline of
artractive renewnable energy projects. Oue
wind projecr pipeline is more than 30,000
megawarts while our solar developmient
pipeline is approximately 1,000 megawats.
Even though in lare 2008 we reduced
planned capital spending for 2009 by
$1.3 billion in response m economic

and financial market conditions, we

still expect to add approximarely 1,160
megawatts of new wind projects in 2009.
We rernain flexible, however, and believe
we can ramp up or ramp down quickly as
market conditions warran,

We're proud of the accomplishments of
NextEra Energy Resources to date and
even more optimistic about the long-
term outlook for renewable energy in
the United States.

"Cox page NR-§ for YexfEra Eneyy Resoisres” reconcitation of affusted amounts o GAAR
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Florida Power & Light Company
Providing Clean, Reliable Energy
At Florida Power & Light Company While we are mindful of the difficult
{FPL), one of the largest and top- econotuy, we are also responsible
performing tate-tegulated urilitics for making prudent, long-lead
in the nation, net income was $789 time investments in our electrical ‘
million or a contribution of $1.96 infrastructure. On March 18, 2009, i
per share in 2008, compared to $836 FPL filed a rate proposal with the "
million and $2.09 in 2007, PSC that would support invesunentin

improving fuel efficicncy, generating |
Tt was a very challenging year due cleaner energy and enbancing system |
to the economic downturn, which reliability while keeping customer !
impacted Flotida morc harshly than bills Jow. FPL is investing to make
most other states. Customer growth its infrastructure stronger, smarter,
at FPL was essentially flat for the year, cleaner, more efficient and less reliant |
and the percentage of FPL meters that on any single source of fuel. These ;
were inactive or using only minimal investrents help to reducs the impact |
amounts of electricity reached of volatile fuel prices, which in um
histotically high levels. helps to keep customers’ total bills

lower over the longer term as well. As |
At the same time, we made tremendous a result of the company’s emphasis on |
progress in 2008 implementing our operaring efficiently, FPUs retail base | hol ;
long-term generation strategy to provide rates are 17 percent lower now than in 1R 33 4 chaien Enp VDF%‘
our custotners affordable, reliable 1985, despire inflaticn of 99 percent for Elarida Power A { {rbi
encrgy solutions that are deaner and for the same period. i htie LA

more efficient. We broke ground at

the first of three planned urility-scale
solar generation facilities in Florida.

W received approval from the Florida
Public Service Commission (PSC) o
build a third combined cycle generating
unit at our West County Energy Center
and to modetnize our Cape Canaveral
and Riviera power plants. These
investments will increase the offidiency
of our generation fleet and provide
savings 10 our customers. We also moved
forward with nudear “uprates” at our

St. Lucle and Turkey Poitit nudear power
plants, which will add 400 megawatts of

emissions-free power.

The Florida economic downtum is
unprecedented; in time, however,
we believe Florida will resume its
role as a growth state, just as it has
after previous ecopomic downturns.
Over the next two decades, some 74
million baby boomers are expecred to
retire. With great sunshine, beaches,
golf and an economy that continues
1o diversify, Florida is poised for
long-term growth, and FPL will be
prepared o meet that growth.

;Om;}aﬂy i

elo the

geonomic downtum, Al
the same fime, we mads

framendo

t'-") !
i

il fqlsg.,“

S

jong-term

JUS Drogress

ementing our

generation

sfrategy o provide our

customaer,

s affordabis,

reliable energy solutions

R atss e ~
nat are ¢

maore eflic

ieaner and
lent,
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From Strength
to Strength

. FPL Group is well positioned for

i the long term. We will continue our

. emphasis on financial strength, financial
1 discipline and operational excellence.

| Our strategy is aligned with key trends

! deiving our indusrry. And our business is
! underpinned by excellent fundamentals.

~ Over the longer term, we believe
| FPL Group's prospects are exaemely

bright. In the wake of the last election,

* afundamental policy shift has taken

place in the United States ~ one
that will create surong incentives for
low-carbon generation, especially
renewables, and equally strong
disincentives for high-carbon fuels,
For example, President Obama and
Congress have already enacted an

. economic sumulus package that

provides for more renewable energy,

! new investments in transmission
| infrastructure, and an enhanced

smart grid. President Obama and
congressional leaders have also

{ expressed their strong support for
¢ pricing carbon divxide through 2

federal cap-and-trade program and for a

federal renewable portfolio standard.

We believe that few energy companies in
i the United States are better positioned

for a carbon-consirained world than

+ FPL Group. Our investments in clean
. and rencwable energy and our leading
! position in wind and solar generation
: development, combined with our low
. overall emissions profile, mean we

can captire the upside potential of

a meaningful price on carbon while
¢ effectively managing the downside risk.
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Awards
and Recognition

Nort a day goes by that I don't witness
or learn of extraordinary efforts by
the people of FPL Group to serve

our customets with excellence and

10 work better and smarter. It is even
more gratifying when those efforts are
recognized by the outside world. Here
are some of the highlights:

* For the third year in a row, FPL

Group was ranked No. 1 among
electric and gas companies in
Fortune magazine's Most Admired
Companies listing, We were
ranked No. 1 each year on

these attributes of the survey:
innovation, people management,
use of corporate assets, social
tesponsibility qualizy of
management, financial soundness
and quality of products/services.

« We were named onc of the World

Most Edhical Companies by
Fihisphere magazine, a ranking we
received in 2007 as well,

In 2008 and again in 2009, FPL
Group was selected one of the
“Global 100” most sustainable
farge cotporations in the world by
Corporate Knights and Innovest.
The 2009 announcement, made
at the Davos World Economic
Forum in Switzerland, marks the
fifth straight year our company
was included on this list.

Because we work very hard 1o
conttibute 1o the well being of the
commuaitics in which we operate,
we were gratified to leam that
CRO (Corporate Responsibiticy
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Committed

and Confident
Officer} magazine and I'W At FPL Group, we are committed
Financial named us one of the to delivering value to all of our
“100 Best Corporate Citizens” in stakeholders. For our customers, we
the United States. deliver clean, reliable and affordable

electricity. For our employees, we are
Crist’s leadership in addressing the Pmﬁdi_“g chaﬂeng_ing, l}igh-qua]jty, :
climate change challenge, and we rewasding careers in a difficult ]
were especially delighted to receive economy, And for our shareholders,

* We applaud Flotida Gov. Charlie

The Florida Governar’s “Green to we have consistently delivered returns
Gold” Award in its insugural year. above the marker as a whole.
Prf:scntcd b‘y E‘ntezpnsc Flondf‘" It has been a rremendously turbulent
chis hon?r is given 10 companies time for the economy and credit
or arganizanions focused on markets. Nonetheles "
developing green products LS ?nc; e, we ar?w
el e e i Eosmoned ot long-term success. We 3
management of resources. ave 2 compc'llfxfg Strategy, f.'m'fmcml
strength, flexibility and discipline, a

* Human Resource Executive culture of operational excellence, and
magazine-lisned S of 50 ) a great team making things bappen all
1.5, and 1.nterr‘1auonal companics across our company. :
most admited in the following
four catcgories of human resources s [look back over my nearly 10 years :
artributes: people management, with FPL Group, I can scarcely believe
innovatien, product/service quality how far we've come. The company
and management quality. we ate today was nnimaginable then,

and I believe the same will be true 10
years from now. The difference is that
we are not content ta merely see the
ferure. We intend to shape it.

Thank you for placing vour
confidence in us.

Lewis Hay, 111

Lewis Hay, 11
Chairman and Chief Executive Officer
March 25, 2009

FPL GROUP 2008
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CROLED,
UNITED STATES SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-K

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended December 31, 2008

Commission Exact name of registrants as specified in their IRS Employer
Flie charters, address of principal executive offices and Identification
Number registrants’ telephone number Number
T FPL GROUP, INC. SEEIED
2-27612 FLORIDA POWER & LIGHT COMPANY 50-0247775
700 Universe Boulevard
Juno Beach, Florida 33408
(561) 684-4000

State or other jurisdiction of incorporation or organization: Florida

Name of exchange
on which registered

Securities registered pursuant to Section 12(b) of the Act:
FPL Group, Inc.: Common Stock, $0.01 Par Value New York Stock Exchange
Florida Power & Light Company: None

Indicate by check mark if the registrants are well-known seasoned issuers, as defined in Rule 405 of the Securities Act of 1933.
FPL Group, inc. Yes B No Florida Power & Light Compary  Yes&1 No [

indicate by check mark if the registrants are not required to file reports pursuant to Section 13 or Section 15(d) of the Securities Exchange Act of 1924,
FPL Group, Inc. YesO No#& Florida Power & Light Company YesI No

Indicata by check mark whether the regstrants (1} have fled all reports required to be filed by Section 13 or 15(d} of the Securities Exchange Act of 1834 during
the preceding 12 months, and (2) have been subject to such fling requiremeris for the pest 50 daye.
FPL. Group, Inc. Yes® NoD Fiarida Power & Light Company YesHE Noll

Indicate by check mark if disctosure of delinquent filers pursuant to ttem 405 of Reguiation S5-K s not coniained herein, and will not be contained, to the best of
registraris’ knowledge, in definitive proxy or information staterments incorporated by reference in Part L of this Form 10-K or any amendment {o this Form
10-K,

Ingicate by check mark whether the registrants are a large accelerated fier, an accelerated filer, a non-acceterated filer, or a smailer reporting compary. See the
definitions of “large accelerated filer,” "accelerated filer" and "straller reporting company” in Rubke 12b-2 of the Secwities Exchange Act of 1934

FPL Group, Inc. Large Acceleratad Frier Accelerated Filer O Non-Accelerated Fier O Bmaller Reporting Company O
Florica Power & Light Company Large Accelersted Filer O Accelerated Filer T3 Non-Accelerated Filer B Smaller Reporting Compary OO

Indlicate by check mark whether the reglstrants are shell companies (as defined In Rule 12b-2 of the Securities Exchange Act of 1934). Yes 1 No

Aggregate market value of the voting and nen-voting common equity of FPL Group, Inc. heid by non-affiliates as of June 30, 2008 (based on the closing rarket
price on the Composite Tape on June 30, 2008) was $26,714,502, 227

There was no voling of Non-voling common equity of Florida Power & Light Comparny held by non-affiligtes as of June 30, 2008.

The number of shares outstanding of FPL Group, Inc. commen stock, as of he latest practiceble date: Common Stock, $0.01 par value, outstanding et
January 31, 2009; 408,945,823 shares.

As of January 31, 2009, there were issued and outstanding 1,000 shares of Florida Power & Light Comparny comman stack, without par value, all of which were
neld, beneficially and of record, by FPL. Group, inc.

DOCUMENTS INCORPORATED BY REFERENCE

Portions of FPL Group, Inc.'s Proxy Statemert for the 2009 Annual Meeting of Shareholders are incorporated by reference in Part i)l hereof.

This combined Form 10K represents separate fifings by FPL Group, Inc. and Florida Power & Light Company. Information contined herein relating to an
incividual registrant Is fited by that registrant on its own behatf. Florida Power & Light Company makes no representations as to tha information relating o FPL
Group, Ing.'s other aperations.

Fiorida Power & Light Company meets the conditions set forth in General Instruction L.(1){a) and (b) of Form 10-K and is therefore filing this Form with the
reduced disclosure format.
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PART}

tem 1. Business
FPL GROUP

FPL Group was incorporated in 1984 under the laws of Florida. FPL Group has two principal operating subsidiaries, ’FP.L and
NexiEra Energy Resources (formerly known as FPL Energy, LLC). FPL is a rate-regulated uiility engaged primarily in the
generation, transmission, distribution and sale of electric energy. NextEra Energy Resources is FPL Group’s competitive
energy subsidiary which produces the majority of its electricity from clean and renewable fuels. FPL Group Capital, a whoily-
owned subsidiary of FPL Group, holds the capital stock of, or has equity interests in, FPL Group's operating subsidiaries, other
than FPL, and provides funding for those subsidiaries, including NextEra Energy Resources. At December 31, 2008, FPL
Group and its subsidiaries smployed approximately 15,300 pecople. For a discussion of FPL's and NextEra Energy Resources'
businesses, see FPL Operations and NextEra Energy Resources Operations. For financial information regarding FPL Group's
business segments, see Note 16.

In February 2009, the American Recovery and Reinvestment Act of 2008 (Recovery Act) was signed into law. It includes
approximately $787 billion in tax incentives and new spending, a portion of which relates to renewable energy, energy
efficiency and energy reliability. The Recovery Actincludes, amang other things, provisions that allow companies building wind
facilities the option to choose between three investment cost recovery mechanisms: (i) PTCs which were axtended for wind
facilities through 2012, (ii) investment teex credits of 30% of the cost for qualifying wind facilities placed in service prior to 2013,
or (iti) an election to receive a cash grant of 30% of the cost of qualifying wind facilities placed in service in 2000 or 2010, or if
construction began prior to December 31, 2010 and the wind faciilty is placed in service prior to 2013. An election to recelve a
cash grant of 30%, in lieu of the 30% investment tax credit allowable under present law, aiso applies to the cost of qualifying
solar facilities placed in service in either 2008 or 2010, or ¥ constuction began prior to December 31, 2010 and the solar
facility is placed in service prior to 2017. In additien, 50% bonus depreciation was extended on most types of property piaced
in service in 2009, and certain property placed in service in 2010. FPL Group and FPL are in the process of evaluating the
effect of the Recovery Act on their businesses.

Website Access to SEC Filings. FPL Group and FPL make their SEC filings, including the annual report on Form 10-K,
quarterly reports on Form 1C0-Q, currant reports on Form 8-, and any amendments to those reports, available free of charge
on FPL Group's intemet website, www. fplgroup.com, as soon as reasonably practicable after they are electronically filed with
or fumished to the SEC. Information on FPL Group's website (or any of its subsidiaries' websites) is not incorporated by
referance in this annual report on Form 10-K. The SEC maintains an intemet website at www.sec.gov that contains reports,
proxy and other infarmation about FPL Group and FPL filed electronically with the SEC.

FPL OPERATIONS

General. FPL was incorporated under the laws of Florida in 1925 and is a wholly-owned subsidiary of FPL Group. FPL
supplies electric service to a population of more than 8.7 million throughout most of the east and lower west coasts of
Florida. During 2008, FPL served approximately 4.5 million customer accounts. The percentage of FPL's operating revenues
by customer class was as follows:

Years Ended Dacember 31,
2008 2007 2006

Residential 53% 54% 54%
Commercial 40 ki) 39
industrial 3 3 3
Cther, including deferred or recovered clause revenues, the net change in unbilled

revenues, transmission and wholesale sales and customer-related fees 4 4

4
d00%  100% 100%
Over the last ten years, FPL's average annual customer growth has been 2.1%. However, beginning in 2007, FPL has
experienced a stowdown in retail customer growth and a decline in nen-weather related usage per retail customer. Retail
customer growth in 2008 was 0.3%, although during the fourth quarter of 2008 FPL experienced a deciine in customer
accounts of 0.2%. FPL beiieves that the economic slowdown, the downturn in the housing market and the cradit crisis that
have affected the country and the state of Florida have contributed to the slowdown in customer growth and to the decline in
non-weather related usage per retail customer. In 2008, FPL experienced an increase in inactive accounts (accounts with
installed meters without comresponding custorner names) and in low-usage customers (customers using less than 200 kwh per
menth), which have contributed to tha decline in refail customer growth and non-weather related usage per retail custamer.
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Regulation. FPL's retail operations provided approximately 89% of FPL's 2008 operating revenues. Retall operations are
regulated by the FPSC, which has jurisdiction over retail rates, service termitory, issuances of securities, planning, siting ar_\d
construction of faciliies and other matters. FPL is also subject to reguiation by the FERC with respect to oc_ariain aspep‘!s of its
operations, including, but not fimited to, the acquisition and disposition of faciliies, interchange and transmission services and
wholesale purchases and sales of electric energy. In addition, FPL's nuciear power plants are subject to the jurisdiction of the
NRC. NRC regulations govem the granting of licenses for the construction, operation and retirement of nuclear power plants
and subject these planis to continuing review and regulation.

Retail Ratemaking. The underlying concept of utility ratemaking is to set rates at a level that allows the utility the
opportunity to collect from customers total revenues (revenus requirements) equal to its cost of providing service, inpiuding a
reasonable rate of return on invested capital. To accomplish this, the FPSC uses various ratemaking mechanisms, including,
among other things, base rates and cost recovery clauses.

In generd, the basic costs of providing electric service, other than fuel and certain other costs, are recovered through base
rates, which are designed to recover the costs of constructing, operating and maintaining the utility system. These basic costs
include O&M expenses, depreciation and taxes, as well as a return on FPL's invesiment in assets used and usefu! in providing
electric service (rate base). At the iime base rates are determined, the allowed rate of retum on rate base approximates FPL's
estimated weighted-average cost of capitai, which inctudes its costs for outstanding debt and, typically, an allowed ROE. The
FPSC monitors FPL's actual regulatory ROE through a surveillance report that is filted monthly by FPL with the FPSC. The
FPSC does not provide assurance that an allowed ROE will be achieved. Base rates are determined in rate proceadings or
through negotiations, which ocour at imegular intervals at the initiative of FPL, the FPSC, the State of Florida Office of Public
Counsel or a substantially affected party.

Base Rates — In 2005, the FPSC approved a stipulation and setiement agreement regarding FPL's retail base rates (2005 rate
agreement), signed by FPL and all of the interveners in its 2005 base rate proceeding. FPL expects the 2005 rate agreement
to be in effect through December 31, 2009; thereafter, it shall remain in effect until terminated on the date new retail base rates
become effective pursuant to an FPSC order.

The 2005 rate agreement provides that retail base rates will not increase during the term of the apreement except to ailow
recovery of the revenue requirements of any power plant approved pursuant to the Floride Power Plant Siting Act {Siting Act)
that achieves commercial operation during the term of the 2005 rate agreement. Retail base rates increased on May 1, 2007
when a 1,144 mw natural gas-fired plant at FPL's Turkey Point site (Turkey Point Unit No. 5) was placed in service. As
approved by the FPSC, FPL's retail base revenues will incraase in 2008 when two natural gas-fired combined-cycle units
{West County Energy Certer Units Nos. 1 and 2), each with approximately 1,220 mw of net generating capacity, are placed in
service, which is expected to occur by the third quarter of 2009 and fourth quarter of 2009, respectively (see Fossil Operations
below}). The 2005 rate agreement also has a revenue sharing mechanism, whereby revenues from retall base operations in
excess of certain thresholds will be shared with customers on the basis of two-thirds refunded to customers and one-third
retained by FPL. Revenues from retall base operations in excess of a second, higher threshold {cap) will be refunded 100% to
customers. The revenue sharing threshold and cap are established by increasing the prior year's threshold and cap by the
sum of the following: (i) the average annua growth rate in retall kwh sales for the ten-year period ending December 31 of the
preceding yvear multiplied by the prior year's retail base rate revenue sharing threshold and cap and (ii) the amount of any
incremental base rate increases for power plants approved pursuant to the Siting Act that achieve commercial operation during
the term of the 2005 rate agreement. The revenue sharing threshold and cap for 2009 are estimated to be $4,534 million and
34,713 miilion, respectively. For the year ended December 31, 2008, revenues from retail base operations did not exceed the
2008 thresholds.

Under the terms of the 2005 rate agreement (i) FPL's electric property depreciation rates are based upon the comprehensive
depreciation studies it filed with the FPSC in March 2005; however, FPL. may reduce depreciation by up to $125 million
annually, (i} FPL has the ability to recover prudently incurred storm restoration costs, either through securitization provisions
pursuant to the Florida Statutes or through surcharges, and (jii) FPL will be allowed to recover through a cost recovery clause
prudently incurred incremental coste associated with complying with an FPSC or FERC order regarding a regional
transmission organization.

FPL does not have an authorized regulatory ROE under the 2005 rate agreement for the purpose of addressing eamings
leveis. For all other regulatory purposes, FPL has an ROE of 11.75%. Under the 2005 rate agreement, the revenue sharing
mechanism described above is the appropriate and exclusive mechanism to address earnings levels. However, if FPL's
regulatory ROE, as reported to the FPSC in FPL's monthly eamings surveiiiance report, falls below 10% during the tert of the
2005 rate agreement, FPL may petition the FPSC to amend its base rates.

In November 2008, FPL nofified the FPSC that it intends to iniiate a base rate proceeding in March 2009. In the notification,
FPL stated that it expects to request an $800 million to $950 million annual increase in base rates beginning on January 1,
2010 and an additional annuat base rate increase beginning on January 1, 2011. These amounts exclude the effects of
depreciation, which depend in part on the resulis of a detailed depreciation study that FPL is currently finalizing. Further, FPL
expects to request that the FPSC continue to allow FPL to use the mechanism for recovery of the revenue requirements of any
new power plant approved pursuant to the Siting Act that was established in FPL's 2005 rate agreement Hearings on the
base rate proceeding are expected during the third quarter of 2009 and a final decision is expected by the end of 2009. The
final decision may approve rates that are different from those that FPL wili request.

5
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covary Clauses — Fuel costs are recovered from customers through levelized charge:_: per kwh established under the
f?nc:tcﬁise. {ryhese charges are calculated annually based on os_timated fuel costs and estimated customer usage for th‘e
following year, plus or minus a true-up adjustment to reflect the variance of actual oosis and usage from the estimates \_Jsed in
sefting the fuel adjustment charges for prior periods. An adjustment to the levelized charges may be approqu during the
course of a year to reflect a projected variance based on actual costs and usage. tn 2008, approx;m;ately $6.1 billion of costs
were recovered through the fuel clause. FPL uses a sisk management fuel procurement program which was approved by the
FPSC at the program's inception. The FPSC reviews the program actvities and re_sul‘ts for prudenoe on an annua{ hasis as
part of its annual review of fuel costs. The program is intended to manage fuel price voli?hlity by tocking in fuel prices for a
portion of FPL's fuel requirements. See Energy Marketing and Trading, Managements Discussion — Resutts of Operations,

Note 1 — Regulation and Note 3.

Capacity payments to ather utiiities and generating companies for purchased power are recovered from customers through ﬂlle
capacity clause and base rates. In 2008, approximately $517 million of these costs were recovered through the capacity
clause. Beginning in 2009, FPL will recover pre-construction costs and catrying charges (equal to the pretax AFl:lDC rate)_ on
construction costs for new nuclear capacity through the capacity clause. Once the new capacity goes Into service,
construction costs will be recovered through base rate increases. See Nuclear Operations below.

Costs associated with implementing energy conservation programs totaled approximately $182 million in 2008 and were
recovered from customers through the energy conservation cost recovery clause. Costs of complying with federal, state and
local environmentsi regulations enacted after April 1993 are recovered through the environmenta! clause to the extent not
included in base rates. In 2008, approximately $40 milion of these costs were recovered through the environmental
clause. Beginning in 2009, FPL will recover costs associated with its proposed solar generating faciliies through the
environmental clause. See Solar Operations below,

Other Recovery Machanisms - FPL maintains a funded storrm and property insurance reserve. Four hurricanes in 2005 and
three hurricanes in 2004 caused major damage in parts of FPL's service territory. Storm restoration costs incurred by FPL
during 2005 and 2004 exceeded the amount in the storm and properly insurance reserve, resuliing in a storm reserve
deficiency. In 2007, FPL formed a wholly-owned bankruptcy remote special purpose subsidiary for the purpose of issuing
storm-recovery bonds, pursuant to the securitization provisions of the Fiorida Statutes and an FPSC financing order. in May
2007, the FPL subsidiary issued $652 million aggregate principal amount of senior secured bonds (storm-recovery bonds),
primarily for the efter<tax equivaient of the total of FPL's unrecoverad balance of the 2004 storm restoration costs, the 2005
storm restoration costs and approximately $200 milfion to reestablish FPL's storm and property insurance reserve. The storm-
recovery bonds, including interest and bond tssuance costs, are being repaid through a surcharge to retail customers. Prior to
the issuance of these storm-recovery bonds, FPL had been recovering the 2004 storm restoration costs from retail customers
through a storm damage surcharge. See Management's Discussion — Results of Operations — FPL and Note 9 - FPL.

in 2007, the FPSC denied FPL's need petition for two ultra super critical pulverized coal generating units in Giades County,
Florida. In December 2008, the FPSC approved the recovery of approximately $34 miltion of pre-construction costs
associated with these units over a five-year period beginning January 2010.

:I'he FPSC has the authority to disallow recovety of costs that it considers excessive or imprudently incurred. Such costs may
include, among others, fuel and O&M expenses, the cost of replacing power lost when fossil and nuclear units are unavailable,
storm restoration costs and costs associated with the construction or acquisition of new facilities.

_Competi‘tion. FPL currently holds 176 franchise agreements to provide eleciric service in various municipalities and counties
in Florida with varying expiration dates through 2039. Of the 176 franchise agreements, three expire in 2009, 14 expire in
2010 and 159 expire during the period 2011 through 2039, Negotiations are ongoing to renew franchises with upcoming
expirations. FPL also provides service to 13 other municipalities and to 22 unincomporated areas within its service area without
franchise agreements. FPL considers its franchises to be adequate for the conduct of its business.

FPL currently faces competition from other suppliers of electrical energy to wholesale customers and from altemative energy
sources and self-generation for other customer groups, primarnly industrial customers. The FERC has jurisdiction over
potential changes that could affect competition in wholesale transactions. in 2008, operating revenues from wholesale and
industrial customers combined represented less than 4% of FPL's total operating revenues. Varicus states, other than Florida,
have enacted legislation or have state commissions that have issued orders designed to aliow retail customers to choose their
electricity supplier. Managemant believes it is unlikely there will be any state actions to restructure the retaif electric industry in
Florida in the near future. If the basis of regulation for scme or all of FPL's business changes from cost-based regulation,
existing regulatory assets and liabilities would be written off uniess regulators specify an altemative means of recovery or
refund. Further, other aspects of the business, such as generation assets and long-term power purchase commitments, would
need 1o be reviewed to assess their recoverability in a changed regulatory environment. See Manageament's Discussion ~
Critical Accounting Policies and Estimates — Regulatory Accounting.
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The EPSC promotes cost competitiveness in the building of hew steam generating capacity by requiring investor-ovyned
slectric utilites, such as FPL, to issue an RFP. The RFP process allows independent power producefs a_nd others to bid _to
supply the new generating capacity. If a bidder has the mast cost-effective aifernative, nr!ee?s otver gntena suqh as financial
viability and demonstrates adequate expertise and expetience in building andior operating generating capacity of the type
proposed, the investor-owned electric uility would sesk to negotiate a power purchase ag.reementw_m the selpc’l:ed bidder and
request that the FPSC approve the terms of the power purchase agreement and, if appropriate, pro_wde the req_u‘lr_eci
authorization for the construction of the bidder's generating capacity. In 2007, the FPSC eliminated the requirement for utilities
to Issue an RFP for new nuclear power plants sited after June 2006. See Nuclear Operations below regarding the approval by
the FPSC for two additional nuclear units.

Environmental. FPL is subject to envirenmental laws and regulations and is affected by some of the emerging issues
included in the Environmental Matters section below. FPL expects to seek recovery through the environmentai clause for
compliance costs associated with any new envirchmental laws and regulations.

During 2008, FPL spent approximately $181 million on capital additions to comply with existing environmental laws and
regutations. FPL's capital expenditures to comply with existing environmental laws and regulations are estimated to be $1.2
billion for 2009 through 2011, including approximately $632 million in 2009, and are included in estimated capital expenditures
set forth in Capital Expenditures below, These amounis include the capital expenditures associated with three solar
generating facilities cumently under construction. See Solar Operations below.

System Capability and Load. At December 31, 2008, FPL's resources for serving ioad consisted of 24,897 mw, of which
22,087 mw were from FPL-owned faciliies (soe [tem 2 - Generating Facilities) and 2,910 mw were available through
purchased power contracts (see Note 15 — Contracts). FPL's projected reserve margin for the summer of 2009 is
approximately 28%. This reserve margin is expected to be achieved through the combination of output from FPL's active
generating units, purchased power contracts and the capability to reduce peak demand through the implementation of load
management, which was estimated tc be capable of reducing demand by 1,734 mw at December 31, 2008. Occasionally,
unusually cold temperatures during the winter months result in significant increases in electricity usage for short periods of
time. However, customer usage and operating revenues are typically higher during the summer months, largely due to the
prevatent use of air conditioning in FPL's service territory. The highest peak load FPL has served to date was 22,361 mw,
which occurred on August 17, 2005. FPL had adequate resources available at the time of this peak to meet customer
demand. See Fossil Operations, Nuclear Operations and Solar Operations below regarding additional capacity currently under
construction.

Fuel Mix. FPL's generating plants use a variety of fuels. The diverse fuel options, along with purchased power, enable FPL
to shift between sources of generation to achieve a more economical fuel mix. See Fossil Operations, Nuclear Operations and
item 2 — Generating Facilities.

FPL's 2008 fuel mix based on kwh produced was as follows:

Percentage of

Fuel Source kwh Produced
Natural gas 53%
Nuclear 229,
Purchased power 14%
Coal 6%
Qil 5%

_Fpssil Operations. FPL owns and operates 83 units that use fossil fuels such as naturai gas andlor oil, and has a
Joint-ownership interest in three coal units. FPL's fossil units are out of service from time to time for routine maintenance or on
standby during periods of raduced demand. FPL is cumently constructing three natural gas-fired combined-cycle units of
approximately 1,220 mw each at its West County Energy Center, which units are expected to be placed in service by the third
quarter of g009, fourth quarter of 2009 and mid-2011. The estimated total cost {inctuding AFUDC) of the two units expected to
be placed into service in 2009 is approximately $1.3 billion and the estimated total cost (including AFUDC) of the third unit is
approximately $900 million. in 2008, the FPSC approved FPL's plan to modemize its Cape Canaveral and Riviera power
plants‘ to high-efficiency natural gas-fired units. Each modemized plant is expected to provide approximately 1,200 mw of
capacity and be placed into service by 2013 and 2014 at an estimated total cost {including AFUDC) of $1.1 billion and $1.3
billion, respectively. Approval by the Florida Power Plant Siting Board {Siting Board), comprised of the Florida governar and
cabinet, is pending and is expected in early 2010. The construction costs of the three new units and power plant
modernizations (through early 2010) yet fo be incurred as of December 31, 2008 are included in estimated capital expenditures
set forth in Capital Expenditures below. See Note 15 — Commitments.
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FPL has four firm transportation contracts in place with FGT, two firm transportation contracts with Guhstrean! and one firm
transportation contract with Southeast Supply Header, LLC, that together are expected to satisfy sybstantlally all of the
anticipated needs for natural gas transportation at its existing units. The four existing FGT contrac§ expire between 2021 and
2025, while both Gulfstream contracts expire in 2032, The Southeast Supply Header contract expires in 2020. To the extgnt
desirable, FPL can aise purchase intermuptible natural gas transportation service from FGT and Gulfstream based on pipeline
availability. FPL has several short- and medium-term natural gas supply contracts to pravide a portion of FPL's anticipated
needs for hatural gas. The remainder of FPL's natural gas requirements is purchased under other contracts and in the spot
market FPL has a long-term agreement for the storage of natural gas that expires in 2013, In addition, FPL has entered into
several long-term agreements for storage capacity and transportation of natural gas from facilities that have not yet started
construction, or if started, have not yet completed consiruction. These agreements range from 15 to 25 years in length and
contain firm commitments by FPL totaling up to approximately $208 million annually or $5.1 billion over the terms of the
agreements. These firm commitments are contingent upon the occurrence of certain events, including approval by the FERC
and/or completion of construction of the facilities from June 2009 to 2011. See Note 15 — Contracts. FPL's ail requirements
are obtained under short-term confracts and in the spot market.

FPL has, through its joint ownership interest in St. Johns River Power Park {(SIRPP) Units Nos. 1 and 2, a coal supply and
transportation contract for all of the 2008 fuel needs and a portion of the 2010 and 2011 fuel needs for those units. All of the
transportation requirements and a portion of the coal supply needs for Scherer Unit No. 4 are covered by a series of annual
and long-term confracts. FPL's remaining fuel requirements for these units will be obtained in the spot market. See Note 15 -
Contracts.

Nuclear Operations. FPL owns, or has undivided interests in, and operates four nuclear units, two st Turkey Point and two
at St Lucie, with a total net generating capability of 2,939 mw. The nuclear units are periodically removed from service to
accommodate normal refueling and maintenance outages, repairs and certain other modifications. Scheduled nuclear
refusling outages typically require the unit to be removed from service for approximately 30 days. The foliowing table
summarizes certain information related to FPL's nuciear units:

Net
Capability Operating License Next Scheduled
Facility Unit {mw) Expiration Dates Refueling Outage
5t. Lucie 1 839 2036 Aprit 2010
St. Lucie 2 714 2043 April 2009
Turkey Point 3 693 2032 March 2009
Turkey Point 4 693 2033 October 2009

FPL is in the pracess of adding approximeately 400 mw of baseload capacity at its existing nuclear units at St Lucie and Turkey
Point, which additional capacity is projected to be placed in setvice by the end of 2012 at an estimated total cost (including
carrying charges) of approximately $1.6 billion. The construction costs relating to the 400 mw of baseload capacity vet to be
incurred as of December 31, 2008 are inciuded in estimated capital expenditures sef forth in Capital Expenditures below. In
2008, the FPSC approved FPL's need petition for two additional nuclear units at its Turkey Point site with projected in-service
dates between 2018 and 2020, which units are expected in the aggregate to add between 2,200 mw and 3,040 mw of
baseload capacity. Additional approvals from other regulatory agencies will be required later in the process. See Note 15 —
Commitments.

During 2003, nuclear utilites ather than FPL identified pressurizer heater sleeves made with a particutar material (atloy 600)
that were experiencing penetration cracks and leaks as a result of primary water stress comosion cracking. As a tesult, in
2004, the NRC issued a bulietin requesting utilities 1o identify and inspect all alloy 600 and weld materials in all pressurizer
locations and connected steam space piping. Due to the amount of time and cost associated with comecting potential leaks,
FPL replaced St. Lucie Unit No. 1's pressurizer during its fall 2005 outage. FPL began the modification of St Lucie Unit
No. 1's non-pressurizer penetrations that have alioy 600 weld materials during its fall 2008 outage and expects fo complete the
modifications by 2010. The St. Lucie Unit No. 2 pressurizer has 30 heater sleeves as compared to 120 heater sleeves in the
St Lucie Unit No. 1 pressurizer. Accordingly, FPL has decided to modify rather than replace St Lucie Unit No. 2's alloy 600
pressurizer heater sieeves during its fall 2010 outage. During St. Lucie Unit No. 2's scheduled refueling outage in the fall of
2007, FPL inspected the pressurizer heater sleeves and began modifications of other pressurizer and non-pressurizer
penetrations that have alloy 600 weld materials. The modifications to St. Lucie Unit No. 2's other penefrations are scheduled
to be completed by 2010. The estimated cost of modifications for the St. Lucie units is included in estimated capital
expenditures set forth in Capital Expenditures below. See Note 15 — Commitments. All pressurizer penetrations and welds at
Turkey Point Units Nos. 3 and 4 use a different material, :
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EPL leases nuclear fuel for all four of its nuclear units. See Note 1 — Nuclear Fuel. FPL Group and FPL consolidate the lessor
entity in accordance with FIN 48, “Consolidation of Variable Interest Entities,” as revised (FIN 46(R)). See Note 8 —FPL. The
contracts for the supply, conversion, enrichment and fabrication of FPL's nuclear fuel have expiration dates ranging from 2008
through 2022. Under the Nuclear Waste Policy Act, the DOE is responsible for the development of a repository for the
disposal of spent nuclear fuel and high-level radioactive waste. As required by the Nuclear Waste Policy Act, FPL is a pariy to
contracts with the DOE to provide for disposal of spent nuclear fuel from its Turkey Point and St. Lucie nuclear units. The DOE
was required to construct permanent disposal facilities and take tite to and provide transportation and disposal for spent
nuclear fuel by January 31, 1998 for a specified fee based on current generation from nuciear power plants. T h_rough
December 2008, FPL has paid approximately $607 million in such fees to the DOE's nuclear waste fund. The DOE did not
meet its statutory obligation for disposal of spent nuclear fuel under the Nuclear Waste Policy Act. In 1997, a federal appeals
court ruled, in respanse to petitions filed by utilities, state govemments and utility commissions, that the DOE could not assert
a claim that its delay was unavoidable in any defense against lawsuits by utiliies seeking money damages arising out of the
DOE's failure to perform its obligations. In 1988, FPL filed a lawsuit against the DOE seeking damages caused by the DOE's
failure to dispose of spent nuclear fuel from FPL's nuclear power piants. The matter is pending. in October 2005, a federal
claims court ruled in another utility's case that the 1897 court decision regarding the DOE's unavoidable delay defense was not
binding on that federal court. An appeal is pending in that case. The DOE filed a license application for a permanent disposal
tacility for spent nuclear fuet with the NRC in June 2008, and a licensing proceeding is angoing befare the NRC. However, itis
uncertain when a permanent disposal facility will be constructed and when it would be ready to begin receiving spent nuclear
fuei shipments.

FPL uses both on site storage pools and dry storage casks to store spent nuclear fuel generated by St. Lucie Units Nos. 1
and 2, which should aliow FPL to store all spent nuciear fuel generated by these units through license expiration. FPL
currently sfores all spent nuclear fuel generated by Turkey Point Units Nos. 3 and 4 in on site storage pools. These spent
nuclear fuel storage pools do not have sufficient storage capacity for the life of the respective units. Beginnhing in 2011, FPL
pians to begin using dry storage casks to store spent nuclear fue! at the Turkey Point facility. Costs for the dry storage casks
yet to be incurred are inclided in estimated capital expenditures et forth in Capital Expenditures below.

The NRC's regulations require FPL to submit a plan for decontamination and decommissianing five years before the projected
end of plant operation. FPL's current plans, under the operating licenses, provide for prompt dismantiement of Turkey Peint
Units Nos. 3 and 4 with decommissioning activiies commencing in 2032 and 2033, respectively. Current plans provide for St.
Lucie Unit No. 1 to be mothballed beginning in 2036 with decommissioning activities to be integrated with the prompt
dismantiement of St Lucie Unit No. 2 at the end of its useful life in 2043. See estimated decommissioning cost data in Note 1
- Decommissioning of Nuclear Plants, Dismantiement of Plants and Other Accrued Asset Removal Costs — FPL.

Solar Operations. In 2008, the FPSC approved FPL's proposal to construct three solar generating faciliies, which are
expected to have a capacily totaling 110 mw. The solar generating facilities are expected to be placed into service by the end
of 2010 at an estimated total cost {including carrying charges) of approximately $728 million. The construction costs of these
new solar generating facilities yet to be incurred as of December 31, 2008 are included in estimated capital expenditures set
forth in Capital Expenditures below. See Note 15 — Commitments.

Energy Marketing and Trading. EMT, a division of FPL, buys and sells wholesale energy commadities, such as natural
gas, oil and electricity. EMT procures natural gas and oil for FPL's use in power generation and sells excess natural gas, oil
and electricity. EMT also uses derivative instruments, such as swaps, options and forwards, to manage the commodity price
risk inherent in the purchase and sale of fuel and electricity. Substantially all of the resulis of EMT's activities are passed
through to customers in the fuel or capacity clauses. See Retail Ratemaking, Management’s Discussion — Results of
Operations —~ FPL and Energy Marketing and Trading and Market Risk Sensitivity and Note 3.

Cap!ial Expenditures. Capital expenditures at FPL include, among other things, the cost for construction or acquisition of
adqm_onai facilities and equipment to meet customer demand, as well as capital improvements to and maintenance of existing
facdltle'_s. FPL's capital expenditures totaied $2.3 billion in 2008 (including AFUDC of approximately $53 mitlion), $1.9 biliicn in
2(?0"/ {(including AFUDGC of approximately $36 million) and $1.7 bilion in 2006 (including AFUDC of approximately $32
million). Pfanned capital expenditures that are conditionat on obtaining regulatory approvals are not included in the table below
until such approvals are received.
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Corporate and Other — Comporate and Other is primarily comprised of inferest expense, the operating results of FPL FiberNet
and other business activities as well as corporate interest income and expenses. Corporate and Other allocates interest
expense to NextFra Energy Resources based on a deemed capital structure at NextEra Energy Resources of 50% debt for
operating projects and 100% debt for projects under construction. For these purposes, the deferred credit associated wnh
differential membership interests sold by a NextFra Energy Resources subsidiary in December 2007 is included with
debt. Each subsidiary’s incoma taxes are calcutated based on the "separate retum method," except that tax benefits that could
not be used on a separate return basis, but are used on the consolidated tax return, are recorded by the subsidiary that
generated the tax benefits. Any remaining consolidated income tax benefits or detriments are recorded at Corporate and
Other. The major components of Corporate and Other's resuits, on an after-tax basis, are as follows:

Years Ended December 31
2008 2007 2008

{millions}
Interest expense, net of allocations $ (103) § (90) § (97)
Interest income 22 22 &
FPL FiberNet impairment charges - {2) (60)
Merger costs - - {(14)
Federal and state tax benefits 18 3 30
Other (2) -3 4
Net loss $ (65 $ @©®4) $ (131

The increase in interest expense in 2008 reflects additional debt outstanding partly offset by lower average interest rates of
approximately 91 basis points. Interest expense decreased in 2007 primarily due to lower average debt balances. Interest
income in 2008 reflects lower interest rates on temporary investments offset by additional earmings on energy-related loans
made to third parties by FPL Group Capital subsidiaries. In the fatter half of 2008, temporary investments were accumuiated in
response to volatility and disruption in the credit and capital markets while in 2007 temporary investments had been
accumulated to purchase Point Beach. Interest income in 2007 reflects eamings on temporary investments accumulated to
purchase Point Beach as well as interest recorded on unrecognized tax benefits in accordance with FIN 48, "Accounting for
Uncertainty in Income Taxes — an interpretation of FASB Statement No. 109" For discussion of FPL FiberNet's impairment
charges, see Note 5 — Corporate and Other. The 2006 merger costs represent costs associated with the proposed merger
between FPL Group and Constellation Energy, which was tenminated in October 2006, The federal and state tax benefits are
primarily due to Nexttra Energy Resources' growth throughout the United States and other consolidating income tax
adjustments. Other includes all other corporate income and expenses, as well as other business activities.

Liquidity and Capital Resources

FPL Group and its subsidiaries, including FPL, require funds to support and grow their businesses. These funds are used for
working capital, capital expenditures, investments in or acquisitions of assets and businesses, to pay maturing debt obligations
and, from time to time, to redeem or repurchass outstanding debt or equity securities. It is anticipated that these requirements
will be satisfied through a combination of internally generated funds, barrowings, and the issuance, from time to time, of debt
and equity securities, consistent with FPL Group's and FPL's objective of maintaining, on a fong-term basis, a capital structure
that will support a strong investment grade credit rating. FPL Group, FPL and FPL Group Capital access the credit and capital
markets as significant sources of liquidity for capital requirements not satisfiad by operating cash flows. The inability of FPL
Group, FPL and FPL Group Capital to maintain their current credit ratings could affect their ability to raise short- and long-term
capital, their cost of capitai and the execution of their respeclive financing strategies, and could require the posting of
additional coliateral under certain agreements.

The global and domestic credit and capital markets have been experiancing unprecedented lovels of volatility and
disruption. This has significarly affected the cost and available sources of liquidity in the financial markets, FPL and FPL
Group Capitat have continued to have access to commercial paper and short- and longterm credit and capital markets. If
capital and credit market conditions change, this could aiter spending ptans at FPL and NextEra Energy Resources.
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Available Liguidity — At December 31, 2008, FPL Group's total net available liquidity was approximately $4.6 billion, of which
FPL's portion was approximately $1.6 billion. The components of each company’s net available liquidity at December 31, 2008
were as follows: :

Maturity Date
FPL
FPL Group
Group Consoli- FPL Group
FPL Capital dated FPL Capital
(mitlions)
Bani revolving fines of credit © $ 2500 $ 4000 $ 6500 ® &
Less letters of credit (545) (316) (861)
1,855 3,684 5,630
Revolving term loan facility 250 - 250 2011
L ess borrowings - - -
250 - 250
Subtotal 2,205 3,684 5,889
Cash and cash equivalents 120 415 535
L ess commercial paper and short-term notes payable (773) {1,092) (1,885)
Net available liquidity $ 1552 5 3007 $ 4559

@ Provide for the issuance of letters of credit up to $6.5 billion ($2.5 bitlion for FPL) and are avaliable to support FPL's and FPL Group Capital's
commercial paper programa and shorl-term bormowings and to provide additional liquidity in the event of a ioss to the companies' or their subsidiaries'
operating faciities (including, in the case of FPL, a transmission and distribution property loss), as wel as for general corporate purposes. FPL's bank
revalving lines of credit are also available to support the purchase of $633 milllon of poiution controt, solid waste disposal and industrial development
revenua bonds (tax exempt bonds) in the event they are tendered by individual bond holders and not remarketed prior to maturity. FPL's and FPL Group
Capital's bank revolving lines of credit include cormmitments of epproximaely $27 million and $83 million, respectively, from Lehiman Brathers Bank, FSB
{Lehman). in September 2008, Lehmar's parent, Lehman Brothers Holdings InG., filed fer protection under Chapter 11 of the U.S. Bankruptcy Code. As
of late January 2009, Lehman must receive a notice of non-cbjection from the Office of Thiift Supervision before funding any commercial loan
commitment, including this commitment.

& $47 million of FPL's and $40 milkon of FPL Group Capital's bank revolving lines of credit expire in 2012 The remaining portion of bank revolving lines of
cradit for FRL and FPL Group Cap#tal expire in 2013.

At February 26, 2009, 38 banks participate in FPL's and FPL Group Capital's credit facilities, with no one bank providing more
than 8% of the total in either credit facility. In order for FPL Group Capital to borrow under the terms of its credit facility, FPL
Group {which guarantees the payment of FPL Group Capital's credit facility pursuant to a 1998 guarantee agreement) is
required to maintain a ratio of funded debt to fotal capitalization that does not exceed a stated ratio. The FPL Group Capital
credit facility also contains default and related acceleration provisions relating to, among other things, failure of FPL Group to
mazintain a ratio of funded debt to total capitalization at or below the specified ratio. Similarly, in order for FPL to borrow under
the terms of its credit facility and revolving term loan facility, FPL is required to maintain a ratio of funded debt to total
capitalization that does not exceed a stated ratic. The FPL credit facility and revolving term loan facility also contain default
and related acceleration provisions relating to, among other things, failure of FPL to maintain a ratio of funded debt to total
capitalization at or below the specified ratio. At December 31, 2008, each of FPL Groyp and FPL was in compliance with its
respective required ratic.

In additton, at December 31, 2008, FPL had the capacity to absorb up to approximately $188 million in future prudently
incurred storm restoration costs without seeking recovery through a rate adjustment from the FPSC. Also, an indirect wholly-
owned subsidiary of NextEra Energy Resources has established a $100 million letter of credit facility which expires in 2017 and
serves as security for certain obligations under commodity hedge agreements entered into by the subsidiary.

in January 2009, FPL Group entered into an agreement under which FPL Group may offer and seil, from time to tme, FPL
Group common stock having a gross sales price of up to $400 million. As of February 26, 2009, FPL Group had received
proceeds of approximately $40 million through the issuance of common stock under this agreement consisting of 760,000
shares at an average price of $52.10 per share,

Shelf Registration — In September 2008, FPL Group, FPL Group Capital, FPL and certain affiliated trusts filed a shelf
registration statement with the SEC for an unspecified amount of securities. The amount of securities issuable by the
companies is established from time tc fime by their respective board of directors. As of February 26, 2008, securities that may
be issued under the registration statement, as subsequently amended, which became effective upon filing, include, depending
on the registrant, senior debt securities, subordinated debt securities, first mortgage bonds, preferred trust securities, common
stock, stock purchase contracts, stock purchase units, preferred stock and guarantees related to certain of those securities. At
February 26, 2009, FPL. Group and FPL Group Capital had $3.5 billion (issuable by either or both of them up to such
aggregats amount) of board-authorized available capacity, and FPL had $900 million of board-authorized available capacity.
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Credit Ratings — At February 26, 2009, Moody's Investors Service, Inc. (Moody's), Standard & Poor's Ratings Services (S&P)
and Fitch Ratings (Fitch) had assigned the following credit ratings to FPL Group, FPL and FPL Group Capital:

Moody's ® Ssp*e Fitch @

FPL Group: ®

Corporate credit rating A2 A A
FPL: ®

Corporate credit rating Al A A

First mortgage bonds Aa3 A AA-

Paollution control, solid waste disposal and industrial deveilopment revenue

bonds AalivMIG-1 A A+

Commercial paper P-1 A-1 F1
FPL Group Capital: ®

Corporate credit rating A2 A A

Debentures A2 A- A

Junior subordinatad debentures A3 BBB+ A-

Commercial paper ' P-1 A-1 F1

@ A seourity mting is not a reconimendation to buy, sell of hold securities and should be evaluated independertly of any olher rating. The rating is subject o revision
or withdrawa] at ary time by the: assigning reting organization. )
®  The outlook indicated by each of Moody's, S&P and Fitch is stable.

FPL Group and its subsidiaries, including FPL, have no credit rating downgrade friggers that would accelerate the maturity
dates of outstanding debt. A change in ratings is not an event of defauft under applicable debt instruments, and while there
are conditions to drawing on the credit faciliies maintained by FPL and FPL Group Capital, the maintenance of a specific
minimum credit rating is not a condition o drawing upon those credit faciliies. Commitment fees and interest rates on loans
under the credit facilities' agreements are tied to credit ratings. A ratings downgrade also could reduce the accessibility and
increase the cost of commercial paper and other short-term debt issuances and additional or replacement credit faciiities, and
could result in the requirement that FPL Group subsidiares, including FPL, post collateral under certain agreements, inciuding
those related to fuel procurement, power sales and purchases, nuclear decommissioning funding, debt-related reserves and
frading activities. FPL's and FPL Group Capital's bank revoiving lines of credit are available to support these potential
requirements. See Available Liquidity above.

Cash Fiow — The changes in cash and cash equivalents are summarized as follows:

FPL Group FPL
Years Ended December 31,
2008 2007 2008 2008 2007 2008
{milkons)
Net cash provided by operating activities $ 3403 $ 3583 $ 2468 $ 2,180 $ 2,163 $ 1668
Net cash used in investing activities %,808) (4,578) {3.807) (2427 (2,214) (1,933)
Net cash provided by financing activities 2,650 B55 1,390 304 50 273
Net increase (decrease) incashand cashequivalents $ 245 3 (3300 $ 90 $ 5 $ ™ § 8

FPL Group's cash and cash equivalents increased for the year ended December 31, 2008, reflecting cash generated by
operating activiies and net issuances of both long- and short-term debt. These inflows were partigity offset by capital
investments by FPL and NexiEra Energy Resources, the payment of common stock dividends to FPL Group shareholders and
the funding of a $500 million loan. :

FPL Group's cash flows from operating activities for the year ended December 31, 2008 reflect cash gererated by net income,
the receipt of distributions from equity method investees, the underrecovery by FPL of cost recovery clause costs and an
increase in fuel inventory at NextE=ra Energy Resources.

FPL Group's cash flews from investing activities for the year ended December 31, 2008 reflect capital investments, including
nuclear fuel purchases, of approximately $2 4 billion by FPL to expand and enhance its electric system and generating faciiities
to contihue to provide reliable service to meet the power needs of present and future customers and investments in
independent power projects of approximately $2.8 billion, and the funding of a $500 million toan by an FPL Group Capital
subsidiary to a third party for an energy-related project. FPL Group's cash flows from investing activities also include amounts
related to the purchase and sale of restricted securities held in the special use funds, including the reinvestment of fund
gamiitr;lgs and new contributions by NextEra Energy Resources, as well as other investment activity, primarily at FPL Group
apital.
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During the year ended December 31, 2008, FPL Group generated proceeds from financing ac_:tivities, net_ of related issugyoe
costs, of approximately $4.7 billion, including a net increass in short-term debt of $848 million {comprised of $917_ million
increase at FPI. Group Capital and $69 million decrease at FPL) and the following long-term debt issuances and borrowings:

interest Principal Maturity
Date |ssued Company Debt Issued Rate(s} Amount Date(s)
{millions)
January 2008 FPL First mortgage bonds 5.95% $ 600 2038
March 2008 FPL Group Capital Term lcans variable 500 2008 - 2011
June 2008 FPL Group Capital Debentures 5.35% 250 2013
June 2008 FPL Group Capital Debentures variable 250 2011
June 2008 NextEra Energy Canadian dofiar denominated term loan variable 153 2011
Resources subsidiary
July 2008 NextEra Energy Limied-recourse senior secured notes 7.59% 525 2018
Resources subsidiary
September 2008 FPL Group Capital Term loans variable 320 2011
December 2008 FPL. Group Capital Deberhures T 7i8% 500 2015
December 2008 FPL Group Capital Japanese yen denominated term loan variable 141 2011
December 2003 FPL Group Capital Tem ivan varable 50 2011
December 2008 NextEra Energy Limited-recourse senior secured notes 7.5% 202 2013@
Resources subsidiary
December 2008 NextEra Energy Limited-recourse senior secunsd notes variable 373 2016 @
Resourcas subsidiary
$ 33864

@ Partially amortizing with a balloon payment at maturity.

During the year ended December 31, 2008, FPL Group paid approximately $2.1 billion in connection with financing activities,
including $506 million for FPL Group Capital debt maturities, $327 million for a NextEra Energy Resources subsidiary
construction term loan maturity, $200 million for maturing FPL first morigage bonds, $284 million principal repayments on
NextEra Energy Resources subsidiary debt, $41 million principal repayment on FPL subsidiary storm-recovery bonds and $714
million for the payment of common stock dividends to FPL Group shareholders. in January 2009, an indirect wholly-owned
subsidlary of NextEra Energy Resources borrowed Canadian $94.8 million (US $75.4 million) under a limited-recourse sentior
secured variable rate term loan agreement maturing in 2023 and entered into an interest rate swap agreement to pay a fixed
rate of 2.5775%, plus applicable margin, to limit cash flow exposure. The proceeds from the loan were used to repay a portion
of the amount borrowed in June 2008 under the Canadian dollar denominated term loan included in the table above. Also, in
January 2008, another Indirect whoily-owned subsidiary of NextEra Energy Resources entered into an interest rate swap
agreement to pay a fixed rate of 2.68%, plus applicable margin, until 2016 on s $373 million variable rate limited-recourse
senior secured note that is partially amortizing with a balicon payment due in 2016. This same wholly-owned subsidiary
entered into a second interest rate swap agreement to pay a fixed rate of 3.725%, pius applicable margin, beginning in 2016 to
iimit the cash flow exposure of refinancing the balloon payment of approximately $124 million due on this hote in
2018. Additionally, in January 2009, FPL Group Capital borrowed $72 million under a variable rate term loan agreement
maturing in 2011,

FPL Group's cash and cash equivalents decreased for the year ended December 31, 2007, reflecting capital investments by
FPL and NextEra Energy Resources, the payment of common stock dividends to FPL Group shareholders and an increase in
customer receivables. These outflows were partially offset by cash generated by operating activities, net issuances of both
long- and short-term debt, the sale of independent power investments, the retum of margin cash collateral from counterparties
and a distribution retating to an Indonesian project.

FPL Group's cash flows for the year ended December 31, 2006 benefited from net issuances of debt, the issuance of common
stock and the recovery from customers of previously incurred fuel and storm costs at FPL, which were offset by an increass in
FPL's customer receivables and the retum of margin cash collateral to counterparties and payment of margin cash coliateral to
counterparties. The funds generated were used to pay Tor capital expendilures at FPL, additional investments at NextEra
Energy Resources, common stock dividends, storm-related costs at FPL and to carry an increase in fossil fuel inventory.
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Contractual Obligations and Planned Capital Expenditures — FPL Group's and FPL's commitments at December 31, 2008 were
as follows:

2009 2010 2011 2012 2013 Thereafter Total

(millians)
i i inter -

Lo;g—:enn sl § 542 % 311 % M2 5 314 § 705 $ 9,354® § 11,538
NextEra Energy Resources 544 549 656 548 582 3,397 6,276
Corporate and Other 1,185 533 1,874 187 430 9,343 13,562

Purchase obligations:

FPL® a 6,270 5,425 4,120 3,380 2,920 7.545 29,640
NextEra Energy Resources @ 1,760 120 75 75 60 665 2755

Asset retirement activities: ®
FPL® _— - - - - 11,610 11610
NextEra Energy Resources @ 1 - - 2 - 7,247 7,250

Other Commitments:

NextEra Energy Resources ™ - - - - 68 260 329

Total $10312 $ 6938 § 7037 $ 4486 $ 4,766 $49421 $ 82960

@ Includes pfincipel, interest and interest rale swaps. Variable rate interest was computed using December 31, 2008 rates.

®  Includes $633 million of tax exempt bonds that permit individual bond holders to tender the bonds for purchase at any time prior to maturity. I the event’
bonds are tendered for purchase, they would be remariketed by a designated remarketing agent in accordance with the related indenture. If the remarketing
is unsuccessful, FPL would be required to purchase thae tax exempt bonds. As of December 31, 2008, all tax exempt bonds tendered for purchase have been
successfully remarketed. FPL's bank revolving linee of credit are avaiable to support the purchase of tax exempt bonds.

©  Represents required capacity and minimum payments under lorg-term purchased power and fuel contracts, the malority of which are recoverable througn
various coat recovery clauses (see Note 15 —Contrachs), and projectud capital experditures through 2013, See Note 15 — Commitmernts,

@ Represents firm commiments primarily in connection with the purchase of wind twbines and towers, natural ges fransportation, purchase and storage, firm
transmission service, nuclear fuel and a pastion of its projected capital expenditures. See Note 16 — Commitments and Contracts.

e} Represents expected cash payments adjuated for inflation for estimated costs to perform asset retirement activities.

At December 31, 2008, FPL had approximately $2,035 mittion in restricted trust funds or the payment of future expenditures to decommission FPL's nuclear
urits, which are included in FPL Group's and FPL's special use funds.

@ At Decemnber 31, 2008, NextEra Energy Resources' 88.23% portion of Seabrook's and 70% portion of Duane Amokd's and its Point Beach's restricted trust
funds for the payment of future expenditures to decommission its nuclear units totaled approximately $789 million and are included in FPL Group's special
use funds.

(W  Represents estimated cash distributions related to certain membership interests. See Note 11 — Sale of Differential Membership Interests,

Guarantees and Lefters of Credit - FPL Group and FPL obtain letters of credit and issue guarantees to facilitate commercial
transactions with third parties and financings. At December 31, 2008, FPL Group had standby letters of cradit of approximately
$1.2 billion ($557 million for FPL) and approximately $8.6 billion national amount of guarantees ($648 million for FPL), of which
approximately $6.6 billion (8567 million for FPL) have expirations within the next five years. An aggregate of approximately
$861 million: of the standby letters of credit at December 31, 2008 were issued under FPL's and FPL Group Capital's credit
facilites. See Available Liquidity above. Letters of credit and guarantees support the buying and selling of wholesale energy
commodities, debt and related reserves, nuclear activities, capital expenditures for wind development, the commercial paper
program of FPL's consclidated VIE from which it leases nuclear fuel and other contractual agreements. Each of £PL Group
and FPL believe it is unlikely that it would incur any liabilities associated with these letters of credit and guarantees. At
December 31, 2008, FPL Group and FPL did not have any liabilities recorded for these letters of credit and guarantees. In
addiion, FPL Group has guaranteed certain payment obligations of FPL Group Capital, including most of its debt and alf of its
debentures and commercial paper issuances, as well as most of its payment guarantees, and FPL Group Capital has
guaranteed certain debt and other obligations of NextEra Energy Resources and its subsidiaries. See Note 15 —
Commitments.

Certain subsidiaries of NextEra Energy Resources have confracts that require certain projects to mest annual minimum

generation amounts. Failure to meet the annual minimum generation amounts would resutt in the NextEra Energy Resources

subsidiary becoming liable for liquidated damages. Based on past performance of these and simdar projects and current

Lorward prices, manhagement believes that it is unlikely to experience a material exposure as a result of these liquidated
amages.

Covenants — FPL Group's charter does not limit the dividends that may be paid on its common stock. As a practical matter,
the ability of FPL Group to pay dividends on its common stock is dependent upon, among other things, dividends paid to it by
its subsidiaries. During the first quarter of 2008, FPL Group increased its quarterly dividend on its common stock from $0.41 to
$0.445 per share. In February 2009, FPL Group announced that it would increase its quarterly dividend on its common stock
frarm $0.445 to $0.4725 per share. FPL pays dividends to FPL Group in a manner coneistent with FPL's lang-term targeted
capital structure, The mortgage securing FPL's first morigage bonds contains provisions which, under certain conditions,
restrict the payment of dividends to FPL Group and the issuance of additional first martgage bonds. In light of FPL's cumrent
financial cendition and level of eamings, management does net expect that planned financing activities or dividends would be
affacted by these limitations.
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Under the mortgage, in some cases, the amount of retained eamings that FPL can use to pay cash dividends on its common
stock is restricted. The restricted amount may change based on factors set out in the mortgage. Other than this restriction on
the payment of common stock dividends, the mortgage does not restrict FPL's use of retained eamings. As of December 31,
2008, no retained eamnings were restricted by these provisions of the mortgage.

FPL may issue first mortgage bonds under its morigage subject to its meeting an adjusted net eamings test set forth in the
mortgage, which generally requires adjusted net earnings to be at least twice the annual interest requirements on, or at least
10% of the aggregate principal amount of, FPL's first mortgage bonds including those to be issued and any other non-junior
FPL indebtedness. As of December 31, 2008, coverage for the 12 months ended December 31, 2008 would hava been
approximately 6.4 times the annual interest requirements and approxmately 3.7 times the aggregate principal
requirements. New first mortgage bonds are also limited fo an amount equal to the sum of 60% of unfunded property additions
after adjusiments to offset property retirements, the amount of retired first mortgage bonds or gualified lien bonds and the
amount of cash on depasit with the mortgage trustee. As of December 31, 2008, FPL could have issued in excess of $6.5
billion of additional first mortgage bonds based on the unfunded property additions and in excess of $5.5 billion based on
retired first mortgage bonds. As of December 31, 2008, no cash was deposited with the mortgage frustee for these purposes.

In September 2006, FPL Group and FPL Group Capital executed a Replacement Capital Covenant {September 2006 RCC) in
connection with FPL Group Capital's offering of $350 miillion principal amount of Series A Enhanced Junior Subordinated
Debentures due 2066 and $350 million principal amount of Series B Enhanced Junior Subordinated Debentures due 2066
(collectively, Series A and Series B junior subordinated debentures). The September 2006 RCC is for the benefit of persons
that buy, hold or sell a specified series of long-term indebtedness (covered debt) of FPL Group Capital (other than the Series A
and Series B junior subordinated debentures) or, in certain cases, of FPL Group. FPL Group Capital Trust I's 5 7/8%
Prefered Trust Securities have been initialty designated as the covered debt under the September 2006 RCC. The
September 2006 RCC provides that FPL Group Capital may redeem, and FPL Group or FP1. Group Capital may purchase, any
Series A and Series B junior subordinated debentures on or befare October 1, 2036, only to the extent that the redemption or
purchase price does not exceed a specified amount of proceeds from the sale of qualifying securities, subject to certain
limitations described in the September 2006 RCC. Qualifying securities are securities that have equity-like characteristics that
are the same as, of more equity-like than, the Series A and Series B junior subordinated debentures at the time of redemption
or purchase, which are sold within 180 days prior to the date of the redemption or repurchase of the Series A and Series B
junior subordinated debentures.

in June 2007, FPL Group and FPL Group Capital executed a Replacement Capital Covenant (June 2007 RCC) in connection
with FPL Group Capital's offering of $400 million principal amount of its Series C Junior Subordinated Debentures due 2067
(Series C junior subordinated debentures). The June 2007 RCC is for the benefit of persons that buy, hold or sell a specified
sefies of covered debt of FPL Group Capital (other than the Series C junior subordinated debentures) or, in certain cases, of
FPL Group. FPL Group Capital Trust i's 5 7/8% Preferred Trust Securities have been initially designated as the covered debt
under the June 2007 RCC. The June 2007 RCC provides that FFL Group Capital may redeem or purchase, or satisfy,
discharge or defease (collectively, defease), and FPL Group and any majority-owned subsidiary of FPL Group or FPL Group
Capital may purchase, any Series C junior subordinated debentures on or before June 15, 2037, only to the extent that the
principal amount defeased or the applicabie redemption or purchase price does not exceed a specified amount raised from the
issuance, during the 180 days prior to the date of that redemption, purchase or defeasance, of qualifying securities that have
equity-like characteristics that are the same as, or more equity-iike than, the applicable characteristics of the Series C junior
subordinated debentures at the time of redemption, purchase or defeasance, subject to certain limitations described in the
June 2007 RCC.

in September 2007, FPL Group and FPL Group Capital executed a Replacement Capital Covenant {September 2007 RCC) in
connection with FPL Group Capital's offering of $250 million principal amount of its Series D Junior Subordinated Deberttures
due 2067 and $350 millien principal amount of Series E Junior Subordinated Debentures due 2067 {collectively, Series D and
Series E junior subordinated debentures). The September 2007 RCC is for the benefit of persons that buy, hold or sell a
specified series of covered debt of FPL Group Capital (sther than the Series D and Series E junior subordinated debentures)
or, in certain cases, of FPL Group. FPL Group Capital Trust I's 5 7/8% Preferred Trust Securities have been initially designated
as the covered debt under the September 2007 RCC. The September 2007 RCC provides that FPL Group Capital may
redeem, purchase, or defease, and FPL Group and any majority-owned subsidiary of FPL Group or FPL Group Capital may
purchase, any Series D and Series E junior subordinated debentures on or before September 1, 2037, only to the extent that
the principal amount defeased or the applicable redemption or purchase price does not exceed a specified amount raised from
the issuance, during the 180 days prior to the date of that redemption, purchase or defeasance, of qualifying securities that
have equity-like characteristics that are the same as, or more equity-like than, the applicable characteristics of the Series D
and Series E junicr subordinated debentures at the time of redemption, purchase or defeasance, subject to certain limitations
described in the September 2007 RCC.
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {Continued)

In 20085, the FPSC approved a stipulation and settiement agreement regarding FPL's retail base rates (2005 rate agreement),
signed by FPL and all of the interveners in its 2005 base rate proceeding. FPL expects the 2005 rate agreement to be in effect
through December 31, 2009; thereafter, it shall remain in effect untll terminated on the date new retail base rates become
effective pursuant to an FPSC order. .

The 2005 rate agreement provides that retail base rates will not increase during the term of the agreement except to allow
recovery of the revenue requirements of any power plant approved pursuant to the Florida Power Plant Siting Act (Siting Act)
that achieves commercial aperation during the term of the 2005 rate agreement. Retail base rales increased approximately
586 million in 2007 when a 1,144 mw natural gas-fired ptant at FPL's Turkey Point site (Turkey Point Unit No. 5) was placed in
service on May 1, 2007. As approved by the FPSC, FPL's retail base revenues will increase in 2009 when two natura) gas-
fired combined-cycle units (West County Energy Center Units Nos. 1 and 2), each with approximately 1,220 mw of net
generating capacity, are placed in service, which is expected to occur by the third quarter of 2009 and fourth quarter of
2009. The 2005 rate agreement alsa has a revenue sharing mechanism, whereby revenues from retail base operations in
excess of certain thresholds will be shared with customers on the basis of iwo-thirds refunded to customers and one-third
retained by FPL. Revenues from retail base operations in excess of a second, higher threshold (cap) will be refunded 100% to
customers. The revenue sharing threshold and cap are established by increasing the prior year's threshold and cap by the
sum of the following: (i} the average annual growth rate in retail kilowati-hour (kwh) sales for the ten-year period ending
December 31 of the preceding year multiplied by the prior year's retail base rate revenue sharing threshold and cap and (i) the
amount of any incremental base rate increases for power plants approved pursuant {o the Siting Act that achieve comrmercial
operation during the term of the 2005 rate agreement. The revenue sharing threshold and cap for 2009 are estimated to be
$4,534 million and $4,713 million, respectively.

Under the 2005 rete agreement, the accrual for the refund associated with the revenue sharing mechanism is required to be
computed monthly for each twelve-month pericd of the rate agreement. At the beginning of each twelve-month period,
planned revenues are reviewed to determine if it is probable that the thresholds will be exceeded. If so, an accrual is recorded
each month for a portion of the anticipated refund based on the relative percentage of year-to-date planned revenues to the
total estimated revenues for the twelve-month pericd, pius accrued interest In addition, if in any month actual revenues are
above or below planned revenues, the accrual is increased or decreased as necessary to recognize the effect of this variance
on the expected refund amount. Under the 2005 rate agreement, the annual refund (including interest) is required to be paid
to customers as a credit to their February elsctric bill. Forthe years ended December 31, 2008, 2007 and 2008, there wera no
refunds due to customers.

Under the terms of the 2005 rate agreement: (i} FFL's electric propesty depreciation rates are based upon the comprehenstve
depreciation studies it filed with the FPSC in March 2005; however, FPL may reduce depreciation by up to $125 million
annually, (i) FPL has the ability to recover prudantly incurred storm restoration costs, either through securitization provisions
pursuant to the Fiorida Statutes or through surcharges, and (iii) FPL will be allowed to recover through a cost recovery clause
prudently incurred incremental cosls associated with complying with an FPSC or FERC order regarding a regional
transmission organization.

FPL does not have an authorized regulatory return on common equity (ROE) under the 2005 rate agreemeant for the purpose of
addressing earnings levels. For all other regulatory purposes, FPL has an ROE of 11.75%. Under the 2005 rate agreement,
the revenue sharing mechanism described above is the appropriate and exclusive mechanism to address eamings
levels, However, if FPL's regulatory ROE, as reported to the FPSC in FPL's monthly eamings surveillance report, falls below
10% during the term of the 2005 rate agreement, FPL may petition the FPSC to amend its base rates.

In November 2008, FPL notified the FPSC that it intends to initiate 2 base rate proceeding in March 2009. In the notification,
FPL stated that it expects to request an $800 million to $950 million annual increase in base rates beginning on January 1,
2010 and an additional annual base rate increase beginning on January 1, 2011. These amounts exclude the effects of
depreciation, which depend in part on the results of a detailed depreciation study that FPL is currently finalizing. Further, FPL
expects to request that the FPSC confinue to allow FPL to use the mechanism for recovery of the revenue requirements of any
new power plant approved pursuant to the Siting Act that was established in FPL's 2005 rate agreement. Hearings on the
base rate proceeding are expected during the third quarter of 2009 and a final decision Is expected by the end of 2009. The
final decision may approve rates that are different from those that FPL wiil request.

NextEra Energy Resources' revenue is recorded as slectricity is deiivared, which is when ravenue is earned. NextEra Energy
Resources' retail energy business records unbilled revenues for the estimated amount of energy delivered to customers but
not yet billed. Unbilled revenues are included in customer receivables and amounted to approximately $41 million and $26
million at December 31, 2008 and 2007, respectively.
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- U.S. foreclosures by state

~ There were more than 2.9 million home foreclosures in the U.S. in 2008. The maps below
. show the state-by-state numbers of foreciosures in 2007, 2008 and through the end of
February 2009.
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Stress index Uha#lp%ay-mﬁni Foreciosure  Bankrupioy Paople | CURRENT MOCNTHLY — ANMUAL ocT 2007

MONTH EHHANGE CHANGE {0 PREBENT
Economic Stress Index: April 2009 e S N Np daia
Combined smpact of unemployment, forediosures srd barkrupicy an each counly a &




Docket No. 080677-El
Petition for increase in rates by
Florida Power & Light Gompany

07-03-2009

fnzsmnm% wrooavsyorstories (NI

* News White House Foresaas 10 Percent YUnempiloyment Bafore Year End
P Latest Headines : = 7/2/2009 6:53 PM ET
b QuickFagts (RTTNews) - With new labor depattment
¥ Breska News figures showing the unemployment rate
b creeping up to 9,5 percent, the White House
" e B said Thursday things are kkely to get worse
Foatre Articles before it gets better.
b Poitics
P s roliey Press Secretary Robert Gbbs said that
b Geners atthough the Presidernt's economic sthmdus
P Comrmodiies and recovery package s working to siow the
! rate of b loss, unemployment was likely to
: S’:;:‘nmms hit 10 percent In the next few months. ]

‘ EDITOR'S PICKS || MOST READ i| MOST E-MATLED
bk , brtsh aas e v rats "IN the next two to three months I think it's | Lo [ mosts I
P mdian e Up&late quite clear that we™ hit that number,” tabbs | * ?t:;ﬁscg:sniﬁg?ly Lower On Waak Employment Data
b wsstreet Brants said. "You've got to create about 150,000 i

White House Foresees 10 Percent Une

i-Trade FX

¥ Indusiry Hews

¥ Economics

¥ Forex

¥ Press Releases

¥ CommentaryiAnalysis

AL LARGE

» Terk Resources Te Sell 17.2%
Stake To Chna Investment
Thiough C$1.74 Bin Private
Flacement - Updata

jobs a month simply to have the rate stay
at the level that it was the previous month.”

+ Swiss Franc Drops To 2-Day Low
Agalnst Euro

He added, "So, yes, I think we're
definitely headed toward 10 percent.”

» Euro Recovers From New Multi-

¥ Stock Alerts
¥ Earnings Calandars

Dy s vl st aje Gibbs stressed the sericusness of the

+ Indlan Rupee Declines To 3-Day

¥ Corporate Calendars Low Against Dollar

¥ Ratings Changes

financial and econamic crisis facing the
country as he noted that it was likely to
take time to recover.

¥ Video News
¥ Audio News
b Ecopomic Catendar

b RTT DeskAlart

QPEN A "kj(‘EI:‘
FRACTICE
ACCOUNTY-

"The recession we're In is statistically the worst since World War II," he
said. "Addmng in the financial situation, cbviously this is the worst
economic Crisis that our country has dealt with since the Depression.™

It has been aimost 550 days since the iast economic reports showed
positive growth in the 1.5, economy, Glbbs sakd.

And while the administration has pointed to signs of hope in the economy,
such as Thursday's job loss figures falling well below the average of the
previous quarter, Gibbs said It Is ilkely to take a lot longer unth
employment, a lagging economic indicator, recovers fully.

"The President remelns deeply concemed that we are losing jobs month to
month,” Gbbs said. "So 1 think there is a sense thet the beginnings of
stabiliization are taking hold and hopefully the worst job less Is behind us.”

Globs also deflected criticsm that the $787 economic stimutus ang
recovery act was not doing enough to improve the economy.
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that the recovery plan is working. Last month personal incomes were Lp
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He added, "The stimutus pfan is infecting money nto the economy. The
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of growth. The stimuius plan Is creating 1,900 road and construction
projects.”

But President Barack Obama Is still not satsfied, Gbbs said.

"The president sees this through the eyes of the American people. The
American people are hurting,” he said. "More and more people are losing
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their jobs, they're

losing their health care, they're losing their hope and

their opportunity. And that's what the President is focused on each and

every day.”

by RIT Staff Writer
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fties across the USA are making their
Cilies across the g h Yahoo! Buzz

- streetfights bighter and greener by
- switching to LEDS. 2 ! Digg
Light-emittirig diodes produce light when -Eg Newsvine B
" pxposed to an electrical charge. Theygost. *v Reddit
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because they dont have filaments and use s
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ca ot program ; less electricity.

last year ?«:-;:Als'ce':: nine strestiamps in s downiown
sres with lights made by Beta LED. TS NROL. = 7 o ,
sl e Several cities, including Ann Arbar, Mich., and Anchorage, have
instalied LED streetlights, ang dozenswiore are planning
conversions. Al feast 30 cities. rave asked for more than 5104

rnillion in federal stimulus funds fo help them rmake the change.

Piﬁsburgh-‘s City C‘cx-uné%l‘ wtésr Wednesctay on a bid 'deadfine for fest LEDs for its five-year, 325 million plan to
replace 40,000 strestlights-

Coundilman Wiliam Pedule, 3 Democrat, says the city. could cut its $4 million annual tab for power and repairs.
"Our goal is to become one of the leaders i a full transformation to LED technology,” he savs..

FIMD MORE STORIES IN: Texas | Arizonz | linois | Michigan | Wisconsin | San Jose | Anchiorage | Ann Arbor |
Racine | LEDs | Bill Gray

San Jose will convert 100 lights this spring and is seeking $20 miflion in stimulus money for up to 25,000 more.
City Transpdrtation director Jim Helmer hopes to change all 62 000 streetfiighis by 2022,

Besides Luﬁing the $4 mi‘l‘lién annuai- electric bill f&r"streetl‘rghfs San.dose's LE‘D‘s‘wiﬁ:have transmitiers and

receivers so they can alert the cify when maintenance is needed. They can be dimmed ovemighi, bngntened
when pedestrians are near and fiash fo guide first responders.

Solar panels could power them, Helmer says, so higher costs — about 59,000 fof an LED streetlight compared
to 5250 for a traditional one — €3an be quickly offset and excess energy fed back into the power grid.

“City budgets are being squeezed ... and 50% energy Savings is significant” says Christopher Ruud of Befa-
'LED a Racine, Wis., company that works with cifies. or LED projects.

-Eisewhere.

= if Milwaukee gels 514 million in stimutus unds its seeking for'tﬁ.e'pro}ect,‘lt will replace 5:700 of its 67 709
streetlights with LEDs, says Bob Bryson; chief streel-lighting engineer.

“» Misgsouri City, Texas, wants to converl 75% of its 31,000 sirestiighis to LEDs. Public Werks director Scott Elmer
‘says electricity for each would be about-57.50 a month, _cnmpared with $14.77 for incandescent lamps.

- Urbana, lll., is testing LED streetlights. Public works director Bill Gray says their lifespan is about 14 vears,
compared with fwo years for current lights. "We need to- e sold on the . uniform—ﬂy ofthe fight,” he says.
Glendale, Ariz, isnt using LED streeflights, but ifs the first U.S. city with an automatic system that monitors
19,270 streetlighis and alerts the city when one is out Trapsportation director Jamsheed hehta says the result
Is "significant savings” in fuel and emissions.



