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of  FPI.'s commercial intentions to the market, thus helping to ensure favorable 
pricing for FPT,'s hedges. 

2010 Hedging Stratew (TFB-4, Items 2 and 8) 

FPL plans to hedge a portion of its projected 201 1 residual fuel oil and natural gas 
requirements during 2010. Absent special circumstances (e.g. a hurricane that 
FPL concludes will substantially impair market hnctions). FPL will implement 
its hedging prograni within the following parameters: 

Natural Gas 
1 )  FPL will hedge approximately of its projected 2011 natural gas 

requirements within the Hedging Window during 2010. This hedgc 
percentage is consistent with 2010 hedge levels and is within FPL's 
system base load requirements. FPL will hedge approximately =of 
each individual month's projected natural gas requirements. 

hedge its projected natural gas requirements. 
FPL will execute its natural gas hedges for 2011 from - 
through - as shown below: 
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During each month of the Hedging Window, FPL will hedge the 
percentages shown of its projected 201 1 natural gas requirements. FPL 
will have flexibility within any given month to determine the appropriate 

FPL intends to rebalance its natural gas hedge positions during the year 
based on changes in forecasted market prices, projected unit outage 
schedules or changes in FPL's load forecast. Once the initial monthly 
target volumes have been hedged, rebalancing will be executed to 
maintain the hedge percentages inside approved tolerance bands. The 
monthly tolerance bands for natural gas are +I- Therefore, the 
minimum and maximum monthly hedge percentages are 
respectively. 
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