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IN RE: NUCLEAR COST RECOVERY CLAUSE
BY PROGRESS ENERGY FLORIDA
FPSC DOCKET NO. 090009

REBUTTAL TESTIMONY OF WILL GARRETT

Please state your name.

My name is Will Garrett.

Did you file Direct Testimony on March 2, 2009 in this docket?

Yes, I filed direct testimony in support of PEF’s actual costs for the Levy and

CR3 Uprate Nuclear Projects.

Have you reviewed the testimony of Public Service Commission Staff (Staff)
and all interveners, including that of Jeffrey A. Small, filed on behalf of

Staff?

Yes, I have read all the above referenced testimony.

What is the purpose of your rebuttal testimony?
The purpose of my rebuttal testimony is to respond to any testimony

challenging the prudence of 2006 and 2007 costs for the Levy and CR3

Uprate projects.
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Do any of the testimonies challenge the prudence of 2006 and 2007 costs?
None of the testimony seems to challenge the prudence of 2006 and 2007 costs,
except for Jeffrey A Small’s testimony as filed in Docket 080009. To the extent
that any of the testimony can be deemed to challenge the prudence of those costs,
the prudence of the 2006 and 2007 Levy costs 1s supported by certain testimony
filed in Docket 080009, which I indicated in my March 2, 2009 testimony that [
would be supporting in this docket. Specifically, the testimony I filed in Docket
080009 is attached as Exhibit WG-3 to this testimony. In addition, Lori Cross’
site selection testimony is attached as Exhibit WG-4 to this testimony. With
respect to Jeffrey A. Small’s testimony, I filed rebuttal testimony to that
testimony in Docket 080009 which I have attached as Exhibit WG-5 to this

testimony.

Does anything Mr. Smail mentions in his rebuttal testimony or audit finding
cause PEF to reconsider the prudence of its decision to allocate the Lybass
land costs in the manner it chose?

No. In fact, Mr. Small simply pointed out that there are alternatives. He did not
argue that PEF’s method was inappropriate and he did not recommend one of the
alternatives. PEF, in selecting its preferred approach, had previously considered
each of the alternatives presented by Mr. Small and, after reviewing the results of
each approach, rejected them for reasons more fully described in my rebuital
testimony from Docket 080009. PEF’s method is the fair and prudent method to
make this valuation under the circumstances pursuant to the applicable

accounting regulation.




Q. Does this conclude your testimony?

A. Yes, it does.

15436211.2
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IN RE: PETITION TO ESTABLISH DISCOVERY DOCKET
REGARDING ACTUAL AND PROJECTED COSTS FORLEVY
NUCLEAR PROJECT BY PROGRESS ENERGY FLORIDA, INC.

BY PROGRESS ENERGY FLORIDA
FPSC DOCKET NO. 080149

DIRECT TESTIMONY OF WILL GARRETT

I. INTRODUCTION AND QUALIFICATIONS
Please state your name and business address.
My name is Wil] Garrett. My business address 1s 299 First Avenue North, St.

Petersburg, FL 33701.
By whom are you employed and in what capacity?
I am employed by Progress Energy Service Company, LLC as Controller of

Progress Energy Florida,

What are your responsibilities in that position?

As legal entity Controller for Progress Energy Florida (“PEF” or “the
Company”), [ am responsible for ali accounting matters that impact the
reported financial results of this Progress Energy entity. [ have direct
management and oversight of the employees involved in PEF Regulatory
Accounting, Property Plant and Materials Accounting, and PEF Financial

Reporting and General Accounting. In this capacity, I am also responsible for
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Progress Energy Florida
Exhibit Na. (WG-3)
Page 3 of 30

the Levy County Nuclear Project Cost Recovery True-Up filing, made as part
of this discovery docket, in accordance with Rule 25-6.0423, Florida

Administrative Code (F.A.C.)..

Wha; is the purpose of your testimony?

The purpose of my testimony is to present for Commission review and approval,
costs associated with Progress Energy Florida's Levy County activities for the
period January through December 2007, Pursuant to Rule 25-6.0423, F.A.C,, PEF
18 presentiﬁg testimony and exhibits for the Commission’s determination of

prudence for actual expenditures and associated carrying costs.

Are you sponsoring any exhibits in support of your testimony?

Yes. I am sponsoring sections of the following exhibit, which was prepared under

my supervision:

¢ Exhibit No. __ (WG-1), consisting of Schedules T-1 through T-10, which

reflect PEF s retail revenue requirements for the Levy Nuclear Filing from
January 2007 through December 2007; however, I will only be sponsoring
Schedules T-1 through T-6B, T-9, and T-10. Gary Miller will be
sponsoring Schedules T-7 through T-8B. Schedules T-2, T-4, T-5, ‘T~GB, T-
9, and T-10 in Exhibit No. _ (WG-1), are shown for informational
purposes only and show no activity as they are not applicable to the Levy

County Filing during the reporting period.
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This exhibit is true and accurate.

What are Schedules T-1 through T-6A and Schedules T-9 through T-107

Schedule T-1 reflects the actual true-up of total retail revenue requirements

for the peniod.

Schedule T-2 reflects the calculation of the true-up of preconstruction costs
for the period.

Schedule T-3 reflects the calculation of the true-up of carrying costs on
construction expenditures for the period.

Schedule T-3A reflects a calculation of actual deferred tax carrying costs for
the period.

Schedule T-3B reflects the calculation of the actual construction period
interest for the period.

Schedule T-4 reflects CCRC recoverable Operations and Maintenance
(O&M) expenditures for the period.

Schedule T-5 reflects other recoverable O&M expenditures for the period.
Schedule T-6 reflects actual monthly expenditures for preconstruction and
construction costs for the period.

Schedule T-6A reflects descriptions of the major tasks.

Schedule T-6B reflects annual variance explanations.

Schedule T-7 reflects technology selected for the Levy County Nuclear

Project.
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Schedule T-1

‘- e e e e e .

Levy Caunty Nuclear Flling
Pre-Construction Costs and Carrylng Cosis on Construction Cost Balance
True-up Fliing: Retail Revenue Requirements Summary

'm. ' ‘W 'wm- e |

[Section (5{c)1.a]

FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION: Provide the calculation of the aclual true-up of
total retail revenue requirements based an actual expenditures

For the Year Ended 12/31/2007

COMPANY: for the current year and the previousiy filed expenditures

Progress Energy - FL for such current year.
DOCKET NO.:

080149-E) Witness:

A (8} (C) {D) () F) G)
Line Actual Actual Actual Actual Actual Actual 6 Month
No. January  February  March April May June Total
Jurisdictional Dollars

1. Preconstruction Revenue Requirements {Schedule T-2, fine 7) s 5 s -8 -
2, Caonstruction Carrying Cost Revepue Raquirements {Schedule T-3, line 7 - -
3 Recoverable O&M Revenue Requirements {Schedule T-4, line 24} = =
4, Deferred Tax Asset Carrying Cost (Schedule T-34, line 8} -
5. Qther Adjustments - =
6. Total Period Revenue Requirements (Lines 1 though 5) - =
7. Total Return Requirements from most recent Projections .
B. Difference (Line 6 - Line 7} $ $ - 3 -8 s § - 8

Page 10of 2
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Levy County Nuclear Flling
Pre-Canstruction Costs and Carrying Costs on Construction Cast Balance [Section (5}c).al
Schedule T-1 True-up Flling: Retall Revenue Requirements Summary
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the actual true-up of
total retail revenue requirements pased on actual expenditures
COMPANY: for the current year and the previously filed expenditures For the Year Ended 12/31/2007
Progress Energy - FL for such currenl year.
DOCKET NO.:
080149-E! Witness:
(H} M h (K) L} (M) {N)
Line Actual  Aclual  Acwal  Acual Actuai  Actual 12 Month
No. July Augusl__ September Octaber November _December Total
Jurigdictional Dollars
1. Praconstruction Revenue Requirements {Schedute T-2, line ) [ -8 -8 -8 . - % PR |
2. Construction Carrying Cost Revenue Requiremenis {Schedule T-3, line 7 - . 224,666 460558 483,321 544,738 1713284
kS Recoverable O&M Revenue Requirements {Schedule T4, fine 24) - -
4, Deferred Tax Liability Carrying Cost (Schedule T-3A, line 8) - - 70) {285) (581} (904) (1.841)
5. Other Adjustments - - - 2
6. Total Period Revenue Requirements {Lines 1 though 5) - - 224,596 480,273 482,739 542,835 1,711,443
7. Total Return Raquirements from most recent Projections - - - = -
8. Difference (Line 6 - Line 7} s -8 . § 224,596 % 456.273 S 402738 § 543835 § 1711443

Page 2of 2
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Levy Caunty Nuclear Fillng

Pre-Constnyction Costs and Carrying Costs on Construction Cast Balance [Section (3)<)1-2]
Schedule T-2 True-up Flling: Preconstruction Costs
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the final tue-up of preconstruction
costs based on actual preconstruction expenditures

COMPANY" for the pricr year and previously fiied experxiiures For the Year Ended 12/3172007

Progress Energy - FL tor such prior year.
DOCKET NO.:

08D 148-EL Witness:

(A} {8) L] )] (&} {F) {G)
Lina Actual Actual Actual Actual Actual Actual 8 Month
No. donuary  February  Merch  Apdl May June Tolal
Jurisdiciional Dollars

1. Actual Nudiear CWIP Additions (Schedule T-8, line 24} H B | B | -8 -8 -8 -8
2. Unamortized CWIP Basa Eligible for Retum
3. Amaciization of CWIP Base Eliglble for Ratum o o o - o
4. Average Nei Unamorized CWIP Base Ellgible for Return - - - - o
5. Retum on Average Net Unamordized CWIP Eligible for Return (€}

a. Equity Component (a) o . - . .
b. Equity Comp. grossed up for taxes () 5 5 - o - . R

c. Debt Componen . o - . o 5 o

8. Total Retum Requirements (Line 5b + 5¢) s o 5 .
T Total Costs to be Recovered B . . R
8. CWIP Additions & Amontizalion from prior year Actuat/Estimated 5 s > - 2 - -
8. Qwver [ (Under} Recovery (Lina 7 - Line 8} 3 L ) | -3 -3 -3 - §

Notes:

{a] Tha monitnly Equity Conponant of 6.85% refiects an 11.7:5% retum an equity.
{b} Requiresment [or the payment of income Laxes &s cRlcubiled ualng 7 Faderad Income Tax rate of 38.575%.
(CYAFLUDC attual manthly rals is calcutaled using the fomula M = [(1 + AM00)" 1] x 100; resulting in a monthly accrual rate of §.005464 (Equity) and 0.0 1820 (Deti), which resulty it iha annual rals of 8.848%.
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Levy County Nuclear Filing

Pre-Constructian Costy and Carrying Costs on Construction Cost Balance [Sectfon (S)cif.a.]
Schadule T-2 Trus-up Flling: Preconstruction Costs )
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Pravide the calculation af tha final trus-up of preconstruction
costs based oh actual preconstruction expenditures

COMPANY: for the prior year and previously filed expanditures Far the Year Ended 12/31/2007

Progress Energy - FL for such prior year.
DOCKET NO.:

080145-E1 Witness:

o ()] K} i) (M} (N} 0)
Line Actual  Acwal  Actual  Actual  Actal  Actual 12 Month
No, July  August  Seplembes  Oclober  November December  Tolal
Jurisdictional Dollars

1. Actual Nudlear CWIP Additions (Schedule T-8, line 24} 5 -8 -3 .8 -8 . % P |
2. Unamottized CWIP Base Eligible for Return . . - o .
3. Amortizaiion of CWIP Buse Eligible for Relum o . o a . o
4. Average Nel Unamontized CWIP Base Eligible for Retun . - - a o
5. Relum on Average Net Unamanlzed CWIP Efigilble for Retum (c)

a. Equity Component (a) . R . B .

b. Equity Comp. grossed up for laxes (b} - - - - . - .

c. Debt Componeni 5 . 5 . . . -
8. Total Return Requirements (Line 5b + Sc) B B . . . N .
7. Tolal Costs to be Recoverad B N = . B N
8. CWIP Addillons & Amartization from prior year Actual/Estimated - 5 B - o s B
9. Over / {Under) Racovery (Line 7 - Line 8) ] - § B | - § -5 -3 -3 2
Noles:

[a) The monthly Equity Componen) of §.85% reflecis an 11.75% retum on aquity.
{b) Requireman! for tha paymanl of income Laxes i caiculated vsing @ Federal Income Tax mais of J8.575%.
{6) AFUDC aciual monthly rate ts cziculated using tha formula M = [{1 + A71001 1] x 100; resulling in a monthly atonual rale of 0.DDS464 (Equity) and 0.001626 (Debl), which raswits in the annual fie of 8.848%.
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Levy County Nuclear Filing

: Pre-Construction Costs and Carrying Costs on Construction Cost Balance [Section (5){c)1.a)
Schedule T-3 True-up Filing: Construction
FLORIOA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the final true-up of carrying costs
on construction expenditures, based on actual canrying costs
COMPANY: on construction expenditures for the prior year and previously For the Year Ended 12/31/2007
Progress Energy - Fi filed camying costs on construction axpsenditures for such prior year,
DOCKET NQ.:
080149-E( Witness:
(A) {8 (C) () (E) (F} (G) (H)
Line Beginning Actual Actual Actual Actual Actual Actual & Month
No. of Period January  February March April May June Total
Jurisdictionat Dollars
1. Nuclear CWIP Additions (Schedule T-6, ling 44) $ - $ - % - 8 - 8 - 8 - 8 -
2 Transfers to Plant In Service o s o . 2 -
3, Other Adjustments (d) - . - - . - -
4. CWIP Base Eligible for Retum (PM CWIP Bal. +Line 1 -2 + 3} - - - - - -
5 Average Net CWIP Additions 5 - - = 5 o na
6. Retum on Average Net CWIP Additions (c)

a. Equity Component (a) o = - . - -
b. Equity Comp. grossed up for taxes (b) - = o -

¢, Debt Component - . .

7. Total Retum Requirements (Line 6b + 6c) - =
8. Total Retum Requirements from most recent Projections = - -
9. Difference (Lina 7 - Line 8) $ - % - § P | - § - § - 5
umo
£238
Notes: ® 5 "3, z
{a) The monthly Equity Cornponeni of 8.85% reflects an 11.75% retum on equity. o "Z’ 85
{b} Requirement for the payment of incame taxes Is calculated using 2 Federal income Tax rate of 38.575%. ) 29 m8
{c) AFUDC acluai monthly rate is calculated using the formuta M = [(1 + A/100)""2 1] x 100; resulting In @ monthly accrual rate of 0.005464 (Equity) and 0.001826 [Debt), which results in the annuai rats of 8.848%. @ s:é =3
{d) Retum on average net Construction Wark In Progress (CW!IP) additions that is belng included in the Levy costs untll such time as these Costs are recovered under the a %
Capacity Cost Recovery (CCR) rale. 3 ;ﬂ -
[ng=1
Page 1 of 2 LS
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Levy County Nuclear Filing

Pre-Construction Costs and Camrying Casts on Construction Cost Balance [Section (5){c)1.a.}
Schedule T-3 True-up Flling: Construction
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Pravide the calculation of the final true-up of carrying costs
on construction expenditures, based on actual camying costs
COMPANY: on construction expenditures for the prior year and previously For the Year Ended 12/31/2007
Progress Energy - FL filed camying costs on construction expenditures for such prior year.
DOCKET NO.:
080145-El Witness:
0] ) () L (M) (N) ©) (]
Line Beginning  Acfual Actual Actual Actual Actual Actual 12 Month
No. of Period July August  September  October  November December Totai
Jurisdictional Dallars
1. Nuclear CWIP Additions {Schedule T-8, line 48) $ I - % 42706524 § 1,831,101 § 1,A75060 § 9,148.388 § 55,561,072
2, Transfers to Plant in Service . - - - - . .
k3 Other Adjustments (d} o 5 - 151,395 310,354 125,893 787,441
4. CWIP Base Eligible for Return (PM CWIP Bal. + Line 1 - 2 + 3} o s . 42,706,524 44,509020  46AT4 A4 SBA46,513 56346513
5 Average Net CWIP Additions . s 21,353,282 43770468 45836504 51,774,320 '
6. Retum on Average Net CWIP Additions (c)
a. Equity Component (a) 2 . 116,874 239,178 250,898 282,895 839,747
b, Equity Comp. grossed up for taxes (b) s . 189,948 389,383 408,627 480,553 1,448,508
¢, Debt Component S 5 34,720 71,476 74,693 84,185 284,775
7. Total Retum Requirements {Line 6b + 6¢) c - 224,688 460,558 483,321 544,738 1,713,284
8. Total Retum Requirements from most recent Projections - ° S - - - -
9. Difference (Line 7 - Line 8) $ - % -8 224,866 § 460558 § AB3I3Z1 $ 544,738 § 1.713284
DmMmuUo
m x 3
Notes: Q2 A
{a) The monthly Equity Component of 8.85% refiects an 11,75% retum an equity. = Z o o
(b) Requirement for the payment of Income taxes Is calculated using a Federa! Income Tax rate of 38.575%. ) r“]'i‘ §
{€} AFUDX actuat monthly rate Is calculaied using the farmuda M = [(1 + A/100}1/12- 1} x 100; resulting in a monthly accrual rate of 0.005484 (Equity) and 0.001626 (Debt), which results in the annual ite of 8 848%. 3 28
{d) Retum on average net Construction Wark in Prograss (CWIP) additions that Is belng included in the Levy costs untif such time as thesa cosis are recovered under the g r('!.il
Capacity Cost Recovety (CCR) rate. Page 2 of 2 zn"
o
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Levy County Nuclear FHling

Pre-Construction Costs and Carrying Costs on Construction Cost Bafance [Section (S)(c)t.a]
Schedule T-3A True-up Filing: Deferred Tax Carrying Costs
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calcufation of the Actual
deferred tax Carmrying Costs for the currant

COMPANY: yuar. For the Yoar Ended 12/31/2007

Progress Enargy - FL
DOCKET NO.:

080148-Et Witness:

(A) (8) ) ) (E) F) (G) H)
Line Beginning  Acwal  Actval  Aclual ' Adlual Actual Actual  8Month
No, of Pariod January  February  March Apei May Juns Total
Jurisdictional Dollars

1. Caonstruction Period Inferesl (Schedule T-38, Line 7} 3 . s .8 B .8 Y . § .
2. Recovered Costs Excluding AFUGC (Schedute T-2, Line 1+ Line J) . R , . . .
1 Other Adjustments (d) . . - . . . .
4, Tax Basis Lass Book Basis (Prior Mo Balance +Ling 1 +2 + 3) - . N R N i
5 Deferred Tax Asset (DTA) on Tax Basls in Excess of Book (Line 4 * Tax Rate) - . - - - - = nia
6. Avearage Accurmulated DTA . . . . .
T Canrying Cos!s on DTA (¢}

a. Equity Cormponent (a) . . N
b. Equity Comp. grossed up for taxes (b} . . -

c. Debt Compenent (Line 6 x 2.04% x 1/12) o 2 - =

B. Total Retum Requirements {Line 7b + Tc) -
8. Tolal Return Requirements from most recent Projeclions - - °
10. Difference (Line 8 - Line 9) 3 . . s . s . % - ) .
Notes:
(a} The monthly Equity Component of 6.85% refecs an 11.75% returm on equity. n-? E-; E,-"J g
{b) Requirament for tha paymenl of income 1axes is caicuiated using & Faderat Income Tax rale of 38.575%. _ ) % g @ %
() AFUDC actual montniy rale Is calculales using e farmasia M = |{1 + A100J'™* 1] x 100; resulting In & monthly accruat rate of 0.005464 (Equily} 8nd 0.001626 (Bebl), which resulis in the annual rfe of 8.848%. o= 38
. (4] Return on average nhet Construction Work in Progresa (CWiF} additons that is being inciuded in the Levy costs untll such lime as thesa costs are recavered under the Capadity Cost Recovery Page § of 2 g OZ If-_ﬂn §
{CCR) rate, b A=
o| 2o
a g
= m
-
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Levy County Nuctear Flling

Pra-Constructlon Costs and Camrylng Costs an Construction Cost Balance [Section {S)e)1.a.]
Scheduie T-JA True-up Filing: Deferred Tax Camrying Costs )
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Pravide the calculation of the Actual
delerred tax Camying Costs for the current
COMPANY: year. For the Year Ended 12/31/2007
Progress Energy - FL
DOCKET NO.:
080149-El Witness:
(] e (K] L} M} N) (0} (3]
Line Beginning Actual Actual Adlual Aclual Aclual Actual 12 Month
No. of Period July August  Septemb Oclober November December Totsl
Junisdictionat Dallars
1. Canstruction Period Interest {Schedule T-38, Line 7) $ Y . % . . s ] 1
2. Recovered Cosls Excluding AFUDC {Schedula T-2, Line t+ Line 3) . a o a . - .
i Other Adjustments (d) - - (34,7201 F ARy, )] (14.603) th4,185) [264.775)
4. Tax Basis Lass Book Basis {Prior Mo Balance + Line 1 +2 + 3) - - s [34,720) {105,866} (180,58%) {264,775) nia
5 Deferred Tax Liability {DTL) on Tax Basis in Excess of Book (Line 4 * Tax Rate o - - (13,393) [40,849) (64,602) {102,137) a
6. Average Accumulated DTA o o {6.607) {21.121) [S5,256) tss.m':
T. Canrying Costs on DTA {c)
a. Equilty Component (a) . . @an [148) 0302} (468) {958)
b. Equity Comp. grossed up for taxes {b) - - (B0} (241) (482) 164) (1,556}
¢. Daebt Companent . o (n (44} - e (140] (285)
8. Total Return Requirements {Line 7b + 7¢) - - {70} (285) {581) (904} {1.841)
9. Total Return Requirements from mosi recent Projections - - = - - "
10, Difference (Line 8 - Line 9) 5 - -8 70) § (285) § {5613 % W 8 (84
Noles:

(a) The monihly Equily Componenl of 6.85% reflects an 11.75% retumn an aquity.

(b} Requiremant for the payment of incoma taxes is calculated using & Federal lncome Tax rale of 38.575%. ) 20 "30 g
(c] AFUDC adual monthly rale is calculated using Lhe formuis M = {1 + AN00)' 1] x 100; resulting In & monthly accrual rale of 0.005464 (Equity) and 0,001526 (Debt), which resuils in thae annual rate of B.B48%. % g & %
{d) Relumn oh average nel Construction Work in Progress (CWIP) additions that |s being included in Lhe Levy costs unlil such lime es thesa costs are recovered under the Capacity Cost Recovery Page 2 of 2 (,_3 ; f,‘,’ c%
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Levy County Nuclear Filing

Pre-Construction Costs and Carrying Costs on Construction Cost Balance {Saction (5){c)1.a.)
Schedule T-38 Truae-up Fliing: Construction Period Interest
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the Actual
Construction Period Interest for the current
COMPANY: year. For the Year Ended 12/3172007
Progress Energy - FL
DOCKET NO.:
080149-El Witness:
A) (8) < (8] (E) F) (G) (H)
Line Beginning  Actual Actual Actual Actual Actual Actual 6 Month
No. of Period  January February March April May June Total
Jurisdictional Dollars
1. Beginning Balance $ S -8 - % O -8 -8
2. Additions Site Selection & Preconstruction (Schedule T-2, line 1) . - ’ - - - - -
3. Additions Construction (Scheduie T-3, line 1) . . - - - - -
4. Other Adjustments - - - - - -
5 Average Balance Eligible for CPt - - - - - -
6. Monthly CPI Rate (a) - - - - - -
7. Construction Period Interest for Tax (CPI) - - - - - “
8. Ending Balance Excluding CPI $ -3 $ - § -8 - $ -3 -8

{a) CPi is not calculated until construction starts for tax purposes.
Page 1 of 2
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Levy County Nuclear Filing
Pre-Construction Costs and Carrying Costs on Construction Cost Balance [Section (5){(c)i.a.]
ichedule T-3B True-up Filing: Construction Period Interast
‘LORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the Actual
Construction Period Interest for the current
~OMPANY: year. For the Year Ended 12/31/2007
Progress Energy - FL
YOCKET NO.:
080149-El Witnaess:
)} ) (K L (M) {N) {O) ™
-ine Beginnlng  Actual Actual Actual Actual Actual Actual 12 Month
No. of Period Juty August September  October  Nevember  December Total
Jurisdictional Dollars :
f. Beginning Balance s D - $42483547 5 42708524 § 44517625 $ 46412685
2 Additions Site Selection & Preconstruction {(Schedule T-2, line 1) = = o B - . -
3 Additions Construction (Schedule T-3, line 1) - 42493547 212,017 1,831,101 1,475,060 9,148,386 55561.072
4 Olher Adjustments - - - - - -
5 Average Balance Eligible for CPI 21248774 42,800,035 43622075  45475,155 60,968,878
6. Monthly CPt Rate (a) o - = -
7. Construction Period Interest for Tax (CP1) - - - = -
B. Ending Balance Excluding CP! $ R | T §  AZAG3S4T § 42706524 5 44537825 § 46412885 § 85581072 § SG5.561072
i ted uniil truction starts for tax purposes.
(a) CPl is not calculated uniil construction purp Page 2 of 2
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Lavy County Nuchar Filing {Saction {5){c)t.a.]
Pre-Construction Costs and Carrying Costs on Construction Cost Balance {Socton (8)e)]
Schedule T4 True-up Filing: Recaverabis O&M Monthly Expenditures
FLORIOA PUBLIC SERVICE COMMISSION EXPLANATION: Frovide the CCRC Recaverabis QMM acwual monthly

axpenditures by function for the prior year.

COMPANY: For the Year Ended 1273172007
Progress Energy - FL
DOCKET MO Witness:
DBD149-E1
(A} (B) (%} ) (€} ) (G) (H) m [©)] ) i8] 04)
Lne . Actual Actual Actual Actual Actual Actual Actual Aciual Aciual Actual Actual Actual 12 Month
No.  Descriplh January February March Apit May June July August Seplermber  Oclober Ly b Dacemb Total
1. Accounting $ - % -8 R | - 8 C - 8 - -8 -8 - 8 - § - 8 -
2. Corporate Communicalions - - . « . - - . - B . - -
3 Corparste Planning - - . - - - - - - - - - .
4, Corporaie Services - - - - - - . - - . - - .
& Human Rasowces - - - - - - M - . . . . .
1. ¥ & Telecom - . - - . - - - - B . . .
8 Legat - B - . - . . - - . . . .
9. Project Aagurance - - - - « - - - - N . . .
10. Public AMairs - - - . - - . - - - - - -
12 Energy Dellvery Florida « - - B - - . - - . . - .
13, Nucleas Generstion B - . - - - - - - . . . -
. Yransmiasion $ - 3 - s - 3 - 3 - 3 - 3 . - 3 - S - 3 - 1 - 3 -
15, Total OAM Costs $ -8 L 1 -8 -8 - 3 - 3 - L 1 - 8 - 3 - 8 - 8 -
16. Jursdicional Factor (AAG) 0816870 0.91870 a.91870 041870 D.91670 8.81870 p.ae70 oaeT0 o.91870 0.91670 0.91870 081870 c.o1870
$7. Factor (X ) 099597 0.08507 0.96587 0.99597 090597 099507 0.96597 0.96567 0.90597 0.99547 000597 0.00507 0.00597
18, Jurisdictional Factor (Nudl - Production - Base) 0.83753 0.83753 0.83753 0.837353 093753 0.03753 093713 493753 0.93753 083753 083753 083753 0.83753
18, Jurladi Factor (T 0.70897 0.70587 0.70567 070567 0.70537 0.70587 070587 0.70597 0.70887 0.70567 070597 0.70597 0.70587
20, Jusisdicionsl Recoverabie Coals (ALG) (Line 11 XLine 13} H - s - 3 - 3 - $ - s - - 3 - 3 - s - $ - 4 -
21, bo Costs {Distribution) {Line 12 X Line 17} - - - - - - - - - - - - -
2z Rocoverabie Costs (Nuct - Producion - Base] (Lina 13 XUine 18] - - - - - - - . - - - - -
33 5 Rex bis Costs {Ti {Line 14 X Une 19) H - % -8 -8 - 0% -8 -8 - -8 - 8 -8 -8 -8 -
8 Tolal Ji I CCAC R 2o O&M Comls 3 - 8 s [} [ ] 3 3 3 -3 -3 $ -
25 Total Jurtsdictions! Qi Coats From Most Recent Projection L} - 3 $ 3 ] $ $ $ 3 - § - 3 5 -
26 Difference (Line 24-25) H - 3 $ [] $ 3 s 3 s - 8 -3 3 -
Page 1 of 1
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Levy County Nuclear Filing {Section (5)(c}1.a.)
Pre-Construction Casts and Camrying Costs on Construction Cos! Baiance [Section (8){a)]
Schadule T-5 True-up Filing: Olher Racoverabls 08M Monthly Expenditures
FLORIDA PLBLIC SERVICE COMMISSION EXPLANATION: FProvide the Dther O&M actual monthly
expenditures by function for the prior year.
COMPANY: For the Year Endad 123112007
Progress Energy - FL
DOCKET NO.: Witnass:
080149-E}
(A} & {C} 0y {E) {F} 1G) {H} n &) (K} Ly (M)
Line Actual Actual Actual Actual Actual Aclual Actual Actual Actual Actual Actual Actual 12 Month
No. __Descriplion Januacy February March April May June July August _ Seplember _ Oclober  Nowember December Tolal
1. Accounling 1] ] s - 3 -3 $ s -8 o | -8 -8 o
2. Corporate Communications . - - - . . o o - -
A Caorporate Planning o . - - . = - - = o -
4, Corporsle Servicas - - . - - - - . - - o -
5. External Relations - o 3 - o - o - o - -
B. Human Resburces - - . o . - i o a -
7. IT & Telecorn o - . . - o o . - - o -
8. Legal - - a . - - - - a - -
9. Project Assurance - - . . . . . . . - - - o
10. Public Aftairs o - a . o - - a - o -
1. Subtolal ARG - s B > o o - - = -
12, Enurgy Delivary Florida o o o o o o - - o o o -
13, Huciear Generalion - o - - o o - a - -
14 Transmission 3 H T - 3 I 3 H s - 8 s 3 3 -
15. Tolal G&M Cosls 5 - [ - 3 - 3 . 1 [ . -8 - s - % 1 .
18. Jurisdictional Factor (ALG) 0.91670 091670 091670 081670 091670 081670 DDIET0 Q81670 0.91670 091670 091670 081670  0.91670
17. Junisdictional Factor {Distribution) 0.985597 0.99597 0.99597 0949597 0.89597 0.99597 0.98597 0.96597 0.99597 0.99557 0.98597 0.99597 099597
18. Jurisdicliongl Facter {Nudear - Production - Base) 0.93753 083753 0.93753 0.83753 0.83753 0.83753 0.93753 0.93753 0.93753 0.937583 0.93753 0.93753 603753
19. Jurisdictionat Facior (Transmission) 0.70597 0.70587 n70597 070897 070507 070597 070597 070547 0.70597 0.70587 0,70597 0.70557 0.70597
20. Juisdictions) Recoverable Costs (ARG) (Line 11 X Line 16) 5 - $ -8 - 8 -8 - % - % - f E | -5 - 8 -3 :
21 Jutisdictional Recoverabls Costs (Distribullon) {Line 12 X Line 17} . - - - . - - - - = = -
22, Jurisdictional Recoverabla Cosls [Nucl - Produclion - Base) [Line 13 X Line 18} - - - - - = o o o o . - 5 i
. Jurisdiclional Recoverable Costs {Transmission) (Line 14 X Line 19) H - - 8 - s - H - H O | - 5 LR ) ] - § - -
24. Tolal Jurisdictional CCRC Recoverable OAM Costs $ -8 -3 -8 3 - 8 EH - § - 8 - - 3 $ E b
25. Talal Jurisdiclional O&M Cosls From Most Recent Projection 3 5 3 -3 - 3 3 ] 5 - 3 - 3 -5 - 8 - 8 g
28, Dilference: [Line 24 - 25) [ - § [1 - 5 - 8 - 3 - § -3 - § -3 -3 - 8 -3 2
Note 1; This schedula is for informational purposes only and the data Is exciudad from the ravenue requirernents calculalion. .
Nole 2: Progress Energy incurmed O&M costs In base rales during 2007; however, finandial procedures to caplre Lhes cosls were pul inlo place atfective January 2008. S
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Levy County Nuclaar Fling {Section (SHcit.a]
Fr-Consiruction Costs snd Camying Cosis en Construction Cost Estance fsection (B)d)]
Schedule T8 Trm-up Flling: Monthly Expendiurss
FLOADA PUBLIC SERVICE COMMISSION EXPLANATION: Provdo ha aciysl montnly expanditures by major asks pevformed
within Sbe Selaction and C ' o
COMPANY: lor that prioe year, For the Year Ended 1273172007
Progress Enargy - FL
DOCKET KQ.: ‘Winess:
D0140-EL
A} (B} [+] o 13| {F) [E] (L)) tn (t]] (L] i) 1G]
Ackusd Actsal Ackal Achust Actual Actuat Actual Actual Actud Aciual Actual Actus 12 Month
Descriplion Janwary February arefy Apri kay June July _August Seplember October Nowemnber December Toid |
Eraconsiruction;
—_Generalion
1 Licenss Applicasnn ) -3 -8 -8 $ -3 - 8 -8 L | - % - % - 8 A ] -
2. Engincaring & Dasigr . = - o - a o - . . - . o
LS Pemiting’ - B - s o o o o o N o - -
4. Claarng, Grading and Excrvaiion - - - - - o o o o - - - .
LS On-Sita Construction Facliles - - - - - - . o o - - 2
5 Tolal Ganerstisn [] -3 1 B B} B} % B B ] B B} B § -3
1. Leas Adiusimants
A Noa-Cash Acauals . ~ . . o . o o o S o - -
L] Othw ‘
. Nt Ganergton Costs o - o - . . o = . - o - -
1. Juciedictional Fackor 0.01753 0.93751 493753 09ITA3 093743 093753 093753 033753 093753 0.83752 neaTia 043753 0.93753
12, Total Jurimgicional Genaralion Coms - - - - - - - - - - B e o
~Tranumisakon.
13 Lina Englserig s R | D T | S | - % H -8 -8 -8 P | $ S | o
. Subaation Engineering . = o . s . 5 o . .
15, Clearing o 5 - . - . . . . - . -
. [- ™ o - o - a - . - . - o - -
7. Total Teangrnitsin Coms 3 - 5 - % P ) -~ § 8 - § ) ] ] P . 0§ - -
18, Laxa Adivowoents; .
1% MNon-Cash Accrualy = - . o -
0. O
n, Nai Tanumvission Costy - - - - - - - - - - - : -
. Jurbdiciionsl Facior o.1osar 0.70387 070397 o. 70507 070567 0.70587 [ALTH 0.768aT 0.70537 0.70887 0.J03a7 0.7es597 0.70597
F2R Total Juradictional Tranwnasion Costs |} -1 - § - 8 - 8 ] . $ 3 w O 3 P 3 N - % -
24. Towal Juried P ion Costa Fy g T3 P ] A3 =1 ) T % N B ] % g — 3 -
Congirwction
18, Real Extsta Acquisiions [] -8 L O 1 -t . | -8 . §45325000 §  Z2N168 § 18112 § 2000000 § Z024979 § SI530.79¢
8. Projac blanagsrnant - - o - a - - - - : : :
7. Parmanent Sufl/Training o - - - - - * - . _ B .
(LB Sta Peapiyation - - © - - - . - - ) ) i
. On-Ska Conmruciion Fackkias . - - - ° - - - : . B ) )
30, Powsr Gioch Engineering, Frocursment, sic. - - - o o - : : _ N K N
i Tosl Generafion Goss "5 % 3 7y 3 1 3 TS 4505000 § H6A 3 5017 § 2000000 § 3024978 § 52330280
. Lesa Adleroais . .
:: Non-Cash Accrualy 43,325,000  (44,325.000) o o
u Othr 000 JOzAN78 § 52330250
meration Couts - .8 - -8 S | . | 1 ] = § 43,532 189 3,953,112 000,
::: JNw:d?uma Facioc : 0.83753 . 0.015) 043733 53753 0.03753 093731 093751 043152 0.93743 08781 0.03753 0.93753 0.93753
» Total Juictonal Genenaeon Costs ] O ] B ] - 3 -8 -8 R B | TR AZ70682¢ § TAIL10] § 1875080 §  2A300m § 4024880
Transmission: v oo
n Linc Engioering 5 -8 -3 -3 A | S | $ E | -8 -8 = 0 = - _' = g é o
ey Subsiation Enginesring - o . - R ) . . - Bpddzs  BSAtA25 i = =] 3
4 Real Estang Acquiskions - . - . o ) X ™ @
a2 Iy Conptructinn - . o o ° ® o ) : : . B =2 8
43, Substation Canstnaciion = S . - - - - - . ) B} . . 9.‘ o m s
M, Othar - 2 : g 2 = - 2 B 475 wj 22
e Total Transmission Costa [ B 3 % B -8 3 - % ~ 8 - B ] o855 3 M4 gl ag
Less Adigsprnenty a
Non-Cash Aceruats = I
Net Tranamission Costs H $ ] H ] H 1 - § -3 - % 2 = _§ B8IA7S § 6941425 = z
s = 9 = = = 2 %7
45, Juridictional Facor 0.70597 670597 0.70887 270507 D.70857 070387 0.705¢7 0.70507 0.70397 a. 70547 a.70547 6.70587 0.70567 :'3 ?ﬂ,ﬂ
a Toal luindictional Transmission Costs 3 B ] -3 - - ¥ - 1 B B} B} R} - 3 DEECE e X ~
4L Tolal Jurbdictional Construction Costs 1 - 3 P [] - ] - 3 -3 - 3 - §iafoasdd § 1R11101 | 1,875,080 3 .t4RI8E § 55561072
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Levy County Nuclear Fliing [Section (5)(c)1.a.}
Pre-Canstruction Costs and Carrying Costs on Canstruction Cost Balance
Schedule T-6A True-up Filing: Monthly Expanditures
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide a description of the major tasks performed
within Site Selection, Precanstruction and Construction Categaories
COMPANY: for the prior year. * For tha Year Ended 1273172007
Progress Enemy - FL
DOCKET NGh.; Witnaess:
0A0149-El
Line
No. Major Task Description - inciudas, but ls not limited to:
P stru. ni
License Application Detaded on-site characterization for geological and environmental analysis, NRC Review fees, ransmission deliverablity analysis, etc.
Engineering & Dasign Enpineering & Design assoclated with the Site Layout, Power Black and Non-Power Block faciliies.
Permitting Obtain required permits for new plant (Lo, sie certificatan permits, enviionmental pamits, sic.)
Clearing, Grading and Excavation Clearing, grading, excavation, backf, onsite disposal, draknage and erosion control. Construction park iots, layd: areas and access roads.
On-Site Construction Facilities Includes the instaliation of warehgusas necessary during construction {electrical shop, carpenter shops, eic.), canstnuction power and lighting.
Trensmission:
Line Engineering Intemal engineering labor, contracted engineering Wbor, survey and all other costs associated with angineering \ransmission fines.
Substation Engineering Internal engineering labor, contracted engineering labor and all other costs assoclated with substation and protection gnd control {relay) engineering.
Cleating Contracted costs associated with clearing ecquired ROW for the construction of transmission fines, costs associated with huikding access mads 1o the ROW 10 ensure access for
construction, operating and maintenance of transmission lines.
(ther Projact Manggement, averhead costs and othar miscellanecus costs assoclated with transmisslon pre-construction.
Construgtion;
Real Estata Acquisition Land, Survey, Legal fees and commissions.
Project Management Management oversight of construction, Including, but not limited to angineering, quality assurance, field support and contract services.
Permanant StaffTraining Obtain and train quailfled staff by Fuel Load dale.
She Preparation Design @nd canstruction of plant site preparations to support fabrication and construction. Remedial work for plant foundation and foundation substrata.
On-Sha Construction Facilities Includes the instalaion of warehouses nacessary during constructlon {slectrical shop, carpanier shops, eic.j, construction power and Aghting.

Power Block Engineering, Procuremear The cost of constructing and pmcuring tha nuclear power block {reactior vessel, containment vessel, cooiing towers, elc.) .
Non-Pawer Black Engineering, Procur Site permanent structures and faciliies outslde the Power Black, including atructural, electrical, mechanical, civil and security tams.
{Admin building, Training centar, Security iowars, Switchysnd, Roads, Radroad, Barge faciity, #ic.)

Line Engineering See dascrigtion on Ling 10.

Substation Enginaering See description on Line 11.
Real Estals Acquisition Land, roule shing, survey, appralsal, tle commitments, acquisition, permitiing, eminesi domain support and ordinance mvlmf costs.
Line Consiruction Contracied construction labor, structures and materiats, aquipment and all other costs associated with construction of tansmission lnes.
Substation Constuction Conwacled construction labor, stuctures and malerials, equipment and al other costs assoclated with substation and protection and conlrol {relay) construction.
Other See description on Line 14.
L8
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Levy County Huciear Filing
Pre-Construction Costs and Carrylng Costs on Construction Cost Balance [Section (B){d}]
Schetule T-68 True-up Filing: Varlance Explanations
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide annus! varianca xplanations comparing the aclual
axpendilures 1o tha mosl recent projaciions for tha prior periad
COMPANY: filed wilh \he Commission. For the Year Ended 123172007
Progress Enargy - FL 5
DOCKET NO.- Wilness:
080149-El
(A} 8} {C) 2
Line Total Total Total
Na. Acwsal AcholEstimated Varanoe Explanation
Pre-Consiustion:
_Getemtion
Licanss Application 1 - 3 o 3 o NA
Engireanng & Doslgn = - NA
Parmitling - - - WA
Claarirg, Grading and Excavalion - a ~ o WA
On-Sita Construction Faciities - o - NWA
Total Generaiion Costs s - 3 - . s
Lina Engineenng H] = 5 . $ - NIA
Substation Engineenng a - - NA
Craaring s > - A
Cther - —z e NA
Total Transmission Coals 1 - s S = rA
Constryction;
Raal Estale Acquisitlons § 52,530,259 $ o § {52,530,258) Note 1
Projact Managemant o - - N/A
Pamaner Stafl/Training - o - NA
Sila Preparaiion - - o WA
On-Sils Cansiruction Fadilies - - - N/A
Powar Block Engineanng, Procuremen, elc - - - NA
hon-Power Block Engineering, Procuramen = = — o NA
Tolal Generation Cosls $ 52,530.258 [] - §__[52,530,258) Note 1
T B
Line Enginesring L] - L] - $ NiA
Subsialion Enginsecing - - - NA
Real Estate Acquisition BG4 425 - (3,941,425) Note 1
Line Conslruction - - . NA
Substation Construcion - - = WA
Otner - - - A
Toial Tranamission Costs § 8541425 [] 2 3 (B641.425) Note 4
Nota 1: No cosls were eslimated dus 10 the fact that Progress Energy's (PEF) has naver fied 3 projection Lo data. Page 10 t omuo
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Levy County Nuclear Filing

Pre-Construction Costs and Carrying Costs on Canstruction Cost Balance {Section {8)(b)]
Schedule T-7 True-up Flllng: Technology Selected
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a description of the nuclear technology selected that
includes, but is not limited to, a review of the technology

COMPANY: and the faclors leading o its selection. For the Year Ended 12/31/2007

Progress Energy -~ FL
DOCKET NO.: Witness:

0B0149-El

Progress Energy Inc. Florida (“PEF") performed a methodical, detailed quantitative and qualitative evaluation of commercially available advanced reactor
technologies. PEF issued RFPs to the three vendors that had advanced reactor designs: General Electric (“GE"}); Westinghouse; and Areva, for the GE
Economic Simplified Boiling Water Reactor ("ESBWR™), the Westinghouse AP-1000 advanced passive pressurized water reactor, and the Areva
European Pressurized Reactor ("EPR”), respectively. PEF completed a thorough and extensive evaluation of the vendor proposal responses associated
with technical and operational requirements for licensing, design, construction, and capability input by the vendors. Following nearly a year of detailed
evaluation, PEF initially selected the Westinghouse AP-1000 design as the best advanced technology for PEF. Since the preliminary selection of the
Westinghouse AP-1000 design in January 2006, PEF continued to monitor industry changes, advanced reactor technology developments, and other
information that might affect PEF's technology selection, or the assumptions PEF used in its initial analysis.The Westinghouse AP-1000 design is a
standardized, advanced passive pressurized water nuclear reactor. It is an advanced generation nuclear technology that employs “passive” rather than
traditional “active” safety systems. In other words, the design uses gravity and naturai recircuiation of air and water in emergency situations that do not
require engines or pumps to power key safety systems. The result is an extremely safe and much simpler design that requires significantly less cable,
pumps, valves, and other equipment than existing nuclear power reactors. In addition, PEF is still in negotiations with the Consortium on the terms and
conditions of an acceptable EPC contract, including price structure. PEF expects to finalize and execute the EPC contract by the end of 2008.
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Levy County Nuclear Flliing
Pre-Construction Costs and Carrying Costs on Construction Cost Balance

redule T-8 Trus-up Flling: Contracts Executed
JRIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a st of contracts executed in excess of $1 million
including, a description of the work, the doliac value
MPANY: Progress Enegy Florida and term of the contract, the method of vendor selection, For the Year Ended 12/31/2007
the identity and affilation of the vendor, and current slatus
CKET NO.: ’ of the contract.
080148-E| Witness:
(&) {8} <) it} €) F) ) [1a)] 0 4 K}
Estlmate of
Actual amount ta be
Original Current Expended as Expended in
[ Status of Term of Term of Original of Priar Year CurreniYear  Eslimale of Final  Name of Contracter (and
Contract No. Conlract Conlract  Coniract Amount End (2006} {2007} Contract Amount Affiliation H any) Method of Salection Work Dascription
1 N/A Compleie $45,000,000|  $450,000 $46,551,088 $47.001,088 Purchase Agreement for |Purchase basad on final results from Purchase Land for LNP, Final contact amount
Rayonler Forest site cown select analysis that includes costs 1o complets litle search, recording
Resources detarmined maost suitable site to locate |fees, and documentary stamps.
the plant.
2 N/A Camplete $35,000,000 50 $40,335,305 340,335,395 [a) |Contract (or Sale & Acquisition supporls specific needs for |Purchase Land. Costs were distributed between
Purchase for JH Lybass |[the Levy Nuclear Piant and is adjacent |NGG, Transmission and Land For Future Use.,
Jr Famlly LLC, TG Lybass [to Rayonler property. Final contacl amount Includes cosis to complete
LLP and Oregon Lybass Utla sagrch, recording fees, and documentary
stamps.
3 293851 Comgplete Duncan Company Approved Nomines Agreement Provide an array of diverse commerclal real estate
services for proposed basekad power ganeration
plant.

$12.7 M of Lybass land purchase was allocated to Levy Project, the ramainder of $27.7 M was aliocated 10 Land heid for future use.
1e + Method of Seleclion column shauld specify: {1} Lease, Buy or Make Consideratians for goods {or) In house or extemnat for resources.

te 2: Method of Selection column shauld {2) RFF or Sole Source.
te 3: Method of Selection column should spedfy (3} L owest Cast Bidder Accepted/Nat Accepted.
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CONFIDENTIAL
Levy County Nuclear Flling
Pre-Construction Costs and Carrylng Costs on Construction Cost Balance
Schedule T-8A True-up Filing: Contracts Executed
FLORIOA PUBLIC SERVICE COb EXPLANATION: Provide additional details of contracts executed in excess of $1 million
including, the nature and scape of the work, the nature of any
COMPANY: affiliation with selected vendos, the method of vendar selection, For the Year Ended 12/31/2007
Progress Energy - FL brief description of vendor selection process, and cumrent status
DOCKET NO.: of the contract.
080149-El Witness:
Contract No.: N/A
Maljor Task or Tasks Associated With: Purchase of property lo site the Lavy Nuclear Plant
Vendor identity: Rayonier Forest Resources, L.P. {seller)
Vendor Affiliatlo eclfy ‘direct’ or 'Indirect’); Indirect (Vertical Integration {buyer) on behaif of Progress Energy)}
Number of Vendors Solicited: Purchased based on resulls of site downselect analysis that delermined the most sultable site for the plant.
Number of Blds Received: N/A
Brief Description of Selection Process: Proparty was selected based on the site selection process analysis to determine most sultable site for the
Dollar Value: $45,000,000
Contract Status: Compleied
Term Begin: § g 5‘5' o
Term End: o E% %
©Z2 o
29mé&
AR w 2O
Nature and Scope of Work; Purchase and Sale Agreement. The seller was Rayonier Forest Resaurces, LP. Sold Approximately 3,000 acres to Progress Energy for siting Levy Nuclear Plant. & :an 2
s m
25
oS
&5
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CONFIDENTIAL
Levy County Nuclear Fillng

Pre-Construction Costs and Carmrying Costs on Construction Cost Balance
Schedule T-8A True-up Fillng: Contracts Executed

FLORIDA PUBLIC SERVICE COt EXPLANATION: Provide additional details of contracts executed in excess of $1 mitlion
induding, the nature and scope of the work, the nature of any

COMPANY: affiliation with selected vendor, the method of vendor selection, For the Year Ended 12/31/2007
Progress Energy - FL brief description of vendor sefection process, and current status

DOCKET NO.: of the contract.
0B0149-El Witness:’

Contract Na.; N/A

Malor Task or Tasks Assoclated With: Purchase of property ta support specific needs of the Levy Nuciear Power Plant.

Vendar Identity; JH Lybass Jr. Family LLC, Lvbass LP, Creqon Lybass (sellers)

Vendor Aifillation {speclfy 'dirpct’ or “Indlrect’); Direct

Numb Vendors Sollcited: Purchased based on supporting specific needs of Levy Nuclear Plani. Lybass property is adjacent to property purchased to site Levy Nuclear Plant.

Number of Blds Recelved: N/A

Brief Description of Selection Progess: Property was chosen based on several key advantages: {1} Adjacent to property previously purchased for Levy Nuclear F'tar'n. Levx Coun.: is the be,?t
overall siting location based on the completed siling analysis. {2) Cooling Water fines must cross property io reach Cross Florida Barge Canal. (3) SLIppOI’ltE Transmission Deh_verabtlity Analysis for
key trapsmission corridor. (4} Heavy Haul Path from the barge canal ta transport major components to the site. {5} Accommeodales a multi-ane construction entranca 1o the sile. (8) Close

proximity to an abundant cocling water source thal is not a fresh water consumplion source.

Dollar Value: $39,000,000

Contract Status; Compileted o 6-? =
o I8 6
N
Term Be ’n: - § g a Fg:
End: o 58
S 2o
Nature and Scope of Work; Purchase and Sale Agreement. The seller was Lybass family members. Sold 2,159 acres lo Progress Energy 1o support Qg n
siting of the Levy Nudear Plant, Transmisslon and meet potential future generation requirements. = 3

(D=1

'O
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CONFIDENTIAL
Levy County Nuclear Flling

Pre-Construction Casts and Carrylng Costs on Canstruction Cost Balance
Schedule T-8A True-up Fliing: Contracts Executad

FLORIDA PUBLIC SERVICE COb EXPLANATION: Provide addiional details of conlracts executed in excess of $1 million
including, the nature and scope of the work, the nature of any

COMPANY: : affiliation with setected vendor, the method of vendor selection, . For the Year Ended 12/31/2007
Progress Energy - FL brief description of vendor seleclion process, and current status

DOCKET NO.: of the contracel,
0BQ149-E| : Witness:

Contract No.: 293651

Malor Task or Tayks Agsoclated With: Provide services, supplies, tocls, equipment, and lransporation necessary to provide an array of diverse
commerclal real estale services for the sole purpose of acquiring land parcels for proposed baseload generation plants.

Vendor ldentity: The Duncan Companies, Inc.

Vendor Affillatlon {specify ‘direct’ or ‘Indirect’}: Direct

Number of Vendors Sollcited; Approved Nominee Agreement

Number of Bids Received: N/A

Brief Description of Selection Process: Nominee Agreement to act as Progress’ agent in locating, investigating, negatiating and contracting for the
purchase (collectively, the "Purchase Conltraci(s)™) of real property (the "Property”) throughout Florida for the potential siting of a new power plant.

Dolar Vaive: N
Contract Status: Completed

Term End: ° 55 =~
SRl
NTh o
Nature and Scope of Work: {1} Perfarm falal flaw analysis on properties identified by the owner and also include identification of alternative sites for Qe m §
consideration by owner. (2) implementation of the acquisition process. {3) Complete due diligence evaluation activiles for each propased site. = D S
LS h
=37
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Lavy Coundy Nuclaar Filing
Piw-Construction Costs and Carrying Costa on Conetr
chadiusa 7-88 Trua-up Filing; Contrects Executed
LORIDWA PUBLIC SERVICE COMMISSION EXPLANATION: Provide 3 Sel 0f contrats sxecidsnd in excess of $200,000
includfing: wendor Mentity, product of sarvics, larm begin,
OUFANY: torm and and doar vaiue. For the Yaar Erded 1273172007
Prograsa Energy - FL
OCXET 8O ]
DBO14B-EN Wiknass:
A (8} ic) © [3]
Joa Vaedor Prodhxt o Tam Tam Doillar
No. ey Service Bogin Erq Valua
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Levy County Nuclear Fillng
Pre-Construction Costs and Carrying Costs on Construction Cost Balance

Schedule T-§ True-Up Filing: Calculation of the Final True<ip Amount for the Period
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION; Calculate the estimated net true-up balance, including revenue and interest.
COMPANY: For the Year Ended 12/31/2007
Progress Energy - FL
DOCKET NO.: 080145-El Witness:
(A} B8) (€} @) (E) {F) {G)

Line Actual Actual Actual Actual Actual Actuat 6 Month
No. Dascription January  February March April May June Total

1 NFR Revenues (net of Revenue Taxes) 5 - 5 - 3 - 5 - 5 - 5 - 5 =

2 True-Up Provision o = .
3 NFR Revenues Applicable to Periad (Lines 1 + 2} - - - a - - -

4 Jlurisdictional NFR Costs - = - - - -
5 Over/Under Racavery true-up provision {Line 3 - Lina 4¢) - - -
6  Interest Provision
7  Beginning Balance True-up & Interest Provision -

a Deferred True-up
8  True-Up Callected {Refunded) {See Line 2) -

] End of Period Trse-up $

Note 1: Na costs were estimated due 1o the fact that Progress Energy's (PEF) has never filed a projection ta date.

Note 2: Rates have not been put in place for Levy and cosls are still accounted for in CWIP and thus accrue a carrying charge equal to PEF's AFUDC rate.
Page 1 of 2
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Levy County Nuclear Flling
Pre-Construction Costs and Carrying Costs on Construction Cost Balance

Schedule T-9 True-Up Filing: Calcuiation of the Final True-up Amount for the Period
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Calculate the estimated net true-up balance, including revenue and interest,
COMPANY: For the Year Ended 12/31/2007
Progress Energy - FL :
DOCKET NO.: 080149-El Witness:
(H) " 4] {K) {L) (M} {N}
Line Aclual Actual Actual Actuat Actual Actual 12 Month
No. Description July August Seplember  October  November Dacember Taotal
1 NFR Revenues (net of Revenue Taxes) 5 - 5 - $ - $ - $ - S > $ -

2 True-Up Provision - - o - - = -
3 NFR Revenues Applicable to Perod (Lines 1 + 2) - - = o - o o

4 Jurisdictional NFR Costs - = 224506 460,273 482,735 543,835 1,711,443

§  Over/Under Racovery true-up provision (Line 3 - Line 4¢) - - (224,596) (460,273) (482,739) (543.835) [1,711,443)

6 interest Provision -
7  Beginning Balance True-up & Interest Provision =

a Deferred True-up -
a True-Up Collected (Refunded) (See Line 2) o = - .

8  Endal Period True-up 5 - % - 5 - ] - 3 - 3 - $ -

Note 1: No costs ware estimated due to the fact that Progress Energy’s {(PEF) has never filed a projection 1o date.

Note 2: Rates have not been put in place for Levy and casls are still accounted for in CWIP and thus accrue a camying charge equal to PEF's AFUDC rate. .
Page 2 of 2
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Levy County Nuclear Filing
Pre-Construction Costs and Carrying Costs on Constructlon Cost Balanca

Schedule T-10 True-up Filing: Calculation of the Net Interast for Final True-up Amount for the Parlod
[section (5){c)4.]

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Calculate the astimated net true-up balance, including revenue and interest.
COMPANY: _ For the Year Ended 12/31/2007

Progress Energy - FL
DOCKET NO.: Witness:

080149-E]

(A) (8) (€ (D) {E) (F) (G)
Line Actual Actual Actuai  Projected Projected Projected 6 Month
No. Description January  February March April May June Tolal
1 Beginning Monthly Balance $ - 8 - & - 5 - $ - 3 - 5 -

2 Ending Monthly Balance - = = & - -
3  Average Monlhly.Baiance - -
4 Beginning of Month interest a =
5 Ending of Menth Interesl = . -
6  Average [nterest

7 Average Monthiy Interest

8  Monthly Interest Amount $ - 5 - 5 - 3 - $ - $ - $ -

Note: Rales have not been put in place for Levy and costs are still accounted for in CWIP and thus accrue a camying charge equal to PEF's AFUDC rate. .
Page t of 2
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Levy County Nuclear Filing
Pre-Construction Costs and Carrying Costs on Construction Cost Balance

Schedule 7-10 True-up Fillng: Calculation of the Net Interest for Final True-up Amount for the Period
[section (5){cM.}
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Calculate the estimated net true-up balance, including revenue and interest.
COMPANY: For the Year Ended 12/31/2007
Progress Energy - FL
DOCKET NO.: Witness:
(H) U] ) (K) (L) (M) (N

Line Projected Projected Projected Projected Projected Projected 12 Month
No. Description Jduly August _September October November December Total

1 Beginning Monthly Balance § - 5 - 5 - 5 - $8 - 5 5 5 -

2  Ending Monthly Balance o - . .
3 Average Monthiy Balance o - = -
4 Beginning of Month interest o o
5  Ending of Month Inlerest - -
6  Average Interest

7  Average Monthly Interest o

8  Monthiy Interest Amount $§ - 5 - $ - $ - $ - $ - 5 -

Note: Rates have not been put in place for Levy and costs are still accounted for in CWIP and thus accrue a carmying charge equal to PEF's AFUDC rate. "
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Docket 090009-EI
Progress Energy Florida
Exhibit No. (WG4}

Page 1 of 67

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition to Establish
Discovery Docket Regarding

Actual and Projected Costs for Submitted for filing:
Levy Nuclear Project, by Progress May 1, 2008
Energy Florida, Inc. AN DACTEDY

DIRECT TESTIMONY OF LORI CROSS
IN SUPPORT OF SITE SELECTION COSTS

ON BEHALF OF
PROGRESS ENERGY FLORIDA

R. ALEXANDER GLENN JAMES MICHAEL WALLS
JOHN BURNETT Florida Bar No. 706272
PROGRESS ENERGY SERVICE DIANNE M. TRIPLETT
COMPANY, LLC Florida Bar No. 0872431
P.O. Box 14042 CARLTON FIELDS, P.A.
St. Petersburg, Florida 33733 Post Office Box 3239
Telephone: (727) 820-5180 Tampa, FL 33601

Facsimile: (727) 820-5519 Telephone: (813) 223-7000

Telecopier: (813) 229-4133
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Exhibit No. (Wag
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IN RE: PETITION TO ESTABLISH DISCOVERY DOCKET
REGARDING PROJECTED COSTS FOR LEVY NUCLEAR
PROJECT BY PROGRESS ENERGY FLORIDA, INC.

BY PROGRESS ENERGY FLORIDA
FPSC DOCKET NO. 080149

DIRECT TESTIMONY OF LORI CROSS
IN SUPPORT OF SITE SELECTION COSTS

I. INTRODUCTION AND QUALIFICATIONS
Please state your name and business address.
My name is Loni Cross. My business address is 299 First Avenue North, St.

Petersburg, FL 33701.

By whom are you employed and in what capacity?
I am employed by Progress Energy Service Company, LLC as Manager of

Regulatory Planning Florida.

What are your responsibilities in that position?

I am responsible for regﬁlatory planning, cost recovery and pricing functions
for Progress Energy Florida, Inc. (“PEF”). These responsibilities include:
cost of service analysis; regulatory financial reports; rate and tariff
development and administration; analysis of state, federal and local
regulations and their impact on PEF; planning, coordination and execution of

general rate case proceedings as necessary. In this capacity, I am also

-4)

NOCLMENT NEMACR -CATE
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Exhibit No. (WG
Page 3 of 67

responsible for the Levy County Nuclear Project Cost Recovery Projection
filing, made as part of this discovery docket, in accordance with Rule 25-

6.0423, Florida Administrative Code (F.A.C.).

Please describe your educational and occupational history and describe your
duties in the variouns positions you have held as an employee of Progress
Energy.

I received a Bachelors of Science degree in Accounting from the University of
South Florida. Ibegan er employment with PEF (previously Florida Power
Corporation) in 1983. During my 24 years with Florida Power Corporation and
now Progress Energy Service Co. LLC., I have held a number of financial and

accounting positions. In 2004, I became Manager, Regulatory Services for PEF.

What is the purpose of your testimony?
The purpose of my testimony is to present, for Commission review and approval,

Progress Energy Florida's site selection costs associated with the Levy Nuclear

Construction project.

Are you spoasoring any exhibits in support of your testimony?
Yes. Iam sponsoring the following exhibits, which were prepared under my
supervision:

e Exhibit No (LC-3) which consists of schedules SS-1 to SS-6B which

reflects the site selection costs for 2006.

3-4)

1317563%.1
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Exhibit No (LC-4) which consists of schedules SS-1 to SS-8A which
reflects the site selection costs for 2007,
Exhibit No (LC-5) which consists of schedules SS-1 to SS-8B and §S-10

reflects the site selection costs for 2008.

Schedule SS-1 reflects the Site Selection Revenue Requirements.
Schedule SS-2 reflects the over/(under) recovery of site selection costs.
Schedule SS-3A reflects the carrying costs on the deferred taxes.
Schedule S8-3B reflects the calculation of the construction period interest.
Schedule SS-4 reflects recoverable O&M expenses.

Schedule SS-5 reflects other recoverable O&M expenses.

Schedule SS-6 feﬂccts monthly site selection expenses.

Schedule SS-6A reflects a description of the major tasks for the costs
incurred.

Schedule SS-7 reflects a description of the technology selected
Schedule SS-8 reflects a list of the contracts executed in excess of $1.0
million.

Schedule SS-8A reflects details on each of the contracts executed in
excess of $1.0 million.

Schedule SS-8B reflects a list of all contracts in excess of $200,000,
Schedule SS-10 reflects the estimated bill impact associated with the

cumulative Site Selection revenue requirements.
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What is the source of the data that you will present by way of testimony or

exhibits in this proceeding?

These numbers are derived from the Company’s actual books and records.

What costs have been included in the Site Selection schedules?

These schedules include the revenue requirements on the site selection costs that
the Company has incurred for the Levy Nuclear Construction project pursuant to
the provisions of Rule 25;6.0423. The revenue requirements include the actual
costs incurred, plus a carrying charge on the unrecovered balance, the incremental
O&M expenses, and a carrying charge on the deferred tax asset. These costs
were incurred from the period April 2006 up to the date that PEF submitted its

petition for determination of need for the Levy Plant.

Total revenue requirements for the entire period are $ 37.9 million and are
comprised of $3.5 million for the 2006 calendar year, $14.6 million for the 2007

calendar year, and $19.8 million for the 2008 calendar year.

These costs were primarily incurred as part of the Combined Operating License
process and the site and technology selection process. More detailed information
about these costs is provided in the testimony of Danny Roderick. These
schedules contain substantially all of the actual site selection expenses. There are

still some costs for which the invoices have not been received and as such, the
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costs presented in these schedules may need to be trued up to final costs at a later

date.

How does PEF plan to recover these Site Selection Costs?

In accordance with the provisions of FPSC Rule 25-6.0423, Section (4), after the
Commission has issued an order granting the determination of need, PEF will file
a petition for a separate proceeding to recover prudently incurred site selection
costs. In that petition, PEF will propose that these costs be afforded the same cost
recovery treatment as Pre;:onstruction costs and that they be included in the total
costs to be recovered through the Capacity Clause Recovery (CCR) clause

beginning in January 2009.

Q. What does Schedule SS-10 represeat?
Schedule SS-10 in Exhibit LC-5 shows the estimated bill impact of recovering the
cumulative Site Selection costs plus the carrying charge through retail rates
beginning in January 2009, based on 2008 billing determinants. As can be seen in
§S-10, the estimated impact to the residential ratepayer of recovering the $37.9

million is $1.07 per 1000 KWh.

Q. Does this conclude your testimony?

Yes, it does.

13175639.1



SCHEDULE APPENDIX

EXHIBIT (LC-3)

PROGRESS ENERGY FLORIDA, INC.

_ Levy County Nuclear Filing
COMMISSION SCHEDULES (SS-1 Through $5-6B)

JANUARY 2006 - DECEMBER 2006
2006 SITE SELECTION
DOCKET NO. 080149-El
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Lavy County Nuclear Filing
Site Selection Costs and Carrying Costs

Actual Flling: Retail Revenue Requirements Summary {Section {4)]

Schedule §5-1 . [Section {8)(d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the actual true-up of

totai retail ravenue requirements based on actual
COMPANY: PROGRESS ENERGY - FL expenditures for the current year and the previously filed For the Year Ended 12/31/2006

expenditures for such current year.
DOCKET NO.; 080149 - E| Witness: Lori Cross

(A} (B) {C) (D) (E) (F (G)

Line Actual Actual Actual Actual Actual Actual 6 Month
No. January February March April May June Total

Jurisdictional Dollars

1. Site Selection Revenue Requirements {Schedule 55-2, line 7) [ - - s Y 1 . 11287 § 211044 5§ (10772) § 291,559
2. Construction Garrying Cost Revenue Requirements o . - - - . .

i Recoverable O&M Revenue Regquirements (Schedule 554, line 28) = - - = - =

4, Daferred Tax Asset Carrying Cost (Schedule S5-3A, line 8) - . = 5 . o -

5. Other Adjustmants . - . - . -

6. Total Perod Revenue Requirements (Lines 1 though 5) - _ o - 11,287 211,044 {10,772} 211,559
7. Total Relum Requirements from most recent Projeclions = - - -

8. Difference (Line 6 - Line 7} . 3 - § I S 11207 § 211044 § (10772 S 211,558

Page 10f2
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Levy County Nuclear Filing
Sita Selection Costs and Canrying Costs

Actual Fiiing: Retall Revenue Requirements Summary [Section (4)]
Schedule 55-1 {Section (8}{d}]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the actual true-up of

total retail revenue requiremants based on actual
COMPANY: PROGRESS ENERGY - FL expenditures for the curent year and the praviously filed For the Year Ended 12/31/2006
expenditures for such curreni year.
DOCKET NO.: 080149 - El Wilness: L.ori Cross
) (1) 0 &) {K) (L) M) (N)
Line Actual Actual Actual Actual Actual Actual 12 Month
No. July August September  October  Novamber  Decernber Yolal
Jurisdictlonal Dollars
1. Preconstruction Revenue Requirements (Schedule 55-2, line 7) $ 155142 $ 137988 § 38960 $ 483518 § 134,404 § 2332488 § 3401728
2. Construction Camying Cost Revenue Requirements - . - - -
3. Recoverable O&M Revenue Requirements (Schedule 554, line 28) 5 - s - - . .
4. Defarred Tax Asset Carrying Cost (Schedule S5-3A, line 8) - - = = o -
5. Qther Adjustments - - . - - - -
6. Total Period Revenus Requirements (Lines 1 though 5) 155,142 | 137,968 36,960 483,518 134,404 2,332,188 3,481,738
7. Total Retum Requirements from most recent Projections - - - - - 5
8. Difference {Line 6 - Line 7} § 155142 § 137868 § 35860 § 48518 § 134,404 § 2332188 § 3401739
Page 20of 2
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Levy County Nuciear Filing
Site Selection Costs and Carrying Costs
Actual Filing: Site Selection Costs [Saction (4)}
Schedule 882 [Section {8)(d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the aclual true-up of site selection
casts based on actual site selection expenditures
COMPANY: PROGRESS ENERGY - FL for the current year and the pravicusly filed expenditures For the Year Ended 12/31/2006
for such cuirent year.
DOCKET NO.: 0BD149 - E| Witness: Loti Cross
. (A) (8) (€} {{0)] {E} F) (G)
Line Actual Actual Actual Actual Actual Actual 6 Month
No. January February March April May June Total
Jurisdictional Dollars
1. Current Pericd Pre-Construction Expenses (Schedule 55-6 Line 34) s - 5 - % -5 11,287 § 211044 §  (§0772) § 211,558
2. Prior Period Unrecovered Pre-Construction Batance 8 2 - 11,287 222,311 211,558
3. Pre-Construclion Expenses Recoverad - -
4, Average Balance Pre-Construction Expenses Eligible for Return - - 5,644 116,809 216,545
5, Retum on Average Net Unamortized CWIP Eligiible for Retumn (c)
a. Equity Component (a) o - . -
b. Equity Comp. grossed up for taxes (b} - - =
c. Debt Component - .
6. Total Retumn Requirements (Line 5b + 5¢) - _
7. Total Costs to be Recovered - 11,287 211,044 (10,772) 211,559
8. CWIP Additions, Amortization & Retum from most recent Projections s - . = =
9. Over / {Under) Raecovery (Line 7 - Line B) s - $ -5 - % 11,207 & 211,044 § (10772) § 211,558
{a) The monthly Equity Component of 6.85% reflects an 11.75% retum on equity. éﬂ g 3 OD
{h] Requirement lor the payment of incoma taxes Is cakculated using 8 Federal income Tax rate of 38.575%. L] §‘§ %
{¢) AFUDC actual monthly rate is calculated using the formuta M = J{1 + A1100)'"* 1] x 100; resulting in a manthly accrual rats of 0.005464 (Equity) and 0.001626 (Debt), which results In the annual rats of 8.848%. 3 -z' 8 =
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Levy County Nuclear Filing
Site Salection Costs and Carrying Costs
Actual Fiting: Site Selection Costs [Section {4)]
Schedule §8-2 [Section (B){(d})]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Pravide the calculalion of the actual true-up of site selection
costs based on aclual site selection expanditures
COMPANY: PROGRESS ENERGY - FL for the alirrant year and the previously filed expenditures For the Year Ended 12/31/2006
for such current year.
DOCKET NO.; 080149 - EI Witness: Lori Cross
(1 ) (K) L) (M) {N) Q)
Actual Actual Actual Actual Actual Actual 12 Month
July August Seplember  Oclober November Decaember Tolal
Jurisdictional Dollars
Current Period Pre-Construction Expenses (Schedule $5-6 Line 34) $ 155142 § 137,968 5 . 36960 § 483518 5 134404 § 2332180 § 3491738
Prior Period Unrecovered Pre-Construction Balance 366,701 504,859 541,629 1,025,147 1,158,551 3,491,739
Pre-Construction Expenses Recovered o - - -
Average Balance Pre-Construction Expenses Eligible for Return 289,130 435,685 523,149 783,388 1,092,348 2,325,645
Return on Average Nel Unamortized CWIP Eligiibla for Return (c)
Equity Component (a) - =
. Equity Comp. grossed up for taxes (b} - - - =
., Debt Component . . .
Total Return Requirements {Line 5b + 5¢} - o -
Total Costs lo be Recovered 155,142 137,968 36,960 483,518 134,404 2,332,188 3,491,739
CWIP Additions & Amortization from mast recent Projections - - . .
Difference (Line 7 - Line 8) $ 155142 § 137,968 § 6060 § 483518 5 134,404 § 2332188 § 3491739
{a) The monihty Equity Companent of 8.85% reflects an 11.75% retum on aqulity. - L" o
(b} Requiramant for the payment of income taxes is calculated using a Fedsral Income Tax rate of 38 575%. % =
(c} AFUDC sctual monthly rate is calculated using the formuia M = ({1 + AM00)"'* 1] x 100; resulting in a manthly accrual rate of 0.005464 {Equity} and 0.001628 (Dabt), which results in the annual rate of 8 B48%. LB ﬁ
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Levy County Nuclear Fliing
Site Selection Costs and Carrying Costs
Actual Filing: Defarred Yax Carrying Costs [Section {4}
Schedule S5-3A [Section (B){d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide the calculation of the Actual
deferred tax Carrying Costs for the current
COMPANY: PROGRESS ENERGY - FL year. For the Year Ended 12/31/2006
DOCKET NQ.: 080148 - Ei Witness: Lori Cross
{A) (8 (C) ()] (E} ] G) {H)
Line Beginning  Actual Actual Actual Actual Actual Actual 6 Month
No. ol Period  January  February  March Aptil May June Total
Jurisdictionat Dallars
1. Construction Period interest (Schedule $5-3B, Line 5) [ A -8 -8 . - %
2. Recovared Costs Excluding AFUDC {Schedulas $5-2, Line 1+ Line 3) . .
3. QOthar Adjustments (d) S $ - $ - 3 5 -
4, Tax Basis L.ess Book Basis {Prior Mo Balance + Line 1 + 2 + 3) 5 5 ] S $ - 3 - - 3
5 Deferred Tax Asset (DTA) on Tax Basis in Excess of Book {Line 4 * Tax Rate) $ N | - B D | - 3 S | n/a
6. Averaga Accumulated DTA 5 -8 -3 3 s
7. Carrying Costs on DTA (c)
a. Eguity Component (a} - . .
b. Equity Comp. grossed up for taxes (b} R
c. Dabt Component o - - - -
8. Tolal Retum Requirements {Line 7b + 7c) - - - _
9. Total Retum Reguirements from most recent Projections = = - . .
10. Difference {Line 8 - Line 9) s $ - § - 3 H ] -
{a) The monthiy Equity Component of 8.85% reflacts an 11.75% return on squity. g g _0'9 g
{b) Requiremant for the paymant of income taxes s caiculaled using @ Federal Income Tax rate of 33.575%. ® g tg a
{c) AFUDC actual monthiy rata is calculated using the formula M = [{1 + A/400)"'™ 1) x 100; resuiting in a monthly accrual rate of 0.005404 (Equity) and 0.001628 (Debi), which results in the annual rate of 8.848%. NS
(d) Other adjuslinen rapresents the monthly dedtt companant cartying costs thal is a permanent difference and Urerafors not included in the DTA calculation, g o m g
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Lavy County Nuclear Flling
Site Selection Costs and Carrying Costs
Actual Flling: Deferred Tax Carrying Costs [Section (4)]
Schedule 58-3A [Section (8)(d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide the calculation of the Actual
deferred tax Canying Costs for the current
COMPANY: PROGRESS ENERGY - FL year. For tha Year Ended 12/31/2006
DOCKET NO.: 080149 - EI Witness: Lor Cross
] 0] (Y] (8 (M) (N} © G

Line Beginning - Actual  Actual  Actual Actual  Actual  Actual 12 Month
No. of Perfod July August  September October November Decamber  Tolal
1. Construction Period Interest (Scheduie 55-38, Line 5) $ . - 8 - % -8 -3 - 8 -
2. Recovered Costs Excluding AFUDC (Schedule 88-2, Line 1+ Line 3) - - - - . . .
3. Other Adjustmants (d} - . . - . .
4. Tax Basis Less Book Basis (Prior Mo Balanca + Line 1+ 2 + 3) [ - -8 -8 I | -3 L | - na
5 Deferred Tax Asset (DTA} on Tax Basis in Excess of Book (Line 4 * Tax Rate) 5 -8 -8 <% -8 -3 -8 - nia
6. Avarage Accumulated DTA H -3 -8 -8 -3 -8
7. Carmrying Costs on DTA (¢}

a. Equity Component (a) . - - - - - -

b. Equity Comp. grossed up for taxes (b) R - - - - - - -

¢. Debl Component . . - . . - -
8. Total Return Requirements {Line 7b + 7¢) ’ - - - - : : z
8, Tolal Return Requirements from most recent Projections - - -
10. Difference {Line 8 - Line 9) : 3 . . s .3 .8 . s . 3 _

{3) The morthiy Equity Component of 8.85% reflects an 11.75% return on equlty.

1{b) Requiremsnt for the payment of income taxes is caiculated using a Federal income Tax rate of 38.575%.

{e} AFUDC actua! monthly rate is calculated using the formula M = {(1 + A100)“"% 1] x 100; resulting in 2 monthly accrual rate of 0.005484 (Equity) and 0.001826 (Debl}, which results in the annual rate of 8.848%.
{t) Other adjusiment represents the monthly Sebt component carrying costs thal s a permanant difference and therefore not inchueded in the DTA calculation.
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Levy County Nuclear Filing
- Site Selaction Costs and Carrying Costs

{Section (4))
Schedule $8-38 [Section {8){d]]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the Actual
Construction Period Intergst for the current
COMPANY; PROGRESS ENERGY - FL year. For the Year Ended 12/31/2006
DOCKET NOQ.: 080149 - El Witness: Lorl Cross
] Ay (8) () (9] (E) (F) (G) (H)
Line Beginning Actuai Actual Actual Actual Actual Actual 6 Month
No. of Period January February March Aprl May June Tatat
Jurisdictional Dollars
$ -3 A -3
1. Beginning Balance
2. Additions Preconstruction -
3 Additions Construction
4. Other Adjustments =
5. Ending Balance Excluding CPI ] 3 3 H $
6. Average Balance Eligible for CPi
7 Monthly CPI Rate (Note 1]
8. Construction Period Interest for Tax {CPl) $ $ 3 $ $

Nole 1: CPl rate is tha projected weighted average debl rate for the period.
Note 2:This schedule for informational purposes only. In 2006 none of the costs being presented were considered under construction per tax and therefore no CP| was accrued.
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Levy County Nuclear Filing
Site Selection Costs and Carrying Costs
[Section (4}}
Schedule 55-3B [Section (8)(d)]
FLORIDA PUBLIC SERVICE COMM|SSION EXPLANATION: Provide the calculation of the Actual
Construction Period Interest for the current
COMPANY: PROGRESS ENERGY - FL year. For tha Year Ended 12/31/2006
DOCKET NO.: 080149 - Ei Wilness: Lori Cross
{h {) (K) (L (M) (N) {O) [
Line Beginning Actual Actual Actual Actual Actual Actual 12 Month
No. of Period July August Septlamber October November Decamber Total
1. Beginning Balance % s H H 3 -8 -
2, Additions Preconsiruction o S B
3 Additions Construction - -
4. Cther Adjustments - - R
5. Ending Balance Excluding CP! ] L L | - % L] $ -8
6. Average Balance Eligibie for CPI - - .
7 Monthly CPI Rate [Note 1)
8. Constryction Period Interest for Tax (CPI) 3 L] L | - 3 $ 3 L -
Note 1: CPI rate is the projected weighted average debt rate for the period.
Note 2:This schedule for informational purposes only. (n 2006 none of the costs being presented were considered under construction per tax and therefore no CPl was accrhued.
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i Lavy County Nuclear Flling
Site Selection Costs and Canrylng Costs
Actual Filing: Recoverable Q&M Monthty Expenditures {Section (4)]
Schedule 55-4 [Section [B}{d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide thé Aciual CCRC Recoverable D&M
- monthly expenditures by funciion lor the curment yaar.
COMPANY: PROGRESS ENERGY - FL For the Year Ended 12/31/2006
DOCKET NO.: 080148 - EI Witness: Lori Cross
(A) (B) C) ©) (E) {F) G} {H) 5] [0 ) L) M)
Une - Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Aciual Actual 12 Month
No. __ Description Janwary  February March Apri May June July August  Seplember  Oklober _ Novembar  December Total
1 Aceounting ' 3 s 5 s s -8 s s - 5 - 35 - $ - -
? Corporata Communications - - - . o o -
3 Corporala Planning o o o o - - - -
4 Carporaie Services - - R . . R - - R
5 Extarnal Redations - = o o o o o a - -
B Human Resources o - a o o o - o - -
7 IT & Tedocom - o = - . - - . - -
8 Legal - - . - . - - - - - o
9 Project Assurance o . - . . - . - . - - o
10 Public Attairs o - - . o o - o =
1 Subtolal ARG - o o = - o o - o o o - -
12 Energy Delrvery Florida s o o o o - o a
13 Nuclear Ganeralion . . . . . - .
14 Transmission S - 3 - % - 3 3 - 8 3 -3 - 3 - 8 -3 $ - 8 -
15 Total O&M Cests B s -8 - $ $ H -8 - 8 $ - % $ ) 3 S
18 Jurisdictional Factor (ASG) 0.81670 0.81670 0.81670 0.916710 0.81670 0.81670 0.91670 0.91670 0.91670 0.91670 0.91870 0.91870 0.01670
17 Jurisdictionat Factor {Distribution) 0.99587 0.99537 0.50507 0 99597 0.0u587 099507 0.ea5a7 0.98507 0.9957 099597 0.00507 0.06587 0.98587
16 Jursdictional Facior (Nuclear - Production - Basa) 0.83753 D.93753 0.83753 0.93753 0.93753 0.93753 0.82753 0.93753 0.83753 083763 0.93753 093783 0.83753
19 Jurisdictional Factor (Tramsmission) 0.70507 070537 010567 0.70597 0.70507 070567 Q70697 070587 070507  D7OBST  O.7O587 0.70587 _ 0.70587
20 Jurisdictional Recoverabia Cosls (ASG) (Line 11 X Lina 18) $ - % s - 8 3 H 3 - 9 - $ - H - 3 - $ 3
21 Jurlsdictional Recoverable Costs (Distribution) (Line 12 X Line 17) - - - - . - - - - 5
22 Jurisdictional Recoverable Costs (Nudi - Production - Basa} [Ling 13 X Line 1 - - - - - . - B - -
23 Jutisdictional Recoverable Costs (Transmission) (Line 14 X Line 18) 3 3 - 3 }H - 3 $ - 3 - 3 - $ -3 -3 -3 ] : o
24 Total Jurisdictional Recoverabie O&M Costs ] 3 - 3 - 8 3 - 3 $ -t L -3 -5 -3 =
25 Averape Monthly Recoverabia C&M Bakince $ 3 = s - s o $ o H o H N $ o 3 o $ - % -
26 Monthly Short-larm Commencal Paper Rata
27 tnterest Provision 3 s - 3 -8 [ -3 3 -5 -8 $ H N 3 2
28 Total Monthly Recoverable O&M Costs s -3 3 s 3 - % $ -3 -3 -3 $ - 3 - 8 2
29 Tolal Jurisdictional O&M Costs From Most Recent Projaction - - - - - = = o - i -
2 Diffeence {Lina 28 - 29) 5 T % -~ 3 3 3 [ 3 3 ) 3 ] - 3 - m\g;-tg
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_ Levy County Nuclear Filing
Sie Selection Costs and Carrying Costs
Actual Filing: Other Recoverabie OAM Monthly Expendiiures [Section {4)]
Schedula §8-5 {Section (8)(d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the Acluai Other Recoverable O&M projected
monthly axpenditures by function for the cuman year.
COMPANY: PROGRESS ENERGY - FL. For the Year Ended 12/31/2008
DOCKET NO.: 080149 - Ei Witness: Lori Crosg
] () (8} (o] D) () L (G) H) 0] 8] (K} L {M)
Line Actual Actual Actual Actual Actusl Actual Actual Actual Actual Actual Actual Actual 12 Month
No,  Description January February March April May June July August  Seplember  Oclobsr  November December Total
1 Accounting $ ER | - $ - % = $ - 3 - 3 - - % - % ~ % - 3 -3 -
2 Corporate Communications . . - - - - . - - . . - .
3 Corporate Planning o o o - - a - - - . - - -
4 Corporate Services - . - . o o o o o o o
& External Ralations - - - B - o = o = a a o
6 Human Resources o o S o o 5 o - - - -
T IT & Telecom o a o o o a o - - - a .
8 Legal a a a a o o o o o - - - -
] Project Assurance - - & o - o - - . . - - -
10 Public Affairs - - o o o o - - - - - - .
1 Sublotal AAG - - o o - o - - - - - -
12 Energy Delivery Florida o o R - . . . . . . - . R
13 Nuclear Generation . o - - o o - - . - o -
14 Transmission ] - 3 -3 - 3 - 3 o $ : $ = -3 S $ - - $ = ] =
15 Tolal O&M Cosls H o $ = % $ o $ - § o H o - $ o s o H o H - $ =
18 Jurisdictional Factor (ARG) 0.81670 0.41870 0.91870 0.91870 {.91670 0.81670 0.91670 0.81870 0.91670 0.91870 0.91870 081670 0.91670
17 Jurisdictional Factor (Distribution) 0.99557 0.09507 0.99587 0.99597 0.99587 0.99507 0.86587 0.99587 0.99587 0.99587 0.99587 0.95587 0.99597
18 Jorisdictional Factor {Nuckear - Production - Base) 0.93753 0.83753 0.93753 0.93763 0.83753 0.93762 0.93753 0.93753 0.93753 083733 0.93753 0.93753 0.03753
19 Jurisdictional Factor {Transmission) 0.70567 0.70587 0.70587 0,70587 0.70507 0.70597 0.70507 0.70587 0.70587 0.70587 0.70587 0.70507 0.70597
20 Jurisdictional Recoverabia Costs (ALG) (Line 11 X Line 186) s - % $ - 8 -8 -8 I T -8 -8 -8 - 3 s .
21 Jurisdictional Recoverabla Cosis {Distripution) (Line 12 X Lina 17) - - - - - - - - - - - - =
2 Jurisdictional Recoverable Costs (Nudl - Prociuction - Base) (Line 13 X Lina o o = o o o - - - - - -
] Jurisdictional Recoverabie Costs {Transmission) (Line 14 X Lne 18) 3 - $ - $ - s - $ - $ H - - ] - $ - § - H . | -
24 Total Juisdicional Recovarable O4M Conts $ [ | - 3 - 3 . ) -3 - § - -3 R -8 . § - % -
25 Total Juriscictional O&M Casis From Most Recend Projection $ - 8 -8 - § - 8 - - 8 - D | - % - 8 -8 $ -
26 Difterenca (Line 24 - 28y [ -8 - 3 -8 - 8 - 5 -3 - $ - 3 -3 - 3 -8 -
Note 1: This schedule provided for Infonmational purposes only, These costs were not tracked in this manner in 2006.
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Levy County Nuciear Fillng
Site Selection Costs and Carrying Costs
Actual Filing: Monthly Expenditures [Sactian (4);
Schedule S5-8 _[Section (8){d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the actual monthly expenditures by major lasks performed
within S4e Selaction category.
COMPANY: PROGRESS ENERGY - FL For the Year Ended 12/31/2008
DOCKET NQ.: 080149 - E| Witness: Lorl Cross
{A) {8} (C) D} (E) {F) (G} (H) [T ) ®) L (M)
Una Agctual Actual Actual Actual Attual Actual Actual Actuat Achual Actual Actual Actual 12 Month
Q). eriplion January February March Aprit May June July Augiust Seplember Oct Novamber December Total
1
2
3
4 Sita Sefection;
5 _Generslion:
] Licaten Application 3 - 3 o 3 - H 175,119 § 269,670 § 210,344 § 145,154 % {74,571) § 285111 § 620,777 % 275081 3§ 41,844 § 2,640,210
T E ng. Dasign & Pro - - o o o o M - A = - - -
8 Permiaing - - - - - S = = = o o -
a Clearing, Grading and Excavation - - . - - - o o o . . .
10 On-5he Construction Facities s - 3£ - s - 3 - s - s -5 . -_& - % - s - s -3 -3 o
1" Total Generation Costs [] -8 -3 - 8 175118 § 260,670 § 210344 § 145,164 § 4.571) § 285111 § 620,777 § 275963 § 41,644 § 2,840,210
12 L Adlugtmpots;
13 Non Cash Accruals 0 0 0 163,080 44,584 221,834 {20,328} (221,731} 245,588 105,041 132,603 280,283 851,044
14 Orher o : o o . o = . = . - {1,826,238) {1,826,235)
15 Mot Generstion Costs 3 - 8 - 3 -8 12,038 § 225108 § [11,490) § 165480 % 147 181§ 39423 % 515736 § 143360 § 2487588 % 3,724,402
16 Jurisdictional Facior 0.53753 0.83753 0£.03753 0.93763 0.93753 0.83753 0.93753 0.93753 0.83753 0.99753 0.83753 0.83753 0.83753
17 '
18 Total Jursdicional Generation Costs $ - H - - - [ 11,287 % 211044 § {10,7712) § 155,142 % 137,088 § 38,0680 § 483,518 § 14404 8 2332188 § 3,491,738
19
20 _Tansmission
2 Line Englnsedng s - 5 - 5 . % . 3 - 3 - & - & - £ - 5 - & - s -8 -
2 Substation Ergineering - - . Co. - - . . - - o o 5
23 Clearng . . - - - - - - - . - - -
24 Other $ - 5 R | ER. } - 3 - 5 - 8 - 3 - 8 - 3 - 8 - 8 -3 -
25 Total Tronsmimsion Costs 5 H H -3 H $ B A ] $ - % - 8 - 8 [ -
28 Less Adicstmanty.
27 HNon Caah Accrusia s © - o © © - - - - - - -
28 Othey - . - . - - - - : o - - -
29 Net Tranumission Costé y - 5 -8 - 3 I } I T T . - 8 0 -8 0 - % - 3 -
30 Jutidictonal Fackor 0.70567 0.705eT 010507 Q.70587 0.70547 0.70507 0.70587 0. 70537 0.70567 0.70507 0.70567 0.70587 0.705Q7
M
3z Total Jurmdictional Transmimsion COsts [ -8 B 1 B .3 - - 5 C ] -8 - 8 - 3 - 8 - 3
33
M Tokal Juriadichonal Ste Ssiaction Couts 3 -8 -3 - § 11,287 § 210044 § (10.772) § 155,142 § 137&__3___&53’;5__483.5_12__5_1%__5__&332,1& $ 3,491,739
35
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Schedule SS-8A

Lavy County Nuclagr Fliing
Site Selection Costs and Carrying Costs
Actual Filing: Monthly Expenditures

[Section (4]]
[Section {8)(d})]

FLORIDA PUBLIC SERYICE COMMISSION

COMPANY: PROGRESS ENERGY - FL

DOCKET NQ.: 080149 - E|

EXPLANATION:  Provide e description of the major tasks performed
wihin Site Selection category for the cument year.

For tha Year Ended 12/31/2008

Witness: Lori Cross

Line

HNo. Major Task

Dascription - includes, but is not limited to:

Ll RS- N

Shte Selection
Gereration;

Licanse Application

Engineering & Design

Permitting

Clearing, Grading and Excavation
On-Site Construction Facilitles

Line Englneering
Substation Engineering
Clearing

Other

Detailed on-site charactasization for geological and envirormentsl analysis, MRC Review fees, transmission delivesablity analysls, etc.

Engineering & Design associatad with the Site Layout, Power Block and Non-Power Block facitities.
Obtain required penmits for new plant {1.e. site certification permits, emvironmantzl permits, efc.)

Clearing, grading, sxcavation, backfill, onsite dlaposal, drainage and erosion control. Construction park lots, laydown areas anc access roads.
Inciudes the installation of warahousas necessary during construction (alactrical shop, carpanter shops, atc.), consiniction powar and lighting.

Imtemal enginearing labor, contracted enginearing labar, survey and all other costs associated with engineering transmission linas.

intemal engineesing 1abor, cortracted enginearing labor and ali other costs associated with substation and protection and cortrol (relay) angineering.

Contracted costs associated with clearing acquired ROW for tha construction of transmission linas, costs associated with building acceas roads to the ROW to ensure access for

construction, operating and malntenance of transmisaion Hines.
Project Management, overhead costs and other miscellanecus cosls associated with transmission pre-construction.
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Levy County Nuclear Flllng
Site Selsction Costs and Carrying Costs

_ Actual Flling: Varlance Explanations [Secton {4){
Schedule 55-6B {Section {B)}d}]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provida annual vasance axplanasions comparing the actual
sxpanditures 1o tha most recent projections for the current period
COMPANY: PROGRESS ENERGY - FL filed with the Commission. For the Yaar Endad 12/31/2008
DOCKET NO.: 080149 - E| Witness: Lon Cross
, " 18) ©) ©)
Lina Total Total Total
No. ActualEstimated Projecied Variance Explanation
1 She Selection:
2 _Genemtion;
3 Ucense Application H 2,848,210 $ - 3 2.849,210 MNota {
4 Enginsering & Design - - - Nota 1
5 Parmitting - - - WA,
6 Claaring, Grading and Excavaton - - - NA
7 Qn-Sde Construction Facilites - . - - Note 1
8 Total Ganeration Costs $ 2,849 210 $ - $  2B49.210
g
W _Tansmission:
1" Line Engineering $ - H - $ = Nols 1
12 Substation Engineering - - = Note 1
13 Clearing - - o NiA
4 Otter - = Z Note 1
15 Tokat Transmission Cosls $ - 3 = 3 -

Note 1: No costy wers projected due ta the fact that Prograss Enargy (PEF) has never filsd & projection to dala. Page1of1
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SCHEDULE APPENDIX
REDACTED

EXHIBIT (LC-4)

PROGRESS ENERGY FLORIDA, INC.

Levy County Nuclear Filing
COMMISSION SCHEDULES (SS8-1 Through SS-8A)

JANUARY 2007 - DECEMBER 2007
2007 SITE SELECTION
DOCKET NO. 080149-El

DOTUMENT NIMPER-DATE

3967 HaY-i g
FPSC-COMHMISSIGH CLERH
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Levy County Nuclear Flling

Site Selection Costs and Carrying Costs

Actual Filing: Retail Revenue Requiremenis Summary

Schedule S5-1

[Section (4)}
[Section {8)(d)]

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the actual true-up of

COMPANY: PROGRESS ENERGY - FL

DOCKET NO.: 080149 - £

totai retail revenue requirements based on actual
expenditures for the current year and the previously filed
expenditures for such curent year.

For the Year Ended 12/31/2007

Witness: Lorl Cross

. (A) (8) C) o) (E} (F) G)
Line Actual Actual Actual Actual Actual Actual 6 Month
No. January Fabruary March April May June Total

Jurisdictional Dollars

1. Site Selection Revenue Requirements (Schedule SS-2, line 7) $ 201370 § 1.5178%8 % 517,359 § (1,0B7.958) § 4081375 § 1718077 § 6,356,124
2. Construction Carmrying Cost Revenue Requirements = = S -

3 Recoverable C&M Revenue Requirements (Schedule SS4, line 28} . - 25,123 110 15,220 178 40,830
4, Deferred Tax Asset Carrying Cost (Schedule S5-34, line 8) {12} (a8} 3 {1ag) {144} (193) {s68)
5. Other Adjustments - - - - -

6. Total Period Revenue Requirements {Lines 1 though 5} 201,358 1,817,860 542,410 (1,987,954} 4,106 451 1,716,081 8,396,184
T Total Return Requirements from most recent Projections 2 - = 5 - -
8. Difference (Line 6 - Line 7) $ 201358 § 187860 § 542410 § (1,867,954) § 4108451 § 1716061 $ 6,396,188
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Levy County Nuclear Filing
Site Selectlon Costs and Carrying Costs
Actual Filing: Retail Revenue Reguirements Summary

{Section (4))

Schedule §5-1 [Section {8){d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the actual frue-up of
total retail revenue requirements based on actual
expenditures for the current year and the praviousiy fiied For the Year Ended 12/31/2007

COMPANY; PROGRESS ENERGY - FL

DOCKET NQ.: 080149 - Ei

expendilures for such cument year.

Witness: Lori Cross

. {H) ¢} () (K) L) (M) {N)
Line Actual Actusl Actual Actual Actual Actual 12 Month
No. July August September  October  November December Total

Jurisdictional Dollars

1. Preconstruction Revenue Requirements (Schedule S5-2, line 7) $ 1483159 § 1537118 § 2265727 § 1246625 § 2173840 § (1.028384) $ 14036210
2. Construction Carrying Cost Revenue Requirements - - - -
KR Recoverable O&M Revenue Reguirements {Schedule S5-4, line 28) 178 185 4,764 112379 165,265 224,072 547,473
4. Deferred Tax Asset Carrying Cost (Schedule SS-3A, line 8) (713} (787) (871) {967) (1.075) {,189) {6.170)
5. Cther Adjustments - o -
8. Total Period Revenue Requirements {Lines 1 though 5) 1,452,824 1,536,517 2.268,620 1,358,037 2,338,030 (803,501} 14,577,613
7. Total Return Requirements {rom most recent Projections - - -

8. Difference (Line 6 - Line 7} $ 140826824 § 1536517 § 2269620 § 1358037 $ 2,338,030 $ (BO3,601} § 14,577,513
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Levy County Nuciear Filing
Site Selection Costs and Carrying Costs
Actual Flling: Site Selection Costs [Section {4)]
Schedule §5-2 [Section {8)(d}]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the caiculation of the actual true-up of site selection
cosls based on aclual site selection expenditures
COMPANY: PROGRESS ENERGY - FL for the current year and the previously filed expenditures For the Year Ended 12/31/2007
for such currenl year.
DOCKET NO.: 080149 - EI Witness: Lori Cross
. (A) |) () (D) (E) {F) @)
Line Actual Actual Aclual Actual Actual Actual © Month
No. January  February March April May June Tota
Jurisdictional Dollars
1. Current Period Pre-Construction Expenses (Schedule S5-6 Line 34) $ 183770 § 1769850 § 457,264 § (2,040,150) § 4028352 § 1822877 § 6,001,973
2. Prior Pericd Unrecovered Pre-Construction Balanoe 3.481,739 3,655,500 5,450,708 5,840,342 3,940,688 8,004,211 5,689,558
3. Pre-Construclion Expenses Recovered
4, Average Balance Pre-Construction Expenses Eligible for Relum i 1573,624 4,565,776 571,710 4,960,763 590,035 8,858,119
5. Return on Average Net Unamortized CWIP Eligitble for Return (c)
a. Equity Component (a) 19,526 24,947 31,209 27,108 32,730 48,401 163,918
b. Eguity Comp. grossed up for taxes (b) 3,788 40514 50,808 44,128 53,284 70,787 299,420
c. Debt Component 5,611 7.424 8,207 8,066 9,740 14,403 54,731
6. Total Return Requiremenis {Line 5b + 5¢) ' 37,600 48,008 50,095 57 194 63.024 93,200 354,151
7. Total Cos!s to be Recovered 201,370 1,817,808 517,358  {1,967,956) 4,091,975 1,716,077 6,356,124
8. CWIP Additions, Amortization & Return from most recent Projections - - - - - o
9. Qver / (Under) Recovery (Line 7 - Line 8} $ 201370 $ 1817898 § 517,350 § (1,987,956) $§ 4091375 § 1716077 § 6,356,124
{2) The monthly Equity Component of 6.85% reflects an 11.75% retum on equity. S—
{b) Requirement for the payment of income taxes Is cakulated uging a Federal Income Tax rals of 38.575%. % s_ ‘g
(&) AFUDC actual monthly rate is calcuiated using the formuls M = [{1 + A7100)"'® 1] x 100; resulting in 8 monthly accrual rate of 0.005464 (Equity) and 0.001626 {Debt), which resuls in the annual rale of 8.848%. 'f\b) A
Page 1of 2 Ez0
[« ]
o J
S| @
w
-
=
3]
&8

13-600060 18420Q



Lavy County Nuclear Filing
Slte Selection Costs and Carrying Costs

Actual Filing: Site Selaction Costs [Section (4)]
Schedule 55-2 [Section {B)(d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the caicuiation of the actual true-up of site selection
costs based on actual site selection expenditures
COMPANY: PROGRESS ENERGY - FL Tor the current year and the previously filed expendilures For the Year Ended 12/31/2007
for such current year.
DOCKET NO.: 080149 - E| Witness: Lori Cross
] h ) (K) {L (M) (N) (0)
Line Actuat Actual Actual Actual Actual Adual 12 Month
No. July August  Septermber  Oclober  November Decembar Total
Jurisdictional Dollars

1. Currenl Period Pre-Construction Expenses {Schedule $5-6 Line M) $ 1,373,535 § 1,412063 $ 2,121,198 § 1,084,209 § 1964077 $ (1.211.538) § 12,775,518
2. Prior Period Unrecovered Pre-Construction Balance 11,105,887 12,591,832 14,797,300 15,878,802 18062420 16,992,024
3. Pre-Conslryclion Expenses Recovered
4, Average Balance Pre-Construction Expenses Eligible for Return 10419128 11885800 13736701 15436798 17,085,288 17,597,763
5. Return on Average Net Unamortized CWIP Eligilble for Return {c)

a. Equity Compuonent (a) 56,930 64,944 75057 8447 $3.355 96,154 654,705

b. Equity Comp, grossed up for laxes (b) 92,682 105,728 122,183 137.317 151,901 156,539 1,065,882

¢. Debt Component 16,942 19,326 22,336 25,100 27.781 28,614 194,830
6. Total Return Requirements {Line 5b + Sc) : 109,624 125,055 144,529 162,417 179,762 185,153 1,260,692
7. Total Cosls to be Recovered 1,483,158 1,537 118 2,265,727 1,246,625 2573840 (1,026,384) 14,036,210
8. CWIP Additions & Amortization from most recen! Projections - . ° - - - -
9. Difference (Line 7 - Line 8} $ 1483159 $§ 1537418 § 2265727 $ 1,248,625 § 2,173,840 § (1,026384) § 14,036,210

{a} The monthly Equity Component of 6.85% reflects an 11.75% retum on equity.
({b) Requirement for tha payment of income tixes is calculated using a Fedaral Income Tax rate of 38.575%.

{c) AFUDC actual monthly rete Is calculated using the formula M = [{(1 + A100)'"% 1] x 100, resulling in a monthly accrual rate of 0.005464 (Equity) and 0.001626 {Debt), which resulis Iy the annual rate ;f 6.848%.
age 2 of 2
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Levy County Nuclear Filing
Site Selection Costs and Canrying Costs
Actual & Estimated Filing: Deferred Tax Carrylng Costs [Section (4)]
Schedule $5-3A [Section (8){d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the Actual
deferred tax Camying Caosts for the cumrent
COMPANY: PROGRESS ENERGY - FL year. For the Year Ended 12/31/2007
DOCKET NO.: 080149 - E| Witness: Lori Cross
. GV B) C) (0} (E} F {G) (H}
Line Beginning  Aclual Actual Aclual Actual Actual Actual 6 Month
No. of Period  January  February  March April May June Tolal
Jurisdictional Dollars

1. Construction Period Interest (Schedule S5-3B, Line 5) s s H - 8 H H - 3 -
2. Recovered Costs Excluding AFUDC {Schedule $S-2, Line 1+ Line 3) - - =
a. Other Adjustments (d) §  (5811) 8 (7e24) %  (9.287) 8§ (8,085) $ (0,740} § {14,403} 154.731)
4. Tax Basis Less Book Basis (Prior Mo Balance + Line 1 + 2 + 3) [3 $ (5811} 5 (13235) § (22622) § (30.568) $ {40,228) § (54,731) 3 (167,214)
5 Defarrad Tax Asset (DTA) on Tax Basis in Excess of Book {Line 4 * Tax Rate} 3 - 5 [2241) 8 (5105) §  (B68B) § (11.709) § (15556) § (21,313} na
6. Average Accumulated DTA $ (112108 (3673} $ (687} § (50.244) § {12G76) § (1B,335)
7. Carrying Costs on DTA (¢}

a. Equity Companent (a) {6) {20} (38) (56} {75} (100} (295)

b, Equity Comp. grossed up for taxes (b) {10) 33 {81} (81 (122 (163} (480)

c. Debt Component (2 L] 01 an 22) (39) (88)
B. Total Return Requirements (Line 7b + 7c) (12) [EU] 3) {108) {144) {193) (568)
9. Total Retum Requirements from most recent Projections 5 . -
10. Difference (Line 8 - Line 8) 3 (12} § (39) § (ra) § {108) $ {144] § {193) § (568)

{a) The momthiy Equity Component of 6.85% reflecis an 11.75% retun on equity.

{b} Requirement for the paymant of income taxes is calculaled using a Federal Income Tax rate of 38.575%,
(C} AFUDC actuat monthiy rate is calculated using the formula M = [(1 + A/100}'* 1] x 100; resulting In @ monthly accrual rate of 0.005464 {Equity) and 0.001625 (Debt). which results in the annual rale of 8.848%.

{d) Other adjusimert represents the monthly debl covnponent Carrying costs that is a permanant difference and therelore not included In the DTA calcutation,
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Levy County Nuclear Fiting
0 Site Selection Costs and Carrying Costs
Actual & Estimated Filing: Deferred Tax Carrying Costs [Seclion (4)}
Schedule $8-3A [Section {8)(d))
FLORIDA PUBLIC SERVICE COMMI|SSION EXPLANATION:  Provide the calcutation of the Actual
defarred tax Camying Costs for tha curent
COMPANY: PROGRESS ENERGY - FL ygalr_ For tha Year Ended 12/3172007
DOCKET NO.. 080148 - EI Witness: Lori Cross
. (0] &) (K} L M) N) {&)] {P)
Ling Beginning  Actual Actual Actuai Actual Actual Actual 12 Month
No. of Period July August  September October November December  Total
1. Construction Period Interest (Schedule SS-3B, Line 5) s 5 $ $ $ s 3
2. Recovered Costs Excluding AFUDC (Schedule SS-2, Line 1+ Line 3) - .
i Giher Adjusiments (g} $  (16842) §  (10.376) §  (22.336) § _ {25.100) § (27.781) § (28.814) {194,830}
4, Tax Basis Less Book Basis (Prior Mo Balance + Line 1 + 2 + 3} § (167,254} § [184,168) § (203,482) § (225018) $ (250,918) $ (278,609) § (307,313} nva
5 Deferred Tax Asset {DTA) on Tax Basis in Excess of Book (Line 4 * Tax Rate) $ (64503} 8 (71.038) 3 (70493) $ (87.100) § ({06,702} § (107,508} § (118,546) nia
6. Average Accumulated DTA § (87771) S (74.768) § (B2601) § (91,951) § ([102,160) § (113,027)
7. Carrying Costs on DTA (c)
a, Equity Component (a) (3ra} [408) {452) (502) {658) (618) (3,204}
b. Equity Comp. grossed up for taxes (b} (603) (665) 7an (818) {009) {1,006} (6218}
c. Debt Component (119} {122) {13s) ({150 (168) (184) (954}
8. Total Retum Requirements (Line 7b + 7c) 713) {78t} (874) {067) {1,075) {1.189) (6,170}
9. Tolal Retum Requirements from most recent Projections = . = o =
10. Diffarence (Line 8 - Lina 8) $ 713) § (7e7) § ®r1) § (967} 8 (1.075) §  (1.189) $ (8,179)
{3) The monthly Equity Component of §.85% reflects an 11.75% returm on equity, o Q o
{b) Requiremant for tha payment of income taxes is calculaled using 3 Federal Incorne Tax rate of 38.575%. g 23
{£) AFUDC actual monthly rate is calcuialed using the formuia M = [(1 + A/100}Y% 1] x 100; resulting in 3 monthly accrual tate of 0.005464 (Equity) and 0.001828 {Dabt), which results in the annual rate of 8.848%. z :: %
{d) Other adiustment represents the monthly debt component camying costs that is a parmanent difference and Lherefore nol inciuded in the DTA calculation. ;1 oz 2
- |T|
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Schedule 55-38

Levy County Nuclear Flling
Site Selection Costs and Carrying Costs
Actuai Filing: Construction Period Interest

[Section (4}]
[Section {8){d)]

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: PROGRESS ENERGY - FL

DOCKET NO.: 080149 - EI

For the Year Ended 12/31/2007

Witness: Lori Cross

EXPLANATION: Provide the calcutation of the Actual
Construclion Perlod Inferest for the current
year.
(A} iB) ) ©) (E}
Beginning Aclual Actuai Actual Aclual
of Period January February March April

H)
§ Month
Total

Line

No.

1. Beginning Balance

2. Additions Preconstnuction

3. Additions Construction

4. Other Adjustrnents

5. Ending Balance Excluding CP!

6. Average Balance Eligible for CP!

7 Monthly CP! Rate [Note 1]

8. Construction Period Interest for Tax (CPY)

Jurisdictional Dollars

$ - s -8 - s
$ - § - 8 s - 3
3 -3 s $

Note 1: CPi rate is the projected weighted average debt rate for the period: )
Note 2:This schedute for infformational purpases only. In 2007 none of the cosls being presented wera considered under construction per {ax and therefore no CP| was accrued.
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Levy County Nuclear Filing
Site Selection Costs and Canrylng Costs
Actual Filing: Construction Period interest [Section (4}]
Schedule 55-38 [Section (8){d)}
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculalion of the Actual
Construction Period Interest for the current ,
COMPANY: PROGRESS ENERGY - FL year. For the Year Ended 12/31/2007
DOCKET NO.: 080149 - E Witness: Loii Cross
_ n (0] ) ) (M) (N) Q) (9]
Line Beginning Actual Actunl Actual Actual Actuai Actual 12 Month
No. of Period July August September Oclober Navember Dacember Total
1. Beginning Balance 3 $ s -8 L -
2. Additions Preconstruction - - o
3 Additions Construction -
4, Other Adjustments o
5. Ending Balance Exciuding CPY 5 [ s 5 5 $ -
6. Average Balance Eligitle for CPI -
7 Monthly CP1 Rate {Note 1)
8. Construction Pariod interest for Tax (CPI} S 5 3 [} s - 3
Note 1: CPl rate is the projected weighled average debl rate for the period.
Nate 2:This schedule for informational purposes onty. in 2007 none of the costs being presented were considered under construclion per tax and therefore no CPf was accrued. 2of
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Levy County Nucledr Filing
Sie Selection Cosis and Cartying Costs
Actual Flling: Recoverabla Q&M Monthly Expenditures {Section {4))
Schedule S5-4 (Section (&)} _
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION. Provide the Actual CCRC Retoverabie D&M
monthly axpenditures by function for the current ywar,
COMPANY: PROGRESS ENERGY - FL For the Yaar Ended 12/31/2007
DOCKET NO.: 080149 - El Witneas: Lorl Cross
(A} (8} < o {E) F) (G) ) U] [0} {K) (L} (M}
Uine Actuat Actual Actqal Actual Achzal Actugt Actual Actual Actual Actual Actual Actual 12 Month
Ng.  Description January  February March April May June Juty August __ September  October  November _ Decamber Jolal
¥ Acoounting 5 -8 - 8 -8 S -8 . | -8 -8 S -8 - % - % -
2 Comorata Communications - . . . . o o . R o - o -
3 Corparale Planning - . - - - - - - - - - - -
4 Corparate Services . - - - - o o - > - . . o
5 Exiemal Retalions o - o - - o o o & = - o B
] Hurnan Rescurcas - . o - - o s - o o a o =
7 IT & Tolecom - - - - S - - - ! U 148,827 144 148,871
L] Legal - a o - . o o a ¢ 0 D o o
2 Protect Assurance B - - = - - - - 4,087 11,807 21,178 15,740 50,813
{+] Pubiic Affaing B . o 5 o o = o 0 o0 o a -
1" Subtolal AAG - o a . - - - - 4,087 14,807 174,008 15,884 200,784
12 Enargy Dokvary Florida - a . . 0 . o - . . R . .
13 Nucisar (Generation a . . . a o o - . - - - R
14 Transmission H - % - % ass00 % -3 21,355 % L. - 3 -3 - $ 143136 $_ 6BOS S 284276 § 501,083
15 Tolaf O&M Cosis $ -8 - § a5509 § -8 24,355 3 -8 - § . § 4967 $ 155043 § 180811 $ 310182 § 707867
18 Jurisdictional Factor (A&G) 0.91670 0.91870 0.91870 0.91670 0.91870 0.91870 0.91870 B8.91670 ofisroc  0.81870 0.91870 0.491670 091670
17 Jursdictional Factor {Distribulion) 0.99507 0.99537 0.69597 0.98587 0.99567 0.99597 0,68547 0.69597 0.99567 0.99557 0.88507 0.99587 0.99507
18 Junisdictional Factor (Nuclaar - Praduction - Base) 093753 0.93753 0.93753 0.93753 0.93753 0.93753 0.83753 0.83753 0.83763 0.93753 0.53753 0.83753 0.93753
18 Jurisdictional Faclor (Transmission) 0. 70687 0.70597 .70567 0.70597 070587 70597 0.70587 0.70587 0.10587 0.10567 0.70567 0.70597 0.70597
20 Jurrsdictional Recoversile Costs (A&G) (Line 11 X Line 18) 3 CI -8 -3 -5 N ] -3 - 8 - 0§ 4572 § 10915 § 159611 § 14,561 § 109,650
21 Jurischclional Recoverabla Costs {Distrinution) {Lina 12 X Line 17) - o - - o o - @ o - - o -
2 Jurisdicionsl Recoverable Cosls (Nuct - Production - Base) {Line 13 X Line ¢ - - - - © ° - o = - . - -
3 Jurisdictional Recovarabie Costs (Transmission) (Live t4 1 Ling 18) 3 -3 - § 25p88 § - s 15076 § - 3 - 8 -3 - § 101050 § 4804 § 207,761 3 353750
24 Totat Jurisdictional Recoverable OAM Cosis 3 -3 T § 25088 8 .3 15078 § -3 - 3 - § 4577 § 111965 § 164315 § 224312 § 306
]
25 Average Monthly Recoverable Q8 M Batance ¥ - H o H 12,534 § 25123 3 327N § 40451 § 40830 $ 40808 § 43279 § 101,740 § 240,204 $ 434 657
26 Monihly Shod-term Commesical Papet Aata 0.44% 0.44% 0.44% 0.44% 0.44% 0.44% 0.44% 0.45% 0.45% 0.41% 0.40% 0.41%
27 interes! Provision 3 o 3 - $ 35 § 110§ 144 % ire_§ 178 § 185 % 193 § 414§ 949 § 1,760 § 4,165
28 Tolal Monthly Recoverablke O&M Cosls 3 B $ o $§ 25131 % 110 § 15,220 § 178§ 178§ 185 § 474§ 112370 § 165265 % 224072 % SAT AT
29 Total Junsthctional Q&M Costs From Mol Recen! Projeciion o - o = - M - M - - - - -
30 Differanca (Line 26 - 28) 3 . 3§ - 8§ 25473 § 110 _§ 15226 § 178 3 178§ 185 § 4764 3 112376 § 185265 224,072 § 547473
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Levy County Nuclear Filing
SHis Selection Costs and Carrying Costs
Actuat Filing: Other Recoverabla O&M Manthly Expenditures. {Section {4)]
Sthedule S5-5 [Section (BXd)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the Actual Other Recaverable O&M projected
monthly expenditures by funclion for the current year,
COMPANY: PROGRESS ENERGY - FL Far the Year Ended 12/31/2007
DOCKET NO.: 080149 - B Witness: Lori Cross
A (B} (C} [ {E) F) G) {H) ] &) K 8] (M)
Line Actual Acwal  Actual  Actual  Aclual  Actual  Actual  Actual Actual Actual Actual Actual 12 Month
No. _ Description Jarvary  February March Aprt May June July August  September _October November December Total
i Accounting $ B 1 $ D 1 . 1 - 3 $ L - % - 8 - 8 - 8 - 3 -
2 Carporate Communications o - - a o - - - . - -
3 Corporaie Planning R . _ . . . - N . - -
4 Corporate Services . . - . . R . . R . .
5 Externat Relations . . . R . - . . . o a .
B Human Resources - . . - - - - . - - - -
7 IT & Telecom - - - . - - . . - . o - -
.} Lega! - - - = a - a a - o - -
] Project Assurance o o - - o o - B o o o o o
10 Public Affairs o - - o - - o . o o - o
t Subtotal AAG . - - . o - - - - - = - a
12 Energy Delivery Florida - - - - - - - . - - .
13 Nuclear Ganeration o . . . a . - a o - - o o
14 Transmission 3 S S | - § - 3 -3 - 8 - % - 3 - 8 - % . ) - § z
15 Total QAM Cosis $ - 8 - % - % P B - 8 - % - % - % - % - % - 8 -
16 Jurlsdictional Facior (AAG) 0.91670 0.81670 0.81670 0.91670 0.91670 0.91670 0.891670 n.e1670 0.91670 0.91670 091670 0.916%0 091670
17 Jurisgictional Factor (Distribution} 088587 0.99587 0.99587  0.8959T 0.99597 0.99597 0.P9587 0.99597 0.pes587 0.92587 0.98587 0.99507 0.06587
18 Jurisdictional Factor (Nuclear - Production - Base) 0.93753 083753 093753 053763 043753 083753  0.83753 0.93753 0.93753 0.83753 0.93753 093753 0.93753
19 Jurisdictional Faclor {Transmission) 0.70587 0.70597 0.70587  0.70897 0.705687 0. 70887  0.70507 0.70597 0.70587 0.70587 0.70547 0.70587 0.70597
20 Jurisdictional Recoverable Costs (ALG) (Line 11 X Line 16) $ - % N - 3 -8 -8 -3 . | - 8 D | - % . | - 3 >
2 Jurisdictional Recoverabie Costs (Distribution) (Uine 12 X Line 17} 5 5 2 = - - - - - - - S 2
2 Jurisdictional Recoverable Costs {Nuct - Production - Base) (Line 13 X Line - . - - o o o o - > - - -
23 Juriadictionz) Recoverable Costs (Transmisaion) (Line 14 X Line 19) $ - 3 ] - § -3 -3 - 3 - 3 -_ 3 - 8 -3 - 3 -3 -
k] Total Jurtsdictona! Recoverable O&M Cosls $ -8 - 3 s - 3 -3 - 3 -3 3 -3 -3 - 3 - 3 -
25 Total Juristtonal OBM Costs From Moat Recent Projection $ - ¢ - $ - $ - 8§ - % - s - &% - 3 - % - § - % -3 -
26 Oifference (Line 24 - 28) [] - 3 - 3 -3 -3 - 3 -3 - 3 -3 - 3 - § -3 - 3 -
Note 1; This schedule pravided for informational purposes only. These costs were not Iracked in this manner in 2007. e o4
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Levy County Nuclear Filing
Site Selection Cosis and Carrying Costs
. Actual Filing: Monthly Expendilures [Sectian (4)]
Schedule S5-8 1Section (BY{d)}
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provida the actual monthly expendiuras by major lasks performed
within Sita Sebection clagory.
COMPANY: PROGRESS ENERGY - FL For the Yaar Ended 12/31/2007
DOCKET NO.: 080148 - Eb winess: Lor Cross
(A (B} © i) (€} T @) ) 0 0 3] L m n
Lina Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual 12 Mont!
Ng_ Descriplion Janua Febrya March May Juns Juby August _w__%wm_—w————ml'—
1
2
3
4 She Selection:
s  Genemlgn
5 Licersa Apphcation § 277674 § 530026 3 1.228.637 $ 1972080 § 4283412 % 146,881 § 1715788 5 1611340 § 1.629.885 § 1872608 § 3.471,782 $ 504,805 3 zo.sas.a‘ea
T Engineedng, Design & Procurement o . . . . . . . - - - o :
] Permiting - - o o o o . - - - o - i
] Chaarng, Grading and Excivation - - - - - - - = - - - b $ A
10 O Sie Construction Facities . - 3 . I -8 - 8 A ) -3 o £ -8 -__$ : 70,536,808
1 Total Genaration Costa 3 IHGEA 50026 § 1228837 §  1.873.080 § 4203417 § 1840881 § LTISTES s TB13340 § 1628865 3 1,872,800 $ os.7.782 § 5p4.605 § 530,
12 Lesy Adlustmpnts;
13 Non Cash Accruals 121,430 (340,812) §30,364 1.229,825 92,328 183,913 208,227 294,635 (394.669) 670,620 1,337,568 2,216,551 '::‘2:‘;';:
14 Otner 18,439 1,016,852 0,617, 2,932,144 - - - 2 - 2 2 685
15 Nat Genaraion Costs 7 3 4,191,086 ] JAi7EAl S8 1318505 § 2,003,533 1 1,620,743 0.83753
16 Jurimiictional Factor 0.93753 0.83753 0.83753 0.93753 0,93753 0.93753 0.83753 0.63753 0.63753 053753 0.93753 0.93753 :
Y
18 Total Jurnditonal Ganarstion Coms 3 161770 § 1,769.860 3 139598 § (2.052,149) § 3.929.268 § 1550083 § 1,328,008 3 1236130 § 687123 8 230954 § 1719632 §  (1.510.487) § 11,402,789
19
20 _Tonseisgion
21 Line Engiearng 5 . .8 2386 § 18076 § 10189 5 404 3 2 ¢  7ezre 5 4ssae § 107 5 112BE 3 asezo § 1511938
2 Subaistion Engaioerng . ] . . - . . . 5,860 150,923 6,508 8,524 171,433
23 Clearrg - - - = - - . : y : . 240,508 _$ 866,016
24 Other H - 3 .3 73320 §_ 9311 % 23441 8 10,130 _§ 21639 § 214326 §  (13.766) s 260,214 % 87,872 % 20508 2 e
25 Total Transmission Gostt [] B -8 25675 3 28,087 § 193.830 § 58,514 § 45597 § 202604 § 467482 s Geapos § 197,268 % 2 Genied
26 Lo Adiuskments
n Non Cash Aceals 0 0 663 12,060 53,200 {30,780} (17.478) 43,408 140,063 373,763 (201,481} 251,034 604529
8 Oktver = - - . B _ - - - - - -
29 Met Tranamission Costs s ~_§ - § 5022 § e s 140350 3 e0sed §_ 8301 i 74aipo_§__a17a0 § 27,0833 30&7491 3 43.3:7 § leMar 9;41;55:7
30 Jurimtictional F acior 0.70597 070587 0.70587 070587 0.70567 0. 70507 0.70597 o.70887 0.70597 0.70587 0,705 . b
k1l
22 Totst Juradictional Transmiaskon Costs 3 3 T 17,665 § 1199 § 9,063 $ ga7oi §  Abm § 175825 3 a5 §  T6A §  27eMS 3 307,980 § L
33 5518
2 Totat Jurisdictional §4s Sciaction Casts T TEaT76 3 176ase0_S  dstes §  (P040150L 3 TEian §_emerl § _13r5s 8 —azoes s 212188 8 ToAeg0d §  1.08AD07T S (znge) s 2750
35
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Schedule SS-6A

Levy County Nuclear Flling
Site Selection Costs and Carrying Costs

Actusl Flling: Monthiy Expendiurss [Section (4)]
{Section (8)(d)]

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: PROGRESS ENERGY - FL.

DOCKET NO.; 080149 - El

EXPLANATION:  Provide a description of the majw tasks performed
within Site Selection category for the current year.

For the Year Ended 12/31/2007

) Witness: Lori Cross

Line

No. Major Task Description - Inciudes, but is not limited to:

1 Site Selection

z .

3 License Application Detailed on-site characterization for geclogical and environmental analysls, NRC Review feas, transmission defiverabllity analysls, etc.

4 Engineering & Design Engineering & Design associated with the Site Layout, Powaer Block and Non-Power Block faciities.

5 Permitting Obtain required permits for new plant {Le, site certification permits, environmental parmits, etc.}

8 Cimaring, Grading and Excavation Clearing, prading, excavation, backfill, onshe disposal, drainage and erosion control. Construction park lols, isydown areas and accesy roads.

7 On-Site Construction Facilities Includes the Instaliation of warshouses nacessary during construction (elecirical shop, carpenter shaps, efc.), construction power and lighting.

]

8 _Transmisslon:

10 Line Engineering intemal enginearing labor, cortracted engineering labor, survey and all other cosis associated with engineering transmission linss. )

13 Substation Engineering Intemal engineering labor, contracted angineering fabor and all other costs associated with substation and protection anxd control {refay) engineering.
12 Cleating Cantracted costs assoclated with clearing acquired ROW for the construction of transmission lines, costs aasociated with bullding access roads to the ROW to ensure access for
13 construction, operating and mainienance of transmission iines.

14 Other Project Management, overhead costs and other miscellaneous costs associated with transmission pre-construction.

Page 1 of 1
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Levy Caunty Nuclear Filing
Site Selectlon Costs and Carnrying Costs
Actual Fliing: Variance Explanations {Section (4]}
Schedule 55-68 [Section {axd)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide annua! variance axplanations comparirg the actual
expenditures to the most recent projections for the surrent perod
COMPANY: PROGRESS ENERGY - FL flied with Bre Commission. For the Ysar Ended 12/31/2007
DOCKET NQ.: 080144 - El Witness: Lori Cross
(A) B} {C) o)

Ling Total Tokal Total
Ha. ActualEstimaled Projecied Variante Explanation

§ Slte Seisclion,

2 ;

3 Licansa Application § 20536898 $ - $ 20,536,098 Nole 1

4 Enginearing & Design . - - Note 1

5 Pemmitting - - - NA

6 Claaring, Gratsing and Excavabon - = - NIA

7 On-Site Conatruction Faciites - - Note 1

& Toki Generation Costs 4 20,536.098 $ - i ZOISSG aga

9

16 i p

1 Une Enginsering $ 1,511,538 3 - $ 1,511,538 Nate 1

12 Substation Engineering 171,423 - 171,433 Note 1

13 Claaring - - - NIA

14 Other 866,016 - 866 016 MNote 1

15 Total Transmission Costs 3 2,548 987 $ - 5 2154.8 987

Nole 1: No costs wete projected due to the tact

thal Progress Energy (PEF) has never filed a projection 1o date.

Page 101
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Levy County Nuctear Filing
Site Selection Costs and Carrying Costs

Actual Filing: Technology Selected {Section {4}]
Schedule $5-7 ' {Bection (8)(d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a description of the nuclear technology selected that
includes, but Is not limited to, a review of the technology
COMPANY: PROGRESS ENERGY - FL and the factors leading to its selection. For the Year Ended 12/31/2007

DOCKET NO.: 080149 - EI Witness: Daniel Roderick

Progress Energy Inc. Florida ("PEF") performed a methodical, detailed quantitative and gualitative evaluation of commercially available advanced reactor
technologies. PEF issued RFPs to the three vendors that had advanced reactor designs: General Electric (“GE™); Westinghouse; and Areva, for the GE
Economic Simplified Boiling Water Reactor (“ESBWR"), the Westinghouse AP-1000 advanced passive pressurized water reactor, and the Areva European
Pressurized Reactor (“EPR™), respectively. PEF completed a tharough and extensive evaluation of the vendor proposal responses associated with technical
s for licensing, design, construction, and capability input by the vendors. Following nearly a year of detailed evaluation, PEF

and operational requirement
house AP-1000 design as the best advanced technology for PEF. Since the preliminary sefection of the Westinghouse AP-1000

initially selected the Westing
design in January 2006, PEF continued to monitor industry changes, advanced reactor technology developments, and other information that might affect

PEF's technology selection, or the assumptions PEF used in its initial analysis. The Westinghouse AP-1000 design is a standardized, advanced passive
pressurized water nuclear reactor. It is an advanced generation nuclear technology that employs “passive” rather than traditional “active” safety systems. In
other words, the design uses gravity and natural recirculation of air and water in emergency situations that do not require engines or pumps to power key
safety systems. The resuit is an extremely safe and much simpler design that requires significantly less cable, pumps, valves, and other equipment than
existing nuclear power reactors. n addition, PEF is still in negotiations with the Consartium on the terms and conditions of an acceptable EPC contract,

including price structure. PEF expects to finalize and execute the EPC contract by the end of 2008.

Page 1 of 1
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Lavy County Nuclear Filing
Site Selection
Scheduie SS-8
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a list of contracis executed in excess of $1 million
Including, a description of the work, the dollar value
COMPANY: Progress Enegy Florida and term of the contract, the method of vendor selection, For the Year Ended 12/31/2007
the idenlity and affiliation of the vendor, and current stalus REDACTED
DOCKET NO.: 0B0149 - Ei of the contract.
Witness: Daniel Roderick/Dale Oliver
A 8) ) (o) (E) iF) (@) H) 0} ) K}
Actual Actual amount
Original Current Expended as Expended in
tine Status of Tern of Term of Original  of Prior Year Curren! Year  Estimate of Final  Name of Contractor {and Work
No. Contracl No. Contract  Contract  Contract Amount End (2006) (2007} Contract Amount Affiliation if any) Method of Selection Description
1100003382~ issued Waeslinghouse Electric  |Sole Source. Award based on Levy Price
00128 . selected vendor from the technology  |Finalization
selected support
2]00300968- Issued Stone & Webster inc. Sole Source. Award based on Levy Price
00004 selected vendor from the technology  {Finalization
selecled support
3100300968- Issued Stone & Websler Inc. Sole Source. Award based on Levy Phase 1A
00002 selected vendor from the technology |- Conceptual
selected Design and site
characterizalio
n.
4|00255834- Issued Joint Venture Team RFP. Compelitive Bid & Evaluation Combined
00002 (Sargent & Lundy, CH2M [process. Low Cost bidder accepted.  {Operating
Hill, & Worley Parsons) - License
00255934-00003) Application
{COLA)
preparer
5|00080678- Issued Golder Associales Inc.  |Sole Sourced LNP
001114 Transmission
Corridor Study
6/00262141- issued Power Engineers Inc. Sole Sourced Line and
00003 Substation
Design Study
Suppart
7100255934~ Issued Joint Veniure Team RFP. Competitive Bid & Evaluation Levy Site
00003 - (Sargent & Lundy, CH2M |process. Low Cost bidder accepted,  |Certification
Hili, & Worley Parsons) - Application
00255934-00003)

Note: Original amount for contract nbr. 00255834-00002 refiects cost of COLA prior to final sile selection work being completed.

Note 1: Method of Selection column shauld specify: (1) Lease, Buy or Make Considerations for goods (or) In house or extemal for resources.
Note 2: Method of Selection column should (2) RFP or Sole Source.
Note 3: Method of Selection column should specify (3) Lowest Cost Bidder Accepted/Not Accepted.

Page 1 of 1
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Levy County Nuclear Filing

Site Selection
Schedule 55-8A
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide additional details of contracts executed in excess of $1 million
including, the nature and scope of the work, the nature of any
COMPANY. affifation with selected vendor, the method of vendor selection,  For the Year Ended 12/31/2007
Frogress Energy - FL briaf description of vendor selection process, and current siatus REDACTED
DQCKET NO.: 080148 - Ei of the contract.
Witness: Danlet Roderick/Dale Oliver
Contraet No.; 0000338200128

Major Tagk or Tasky Associated With: Activities necessary ta detarmine and document detailed costs ass ociated with the Levy Nuclesr Plant {LNP) standard plant.
These are sl planning sctivities and do not include sctual design or construction activities.

Vendor klentity: Westinghouse Electric Company LLC.

Yandor Affilation [specify direct or ‘indirect): Direct

Humber of Yendors Solicited: One, dus to Westinghouse being the sole vendor for the reactor technology selected.

Number of Bids Received: A proposal was submitted by Westinghouse LLC,

Bmmncdptlono! Selection Process: Upon receipt of proposal, New Plant D P it (NPD) reviewed the proposal's technical scope, schedule, and cost.
ts wars provided to the vendor and upon ful letion of resolution, a contract requisition was developsd by NPD P‘mlmcmli The

roquhMon documents final sgreed upon scops, sChedule, cost, lnd sstablishad project contrals. The requisition Is approved by tho appeapriate lavel of Progress
Energy Mansgement. Once the contract requishtion Ix approved, a formal contract can ba lssued.

Pagatof7
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Levy County Nucisar Filing

Site Selection
Schedule 55-BA .
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide additiona! detalls of contracts executed in excess of $1 millian
i incliuding, the nature and scope of the work, the natura of any
COMPANY: alfiiation with selected vendor, tha methad of wandor selectian,  For the Year Ended 12/31/2007
Progress Energy - FL brief description of vendor selection process, and current status REDACTED
DQCKET NO.: 080148 - EI of the contract.
' Wiiness: Danlel Roderick/Dale Oliver
Contracl Ng,; 00300965-00004
Major Task or Tasks Aygoclated With: Activities necessary to determing and document detatled costs

sssocialed with the Lavy Nuciear Plant (LNP) site tpecific systems and bulidings. These are all
planning arctivilies and do not include actual design or construction activities.

Vendor identity; Stone and Webster Inc.
Yandoe Affllation (30ecity ‘ditect’ of 'indirect); Direct

rof ¥ ; One, due to
Wastinghous s being the sole vendor for the reactor
tachnology selected. Sions & Webster Is
Weslinghouse contracted snginsering and
consiruction panner.

Numbaer of 8|ds Received, A proposal was submitted by Stone and Websler Inc.

Brisf Description of Selection Process: Upon recaipt of proposal, New Plant Development (NPD) reviewsd the proposal's technical scape, schedule, and cost.
Commernts ware provided to the doc and upan ful complelion of commant resolution, & contract requisition was devaloped by NPD Project Controls. The
requisition documents final agreed upon scope, scheduly, cost, and sstablished project controis. Yhe requisition Is approved by the approprisie leved of Progress
Energy Management. Once the contract requisition is upproved, a fofmal contract can be issued.

Dojfgr Vaiue;
Caontract Stajus: lesuad

T in:
Teom End:

Paga 2017
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Levy County Nuclsar Flling

Site Selection
Schedule S3-8A
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide additional details of contracts executed in excess of $1 milion
Including, the natura and scope of the wark, the nature of any
COMPANY: affiiation with selected vandor, the methad of vendor selection,  For the Year Ended 12/31/2007
Progress Energy - FL brief description of vendor selection process, and cument status REDACTED
DOCKET NO.. 080149 - E1 ’ of the contract. .
Witness: Danisl Roderick/ale Ofiver
Contract No.: 00300868-00002
Malor Yask or Tayks Associated With: The project and ptual engineering sciivities
to require further charsctertzation of the Levy site by pnvformlng geotechnical evalustions, regional
Infragtructure s\udies, earty procurement requirements, preliminary ian plan develog

COLA developmaent interfacats, and development of the site specific schedule.

Yendor identity: Stone and Webster inc.

Vandor Affiliation {soecify ‘direct’ o Indirect); Direct

o cited; One, dus t0
Wastinghouse baing the sale vendor for the reactor
technology selectsd. Stone & Wab is
Westingh contracted engineering and
canstruction partner.

Humbst of Bids Recaived: A proposal was submitted by Stone and Webster Inc.

Brief Description of Seleciion Process: Lipon receipt of propasal, Nw Plani Devalopment (NPD) reviewed the proposai's technical scope, scheduls, and cost.
Comenents wers provided to the dor and upon sful « tion of L rasalution, a contract requisition was dwevslaped hy NPO Projsct Controls. The
requisition documants final agreed upon scope, schedule, cost, nnd wstablished project controis. The m;ubnbn Is spproved by the appropriste leve! of Progress
Energy Managsmant. Once the contract requisition Is approved, a formal cantract can bie Issued.

Dollar Value;
Contract Status: lasued

I
erm Begin:
Termn End:

Activities refated to complating detailed astimales for xite specific buildings, syst and comp ts, and studies and evaluations in support of determining the overal site specific plant cost. Pape 30l 7
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Lavy County Nucisar Filing
Site Selection
Schedule 5S-8A
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide additional details of contracts executed in excess of $1 mikion
inchuding, the nature and scope of the work, the natura of any
COMPANY: altikgtion with seleciad vandor, the method of vendor seleclion,  Far the Year Ended 12/31/2007
Progress Energy - FL. brief description of vendor selection process, and cumment status REDACTED
DOCKET NO.: 080148 - E) of the contract.
Witness: Danie{ Roderick/Dale Oliver
Conlract No; 00255834-00002
Mafor Task or Tasks Associated With: activities associated with providing snginesring, ervironmantal,
and licansing services to support of Combined Operating Licenss Application [COLA) development
for m new greenfizld she in Florida,
Yendor ientity; Joint Venturs Teasm - Sargent & Lundy, CH2M HIli, & Worley Parsons
v - AT Iy " " or 'ingir : Direct
HNymbar of Vendors Solighed: Six
Number of Bidys Recatved; Six
Brisf Degcrigtion of Selection Pracess: An RFP was completed for COLA Application preparation snd sant tc vengors. The next step required Now Plant Developmant ta
assamble a review laam and compiety a detailed svaiuation of the proposais. Vendors wers evaluated and scored on the following critacta: Corporate Exparience, Team
Expertance, Tschnicsl Plan, snd Financlal. Thix svaluation has been formally documentsd. Once the vendor was salected, » contract was prépared and approved snd »
pre-award meating was held prior to starting work on the project
Doflar Value: .
Contrect Statyy; ssued
et .
Tom Ent:.
Hature and Scape of Work:
Provida enginesring, enviconmental, and censing services in support of COLA development. Major tasks includs:
Task 1 - Prepare Licenae Application and associated Genaral & Admin. Informalion
Task2~Porfo-mdnhWMMwMWaMMaW|MMWWWWWm. ]
Task 3 - Prepare Chapter 2 of FASR in accordance with applicable reguiatory requiremnants including mateorological, peoiogical, geotactinical, and saismological sactons. om
Task 4 - Prepare Envimamental Report in accordance with appiicabls reguiatory requiremants, including sita ecological irvestigations. Prepare Emergancy Plan in accordance with applicable regulatory requirements. 8 i 3
Task 5 - Prepare FSAR Chaplers 4, 5, 8, 7, and 12 in accordance with appicable regulatory requirements, o g @
Task & - Prepare FSAR Chaplers 13, 14, and 16 in accondance with appicabls reguiatory requirements. 8 =
Task 7 - Prepare FSAR Chaplars 1, 3,8, 17, 18, & 18in accordance with applicable reguiatory requirements. = g a
Task 8 - Prepars FSAR Chapters 9, 10, 11, & 15 in accordarice with applicabie reguialory requirsments. ] ] a- ;n
Task 9 - Prepars fire prolection program, Mpection programs, oiher programs, the security pian and quality assurance plan in accordanca with appicatie reguiatocy requirements. I &
Task 30 - Prepare conceptuai deaigns for various plant systems. Page dof 7 g
Task 11 - Project Management support for al COLA preparation activities. 3 B
oS
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Levy County Nuclear Fillng

Site Satection
Schedule $5-8A
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide additional details of contracls executed [n excess of $1 milion
Including, tha natura and scope of the work, the nature of any
COMPANY: affiiation with salected vendor, the mathod of vendor selection,  For the Year Ended 12/31/2007
Progress Energy - FL brief description of vendor sekection process, and current sigtus REDACTED
DOCKET NO.: 0BO149 - El of tha cantract,
Witness: Danlel Roderick/Dale Oliver
Contrpct No.: 00030E78-00111
Major Task or Taghs Associated With: activities associated with providing .

envirgrumental, line corridor selection siudles, and licansing services In
support of Site Certtication Application (SCA) and Combined Operating
Licenss Applicstion {COLA) development for transmission facliltiss ta
suppont & new gresnfield sha in Florida.

These sre ali planning activities and da not Include actual design or
construclion activitles.

Vengdor Menthy; Goldar Associatles Inc.
Yendor Affiialion {(specty ‘direct or Indirect’); Direct

Numbar pf Vengors Soficited: Ona
Number of Bids Receiyed: A proposal was submitted by Golder Assoclales tnc.

Bief Description of 3alection Process; Lipen recalpt of proposal, Supply Chain and company management represantiatives reviewed the propotal’s technlcal scape,
scheduly, and cost. A singie saurce justification memo was praparsd and approved based on the vendor's Involvemant since incaption of the project and thalr abiiity to
masl the required scheduls requiremonts, & contract requisition was developed by Transmission Ops and Planning Praject Support. The requisition documents final
agread Upon scops, schedule, coat, and established project controls. The requisition was approved by the appropriats level of Prograss Energy Managemant Oncs the
cantract requisiion was approved, a formal Work Autharization was Issued.

v A
Gonirac) Sialys; issued
Eng:
Nature and Scope of Work; Provide snvironmental, iine corridor selection skudies, and ficansing services in sypport of 5CA and COLA devetopment Including;

Task 1 - Comidor Routing Study

Task 1a - Public Involvement

Task 2 - Preparation of applicable sections of the SCA

Task 3 - Certification Suppart and Hearings/Expert Testmony/Mearing SupportApency Meetings/Outreath

Task 4 - Preparation of applicable sectons of the NRC COLA Page Sof 7
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Levy County Nuclear Filing

SHe Selsction
Schedula $5-8A
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provige additional details of conlracts executad In excess of $1 milion

including, the nature and scope of the work, the natura of any
COMPANY: affillation with selecled vendor, the method of vendor selection,  For the Year Ended 12/31/2007
Progress Energy - FL brief descriplion of vendar sekection process, and Gurvent status REDACTED
DOCKET NO.; 080149 - EI of the contrad.
Witness: Danlel Roderick/Dale Otver

Contract No - 00262141-00003
Malor Tagk or Tagks Assgclated With: Activities

assocising with providing concaptual substation
sngineering and routing study services in support of
tranamission fecilities 10 support & new greenfiaid
site in Fiorlda,

Thers all planning activities and do not include actual
design or construction activiiies.

Verglor kientity; Power Englneers Inc
Yendoy Arfiliation (specify direct’ or indirect’l; Direct

Number of Vendorz Solicited: One
Numnper of Bids Recelved: A proposal was submitted by Powaer Enginesrs (nc.

Brief Dencription of Selecton Process: A contract requisition was developed by Trarsmisslon Ops and Planning (TOPS] Project Support. The requisition documents
final agreed Lpon scope, schedule, cost, and establishad project controts. The requisition was approvad by the apprupriate wvael of Prog Energy Manag t
Onca the contract requisilon was approved, 2 formal Work Autharizstion was issued.

Dollar Value: I
Contract Satus: issued

Jeom End:

Nature and Scope of Work: Provide concephual substation anginsering and line routs shiudy services in support of ransmission faciities including:

- Preparation of pradiminary substation design tritetia and layout work
- Propatation of prefiminary Rensmiasion fine corridor layout work
- Fot aach of the substations, prepare conceptual drawings/site plans Page 6ol 7
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Levy County Nuciear Flling

Site Selection
Scheduie SS-8A
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide additional details of contracts executed in excess of $1 milion
Inciuding, The nature and scope of the work, 1he nature of any
COMPANY: affifiation with selected vendar, the methad of vendor selection, For tha Year Ended 12/31/2007

Progress Energy - FL
DOCKET NO.: 080149 - E

brief description of verdor seleclion process, and current status REDACTED

of lhe contract.
Witness: Danlel Roderick/Dale Oliver

Conract Mg,: 00255834-00601

Mialor Task or Taaks Associzted Yith: achivitles associated with developing the Sita Cartification Application for the Lavy
Plant. Tha appiication will bs submitted to the Fierids Departrant of Emvironmental Projection.

Vangor idemtity; Joirt Venturs Taasm - Sergent & Lundy, CH2M HIN, & Worley Parsans
Vendor b ‘direcl or indirgct’: Direct

Humber of Yenders Scliched: 1
HNumber of Slde Recytved; 1

Rref Description of Seisction Frecess; This suthortation Iy clasely tied {o the Lavy COLA Environmental Report. An
ImﬂEﬂiuﬂmthhdﬂmﬂmm schadule, cost, and risk, Tha Impact svaluation s chalienged
with tech I, QA, and [ prior Lo approval, The approved impact svalunilon is Incorposated ino & naw
work authorization,

Doilar Vajgs; |

Contract Satus; tasved

e .

Jamm End:

Nature and Scone of Yo

Provide shginesri A I, and Ticensing sarvices in support of Sits Certification Application developmant. Major tasks Inclyde:

Task 1- 3Ms Characterization

Task 2 - Plam & Asuociated Facliities
Tawk 3 - Construction impacts

Tash 4 - Oparatlomal impacta

Yask 5 - Economic and Socsl Effects
Tank 8 - Electrical Tranumission Lines
Tash T - Hasd for Power

Taok 1 - 3tn & Dasign Ahermathas

Page 7ol 7
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SCHEDULE APPENDIX
REDACTED

EXHIBIT (LC-5)

PROGRESS ENERGY FLORIDA, INC.
Levy County Nuclear Filing
COMMISSION SCHEDULES ($S-1 Through SS-8B AND 8S-10)

JANUARY 2008 - DECEMBER 2008
2008 SITE SELECTION
DOCKET NO. 080149-El

moor s WMRTR-CATE
3967 HAY-18

o5 CLERK

29 jo v abedq

ON Hayx3
Bpuo|4 ABisuz ssaiboiq
13-600060 1200

{r-om)



Levy County Nuclear Filing
Site Seiection Costs and Carrying Costs
Actual/Estimated Filing: Retall Revenue Requirements Summary
Schegdule §5-1

[Section (4)]
[Section {8){d)]

EXPLANATION: Provide the calculation of the actual true-up of
tatal retail revenue requisements based on actual

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: PROGRESS ENERGY - FL
expenditures for such cumrent year.

DOCKET NO.: 080149 - E|

expenditures for the current year and the previously filed

For the Year Ended 12/31/2008

Witness: Lor Cross

(A) - (B) <) (D) (E) (F) (G}
Line Actual Actual Actual Projected Projected Projected & Month
No. January February March April May June Total
Jurisdictional Dollars

1. Site Selection Revenue Requirements (Schedule §5-2, line 7) $ 2331788 § 3242712 § 2177684 § 807761 § 352550 § 355058 5 17,537,153
2. Construction Camrying Cost Revenue Requirements S o o S o

- 3. Recaverable O&M Revenue Requirements (Schedule S5-4, line 28} 37,615 66,485 17,728 262 293 294 122,708
4. Deferred Tax Assel Camrying Cost (Schedule S5-3A, line 8) (60) {188) (334) (508) {112} (934) (2,733)
5. Other Adjusiments o - . o - - .
6. Total Period Revenue Requirements {Lines 1 though 5} 2,368,343 3,309,008 2,195,079 8,077,138 352,140 354,419 17,657,128
7. Pror Period January - December 2006 Revenue Requirements = s o 11207 211,044 (10,772} 211,660
8 Prior Period January - December 2007 Revenue Requirements 201,358 1.817,850 542410  (1.887,954)  4,106.451 1,718,061 8,396,186
9. Total Revenue Requirements as of December 2008 $ 2570702 § 5126569 § 2737488 § 7,100471 3 4,560,635 3§ 2055700 § 24.264.874
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Levy County Nuclear Filing
Site Selection Costs and Carrying Costs
Actuai/Estimated Filing: Retall Ravenue Requirements Summary [Section (4)]

Schedule $5-1

[Section (BXd}]

FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION: Provide the calculation of the actual true-up of

total retail revenue requirements based on actual

COMPANY: PROGRESS ENERGY - FL

expenditures for the curent year and the previously filed

expenditures for such current year.

DOCKET NO.: 080149 - EI

For the Year Ended 12/31/2008

Witness: Lorl Cross

(H) ()] h 1G] (L} (M} (N)
Line Projected Projected Projected Projected Projected Projecled 12 Month
No. July August September  QOctober  November December Total

Jurisdicttonal Dollars

1. Preconstruction Revenue Requirements (Schedule 55-2, line 7) § 357576 § 380112 § 362865 $ 2365236 § 367826 § 370433 § 19.721.001
2. Construction Carrying Cost Revenue Requirements 5 o . .
3. Recoverabie O&M Revenue Requirements (Schedule S5-4, line 28) 294 295 2%5 297 207 298 124,485
4, Deferred Tax Assel Carmmying Cost {(Schedule SS-3A, line B) (3,368) (3,593) {3.820) (4,048} (4,278 {4.500) (26,349}
5. Other Adjustments = . . -
6. Total Period Revenue Reguirements {Lines 1 though 5) 354,503 356,014 359,141 361,485 363,845 366,222 19,819,137
1. Prior Period January - December 2006 Revenue Requirements §155,142 $137 968 $36,560 $481,518 $134,406  $2332,188  $3401.738
8. Prior Period January - December 2007 Revenue Requirements $1482624  $1536517  $2280620  §1.358037  $2,338,030 ($803,501)  $14,577,513
9, Tolal Revenue Requiremenls as of December 2008 1,992,268 2,031,288 2,665,721 2,203,040 2.836.279 1,884,808 37,888,389
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Levy County Nuclear Flling

Site Selection Costs and Carrying Costs

ActuaifEstimated Filing: Site Selection Costs [Section {4)]
Schedule 55-2 [Section (8)}{d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the caiculation of the actual true-up of site selection

COMPANY: PROGRESS ENERGY - FL

DOCKET NO.: 080148 - Et

costs based on actual sile selection expenditures
for the curent year and the previously filed expenditures

for such current year.

For the Year Ended 12/31/2008

Witnass: Larl Cross

(A) ® () {0) (E) F) (G)
Line Actual Actual Actual Projected Projected Projected 8 Month
No. January Fabruary March Aprll May June Total
Jurisdictional Dollars
1. Current Period Site Selection Expenses {Schedule SS-6 Line 34) $ 2141741 $ 3024142 § 1931484 § 87702 & - s - §  15B70A4TA
2. Prior Period Unrecovered Site Selection Balance 16,992,024 19433764 22285972 24364753 33,302,753 508778 2746354
3. Site Selection Expenses Recovered
4. Average Balance Sile Selection Expenses Eligible for Retumn 18,062,894  20,773.801 23,398,006 20,917,200 43,508,776 33,746,364
5. Return on Average Net Unamortized CWIP Eligilble for Retumn (c)
a. Enquity Component (a) 98,896 113,508 127,852 158,004 183,092 184,390 855,542
b. Equity Comp. grossed up for taxes (b} 160,677 184,792 208,144 257,230 298,074 300,187 1,408,104
c. Debt Component 29,370 33,778 38,047 47018 54,485 54,872 257,572
6. Tolal Retum Requiremenis {Line 5b + 5S¢} 190,047 218,571 248,190 304,250 352,559 355,059 1,666,676
7. Total Costs 1o be Recovered 2,391,788 3,242,712 2,177,654 9,077,351 352,559 355,059 17,537,153
8. CWIP Additions, Amortization & Return from mast recent Projections -
9. Qver / (Under) Recovery (Line 7 - Line 8) $ 2031788 $ 3242712 5 2,177,684 § 9077351 § 352550 § 355080 § 17,537,153

{a) The monthly Equity Camponent of 6.85% rehects an 11.76% retum con equity.

{b) Requirement for the payment of Incame taxes is calculated using a Federal Income Tax rate of 38.675%.
{c) AFUDC actual monthly rate is calculated using the formuta M = [(1 + AM00)"17 1] x 100; resulting in & manthly eccnsal rale of 0.005484 (Equity) and 0.001626 (Debt), which results in the annual rate of 8.848%.
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Levy County Nuclear Filing
Site Selection Costs and Carrying Costs

Actual/Estimated Fillng: Site Selectlon Costs [Section (4)}

Schedule $8-2 {Section (B)Xd)]
FLORIDA PUBLIC SERVICE COMMISSICON EXPLANATION: Provide the calcuiation of the actual true-up of site selection
costs based on actual site selection expenditures
COMPANY; PROGRESS ENERGY - FL for the current year and the previously filed expendilures For the Year Ended 12/31/2008
for such current year.
DOCKET NO.: 080149 - EI Witness: Lori Cross
. (I B} (K) {L} M} (N) ©)
Line Projected Projected Projecled Projected Projected Projected 12 Month
No. July August Septernber  October  November December Tolal
Jurisdictional Dollars
1. Current Period Site Selection Expenses (Schedule S5-6 Line 34) 5 - s -8 -8 - % -8 - § 150870478
2, Prior Period Unrecovered Site Selection Balance 33,985,615 34226573 34468,240  MT13627 34958748 35207611
3. Site Selection Expenses Recovered
4. Average Balance Site Seleciion Expenses Eligible for Retun 33,985,615 34226571 34.469,240 M4.713,527 34,850,746 35207611
5. Return on Average Nel Linamortized CWIP Eligilble for Return {¢)
a. Equity Component (a} 185,607 187014 183,340 189,675 184,020 192,374 1,999,663
b. Equity Comp. grossed up for taxes {b) 302,316 304,459 306,518 308,792 310,98t 313,186 3,255,455
¢. Debt Component 55,261 55,652 56,047 56,444 56,845 57,248 595,069
6. Total Retum Requirements (Line 5b + 5c) ’ 357 576 360,112 362,865 365,236 367,826 370,433 3,850,524
7. Tolal Costs to be Recavered 357,576 360,112 362,685 365,238 367,026 370,433 19,721,001
8. CWIP Additlons & Amortization from most recen! Projections - S = - - -
Q. Difference {Line 7 - Line 8) $ 347576 § 350112 § 362665 § 365236 § 367826 $ 370433 §  19.721,00%

{a} The monthly Equity Companent of 6.85% raflects an 11,75% retum on equity.
(b} Requirement for the payment of income taxes ks calculated using a Federal Income Tax rate of 38.575%.

(c) AFUDC actual monthly rale is cakculated using the formula M = [(1 + A/100)""'% 1] x 100; resuling in a monthly accrual rate of 0.005464 (Equity) and 0.001628 {Debi), which resuls in the annual rate of 8.848%,
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Levy County Nuclear Filing
Site Selectlon Costs and Carrylng Costs
Actual/Estimated Filing: Deferred Tax Carrying Costs {Section (4)]
Schedule $S-3A {Saction {8)(d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide the calculation of the Actual
deferred tax Camying Costs for the cumment
COMPANY: PROGRESS ENERGY - FL year. For the Year Ended 12/31/2008
DOCKET NO.: 080149 - Ei Witness: Lori Cross
. (A} 8 € 0} (E) (F} (G} H)
Line Beginning  Actuai Actual Actual Projectad Projected Projected & Month
No. of Period  January  February  March April May June Total
Jurisdictional Dollars
1. Construction Period Inerest (Schedula §3-3B, Line 5} H -8 -8 -8 - 3 E | -8
2. Recavered Costs Excluding AFUDC (Schedule $5-2, Line 1+ Line 3) - - . - . -
3 Ciher Adjusiments {d}) $ (20,370) S {(33,778) § (38,047) § (47,010} 5 (54,485) § (54,872} (287,672)
4, Tax Basis Less Book Basis {Prior Mo Balance + Line 1 + 2 + 3) $ $ (20,370) 3 (63,148) § [101,185) § {148.215) $ (202,700} § (257,572) §  (802.201)
5 Defarred Tax Asset (DTA} on Tax Basis in Excess of Book (Line 4 * Tax Rate} H C 0§ {11,330) § (24,360) § (39,036) 3 (57,174} 3 (78,102} § (90,358) na
6. Average Accumulated DTA $ (5885) § (IT.B45) § (I1.608) § (40,1D5) $ (67.883) § (BB,775)
7. Camrying Costs on DTA (c)
a. Equity Component {a) (31} (08} (173} {263} {370) (485) {1,418}
b. Equity Comp. grossed up for taxes (b) {50) {159) (282) {428) (602) (780} (2311}
¢. Debt Component {8) (29) {52} e} {(119) (144} (422)
8. Total Retumn Requirements (Line 7b + 7c) (60) (188} (334) {606} (712) (834) (2,733)
9 Total Return Requirements from most recent Projections - - - -
10. Differance {Line 8 - Line 9) § 60) §  (188) § (33418  (s0E) 8 (1% (530 % (2733
(a) The monthly Equity Component of 6.85% reflects an 11.75% return on equity. o [,’;'
(b) Requirement for the payment of ncome Laxes Is calculaled using a Federal Income Tax rate of 38.575%. . “95: -4
(€) AFUDGC actual monthiy rate is caicutated using the formula M = {(1 + AM00)"'% 1] x 100; resuiting in a monthly accrual rate of 0.005484 (Equity) and 0.001626 {Deht), which resulls in the anmual rate of 8.846%. i ;.:
(d) Other adiusiment rapresents the monthly debt component canying costs that is a permanant differsnce and therefore not included in the DTA calculation. g g
Q¢
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Levy County Nuclear Filing
Site Selection Cosis and Carrying Costs
Actual/Estimated Filing: Deferred Tax Carrylng Costs [Section (4)]

Schedule 55-3A [Section (B){d)]

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the Actual
deferred tax Carrying Costs for the current
COMPANY: PROGRESS ENERGY - FL yaar. For the Year Ended 12/31/2008
DOCKET NOQ.: 080149 - El Witness: Lori Cross
[t o (<) L M) (M) O ®

Line Beginning Projected Projected Projected Projecled Projected Projected 12 Month
No. of Period July August Seplember October November Decamber  Total
1, Construction Period Interest {Schedule $5-3B, Line 5) H -8 R -8 -8 -8 - %
2. Recovered Costs Excluding AFUDC (Schedule S5-2, Line 1+ Line 3) . s = - =
3 Other Adjusiments (d} § (55261) % (55652) § (S6.047) 3 [56444) § (66845) § (57.248) (565088)
4, Tax Pasis Less Book Basis (Prior Mo Balance + Ling 1 + 2 + 3} $ (802,201) § (B57,461) $ (D13.114) § (960,18%) $(1,025,605) $(1.062.450) ${1,130.607) n/a
5 Deferrad Tax Asset (OTA) on Tax Basis in Excess of Book (Line 4 * Tax Rate) $ (309.449) $ (330.766) § (3I52224) § (373,854} 3 (3V5,627) § [(417,855) $ (420638} na
6. Average Accumulated DTA $ (320,107) § {341,500) 5 {363,044) § (384740} $ (4D6,501) 5 (428,507)
7. Carrying Costs on DTA (¢}

a. Equity Compenent (a) (1.749) {1,866) (1,084) {2.102) {2,222) {2.342) [13,684)

b. Equity Comp. grossed up for laxes (b) i (2,847} {3,038) (3.220) (3,422) (3,617) (3.813) (22.271)

¢c. Debt Component {520) (566} (500} (B26) (681) (697} [4.072)
a Total Retum Requirements (Line 7b + 7¢) {3,368} (3.593) {3.820) {4048} (4.278) {4.509) (28.349)
g, Total Retum Reguirements from maost recent Projections - -
0. Difference {Line 8 - Line 9) $  (3.368) § (3503} § (3820} §  (4.048) §  (4.278) §__(4500) 3 _[26.M40)

{a) The monthly Equity Component of 8.85% reflects an 11.75% retum on squity.
{b) Requrement for the paymant of income laxes is calcuiated using a Federal Income Tax rate of 38.575%.
{c] AFUDC actual monthly rale s caiculated using the formula M = {{1+ A/100)""* 1] x 100; resulting in 3 monthiy accrual rate of 0.005484 (Equity) and 0.001626 (Debt), which results In the annual rate of 8.848%.

{d) Other adiustment represents the morthiy debt componert camying cosls that is a permanent difference and tharefors ot included in the DTA caicutation.
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Levy County Nuclear Flling
Site Setection Costs and Carrylng Costs
ActualVEstimated Flling: Canstructlon Period Interest [Section (4)]
Schedule 55-38 [Section {8)(d))
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the Actual
Construction Period Interest for the current
COMPANY: PROGRESS ENERGY - FL year. For the Year Ended 12/31/2008
DOCKET NO.: 080149 - El Witness: Lori Cross
(&) ‘ (B) (€ (D} (E} (F} {G) (H)
Lina Beginning Actual Actual Actual Projected Projected Projected § Month
No. of Period January February March Aprit May June Tolal
Jurisdlctional Dollars
H . H - $ - 3
1, Beginning Balance
2, Addilions Preconsiruction -
3. Additions Construction - - o - o
4, Olher Adjustments - -
. Ending Balance Excluding CP1 3 $ $ - % $ -
6. Average Baiance Eligible for CPI - . . R
7 Monthly CPl Rate (Nole 1]
8. Construction Period Inlerest for Tax (CPI) [ - % $ 3 -3 -

Note 1: CPI rate Is the projected weighted average debt rate for the period.
Note 2:This schedule for Informalional purposes only. In 2007 none of the cos!s being presented were considered under construction per tax and therefore no CP| was accrued.
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Lavy County Nuclaear Filing
Site Selection Costs and Camrying Costs
Actual/Estimated Flling: Construction Period interest [Section (4))
Schedule S5-3B [Section (8)(d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide ihe calculation of the Actual
Construction Period interest for the cument
COMPANY: PROGRESS ENERGY - FL year. For the Year Ended 12/31/2008
DOCKET NO.: 080149 . EI Witness: Lod Cross
HH N K3 L) M) {N} (0} )
Line Beginning Projected Projectad Projected Projected Prolected Projecied 12 Month
No. of Period July August September Octobar Navember Decembar Total
1. Beginning Balance s I 3 $ PR . -
2. Addilions Preconstruction .
3. Additions Consiruction . . .
4 Ofher Adjusiments - - -
5. Ending Batance Excluding CP! $ 3 $ - 8 $ -
6. Average Balance Eligible for CPI - - - -
7 Monthly CPI Rate [Note 1}
B. Construclion Period Interest for Tax (CPI) $ 3 H $ - - 3
Nole 1: CPl rale is the projected weighted average debt rate for the period,
Note 2:This schedule for Informational purpases anly. In 2007 none of the costs being presented were considered under construction per tax and therefore no CPl was acorued. )
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Levy County Nuclear Filing
Site Selection Costs and Carrying Costs

Actua/Estimaled! Filing: Recoverable O&M Monthly Expanditures [Section {4)]
Schedule S5-4 [Section (B{d)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide Ihe Actusl CCRC Recoverable OM
monthly axpendiiures by function for the cument year,
COMPANY: PROGRESS ENERGY - FL For the Year Ended 12/31/2008
DOCKET NOQ.: 080148 - EJ Witneiss: Lod Cross
) {8) (Cy (D} (E) {F} @) H} (N e} () 18 (M)
Lina Actual Actual Actual Projecled Projected Projected  Projected Projected Projected Projected Projected  Projecied 12 Month
No.  Description Jarkary February March Aprl May Juna Juty Augusit Soeptamber  Oclober  Novernber December Tolal
t Actauniing $ 1201 § 7338 § 1,447 § . | -3 -3 - - 3 - 8 - 8 - % - § 9988
2 Corporate Communicalions - 2,002 B854 a o o a - = o - o 2,706
a Corporate Planning 13,048 24,418 4,098 - - - - - o o - - 42,485
4 Corporale Services - - o a = o o o o - - - -
8 Exiemal Relalions - o o - o o o o o o - o -
[} Human Restuwrces 3714 8,958 2,760 - - - - - - - - - 15,450
T 1Y & Telecom o . - o o & o o o o - o -
8 Legal - - o - - a - . - - - a -
a9 Project Assurance 7,888 13,955 4,023 - o - o - o ] o - 25,884
10 Public Affairs - - . o - o o . . - - o o
1 Sublolal ARG 25,847 51,571 14,122 - - - . - - - - - 07,640
12 Enargy Dalivery Florida - a - B - B - a - o o - -
13 Nuclear Genesation 5,450 - - - - - - . - - . o 5,450
14 Transmission $ 65403 § 8,542 § 8361 § LI | -3 = | - - 3 . ] -3 - § -~ § T8
15 Total O&M Cos's $ 96700 § 64,113 § 20513 § -8 - 3 - 8 - - 4 -8 - 8 -8 - § 181328
168 Jurisdictiona! Facior (A&G) 0.91670 0.81870 0.91870 091670 0.94870 0.91670 0870 0.91670 091870 0.91670 0.91670 091674 091870
17 Jurisdiciional Facior {Oistribution) 0.99587 0.09587 098597 095557 0.6p587 D.98587 0.99567 0.99507 0.08507 0.00507 0.96587 0.09507 0.96587
18 Jurisdictional Facior (Muclear - Production - Basa) 0.93753 0.83753 0.93753 0.93783 0.93753 0.93753 0.83753 0.93753 0.93753 0.93753 0.93753 0.93753 D.93753
L] Jurisdictional Factor (Tr lgBion) 0.7059% 0.70597 0,70587 0.70597 0.70587 0,70587 0.70587 0.70597 0.70567 0.70597 Q.70597 0.70507 0.70587
20 Jurisdictionat Recoverable Cosls (ARG) (Line 11 X Lina 18) § 23604 3 52,775 § 12,845 § - $ o $ o s o ] $ - 3 - s = $ - $ 89415
21 Jursgictional Recoverable Cosls (Distritedion) {Line 12 X Line 17) - - - - . - - - - - - - -
22 Jursdictional Recovarable Costs (Nuc! - Produclion - Base) (Line 13 X Ling 1 5,108.54 - - . o - ° - - - - - 5,109.54
23 Jurisdictional Recoverable Costs (Transmission] {Line 14 X Line 13) § 46173 § 4616 § 4512 § -3 -8 - 3 = - 3 - 3 =3 - % % 55303
i Total Junsdictional Recoversise D&M Cosis 3 T4978 5_2'9_94 H 17,457 § 5 3 = $ = 3 - 2 $ @ $ =] $ o $ - $ 140827
25 Average Monlhly Recoverable O&M Balanica $ 37488 § 66,312 § 112820 § 121828 § 122,121 $ 122414 § 122708 120,002 $ 123,207 § 123560 § 123,600 § 124,187
28 Monthly Shod-lerm Commenical Paper Rale 0.34% 0.26% 0.24% 0.24% 0.24% 0.24% D.24% 0.24% 0.24% 0.24% 0.24% D.24%
27 Ineresi Provision [ 127§ 172§ 2711 3 297§ 203 § 204§ 284 285 § 206§ 207§ 297 _§ 208 § 3,228
28 Tolal Monhfy Recoverabie O&M Cosis 3 375 § 68485 $ 17,728 _§ 252 3 293 § 204 % 204 285 § ot il ] 29T § 287 % 200 § 124 485
29 Tolal Jurisdictional Q&M Costs From Most Recent Projection - - - - o - - - - - - - "
30 Difference (Line 28 - 29} $ A7615 § 68, 485 § 17,720 § 292 § 283 § 264 § 254 205 § 208 3 207 § 297 $ 208 § 124 485
VA
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~ Levy County Nuclear Filing
Site Selection Costs and Carrying Costs
ActualEstimated Filing: Other Recoverable D&M Monthly Expenditures [Section {4)]
Schedule 85-5 ) [Section (8)d)}
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the Actual Other Recoverabla O&M projected
monthly expenditures by funclion for the curent year,
COMPANY: PROGRESS ENERGY - FL For the Year Endad 12/31/2008
DOCKET NO.; 030148 - E Witness: Lori Cross
] A) (8) [{e] (] (E} (F) G) {H) )} ) K) L L
Line Actual Aclual Actual  Projected Projected Pmjecled Projected Projected Projecled Projected Projected Prejectad 12 Month
No.  Description January February March April May Jure July August  Septemb October  November  December Tolal
1 Accounting H - - $ = = H - 5 5 $ o H - H $ = H = $ " $ -
2 Corporate Communicalions . - 1,530 o o o o o 1,530
3 Corporate Planning - 1,339 2,211 - . . s o 5 = 3,550
4 Corporate Services o - - - - - o - - - - -
5 Exiernal Relations - a = o o o o & o - -
B Human Resources - o o o = s o o = - .
7 IT & Telecom o o o - o o o o - - - .
8 Legal 2877 50,850 1,967 - - - - - - - . = 55,694
g Project Assurance {15,64T) 15,829 - - - - - - - - - 182
10 Public Alfairs o o o o o - o = o o a o -
" Subtotal ALG o o o - S o = o o - o . -
12 Energy Delivery Florida k23 L1.5) 1,839 - - - - - - B - 3,068
13 Nuclear Genaration - - o - a o - . . . R
14 Transmission $ 7430 (395] § 2311 5 - 5 - 3 P | - 3 -3 $ - 3 - 3 8,346
15 Total O&M Cosls $ T 453 § 4,148 -8 D R | - 8 - 3 -8 - 8 - 8 - %8 12413
18 Jurisdictional Factor {(ALG) 0.91670 0.91670 0.91870 0.8167C 0.81670 0.81670 0.81670 091670 0.91670 0.91670 0.91670 0.91670 0.81670
17 Jurisdictional Factor {Dislribution} 0.88587 0,88587 0.99597 0.985G7 0.949597 0.99597 0.99587 0.99597 0.96587 0.59587 0.89567 0.98587 0.99597
18 Jurisdictional Factor {Nuckear - Production - Base) 0.83753 0.893753 0.93753 0.83753 0.83753 0.93753 0.83753 0.83753 0.91753 0.893753 0.93753 0.83753 0.83753
19 Jurisdictional Factor (Transmission}) 0,70587 0.70597 0.70587 0.70597 0.70597 0.70587 0.70587 0.70597 0.70597 0.70587 0.70587 D.TD§_§I 0.70587
20 Jursdictional Recoverable Cosls [ALG) (Line 11 X Line 18) H - - $ - - H H - H . s - $ - $ - $ - $ - H -
21 Jurisdicional Recaverabla Costs {Distribution) (Line 12 X Line 17) 335.683 8B4 42 1,831.38 - - - - - - - - - 3,065.41
2 Jurisdiclonal Recoverable Costs (Nucl - Production - Base) (Line 13 X Line - - - = - - a = o o o
23 Jurisdictional Recoverable Costs (Transmission) (Line 14 X Line 19) § 5245 (279) § 1,634 -3 - $ D - % - $ - s - $ = $ - $ B,568
24 Total JurisdicBonal Recoverable 044 Costs $ 5585 606 $ 2463 - 3 - 3 - § -3 $ 3 - 3 L - % 4,653
25 Total Jurisdictional O3M Costs From kos! Recenl Prajaction H - - 8 - - 5 - % -8 - 8 - % -3 - 8 DR R -
26 Difference {Line 24 - 26) $ 5585 806 § 3463 - § - -3 - 3 -5 - 3 - 3 - 3 . § 8,653
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Levy County Nuclear Filing
Site Selection Costs and Carrying Costs

Actual/Estimated Flling: Monthly Expenditures [Section (4)]
Schedule 55-8 [Section (8)(d}]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide ihe aclual monthly expandiiures by major lasks periormed
within Sita Selection calegory.
COMPANY. PROGRESS ENERGY - FL For the Year Ended 12/31/2008
DOCKET NO.: 080144 - EI Witness: Lori Cross
{A) {8) iC) [z} (E} {F) (G) H) ) 4] (3] [i8] (M)
Une Actual Actual Actual Projected Projected Projected Projacted Projected Projected Projected Projected Projected 12 Month
No. Descriplion JSanuary February March April May e July August Seplomber Qciober November Decemiber Yotal
1
2
3
4 3ite Ssiection:
5 | Cenemalion
] License Application § 2323650990 § 1,389,853 § 1532572 § - 3 e - o H @ H ° 3 o s o $ = s = 3 8,282,335
7 Enginearing, Design & Procurement - . o . - - . . - R . . _
a Permbing - - - - - - - - . - - = -
9 Claaring, Grading wd Excavation - - . - - - - - - - - - -
10 O She Consinycion Facklie 3 - 3 - - 8 -3 - 3 R | -3 -3 -3 - 5 P ) - 8 -
1 Teiat Generation Costs $ 3,360,110 § 3389853 § 1532572 § - H - H - § o H - [ D | - [ B 3 - $ 8,282,335
12 Ly Adjuustments. :
13 Non Cash Acoruals 1,264,920 180,036 {227,881} (8.917,094) - - - - - - - - (7,499,120}
4 Other - - . - - - - - - - - - -
15 Nat Garerstion Comty $ 2005190 $ 2008717 § 1780453 § § 27,094 § - ] - $ o § = o 5 = $ - 3 = 5 15,701,455
16 Jurisdk:Hona Factor 0.93153 0.93753 0.03753 0.83753 0.83753 0.93753 £.93753 0.93753 0.93753 0.93753 0.83753 0,93753 09375
17 .
14 Tolal Jurisdictional Generstion Costs s 1064304 3 2820763 $& 1,650,478 § 8,360,043 § - 3 - 3 o 3 e s = $ - 3 = H - $ 14,795,587
19
20 _Trapsmiasion; -
21 Lina Engineering 1 092228 § 14208 § {11,904} § - $ - ] - 3 - 3 - s - $ - 3 - 3 - 3 222,268
22 Substadion Engrweering {4,463} 22 490 {1.6871) . o o o e o = o = 10,360
2 Clearing - - - - - - . - - - - - -
24 Other § 54024 § 507692 § 123709 § - 8 - s -8 - 8 - 3 - 3 -8 - 8 - 5 685,425
25 Tolal Tronsmission Costs $  t41,783 § B72.218 § 104,044 § - 8§ -8 -8 - % - 8 - 8 - § - 8 - % 918,043
26 Lpas Aflusimenty. '
i Non Cash Acorusls {109,554} 384,132 (294,013) (585,094) . o o = = = o - (804,520}
28 Other o = = - - - Z = - hd - bl -
29 Ko Tansmission Costy § 256337 _§ 288084 % 388,057 § 585094 § - 5 o 3 o 3 = - _ 3 o 3 - $ - H 1,522 672
Kli] Jursdictional Factor 0.70597 0.70597 0.70587 0.70587 0.705087 D, 70597 0.70597 070567 0.705Q7 0. 70587 0.70597 0.705e7 0,70597
k]|
3z Totat Jurisdictional Transmission Costy $§ 177437 § 203372 % 261,018 § 413,058 $ - § -8 - 8§ - 8 L | - 3 - 3 - 8 1,074,850
x
M Tolal Jurisdicional Sie Selection Costy $ 2,141,741 § ghu_y,uz $  1,931.494 § 8773102 § = $ =] $ e $ = $ 2 $ ) $ o 3 - $ 15 870,478
15
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Schedule S5-8A

Levy County Nuclear Filing
Site Selbcﬂon Costs and Carrylng Casts
Actual/Estimated Fliing: Monthly Expenditures

[Section (4))
[Section (B)(d)]

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: PROGRESS ENERGY - FL

DOCKET NO.: 080148 - EI

EXPLANATION:  Provide a descrplion of the major tasks performed
within Site Selection category for the curmant year.

For the Year Ended 12/31/2008

Witness: Lori Cross

Description - includes, but |5 not limited to:

Line
No. Major Task

1 3ile S¢lection

2 _Generation;

3 License Application

4 Engineering & Design

5 Permitiing

;] Clearing, Grading and Excavation
7 On-Site Construction Faclilies
3

9 _Jransmigsion;

10 Line Engineering

11 Subsiation Engineering

12 Clearing

13

14 Other

Datailed on-site characterization for geciogical and environmental anatysis, NRC Review lees, transmisslon deliverability analysis, sic.

Engineering & Design associated with the Ste Layoul, Power Block and Non-Power Block facilities.
Cbtaln required parmits for new plant (1.a. site cartification permits, envionmental permits, etc.)

Clearing, grading, excavation, backfill, onsite disposal, drainage and erusion control. Gonstruction park iots, laydown areas and access roads.
Includes the instaliation of warehouses necessary during construction (slecirical shop, campentar shops, eic.), construction power and lighting.

Intemal engineering labor, covtracted englneering labor, survey and all olhar costs associated with enginsering transmission lines.

Intemal engineering labor, contracted engineering labor and all other costs associzted with substation and protection and control {reiay) engineering.

Contracted costs assoclated with dearing acquined ROW for the construction of transmission lines, costs associated with bullding access roads to the ROW o ensurs access for

cohstruction, operating and maintenance of ransmiasion lines.
Project Management, ovarhead costa and other miscellaneous costs assoclated with transmission pre-conatruction.
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| , ) | ) } ! ) i } | | |
Levy Caunty Nu:lug Filing
Site Selection Costs and Carrying Casts
ActualEstimated Filing: Variance Explanations {Section (4)]
Schedule 55-68 {Section {8)Xd)]
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide annual varlance explanations comparing the actual
expenditures lo the most recent projections for the curent poricd
COMPANY: PROGRESS ENERGY - FL fled with the Cometission, For the Year Ended 12/31/2008
DOCKET NQ.: 030149 - E| Witnaas: Lorl Cross
(A) (B} (C) >
Line Total Total Total
No. ActuaVEstimaled Projecied Variance Explanation
1 Slte Sefpction;
2 —_Gederation;
3 License Apphcation H 8,282,335 $ o s 8,282,335 Mote 1
4 Enginesring & Design - - = Note 1
5 Permittng - - - NiA
] Clearing, Grading and Excavalion - - - WA
7 ©On-SHta Construction Facilities - o — o Note 1
-] Total Generation Costs [ B 282i335 3 = $ 6,282,315
9
10 igsion;
1% Line Engineeting 1 222,268 L o $ 222,258 Note 1
12 Substation Engineering 10,350 - 10,350 Note 1
13 Claaring - - = NiA
14 Other 885 426 - 585,425 NMote 1
15 Total Transmisslon Costs $ 918,042 3 - $ 918,043

Nots 1; No costs were projectad due to the fact that Progress Energy {PEF) has never filed a projection to dale.
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Larvy County Nuriuw Filng
s Bohction Corte mrnl Carryirg Coutn

REDACYEC

| Borman {AXeq
Schaduls 354 T
FLOPRDA PUBLIC SERVICE COMMSINON  EXPLANATION: Prwdnda o ol of Dariracts wewoued i St 4 §1 millan
ki o dapariion of e work, fuy cober veha
COMPANY. PRODAE ST ENERGY - FL wd by of e cvirect, the xuitval of verdor saieotion, For Bt Yowr Erniad 12012008
e iiervlly erd S %Baion of e vinddor, andl orrend siea
DOCKET NC - DEQY4Y - B of he ooniymal Witnata: Dunrwal Remforiok/Diale Clvr:
] (] ] ) L] 5] i i ] ] oy
Eslvade of
Acpual wrrapnd by by
Orgiral Current Enpiruiacd ns Eapamracipd 1
Samd  Tewmol  Teme  Orgnd WP Yew  CummiYew  Gatmain s Fral  Nems o Gowede
Cardracd [ ] Curdrpal Amoun] [~ Cardrocd, Ak {wrel AMBalion ¥ Mhottud of Babaciien Wark
bt W | Bake Bmsca Fvewrd Ly Price
Biiirin Co, LLE ey sdasher] Varsior] suppert
e innbrmingy
louad Bria & Wbl inc [Bols Saures. Aevard  [Livy Prins Finglaniiny]
" natwcin varutor | mgmpart
e tachnsingy
ol [ Serm & Wakelar it | iicle Saurn, Awverd [ T
o palenbiad vrder] [
T hashwrsingsy [ ]
e Virkhas Toan, [RFE. Corvpuiiive 004 & [Gorribinas Cipmraiing
& Lundy, ‘E-_ml.—l._nw
[CrEsd -, & Wargy (Cowl i Sntopmphont. L‘m’—'
)+
fnmand [ Onider Assasiuios [Tk Kevwcnd LNP Trarmeninaiory
3 [Coatriher Shady
Il Pawar Ergirwers Inc, | Babe Snrend Lines vl Sudaslogion,
Jinttepl Pt amdotod
. T lechnaiogy
S & Walsieyr i
] ] Wharus § Walreter . [Seie Gomro Jomord
W sulwshed
R e ashreingy
naimched
| joa0DOsGs b1
[ il amiinghouse Gade Sawcm Award
lockie Co, LLC.  [lmnas! oy sulmied
from s beuhrutmgy
(b
1
w Iy  Juird Team [} o Car¥aniion
a . provess. Low
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[ Parsera) - 00
Mala &wmhmw.mmuﬁﬂdmn-“*u—nmu‘m
Page it )

2910 85 obey
"ON Baiyxg

epuaty ABisug ssaiboly

(o)

13-600060 19%00Q



Lavy County Muclaar Fiifing

Pre-Construction Costs and Canrying Costs on Construction Cost Balance REDACTED
ActualEstimated Flling: Contracts Execuled [Section {8){c)]
Schadule 55-84
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide additional dalaits of conlracls axecuded in axcess of $¢ million
including, tha rnature and scope of the work, the halwre of arry
COMPANY: PROGRESS ENERGY - FL affifiation with salected vendor, the method of vendar sslaction, For the Year Ended 12/31/2008
teied description of vendor seleclion process, and currenl siatus
DOCKET NO.: 080149 - E of the ttnlract. Witneas: Daniel Roderick/Dale Olver

Contract Mo . CO0J3I82-00125

Maior Task or Tasks Associated With: Activities necassary lo determing and documer delailed costs associaled with tha Levy Nudiear Plant (LNP) standard plani. Thess
are all planning activiies and do nat inclde achual design or consitruction activites.

Yendgy dentity, Weslinghouse Etectric Company LLC.

Yencdor Affliation [soecity ‘drect or ndirect'l. Direct

Number of Vendons Salicited: One, due 1o Weatinghouse being the sols vandor fur the reéactor technology selected.
Number of Rids Recefved: A proposal was submittad by Wastinghouse LLC.

Briet Description of Selection Process; Lpon recaipt of proposal, New Plant Developmenl (NPD) reviewed the proposal's technical scope, schedife, and cost. Comments
wera proviced 10 the vendar and upon success il completion of comrment resclution, a contract requisition was developed by NPD Project Controls. The requisition
docymants final agreed upon Scope, schadule, cost, and aatablished project controls.  The: requisition 1 approved by iha appropriate level of Prograss Energy Managamant.

Onoe the contracy requisiion i approved, a kenmal contrad can be saued.
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Lavy County Nuclaar Filing

Pre-Construction Costs and Carrying Costs on Cunswmioﬂ Cost Balance REDACTER
ActuslFstl d Flling: Contracts E {Section (BXc)]
Schegue S5-BA
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide additional details of contracts execuiad In excess of $1 million
including, the nawra and scopa of the work, the nalure of any
COMPANY: PROGRESS ENERGY - FL aMiztion with selected vendor, the method of vendor selection, For the Year Ended 12/31/2008
briel descriplion of vendor 3slection process. and curent siaius
DOCKET NQ.: DBD148 - E§ of tha contract. Witness: Daniel RodericivDale Oliver
Gontact No.: 00300868-00004

Major Yask of Tasks Assgciated With: Aciivibes necessary o detemmine ardd documant detailed costs

Vendor (dentity. Stone and Websler Inc.
Vendor Afiation {specify ‘diract’ or Indirect’y, Direct

Meumper of Vandars Soficited; Gna. due lo Wiesliinghause
being tha scie vendior for tha reacior technology
anlecied. Stone & Wehbsler is Waestinghause coniracted
engnearing and consinuction partner.

Nurnber of 8ids Receivad: A proposal was subemitied by Stona and Websier Inc.

Brief Deacrinlion of Sewclion Procass: Upon receipt of propasal, New Panl Development (NPD) reviewed the proposals lechnical scope, schedule, and cosl. Comments
ware provided [0 the vendar and upon successhul completion of cOMrment resolution, a contrad requisition was developed by NPD Project Controls.  The requisition
documents final agreed upon scope, schedute, coal, and sstablisned project controls. The requisition is approved by e appropriale level of Progress Energy Managerment.
©Once the contract requisition i approved, a formal contract can ba Bsued.

Dollar Vae: I

Page 2 of 10
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Levy County Ruchear Fillng

Fre-Construction Costs and Carrying Costs on Construction Cosi Bal REDACTED
ActuaVEstimated Filing: Contracts Exaculed {Section (B)c)]
Schedula S5-8A
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide additional details of contracts executad in axcess of $1 mition
incluging, the nature and scope of the work, the nature of any
COMPANY: PROGRESS ENERGY - FL affiliation with seiected vercior, the mathod of vendor selection, For the Year Ended 12/31/2008
brief description of vendor selection prooess, and curent slatus
DOCKET NO.. 080149 - El of the contract. Witneas: Danlel Rodedci/Dale Olivar
Coniract No.. 00300068-00002

Maior Task of Tasks Associaled With: The project management and conceptusl angineering activilies
0 raquire further charactenization of the Levy sile by parfaming peotechnical evalustions, regional
infrastructura shadles, early procurement requirsmants, profiminacy construction plan developmen,
COLA development interfacete, and developmeni of tha 3ida spedific schedula.

Yendor identity, Stone and Wabsler inc,

Yangor Aftiation (specify direcy o Yrulirecty, Direct

Number of Vandors Soficiled: One. dua 1o Westinghouse
baing the sole vendor for the reactor lechnology
sslected. Stona 4 Websler is Westinghouse contracted
angineering and construciion parirer.

Number of Bids Received: A proposal was submitied by Stons and Webster inc.

Briet Deacription of Seleclion Process; Upon recsipt of proposal, New Plan Develop {NPD) raviewed the proposal's lechrical scope. schedule. and coat. Comments
were provided lo the vendor and upon successful complation of comment resokstion, @ contract Tequisition was dgeveloped by NPO Project Controls. The requisiion
documents 3l agreed upon scope, schedule, Cost, and established project controls, The requisition Is approved by the appropriate level of Progress Energy Managemsn.

Onca the contracd requisition is approved, a format contracl can be issued.

Doliar Vae: I
Contraci Status: lssued

T | I
JermEnd:.

Nanra and Soooe of Wodk

Activities reiated 10 completing delaiked estimates for site spedfic buikdings, sysierms and components, and sludies and evaluations In supporl of delenmining the ovarall ste speciic plant cosl.
o Paga d of 10
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Lavy County Nuciear Flling

Pre-Construciion Costs and Carrylng Costs on Construction Cost Balance REDACTED
AttualEstimated Fillng: Contracts Exscuted [Suction (8){(c}]
Schedule 55-BA
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide additional dalails of contracts execuled In axcess of $1 million
including, the Rahure and scopa of Lha work, the nature of any
COMPANY; PROGRESS ENERGY - FL affiiabion with aslected viendor, the reathod of vendor s slaction, For the Year Endad 12/31/2008
briel description of verxior seiaction procass, znd curment siatus
DOCKET MNO.: 080149 - EI of the contracl. Witness: Daniel Roderick/Dala Oliver
Conlrad No.- 0025553400002
Major Task or Tasks Assqciated Witly: activities

F130ciateg) with providing engineering, emvironmental,
and licensing yervices 10 support of Combined Operaling
License Application (COLA) develapment for a new
greenfigld site in Flonda.

Yandor [danlity; Joint Vanture Team - Sargent & Lundy, CHZM Hill, & Worley Parsons
Vendor Afflialion (xpecify ‘dirett o ‘indired’). Owect

tharbg of Vepdorm, Solicted. Six
Humber of Bids Received: Six
Rrief Qescrition of Selection Process: An RFP was cormpleted tor COLA Application prepgrabtion and sent lo vendors. The nexi slep required New Plani Development lo

Doliar Vahe: T

Conirgct Siats: issued

T L
JamEnd:

DNature and Scove of Work;

Provice i ikal, el it bvwont in uppor of COLA developmant. Major [agks inchude:

Tash 1 - Prapary Licanse Appilcaiion and sesoCiated Ganeral & Admin, Infanmalion
Taek 2 - Prdorm e imvemipakon, incuding necessary wol bofags and conatruching & melsanclogical iower 10 §aiher wasthar Infomnation.

Tash - Prepere Chapler 2 of FASR In with appi ulstory rological, Qoolopical, guotechsiical, Bnd seismological sections.
Taek 4 - Propary Environmenial Rapon in aceardancs with appiicable regufsiory req L ) hilw pical i Prepars E Plann with app ragrd oy reg,
Task § - Prapars FSAR Chaplors £, 5.8, 7, and 12 whh bk Y . b

Task § - Prepere FSAR Chaguars 13, 14, and 16 i -th i ¥ toglln

Takk 7 - Prapare FSAR Chaptery 1, 3. 5, 17, 18, & 18in ' with ¥

Tash B - Propam FSAR Chapler1 9, 10, 11, 4 15 weith

Yugh B - Prapery fire Progeam, i g ather the sequrity plan and qualdy plan n with b ool

Task 12 « Prepary concepiusl dasigrs lor various plard fysheme.
Task 11 - Projact Managamend supeord lor st COLA preparstion aciviies

Page 4 of 10
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Levy County Nuclear Fliing

Pre-Caonstruction Costs and Carrying Costs on Construciion Cost Balance REDACTED
' ActuaiEstimated Filing: Contracts Exscuted [Section (8Xc)|
Schedule $S.8A
FLORIDA PUBLIC SERVIGE COMMISSION EXPLANATION: Provids additional delaits of contracts exacuted in excess of $1 milion
Including, the natire and stope of the work, tha Aahwe of any
COMPANY: PROGRESS ENERGY - FL affikation with sslecied vendor, the methad of vendor selection, For lhe Year Ended 12/31/2000
brief descriplion of vendor salection process, and curem stahs
DOCKET NO.: 080143 - EI of the contract. Wineas: Daniel Rodercik/Dale Oliver
LConlmct Ng,, O00BOE78-00111
Mﬂ]ﬂlﬁkﬂlﬂ&_&m: activiies 23socialed wih providing siwironmental, ine corridor selection sludies, and licensing sarvices in support of Site Cartification
Appiication {SCA) and Combined Operating Licensa Appication (COLA) 6 v for t ission faciities 10 support 3 naw greenheld site in Florida.

Thesa ara a plarning activitias and do not inchids 3chual design or construction activities.,

Vantor Ideniity: Golder Associates Inc.
Vendar AMiation (specify ‘direct’ of ndiraci'); Divect

burbey of Yendors Soliciied; One
Number of Bids Recetved; A proposal was submitied by Golder Associales Inc.

j i - Upon recelpt of proposal, Supply Chain and company Management representatives raviawed the propotaf's techmical Scope,
chedule, and cost. A singht scurce justificalion memo was prapared and approved based on Iha vendor's involvernent since Incaption of the project and their ability 10 meet
Ihe required scheduka requirernents, 3 coniact raquisition was developed by Trensmission Opa ard Planning Projec! Suppont.  The requisition documants hral agread upon
s0ope, scheduie. cost, and established project controls. The requisition was approved by Ihe appropriala levet of Frogress Energy Management. Orce the contract
raquisition was approved, a formal Work Authorization was fssved. '

Dollayr Ve,
Conirgt Stalug; Issued

]
it I
Iemn Eng
Nalure and Scooe of Work: Provide envieonmental, line corridor selection shudies, and Icenting Senvicas in support of SGA and COLA davelopment including:
Task 1- Cormidor Reuting Study
Task 1a - Public Invorvement
Task 2 . Preparation of applicatie sections of the SCA
Tash J - Cantification Suppor and Heanngx/Expert TesdmonyHearing SupportAgency Meelings/Oureach
Task 4 . Preparstion of applicable sections of the NRC COLA
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Lavy County Nuciear Filtlng

Pre-Construction Costs and Camrying Costs on Construrtion Cost Balance REDACTED
ActualEst d Fling: C | sted [Section (B}{c)]
Schadule SSBA
FLORKA PUBLIC SERVICE COMMISSION EXPLANATION: Provide soddionat nuuii_: of contracts execided In excess of $1 million
michuding, the naire and scope of he work, the nature of any
COMPANY: PROGRESS ENERGY - FL affikalion with sedected vendor, the method of vendaor selaction, For the Year Ended 12/31/2008
boiel descriplion of vendor selection prooess, and current stalus
DOCKET NO.: DBG149 - El of the contracl. ‘Witnass: Daniel Roderick/Tale Diiver

Contract g D0Z67141-00003

i th: Activibies
associated with providing conceptual subsulion
enginesring and routing study services in suppod of
ransmission facilities lo suppon a new greenfiald sita in
Florida.

There al panning activities and do nol include actual
dusign or comtruction activities.

Yendor entity, Power Enginears Inc
Vandor AT ity i el Direct

Number of Verklors Sobcited: One
HNumber of Bigs Recenad: A propossl was submitied by Powar Engineers Inc.

Bried Description of Selection Process: A contract requisition was developed by Yransmission Ops and Planning (TOPS) Project Support. The requasition documents final
agread Lpon Scope, schedule, cusl, and establahed project controls. The requisition was approved by the appropriate jevel of Progreds Energy Management, Once the
contract requisiion was aporoved, 3 forral Wiork Authorizaton was stued.

Dolar Vane: R
Contract Stahs: ssued

g .

Inom Erdd

MNature and Scope of Work, Provide concepiual substation enpineering and line roula study sarvices in suppont of ransmission faciities including:
- Preparation of prefminary . ydesign crikeria and ayout work

- Preparabon of prefminary iansmis sion kna comidor yout work

- For each of tha subslatiey, prepare conceptual drawings/sike plans
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Lavy County Nuciear Fliing

PraLonsiniction Costs and Carrying Costs on Construction Cost B REDACTED
Actual/Estimated Filing: Contracts Exscuted [Section (8}(c]]
Schedue 55-8A
FLORIDA PUBLIC SERVICE GCOMMISSION EXPLANATION: Pravide additional details of conlracts executed in excess of $1 miflion
inchuding, the nahuwe and scope of the work, the nature of any
COMPANY. PROGRESS EMERGY - FL affiation with salected vendor, Hha method of vendor ssiection, For the Year Ended 12/31/2008
brier description of vendor selection process, and cusren] statuy
DOCKET NO.. 80149 - Ej of the contracl Wilnass: Danlel Rocerick/Dale Oliver
Lontracs No.; 00300968-00008

Maior Task or Yasks Associaied With: 1) The scope of work inchudes those activives hecessary ' support tha Site Canification Applicalion (SCA} 2nd Limited Work Authartzation (LWA) submitiais.
The scope of work, deliverables, aasumptions, risks, and associaled ran-haurs and couls are as described in S5W proposal provided by jefler SSWN-PEF.00128, Proposal Shaw Phase 1 Wark Activities
Required 1o Suppont SCA and LWA -Contracl Number 300968, dated March 13, 2008,

Yendor \derfity. Stone and Webatar Inc.
Vendor Afilialion (specify ‘dirgct’ or ‘indirectk Direct

Humber of Vendors Soiciied; One, dus lo Wesltinghouse being the sole vendor for tha reacor technoiogy selected. Sione & Webster is Weslinghouse conlracted
enginaaring and consiruction partner.

Number of Blds Received: A proposal was submitted by Siona and Wabsler Inc.

Gilef Descriplion of Selection Process: Upon recelpl of proposal, New Plant Oevelopment (NPD) reviewed the proposals lachnical scope, schedule, and cost. Comments wese provided lo the vendor and upon
suocessiul compistion of cottynant rasokytion, 3 contradt raquisition was developed by NPD Project Controly, The requisition documents final agresd upon scope, schedula, cost, and 84 d project
contrals. The requisition Is approved by the appropriate level of Progress Energy Maragement Once the contract taquisition is approved, 2 formal contract can be xsuad.

Dodlar Value; ]
Conigel Status; tssued

famgaa I
Tem £nd:

Al work aciivities required to support the Levy Limited Work Autharization and Site Certification Application,
Page B of 10
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-

Lavy County Huchear Fliing

Pra-Construelion Costs snd Ganying Costs on Construction Cost Balance REDACTED
' ActualE. Filing: G E d [Section (8)c)]
Schedule S5-8A
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide additioral details of contracts executad in sxcess of §1 rilion
including, the nahwe and seops of the wovk, the nature of any
COMPANY: PROGRESS ENERGY - FL. affilation with selected vendar, the mathad of vendor smection, For the Year Ended 1273172008

DOCKET NO.: 0B0148 - EI

brief description of vendor selaction process. and currend status
of the contracd.

witness: Daniel Roderch/Daie Oliver

Conirhct Mo 002558340000

‘with devaloping the Sie C. Appl Tor twe Laey

Plani. The spplicafsin will ba subsn 10 tha Florida D

P

Mergier idetily Sort Vacturn Taam - Saget b Lundy, CHIM HIX, & Woryy Pasons

v Affigtion [ ity ‘direct o ‘ndirect); Oirect

Beief Description of Seipgion Procsss; This suihorzaiion i casety ted 10 1he Levy COLA Environmyial Repon. An
Impacs Evalusiion wam submitied 0 GOCuUmen (ioeecl sCope, scinduls, conl, ard risk. The impact svrualion i
chaiangad with lechnicsl, OA, ond fingncial reviws prior i approval. The approved impact s inoompo

Mo 3 terw wor puAhorzElon.

Tncrn Bagin: 07732007
Iam Ezgl, 07.91/7008

Hatumm ad Stoce of g,

Provice A E ] g PerVACEE I suppon of Sk C . Magor 1ashy nciuds

Tash § - Sde Charsciardzation

Famk 2- Ploni L Amciated Facivtied
Task 3 - Conssruction Impects

Tk 4 - Oparational Impacty

Task 5 - Economic and Social Efect
Task 6 - Eleciical Transmission Lines
Task T - Need lor Power

Task 8 - She & Dasign Allematives

Pige 10 of 10
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Schedule §5-10

Levy County Nuclear Filings

Site Selection Costs and Carrying Costs
Actual/Estimated Filing: Estimate Rate Impact

FLORIDA PUBLIC SERVICE COMMISSION
COMPANY: PROGRESS ENERGY - FL

DOCKET NO.: 080149 - E!

EXPLANATION: Using the billing determinants and allocation factors used in
ihe previous year's cost recavary filings, provide an estimale

of the rate impac! by class of the costs requesled for recovery.

Curren! bifing determinants and allocation faclors may be

used, if avaltable.

Feor he Year Ended 12/31/2008

Witness: Lori Cross

A)
Line Rate
Na. Class

1
RS-1, RST-1, RS(.-1, RSL-2, R5S-1
Secondary

GS5-1, GST-1
Secondary
Primnary
Transmission
TOTAL GS

General Service
GS5-2 Secondary

GSD-1, GSDT1, $8-1
Secordary
Primary
Transmission
TOTAL GSD

Surtallgble

€51, CST-1, C8.2, CS5T-2, C8-), C57-3, 8§53
Secondary
Primary
Transmisslon
TOTAL CS

In| i

151, IS8T, 15-2,187-2, 55-2
Secordary
Pramary
Transmisslon
TOTAL IS

Lighting
LS4 Secondary

(B} () o) (€E)
12CP & 113 AD Productien Estimaled Capacity
Demand Demand Effective Mwh's Cosl Recovery

Allpcator Casts at Meter Factor
(%) H Year 2008 (c/Kwh)

BO.454% $22.921 422 21,431,535 0.107
1,391,472 0.091
8,868 0.000
3,633 0.000

3.352% $1,271.118 1,403,073
0.146% $55.350 69,288 0.002
12,046,848 0.078
2443814 0.000
10,004 0.000

31,042% $11,769,014 15,400,464
[+] 0.058
163,492 0.000
0 0.000

0.284% $107 885 183,492
120,838 0.085
2,076,178 0.000
481,713 0.000

4.570% §$1,738,083 2,658,527
0.143% 354,118 356,390 0.01%
100.000% $37.915,589 41,533,666 0.091

NOTE: Revenues have been grossed up by 1,00072% for revende related laxas.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Nuclear Power Plant Cost DOCKET NO. 080009

Recovery Clause
Submitted for filing:
August 21, 2008

REDACTED

REBUTTAL TESTIMONY
OF WILL GARRETT

ON BEHALF OF
PROGRESS ENERGY FLORIDA

R. ALEXANDER GLENN JAMES MICHAEL WALLS
JOHN BURNETT Florida Bar No. 706272
PROGRESS ENERGY SERVICE DIANNE M. TRIPLETT
COMPANY, LLC Florida Bar No. 0872431
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IN RE: NUCLEAR COST RECOVERY CLAUSE
BY PROGRESS ENERGY FLORIDA
FPSC DOCKET NO. 080009

REBUTTAL TESTIMONY OF WILL GARRETT

L. INTRODUCTION AND QUALIFICATIONS
Please state your name.

My name is Will Garrett.

Did you file Direct Testimony on April 22, 2008 in this docket?
Yes, I filed direct testimony in support of PEF’s actual costs for the Levy
Nuclear Project. This testimony was originally filed in Docket 080149, but

understand that it will be transferred to this nuclear cost recovery docket,

Have you reviewed the testimony of Jeffrey A. Small, filed on behalf of the
Public Service Commission Staff?

Yes, I have read Mr. Small’s testimony.

What is the purpose of your rebuttai testimony?
The purpose of my rebuttal testimony is to respond to Mr. Small’s audit finding
regarding the Company’s valuation method for the portion of the Lybass

property purchased for the Levy project that will be held for future use.

r
1

CLMINT NUMELH DAL
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Does Mr, Small contgnd in his audit report that PEF’s decision to allocate a
portion of the property to Land Held for Future Use or PEF’s valuation of
that portion of the Levy property was incorrect or imprudent?

No. Mr. Small does not conclude that PEF was incorrect or imprudent. He
simply refers to two alternatives to PEF’s valuation method that PEF considered
and rejected and notes that there are different ways to value the land. However,
he does not conclude that either of these alternative methods was more

appropriate than the valuation method PEF used.

What did the Company decide to do with respect to the Lybass property?
As explained in m.y direct testimony, filed April 22, 2008, the Company
purchased the Lybass property because part of it was needed for the Levy
project. This was about 314 acres, The remainder (1,845 acres) is being
held for future use. The land will provide an access road from SR 19 to the
nuclear units and access to the barge canal (94 acres), provide transmission
right of way (220 acres) and the remainder will be Held for Future Use

(1,845 acres). Pursuant to applicable Code of Federal Regulation (CFR)
requirements, the Company is required to place a value on the Lybass
property to be Held for Future Use and allocate the appropriate poﬁion to

the Levy project.

What method did the Company utilize to make this valuation and allocation

and why?

-5)
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The purchase price for the Lybass property is $39.1 million ($18,103/acre) plus
closing costs for a total of $40.4 million. The FERC, Code of Federal Regulation
(CFR) Electric Plant Instruction No. 7 Land and Land Rights (G), requires
“When the purchase of land for electric operations requires the purchase of more
land than needed for such purposes, the charge to the specific land account shall
be based upon the cost of the lénd purchased, less the fair market value of that
portion of the land which is not to be used in utility operations. The portion of
the cost measured by the fair market value of the land not to be used shall be
included in account 105, Electric Plant Held for Future Use, or account 121,
Nonutility Property, as appropriate.” Based on this guidance, the portion of the
acquisition costs to be assigned to land held for future use is based on the fair
market value of that portion of the land which is not used in utility operations. In
this case the acreage of the land acquired that will not be used for the Levy
nuclear project was determined to be 1,845 acres of 2,159 acres. The Jair value

of this land was based on several considerations including:

¢ The fair value of the recently acquired Greenfield site (the Rayonier
property) in September of 2007,

e Recognition that the fair value of the land acquired after the acquisition of
the Rayomer property was influenced by our announced intentions to
consider this area for site development for potential nuclear plant
construction; and

» The assessment of the likely outcome of condemnation proceedings to

acquire only the land needed to support the Levy project.

Ultimately we considered the use of the acquisition costs of the recently acquired
Rayonier property to be the most appropriate for valuing the land acquired that
would be held for future use. When acquiring the Rayonier property, PEF
maintained its anonymity by utilizing & third-party representative, who acted on
PEF’s behalf, Because of our approach to acquire the Rayonier property, the
value was not influenced by an announced intended use for the site, as was the

Lybass land acquisition. Using the Rayonier price would more properly assign

3
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the impact of the costs of acquiring the Lybass land after the Rayonier property
to the Levy project. Furthermore, the use of this value would result in an
allocation of costs to the Levy project that would be consistent with the likely

expected outcome of a condemnation proceeding to acquire just the land to be

used for the Levy project, estimated to be between S| EGEEGENEE Ttc use
of the Rayonier property as a basis for the fair value of the land held for future
use resulted in an allocation of $27.7M to land held for future use and $12.7M
allocated to the Levy project. 1 consider this method appropriate under the

circumstances and consistent with the CFR guidance on land cost allocations.

Q. Did PEF consider alternative methods of valuing the Lybass land?

A. Yes, PEF considered each of the two alternatives raised by Mr, Small in his
audit. Based on these alternatives, the Levy projcqt would have been charged
$7.0 million or $10.4 miilion, respectively (see table illustrated below).
However, based on sound accounting principles, PEF rejected the use of these

alternatives.

I5)
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{2,159 acres)

PEF Preferred Alternative 1 Alternative 2
Approach
Property Rayonier Lybass Caombined
Fair value S 46.6 $ 391 85.7
Acreage purchased 3,105 2,159 5,264
(a) Fair value per acre (before | $ 15,000 S 18,103 16,274
closing costs)
{b) Acreage of Land held for 1,845 1,845 1,845
Future use
(a) X (b} Land Held For Future | $ 27.7 S 334 30.0
Use
Levy project — {314 acres) (1) | $ 12.7 S 7.0 10.4
Purchase Price - Lybass tand $ 40.4 S 40.4 40.4

(1) The Company’s assessment of the value of the land to be used as part of the Levy
project resulting from a condemnation proceeding was a range of

million

Q. What is the first alternative method for valuation?

A. The first alternative method for valuation considered was to assién value on a

prorata basis based on the purchase price of the Lybass land. Accordingly, Land

Held for Future Use would be valued by multiplying the acreage to be held for

future use of 1,845 times the average cost per acre of the Lybass property of

$18,103 (excluding closing costs). The result using this method would be to

assign $33.4 million to Land Held for Future Use. This value is subtracted from

the total Lybass purchase price of $40.4 million to result in a value assigned to

the Levy project of $7.0 million.

13724806.5
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Why was this methodology rejected?

This method was rejected for several reasons. First, it does not take into
consideration the market value of the most recently purchased Greenfield site,
the Rayonier site. As such tlns method overstates the fair value of the land held
for future use as it makes no adjustment to the fair value for any impact of the
timing of the acquisition of the Rayonier property or our announced intentions to
consider this area for site development for potential nuclear plant construction.
Additionally, the value ultimately assigned by this method to Levy was below
the range of our assessment of possible outcomes of the condemnation process,

should PEF have chosen this path to acquire the land.

What is the second alternative method for valuation?

The second alternative method for valuation considered was to utilize an
average of the combined purchase price of the Rayonier and Lybass properties.
This method sums the purchase price excluding closing costs of the Rayonier
{$46.6M) and Lybass purchases ($39.1M) divided by the total acreage
purchased of 5,264 (3,105 Rayonier + 2,159 Lybass) resulting in a value of
$16,274 per acre, Accordingly, Land Held For Future use would be valued by
muitiplying the acreage to be held for future use of 1,845 times the average cost
per acre of the combined Rayonier and Lybass property of $16,274. The result
using this method would be to assign $30 million to Land Held for Future Use.
This value is subtracted from the total Lybass purchase price of $40.4 million to

result in a value assigned to the Levy project of $10.4 million.
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Why was this methodology rejected?
This method was rejected for several reasons. First this method overstates the
fair value of the land held for future use. While it makes some adjustment to the
fair value for impact of the timing of the acquisition of the Rayonier property or
our announced intentions to consider this arca for site development for potential
nuclear plant construction, it does not fully reflect the impact as the use of the

Rayonier property value. Additionally, the value ultimately assigned by this

method to Levy was at approximately [ NN
should PEF

have chosen this path to acquire the land. We considered it more likely the
expected outcome of a condemnation proceeding would be || ENEGGEGNGNG

Does anything Mr. Small mentions in his audit findiog cause PEF to
reconsider the prudence of its decision to allocate the Lybass land in the
manner it chose?

No. In fact, Mr. Small simply pointed out alternatives that PEF considered and
rejected, as described above, when evaluating how to make this allocation.
PEF’s method is the fair and prudent method to make this valuation under the

circumstances, pursuant to the applicable accounting regulations.

Does this conclude your testimony?

Yes, it does.
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