
State of Florida 

CAPITAL CIRCLE OFFICE CENTER 0 2540 SHUMARD OAKBOULEVARD 
TALLAHASSEE, FLORIDA 32399-0850 
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DATE: October 6,2009 

TO: Ann ission Clerk - PSC, Ofice of Commission Clerk 

FROM: Ralp r, Senior Attorney, Ofice of the General Counsel 

RE: DOCKET NO. 080249-WS - Application for increase in water and wastewater rates 
in Pasco County by Labrador Utilities, Inc. 

Please place the attached copy of the Settlement Agreement with the customers’ signatures in the 
docket file. 

Thank you. 

RRJ/gdr 

attachment 

cc: Division of Economic Regulation (Fletcher, Bulecza-Banks, Mouring, Lingo) 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for increase in water 
and wastewater rates in Pasco County 
by Labrador Utilities, Inc. 

Docket No. 08024SWS 

Filed: September 3.2009 

SETTLEMENT AGREEMENT 

THIS SETTLEMENT AGREEMENT is made and entered into this - 3<embcr, 

2009, by and between Labrador Utilities. Inc. (Labrador or Utility), and the Office of Public 

Counsel on behalf of the customers of Labrador (Citizens). 

WITNESSETH 

WHEREAS, the Florida Public Service Commission (Commission) issued Proposed 

Agency Action Order No. PSC-09-0462-PAA-WS in this docket on June 22,2009 (PAA Order); 

and 

WHEREAS, on July 13,2009, the Citizens filed a timely protest to the F A A  Order: and 

WHEREAS, on July 22,2009, Labrador timely filed a Cross-Petition; and 

WHEREAS, in order to avoid the time, expense and uncerlainty associated with 

adversarial litigation, and in keeping with the Commission’s long-standing policy and practice of 

encouraging parties in protested proceedings to settle issues whenever possible, the Citizens and 

Labrador hereby enter into this Agreement to settle this case in accordance with the terms and 

conditions contained herein. 

NOW, THEREFORE, for and in consideration of the mutual covenants set forth below, 

the Citizens and Labrador agree as follows: 

1. In regards to Quality of Service, the PAA Order shall be amended to note that the 

Citizms believe the odors coming from the wastewater treatment plant continue to be a problem, 
particularly when the plant is underutilized during the time the park is less occupied. The Utility 
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has agreed to work with customer representatives to study the problem, and if necessary, propose 

cost effective measures to address the wastewater plant odor. problem. 

2. In regards to Rate Base, the Utility and the Citizens agree that the PAA Order should 

be amended to note that Labrador and the Citizens do not agree on the determination of the used 

and usefulness of the Utility's wastewater treatment facilities. It is the intent of Labrador and the 

Citizens that the PAA shall have no precedential value as to determining the used and usefulness 
of the wastewater tteatment plant. Consequently, the last paragraph of Section 1V. B.2. shall be 

sbicken. In lieu of stipulating to any used and useful percentage, the Utility and the Citizens 

have agreed and stipulated to a total revenue requirement and rates and charges to be paid by the 

customers. 

3. In regards to salaries and benefits, the Citizens do not believe that the total of $125,288 

for salaries and benefits is appropriate. It is the intent of Labrador and the Citizens that the PAA 
Order shall have no precedential value as to determining the appropriate amount of salaries and 

benefits. In lieu of stipulating to an appropriate amount of total salaries and benefits, Labrador 

and the Citizens have agreed and stipulated to a total revenue requirement and rates and charges 

to be paid by the customers. 

4. In regads to rate case expense, the Utility and the Citizens do not agree on the 

appropriate amount of rate case expense. It is the intent of Labrador and the Citizens that the 

PAA Order shall have no precedential value as to determining the appropriate amount of rate 

case expense. In lieu of stipulating to an appropriate amount of total rate case expense, Labrador 

and the Citizens have agreed and stipulated to a total revenue requirement and rates and charges 
to be paid by the custome1s. 

5. The Utility and the Citizens have agreed that the appropriate revenue requirements are 
$253,624 for water and $460,135 for wastewater. 

6 .  Labrador and the Citizens agree that based on these reduced revenue requirements the 

base facility charges from the PAA Order should not be changed and only the gallonage charge 
for water and wastewater should be adjusted to yield the agreed upon revenue requirenient. 
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7. The Utility and the Citizens agree that the appropriate rates are as follows: 
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modification by Comniission Order, then this Settlement Agreement is rejected and shall be 

considered null and void and neither Party may use the attempted agreement in this or any other 

proceeding. 

11. Labrador and the Citizens expressly agree that all activity relating to this docket 

should be suspended until the Commission disposes of the Joint Motion Requesting Commission 

Approval of Settlement Agreement. 

12. This Settlement Agreement will become effective on the date the Commission enters 

a final order approving the agreement in total. Upon the Commission issuing a final order 

approving this Settlement Agreement, the Citizens Petition on Proposed Agency Action and 

Labrador’s Cross-Petition shall be deemed resolved, in accordance with the terms of this 

Settlement Agreement. 

13. The Parties have evidenced their acceptance and agreement with the provisions of this 

Settlement Agreement by their signatures, and personally represent that they have authority to 

execute this Settlement Agreement on behalf of their respective Parties. 

/ 
LABRADOR UTILITIES, INC. 

Stephen C. Reilly 
Associate Public Counsel 
On behalf of the Customers 
Of Labrador Utilities, Inc. 

Martin S. Friedman 
Attorney for Labrador Utilities, Inc. 

Concurring with the Settlement Agreement 

Ralph Bechtold Beverley Culliford 
President President 
Forest Lake Estates Nonshareholden Association, lnc. Forest Lake Estates Coop, lnc. 

Eva Rush 
ChaiIman of the Utility Commiltce 
Forest Lake Estates Nonshareholders Association, Inc. 
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docket should be suspended until the Commission disposes of the Joint Motion 

Requesting Commission Approval of Settlement Agreement. 

12. 13is Settlement Agreement will become effective on the date the Commission 
enters a final order approving the agreement in total. Upon the Commission issuing a 
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OFFKE OF PUBLIC COUNSEL 

By: 

LABRADOR UTILITIES, INC. 

By: 

Stephen C. Reilly 
Associate Public Counsel 

On behalf of the Customers 
Of Labrador Utilities, Inc. 

Utilities, Inc. 

Martin S. Friedman 
Attorney for Labrador 

Beverley Culliford 

Forest Lake Estates Coop, 
President President 
Forest Lake Estates Nonsharcholders Association, Inc. 
Inc. 

Eva Rush 
Chairman of the Utility Committee 
Forest Lake Estates Nonshareholders Association, Inc. 
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OFFICE OF PUBLIC COUNSEL 
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LABRADOR UTILITIES, INC. 

Stephen C. Reilly 
Associate Public Com'el 

On behalf of the Customers 
Of Labrador Utilities, Inc. 

Utilities, Inc. 

Martin S. Friedman 
Attorney for Labrador 

Concurring with the Settlement Agreement 

- 
Ralph Bechtold Beverley Culliford 
President President 
Forest Lake Estates Nonshareholders Association, Inc. 
InC . 

Forest Lake Estates Coop, 

Forest Lake Estates Nkshareholders Association, Inc. 
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OFFICE OF PUBLIC COUNSEL 

By: 

Stephen C. Reilly 
Associate Public Counsel 
On behalf of the Customers 
Of Labrador Utilities, Inc. 

LABRADOR UTILITIES, INC. 

By: 

Martin S. Friedman 
Attorney for Labrador Utilities, Inc. 

Concurring with the Settlement Agreement 

Ralph Bechtold 
President President 
Forest Lake Estates Nonshareholders Association, Inc. Forest Lake Estates Coop, Inc. 

Eva Rush 
Chairman of the Utility Committee 
Forest Lake Estates Nonshareholders Association, h c .  
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