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Ms. Ann Cole
Division of the Commission Clerk and
Administrative Services

Florida Public Service Commission

Betty Easley Conference Center

2540 Shumard Oak Boulevard, Room 110
Tallahassee, FL 32399-0850

Re:  Request for Approval to Begin Depreciating West County Energy Center (WCEC)
Units 1 and 2

Dear Ms. Cole:

Enclosed please find an original and fifteen (15) copies of Florida Power & Light
Company’s (“FPL”) request to begin depreciating West County Energy Center Units 1
and 2 combined cycle units using the Whole Life Depreciation Rates currently approved
for Martin Power Plant Unit 4 effective with the in-service date of each unit.

Please contact me if you or your Staff has any questions regarding this filing.

Singerely, ~+
L

' Natalie F. Smith

Enclosure
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FPL

August 12, 2009

Ms. Ann Cole

Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850

Re: Depreciation Rates for West County Energy Center (WCEC) Units 1 and 2
Dear Ms. Cole:

Florida Power & Light Company (FPL) requests Commission approval to begin depreciating West
County Energy Center Units 1 and 2 combined cycle units using the Whole Life Depreciation Rates
for Martin Power Plant Unit 4 (in column “n” on the attachment) effective with the in-service date
of each unit. West County Energy Center is a new combined cycle site whose first 2 units were
approved in Order No. PSC-06-0555-FOF-EI issued June 28, 2006 (WCEC Units 1 and 2). This
site will include a third unit, WCEC Unit 3, which is not anticipated to go into service until
2011.

WCEC Unit 1 is anticipated to go into service in August 2009 while Unit 2 is anticipated to go into
service before the end of 2009. These units are natural gas fired generating stations being
constructed on a site located in Palm Beach County, west of Seminole Pratt-Whitney Road and
north of State Road 80 (also known as State Road 441 and US Highway 98). West County Energy
Center (WCEC) Units 1 and 2 are configured as 3-on-1, i.e., three combustion turbines to one
steam generator. Each unit will produce approximately 1,250-MW.

The combustion turbines are Mitsubishi 501G1’°s (approximately 250 MW’s each) and the steam
turbines are manufactured by Toshiba (approximately SOOMW each). The Heat Recovery Steam
Generators (HRSGs) are made by Nooter. Initial primary cooling will come from the Floridan
Aquifer with a transition to reclaimed water from Palm Beach County by January 2011.
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The company seeks to use Martin Unit 4 rates as a proxy only because it is the most recent
combined cycle unit to have rates approved based on unitized records. Martin Unit 4, which was
placed in service in 1994, had depreciation rates last approved by the Commission in Order No.
PSC-05-0902-S-El, issued on September 14, 2005 in Docket Nos. 050188-EI (Depreciation) and
050045-EI (Rate Case). That Order approved the Stipulation and Settlement reached by all parties
concerned in the combined dockets.

The Company seeks to use the whole life rates for each account and unit shown on the attachment
to this request as a basis for the initial rates for West County Energy Center (WCEC) Units 1 and 2,
subject to true-up when the depreciation rates requested in FPL’s Comprehensive Depreciation
Study (Docket No. 090130-EI) and Exhibit CRC-1, Page 60, in FPL’s rate case docket (Docket No.
080677-El) have been finalized. FPL plans to prepare and file a site-specific depreciation study
for these units as part of the company’s next comprehensive depreciation study.

If you, have any questions or concerns, please contact me at (305) 552-2358.
Sincerely,

-;i# D ééw

H. Antonio Cuba
Director, Regulatory Accounting

Attachment




SCHEDULE

Florida Power ang Light Company
Plant and Resecve Balances

For Martin Combined Cycta
Balances 1273172005
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341 STRUCTURES & IMPROVEMENTS
342 FUEL HOLDERS, PRODUCERS & ACCESSORIES

343 PRIME MOVERS

M5 ACCESSORY ELECTRIC EQUIPMENT
MO MISC. POWER PLANT EQUIPMENT

= %
Totl
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348 MISC. POWER PLANT EQUIPMENT
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$41.403.521
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94,024,350
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$171.012.561
$18,368.237
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$1.245,14
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=
SLo1R 082443

%

Reserve Balance  Reserve
a 12712005 Ratio
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$24,689,615
$1,850.567
$19,453,127
32,550,608
$3,487,251

£30,117,208

$580,641
$80.104
377,408,871
$0.827 408
$12,154,245
$255,572
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$343,050
$602,004
$14.012,340
$1,180.058
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$84,748

$20,071,852

326,100,355
$17,884,484
$184,110.508
520,838,114
$27.107,420
£3.980,875
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58.50%
48.35%
53.37%
51.80%
86.31%

§1.37%

48.06%
48.06%
45.20%
48.08%
48.06%
48.08%

45.85%

40.64%
40.84%
A44%
48.36%
42.10%
40.64%

4A6T%

T2.00%

112.00%

3.38%
10.72%
401%
2.00%
B.20%
B8.57%

L10%

0.20%
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251.25%
27.33%
88.87%

reaaeste X

=

x

25.03%
21.40%
35.00%
24.00%
32.08%

20.59%

J3.85%
14.80%
15.28%
17.00%
H21%
23.80%

18.57%

32.62%
17.64%
18.54%
16.45%
23.20%
2.70%

1897%

40.87%

$3.87%

0.00%
0.00%
0.00%
0.00%

0.00%

2.00%

28.74%
19.76%
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23.06%
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Average
Service Lifs

€

210
220

5.3
5.0
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X
187
4.0
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5.0
210
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Rmut;lm Net Salvage Degve. Rates
e
f ] h
= ®
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20 0.0 4.2%
1.0 -1.0% 7.0%
115 0.0% 7%
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$1.825.715
182,540
$3.545,208
siran
$301.281

8,112,028

9,111
$8,17¢8
$o.747,118
$734,652
$1.770,154
$35.005
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£
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Change in
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($414,835)
(511,804}
52,308,384}
50,849
(5261,110)

(33,047,474

50,208

1$1,335)
$171,013
($18,388)
$126.440
{$14.839)

$2r1,158

$14.041
{$ 166}
$325,604
(343,842)
$384,929
($10.945)

ssro521

{$1,196,380)

(51,196,365}

$131,305
{$4,200)

$1.204,365

$70,822
(61,151,555
($21,840)

F288.897

(£260,303)
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($578,402)
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($630,337)
(5308,784)

1$53.912.25m)
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