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DIRECT TESTIMONY OF JEFFERY A. SMALL 

I Q. Please state your name and business address. 

I A. My name is Jeffery A. Small and my business address is 4950 West Kennedy Blvd, 

I Tampa, Florida, 33609. 

I Q. By whom are you presently employed and in what capacity? 

I A. I am employed by the Florida Public Service Commission as a Professional 

I Accountant Specialist in the Division ofRegulatory Compliance. 

I Q. How long have you been employed by the Commission? 

I A. I have been employed by the Florida Public Service Commission (FPSC) since January 

I 1994. 

I Q. Briefly review your educational and professional background. 

I A. I have a Bachelor of Science degree in Accounting from the University of South 

I Florida. I am also a Certified Public Accountant licensed in the State of Florida and I am a 

I member of the American and Florida Institutes of Certified Public Accountants. 

I Q. Please describe your current responsibilities. 

I A. Currently, I am a Professional Accountant Specialist with the responsibilities of 

I planning and directing the most complex investigative audits. Some of my past audits include 

I cross-subsidization issues, anti-competitive behavior, and predatory pricing. I also am 

I responsible for creating audit work programs to meet a specific audit purpose and integrating 
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r- ,-< I A. Yes. I testified in the Southern States Utilities, Inc. rate case, Docket No. 950495-WS, 

() I 

rJr ~ 
M >,-.., I the transfer application of Cypress Lakes Utilities, Inc., Docket No. 971220-WS, and the :;:1 09 
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I Utilities, Inc. ofFlorida rate case, Docket No. 020071-WS. 
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Q. Have you provided testimony before the Commission in a prior Nuclear Cost 

Recovery Clause (NCRC) docket. 

A. Yes, I provided testimony in the Progress Energy Florida, Inc., Nuclear Cost Recovery 

Clause filing, Docket No. 080009-EI. 

Q. What was the purpose of your testimony in Docket No. 080009-EI? 

A. The purpose of my testimony was to sponsor the staff audit reports of Progress Energy 

Florida, Inc. (PEF, Utility, or Company) in Docket No. 080009-EI which addressed the 

Utility's application for nuclear cost recovery in 2007. We issued three audit reports on PEF 

in that docket. The first audit report was issued May 30, 2008, to address the 2007 power 

uprate costs for the Crystal River Unit 3 nuclear power plant. The second audit report was 

issued July 25,2008, to address the pre-construction costs as of December 31,2007, for Levy 

County Units 1 & 2. The third audit report was issued July 25, 2008, to address the site 

selection costs as ofDecember 31, 2007, for Levy County Units 1 & 2. The three audit reports 

were included as separate exhibits with my testimony. 

Q. Was your testimony entered into the record for Docket No. 080009-EI? 

I A 	 Yes, however, the second audit report which was issued July 25,2008, to address the 

pre-construction costs as of December 31, 2007, for Levy County Units 1 & 2 is being 

resubmitted in this docket because the issue regarding land costs was deferred and was to be 

addressed in Docket No. 090009-EI. 

Q. What is the purpose of your testimony today? 

A The purpose of my testimony is to sponsor three staff audit reports of PEF which 

address the Utility's application for nuclear cost recovery in 2007 and 2008. The first audit 

report was issued July 25, 2008, and addressed the pre-construction cost as of December 31, 

2007, for Levy County Units 1 & 2. This audit report is filed with my testimony and is 

identified as Exhibit JAS-I. The second audit report was issued April 3, 2009, to address the 
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I 2008 power uprate costs for the Crystal River Unit 3 nuclear power plant. This audit report is 

I filed with my testimony and is identified as Exhibit JAS-2. The third audit report was issued 

I June 10, 2009, to address the site selection, pre-construction and construction costs as of 

I December 31, 2008, for Levy County Units 1 & 2. This audit report is filed with my 

I testimony and is identified as Exhibit JAS-3. 

Q. Were these audits prepared by you or under your direction? 

A. Yes, these audits were prepared by me or under my direction. 

Q. Please describe the work you performed in these audits. 

I A. For the first audit report, to address the prior period pre-construction costs as of 

I December 31, 2007, for Levy County Units 1 & 2, we reconciled the Company's filing to the 

I general ledger and verified that the costs incurred were posted to the proper account, as 

I prescribed by Rule 25-6.014, Florida Administrative Code. We reconciled and recalculated a 

sample of the monthly revenue requirement accruals displayed on Schedule T-I to the 

supporting schedules in the Company's 2007 Nuclear Cost Recovery Clause (NCRC) filing. 

I We reconciled and recalculated a sample of the carrying cost accruals displayed on Schedule 

I T-3 to the supporting schedules in the Company's 2007 NCRC filing. We recalculated a 

I sample of the AFUDC balances displayed as "Other Adjustments" in the filing and reconciled 

I the rates applied by the Company to its approved AFUDC rates in Commission Order No. 

PSC-05-0945-FOF-El, issued September 28,2005. We reconciled and recalculated a sample 

of the monthly deferred tax carrying cost accruals displayed on Schedule T -3A to the 

supporting schedules in the Company's 2007 NCRC filing. We recalculated a sample of the 

I monthly carrying cost balances for deferred tax assets based on the equity and debt 

components established in Order No. PSC-05-0945-FOF-El. We reconciled and recalculated a 

sample of the monthly CPI accruals displayed on Schedule T -3B to the supporting schedules 

I in the Company's 2007 NCRC filing. We recalculated the Company's Consumer Price Index 
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I (CPI) rate and reconciled the component balances to the Company's general ledger. We 

I recalculated a sample ofmonthly jurisdictional nuclear construction expenditures displayed on 

I Schedule T-6 of the Company's 2007 NCRC filing. We sampled and verified the construction 

I and transmission cost expenditures and traced the invoiced amounts to supporting 

I documentation. We reconciled the jurisdictional factors applied by the Company to the 

I eligible carrying cost to the factors approved in Order No. PSC-06-0972-FOF-EI, issued 

I November 22, 2006, in Docket No. 060007-El. 

For the second audit report, to address the uprate cost as of December 31, 2008, for 

I Crystal River Unit 3, we reconciled the Company's filing to the general ledger and verified 

I that the costs incurred were posted to the proper account, as prescribed by Rule 25-6.014, 

I Florida Administrative Code. We reconciled and recalculated a sample of the monthly 

I revenue requirement accruals displayed on Schedule T-l to the supporting schedules in the 

I Company's 2008 NCRC filing. We also reconciled and recalculated a sample of the carrying 

I cost accruals displayed on Schedule T-3 to the supporting schedules in the Company's 2008 

I NCRC filing. We recalculated a sample of the Allowance for Funds Used During Construction 

I (AFUDC) balances displayed as "Other Cost" in the filing and reconciled the rates applied by 

I the Company to its approved AFUDC rates in Commission Order No. PSC-05-0945-FOF-EI, 

I issued September 28,2005. We reconciled and recalculated a sample of the monthly deferred 

I tax carrying cost accruals displayed on Schedule T-3A to the supporting schedules in the 

I Company's 2008 NCRC filing. We recalculated a sample of the monthly carrying cost 

I balances for deferred tax assets based on the equity and debt components established in 

I Commission Order No. PSC-05-0945-FOF-El. We reconciled and recalculated a sample ofthe 

I monthly CPI accruals displayed on Schedule T-3B to the supporting schedules in the 

I Company's 2008 NCRC filing. We recalculated the Company's CPI rate and reconciled the 

I component balances to the Company's general ledger. We recalculated a sample of the 
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I monthly jurisdictional O&M costs accruals displayed on Schedule T -4 of the Company's 2008 

I filing. We sampled and verified the administrative and general cost accruals and traced the 

I invoiced amounts to supporting documentation. We recalculated a sample of monthly 

I jurisdictional nuclear construction accruals displayed on Schedule T-6 of the Company's 2008 

I NCRC filing. We sampled and verified the project management and power block engineering 

I accruals and traced the invoiced amounts to supporting documentation. We sampled 

I Company salary expense accruals and the respective overhead the Company applied. We 

I recalculated and verified the joint owner billings that reduced the Company's eligible carrying 

I cost for the CR3 Uprate project. We reconciled the jurisdictional factors applied by the 

I Company to the eligible carrying cost to the factors approved in Commission Order No. PSC­

I 06-0972-FOF-EI, issued November 22,2006. We reconciled and recalculated a sample of the 

monthly true-ups displayed on Schedule T-9 to the supporting schedules in the Company's 

2008 NCRC filing. 

For the third audit report, to address the site selection, pre-construction and 

I construction costs as of December 31,2008, for Levy County Units 1 & 2, we reconciled the 

I Company's filing to the general ledger and verified that the costs incurred were posted to the 

I proper account, as prescribed by Rule 25-6.014, Florida Administrative Code. We reconciled 

I and recalculated a sample of the monthly revenue requirement accruals displayed on Schedule 

I T-I to the supporting schedules in the Company's 2008 NCRC filing. We reconciled the 

I monthly site selection and preconstruction carrying cost balances displayed on Schedule T-2 

I to the supporting schedules in the Company's 2008 NCRC filing. We recalculated the 

I schedule and reconciled the AFUDC rates applied by the Company to the rates approved in 

I Order No. PSC-05-0945-FOF-EI, issued September 28, 2005. We reconciled the monthly 

I construction carrying cost balances displayed on Schedule T-3 to the supporting schedules in 

I the Company's 2008 NCRC filing. We recalculated the schedule and reconciled the AFUDC 
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rates applied by the Company to the rates approved in Order No. PSC-05-0945-FOF-EI. We 

recalculated a sample of the monthly recoverable O&M expenditures displayed on Schedule 

I T -4 of the Company's 2008 NCRC filing. We sampled and verified the O&M cost accruals 

I and traced the invoiced amounts to supporting documentation. We verified the Company 

I salary expense accruals and recalculated the respective overhead burdens the Company 

I applied. We reconciled the jurisdictional factors applied by the Company to the eligible 

I carrying cost to the factors approved in Order No. PSC-06-0972-FOF-EI, issued November 

I 22, 2006, in Docket No. 060007-EI. We recalculated a sample of monthly jurisdictional 

I nuclear construction accruals displayed on Schedule T-6 of the Company's 2008 NCRC filing. 

I We sampled and verified the generation and transmission cost accruals and traced the invoiced 

I amounts to supporting documentation. We verified a sample of Company salary expense 

I accruals and recalculated a sample of the respective overhead burdens that the Company 

I applied. We reconciled the jurisdictional factors applied by the Company to the eligible 

I carrying cost to the factors approved in Order No. PSC-06-0972-FOF-EI, issued November 

22,2006, in Docket No. 060007-EI. 

Q. Please review the audit findings in the audit report, JAS-l, which addresses the 

prior period pre-construction costs as of December 31,2007 for Levy County Units 1 & 

2. 

I A. Audit Finding No.1 

Audit Finding No.1 concerns the utility'S calculation and allocation of the cost of the 

I land purchased for generation, transmission and future use purposes. I provide two alternative 

I methods of allocating the costs between generation, allocation and future use purposes for the 

I Commission to consider. In addition, I disclose the existence of a contingent deferred 

purchase price related to the purchase of one of the land parcels. This is discussed in greater 

detailinExhibitJAS-l,FindingNo.1. 
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Q. Please review the audit findings in the audit report, JAS-2, which addresses the 

2008 power uprate costs for the Crystal River Unit 3 nuclear power plant. 

A. Audit Finding No.1 


Audit Finding No. 1 provides infonnation concerning the Company's correction of a 


calculation error in its 2007 filing. This is discussed in greater detail in Exhibit JAS-2, 


Finding No.1. 


A. Audit Finding No.2 


Audit Finding No.2 provides infonnation concerning the underbilling of the Company's joint 


owners during 2007 and 2008. This underbilling of the uprate costs was corrected in March 


2009. This is discussed in greater detail in Exhibit JAS-2. Finding No.2. 


A. Audit Finding No.3 


Audit Finding No. 3 provides infonnation concerning potential royalty payments from 


contractors that could reduce the overall cost of the CRJ Uprate in future periods. This is 


discussed in greater detail in Exhibit JAS-2, Finding No.3. 


A. Audit Finding No.4 


Audit Finding No.4 provides infonnation concerning the Company's adjustment to transfer 


the cost associated with the Measurement Uncertainty Recapture (MUR) phase of the CR3 


Uprate from Construction Work in Progress to plant-in-service in 2008. This is discussed in 


greater detail in Exhibit JAS-2, Finding No.4. 


Q. Please review the audit findings in the audit report, JAS-3, which addresses the 

site selection, pre-construction and construction costs as of December 31, 2008 for Levy 

County Units 1 & 2. 

A. There are no findings in the third audit report, JAS-3. 

Q. Does this conclude your testimony? 

A. Yes, it does. 
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FLORIDA PUBLIC SERVICE COMMISSION 
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Tampa District Office 


PROGRESS ENERGY FLORIDA, INC. 


NUCLEAR COST RECOVERY CLAUSE 


LEVY COUNTY UNITS 1 & 2 

PRE-CONSTRUCTION COST 


AS OF DECEMBER 31, 2007 


DOCKET NO. 080009-EI 

AUDIT CONTROL NO. 08-087-2-1 


\.\JJ~ 
oseph W. Rohrbacher, District 

Supervisor 
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1 Schedules included in the company's filing that did not contain information reviewed by the audit staff is not 
incorporated in this report. 
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DIVISION OF REGULATORY COMPLlAA'tvE' k!~to~WEf{c;e§~f§~~~Egst 

AUDITOR'S REPORT 


JULY 17, 2008 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have performed the procedures described later in this report to meet the 
agreed upon objectives set forth by the Division of Economic Regulation in its audit 
service request dated March 27, 2008. We have applied these procedures to the 
attached schedules prepared by Progress Energy Florida, Inc. in support of its 2007 
filings for Nuclear Cost Recovery Clause relief in Docket No. 080009-EI. 

This audit was performed following general standards and field work standards 
found in the AICPA Statements on Standards for Attestation Engagements. This report 
is based on agreed upon procedures which are only for internal Commission use. 
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GENERAL 

To verify that the company's 2007 Nuclear Cost Recovery Clause (NCRC) filings in 
Docket No. 080009-EI are consistent and in compliance with Section 366.93, F.S. and 
Chapter 25-6.0423, F.A.C. 

SPECIFIC 

1. 	 Objective: Verify that the company's filing is properly recorded on its books and 
records according to the Code of Federal Regulations (CFR) Uniform System of 
Accounts. (USoA) 
Procedures: We reconciled the company's filing to the general ledger and verified 
that the costs incurred were posted to the proper USoA account. 

2. 	 Objective: Verify that Schedule T-1 is accurately calculated and that it includes the 
correct balances from the supporting schedules of the company's 2007 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly revenue 
requirement accruals displayed on Schedule T-1 to the supporting schedules in the 
company's 2007 NCRC filing. 

3. 	 Objective: Verify that the carrying cost amounts displayed on Schedule T-3, which 
rolls forward to Schedule T-1, are accurately calculated and that they include the 
correct balances from the supporting schedules of the company's 2007 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the carrying cost accruals 
displayed on Schedule T-3 to the supporting schedules in the company's 2007 
NCRC filing. We recalculated a sample of the Allowance for Funds Used During 
Construction (AFUDC)balances displayed as Other Adjustments in the filing and 
reconciled the rates applied by the company to its approved AFUDC rates in Order 
No. PSC-05-0945-FOF-EI, issued September 28,2005. 

4. 	 Objective: Verify that the Deferred Tax Return Requirement amount displayed on 
Schedule T-3A, which rolls forward to Schedule T-1. is accurately calculated and 
that it includes the correct balances from the supporting schedules of the company's 
2007 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly deferred tax 
carrying cost accruals displayed on Schedule T-3A to the supporting schedules in 
the company's 2007 NCRC filing. We recalculated a sample of the monthly carrying 
cost balances for deferred tax assets based on the equity and debt components 
established in Order No. PSC-05-0945-FOF-EI. 

5. 	 Objective: Verify that the Construction Period Interest (CPI) amount displayed on 
Schedule T-3B, which rolls forward to Schedule T-3A, is accurately calculated and 
that it includes the correct balances from the supporting schedules of the company's 
2007 NCRC filing. 

- 3 ­
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Procedures: We reconciled and recalculatkaVj £1ffi~lk ~ftneef&5wrltwre~ ~eefua Is 
displayed on Schedule T-3B to the supporting schedules in the company's 2007 
NCRC filing. We recalculated the company's CPI rate and reconciled the component 
balances to the company's general ledger. 

6. 	 Objective: Verify that the jurisdictional nuclear construction amounts, displayed on 
Schedule T-6 of the company's 2007 filing, which rolls forward to Schedule T-3, are 
accurately calculated and are supported by original source documentation. 
Procedures: We recalculated a sample of monthly jurisdictional nuclear construction 
expenditures displayed on Schedule T-6 of the company's 2007 NCRC filing. We 
sampled and verified the construction and transmission cost expenditures and 
traced the invoiced amounts to supporting documentation. We reconciled the 
jurisdictional factors applied by the company to the eligible carrying cost to the 
factors approved in Order No. PSC-06-0972-FOF-EI, issued November 22,2006, in 
Docket No. 060007 -EI. Audit Finding No. 1 discusses our analysis and discloses 
additional information concerning the company's balances for generation, 
transmission and future use land. 

-4­
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AUDIT FINDING NO.1 

SUBJECT: LAND AND LAND RIGHTS 

AUDIT ANALYSIS: The company's filing and general ledger include the following 
balances for land and land rights for the Levy Units 1 and 2 nuclear plant projects. 

Acct No. Project No. Description Land Cost Other Cost Total Land 
1071000 20059051 Land - Generation $52,008,983 $521,276 $52,530,259 
1071000 20064886 Land - Transmission 8,930,645 10,780 8,941,425 
1071000 20065752 Land - Held for Future Use 27,667,950 .Q 27,667,950 
Total Land $88,607,578 $532,056 $89,139,634 

The "Other Cost" balances above include company cost outside of the closing process related to the land purchased. 

The company's calculations of the above future use and transmission use land 
balances are displayed below. 

Land Purchases Amount Acres Price/Acre 
Rayonier land price 
Closing cost 

Totals 

Lybass land price 
Closing cost 

Totals 

Lybass Eurchase 

$46,579,500 

$48,196,672 

$39,084,959 
1,325,947 

$40,410,906 

Land Use 

3,105.00 

2,159.00 

Total 
Percent 

$15,000 

$18,103 

Used/Useful 
Percent 

Generation 94.08 4.36% 29.92% 
Transmission 220.39 10.21% 70.08% 
Future Use 1,844.53 85.43% 

Totals 2,159.00 100.00% 100.00% 

Future Use AmQunt 
Fair market value $15,000 
Future use acreage 1,844.53 

Total Future Use Value $27,667,950 

Transmission Use Amount 
Total Lybass Cost $40,410,906 

Future Use Value 27,667,950 

Remaining Value $12,742,956 

Transmission Percent 70.08% 


Total Transmission Value $8,930,645 

(Small differences are attributed to rounding errors) 

The company cited 18 CFR 101, Electric Plant Instruction 7G as justification and 
support for its valuation and allocation methodology. 

When the purchase of land for electric operations requires the purchase of more land 
than needed for such purposes, the charge to the specific land account shall be based 

-5­
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upon the cost of the land purchased, less the fair market value of that portion of the land 
which is not to be used in electric operations. 

The company asserts that the purchase price it paid for the Lybass property was 
above its fair market value (FMV) because the sale was influenced by the previous 
purchase of the Rayonier property. The company therefore used the $15,000 per acre 
price of the Rayonier purchase as the FMV multiplier to determine the land held for 
future use balance of $27,667,950. The remaining Lybass purchase price of 
$12,742,956 was allocated between the generation and transmission land accounts 
based on percentage of estimated use. 

Other applicable CFR citations include 18 CFR 101, Definitions 9 and 23. 

Cost means the amount of money actually paid for property or services. 

Original cost, as applied to electric plant, means the cost ofsuch property to the person 
first devoting it to public service. 

A first alternative valuation method would use $18,103, the actual FMV per acre 
purchase price of the Lybass property, to determine the future use land balance. The 
Lybass property contains the entire land area that is designated by the company for 
future use and the valuation method is supported by all three of the CFR citations 
referenced above. The following reflects our calculated generation, transmission and 
future use land balances. 

Description Land Cost Other Cost Total Land 
Land - Generation $50,296,511 $521,276 $50,817,787 
Land - Transmission 4,919.043 10,780 4,929.823 
Land - Held for Future Use 33,392.024 Q 33.392.024 
Total Land $88,607.578 $532,056 $89,139.634 

Future Use Amount 
Fair market value $18,103 
Future use acreage 1.844.53 

Total Future Use. Value $33,392,024 

Transmission Use Amount 
Total Lybass Cost $40,410,906 
Future Use Value 33,392,024 
Remaining Value $7,018,882 
Transmission Percent 70.08% 

Total Transmission Value $4.919,043 

(Small differences are attributed to rounding errors) 

A second alternative valuation method would use $16,526, the average FMV per acre 
purchase price of both the Rayonier and Lybass properties, to determine the future use 
land balance. This method would treat the entire land purchase as one transaction, 
which is the ultimate use for the two parcels of land purchased. The following reflects 
our calculated generation, transmission and future use land balances. 
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Description 
Land - Generation 
Land - Transmission 
Land - Held for Future Use 
Total Land 

Land Purchases 

Land Cost 
$54,378,639 

3,746,236 
30,482,703 

$88,607,578 

Amount 

Docket No. 090009-EI 
Exhibit JAS (Page 8 of 14) 
Levy Units 1 & 2 Pre-Construction Cost 

Other Cost Total Land 
$521,276 $54,899,915 

10,780 3,757,016 

Q 30,482,703 
$532,056 $89,139,634 

Acres Price/Acre 
Rayonier land cost 
Closing cost 

Totals 

Lybass land cost 
Closing cost 

Totals 

Combined land cost 
Closing cost 

Totals 

Lybass Site 

$46,579,500 

$48,196,672 

$39,084,959 

$40,410,906 

$86,990,406 
2,943,119 

$89,933,525 

Land Use 

3,105,00 

2,159,00 

5,264,00 

TotAl 
Percent 

$15,000 

$18,103 

$16,526 

Used/Useful 
Percent 

Generation 
Transmission 
Future Use 

Totals 

94.08 
220.39 

1,844.53 
2,159.00 

Future Use Amount 
Fair market value $15,000 
Future use acreage 1 .844.53 

Total Future Use Value $27,667,950 

Transmission Use Amount 

4,36% 29.92% 
10,21% 70.08% 
85.43% 

100.00% 100,00% 

Total Lybass Cost $40,410,906 
Future Use Value 27,667,950 
Remaining Value $12,742,956 
Transmission Percent 70.08% 

Total Transmission Value $8,930,645 

(Small differences are attributed to rounding errors) 

Additional information 

During our review of supporting documentation for the land purchases it was discovered 
that the land balances reflected in the filing are overstated by $127,073 as described 
below. 

1. 	 The company, in response to Document Request No. LV-10-07-PC, identified an invoice 
totaling $20,612 for a survey that was paid twice. The company stated that it would correct 
the duplicate billing when it receives reimbursement from the vendor. 

2. 	 The company, in response to Document Request No. LV-11-07-PC, identified the "Other 
Cost" balance of $10,780 included in the schedules above as a PEF Administrative 
Overhead allocation that should not have been charged to the land projects. The company 

- 7 ­



Docket No. 090009-EI 
Exhibit JAS (Page 9 of 14) REDACTED 
Levy Units 1 & 2 Pre-Construction Cost 

provided evidence that it removed and reclassified the amount in June 2008. 

3. 	 The company, in response to Document Request No. LV-12-07-PC, identified a $95,681 
accrual that is included in the land balance that should have been reversed in 2007. The 
company provided evidence that it removed the accrual in June 2008. 

None of the three land valuation methods and resulting balances described earlier in 
this finding includes the additional information discussed above. 

The sales contract to purchase the Rayonier property? and the direct testimony of 
Daniel Roderick3 indicate tha~terms of the Rayonier property sale included 
a deferred purchase price of _ The contingent liability becomes due when 
PEF has received the Combined Construction and Operation License issued by the 
U.S. Nuclear Regulatory Commission. The company has not included any accounting 
entries in the current'fiJingor its general ledger that records the deferred purchase 
contingent liability. 

EFFECT ON THE FILING: 

Action Effect 	 Amount 
Accept company land valuation 

Accept first alternative valuation 

Accept second alternative valuation 

Accept additional information finding 

None 

Reduce generation land balance 
Reduce transmission land balance 
Increase future use land balance 
Net 

Increase generation land balance 
Reduce transmission land balance 
Increase future use land balance 
Net 

Reduce generation land balance 
Reduce generation land balance 
Reduce transmission land balance 

$0 

($1,712,472) 
($4,011,602) 
$5,724,074 

. $0 

$2,369,656 
($5,184,409) 
$2,814,753 

$0 

($20,612) 
($95,681 ) 
($10,780) 

($127,073) 

EFFECT ON THE GENERAL LEDGER: An alternative valuation adjustment would 
only apply to the balances of the individual projects within AccL No.1 071 000 with a net 
effect of $0 on the account. The additional information adjustments have already been 
made or will be made by the company in 2008. 

We defer the appropriate treatment of the deferred purchase contingent liability to the 
analyst in this proceeding. 

2 Purchase and Sale Agreement, executed November 16, 2006, Page 21, Paragraph 44. 

3 Confidential Testimony of Daniel L. Roderick on Behalf of Progress Energy Florida. filed March 11. 2008, Docket 

No. 080148-EI. Page 11, Lines 21-22. 
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EXHIBIT 1 


Levy County Nuclear Filing 
Pre-ConstNCUon Cotts and Clnylng Coszs on Construction Cost Balance [Section (5)(c}1.a., 

ScheduleT·1 ___~_~___ _ _____ True-up FIling: Fl,..1t Revenue Requirements SUIMlillY 

FLORIDA PUBliC SERVICE COMMISSION EXPLANAlION: Provide ItIe eak:ulalion of the actuallrue--up at 
total mtail revenue requttemenls based on actual expencilum 

COMPANY: ror tie current yeat' and the previously filed upendllUres For the Year Ended 12131f2007 
Progress Energy· Fl ror such wrrent )'ear. 

DOCKET NO.: 
080H9-Et Witness: 

(1'1)" m m ~ ~ M
line Ad.uaI Ac:1ual Adual AclUai Aclual Ac.tual 12 Month 
No. Ju!y August S/llptlllmbllr 0c10ber November oecemoer Total 

JurlsdiGtlonal Dollars 

1. Preconstrudian Revenue Req.m-emenb (Schedule T -2. Une 7) S $ s 	 $ $• 	 , 
2. CDnslrudlon CafT)'4ng Cost Revenue Requirements (Schedule T -3, line 1 	 224.e!i1l 460,558 "'03.321 544.1:111 1.7 1:l,2&4 

3. Recxwerable O&M Revenue Requlremenl$ (Schedule T-4.line 24) 

4. Defemld Tax Uabllity Carrying Cost (Sd1edule T.31\. IN a) 	 (70) (281)1 (581) (00-1) (1,841) 

rtr:lo5. 	 Other Adjustments ('1) >ci 0 
<: ::T ('")
'< cr: ~ 6. Total Period Revenue Requirements (Lines 1 t~h 5) 	 ~,596 400.273 -'82739 !>43,61~ 171HO c::: ::+.~ 
~<:...;Z_. ""-­

T. Total Return Requiretnenls from most recent Projections 	 ............ 0 

tI.l 00 • 
...... '0$ • 22".~ • .w!Il.213 • 482.138 • !>43.1Il!o S 1,111.«3S. Difference (J,.tne 6 - Line 7} 	 f<,a ...... \O 

N~8 
"'d~ ~ 
'""I ('1) , 
('1) ........ tr:lno"""" o 0 
~ ..., 
tI.l ........ 


2~ 
g.
g' 
(') 
o 
~ 

- 9 ­



EXHIBIT 2 


levy County Nudai' FilinG 
PN>Con6U'Udlon Colts and Cwrytng Coa. on Construction Cost Batance 

Sdledllle T -3 TN.=!!? Filing:: Constr\IdJon 
[Sedl<ll\ (51(1:)1 ,1I.1 

A.ORlOA PUBUC SER\IICE COMMISSION 

COMPANY: 

EXPLANATION: l"'roIride 'IIIe ca/o.IIalIorI of the final Irue-up d can;4ng CO$Is 

Oft lXlO"rudll:ll expendlb.n:s. baHd on actllill C$Qying tlOIts 
Oft conslrucllcn 61!pe1'1d1iuAl$ for !be prior yurand previously Fa-1I1e Year Elided 12131f2007 

Progrell1l Enotgy - FL 
OOCKETNO,; 

filed carryiAg COGt8 on <lDt1ItrUC1ion ftIIpeIldlilns tor such prior year, 

080149-£1 Witness: 

(I) (J. '(I()' IL) (JiI) (N) '(0)-- (P) 
Line Baglnnlno Adu&1 Adual A.ctuIII ...CllIal -'dual Aduat 12 MQI')lh 
No. III Pi!IIad July AIOAI S!!pI!mber October ~ 0II0cernb0r ToIsl 

,. NuclearCWIP AddIIIon$ (Sdledule T-S. h 48) $ 

JLIIsdlclloI'Ia1 0CIIa1'll 

$ $ 42.104.5:M S 1,/n••IOI $ I ,Sl'$,CIIlO S t.l~ $ iIS,Ml,41:rJ 

2. Transfianl to F'talltlln. SeNc:e 

J. Oll'ler Adjuslmenl$ (d) 1/it,386 alll,3M l~Jj!lO 187,'4 , 

4, CWIP ease eligible for Rolum (PM CWlP Bal. + Une t • 2'" 3) 	 42.~ ",Iji8tJ):IO 'fi.a74•• ~ 5fi~I~ 5().3.a,.sl~ 

5 A....erag& Net CWIP Addilloos 21.-.m 4U13,4!III 4$,936,9001 btP4,l20 rWI 	 ~tr1Ci 
~ ~ g

G. 	 Rerum on AWra(lG Net CWlP Addillan. (c) « s: ~ 
c:: ~. ~ 

lIi11.lS1,f 23t. 178 2110._ 2tl2,11~ 8119.1"a Eqloity Comf)onent (8) 	 ::I<-iZ..............
-,....0
C/.l (Zl •

II!II,MfI ••36' 4018.827 48O"S!i.:! 1••'8.501<b. ElWi\y Cornfl. groaed up fOr ~ {b) ...... '0
f!J:l ...... 'O 

34.120 1 •• 17& 1.04..683 84.t66 ::I6<I.1lbc. Oabl Compcnent N~8 
m._ 411O..5oS4I '81,32, r.M.7:wl '.713.2114 >-O~ @7. Total Rerum Requirements (LN 6b .. 6c) >-I ('1) I 

(l) ...... tr1 
8. Total Ret!Jm Reqt.llNments from mO$I ntCI8IlI P'roIeClloM 	 h ...... ,..... 

4(jO..5$I ,, , , 224'- , 481.32' , r.M.736 l 1.113.:>.... g g,
9, DlffllfGflCO (Line 7 • Uno I) 14. ...... 

~~ 

g'-(") Notes: 

<at 1be ~ EqIlIIy ~llInt 016.85'110 l1!I1\ecta an 1 \.75% return on e!JIItY. 

(bl RoqunA'GIII1'a'11Io Pll¥'lootlll'll\QOI'I'OIttallll*l$~ U$Ing' Fecser.l1nCoCM Tn.... ot 3jl.~1$~ 


()\clMU'iC IIClIlJ8lmonIIllyllllll laClllallall!ld uling IIlDfoonuIIiI M- Itt + N1QO}1112- tIll 1QO;rosullir>g II> I ~~I r.ot. 010.005041,1.1 (£quity}alltl 0.001626 (Cebl). \Of)ic::/1 ~""I$ in Ihoe A'Vlu31 (;lite 018.1148%, o 
Cd) Rlllum 00 1MI1'898 net COnaI/UI:IIIr:l WarlI In F'ItIQI'B&a (eMP) IIIfdIItonIIIiIIIs balnGlinCluaed IrI 11111 LIM' tOIits un1!1 sUCh fllTlllllS Ihaso cortI alii tllClMli'Od uodOt IhO 14. 
Capaelly Cost R_ry100ft) FlIIe. 	 Page 2 Of 2 
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EXHIBIT 4 


l....,. County Nacrur fling 
Pre~ Cot1II Mel CIiI'I'ying Cow an Canstruc:lian Coat Balance {SedIOn (5)(e)1.a.) 

SdleduIeHB .. True-up F11111Q: Construction Period ln1efHt 

FLORIDA PUBUC SERVlCC COMMISSION exPlANATlON! PlO¥Ide Ibe cak:uldoo of the Actual 
Conslrudton PerIoc! Interesl fa the wrren1 

COMPANY: year. FOf the Year Ended 1213112007 
Progresa Energy ~ Fl 

I)()CII'ET NO.: 
O80149..ef WllOOss, 

line 
No. 

(I) 
Begjrlning 
of PerIod 

(J) 
Adual 

JUly 

(K) 
Adual 
J\UglISI 

(t) 
AcIIIaI 

(M) 

/\dual 
Sepiemllet Oclober 

JurlsdlCllooal Dollars 

IN) 

Adual 
NlWember 

(0) 
Adual 
~r 

(P) 
12 Month 

f(l~ ..-.,-~--" 

1. Bllgtlnlng BaIanCle s $ t ~2.4t3.541 $ 42..706,524 $ 44,531.IJ15 $ ~6,412,68$ 

2. AddIIons Site SeIadIM & Ptecoostruclon (Sc:beduIe T-2,Ilna1) 

3. Additlona Con51ndlDo (ScIIOdIM T4, anti 1) 42,493.641 212,971 IJr3I.IO\ l.I7f>.OdO 9,14/1.* 1oS,5eI,on 

" 0IhIIr ~ments 

2:1,24111,114 42,,11OO.D38 c3,lt12.01$ 4$,~7S.1S6 $0'-.1118 r~o5 Averaglt BaIaI'lQl ElIgible for crt 
~ ::r g
'< ..... ~ 

6, Mon'hI)! CPl ~Ie (II) ..... S":(l)
'--< ..... ..... 
::l ...... Z7. CoosVuttion PIIiIIiod 1'*1'1111 fly Ta.: rePI) .... ....... 

........... 0 
{Il CI.l' 

s $ ~2,4113.501 l ~'.1• .524 $ 44.!137.126 S <I6,IIUes $ 56.5e1,l)n $ !i!>J,061,Lltlt8. ending Balance EE:IudIng CPl .....·0 
0.-. .....('<-- 1.0 

0 
N'"dO 

(II' CPt is not calculated UOIlI 0CIfIStrul:1loo slal1s fur tax p.rpo&as. Page 20/ 2 '"d~ ~ 
'"1 (l) • 
(l) ..... t:dnw ...... 
o 0
::l >-+, 
~ ..... 
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DIVISION OF REGULA TdfW~LIJijiJ~ee - Uprate 
AUDITOR'S REPORT 

APRIL 23, 2009 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have performed the procedures described later in this report to meet the 
agreed upon objectives set forth by the Division of Economic Regulation in its audit 
service request dated January 12, 2009. We have applied these procedures to the 
attached schedules prepared by Progress Energy Florida, Inc. in support of its 2008 
filing for Nuclear Cost Recovery Clause relief in Docket No. 090009-EI. 

This audit was performed following general standards and field work standards 
found in the AICPA Statements on Standards for Attestation Engagements. This report 
is based on agreed upon procedures and the report is intended only for internal 
Commission use. 
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Crystal River Unit Three - Uprate 

OBJECTIVES AND PROCEDURES 

GENERAL 

To verify that the company's 2008 Nuclear Cost Recovery Clause (NCRC) filings in 
Docket No. 090009-EI are consistent and in compliance with Section 366.93, F.S. and 
Chapter 2S-6.0423, F.A.C. 

SPECIFIC 

1. 	 Objective: Verify that the company's filing is properly recorded on its books and 
records according to the Code of Federal Regulations (CFR) Uniform System of 
Accounts. (USoA) 
Procedures: We reconciled the company's filing to the general ledger and verified 
that the costs incurred were posted to the proper account. 

2. 	 Objective: Verify that Schedule T-1 is accurately calculated and that it includes the 
correct balances from the supporting schedules of the company's 2008 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly revenue 
requirement accruals displayed on Schedule T-1 to the supporting schedules in the 
company's 2008 NCRC filing. 

3. 	 Objective: Verify that the carrying cost amounts displayed on Schedule T-3, which 
rolls forward to Schedule T-1, are accurately calculated and that they include the 
correct balances from the supporting schedules of the company's 2008 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the carrying cost accruals 
displayed on Schedule T -3 to the supporting schedules in the company's 2008 
NCRC filing. We recalculated a sample of the Allowance for Funds Used During 
Construction (AFUDC) balances displayed as Other Cost in the filing and reconciled 
the rates applied by the company to the approved AFUDC rates in Order No. PSC­
OS-094S-FOF-EI, issued September 28, 200S. Audit Finding No. 3 provides 
information concerning the company's adjustment to remove the cost associated 
with the Measurement Uncertainty Recapture (MUR) phase of the CR3 Uprate that 
was transferred to plant-in-service in 2008. 

4. 	 Objective: Verify that the Deferred Tax Return Requirement amount displayed on 
Schedule T-3A, which rolls forward to Schedule T-1, is accurately calculated and 
that it includes the correct balances from the supporting schedules of the company's 
2008 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly deferred tax 
carrying cost accruals displayed on Schedule T -3A to the supporting schedules in 
the company's 2008 NCRC filing. We recalculated a sample of the monthly carrying 
cost balances for deferred tax assets based on the equity and debt components 
established in Order No. PSC-OS-094S-FOF-EI. 

S. 	 Objective: Verify that the Construction Period Interest (CPI) amount displayed on 
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Schedule T -38, which rolls forward to SchJdut~af~)(~iVwe~rlffiIfOOlated and 
that it includes the correct balances from the supporting schedules of the company's 
2008 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly CPI accruals 
displayed on Schedule T -38 to the supporting schedules in the company's 2008 
NCRC filing. We recalculated the company's CPI rate and reconciled the component 
balances to the company's general ledger. Audit Finding No.1 provides information 
concerning the company's deferred tax carrying cost calculation reflected on 
Schedule T-38 of the filing. 

6. 	 Objective: Verify that the Recoverable Operation and Maintenance Expense Costs 
(O&M) displayed on Schedule T -4, which rolls forward to Schedule T-1. are 
accurately calculated and are supported by original source documentation. 
Procedures: We recalculated a sample of the monthly jurisdictional O&M costs 
accruals displayed on Schedule T -4 of the company's 2008 filing. We sampled and 
verified the administrative and general cost accruals and traced the invoiced 
amounts to supporting documentation. 

7. 	 Objective: Verify that the jurisdictional nuclear construction amounts, displayed on 
Schedule T-6 of the company's 2008 filing. which rolls forward to Schedule T-3, are 
accurately calculated and are supported by original source documentation. 
Procedures: We recalculated a sample of monthly jurisdictional nuclear construction 
accruals displayed on Schedule T-6 of the company's 2008 NCRC filing. We 
sampled and verified the project management and power block engineering accruals 
and traced the invoiced amounts to supporting documentation. We sampled 
company salary expense accruals and the respective overhead burdens the 
company applied. We recalculated and verified the joint owner billings that reduced 
the company's eligible carrying cost for the CR3 Uprate project. We reconciled the 
jurisdictional factors applied by the company to the eligible carrying cost to the 
factors approved in Order No. PSC-06-0972-FOF-EI, issued November 22, 2006. 
Audit Finding No. 2 provides information concerning the company's joint owner 
billings reflected on Schedule T-6 of the filing. Audit Finding No. 3 provides 
information concerning potential royalty payments from contractors that could 
reduce the overall cost of the CR3 Uprate in future periods. 

8. 	 Objective: Verify that Schedule T -9 is accurately calculated and that it includes the 
correct balances from the supporting schedules of the company's 2008 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly true-ups 
displayed on Schedule T-9 to the supporting schedules in the company's 2008 
NCRC filing. 
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Docket No. 090009-EI 
Exhibit JAS-2 (Page 6 of 26) 
Crystal River Unit Three - Uprate 

AUDIT FINDING NO.1 

SUBJECT: DEFERRED TAX CARRYING COST 

AUDIT ANALYSIS: In its filing, Schedule T-38, the company included the following 
balances. 

Beginning January Ending Balance Average 
~01/01/2008 Additions ~01/31/08 Monthly' Balance 

$35,719,834 $2,158,001 $37.877,835 $36,798,835 

The average monthly balance on this schedule is used to calculate a monthly 
Construction Period Interest (CPI) accrual which is carried forward to Schedule T-3A 
and included in the calculation of the Deferred Tax Carrying Cost on the accrued 
construction cost balance. 

Our audit procedures included reconciling the beginning balances used in the current 
company filing to the ending balances displayed in the prior company filing in Docket 
No. 080009-EI. We found that the December 2007 ending balance for accrued 
construction cost was $32,096,703 on Schedule T-38, which does not reconcile with 
the beginning balance displayed in the company's calculation above. 2 

The company provided the following response for the difference that we found. 

The calculation on T-38 Line 5 was incorrect in the 2006 and 2007 True-Up Filings 
because CPI was being calculated on a cash accounting basis using T-3, Line 1. CPI 
is actually calculated on an accrual accounting basis so the Total Jurisdictional 
Generation Cost (less non-cash accruals) on T-6 should be used on T-38. The 
corrected 2006 and 2007 schedules are attached and the January 1, 2008 beginning 
balance ref/ected these corrections in the Estimated/Actual filing in Docket 080009, 
Exhibit LC-2. 

We verified that the Actual/Estimated schedules for year 2008 provided by the 
company in its response contained the corrected December 2007 ending balance of 
$35,719,834.3 

We evaluated the company's adjustment and its affect on the 2008 Total Revenue 
Requirement of $7,555,938 which is displayed on Schedule T-1. Using the company's 
corrected calculation in the current filing4, we removed the company's beginning 
balance of $35,719,834 for January 2008 which is displayed on Schedule T-38 and 
replaced it with the actual beginning balance of $32,096,703 from the prior years filing. 

2 See Direct Testimony of Will Garret, Exhibit WG-1. Schedule T-3B. Page 2. Commission Clerk Document No. 

01514-8, filed on February 28, 2008. 

3 See Direct Testimony of Lori Cross, Exhibit LC-2. Schedule AE-3B. Page 1, Commission Clerk Document No. 

03561-8, filed on May 1, 2008. 

4 The company's adjustment did not affect the nuclear cost recovery amount that was approved in Order No. PSC­
08-0749-FOF-EI, issued November 12,2008, for the NCRC filings in 2006 or 2007 in Docket No. 080009-EI. 
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Docket No. 090009-EI 
Exhibit JAS-2 (page 7 of26) 

We calculated a revised Total Revenue ReqW~ff\k-ruv8flff:555~g:PWR\8h would 
decrease the current period Total Revenue Requirement by $5,045. ($7,555,938 ­
$7,550,893) 

Additionally, we estimate that, had the company revised and corrected the two prior 
year filings for 2006 and 2007 in the current 2008 filing, the current period Total 
Revenue Requirement would be $7,564,213, which is $8.275 above the current 
requested revenue requirement of $7,555,938. ($7,564,213 - $7,555.938) 

Our calculations of the differences discussed above are displayed on the following 
page. 

EFFECT ON THE FILING: None, informational only. 
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Schedule T-1 

Current Filing (a) Adjusted Company Filing (b) 

Filing - 2006 Actual Audit Audit to Actual 

Construction Carrying Cost Revenue Requirement 

Recoverable O&M Revenue Requirement 

Deferred Tax Asset Carrying Cost 
Other 

Total Period Rev Req 

Filing - 2007 

Construction Carrying Cost Revenue Requirement $925,842 $925,842 

Recoverable O&M Revenue Requirement 

Deferred Tax Asset Carrying Cost 3,053 3,053 
Other 

Total Period Rev Req $928,895 $928,895 

Filing - 2008 

Construction Carrying Cost Revenue Requirement $6,072,267 $6,072,267 

Recoverable O&M Revenue Requirement 166,588 166,588 

Deferred Tax Asset Carrying Cost 61,655 56,610 ($5,045) 

Other 11255,428 1,255,428 

Adjusted Company Filing (c) 

Audit Audit to Actual 

$18 $18 

$18 $18 

$925,842 

5,355 $2,302 

$931,197 $2,302 

(")tI:lO
$6,072,267 '"1 !:t< 0 - '< ~ 0 

C"Il 1='. I";"'
166,588 S"e:~........... 

69,930 $8,275 ~:; ~ 

1,255,428 <: 00' 
~NgTotal Period Rev Req $7,555,938 $7,550,893 ($5,045) $7,564,213 $8,275 c::::~ g
e.1l.l 0 
..... ()Q 10 

a - Includes the company's correction to Dec-07 ending balance in Schedule T-3B I-:3CD 
tT1~oo_b - Only removes the company's correction to Dec-07 ending balance in Schedule T-3B CD 0 

CD >-+-:0
c - Includes and restates the effect of the company's correction to all schedules for all years. IN 

C::::,,::)
"E{ 
!=l.
CD 

I' 
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Docket No. 090009-EI 
Exhibit JAS-2 (Page 9 of 26) 
Crystal River Unit Three - Uprate AUDIT FINDING NO.2 

SUBJECT: JOINT OWNER BILLINGS 

AUDIT ANALYSIS: The Company's 2008 filing, Schedule T-6, included $5,194,525 for 
joint owner billings by Progress Energy Florida, Inc. (PEF) for the Crystal River Unit 3 
(CR3) Uprate project costs. 

We provided information to Commission staff on an error we found in the company's 
calculation of joint owner billings in its 2007 filing in our report issued May 27, 2008. 5 

The company explained the cause for the error and indicated that it would correct and 
true-up the error we found and all subsequent errors discovered in the 2008 period in 
its 2008 filing. 

Our audit procedures included an analysis and recalculation of the joint owner billing 
cost displayed in the company's filing. We also requested verification and support for 
the error correction that is discussed above. 

We have determined that the company did not correct the error in its power plant 
billing system until September 2008. The initial $32,645 unrecovered joint owner 
billing error that we discovered in December 2007 has increased to $191,974 as of 
September 2008 when the error in the company's power plant billing system was 
finally corrected. See the attached schedule for details and our calculations. 

The company did not bill the joint owners for the unrecovered cost determined above 
until March 15, 2009. Therefore, the net generation costs $46,823,983 reflected on 
Schedule T-6 of the filing in 2008 is overstated by $191,974 which represents the 
amount owed by the company's joint owners as of December 31, 2008. 

We estimate that the effect of the joint owner billing error on the company's filing is as 
follows. 

1. 	 The total jurisdictional construction cost carried forward to Schedule T-3 of the filing is 
overstated by $135,528. ($191,974 x .70597 jurisdictional factor)6 

2. 	 The total return requirement calculated on Schedule T-3 and carried forward to Schedule 
T-1 is overstated by $1,426. [($135,528 x 0.8895% gross equity rate) + ($135,528 x 
0.1626% debt rate)] 

EFFECT ON THE FILING: None, informational only. 

5 See Direct Testimony of Jeffery Small. Exhibit JAS-1, Page 6, Commission Clerk Document No. 06094-8, filed on 

August 6, 2008. 

6 See the Jurisdictional Separation Study that was included in the "Settlement Agreement" which was approved in 

Order No. PSC-05-0495-S-EI, issued September 28,2005 in Docket No. 05007-EI. 
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Schedule T-6 	 Jan-08 Feb-08 Mar-08 A~r-08 Mal-08 Jun-08 
Construction Additions 


Joint-Owner Billing calculated at 8.2194% 


Joint Owner Billing per Sch. T-6 


Company corrections 


Adjusted Joint Owner Billing 


Difference 


Schedule T-6 

Construction Additions 


Joint-Owner Billing calculated at 8.2194% 


Joint Owner Billing per Sch. T-6 


Company corrections 


Adjusted Joint Owner Billing 


Difference 


Sum of January to December 2008 difference 


Remove September - December difference 


Sum of January to August 2008 error 


Add December 2007 error 


Total Joint Owner billing error 


$3,095,762 

$254,453 

$294,728 

(44,710} 

$250,018 

$4,435 

Jul-08 
$4,700,414 

$386,346 

$376,823 

Q 
$376,823 

$9,523 

$3,342,526 

$274,736 

$262,087 

Q 
$262,087 

$12,649 

Au~-08 

$6,342,159 

$521,287 

$505,619 

Q 
$505,619 

$15,668 

$159,370 

39 

$159,330 

32,645 

$191,975 

- 8 ­

$3,308,930 

$271,974 

$264,720 

Q 
$264,720 

$7,254 

Oct-08 

$3,583,164 

$294,515 

$272,504 

Q 
$272,504 

$22,011 

Nov-08 

$9,371,103 

$770,248 

$691,641 

Q 
$691,641 

$78,607 

Dec-08 

$2,543,921 

$209,095 

$199,912 

Q 
$199,912 

$9,183 

See-08 
$1,453,962 

$119,507 

$174,077 

Q 
$174,077 

($54,570) 

(not material) 

$4,960,645 $10,108,879 

$407,735 $830,889 

$353,165 $786,168 

Q 44,710 

$353,165 $830,878 

$54,570 $11 

$12,325,839 

$1,013,110 

$1,013,082 

Q 
$1,013,082 n trl t1 

~ ;>< 0::r'o 
~C;:I";"
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(:? ...... z 
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I5ocket~0.090009-EI 
Exhibit JAS-2 (Page 11 of26) REDACTED 
Crystal River Unit Three - Uprate 

AUDIT FINDING NO.3 

SUBJECT: 

AUDIT ANALYSIS: The Company has executed two contracts with Areva NP, Inc. for 
the Crystal River Unit 3 (CR3) extended power 
contracts include the following language concerning 

1. 	 Contract No. 101659, Work Authorization No. 84, Amendment No.3, Change 
Order No.7. Effective date of December 8, 2008. 

2. 	 Contract No. 101659, Work Authorization No. 93. Effective date of October 18, 
2007. 

-9­



contracts. 

Docket No. 090009-EI 
Exhibit JAS-2 (page 12 of26) REDACTED 
Crystal River Unit Three - Uprate 

The first Areva contract above has a finn fixed price of_ for the work provided 
by the contractor for. the CR3 EPU, excluding subseauent amendments or "'han....,.
"..no"" if aDDlicable. ~.. . ...... . 


The second Areva contract above has a firm fIXed price of _.000 for the work 

provided by the contractor for the CR3 EPU, excluding 

orders when 

two Areva contracts are the contracts that ____.to
that it has not received any 

EFFECT ON THE FILING: None. informational only. 
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Docket No. 090009-EI 
Exhibit JAS-2 (page 13 of26) 
Crystal River Unit Three - Uprate AUDIT FINDING NO.4 

SUBJECT: CAPITAL ASSET TRANSFER TO PLANT IN SERVICE 

AUDIT ANALYSIS: The Company's 2008 filing, Schedule T-3, includes a reduction of 
$7,872,244 in jurisdictional costs associated with the Measurement Uncertainty 
Recapture (MUR) phase of the CR3 Uprate project that was placed in service in 
January 2008. 

On September 19, 2008, PEF filed a petition to increase its base rates to recover 
$8,030,267 of jurisdictional cost associated with the MUR that was placed in service in 
January 2008.7 The company's petition was approved in Order No. PSC-08-0779­
TRF-EI, issued November 26,2008. The order also put the company on notice that, if 
the approved amount was revised based on a final audit and review of the 2008 
construction expenditures then the annual revenue requirement would have to be 
recalculated. It would also require a corresponding true-up of the revenues already 
collected and a revision to the related tariffs. 

Our audit procedures included steps to reconcile the filing to the Commission 
approved MUR recovery balance discussed above. We have determined that there is 
a difference of $158,023 of jurisdictional cost between the filing and the amount 
approved in the order referenced above. ($8,030,267 - $7,872,244) 

The company explained that the difference can be attributed to the following issues 
and provided the schedule on the following page to reconcile the difference. 

1. 	 The MUR recovery amount requested and approved in the order was based on the 
company's balances portrayed in the Estimated/Actual NCRC filing for 2008. a 

2. 	 The company stated that after the base rate increase was approved on November 26, 
2008, a further analysis of the MUR phase cost resulted in adjustments to the in-service 
amounts originally requested. 

3. 	 The base rate revenue requirements approved in the order were $1,297,979 while the 
adjusted base rate revenue requirements reflected in the filing are $1,310,243. The 
difference of $12,264 would not impact the base rate increases as approved. 

We reviewed and recalculated the company's assertions above and have determined 
that the difference, as noted above, would increase the base rates approved in the 
order by 0.934 percent. ($12,264/$1,279,979) 

EFFECT ON THE FILING: None, informational only 

7 See Progress Energy Florida. Inc's Petition for Expedited Commission Approval of Base Rate Increase for Cost 
Associated with the MUR Phase of the CR3 Uprate Project. Docket No. 080603-EI. Commission Clerk Document 
No. 08840-08, filed on September 19, 2008. 
8 See Direct Testimony of Lori Cross. Exhibit LC-2. Appendix A, Commission Clerk Document No. 03561-8, filed on 
May 1, 2008. 

- 11 ­



Base Rate NCRC Difference Explanation of NCRC Amounts 

Actual amount spent was $9,643,060 including $543,949 incurred for cost of 
Gross Plant in Service $9,332.412 $9,099,111 ($233,301) removal which should be excluded. ($9,643,060 - $543,949 :: $9,099,111) 

Less Joint Owner Allocation (767.068) (702.319) 64.749 Joint Owners do not pay AFUDC so calculation should be excluded. 

PEF Portion of MUR Cost $8,565,344 $8,396,792 ($168,552) 

Jurisdictional Amount (93.753%) $8.030.267 $7.872.244 ($158.023) 
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BALANCE ..........................................................................................................9 
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1 Schedules included in the company's filing that did not contain infonnation reviewed by the auditor are excluded 
from this report. 
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DIVISION OF REGULATOI\,.,6t)WfF;LVRNtE& 2 
AUDITOR'S REPORT 

JUNE 10,2009 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have performed the procedures described later in this report to meet the 
agreed upon objectives set forth by the Division of Economic Regulation in its audit 
service request dated January 12, 2009. We have applied these procedures to the 
attached schedules prepared by Progress Energy Florida, Inc. in support of its 2008 
Nuclear Cost Recovery Clause relief of its site selection, preconstruction and 
construction cost expenditures in Docket No. 090009-EI. 

This audit was performed following general standards and field work standards 
found in the AICPA Statements on Standards for Attestation Engagements. This report 
is based on agreed upon procedures and the report is intended only for internal 
Commission use. 
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Docket No. 090009-EI 
Exhibit JAS-3 (page 4 of 17) 
Levy County Units 1 & 2OBJECTIVES AND PROCEDURES 

GENERAL 

To verify that the company's 2008 Nuclear Cost Recovery Clause (NCRC) filings in 
Docket No. 090009-EI are consistent and in compliance with Section 366.93, F.S., and 
Rule 2S-6.0423, F.A.C. 

SPECIFIC 

1. 	 Objective: Verify that the company's filing is properly recorded on its books and 
records according to the Code of Federal Regulations (CFR) Uniform System of 
Accounts (USoA). 
Procedures: We reconciled the company's filing to the general ledger and verified 
that the costs incurred were posted to the proper account. 

2. 	 Objective: Verify that Schedule T -1 is accurately calculated and that it includes the 
correct balances from the supporting schedules of the company's 2008 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly revenue 
requirement accruals displayed on Schedule T-1 to the supporting schedules in the 
company's 2008 NCRC filing. 

3. 	 Objective: Verify that Schedule T -2 is accurately calculated and that it includes the 
correct balances from the supporting schedules of the company's 2008 NCRC filing. 
Procedures: We reconciled the monthly site selection and preconstruction carrying 
cost balances displayed on Schedule T -2 to the supporting schedules in the 
company's 2008 NCRC filing. We recalculated the schedule and reconciled the 
Allowance for Funds Used During Construction (AFUDC) rates applied by the 
company to the rates approved in Order No. PSC-OS-094S-FOF-EI, issued 
September 28, 200S. 

4. 	 Objective: Verify that Schedule T-3 is accurately calculated and that it includes the 
correct balances from the supporting schedules of the company's 2008 NCRC filing. 
Procedures: We reconciled the monthly construction carrying cost balances 
displayed on Schedule T-3 to the supporting schedules in the company's 2008 
NCRC filing. We recalculated the schedule and reconciled the AFUDC rates applied 
by the company to the rates approved in Order No. PSC-OS-094S-FOF-EI. 

S. 	 Objective: Verify that the Deferred Tax Return Requirement amount displayed on 
Schedule T -3A, which rolls forward to Schedule T -1, is accurately calculated and 
that it includes the correct balances from the supporting schedules of the company's 
2008 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly deferred tax 
carrying cost accruals displayed on Schedule T-3A to the supporting schedules in 
the company's 2008 NCRC filing. We recalculated a sample of the monthly carrying 
cost balances for deferred tax assets based on the equity and debt components 
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established in Order No. PSC-05-0945-FOF4!y'Y County Units 1 & 2 


6. 	 Objective: Verify that the Recoverable O&M Expenditure amount displayed on 
Schedule T -4, which rolls forward to Schedule T -1, is accurately calculated and that 
it includes the correct balances from the supporting schedules of the company's 
2008 NCRC filing. 
Procedures: We recalculated a sample of the monthly recoverable O&M 
expenditures displayed on Schedule T -4 of the company's 2008 NCRC filing. We 
sampled and verified the O&M cost accruals and traced the invoiced amounts to 
supporting documentation. We verified company salary expense accruals and 
recalculated the respective overhead burdens the company applied. We reconciled 
the jurisdictional factors applied by the company to the eligible carrying cost to the 
factors approved in Order No. PSC-06-0972-FOF-EI. issued November 22,2006, in 
Docket No. 060007-EI. 

7. 	 Objective: Verify that the jurisdictional nuclear construction amounts, displayed on 
Schedule T-6, which rolls forward to Schedules T-2 and T-3, are accurately 
calculated and are supported by original source documentation. 
Procedures: We recalculated a sample of monthly jurisdictional nuclear construction 
accruals displayed on Schedule T-6 of the company's 2008 NCRC filing. We 
sampled and verified the generation and transmission cost accruals and traced the 
invoiced amounts to supporting documentation. We verified a sample of company 
salary expense accruals and recalculated a sample of the respective overhead 
burdens that the company applied. We reconciled the jurisdictional factors applied 
by the company to the eligible carrying cost to the factors approved in Order No. 
PSC-06-0972-FOF-EI, issued November 22,2006, in Docket No. 060007-EI. 

-4­



EXHIBIT 1 
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LEV'f COUNTY NUCLEAR 1.nd 2 

ReId ~II.~_I:I.SUl'lllMry [S1lCtlorI (5)(C)1 .8.1 


Sclwdule T.' TIUHIP FIling; R.tIII Raven. fl8qIllNl'lltntl SUmn!i!I'J 


FLORIDA PU6LC, SERVICE COMMISSION EXPLANAmN: ProvIde lhe caIcItfaIDl rJ the actual ~p rJ 

toIIIIretaM .-w'I1iIq~ based 0/11dua1 expendiIUI'llIS 


CONPAN'(: for the prior year lIIr1d thellf'll\lkXllI/y fIIod 8ltP1MIdIt1ft6 For the Year Ended: 111:S112.OO1 

Pmg"," I!lIel1jY - Fl.. I'lIr ,\Idl prICIr)IIiIIJr. 


DOCKET NO.: Wlt_ Will Gartett 

IlIlO()(l9.EI 


(A) ~ ee) IPf --(E) (F) (O) 

l"", AoIIJaI Ae1ua1 Ae1ua1 AcIwII Mull! AodI.IIII 6 Month 

No. JII1~_ FetmlaIY _ March ~ MaY June ToW 


. JtlMdICtlOMl bOIl.,. . 

1 SI1e Selec1imll'_1Ihdon ReYtI'lUe Requ_,* (~T~.Une" $2.834.1168 $3,;241.$97 12.300,3111 $&II,009,tl53 $SO,IIII5.67" $11,328.1157 $12!5,75a,839 

1 ConiIlftlctbn CIrn)1ng Colt ReM!rtw RequiI'e!!1enls (Sc:eIedu1t T-3. Ine 7) 596.721 eoo,l'l!8 1lO.!I,<42!i1 E10.104 1115,239 6111,765 3,6411,223 

~ ReCIMI!llble o&M Reve_ AequltemenlS CSd>odule T ...... "" 3111 1.111" .... 7 71,263 ewe 170,727 81,52,( 72,305 1,593,7lI6 

(U6$) (3.076) (3.IlO3) (".231) (5.1<1-01 (8,322) ellA.IMB)~ DeIem!Id Ta AI...ComyIng Cost (Schedulo T-3A. ."" a) 

l! ClIII.AdjIotImIllllIa 	 o 0 o o o o o 

I 1a1a1 P<!I1t>O l'I_nile~"" (lilell1 "0.5) $.4,5411,573 $3,917,1042 5017.8+4 .::.!i-.547f61.683.3!l' ,12;012',«)5 $130,5708 	 r'trltJ 
(1) ;.< 0
-< ::r (")

z T*RIIWm~uh,,**tom FI1iIIll'1lCtnl~ $2,9&1,8Oi $3$08.330 S3,OI0,.m $OIl~,I11 $.(l,7IIO,3Ij6 $16.Ma,wr $138,62.2.738 '< a: iI'i" 
(') ~.~ 

~eliloe e· Line 11 	 S1,580.7!1 $8.$12 M9 are;2e4! M3,031 (I3.11111jffl! !!5.IIeoAWlI 	 O<:...;Z 

[ ~ !=> 
'<'0WID 

§r~ g 
..... Pol 0 
fij (JQ ID 
...... (1) &1 
Rog'~ 
tv,...., 

...... 

...J 
'-" 
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LI!VY COUN1Y NUCLEAR 1 .,m 2 
R",I lWoMue.qI,lInm.....SummIIIy ISectIon (5)(C}1.a.1 

Schedule T.1 tfUlloolJP Fillna: RaIIIII __LI1II Requnm.nts SUm'mUlI 

fWRlDA PU8l1C SERVICE COt.lMISSION EXPlANI\. TION: PRwIde the calculation of the iIIlIuat trulMJp of 

COMPANV: 
laIaIlVIaII -.we requlremenllllIISMI on ac1lJa1 f!Jependilurl!lll 
for 1111 priaI')'!I8I' and the preYbuIily lied e.:pendllures For Itlo Yeer Ended: 

f'rDgrH$ !1\IItSW. FL 
IXlCKET NO.: 

Line 
No. 

lltOOOI.£1 

for IIUCh pl1orye.ar; 
~: WlIIOIII'I'IItt 

" ~ ~ ~ ~ ~ " 
Actual Actual Adual Actual AcIuaI AduaI 12 Monlh 
Ju~ August September 0cI0ber November DeeerN>er Teal 

JlIl'ISdlcilonalDoIlanI 

1211112008 

sa Sar... :liDnIPreoolllllll'\ll:ttln ~e~rane"1!I, C&hedute T-2.lne 7) $5,163,800 $3,1.23,713 $3,310.M2 $4,1I01A2S $3,a.G.2!13 $4.211.218 $100,008,710 

z ComIn.tcIIon CIIII)InQ Coal Awen.. ~enla (Scl1o!<:lule T03, Ine 1) 623,588 628.812 1134,625 840,291 846",111 658,441 7,480,39!!1 

, Rec!M!f'llble O&M .....n..Req~ ($cIIed" T .... lne39) 

.. Defemld Tax AsGetCanying CcsI(Sd'le<!uIe T-.IIA, lineS) 

OtherAdJUlllmenla 

472,138 14I1,51III 800,lla3 319.641 147,417 314.571 3,784,810 

(1.IIU) (&.963) (10.3", (11,1507) 113,113) (14.638) (91,411a) 

0 0 0 0 0 II 0 

r""",,.._ ..... n..Req~-lU>" 1 thou!jh 5) 

TOhli Relll'l\ RequilMlenlS Imm """,I I808I'!t PmjIJodiofws 

, DII'MwIc:t (\.11- IS • ..-1) 

$e.u1,1114 $3.~1 14.735,112 SS,S40,llM ...82O,iiCS $S,liO.i02 $181,t80"U6 rtr.ltJ(1) ;.< 0 
SIl.IMUoo 	 $I!.242.198 141.911'.27& $U11.838 $9,39&,034 116.&7.4.584 12211.9506.4116 <: ::r' (')

'< -- i:';" 
~ e·36',IIIII5! !sa7.2'5,7!18}-If!Mf:2~1 1",,177,131) "11,7004,11&21 !!5176,052) 	 n[~ 

o'-'za~? 
'<10 
c::::WI.O 

::;~8 
~.~ 0 
U'l (Jq 1.0 
..... (1)&1 
Ro~~ 
N~ 
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EXHIBIT 2 
Page 20f2 

LEVY' CClUN1'Y JIIUCl,.EAR 1-'1'2 
_ SIII~tmM:IkIn Costa and CIlII)IInIl COsta Ott Col'llltAlC:lloft CIMII; &alalIA ISedIon (S)(e)1.... ] 

~dII"~_ TN~p_Fmnll8Jte_8elecliotVPnco.;.;..:...;.;;;;;.:..;ft...IInIcIJ==an"-,--,Co:=.,,,-_________ 

FLORIDA PUBUC8f"JlV1CE COIIINISSION EXPI..i'JIIATJOto/: Prwldlllhe c:alocullliDn of ItIe final true-up ot ilia selec1IonIpra:onslrtdon 
(:QSlsbaadon IIIlO1Ualelle eeIed~1lI\~ 

COMPANY: Jal/le prfor )'IIsr and pnMousIy fled expandi.... Fot lflii V_ Ended: 1'-'31I200I 
f'I'Ogfeu Erlergy - Fa. fer IUCh pnor year. 

OOCI<ET' NO.: Wltn_ Will OIrrelt 
1II)()(II·1i1 

(I) (J) (K) -([) --(M)-­ (N) -----wr-
LIne .I\duaI AduaI AduaI Achlal Adual AdoaI 12 Month 
No. July Augu81 SapIa'IIIar Odaber HtM!mber Pe-..ber Taill 

JurtsdktlollllfDoIlata 

Cur'MtWPe1IocI Site SeleclboPl!I!CIl<\IIj\JC!ill1 E~n"I(Sch4lduit T06..... 341 $3.4$,5311 '$1,577.no $1.735.786 $2,gg(I,.511 $2.1t1D,jS1Il '2.1!25,130 ,1;36,6711.1>:).\ 

.% PriorPetiad Unreco....ed.. seieoc:llMlPnlconsINc;IIon ~ 141.624.1)1 1 148,19!1,13 14$.815,283 161.612,-'03 15!J.-a,154 111&,IlIIO,81i 

SIlll"IIdoOIIP~expil_ ~ 0 I) 0 0 0 0 0 


,..se~E_11Hti I!lQIlIelbr ~ 1.3.3151.710 141\.984.528 149,l!13.1. 163,101,1182 158,713.- 16D,2!!3,,a4 


fteIIIm on ~WfIlIOO Ncl UoOmOlllred CWIP bglble lor Ret>Jm (~) 


e. E.quI)o C<!tIlpo"efl' (II. 	 783.274 elJ3,t23 817.- •••• 875,e23 6.lil.621 t"'"trJo --	 (1) i>< 0 
b. 	 e~Com~nt~up1\o,_.(t» 1.275.172 1,301',488 1.331,.48:1 1,381,1153 1,3e4,&S4 1,4211,5UI 11,268.4'1 <: t::r' (')'< ~. ~ 
~ o.tIt Cornponomt 	 233.080 2".&'1 243,386 241,Ma 2114.91 2!IIO".12 2.0!i8.7&I! 1""\ g: (1) 

, 1 ..... ..... 

TllIIaIl'WMm ~ (UI1e !II.l+1k1 	 1'1 ,!!di.2U $l,8(8,~Jr::::::l1,514;a13 tt.6lQgJ16 41.tl1iiii4_tMiiiJ.Wi_ $i5~i.170 O~Z
§ > 0 

Total OllIS II> tie ~ 16,m1OO $3,123,713 $3JID,t62 «.601,42!I UJl4O,025J "',21U'I1I 11jj()OJ!.~tlO -<\flo
W\O 

CWJP~&Amo!llu1lQnr.ornpnr,...,Aclua~I!"''" $5.28l.534 suaa,on ~1,t••183 $6,917.195 $8,601,. 118.051.449 $218.oe••• ~-;a g
~.pj 0 

UnderI (0-) ~ (\.l'Ie l·li!I II) jfi19,13!11 ($!!'-~7.aT5~21) ($',411.770) !~.781.11~ (l11.114!W1) ($!!!I,I)8t.~ 

..... (1)~ 
• 	 In (JQ \0 

Ro~~ 
Nlllel! 	 N....., 
(II) The manItI¥ EqIlIIy CcIn!I»Oent ofll.Hl!.IIIne.:.an 11.715l!.1II1InI C)~ equily.

(b)Req\llPlel!'llnt wille lNI1"'entotl__1iI~!aQ ..... I'IdImIIIneoPJItTU _ ot3U1K, 


Ie) AFUDC IICILIII mon.,." 1ft Is clllcullltcl"'l1 fl' /Ct'M,IIa M"111 .. Nl00" ..... 11 x l00:!l!tIUIII!>g 11'1 &1I!IOnIIltt .c~ _ otOJlO54N II!qll~ end 8.OCn821S (CIbt). ...."" ....... In "'" MI'IIIII_ til I.W'%, 
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EXHIBIT 3 
Page 1 of2 

SCIIIdu" T.a 

LEVY COUII1'Y NLICLEAR 1 and 2 
Sillt SiII4ldlonIP""COn~1III'I eo..and Cltl)'lna eo.tlM CIlH1I1lJu~1on Colt allan_ 

Tn»Up Fllna: ConlCNcIIon ColD 
[Section (5)(c)1.1.) 

FlORIDA. Pl.8UC SERVICE ca.tMISSION EXPLANATION: ~ !he calCulation of ItIa fkIaIlrVHlp d CM)Ing coset 
on COI'Itlrllc:tlCItI ~11u1'8l, baaed on IIdueI ClIWI'JIng COllIs 

COMPANY: on COfISll'UCtlon elIpendilul1ll for II1II pliO!' ~ and pnMously FOI' the Year Ended: 111'31J2G08 
Pnoo- E'*1JY • FL iliad canyIng OOSIII on oonsIJueIion upendilUres for JUCh p10r )'Mr. 

DOCKET NO; wttn_: Will Glrrwtt 
~ 

----~--------- (i\f !B) (C) (0) (£) IF) (G) (tI)m 

line Beoil1n1l\t Aduat AcIuIII Adue4 Aduel Actual Al:lual lOla! 
No. of ~ J~__ . F.alM'uaIY_March ApI1I May .lint to DIiIe 

-~~Jiii1IdrGUoMI DOl..... 

1 N......CWlP M411ana (~T.e..... 73) $SCI,1I'1m $0 SO $3IMI. $32.931 $120•• _.IIS} U5,t!64.!162 

.a T-r.ralO PII!ntIn SI!rvi:e 0 0 0 0 0 0 I) 

1 0IIler AdNalments (d) 787,«1 3II1.oeo 402.114, 404,l1li5 407~1 .11.121 414.$81 3.'115.292 

! CWIP 8eoee EIIgl*fctRllllm tl'I1CItMo lIGr..noe .. , ....,. -2:+3) '~.71ti§llllB7',111.1QJ'~1~~ML ~.OO3LoIO.!i~.535,l!l!t $5II,I!IlO,21U $iUii,254 

A_go Net CWIP Addiiona $511,115,593 $57.117.101 $S1.St2.llU S!I1,988.940 SoSa,415.GU 1i56,llO$.1U 

l:""t:I:ltJR;1IIm on AIIiM8ge Net CNrP MdIl10nI (el) 9l X 0'" ::r 0 
.. EquIIy~(a) ...,&fM $312,091 1314,413 $StI,841 $319,601l $321,8$8 $1'*,804 '< &: ;0;­

(1 ~. ~ 
1>. =-Companenl~ed~"_iI)I(b) !ICW,5(I1I 006,016 !i11J164. 5HI,817 52ll.I58 523,N5 3..,...,.-18 O~Z

§ :> 0 c. Delli CompontnI 112.220 92,873 ~ 94.287 95.080 9!!.111O: 56lAlO4 ..... CZl • 

WI,{)TDlllRltlm RaqunmenlatLil1e flb .. k) $5!!6,n7 $6OIi,968 $805e! .10,104 tats 2M ,-19,1611 S3,••arn '<'0 
1 §f~ g 
J TOIIIRlIIIUM R.$qu__l1IShIn_ll!CentPtIlfI!cIIoAI S!5111),7211 $«10,151 $8G!5,429 $I510.CB3 $81".7!3 $611),817 13 ••• 1.788 ~.~ 0 

IJ'l (JQ I,{) 

J ~ (\..be 1· LIne 8) 111) --'0 n ::==-_.{I!!L__ ....~... -"'18 . ($11~ $435 P;S~ 
NO 
~ 

Notac ..­
(I) Jilt IIIOI1IIIIrEquily 00m1lOM/II of8.85'10 FelllCII.." 11.75'11. IIIUn on eq\Ay. -...) 
(b)~fi:Ir tlllI ~of Irx:om.... llc:eblliltld ~af'~ Inoam. Tu rail dll8.57R. '-" 
(c)AFUDC IIC'IIMI ~ ... ,,~~1ho IoanIAIII M" [(1 • AltOO)1IJ"1]l! 100; ""ulltl;ln allllldltj 1ICCI'UII,.gfl).OOlMlM(~lIIV:I 0.001826 (0.111). MIlch reiIVltt h 1ho ....I1UN Ill_ 018.848 .... 
(£I) A.!rtIu!t~ .... deM Md~"'~ QI'II OM monIh • "'InMlla 10 t.I lndudad In PE;F'tl!lOlllllyCNIP billiIIlce 10 Clllli::lullrllfus I'IIb'n req!olQmefils 
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EXHIBIT 7 
Page 1 of2 

LEVY COUNTY NUC!.EIoR 1,and 2 
SIt. hIIctlO~MUUCtIon Cosbi and c.nylng eo.t. 011 ConstNctfon COlt IWanee 

,.",e.up Filing: c.1culatlon of lhe Final TrullloUp AmOUfit for thR Pedod 
SchedLll,r-l 

FLORIDA PUBLIC SERVICE COMMISSION El(P\.ANATlOW: Ca1cu18Ie 1he ell1lma\ed mit true-up balanoa. Iflduding revenue and 1n1l!1lI1t. 

COMF'ANY: 
~..... Enorgy- FL 

OOCKETNO.: 
Q9000t-el 

Forti. Veer Elide(!; 

Wlcness: WIn OalT8tt 

1213112008 

Line 
(A) 

Actual 
(8) 

Adual 
(C) 

Actual 
(0) 

Actual 
(E) 

AcI1u!If 
(F) 

Acl.ual 
(0) 

6 MOOltI 
No. Oesaiplion_ . __ .. ___ __ January Febn.lary Marc:tI ~I _ M.y June Total 

NFR Re~ (net 0'Revenl.l8 Ta)Q!!$) $0 10 SO SO $0 SO $0 

2 Tl'\I8olJp ProYlBlon 0 0 0 0 0 

3 NFR ReYanue:I A,ppllcable lO PerIod (LInM 1 + 21 $0 SO $0 $0 $0 10 $0 

4 Jl.I1IdiCtlion.1 NFR CoSlS (SdledlAe T-1, Une tI) ....545.573 3,,917.142 3,017.&44 5IS.786.M'T 51.8Bs,m 12.~2,"US 130,962,108 

5 OVW1(lJNIerl ~ IIu!.HJP prcMsloQ (I.lne 3.. LIM. 4) (4.545.513) (3.~t7 ,142) 13.017,.1144) (55,788,547) (51,8B$;391) (12.012.4t)$1 (13O.SIS2.108) 

8 Inlllres1.ProYI$ion 0 0 0 0 () 0 0 

1 BetlMlng Balance Trut-llp & Interest PnMIion 0 0 0 (I 0 0 (I 

a Ollfell'ed TnJe-up 0 0 0 (I (I 0 0 

8 TnJ&-!..Jp CoIIecJed (Refi.mded) (See Une 2) 0 0 () (I 0 0 (I 

9 End 01 Penod True-up $1l $I} SO SO SO $0 $0 

rtI1\j 
("I) >< 0< ::r' n 

"< 6" ~ 
(') ::..' ~ 
O ........ Z 

~ ~? 
"<'0 
c:::WI.O 

=t~§
f;j QQ 1.0 

;~~ 
NO ...... 

....... 
-...J 
'-' 
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EXHIBIT 7 
Page 2 of2 

lEVY COUNTY NUCLE'AR 1 f.I1d 2 
lite 8elactlonlp..cor.strudlon COIIIIand Canying Coat. on ConlCructlon Cost BIIIance 

In.-U~fIllng,1 ~ of '1M '1"Il lru...up AnIoImt for11\. PtrfkJd 
Sc:I'Itdur.f-1il 

FlORtOA PUBLIC SERVICE COMMISSION EXP!..ANA.TION.: Ce!QAau.. tl\o t.t.t.II'mIled nat t'1Je.up bftmce. lndudinp revenue and In_nllt. 

COMPANY: 
Prognll' II'IIRVY. FL 

OOCKETNO.: 
eaoooa-e 

For Ifle Vear Ended: 

Win....: wrll Garrett 

1213112008 

Una 
No. ~ 

(H)(l) 
AcWal Acfual 
J!y AllQUIrt 

(J) 
!.dull 

September 

Ct<) 
Aclua' 

Oc:tober 

(LJ 
Aduaf 

November 

lM) 
Actual 

DeClill'l'lbef 

(N) 
12Monlh 

Tetal 

NFR Revenues (net of Revenue Taxee) $0 $0 $0 $0 $0 $0 SO 

2 TrulMJp Pfl)Viston 0 0 0 0 0 0 0 

3 NFR Revenuell.Applt:abla to Period (Unes 1 ... 2) $0 $0 $0 $0 SO $0 sa 
.. 
5 

JlJiedidional NFR Costa (Sd!edille T-1, Line 6) 

OY«l(Uncler) Rec:ovel'y 1ruIH.IP pn::Ms1on (lJIte :I - Line oil) 

6,251,894 

(6,151,894) 

3.*,201 

(3.800.201) 

4,135,$12 

(4.735,511) 

5.5411.«11 

C5,S49.60T) 

4.820.903 

(4.6.20.903') 

6,100.592 

(5, HI9.592) 

181.1110.418 

(161.180,418) 

~tr1t1 
~ :>< 01:1"'(")
'< 0: ~ 
(') ...... (1).......... 

6 

7 

Inleftl&1 PI'oMIDn 

Beginning BeIIlflCe Trua-up & IntereSI Provision 

0 

0 

G 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

O,-;Z
§ :> 0 
..... CI:l ' 
'<'0 
c:::WI.O 

II 

8­

9­

0e1etred True-up 

True-Up COllided (Refunded) (See LIne 2) 

End of FI'ettod True-up 

0 

0 

~ 

0 

G 

$0 

0 

0 

so 

a 

0 

$0 

0 

0 

$0 

(I 

0 

$0 

0 

0 

$0 

::s~g
;::"1)) 0 
r;n UtI 1.0 
...... (1) , 

Ro ...... tr1 
-.,J ..... 

NO 
'"+) 
...... 
-.,J 
'-' 
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