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DIRECT TESTIMONY OF JEFFERY A. SMALL

Q. Please state your name and business address.

A. My name is Jeffery A. Small and my business address is 4950 West Kennedy Blvd,
Tampa, Florida, 33609.

Q. By whom are you presently employed and in what capacity?

A. I am employed by the Florida Public Service Commission as a Professional
Accountant Specialist in the Division of Regulatory Compliance.

Q. How long have you been employed by the Commission?

A. I have been employed by the Florida Public Service Commission (FPSC) since January
1994.

Q. Briefly review your educational and professional background.

A. I have a Bachelor of Science degree in Accounting from the Umniversity of South
Florida. I am also a Certified Public Accountant licensed in the State of Florida and I am a
member of the American and Florida Institutes of Certified Public Accountants.
Q. Please describe your current responsibilities.
A. Currently, I am a Professional Accountant Specialist with the responsibilitics of
planning and directing the most complex investigative audits. Some of my past audits include
cross-subsidization issues, anti-competitive behavior, and predatory pricing. I also am
responsible for creating audit work programs to meet a specific audit purpose and integrating
EDP applications into these programs.
Q. Have you presented expert testimony before this Commission or any other
regulatory agency?
A. Yes. Itestified in the Southern States Ultilities, Inc. rate case, Docket No. 950495-WS,

the transfer application of Cypress Lakes Ultilities, Inc., Docket No. 971220-WS, and the

Utilities, Inc. of Florida rate case, Docket No. 020071-WS.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q. Have you provided testimony before the Commission in a prior Nuclear Cost
Recovery Clause (NCRC) docket.

A. Yes, I provided testimony in the Progress Energy Florida, Inc., Nuclear Cost Recovery
Clause filing, Docket No. 080009-EI.

Q. What was the purpose of your testimony in Docket No. 080009-EI?

A. The purpose of my testimony was to sponsor the staff audit reports of Progress Energy
Florida, Inc. (PEF, Utility, or Company) in Docket No. 080009-EI which addressed the
Utility’s application for nuclear cost recovery in 2007. We issued three audit reports on PEF
in that docket. The first audit report was issued May 30, 2008, to address the 2007 power
uprate costs for the Crystal River Unit 3 nuclear power plant. The second audit report was
issued July 25, 2008, to address the pre-construction costs as of December 31, 2007, for Levy
County Units 1 & 2. The third audit report was issued July 25, 2008, to address the site
selection costs as of December 31, 2007, for Levy County Units 1 & 2. The three audit reports
were included as separate exhibits with my testimony.

Q. Was your testimony entered into the record for Docket No. 080009-E1?

A. Yes, however, the second audit report which was issued July 25, 2008, to address the
pre-construction costs as of December 31, 2007, for Levy County Units 1 & 2 is being
resubmitted in this docket because the issue regarding land costs was deferred and was to be
addressed in Docket No. 090009-EI.

Q. What is the purpose of your testimony today?

A. The purpose of my testimony is to sponsor three staff audit reports of PEF which
address the Utility’s application for nuclear cost recovery in 2007 and 2008. The first audit
report was issued July 25, 2008, and addressed the pre-construction cost as of December 31,
2007, for Levy County Units 1 & 2. This audit report is filed with my testimony and is

identified as Exhibit JAS-1. The second audit report was issued April 3, 2009, to address the
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2008 power uprate costs for the Crystal River Unit 3 nuclear power plant. This audit report is
filed with my testimony and is identified as Exhibit JAS-2. The third audit report was issued
June 10, 2009, to address the site selection, pre-construction and construction costs as of
December 31, 2008, for Levy County Units 1 & 2. This audit report is filed with my
testimony and is identified as Exhibit JAS-3.

Q. Were these audits prepared by you or under your direction?

A. Yes, these audits were prepared by me or under my direction.

Q. Please describe the work you performed in these audits.

A. For the first audit report, to address the prior period pre-construction costs as of
December 31, 2007, for Levy County Units 1 & 2, we reconciled the Company’s filing to the
general ledger and verified that the costs incurred were posted to the proper account, as
prescribed by Rule 25-6.014, Florida Administrative Code. We reconciled and recalculated a
sample of the monthly revenue requirement accruals displayed on Schedule T-1 to the
supporting schedules in the Company’s 2007 Nuclear Cost Recovery Clause (NCRC) filing.
We reconciled and recalculated a sample of the carrying cost accruals displayed on Schedule
T-3 to the supporting schedules in the Company’s 2007 NCRC filing. We recalculated a
sample of the AFUDC balances displayed as “Other Adjustments” in the filing and reconciled
the rates applied by the Company to its approved AFUDC rates in Commission Order No.
PSC-05-0945-FOF-El, issued September 28, 2005. We reconciled and recalculated a sample
of the monthly deferred tax carrying cost accruals displayed on Schedule T-3A to the
supporting schedules in the Company’s 2007 NCRC filing. We recalculated a sample of the
monthly carrying cost balances for deferred tax assets based on the equity and debt
components established in Order No. PSC-05-0945-FOF-El. We reconciled and recalculated a
sample of the monthly CPI accruals displayed on Schedule T-3B to the supporting schedules

in the Company’s 2007 NCRC filing. We recalculated the Company’s Consumer Price Index



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

(CPI) rate and reconciled the component balances to the Company’s general ledger. We
recalculated a sample of monthly jurisdictional nuclear construction expenditures displayed on
Schedule T-6 of the Company’s 2007 NCRC filing. We sampled and verified the construction
and transmission cost expenditures and traced the invoiced amounts to supporting
documentation. We reconciled the jurisdictional factors applied by the Company to the
eligible carrying cost to the factors approved in Order No. PSC-06-0972-FOF-EI, issued
November 22, 2006, in Docket No. 060007-EL.

For the second audit report, to address the uprate cost as of December 31, 2008, for
Crystal River Unit 3, we reconciled the Company’s filing to the general ledger and verified
that the costs incurred were posted to the proper account, as prescribed by Rule 25-6.014,
Florida Administrative Code. We reconciled and recalculated a sample of the monthly
revenue requirement accruals displayed on Schedule T-1 to the supporting schedules in the
Company’s 2008 NCRC filing. We also reconciled and recalculated a sample of the carrying
cost accruals displayed on Schedule T-3 to the supporting schedules in the Company’s 2008
NCRC filing. We recalculated a sample of the Allowance for Funds Used During Construction
(AFUDC) balances displayed as “Other Cost” in the filing and reconciled the rates applied by
the Company to its approved AFUDC rates in Commission Order No. PSC-05-0945-FOF-EI,
issued September 28, 2005. We reconciled and recalculated a sample of the monthly deferred
tax carrying cost accruals displayed on Schedule T-3A to the supporting schedules in the
Company’s 2008 NCRC filing. We recalculated a sample of the monthly carrying cost
balances for deferred tax assets based on the equity and debt components established in
Commission Order No. PSC-05-0945-FOF-ElL We reconciled and recalculated a sample of the
monthly CPI accruals displayed on Schedule T-3B to the supporting schedules in the
Company’s 2008 NCRC filing. We recalculated the Company’s CPI rate and reconciled the

component balances to the Company’s general ledger. We recalculated a sample of the
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monthly jurisdictional O&M costs accruals displayed on Schedule T-4 of the Company’s 2008
filing. We sampled and verified the administrative and general cost accruals and traced the
invoiced amounts to supporting documentation. We recalculated a sample of monthly
jurisdictional nuclear construction accruals displayed on Schedule T-6 of the Company’s 2008
NCRC filing. We sampled and verified the project management and power block engineering
accruals and traced the invoiced amounts to supporting documentation. We sampled
Company salary expense accruals and the respective overhead the Company applied. We
recalculated and verified the joint owner billings that reduced the Company’s eligible carrying
cost for the CR3 Uprate project. We reconciled the jurisdictional factors applied by the
Company to the eligible carrying cost to the factors approved in Commission Order No. PSC-
06-0972-FOF-El, issued November 22, 2006. We reconciled and recalculated a sample of the
monthly true-ups displayed on Schedule T-9 to the supporting schedules in the Company’s
2008 NCRC filing.

For the third audit report, to address the site selection, pre-construction and
construction costs as of December 31, 2008, for Levy County Units 1 & 2, we reconciled the
Company’s filing to the general ledger and verified that the costs incurred were posted to the
proper account, as prescribed by Rule 25-6.014, Florida Administrative Code. We reconciled
and recalculated a sample of the monthly revenue requirement accruals displayed on Schedule
T-I to the supporting schedules in the Company’s 2008 NCRC filing. We reconciled the
monthly site selection and preconstruction carrying cost balances displayed on Schedule T-2
to the supporting schedules in the Company’s 2008 NCRC filing. We recalculated the
schedule and reconciled the AFUDC rates applied by the Company to the rates approved in
Order No. PSC-05-0945-FOF-EI, issued September 28, 2005. We reconciled the monthly
construction carrying cost balances displayed on Schedule T-3 to the supporting schedules in

the Company’s 2008 NCRC filing. We recalculated the schedule and reconciled the AFUDC
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rates applied by the Company to the rates approved in Order No. PSC-05-0945-FOF-EI. We
recalculated a sample of the monthly recoverable O&M expenditures displayed on Schedule
T-4 of the Company’s 2008 NCRC filing. We sampled and verified the O&M cost accruals
and traced the invoiced amounts to supporting documentation. We verified the Company
salary expense accruals and recalculated the respective overhead burdens the Company
applied. We reconciled the jurisdictional factors applied by the Company to the eligible
carrying cost to the factors approved in Order No. PSC-06-0972-FOF-EI, issued November
22, 2006, in Docket No. 060007-EI. We recalculated a sample of monthly jurisdictional
nuclear construction accruals displayed on Schedule T-6 of the Company’s 2008 NCRC filing.
We sampled and verified the generation and transmission cost accruals and traced the invoiced
amounts to supporting documentation. We verified a sample of Company salary expense
accruals and recalculated a sample of the respective overhead burdens that the Company
applied. We reconciled the jurisdictional factors applied by the Company to the eligible
carrying cost to the factors approved in Order No. PSC-06-0972-FOF-EI, issued November
22, 2006, in Docket No. 060007-EI.

Q. Please review the audit findings in the audit report, JAS-1, which addresses the
prior period pre-construction costs as of December 31, 2007 for Levy County Units 1 &
2.

A.  Audit Finding No. 1

Audit Finding No. 1 concerns the utility’s calculation and allocation of the cost of the
land purchased for generation, transmission and future use purposes. I provide two alternative
methods of allocating the costs between generation, allocation and future use purposes for the
Commission to consider. In addition, I disclose the existence of a contingent deferred
purchase price related to the purchase of one of the land parcels. This is discussed in greater

detail in Exhibit JAS-1, Finding No. 1.
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Q. Please review the audit findings in the audit report, JAS-2, which addresses the
2008 power uprate costs for the Crystal River Unit 3 nuclear power plant.

A. Audit Finding No. 1

Audit Finding No. 1 provides information concerning the Company’s correction of a
calculation error in its 2007 filing. This is discussed in greater detail in Exhibit JAS-2,
Finding No. 1.

Al Audit Finding No. 2

Audit Finding No. 2 provides information concerning the underbilling of the Company’s joint
owners during 2007 and 2008. This underbilling of the uprate costs was corrected in March
2009. This is discussed in greater detail in Exhibit JAS-2, Finding No. 2.

A. Audit Finding No. 3

Audit Finding No. 3 provides information concerning potential royalty payments from
contractors that could reduce the overall cost of the CR3 Uprate in future periods. This is
discussed in greater detail in Exhibit JAS-2, Finding No. 3.

A. Audit Finding No. 4

Audit Finding No. 4 provides information concerning the Company’s adjustment to transfer
the cost associated with the Measurement Uncertainty Recapture (MUR) phase of the CR3
Uprate from Construction Work in Progress to plant-in-service in 2008. This is discussed in
greater detail in Exhibit JAS-2, Finding No. 4.

Q. Please review the audit findings in the audit report, JAS-3, which addresses the
site selection, pre-construction and construction costs as of December 31, 2008 for Levy
County Units 1 & 2.

A. There are no findings in the third audit report, JAS-3.

Q. Does this conclude your testimony?

A, Yes, it does.
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DIVISION OF REGULATORY COMPLIANCE & B8R SUMER REYTEFRREE

AUDITOR’S REPORT

JULY 17, 2008

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have performed the procedures described later in this report to meet the
agreed upon objectives set forth by the Division of Economic Regulation in its audit
service request dated March 27, 2008. We have applied these procedures to the
attached schedules prepared by Progress Energy Florida, Inc. in support of its 2007
filings for Nuclear Cost Recovery Clause relief in Docket No. 080009-El.

This audit was performed following general standards and field work standards
found in the AICPA Statements on Standards for Attestation Engagements. This report
is based on agreed upon procedures which are only for internal Commission use.
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GENERAL

To verify that the company’s 2007 Nuclear Cost Recovery Clause (NCRC) filings in
Docket No. 080009-E! are consistent and in compliance with Section 366.93, F.S. and
Chapter 25-6.0423, FA.C.

SPECIFIC

1.

Objective: Verify that the company’s filing is properly recorded on its books and
records according to the Code of Federal Regulations (CFR) Uniform System of
Accounts. (USoA)

Procedures: We reconciled the company’s filing to the general ledger and verified
that the costs incurred were posted to the proper USoA account.

Objective: Verify that Schedule T-1 is accurately calculated and that it includes the
correct balances from the supporting schedules of the company's 2007 NCRC filing.
Procedures: We reconciled and recalculated a sample of the monthly revenue
requirement accruals displayed on Schedule T-1 to the supporting schedules in the
company’s 2007 NCRC filing.

Objective: Verify that the carrying cost amounts displayed on Schedule T-3, which
rolls forward to Schedule T-1, are accurately calculated and that they include the
correct balances from the supporting schedules of the company’s 2007 NCRC filing.
Procedures: We reconciled and recalculated a sample of the carrying cost accruals
displayed on Schedule T-3 to the supporting schedules in the company’'s 2007
NCRC filing. We recalculated a sample of the Allowance for Funds Used During
Construction (AFUDC) balances displayed as Other Adjustments in the filing and
reconciled the rates applied by the company to its approved AFUDC rates in Order
No. PSC-05-0945-FOF-EI, issued September 28, 2005.

Objective: Verify that the Deferred Tax Return Requirement amount displayed on
Schedule T-3A, which rolls forward to Schedule T-1, is accurately calculated and
that it includes the correct balances from the supporting schedules of the company’s
2007 NCRC filing.

Procedures: We reconciled and recalculated a sample of the monthly deferred tax
carrying cost accruals displayed on Schedule T-3A to the supporting schedules in
the company’s 2007 NCRC filing. We recalculated a sample of the monthly carrying
cost balances for deferred tax assets based on the equity and debt components
established in Order No. PSC-05-0945-FOF-EI.

Objective: Verify that the Construction Period Interest (CPI) amount displayed on
Schedule T-3B, which rolls forward to Schedule T-3A, is accurately calculated and

- that it includes the correct balances from the supporting schedules of the company’s

2007 NCRC filing.
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Procedures: We reconciled and recalculat&§'a SHHIBIL SrAREeHEMTYERt S08huals

displayed on Schedule T-3B to the supporting schedules in the company's 2007
NCRC filing. We recalculated the company’s CPI rate and reconciled the component
balances to the company’s general ledger.

. Objective: Verify that the jurisdictional nuclear construction amounts, displayed on
Schedule T-6 of the company’s 2007 filing, which rolls forward to Schedule T-3, are
accurately calculated and are supported by original source documentation.
Procedures: We recalculated a sample of monthly jurisdictional nuclear construction
expenditures displayed on Schedule T-6 of the company’'s 2007 NCRC filing. We
sampled and verified the construction and transmission cost expenditures and
traced the invoiced amounts to supporting documentation. We reconciled the
jurisdictional factors applied by the company to the eligible carrying cost to the
factors approved in Order No. PSC-06-0972-FOF-EI, issued November 22, 2006, in
Docket No. 060007-El. Audit Finding No. 1 discusses our analysis and discloses
additional information concerning the company’s balances for generation,
transmission and future use land.
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SUBJECT: LAND AND LAND RIGHTS

AUDIT ANALYSIS: The company’s filing and general ledger include the following
balances for land and land rights for the Levy Units 1 and 2 nuclear plant projects.

Land - Transmission
Land - Held for Future Use

Acct No. Project No. Description
1071000 20059051 Land - Generation
1071000 20064886

1071000 20065752

Total Land

Land Cost
$52,008,983
8,930,645
27,667,950
$88,607,578

Other Cost Total Land
$521,276 $52,530,259
10,780 8,941,425
0 27.667.950
$532,056 $89,139,634

The "Other Cost" balances above include company cost oulside of the closing process related to the land purchased.

The company's calculations of the above future use and transmission use land

balances are displayed below.

Land Purchases Amount Acres Price/Acre
Rayonier land price $46,579,500 3,105.00 $15,000
Closing cost 1617172

Totals $48,196,672
Lybass land price $39,084,959 2,159.00 $18,103
Closing cost 1,325,947

Totals $40,410,906

Total Used/Useful

Lybass purchase Land Use Percent Percent
Generation 94.08 4.36% 29.92%
Transmission 220.39 10.21% 70.08%
Future Use 1,844.53 85.43%

Totals 2,159.00 100.00% 100.00%

Future Use Amount
Fair market value $15,000
Future use acreage 1.844.53

Total Future Use Value $27,667,850

Transmission Use ) Amount
Total Lybass Cost $40,410,906
Future Use Value 27,667,950
Remaining Value $12,742,956
Transmission Percent 70.08%

Total Transmission Value $8,930,645

{Small differences are attributed to rounding errors)

The company cited 18 CFR 101, Electric Plant Instruction 7G as justification and

support for its valuation and allocation methodology.

When the purchase of land for electric operations requires the purchase of more land
than needed for such purposes, the charge to the specific land account shall be based

-5.
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upon the cost of the land purchased, less the fair market value of that portion of the land
which is not to be used in electric operations.

The company asserts that the purchase price it paid for the Lybass property was
above its fair market value (FMV) because the sale was influenced by the previous
purchase of the Rayonier property. The company therefore used the $15,000 per acre
price of the Rayonier purchase as the FMV multiplier to determine the land held for
future use balance of $27,667,950. The remaining Lybass purchase price of
$12,742,956 was allocated between the generation and transmission land accounts
based on percentage of estimated use.

Other applicable CFR citations include 18 CFR 101, Definitions 9 and 23.

Cost means thé amount of money actually paid for property or services.

Original cost, as applied to electric plant, means the cost of such property to the person
first devoting it to public service.

A first alternative valuation method would use $18,103, the actual FMV per acre
purchase price of the Lybass property, to determine the future use land balance. The
Lybass property contains the entire land area that is designated by the company for
future use and the valuation method is supported by all three of the CFR citations
referenced above. The following reflects our calculated generation, transmission and
future use land balances.

Description Land Cost Other Cost Total Land
Land - Generation $50,296,511 $521,276 $50,817,787
Land - Transmission 4,919,043 10,780 4,929,823
Land - Held for Future Use 33,392,024 4] 33,392,024
Total Land $88,607,578 $532,056 $89,139,634
Future Use Amount

Fair market value -$18,103

Future use acreage 1.844.53
Total Future Use Value $33,392,024
Transmission Use Amount

Total Lybass Cost - $40,410,906

Future Use Value 33,392,024

Remaining Value $7.018,882

Transmission Percent 70.08%
Total Transmission Value $4,919,043

(Small differences are attributed to rounding errors)

A second alternative valuation method would use $16,526, the average FMV per acre
purchase price of both the Rayonier and Lybass properties, to determine the future use
land balance. This method would treat the entire land purchase as one transaction,
which is the ultimate use for the two parcels of land purchased. The following reflects
our calculated generation, transmission and future use land balances.

-6 -
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Description Land Cost Other Cost Total Land
Land - Generation $54,378,639 $521,276 $54,899,915
Land - Transmission 3,746,236 10,780 3,757,016
Land - Held for Future Use 30,482 703 0 30,482,703
Total Land $88,607,578 $532,056 $89,139,634
Land Purchases Amount Acres Price/Acre
Rayonier land cost $46,579,500 3,105.00 $15,000
Closing cosl 1,617,172
Totals $48,196,672
Lybass land cost $39,084,959 2,158.00 $18,103
Closing cost 1,325,947
Totals $40,410,906
Combined land cost $86,990,406 5,264.00 $16,526
Closing cost 2,943,119
Totals $89,933,525
Total Used/Useful
Lybass Site Land Use Percent Percent
Generation 94.08 4.36% 29.92%
Transmission 220.39 10.21% 70.08%
Future Use 1,844.53 85.43%
Totals 2,159.00 100.00% 100.00%
Future Use Amount
Fair market value $15,000
Future use acreage 1.844.53
Total Future Use Value $27,667,950
Transmission Use Amount
Total Lybass Cost $40,410,906
Future Use Value 27,667,950
Remaining Value $12,742,956
Transmission Percent 70.08%
Total Transmission Value $8,930,645

{Smali differences are attributed to rounding errors)

Additional information

During our review of supporting documentation for the land purchases it was discovered
that the land balances reflected in the filing are overstated by $127,073 as described
below. '

1. The company, in response to Document Request No. LV-10-07-PC, identified an invoice
totaling $20,612 for a survey that was paid twice. The company stated that it would correct
the duplicate billing when it receives reimbursement from the vendor.

2. The company, in response to Document Request No. LV-11-07-PC, identified the “Other

Cost” balance of $10,780 included in the schedules above as a PEF Administrative
Overhead allocation that should not have been charged to the land projects. The company

-7-
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provided evidence that it removed and reclassified the amount in June 2008.

3. The company, in response to Document Request No. LV-12-07-PC, identified a $95,681
accrual that is included in the land balance that should have been reversed in 2007. The
company provided evidence that it removed the accrual in June 2008.

None of the three land valuation methods and resulting balances described earlier in

this finding includes the additional information discussed above.

The sales contract to purchase the Rayonier proper’(y2 and the direct testimony of
Daniel Roderick® indicate that ract terms of the Rayonier property sale included
a deferred purchase price of The contingent liability becomes due when
PEF has received the Combined Construction and Operation License issued by the
U.S. Nuclear Regulatory Commission. The company has not included any accounting
entries in the current filing or its general ledger that records the deferred purchase
contingent liability.

EFFECT ON THE FILING:

Action Effect ' Amount

Accept company land valuation

Accept first alternative valuation

None

Reduce generation land balance
Reduce transmission land balance

$0

($1.712,472)
($4,011,602)

Increase future use land balance $5.724,074

Net ‘ $0

Accept second allernative valuation Increase generation land balance $2,369,656
Reduce transmission land balance ($5,184,409)

Increase future use fand balance $2,814.753

Net $0

Accept additional information finding Reduce generation land balance ($20,612)
Reduce generation land balance ($95,681)
Reduce transmission land balance {$10,780)
($127,073)

EFFECT ON THE GENERAL LEDGER: An alternative valuation adjustment would
only apply to the balances of the individual projects within Acct. No. 1071000 with a net
effect of $0 on the account. The additional information adjustments have already been
made or will be made by the company in 2008.

We defer the appropriate treatment of the deferred purchase contingent liability to the
analyst in this proceeding.

2 Purchase and Sale Agreement, executed November 16, 2006, Page 21, Paragraph 44.
3 Confidential Testimony of Daniel L. Roderick on Behalf of Progress Energy Florida, filed March 11, 2008, Docket

Nao. 080148-El, Page 11, Lines 21-22.

-8 -



EXHIBIT 1

Levy County Nuctear Filing
Pre-Construction Costs and Carrying Costs on Canstruction Cost Balance [Section (5){c}1.8.)

Schedule T-1 True-up Filing: Retall Revenue Requirements Summary

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the actual true-up of

fotal reteil revenue requirements based on actual expenditures
COMPANY: for the current year and the previousty fled expenditures For the Year Ended 12/31/2007
Progress Energy - F1, for such current year.
DOCKET NO.:
0B0149-E1 Wilness:
9 U] ) } (L} L2y (N)
Line Actual Actual Actual Actual Actual  Actual 12 Month
No, July August  Septambec  October  November December Total
Jurisdictional Dollars

1. Preconstruction Revenue Requirements (Schedule T-2, ine 7) $ L | PR 1 - 3 . I 1 3

2. Canslruction Carrying Cost Revenus Requitements (Schedule T-3, fine 7 . - 224,668 460,55 483321 5447% 1.713.284
1. Recoverable O&M Revenue Requirements (Schedule T-4, line 24)

4, Deferred Tax Liability Carrying Cost (Schedule T-3A, fine 8) o (288 (sa1) 9643 (1,841)
5. Other Adjustments

8. Total Period Revenue Requirements {Lines 1 though 5) 224,596 460,273 482 739 543,835 1711443
7. Total Return Requiremenis from most recent Projections

8. Difference {Line & - Line 7} s B $ 224508 § ABD2IY 3 482739 § SA3RIS § 1711443

(1 30 01 98ed) 1-SVI Nqyxyq
19-600060 "ON 39320

1500) UOHONISUO))-01J T % [ SHU[) KA




EXHIBIT 2

Levy County Nuclesr Filing
Pre-Construction Casts and Camying Costs on Construclion Cost Balance

Schadule T3 Iruswp Filing: Construction [Bection () eyt 21
FLORIOA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the caloutation of the final bue-up of camying costs
on construclion expendiiures, based on actual Carying costs
COMPANY: on construciion sxpendilures for the prior year and previously For the Year Ended 1203172007
Progress Enargy - FL fited carrying costs on constnuction axpendiluess for such prior year,
DOCKET NO.:
080146.€1 ~ Withess:
[(}] J3 (K} (] o) (N} {©) )
Lire Baginming  Aclusl Acinal Actusi Actuat Actual Actual 12 Manth
No. of Padad July Avgrst  Seplember  Cctober  Novernber  Owcernbor Total
JHurdsdiclionat Dollars

1. Nuclear CWIP Additions (Schedule T-8, ling 48} % P - § AZT08SH4 3 1,800,501 § 157060 § 0140988 § 5S4G10TZ
2. Transters 1o Prarl in Sendce R
A Other Adjusiments [d} 161,206 310,64 22589 787 441
4 CWIFP Base Eligible for Return (PM CWIP Bal +Line 1-2+ 3) ADYOREI  ALGEGOZD  AGATAAM  SEMES1S 50348513
5 Average Net CWIP Additions 21,353,262 ABTIIAED  ASBI0904 BN 174320 nia
6. Retumn on Average Nat CWIP Additions (¢}

a. Equity Component (a) 118,674 2178 200,949 THD A8 808,747

h. Equity Comp, erossed up for taxes (b} 189 946 180,363 408,827 00,553 1,448 50%

¢. Dobl Componaent 4720 176 14,683 FYRYYY 264776
7. Totof Retum Rexuirements {Line 6b + 6¢) 724,886 450,550 483,323 544,738 1.713,284
8, Total Return Requiremends from mos! recant Projaciions
8. Differonce (Line 7 - Line 8) 3 -3 S J2AMEE § 460558 § 483321 3 H44738 % 1.J13284

MNotes:
{8} Tha manihly Equity Camponaat of 6.85% rafiacts a0 11.75% retam on aguity.
{b) Requirement for the paymsnt of incorme axas is coloudatedt using # Federal income T3 rte of JAS75%.

teh AFUDC actuad monthly rale is cakastatad usig the formuts M= K1 + MO0/ 2- 1) 100; reaulting in @ monthly accrusl rate of 0.005484 (Equity) and 0.001626 (Debt). which resully in ke anausl fate of 8 B4B%.
{d Fetam on avemge net Construction Work in m{wmmmNmmmmmmm&wnﬂw&ﬂmamwsmrmmumoﬂm

Capacity Cost Recovery (CCR) rate.

-10-
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EXHIBIT 3

Schadule T-3A

Levy County Muctear Flling
Pre-Construction Gosts and Carrying Costa on Construction Cost Balance
True-up Flling: Deferred Tax Carying Conts )

[Saction (SifcH .a)

FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION: Proviog ibe calcubasion of the Actual
daferrad 1ax Camying Costs foe the cument
COMPANY: [ Fex the Yeur Ended 1273172007
Frograss Eneegy - FL
DACKET NG,
001493 Wiktesna:
o 14} o) i) L Ny Q) )
Line Beginning Actusl Actund Actual Actual Actust Actuat 12 Month
MNo. of Prried Auly Augast  Sepember  Ocibee  Howember  Oecember Tols
Jurisictional Doliaes.

1, Corsbruction Pariod interest (Schedgle T-38, Line 7} 3 - .3 . s .8 s P
2. Racoversd Costs Exciuding AFUDC (Schadule T-2, Line 1+ Line 3} R
A (rher Adjustments (3} . . LT o1.07m) Gasey  pases) 20T
4, Tan Basia Leax Book Basis (Price Mo Balance « Line 1 42 + 1) - (W 7201 {105.008) (180008 Z847YE) e
5 Deferret Tax Liability (OTL) on Tax Basi in Excess of Book {Lins 4 * Tax Rate . . . (12,0 AR 45 @AM (1E2A3T) A
&, Average Accurratated DTA LY [:IXFIH) (94,2004 88,600}
7. Carying Costa on DA (c)

. Equity Component {a) on (148 (362} 1400} fL.09)

. Equity Comp, grosse up for taxes {b) . - o) 72 D] 02} 74y (1.8663

. Dot Coenponent an " 180) (140) @ans)
& Total Retum Requirements {Line Tu + 7c) en e (81 o4y Ledn
8 Yotal Retom Requiresnents from most recent Projectiona
10 Oiforance {Line 8 - Ling 0) 1 ) 1 o] § (o) § (581) § D04) 3 (181

Noles:
(2) The monhly Beuity Componees of S85% maect s 11.T5% return on squty.

Requinement for the payrmet of income kares is caiadaied using & Faderal Tracowne Tax cate of 38.575%.
gmmmmummﬂmmmu-m + ADOT (| N 100, remling in 3 manthly acITuat ke of 0.0054.04 (Equity) and 0.001620 (Detit]. which rrsslts , the anfus tle of 8.348%
mmmwnummmmummmanmhml.mmswmmmtmnm.e CONIS B0 FCOWSd undix s Cigincity Cond Racowery

{COR) rfs.
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EXHIBIT 4

Schedule 7-38

Levy County Nuctear Filing
Pro-Construction Costs and Carrying Costs an Construction Cost Balance
True-up Filing: Construction Period Interest

[Section (5)c)1.a.)

FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION: Provide the calculation of the Actual
Construction Perio interest for the current

COMPANY: year, For the Yoar Ended 12/31/2007
Progress Energy - FL
DOCKET NC.:
080149-E1 Withess:
o N ) w M (W) {0}y Py
Line Beginping  Actual Actuat Actust Actual Actuat Actual 12 Maoath
No. of Penog July Aguist Septermber October  Novembaer  Dacesnbar Total
Jurisdicional Doliars
1. Baginning Bakance ] - 8 s S 4249347 § 42700524 § 44537625 % 46412885
2 Addiions Site Seleclion & Praconstruction (Schedule T-2, fine 1) - .
3 Addiions Construction {Schoduie T-3, #ne 1) 42,483,547 212417 13,000 1 875,000 9,148,388 65,561,072
4. Other Adpssiments i
5 Avarage Balanca Eligible for CPY 20248774 42800038 AZZOTS  ASATSASS  5ORBE AT
6. Monthty CP{ Rate (a}
7 Constnyciion Period Interast for Tax (CPY)
8 Ending Balance Excluding CP1 1 .8 0§ 4TANISAT § 427D63M § 4507 K28 § 40442085 § 55541077 § S5861002

{3) CP1 is nol calculated untll construction starts for tax purposes.

-12.
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DIVISION OF REGULATORY BOMILEARNICE ™ - Uprate

AUDITOR’S REPORT

APRIL 23, 2009

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have performed the procedures described later in this report to meet the
agreed upon objectives set forth by the Division of Economic Regulation in its audit
service request dated January 12, 2009. We have applied these procedures to the
attached schedules prepared by Progress Energy Florida, Inc. in support of its 2008
filing for Nuclear Cost Recovery Clause relief in Docket No. 090009-El.

This audit was performed following general standards and field work standards
found in the AICPA Statements on Standards for Attestation Engagements. This report
is based on agreed upon procedures and the report is intended only for internal
Commission use.



OBJECTIVES AND PROCEDURES

Docket No. 090009-EI
Exhibit JAS-2 (Page 4 of 26)
Crystal River Unit Three - Uprate

GENERAL

To verify that the company’s 2008 Nuclear Cost Recovery Clause (NCRC) filings in
Docket No. 090009-El are consistent and in compliance with Section 366.93, F.S. and
Chapter 25-6.0423, F A.C.

SPECIFIC

1.

4.

5.

Objective: Verify that the company’s filing is properly recorded on its books and
records according to the Code of Federal Regulations (CFR) Uniform System of
Accounts. (USoA)

Procedures: We reconciled the company’s filing to the general ledger and verified
that the costs incurred were posted to the proper account.

Objective: Verify that Schedule T-1 is accurately calculated and that it includes the
correct balances from the supporting schedules of the company’'s 2008 NCRC filing.
Procedures: We reconciled and recalculated a sample of the monthly revenue
requirement accruals displayed on Schedule T-1 to the supporting schedules in the
company’s 2008 NCRC filing.

Objective: Verify that the carrying cost amounts displayed on Schedule T-3, which
rolls forward to Schedule T-1, are accurately calculated and that they include the
correct balances from the supporting schedules of the company’s 2008 NCRC filing.
Procedures: We reconciled and recalculated a sample of the carrying cost accruals
displayed on Schedule T-3 to the supporting schedules in the company's 2008
NCRC filing. We recalculated a sample of the Allowance for Funds Used During
Construction (AFUDC) balances displayed as Other Cost in the filing and reconciled
the rates applied by the company to the approved AFUDC rates in Order No. PSC-
05-0945-FOF-EI, issued September 28, 2005. Audit Finding No. 3 provides
information concerning the company's adjustment to remove the cost associated
with the Measurement Uncertainty Recapture (MUR) phase of the CR3 Uprate that
was transferred to plant-in-service in 2008.

Objective: Verify that the Deferred Tax Return Requirement amount displayed on
Schedule T-3A, which rolls forward to Schedule T-1, is accurately calculated and
that it includes the correct balances from the supporting schedules of the company’s
2008 NCRC filing.

Procedures: We reconciled and recalculated a sample of the monthly deferred tax
carrying cost accruals displayed on Schedule T-3A to the supporting schedules in
the company’s 2008 NCRC filing. We recalculated a sample of the monthly carrying
cost balances for deferred tax assets based on the equity and debt components
established in Order No. PSC-05-0945-FOF-EL.

Objective: Verify that the Construction Period Interest (CPI) amount displayed on
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Schedule T-3B, which rolls forward to SchedRigerRixenaitdfier Biktilated and
that it includes the correct balances from the supporting schedules of the company’s
2008 NCRC filing.

Procedures: We reconciled and recalculated a sample of the monthly CPI accruals
displayed on Schedule T-3B to the supporting schedules in the company’s 2008
NCRC filing. We recalculated the company’s CPI rate and reconciled the component
balances to the company’'s general ledger. Audit Finding No. 1 provides information
concerning the company's deferred tax carrying cost calculation reflected on
Schedule T-3B of the filing.

. Objective: Verify that the Recoverable Operation and Maintenance Expense Costs
(O&M) displayed on Schedule T-4, which rolls forward to Schedule T-1, are
accurately calculated and are supported by originail source documentation.
Procedures: We recalculated a sample of the monthly jurisdictional O&M costs
accruals displayed on Schedule T-4 of the company’s 2008 filing. We sampled and
verified the administrative and general cost accruals and traced the invoiced
amounts to supporting documentation.

. Objective: Verify that the jurisdictional nuclear construction amounts, displayed on
Schedule T-6 of the company’s 2008 filing, which rolls forward to Schedule T-3, are
accurately calculated and are supported by original source documentation.
Procedures: We recalculated a sample of monthly jurisdictional nuclear construction
accruals displayed on Schedule T-6 of the company's 2008 NCRC filing. We
sampled and verified the project management and power block engineering accruals
and traced the invoiced amounts to supporting documentation. We sampled
company salary expense accruals and the respective overhead burdens the
company applied. We recalculated and verified the joint owner billings that reduced
the company’s eligible carrying cost for the CR3 Uprate project. We reconciled the
jurisdictional factors applied by the company to the eligible carrying cost to the
factors approved in Order No. PSC-06-0972-FOF-EI, issued November 22, 2006.
Audit Finding No. 2 provides information concerning the company’s joint owner
billings reflected on Schedule T-6 of the filing. Audit Finding No. 3 provides
information concerning potential royalty payments from contractors that could
reduce the overall cost of the CR3 Uprate in future periods.

. Objective: Verify that Schedule T-9 is accurately calculated and that it includes the
correct balances from the supporting schedules of the company's 2008 NCRC filing.
Procedures: We reconciled and recalculated a sample of the monthly true-ups
displayed on Schedule T-9 to the supporting schedules in the company’'s 2008
NCRC filing.
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AUDIT FINDING NO. 1 Crystal River Unit Three - Uprate

SUBJECT: DEFERRED TAX CARRYING COST

AUDIT ANALYSIS: In its filing, Schedule T-3B, the company included the following
balances.

Beginning January Ending Balance Average
@01/01/2008 Additions ©@01/31/08 Monthly Balance
$35,719,834 $2,158,001 $37,877,835 $36,798,835

The average monthly balance on this schedule is used to calculate a monthly
Construction Period Interest (CPI) accrual which is carried forward to Schedule T-3A
and included in the calculation of the Deferred Tax Carrying Cost on the accrued
construction cost balance.

Our audit procedures included reconciling the beginning balances used in the current
company filing to the ending balances displayed in the prior company filing in Docket
No. 080009-El. We found that the December 2007 ending balance for accrued
construction cost was $32,096,703 on Schedule T-3B, which does not reconcile with
the beginning balance displayed in the company’s calculation above. 2

The company provided the following response for the difference that we found.

The calculation on T-3B Line 5 was incorrect in the 2006 and 2007 True-Up Filings
because CPI was being calculated on a cash accounting basis using T-3, Line 1. CPI
is actually calculated on an accrual accounting basis so the Total Jurisdictional
Generation Cost (less non-cash accruals) on T-6 should be used on T-3B. The
corrected 2006 and 2007 schedules are attached and the January 1, 2008 beginning
balance reflected these corrections in the Estimated/Actual filing in Docket 080009,
Exhibit LC-2.

We verified that the Actual/Estimated schedules for year 2008 provided by the
company in its response contained the corrected December 2007 ending balance of
$35,719,834.°

We evaluated the cornpany’s adjustment and its affect on the 2008 Total Revenue
Requirement of $7,555,938 which is displayed on Schedule T-1. Using the company’s
corrected calculation in the current filing®, we removed the company’s beginning
balance of $35,719,834 for January 2008 which is displayed on Schedule T-3B and
replaced it with the actual beginning balance of $32,096,703 from the prior years filing.

2 See Direct Testimony of Will Garret, Exhibit WG-1, Schedule T-3B, Page 2, Commission Clerk Document No.
01514-8, filed on February 28, 2008.

* See Direct Testimony of Lori Cross, Exhibit LC-2, Schedule AE-3B, Page 1, Commission Clerk Document No.
03561-8, filed on May 1, 2008.

* The company's adjustment did not affect the nuclear cost recovery amount that was approved in Order No. PSC-
08-0749-FOF-EI, issued November 12, 2008, for the NCRC filings in 2006 or 2007 in Docket No. 080008-E!.

-4 -
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We calculated a revised Total Revenue Req%f?é}%%%iv%‘f‘%’}fé:éﬁ%s” %ﬁta%h would

decrease the current period Total Revenue Requirement by $5045. ($7,655,938 -
$7,650,893)

Additionally, we estimate that, had the company revised and corrected the two prior
year filings for 2006 and 2007 in the current 2008 filing, the current period Total
Revenue Requirement would be $7,564,213, which is $8,275 above the current
requested revenue requirement of $7,555,938. ($7,564,213 - $7,555,938)

Our calculations of the differences discussed above are displayed on the following
page.

EFFECT ON THE FILING: None, informational only.



Schedute T-1

Current Filing (a)

Adjusted Company Filing (b)

Adijusted Company Filing {c)

Filing - 2006 Actual Audit Audit to Actual Audit Audit to Actual
Construction Carrying Cost Revenue Requirement - - - - -
Recoverable O&M Revenue Requirement - - - - -
Deferred Tax Asset Carrying Cost - - - $18 $18
Other - - - - -
Total Period Rev Req - - - $18 $18
Filing - 2007

Construction Carrying Cost Revenue Requirement $925,842 $925,842 - $925,842 -
Recoverable O&M Revenue Requirement - - - - -
Deferred Tax Asset Carrying Cost 3,053 3,063 - 5,355 $2,302
Other - - - - -
Total Period Rev Req $928,895 $928,895 - $931,197 $2,302
Filing - 2008

Construction Carrying Cost Revenue Requirement $6,072,267 $6,072,267 - $6,072,267 -
Recoverable O&M Revenue Requirement 166,588 166,588 - 166,588 -
Deferred Tax Asset Carrying Cost 61,655 56,610 {$5,045) 69,930 $8,275
Other 1,255,428 1,255,428 - 1,255,428 -
Total Period Rev Req $7,555,938 $7,550,893 {$5,045) $7,564,213 $8,275

a - Includes the company's correction to Dec-07 ending balance in Schedule T-3B
b - Only removes the company's correction to Dec-07 ending balance in Schedule T-3B
¢ - Includes and restates the effect of the company's correction to all schedules for all years.

ajerd) - 221 [, J1U(] ISATY [BISAID
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Docket No. 090009-EI
Exhibit JAS-2 (Page 9 of 26)

AUDIT FINDING NO. 2 Crystal River Unit Three - Uprate

SUBJECT: JOINT OWNER BILLINGS

AUDIT ANALYSIS: The Company’s 2008 filing, Schedule T-6, included $5,194,525 for
joint owner billings by Progress Energy Florida, Inc. (PEF) for the Crystal River Unit 3
(CR3) Uprate project costs.

We provided information to Cornmission staff on an error we found in the company’s
calculation of joint owner billings in its 2007 filing in our report issued May 27, 2008. °
The company explained the cause for the error and indicated that it would correct and
true-up the error we found and all subsequent errors discovered in the 2008 period in
its 2008 filing.

Our audit procedures included an analysis and recalculation of the joint owner billing
cost displayed in the company’s filing. We also requested verification and support for
the error correction that is discussed above.

We have determined that the company did not correct the error in its power plant
billing system until September 2008. The initial $32,645 unrecovered joint owner
billing error that we discovered in December 2007 has increased to $191,974 as of
September 2008 when the error in the company’s power plant billing system was
finally corrected. See the attached schedule for details and our calculations.

The company did not bill the joint owners for the unrecovered cost determined above
until March 15, 2009. Therefore, the net generation costs $46,823,983 reflected on
Schedule T-6 of the filing in 2008 is overstated by $191,974 which represents the
amount owed by the company’s joint owners as of December 31, 2008.

We estimate that the effect of the joint owner billing error on the company’s filing is as
follows.

1. The total jurisdictional construction cost carried forward to Schedule T-3 of the filing is
overstated by $135,528. ($191,974 x .70597 jurisdictional factor)®

2. The total return requirement calculated on Schedule T-3 and carried forward to Schedule

T-1 is overstated by $1,426. [($135,528 x 0.8895% gross equity rate) + ($135,528 x
0.1626% debt rate)]

EFFECT ON THE FILING: None, informational only.

® See Direct Testimony of Jeffery Small, Exhibit JAS-1, Page 6, Commission Clerk Document No. 06094-8, filed on
August 6, 2008.

® See the Jurisdictional Separation Study that was included in the “Settlement Agreement” which was approved in
Order No. PSC-05-0495-S-El, issued September 28, 2005 in Docket No. 05007-El.

-7 -



Schedule T-6 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08
Construction Additions $3,095,762 $3,342,526 $2,543,921 $3,308,930 $3,583,164 $9,371,103
Joint-Owner Billing calculated at 8.2194% $254,453 $274,736 $209,095 $271,974 $204,515 $770,248
Joint Owner Billing per Sch. T-6 $294,728 $262,087 $199,912 $264,720 $272,504 $691,641
Company corrections (44,.710) V] 0 1] 0 ]
Adjusted Joint Owner Billing $250,018 $262,087 $199,812 $264,720 $272,504 $691,641
Difference $4,435 $12,649 $9,183 $7,254 $22,011 $78,607
Schedule T-6 Jul-08 Aug-08 Sep-08 Oct-08 Nov-08 Dec-08
Construction Additions $4,700,414 $6,342,159 $1,453,962 $4,960,645 $10,108,879 $12,325,839
Joint-Owner Billing calculated at 8.2194% $366,346 $521,287 $118,507 $407,735 $830,889 $1,013,110
Joint Owner Billing per Sch. T-6 $376,823 $505,619 $174,077 $353,165 $786,168 $1,013,082
Company corrections 0 4] 0 0 44,710 0
Adjusted Joint Owner Billing $376,823 $505,619 $174,077 $353,165 $830,878 $1,013,082 AHg
Difference $9,523 $15,668 ($54,570) $54,570 $11 $28 8 2. g

B S Z

. <P

Sum of January to December 2008 difference $159,370 e R
Remove September - December difference 38 (not material) g o8
Sum of January to August 2008 error $159,330 z (;:cg Ned
Add December 2007 error 32,645 (Eé‘ = 3]
Total Joint Owner billing error $191,975 @ o

o

52

=8

[¢




*  Docket No. 090009-EI
Exhibit JAS-2 (Page 11 of 26) REDACTED
Crystal River Unit Three - Uprate

AUDIT FINDING NO. 3

susJECT: (.

AUDIT ANALYSIS: The Company has executed two contracts with Areva NP, Inc. for
the Crystal River Unit 3 (CR3) extended power

_ uprate (EPU) project. The two
contracts include the following language concemning

1. Contract No. 101659, Work Authorization No. 84, Amendment No. 3, Change
Order No. 7. Effective date of December 8, 2008.

2. ggg_;ract No. 101659, Work Authorization No. 93. Effective date of October 18,




Docket No. 090009-EI
Exhibit JAS-2 (Page 12 of 26) REDACTED
Crystal River Unit Three - Uprate

The first Areva contract above has a firm fixed price of- for the work provided
by the contractor for the CR3 EPU, excluding subsequent amendments or change
orders if applicable. D )

The second Areva contract above has a firm fixed price of (JJJl},000 for the work
provided by the contractor for the CR3 EPU, excluding subsequent work

_ » Iy 2nd that it has not received any
date under the terms of the contracts.

EFFECT ON THE FILING: None, informational only.

-10 -



Docket No. 090009-E1
Exhibit JAS-2 (Page 13 of 26)

AUDIT FINDING NO. 4 Crystal River Unit Three - Uprate

SUBJECT: CAPITAL ASSET TRANSFER TO PLANT IN SERVICE

AUDIT ANALYSIS: The Company’s 2008 filing, Schedule T-3, includes a reduction of
$7,872,244 in jurisdictional costs associated with the Measurement Uncertainty
Recapture (MUR) phase of the CR3 Uprate project that was placed in service in
January 2008.

On September 19, 2008, PEF filed a petition to increase its base rates to recover
$8,030,267 of jurisdictional cost associated with the MUR that was placed in service in
January 2008.” The company's petition was approved in Order No. PSC-08-0779-
TRF-EI, issued November 26, 2008. The order also put the company on notice that, if
the approved amount was revised based on a final audit and review of the 2008
construction expenditures then the annual revenue requirement would have to be
recalculated. It would also require a corresponding true-up of the revenues already
collected and a revision to the related tariffs.

Our audit procedures included steps to reconcile the filing to the Commission
approved MUR recovery balance discussed above. We have determined that there is
a difference of $168,023 of jurisdictional cost between the filing and the amount
approved in the order referenced above. ($8,030,267 - $7,872,244)

The company explained that the difference can be attributed to the following issues
and provided the schedule on the following page to reconcile the difference.

1. The MUR recovery amount requested and approved in the order was based on the
company's balances portrayed in the Estimated/Actual NCRC filing for 2008. ®

2. The company stated that after the base rate increase was approved on November 26,
2008, a further analysis of the MUR phase cost resulted in adjustments to the in-service
amounts originally requested.

3. The base rate revenue requirements approved in the order were $1,297,979 while the
adjusted base rate revenue requirements reflected in the filing are $1,310,243. The
difference of $12,264 would not impact the base rate increases as approved.

We reviewed and recalculated the company’s assertions above and have determined
that the difference, as noted above, would increase the base rates approved in the
order by 0.934 percent. ($12,264/$1,279,979)

EFFECT ON THE FILING: None, informational only

7 See Progress Energy Florida, Inc's Petition for Expedited Commission Approval of Base Rate Increase for Cost
Associated with the MUR Phase of the CR3 Uprate Proiect, Docket No. 080603-El, Commission Clerk Document
No. 08840-08, filed on September 19, 2008.

8 See Direct Testimony of Lori Cross, Exhibit LC-2, Appendix A, Commission Clerk Document No. 03561-8, filed on
May 1, 2008.

-11-



Base Rate NCRC Difference

Explanation of NCRC Amounts

Gross Plant in Service

Less Joint Owner Allocation

PEF Portion of MUR Cost

Jurisdictional Amount (83.753%)

$9,332,412  $9,099,111 ($233,301)

{767,068} (702,319} 64,749

$8,565,344  $8,396,792 ($168,552)

$8.030267 §$7.872.244  ($158.023)

-12 -

Actual amount spent was $8,643,060 including $543,948 incurred for cost of
removal which should be excluded. (39,643,060 - $543,948 = $9,099,111)

Joint Owners do not pay AFUDC so calculation should be excluded.

oyexdp) - 921y [, u) I0ARY [BISAI)
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EXHIBIT 1

Page 1 of 2
CRYBTAL RIVER UNIT 3 UPRATE
Retall Ravenie Reguirsments Summury {Section (S)cit.e]
chedute T1 : True-up Plley; Feotall Revenas Requirements Sumensry
*
FLORIDA PUBLIC SERVICE COMMIBSION EXPLANATION: Provide the calculation of tha achust tue-up of
futel retas] pbvenne ceguirmments besad on sctusl sxpeniiures

COMPANY: Tor the prior year and ths presdiously fled sxpandiitures for the Year Endud: 12112008

Progruss Energy - FL for mach prior year,
DOCKET MO, Witness: WH Garrett

OR000R-Ei

W ) ] ] ) ® o

Ling Actusi Akl Actoal Actusl Ackual Actust € Month
Mo Januwry "MM.W My dune Jotn
1. e SeleclonFreconsinclion R Raquicwements (Schedule T-2, Ine T3 0 ] 20 »n 0 L 20
2. Conmtruotion Casrying Cost A Hequk (Schoduls 1.3, Sne 1) LTIZ A2N08 38088 Seh20e 402300 428,002 2,220,303
3 Recoversbie QKM Rewvaris Reqiirements {Scheduls T4, e 398) 9952 wIrre 18,681 (30,083} 12979 15284 W a0
-, Dwluerad Tax Assst Carrying Cont (Schadule T-34, line 8} .82 L 2,890 3,008 3,870 4394 16,500

Oliver Adjusimurts (Note 1) 54,018 109,581 108,470 108,209 100,508 102 601,781

- o

bl

Totel Period Revenus Requirsmants {Linss 1 though §)
Totel Retun Requinments from most recent Projections
OWfernns (Line § - Line 7)

-13 -

Nite 1: The amoun in this row represents e revenue reguirements sssociated with U MUR 83 presentad in Appendix A,

ojeId() - 90T, JIU) JOATY [BISAL)
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EXHIBIT 1
Page 2 of 2

FLORIDA PUBLIC SERVICE COMMSSION

Rutall Revenus Raquiremants Sustmary [Section (3}c)1 8]

EXPLARATION: Provide the ceiculation of v sctl true-up of

tolal entell revenios reciiramunts bused on actual sapendihires

COMPANY: for the prior yaar end (e previously Tad sxpenditres For the Yeer Ended: 123115008
Progress Energy - FL for sach peior yeur.

DOCKEY NO.: Witnees: Wil Garrett
080008-2) - o

™0 w (¥ ™ ]

Line Actuel Actuos Actuat Actusl Actusl Actiel 12 Month

Mo, July Mgt _ Mﬂ Hovambee  December Totel

1 Sita SelscionPraconsiruction Revenus Requiements (Scheduls T2, Ine 7) ) ® » » % %0 ®

z Conslruction Carrping Comt R Recui {Bchudude T4, i 7) 515422 575003 e2Tae 77,114 712,104 7448858 807207

3 Rucoversths OSM Revenue Requisments (Schedule T-4, e 35) 513 2750 17493 .31 22808 B 186,555

4 Oatwrredt Tax Avsat Garrylng Cost (Schedide T-34, ins §) 5,10 5,002 8,677 1520 8929 16,076 £1.485

5. Othwr Adiusiments (Nots 1) 100447 100008 108585 108,004 WAL 108,742 1285428

Tokal Pariod Revenus Requirsments (Liows 1 though 5}

Totel Returry Beguicements from most recent Projeciions
Diprence {Lins 8 - Liew 7)

Nole 1: The smount n this row represants the revence mquirements 2330cisted with the MUR a8 prassniiad in Appendix A

00048 SSASAL  FTNQ002 H0AS AR 81910 7512584

.20 LI 5 -0 WO 2113

ojeId() - 921 ], JTU[) IOATY TRISAL)
(9230 91 98eq) Z-SV[ 1qryXd
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EXHIBIT 2

Page 1 of 2
CRYSTAL RIVER UNIT 3 UPRATE
She Selsction/Pre-Construction Costs and Carrying Couts on Construction Cost Balunce [Secton (S4c)1.4.)
Sehmo'fot True-up Filing: Construction Costs
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the finsl true-up of carrying costs
on consiruction axpandiiures, based on sciial carnying costs
COMPANY: O COMPUCTION EXNENCILIES for T Prior YRar 903 Dreviousty Forthe Yesr Ended: 127312008
Progrews Energy - Fi, Had camying conts on construction expenditures for such: prior year.
DOCKET NO.: Winess: Wil Qarett
" YRO0UD-EY

) o © (3 1 (i YA ™)
Line Beginning Actusl Akl Actonl Ayl Actusl Actust Tois
No. offeriod A March May June ToDsie

Jurledicons! Dollars

1 Muciesr CWIP Jdiions (Schedals Y-8, ine 13) $32,000.703  $2TVVOTT S 685022 354012 13014810 35182192 SAIZ8110  $HLATRAN
2 Tronaters 1o Pt in Service (Appencix B, Line 5) 7872, 204 6 0 0 ? 0 7872204
3. Other Ariummants {d) 445,772 179,521 217,472 214,200 290,504 248,184 271,000 1,113,408

CWIP Saue ESpbie for Reumn (Prior Mo Balance + Line <2+ 3)

Averagn Net CWIP Addiions SIOETIOG SIOTHSACE $3ISBSMT  BMTIALY  EMZIL3INT 543251138
Aoturn on Averags Net CWIP Adcitons {c)

Equity Component (8} $IST 80T $188 211 BN BBRT0T  $200.624  S208024 311450084

£quity COmponent groased up Kf texes (b} 212049 A8 208827 308,534 40128 3BATOS 1877228

. Dtk Componen) ARBTA 50,057 54,287 56,452 62,172 70,328 349,140

Total Reban Requmamenty (Lirm 8 + 6¢)

Totsl Retumm: Recuirements from most recent Frojections 324,578 837,822 $354,027 378,804 $408.300 435,002 $LR5.%r
Oerence (oe 7 - Lne 3 R .. O . L 2.0 .24 O 120
Notes:

wmmﬁmﬁmaemm»umm«m
(&) Requireroant e ths paryrmant of income 1axee ks calouighed using & Federsl income Tex rate of 38.575%,

(c] AFUDC actunt monthly rate is calculiied uaing the formmute M w [(1 + AMD0FY™ 1) 100; resuling in & monthly acerusl e of 0.005484 (Equity) anvd 0.001029 (Debit), which resufta in the snnusf cale of 8,540%

() Amount inciudes the gt snd aguily component on & one month kag that needs ko be inciuded in PEFs manthly CWIP balancs 10 caiauiale e relum requinements,

-15-
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EXHIBIT 2

Page 2 of 2
CRYSTAL RIVER UNIT 3 UPRATE
Aite Selection/Pre-Constraction Costy md Carrying Coste on Consiruction Cout Batance {Saction (S}(c)1.4}
mtd True-up Plling: Comtruction Coste
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the ceiculation of the Sinat frus-up of canying cosly
on construction wpendives, Dased on actusl camying costs
COMPANY: on construction sxpandiures for the prior year snd previously Forthe Yesr Ended: 1213172008
Progress Energy - FL Hiad camying costs on consiruction sapenditurss. for such priot yesr,
DOCKET NOQ.: Withess: WK Garmett
VI00SE)
m @ 0 © ™ ™ o) ]
Line Baginning  Actust Actusl Actusi Actusl Actuat Actusi Total
No. of Period

1. Nuciesr CWIP Additions (Sctwdule T-8, ine 73)

July W November  December  To Date
b o I e = S

28535251 4107248 85009040 SAAR2005 2162805 SHOASETS  B75000.56t

2 Transiery 10 Piant in Sericon Appandi A, Line 5 [ o o [ o, ] 1,872,244
3. Ot Adjusiments (d) 300851 367328 307,518 A2 B8 456,263 78922 42135840
4, CWIP Bass Elgithe for Aairn (Prioe Mo Balsoos » Line 1-2 + %) 582,255,505 356710, 108 138 721
5. Average Nol OWIP Additions $AB08T900 $54.050,543 350817201  SU4355358 SETABDG0D 370794257
L] Return on Aversge Net CWIP Addisions (¢} 5) ;51
=
s Equity Componant (a} S20TAT0  SIWLLAD  BIISTAN SISI04D  SIEUASE  SINSEID  $3.153.488 § §
.
5. Equity Componant proused up Ror texes (b} 438,788 488,182 820,319 872471 802,130 820743 5,132,848 aj S;
¢ Dutxt Component 75,854 85872 06,939 104,543 110,004 116,911 930,421 § w2
N . . [\
7. Toksi Relm Requimments (Line 02 * 82) 7] ’igm 3575083 §827.25%8 JOIT I BT13164 srTg_iE ﬁ,waﬁ g‘, =
8 Tola! Retumn Raquirements from most recent Projaciions $470512 MMM 004N $870.214 HT418  STTRAST 30,008,181 : 03
9. Olffererce (Line 7 - Line 8) B304 e0AeT  SUIeT #ew00 (e (395008 $A6108. B =
¢ o
Py
Notay: .-g‘ S\’
{8) Tha mortly Equity Componart of 5.85% reflects 30 14.75% tatum on equity. =~
{b) Regquicermant for the paymant of income taxes is cakoutaind using 3 Fadersl Incoma Tax rats of 38.575%. %

(€} AFUDC actusl monthy 7at is cakculsted using the formmia M = {11 +» A100)Y™ 1] x 100; remsting in & monihly accrusl rale of 0.005484 (Equity) and 0.00182¢ (Debr), which results in the annusl rute of 6.848%,
{d) Amauni includes the debl sad aquity Somponsnt on & One Month tag 1t Neads (0 D Inciuded I PEFS mothly CWIP balands 1o calouinie the tetum requitements,

-16 -
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EXHIBIT 3

Page 1 of 2
CRYSTAL RIVER LUNIT 3 UPRATE
Bite SslactionPre-Conatruction Couts and Canying Costs on Conetruction Coet Baisnce {Saction (8)(c)1.8]
Schadule T-3A Yrue-up Fiing: Deferred Tax Cuvying Coste
FLORIDA P;.HUG SERVICE COMMIZSION EXPLANATION: Prepride the calcolulion of ihe Actusl
duderract tux Curylng Gosts Kor ¥ prioe

COMPANY: your, For the Yeur Ended: 12312008

Progeees Ensegy - FL
DOCKET NO. Winaes: W Garrelt

L0004

W ) ) © < (] &)

Line Baginning  Ackusl Ackisk Actnt Actust Actat Acrast 2 Mook
Ho, of Pesiod Janvisry Fetrunry March ﬁl Mey June Jotu
1. Construciion Periad interest (Scheduls T-38, Line §) S04 SIMI N8 SHOMS wisme 2230,106 IMTI0 $1.207384
2 Recowersd Costs Extiuding AFLIOC {Schedule -2, Line 33 -] ¢ Q ] -] o o
3 Cther Adumnmns (0}
'y

10,

Tax Basis Less Book Baws (Prior Mo Balencs + Line 1 + 2+ 3)

Oulpered Tas Aset {UTA] on Tax Basis In Excess of Bock (Line 4 * Tax Raie}

Arerage Acouniaied DYA SHRITY uTINe e a0 BMAME MITAR
Carying Coste on OTA {5}
Equtty Comporsent (s} s o 1,74 $1581 $1,90% 1.0 $.560

b Exnity Component groased up for tases (5} 1,087 1,514 2042 2541 3,103 32 13,950
& Dett Component 198 2y 485 oot m 1500

Total Rekun Requirements (Line 75 + o) m I g@ m g@ m

Tolsl Rutum Ruquirements from most recenl Projadions $1.204 s, 8o 00 4427 1800

DEtacance {Line 8 - Lin ) . [ 171 XM (7739 I

Notes:

{8) Toe iy ity Componant of 8.05% reflects an 11.76% retium on aquity.

(9} Recuainament Kr 1o ayment of icome tRee {5 caicutated using & Fadersl invome Tax e of S8STS%.

£} APUDC nctsl monthly 1ae i colouimied using Bhe formuis W« K5+ Ar1007" 1] x 100: resulling I & montvly mcorust rate of 0.005484 (Equity) and 0.001828. (Deb0, which results i tve arnus( T of 8.545%,
() Ot wiiumierarts represart the monly Sabl companent oF catying couts CeoRaREed 10 the: Dook Dasls oF the SAats, 2rsor i accateraied Cowt reccrery.
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EXHIBIT 3

Page 2 of 2
CRYSTAL RIVER LY 3 OPRATE
Site Sslectionre.Construction Coste and Carrying Coste on Construction Cost Balnce {Section (8}c)la)
Schaduls TIA True-up Fiflng: Deferred Tax Canvying Coste
»
FLORIDA PUBLIC SERVICE COMMIBEION EXPLANATION: Frovide e celculiion of the Actusl
cetarradt tae Camying Coste foe e prior

COMPANY; yonr, For the Year Encied: 123172008

Progress Energy - FL.
DOLKEY NOL: Witness: WWIN Garrett

0900002}

) o) 103 (5] ™ ™

Une , Actul Actuel Ackl Ackat Ackat At 12 Monih
No. of Poriod July Auagust October  Movermber  December Totsl
1. Corutraciion Period inbersst {Scheduis T-38, Line §} 247,10 02 $IMAEY 139009 11,002 “isexr R33NI
2 Recovarsd Costs Exchuding AFUDC (Schedute T2, Line 1) ¢ ¢ o 0 ) o 0
s,

10,

QW Adjswarents (3} {rea84) {fa sy {90508 {14043} {10084 {48311} [ ]
Tax Basls Lass Book Basis (Prior Mo Batence + Line 19 2+ 3) i

Detorred Tax Aswet (DTA) on Tax Banis n Excos of Book (Line 4 * Tax Rate)

Averags Accurnidsed OTA
Canrying Conts o1 OTA (<}

& Equity Componaet (3} 2.0 3,548 0 N1t ] 34,837 8332 0o
B Eaulty Component greseed up ko thees (D) 4Im 5,128 £Y ] s.a0n 10848 asm 52,127
. Debt Comporant . e - 1078 1224 1,300 1,887 2528
Tote Ren Racieameot (Lm 70+ 72 T wow _wsn _pan_win _ VOER ___wis
Tokal Satun Requicsmants from mast roent Projections . 820 810 LIAT 0,197 s $10.888 s
s e Lo B O 5 N O ./ = W W 175

Notks:
N} The monthiy Equity Somponent of 5854 refacts an 11.75% swtuet on soqully.
{3 Reyarwtmant for B paenerd of Income s |5 calcutaied using # Eadansl inconw Tior rate of 3E.8T5%.

(63 AFLIDEC Sctint monihly rate 18 CRISUIBN uaing v formika M= {5 + AMO0YY™ 1] x 100; reeulling ina tronthly scorual rete of SLOOS484 (Eqully} nd 0.001820 (e, which reesits in e il rots of 8.548%.
{4} O sdjamtmuents rapessent ihe monibly Sebt aormponent of CITYIG CORE caphaized 10 B ook Basie of s SEaets, Prioe & scosersied Cost rectrvery,
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EXHIBIT 4

Page 1 0of 2
CRYSTAL RIVER UNIT 3 UPRATE
Site SeiactionPre-Construction Costs sd Catrying Cowts on Construction Coet Balance {Section {3Kc)1.8.)
n_gram 738 Towup Fitlng: Construction Pericd Urterest
»
FLORIDA PUBLIC SERVICE COMMSEION EXPLANATION: Provids the calouistion of the Actusi
Construction Period teneat Kor the prior

COMPANY. yoor, For tha Yent Ended: 125112008

Feogrens Ensrgy - FL
DOCKEY MO Witnees: Yl Gurrwit

09000921

) ' W Ei «n (T)'z # ") (0

Line Baginning Actuel Acisl & Monih
NG, ) _ of Period mm FMM My June Total
1. Seginning Belance $ TR § ITHITANS 6 A0TESEIF & 4TI NE 3 ASBITASS 5 8 STTIM
. Aodiions Sie SelecsonFruconstruction o o 2 o o 0 E
3 Addions Corytrucion {Schedide T-8, (Ling 45 + 48 + 48) X Une 82} 2,158,004 2,005,004 2197570 2,854,038 5100843 g33T288 21,3370
4 Omer Adqustments. 0 0 o 0 o B
5. Encliryy Balency Exciading CP) ANEEA & 7ATT 88§ 0, B ATMIT S 4SS § 4L
'3 Averags Bulsnce E5gidle for CR1 $ JETHEEM $ WIIEIT § 41066608 $ L H04 F &7 %Y 5 22 08000
r lontivy CPt R (8} QU008 D.ODAIEE CO0AONIE CO0MNERE 0.004BS0E  0.004MSSe
5 Construction Pericd intarest for Tax (CP)) A ?i@ i M 3T 3§ T 1

Mo

{a} CP1 rote I the propvcted weiphbed svarage debl rate for ths period.

o1e1d)) - 990y, JIU[) ISATY [BISAI)
(9230 17 23ed) Z-SV NQUXg
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EXHIBIT 4

Page 2 of 2
CRYSTAL FUVER UNIT 3 UPRATE
Shs SelectionPre-Construction Coats and Carrying Costa o Construction Cost Sulaece [Saction (5Hc)1.8)
Schadute T-I8 Troe-up Fing: Construction Puod intereet
- —
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide e calculation of te Actusd
Construction Pariod imsrest for the peor
COMPANY. Yot For the Yesr Ended: 1431712008
Progrese Ensegy - FL,
DOCKEY NO.: Withess: Wi Garmest
UP0009-81
W @ () (¥ 1) () o 2]
Une Baginning Achud Actusl Ackmi Actost Actash Actuel 12 Mon
No, of Pasiod July Avgust Oclober __ Novermbar _ Decembar Totst
1. Baginning Balence € 57058554 8 B 12060 $ SAEEI00 B 67782012 § 7L103.583 § 90843822
2 Ausciions Site SelectionPrevonetnaction L 0 6 [
3. Addiioon Conyiruction (Schedule T4, (Line 45 » 48 + 48) X Line 53) 4.053.490 5471992 1,199,954 4,518,851 LTA0208 10605796 35,719,203
4. Other Adjustroents ¢ ] 0 6
5. Ending Bekance Excluding CPI $ STOSUEEE § A1 112080 53 &7 TEAE"
s Avernge Bulance. Eigubts far O T _G9.095,302_§ BIBARDI8 167 167
1. Monthly CPI Rute (%) 0.00BS06  0.O04BEND OO0MRERE  ONGANSES  O.ODABEDE 00048508
. Conetuction Pariod Interast for Tex (CP) I /Y S5 SO -3 . O T = T 5LV L0 2 K2

Nates.

(8) CPirots s the projacted weighted aversge debl rats for the period.
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EXHIBIT 7

Page 1 of 2
R CRYSTAL MIVER UNIT 3 UPRATE
She SalectionPr-Conatruction Costs and Carvying Costs on Constinetion Cost Balance
Trus-Up Flling: Celculstion of the Final Trus-up Amount for the Period
Schadule T4 . , -
FLORIDA PLBLIC SERVICE COMMISSION EXPLANATION: Caloulata the astimated net troe-up badanoe, including revenus and intereal.
COMPANY: For the Yaar Ended 1313112008
Progress Energy - FL
DOCKET NO.: Witness: Wil Garmett
090009-&4
w ) © i) [3) Q) )
Line At Ackus) Actusl Actust Actusl Actust 6 Month
No.  Description Jenuary Fobouey March April May Jurw Total
1 NFR Revenuss (et of Revenue Taxes) 20 n 80 10 30 %
2 True-Up Frovision [ 0 ¢ o o 0 ]
3 NFR Revenuss Appliceble o Period (Linaas 1+ 2) " 0 80 ] 10 E ) $0
4 Jurisdictionsl NFR Coasts (Scheduls T-1, Line 8) 388,753 453008 479.50¢ 438,828 £35,258 583,085 247822
8 Overi{Under) Recovery inus-up provision {Line 3 - Line 4) {384.75%) ($52,025) (475508 AN E28)  (MSK25B) (583.988; (m'n_mg
8 interest Provision o 0 0 0 0 ] 0 g
7  Begiming Balance True-up & Interest Provision ¢ 0 o 0 0 0 o
<
o Defarred True-up o 0 ¢ 0 0 a 4]
8  Tnee-lp Colected (Refunded) (Sew Line 2) o 3] ¢ ¢ o ] ogf
=
9  End of Period True-up 30 20 30 3 30 39 o]
) 1=
[¢]
o
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EXHIBIT 7

Page 2 of 2
. CRYSTAL RIVER UNIT 3 UPRATE
Site SelectionPra-Constructinn Couts and Carrying Coste on Conatruction Cost Balunce
True-dip Filing: Calculation of the Finsl True-up Amount for the Pariod
Scheduls 7-9
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Calculate the astimated net rue4ip balance, Inchading revenum and intersst.
COMPANY: For the Year Ended: 1213112008
Progress Energy « FL.
DOCKET NO.: Winess: WUl Garrelt
£50000-B3
) R ) 09 [\ L )
Line Actusl Arduel Actusl Actusl Actusl Actuni 12 Moxsth
No.___ Description July fugust  September  Cotober  Navember  Decsmber Toim
1 NFR Revanues (nat of Revenue Taxes) ] w 0 30 30 0 ]
2 True-Up Provision ) o ) [ - o g 0
3 NFR Revenuss Appiicable 1o Pariod (Lines 1 + 2} 30 E 0 0 0 $0 %0
4 Jurtsdictional NER Costs (Schedule 1.1, Line §) 638,473 719.941 0412 w25 852,548 saT.088 7,555,538
oo
3 DverkiUnder} Recovesy ue-up provision {Line 3 - Line &) 1634,473) {18541} (V0412 (M1925%) (52.3dD) e 088 (7555000 g g
[ 72 w
8 Interesi Provision ¢ ® o 0 0 0 of. 2.0
, P =z
7 Begining Bmisnce True-up & Interest Provision o 8 e o o 0 °<'% o
O H
s Deforad True-up : o 0 o 0 o 0 o, 0 F
S8
8  Truelp Collected (Refunded) {See Line 2} 0 2 0 ] o <] o= 0% %
o - v"% w
$  Endof Pericd Trueup 30 0 3 7] 30 30 0 ‘“5?\ e3!
2 o
oo
g2
8
[¢]
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-Levy County Units 1 & 2

FLORIDA PUBLIC SERVICE COMMISSION
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Tampa District Office

PROGRESS ENERGY FLORIDA, INC.
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LEVY COUNTY UNITS 1 & 2
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TABLE OF CONTENTS Levy County Units 1 & 2
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ll. OBJECTIVES AND PROCEDURES .....c.coocceeerteeerrseeessseesresssrssssesssssssss s 3
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' Schedules included in the company's filing that did not contain information reviewed by the auditor are excluded
from this report.



Docket No. 090009-E1
Exhibit JAS-3 (Page 3 0of 17)

DIVISION OF REGULATORY COMPLYANTES 2
AUDITOR’S REPORT

JUNE 10, 2009

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have performed the procedures described later in this report to meet the
agreed upon objectives set forth by the Division of Economic Regulation in its audit
service request dated January 12, 2009. We have applied these procedures to the
attached schedules prepared by Progress Energy Florida, Inc. in support of its 2008
Nuclear Cost Recovery Clause relief of its site selection, preconstruction and
construction cost expenditures in Docket No. 090009-EI.

This audit was performed following general standards and field work standards
found in the AICPA Statements on Standards for Attestation Engagements. This report
is based on agreed upon procedures and the report is intended only for internal
Commission use.
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OBJECTIVES AND PROCEDURES Levy County Units 1 & 2

GENERAL

To verify that the company’'s 2008 Nuclear Cost Recovery Clause (NCRC) filings in
Docket No. 090009-EI are consistent and in compliance with Section 366.93, F.S., and
Rule 25-6.0423, F.A.C.

SPECIFIC

1.

Objective: Verify that the company's filing is properly recorded on its books and
records according to the Code of Federal Regulations (CFR) Uniform System of
Accounts (USoA).

Procedures: We reconciled the company's filing to the general ledger and verified
that the costs incurred were posted to the proper account.

Objective: Verify that Schedule T-1 is accurately calculated and that it includes the
correct balances from the supporting schedules of the company's 2008 NCRC filing.
Procedures: We reconciled and recalculated a sample of the monthly revenue
requirement accruals displayed on Schedule T-1 to the supporting schedules in the
company’'s 2008 NCRC filing.

Objective: Verify that Schedule T-2 is accurately calculated and that it includes the
correct balances from the supporting schedules of the company’s 2008 NCRC filing.
Procedures: We reconciled the monthly site selection and preconstruction carrying
cost balances displayed on Schedule T-2 to the supporting schedules in the
company's 2008 NCRC filing. We recalculated the schedule and reconciled the
Allowance for Funds Used During Construction (AFUDC) rates applied by the
company to the rates approved in Order No. PSC-05-0945-FOF-EI, issued
September 28, 2005.

Objective: Verify that Schedule T-3 is accurately calculated and that it includes the
correct balances from the supporting schedules of the company’s 2008 NCRC filing.
Procedures: We reconciled the monthly construction carrying cost balances
displayed on Schedule T-3 to the supporting schedules in the company's 2008
NCRC filing. We recalculated the schedule and reconciled the AFUDC rates applied
by the company to the rates approved in Order No. PSC-05-0945-FOF-EI.

Objective: Verify that the Deferred Tax Return Requirement amount displayed on
Schedule T-3A, which rolls forward to Schedule T-1, is accurately calculated and
that it includes the correct balances from the supporting schedules of the company’s
2008 NCRC filing.

Procedures: We reconciled and recalculated a sample of the monthly deferred tax
carrying cost accruals displayed on Schedule T-3A to the supporting schedules in
the company's 2008 NCRC filing. We recalculated a sample of the monthly carrying
cost balances for deferred tax assets based on the equity and debt components
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established in Order No. PSC-05-0945-FOFLgYy County Units 1 & 2

. Objective: Verify that the Recoverable O&M Expenditure amount displayed on

Schedule T-4, which rolls forward to Schedule T-1, is accurately calculated and that
it includes the correct balances from the supporting schedules of the company's
2008 NCRC filing.

Procedures: We recalculated a sample of the monthly recoverable O&M
expenditures displayed on Schedule T-4 of the company's 2008 NCRC filing. We
sampled and verified the O&M cost accruals and traced the invoiced amounts to
supporting documentation. We verified company salary expense accruals and
recalculated the respective overhead burdens the company applied. We reconciled
the jurisdictional factors applied by the company to the eligible carrying cost to the
factors approved in Order No. PSC-06-0972-FOF-EI, issued November 22, 2006, in
Docket No. 060007-El.

. Objective: Verify that the jurisdictional nuclear construction amounts, displayed on

Schedule T-6, which rolls forward to Schedules T-2 and T-3, are accurately
calculated and are supported by original source documentation.

Procedures: We recalculated a sample of monthly jurisdictional nuclear construction
accruals displayed on Schedule T-6 of the company's 2008 NCRC filing. We
sampled and verified the generation and transmission cost accruals and traced the
invoiced amounts to supporting documentation. We verified a sample of company
salary expense accruals and recalculated a sample of the respective overhead
burdens that the company applied. We reconciled the jurisdictional factors applied
by the company to the eligible carrying cost to the factors approved in Order No.
PSC-06-0972-FOF-EI, issued November 22, 2006, in Docket No. 060007-El.



EXHIBIT 1
Page 1 of 2

Scheduls T-1

LEVY COUNTY NUGLEAR 1and 2
Retall Revonue Requirements Summary Section (S¥cy.a.]
Trueup Fliing: Retall Revenus Requirsmants Summary

FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION: Provide the calcutation of the actus! trueup of
total retall revenue reguirements based on actwal expendifures

COMPANY: for the prior year and the pravicusly fiod expenditures Fo tha Ysar Ended: 12312008
Progress Energy -FL for such prior yoar,
DOCKET NO.: Witness: Wi Garrett
LI00UD-E
) @ € ) 5) i3] )
Lire Actuzl Actual Actual Actual Actust Akl & Month
Mo. Jan Fabyu March ol May Juns Total
risdictionsl Doliars
1 8te Selectorvr £on Revernie Requirements (Scheduls T-2, tine 73 $2A3M868 33247907 $2350,301 338,000,053 450,885,574 $11,320.857 $125,758,030
2 Constction Comying Cost R Rey s {Schedie T3, Ine 7} 506,727 000858 605,429 E10904 615220 819,768 3848223
3 Recoverablo OSM R Reg % (Schedute T-4, ine 39) 1116447 71,283 65420 170,727 87024 72,308 1,563,795
4 Delorrsd Tax Asset Camying Cost (Schadi T-34, na 8 (869  3.078) (3.603) .27 {5,140) 8322} (24,948)
3 Cther Adjustments 0 0 o (1 0 Q 0
§  ToiphPeriog Revenue Reguremms (Lines 1 Maugh 5} §3017,694 355706547 %61 683407 12012405 3130 950 t{‘; gfl
<
7 TotxiRetum Requinsments fom most recent Projstions $2064.800 53508330 S3010425 $EAMMAS1T $47.750,306 $16,843 907 $138,822.738 < g
.
gt Ofeconce(inef-Llke 7 $1,680.764 38812 C AR 3081 33831 5550, Q —
52
<Y
w
C o~
2.
=g -}
2
—_ 0
1o
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EXHIBIT 1

Page 2 of 2
LEVY COUNTY NUCLEAR 1 and 2
Rotsl! Rewenue Requirsments Summary [Section (5)Kc)1.a)
Schedule T Teue-up Filing: Retali Revenua Requiraments Summary
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calcutation of the actual true-up of
fotal retsl revenue requirements based on aztual expanditures
COMPANY: for the prior year and the praviousty fied expenditunes For the Year Endod: 123112008
Progress Energy - FL for such prior year,
DOCKET NO.: Witnass: Wil Garrett
£90000-E|
. H {l 2]} L] it (M) N}
Line Actual Actugt Actual Actual Actual Actual 12 Month
No. July August  Seplember  Oclober  Navember  December Total
Jarisdictional Doilars
1 S Selection/P; truction R Requi ts (Schedule T-2, fine 7) $8.163,800 $3123713  S$3310862  $4.801425 $3840.253  $4211.218 $150,008,710
2 Construction Carrying Cost Revenue Requirsments {3chedula T-3, inn 7) @23,588 628,812 834525 840,291 48418 858,441 7480308
s R bie OIM B Requisments (Schedide T4, ne 39) 472,138 146,500 600,683 319847 14T A7 314,871 2788810
4 Defared Tax Asset Camying Cost (Schedule T-34, line ) (7.832) {8,983) (10358} (11,757) {13,183) (14,638} (81,499)
A Crher Adjusimants 0 [} 0 o 0 [+] o
a Total Period Revanus Requisments (Lines 1 though 5) $62516% $S800201 4735617 §5 540807 ﬁg&ﬁ $5,160,802 $161, 180,418 - m
o ¥
7 Totat Retn Requirtsnents from mast recent Projactions $0.040.800 $9.242.456 41881278 $8.017038 $9,398034 516,074,554 $228.856 468 ,j =,
=2
s Diference {Ling § « Line 7) $I02,004 {36 361,008, g) =3
g >
5
0
C W
g9
-
v g
— O
3
&g
DOy
Y
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EXHIBIT 2

Page 1 of 2
LEVY COUNTY NUCLEAR 4 andd 2
Sie Seiection/Pre.Construction Costs and Canrying Costs an Construction Cost Balance {Baction (5)e)1.8.]
Scheduls ¥-2 Trieup Fllgﬂg Kite Selachon¥ wconstruction Coats
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the caicakation of the final trueup of site setection/pracanstruction
costs based on aciual site selectionAweconstruction sxpandiures
COMPANY: for the prior year and previously filed sxpendivires Fortha Year Engad: 123122008
Progress Energy « FL foe such prior yoar.
DOCKET NO.: Witnhess: Wl Garrett
08000E]
A ) © (5] 13) 1] “©)
Line Beginning Actusl Antual Actuat Azvsat Actual Actust £ Month
No. of Pesiod denuary Febrosry March | June Total
Sutsdictionsl M
1 Currant Penod Sae SelectionP) tion Exp [Bchedule T8, s 34) $20842208 $3.024 141 32006002 $54450040 S4B ARLIS0  $6.8008%2 $122.003 802
F4 Pricr Petiod Unrecovertd Sie Selocion’P ruction Bk $16 962024 186592024 10,784,102 22938142 /N0 MOA? T 136862685
3 Sihe Sek . fnscson Exp R o [} 0 0 ] [ [ o
4 St SelectionPreconsruction Expenses Eigibe for Reum 10,313,188 212718233 3.088,143 52438344 M NTTRIZ 138512808
I3 Ratum on Averaga Net Unamortized CWIP Eligible for Retum (c}
& Equity Componartia) 00,063 116,253 131,071 268,512 573,588 40887 1948 ABS -
b, Equity Component grossed up for Bxes (b} 162,603 189,261 213384 458442 933820 130628 3,172,130 g
v, Debl Component 2177 34,5958 0,005 85,281 170,604 220,506 579.020 é
§  TotiNetm Requkemanis (L 30 + 5c) 3152880 __$2230%  $057.38  $E6TTON _S1IOAE4 31426835 $37EIaTT S
=
b 4 Toral Cowts in be Recuvemd B34 968 247907 [ 1 004 032 5,874 $112328 657 £1.25.756 639 Q’
[ CWIP Additons & Amadization from prior yesre Actual/Estimated $2331. 788 $32U271) $2345,087 $67.596 104 $47.000,521  $14 940,685 $732.458, 208 CE:
] Uncler f (Over) Recovy (Line 7 - Line 8) 5{
—
&
Motoa: o

{8) The monthly Equity Component of .85% miflects o 11,75% retum on equlty.
(b) Requirament for e payment of ikcome taxes s calculriond vsing & Federal Income Tax nate of 38.575%.
(€} ARUDG aciiad monibily rae i caloulried using the ommls M= 1 +A100)™ 1] x 100; resulting in a monthly sccrual e of 0,005454 (Bquily) and 0.001628 {Debl}, which rssults in the annual nrtg of 8,846%.
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EXHIBIT 2

Page 2 of 2
LEVY COUNTY NUGLEAR 1 and 2
Sise SulactionPra-Constriction Costs and Carrying Costs on Canatruction Cost Batance [Section (B}e)t.a.]
Sehoduie T-2 True-up Flilng: Sie Selaction/Preconstruction Couts
FLORIGA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the caiculation of ihe final trus-ug f site selsctionpreconsirction
costs based on potual sito selectionprecanstruciion oxpenditures
COMPANY: for the prior year and previously fled expenditorss Fer the Yeor Endod: 12032008
Progress Energy - FL. for such prior year,
DOCKET KO Witness: Will Garrett
090008-EI
) ) () %) ™ ™ 01
Line Actual Actual Actual Actuat Actuat Actual 12 Month
Mo, iy Avgust Seplamber  Oclober  Sovember  December Tolal
Jurtsdictional Dollars
1 Curment Period She SelectionPreconstnaction Expenses {Schedile T-8, $ne ) $I655530 1577230 SLIASTEG 2900518 32,180,080  $2425 130 $136,576,5%4
2 Prior Period U g Sits Selection/P ction Bak 1524011 148,198913  HBA15283 151612303 155,688,354 158.990,819
3 Sha & il ction Exp ©, Py Ei] 13 [+] ] o 0 o
4 St S con Efplie for Reim 143,351,780 MEBA4528 149083186 153,107,882 156783880 160,253144
] Retumn on Avaeage Nol Unamortized CWIP Exgibie for Rutm ()
8, Etully Componan {e) 783,274 #3122 817,690 036,680 884,006 875822 8821027 -
b, Equity Compancnt grizsed up for taxes ) AZEATZ 1007488 1301482 301850 1394084 1426516 11268411 2
e
& Dett Componant 233000 288,997 243,385 248953 264,330 20872 2,069,768 A
s Totsl Retum Requiements (Line 8 + 8c) S ReME Yipeeady  §IETeEE 31810006 3164561 JLsie08e 328778 %
7 Total Casts to be Recovamd ':2
s CWIP Additions & Amontastion frorm pior yaar ActualEntimated $5.283,528  $8483077 41186183 $6012,395 S4500,388 $18.051448 $218.080,898 g:
fr
»  Under! {Over) Racovery (Une 7 - Lina &) 79
J—
‘ &
Noles: b

{a} The mentnly Equity Camponert of 8.86% reflecis. an 11.75% mium op squity.
(o} Reny 1or the payment of income kuces i

uging a Federnl Income Tax rete of 38.670%,

{(CIAFUDC scunl monthty e Is caicutand uaing e formuta st = I3 + 1001 1] x 100; resulling in & maninty accrusl rns of 0005464 (Equlty) nd 0.001825 (Debt], which resulia in the snrual roke of 5.848%,
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EXHIBIT 3

Page1o0f2
LEVY COUNTY NUCLEAR 1 and 2
Site Selection/Pre-Construction Costs and Carrying Costs on Construction Cost Balanoe {Section (5)c)1.a.}
Schodule 7.3 True-up Filing: Construction Costs
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Pravide the calculation of the Tinol true-up of camying costs
on construction expenditures, based on actual carying cosis
COMPANY: on consinsction expanditures for tha pror year and previously For the Year Ended: 1273912008
Progress Eneeqy - FL flad canmying costs on construction axpenditures for such pror year,
DOCKET NO.: Witnass: Wili Garrett
0900009-E1
) ® © o) ® ] ©) )
Lino Beginning  Acwal Actusl Actul Acgal Actual Actual Total
No. of Period  Joawsary  Fobrary  March At May Juew & Date
Juttsdictionsl Dollars
1 Nuclear CWIF Adglions {Schsdule T-8, fne 73) $54,881,072 $0 & $15.826 $32.531 $120,908 (356,868)  §54,664,962
H Tracsfare lo Plant in Seevice 0 ] 0 0 Q 0 o
3 Cter Adpustments {¢) T8 441 31080 402,114 404,988 401977 411,127 414,588 3,188,202
i CWIF Bese Eligbie for Retum [Prior Mo Balancs + Ling 1-2+ 3] 58715 503 $5T 117 707 357 §7_ §56,003.4D5 358535 831 $58.800,254 368,560,954
] Average Net CWIP AddRions $58.715,883 SAT. 117,707 $57.542584  $457.968040 $38.475.032 358,008,188
% Rutun on Average Nel CWIP Addifiona (o)
Ecuity Component {a} $308 8554 $312,091 $314413 $318,841 $319,608 $321.858 3 B04804
5. Equity Component grossed up for laxes (b) 804,508 508,085 £11.864 515,897 520,150 s23988 3,084 418
Datt Component 92,220 824873 93564 84,287 895,080 98,760 583,804
1 “Totel Retom Raqurements {Lins &b + Bc) $506. 727 $600,958 $306, 10,104 4615, 19,768 248
3 Totsl Ratm Requiements fom mast recent Projections $590.728  $S00.958  $805,400 $610,033 $6814,763  $519877  33547.7R8
& Diffemocs (Live 7 - Line 8) 30 [T 0] £ 3476 [LikP] f L
Noies:
() The monthly Equily Component of 8,85% reflacts sn 11.75% return on eqully.
(b} Renuk it for the peyment of in tones is calculaied using 2 Federst ncome Tax ke of 38.575%,

(S} AFUDC ot monthiy neie is oalculatad wsing the formuta b = £1 # AN00)™™ 1] x 400; cesuling In & momihly sccruat rase of 0.003484 (Equity} and 0,001626 (Debi), whick results In the annual mte of £.648%,
{f) Amout Inckucios the dett end equity compoment on 3 One monii tng Thal neads 16 be included in PEFs monthly CWIP baknca o calovlate the el mequroments.

7 29 1 snun) Ajuno)) A9
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EXHIBIT 3

Page 2 of 2
LEWY COUNTY NUCLEAR 1 and 2
Site SelvctionPre-Condtruction Costw and Carrying Couts on Construciion Cost Balsnce {Section B)crta.)
Schedule T3 True-up Filing: Construction Costs
FLORIDA PUBLIC 8ERVICE COMMISSION EXPLANATION: Provide the calculation of tha final true-up of camyng coats
on conatruction expandifures, basad on actual camying costs
COMPANY: on cansiruction axpenditures for the pror yaar and previoushy For the Yaor Ended: 1234/2008
Progress Enargy - FL filed canying coss o congtruclion expanditures for such prior year.
DOCKET NO.: Witness: Wil Garrett
090000-E1
{0 [£) ({3} (8] 1] N} ) {F}
Line Bepinping  Actual Aciual Actuz! Actual Actual Actusl Total
No, of Perlad duty August Som.g-é Ociober November  Decesrber Yo Date
urisdict ars
1]
[ Mucleor CWIP Additions {Schedule 7-6, Ins 73} $55864.062  ($18830)  $190,001 $26 288 $211,733 $80.823  $1,325251  $57.492,187
2 Transigrs © Pant in Service 0 [ ] a [ ] 0
3 Ot Adjustmenis (d) 2188292 417538 420214 423,601 427 554 431470 435,597 5,751,395

H Averages Net CWIP Additions, $69 268,577 $60,774,612 $60307,902  $B0B58,075 $H1A36,Y73 $82.681,158

4 CWIP Base ERgibla for Return (Prior o Bafance + Ling 1.2+ 3)

. Ruwm on Averaga Nat CWWP Additons {c)

8. Equlty Component (s} $I23M43  SIZ6608 INSM $332618 5336808  $34LM3 31884737
b Eqully Component groased up for s (b} S BT SIABA 541,33%  SM8517  SEESSE  5324,359
¢ Dett Component 96,371 97,183 98,081 98,952 $9808  OLIST 1,156,038

r Total Retum Requinyrants {Line b +6¢)

s Toisl Rotwn Raquvements kom most rcent Projections $825450  SE314G2  $S38513 SGASS12  $06235¢  $BORME  $7551788
2 Dilerance (Line 7 - Lire ) TTHiAT a8 3, 16,038) 3] 7
Npteas:

{a) The monshly Equity Component of 8 85% reflects en 11.70% nitum on eqully.

(b} Requirement for the péayrnt of income txes I8 ciiculaied uaing a Fedaral incoms Tax rste of 38.676%.

{C} AFLIDC aetust monihly ram is cakcuinted eing the formuia M » ({1 + ANODY 1) x 100: resulting i @ monthly sccnus rate of 0.005464 (Equity) and (1001828 (Oebr), which rasults in this shnus! rate of B.B48%
{7} Amount Includes this dabl and equity component on & one month kg that needs o be included 1 PEF's manthly CWIP balance 1o celculnis the retum requiremants.

-10 -

7 2 1 suup] Aiuno)) AA9]
(L1 30 11 988q) €-SVI Nqyxg

1H-600060 'ON 1320



EXHIBIT 4

Page 1 0of 2
LEVY COUNTY NUCLEAR 1 and 2
She SelacianPra-Construction Conte and Canrying Costs sn Conatruction Cost Balance [Section (5Xc}t.al
Saheduly T-34 Tewe-up Filing: Oeferrad Tax Carrying Costs
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provids the caculafion of e Actual
duelemed tax Carmyng Costs for tha prior
COMPANY: ysar. Forthe Year Ended: 12/5122008
Progress Enargy -FL
DOCKET NO.; Wilness: Wit Gamett
OS0000-EY
) ® © © ) ) @ [
Line Boginning Acnat Actual Aciual Achial Ackasl Actsat & Monh
of # Janu £ March: May June Total
No. Jurisdictonal Diitars
L Congrucson Parod Intareet (Schedute T-3R, Line 8} % ) o [ P » 0
: R d Costs Excluding AFUDC (Schachule 7-2, Ling 3) 6 o @ o o ¢ o
3 Ot Adpustrnents (d) (121,59 {127 409} [132,569) {478.548) {205.774) (ne260) 41,143,843}
4 TexBosis Levs Book Howis (Frior Mo Bebincs + Line 14.2 + 3)
& Defered Tax Asten (TITA) on Tacx Bams in Excoon of 8ok (Line 4 © Tax fate) st __(geonen,  [ierden _quitemte)  (meepew  [SOTIT _(svesse  (seisis)  wa
% Avarsge Accuruiated OTA (S2A4240  (S202309) (AM248%) (B40R803)  (MEBSTSE)  (SE00B40)
T Carmyng Coels on DTAcH lt'b"
8. Enuity Component {9) LR {51,590} ($1,4071) 52,200} ($2,870) (53,283} {$12.958) \2
b Equity Componant grossed up for tases (b) @21472) 2,000) {2,047} (3.582) (4,346} (B.345) (R1,052) g}
¢ vebi Component o ws (o7 o8y o o pes) g
-
L Totsl Retum Requresments (Lhe b 76} gasen  woore] (akow)  (agwn (e ii0] _GAeaE (124008 “é
H Tolol Return Rexuitarenix from most recent Prajectiony {51,322} {31,825) 2,350 {32.991) {$1,916) $5,718) ($17.522} E .
n Dfievence {Lina & -Line 9 grun 6321 ST 7T W 32 WO S 17,5 @
[y
&
)

mmmmuwusmmmmn?ﬂmmm

{b) Raquirement for the payrment of income tosa Is cafculaiesd using » Faderal incama Tax rale of J0.575%.

{c) AFUOC actissl

ty rm s

«}Qhwwwmmmm&ddmm enpligzed to e hook dasis of the agsats, prior 1o accoslaled corl rcovery,

-11 -

d using Mo formude M= {1 + AHO0F™ 1]x 100; arsuling in 3 momhly accrual ate of 0005464 [Equily} and 3.001826 (Debl), which resuiia = the scnus Tate of 8.848%,
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EXHIBIT 4

Page 2 of 2
LEVY COLUNTY HUCLEAR 4 and 2
Sty SelactonPre-Construetion Conts snd Canying Cosis an Construction Coat Batance. [nchon {8H)e)1.a)
Bohednim T-3A Trueuip Filng: Deferred Tax Carrying Costy
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the caicuistion of the Actual
defarmd tax Carmylng Coats for e prior
COMPANY: yaar, For the Yoer Ended: 123172008
Progress Lnargy - Fl.
DOCKET NO. Witrass: wWih Garrett
0SN0RY-EI
o o o 0 ) ) — O 1
Une Begloning Actual Actsat Acwal Achual Acwat Actual 12 Month
No. of Perksd July Apaust bar Ouiober November  December Tatal
Jurisdietionsl Dolare
1 Crrmstruchion Pariod intorest {Schackie T-98, Line 0} ] ® ) el 0 0 E'
1 Reooversd Costs Excluding AFLEC [Schedyle T-2, Line 3) ° 0 o o o ] 0

Criner Adjustonarits 1t}

Tax Dasie Loss Book Saus (Priod o Balance + Ling { +2 +3)
Dferrest Tax Aot {DTA) on Tax Basis I Exanas of Book {Line 4 * Tax Hate}
Average Asxamckaed HTA

Canying Cotis on DTA (¢}

. Bty Carnponent (u)
. Equity Compomant grassed up kar ams (D)
. Db Companent

Totsh Rl Roquirermenis {Line 7o + 76}

* Yotat Gatart Requirments fom most reoan Proptions

Diterencs int & -Line 9}

Hoen.

() The monthily Equily Componen of 8.55% refiects an 14.75% setom an equity.

MWEIE% A 923 6% 1, i 1.1 1,321 1,011 na
(S725,308)  (S882375F  (WIOAATS)  (BLVITATI)  (B12S2NEI) (31.361,294)
53,564} {34,005 ($5,379) 1$58,106) ($0,540) (87.802) $7517)
6.453) (7,595} (8.787) {amn {11,148) (12,976} (7358
{0,178 {1,389} 11,601} {1810 {e.087} (2,262 {14.940)
{$20,545) 321 g2ty {$23,200) (S25,.015) a7 2 407) (5183823
E3ERED S MMM TV N TE 7 S 1EY) SERE) EXEY

@) Requisame—d f07 the pryment of ncome taxes |5 calculated using B Faderat incoms Tex rste of 38.575%.
(c) AFUDC achusl monthly rale ts colscioted uging the farmuia M = 1 + APIO0TY™ 1] x 100; reauliing in 8 eonthly axcruat cate of 0.005464 (Bquily}and 0.001628 (Debii]. which remyils in 1he annusi rake of 8 S4B%,
1) Ol vias¥merts rapresant the monthly dett companent of CEMYng coils CRatalzad 1o the bouk basis of tha assels, prof fo acoelersind cost retovery,

-12-
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EXHIBIT 5

LEVY COUNTY MUCLEAR 1 and 2 [Swction (OXcy.a.)
e SelsctionPre-Convinuction Cokts and Chwying Costy o G Lout [Section (EXe )
Behmdiie T4 Traways Eliing: R OaM i d
FLORIDA PUBLIC SERWCE COMMSSION EXPLANATION: Prowicke - (3 CRC Rscowprsbie OBM ackal monthly
Bpenditures by function for fhe diior ymod.
COMPANY- For the Yo Ended: faistizo0n
Progress Eesrgy « FL
OOCKET NO.: Winsss: Wi Garvett
Cpoas-B
()] ®} o {0} € 3 © L) [U] o 3 [oy L]
une Ackml Adudd Aot Aciuwl Actosl Actust Aol Achiad Ackant Achal Acmaal b 12 Movdly
D Cescription Joonawry  Fekramy March Apak May Aine oy Aot Seplember  Dcdow  toverber  December Tolal
i Acourting 31208 .2 15,304 $12,10 e 8w £3.385 W0 5,18 noe 100 .82 $08,507
2 Comrats Convmaromicns a 2,502 3298 m [2R 4] 4428 kX -] o 4310 An1 107 248
3 Coprats Foreing 180 26414 14084 50 2004 12002 11088 458 1118 5,136 1 ¥ ¢ 4 w3 208,384
4 Coponms Services [} ] ] 45 ¢ ¢ [] ¢ 2 17 @ [ 2
E] gl Fplpsora Q 1] L] 4 '] ¢ ° £ L ] L] [ ?
L] o Resowrcez I 4958 TN 1.047 12 2,508 Ta T Ap45 YR 4545 a708 et
? T & Talocom o L AN % w [ o 3 L] ] e 13557
L 2 Lagel [ [ 2 e 1 @ fiAt ] L 40,081 19,842 AR | 1 0NAM
» Project Mesurance T 1305 15,881 LS 1544 amn 7481 1% sz 1,583 20006 S0.908 TIATs
1] Pubtc Altairy ] ¢ [ a ] a 2 ] ] 4 ] ]
" Jeind Queever Credit ¢ 8 a ]
” Other o :
L3 Substel MG 5048 3,473
] Energy Delvery Fovicia 0 ® w0 1a.083 001 N Reae SM48  S1taed  A2TBe8 514078 521,13 180118
1% Joire Cnepar Cract ] L] 0 2 L 14 14 ® [} ] ¢ L] @
[ Chbwpr a [ 5 ] ) 2 L] [ 9 o ® [
Lid Subtoiet Energy Deltvary Fiorids %0 ] 3 18688 [T ¥iizm [XTX"F) [E7XTT) Y 3T $14078 M smere
1# Narbowr Carecition 1, 514300 ” w0 s | 0 SN ] Y0 BI08081) 48 Y646 $1.57L.000
" Jokt e Croe ] ¢ ] ] [ ] ¢ o 0 [ 1] ° ]
» Diher o [] 9 ] ] 2 [} [ ] [ [}
21 Subtotel Mucieas Gemarsiion $1, 14,30 0 T $104.0650 » - YT f [ 3 453 s 4,800
2 Transmnaion A $8.542 524409 pi-2.1g 475 20,083 [ %2 5406 e MmO MRBD  SII0ME fenR
Fed Jedon Oweaw Craxit o [ o o 8 8 Q ] ] -] & s L]
1 e 2 [ [} [} o [ ) 3 3
% Nueotal Trameiswion B8A $6.54 P4 sz 34,754 29,652 $55,025 3476 172 9,
® Totw OMM Couts
L1 Nortedichonal Fecar (ALG) ’ SN0 L3 20l] OR8N e LE ] LEe 0] asia’e [543 0] 290170 [} g1.00] 091670 a.81670
e Jurisdicaional Fecior Distrivution] LI54Y AudeRT DEST Q067 .sar 0. 90507 096567 490007 [T 1 [LE1. g erar o950y
» umdictions] Pacier (dociamr - Peoduction - Baesj aRTRY [ £2. 3 B.RIEY BEATsY L9915 LY e Qparsy 203759 0983 29510 o008y
o Pychar 000807 0.70557 ©.70667 fLrosay o.70587 0.7neu? 0 aroNT 03009 o.y0807 L& g o700
i Cone {(MAG) (Line 13 XL 27)  caf $sx 87 EL LY. s $a8 a8 2R A0 157068 Wi $1,T08 1800
2 Cowe (DrituBon) dve 17 X Line 26) [ [ L TN 0,008 M7 5962 war? 14,00 217 130,088
b L Cons (ooct o « Banef (Line 21 XLIWM MY  LOM TN 8 L E] k) ¢ 48,003 O 500} o5 80,884 142,810
3 Couln S0 35 X Lire 30)
¥ Teta CORC R OAM Conte
3 Avmagn NortHy Recoseran Gl Saoncs SEATIEY 450000 SLIMATY  $LI0EWT  S1,36606¢ BSOS S10B000 200,042 2B0AEM  BNLISIE0M  $LMA8002  ERM26080
n Mocthly AR Wiz Rate {Aop M Mt 83 0.308% L1008 L2 s 132 a203% 0204% ©.204% Q308% 0IM% PR 2.006%
» Hiesest Provision
» Total Moritty Reuovacatin O3 Coxte
o Totat Juradictiosst DKM Comis Pron Mot Rnos Proection s you A0y SKIITE MINESE SIMNT ARG S16EE S148S88 yrars 170843 SI54043 £ISL282  Bri7eaN

>
-

Oifftarenca (Lioe 29 - 401
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EXHIBIT 6

LAY COUMTY MUCLEMR § endl ¥ Fwrtoom [$2c11 & |
W " L Costan g GOt e Cost alnce FSection IUNRE
Sabedile T4 True-en Filing: Masthly Exsantiiues
FLORIR PRI SEMICE COMMZSION EXR AT IO Provion e aces) monty by IR s P VEtin Biw Selsh
GOMPANY Popgeonn Eneigsy - 13, g P0E i ki pinat. Foiz o9 Yake Sndin 1201008
DOCKET NG 90008 E1 Pibromw: : ety WiBae Ciivey Futmesn
) W i) ™ 2] il L) G W o w k]
A Acusl Acad ol AnE Actusi Aches At Wotiaa AN hchusi Acusl 1200
p— . .1 Sty Eotvuey Mrch Aps) My dbw iy Aigun Sophetnts ____Grtedeat Novisbe Dncunts Tous
L e Sulecten e Consiuetion
2 Qaventhy
2 Licn 3404 011 EaSl 1ot It £, 581,406 SR AN S8304.275 $1.708 204 41,090,520 $485007 1% 20 500 $5.406.531 2X1368 4T
; o A Despr & g : SA08, Ng “Q&ﬂa lzﬂ?‘l@: 1:&"5‘: mn; 208 tzmmgw lMl‘“‘: 1.‘81“; nammg
L3 Canintag, Lrmtiegy divt Eraargon [ £ ] o 4 Ll
1 On-Sity Carondryefon Fyclteon. A ki g 14 2L
L “Tatml Comeeaion Tosts (P *t 3 £ oy
§ Mty
0 Monesh fetrate

1 Joen Ovwt Condt
v
3 ot Gonmraion Cove (Mors
"
1 Jarmoibors Facie
17 ol Savmcchons Garmiwhon Costs

a5
3

18 Tomswiwen

M LreEngeming wam $a3oM 1141578 £758, 79 £205 418 200,584 150 A1% S150.583 787 SA74,000 [SETR 4323 £1.602 %00

32; Sdmwton Engnewrng Ak 21496 g - L2 on1m n,a;: M v ﬁalf; uu; mmg 2#5;&; LAY, 22
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" Ok 488108 ] 253645 D8 185,078
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Over 0
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EXHIBIT 7

Page1of2
LEVY COUNTY NUCLEAR 1 and 2
Sita Selection/Pre-Construction Costs ant Carrying Costs on Construction Cost Balance
True-Up Filing: Caiculation of the Final Trua.up Amourtt for the Pedod
Schadute T-9
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Calcsiate the extimated ret frue-up balanoa, inciuding revenue and interest,
COMPANY: For the Year Ended; 123172008
Progress Enorgy - FL
DOCKET NO.: Witness: Wil Qarrstt
090009-£)
A (B) i< {D) {€) {F} (G}
Line Actual Actual Actual Actual Actust Actual 6 Month
No.  Description Januery  February  March April May June Total
1 NFR Ravenues (net of Revenus Taxes) $0 30 30 30 $o $0 0
2 TreelJp Provision 2 ] 0 1] g [} Q
3 NFR Revenues Applicable 1o Period (Lines 1 + 2) $0 20 30 $o $0 %0 %0
4 Judsdictional NFR Coats {Schedule T-1, Line 8) 4,845573 3917142 3017644 55,786,547 51,893,397 12012405 130,962,708
5 OverffUnder} Fecovery tug.up provision (Line 3 - Line 4) (4545573)  (3917,342) [3017644) (S5.78B,547) (51,883,307} {12.012,408) (130,962 708)
8  intersst Provision 0 ¢ ] ] 0 0 0
7 Beginning Balance True-up & Interest Provision i @ o 0 o 0 o
a Oesferred True-up 0 o 0 0 0 0 [
8  True-Up Collected (Refunded) (Ses Line 2) b ] 0 L[4 ] 1] o o
8  End of Pericd Trus-up 50 S0 g 30 30 $0 50
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EXHIBIT 7

Page 2 of 2
LEVY COUNTY NUCLEAR 1 and 2
Site Selaction/Pre-Construction Costs and Cartying Costs on Construction Cost Balance
Trus-Up Flling; Cateutstion of the Final True-up Amount for the Period
Schedule T-9
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Gaicuate the astimatsd net true~-up batance, including revenue end interes!,
COMPANY: For the Year Ended: 1213112008
Progress Energy - FL
DOCKET NO.: Witness:  WII Garrett
080D03-E1
) 0] & ) O M) ™
Une Actual Achual Actuast Actual Actual Actual 12 Month
No.  Descriot July August  September _ October  Movember  Decamber Total
1 NFR Revenuss {net of Revenue Taxes) $0 $0 $a $0 80 $0 30
2  Truelp Provision . Y 0 0 0 g 0 0
3 NFR Revanues Appicabla to Periad (Lines § + 2) $0 $0 30 30 ] $0 $0
4 Jurisdictionsi NFR Costs {Schedule T-1, Line 8} 6251604 389021 4735512  554B80T 4,520,903 6,169,592  181,180.418
5  Querf{Under) Recovery trug-up provision (Line 3 - Line 4} (8,254,884)  {3,800,201) (4735518 (5545007 (4,82050% (5.189,592]  (161,180,418)
6 Interest Provigion 0 4] 0 o 0 0 0
7  Beginning Balance Trua-up & interest Provision a o 0 ¢ 0 0 0
& Deferred True-up 4 0 0 ¢ 1] 8 0
8  True-Up Collected (Refunded) {See Line 2) 0 o o ] a 0 o
8  End of Padod Trus-up $0 $¢ $0 30 $0 30 30
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