
M E S S E R  C A P A R E L L O  & S E L F ,  P . A .  

Attorneys  A t  Law 

w. lawfla.com 

October 6,2009 

BY HAND DELIVERY 
Ms. Ann Cole, Director 
Commission Clerk and Administrative Services 
Room 110, Easley Building 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 

Re: Docket No. 090001-E1 

Dear Ms. Cole: 

Enclosed for filing on behalf of Florida Public Utilities Company in the captioned docket are 
the following revised schedules: 

El-A 
El-B 
El-Bl 

These schedules were initially filed August 4,2009, and the purpose of submitting these 
revised sheets is to reflect a correction in the calculation for Marianna identified by Staff. 

When these schedules were filed, Florida Public Utilities Company also prefiled direct 
testimony of Curtis D. Young. Since the testimony references factors which havebeen revised with 
the current submission, we are refiling that as well. 

These revisions affect the schedules for the Northwest (Marianna) Division only. . .. L._ 
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Moi l ing  Address: P.O. Box 15579 / Tallahassee, Florida 32317 

M a i n  Telephone: (850) 222-0720 / Fax: ( 8 5 0 )  224-4359 



Ms. Ann Cole 
October 6,2009 
Page 2 

Thank you for your assistance in this matter. Should you have any questions, please do not 
hesitate to contact me. 

Sincerely yours, 

0 - m  
Norman H. Horton, Jr. c_) 

NHH:amb 
Enclosures 
cc: Mr. Mark Cutshaw 

Mr. Curtis D. Young 
Mr. Sid Matlock 
Ofice of Public Counsel 
Parties of Record 



SCHEDULE El-A 

FLORIDA PUBLIC UTILITaES COMPANY 
CALCULATION OF TRUE-JP SURCHARGE 

APPLiCABLE TO LEVELIZED FUEL ADJUSTMENT PERIOD 
JANUARY 2009 - DECEMBER 2009 

BASED ON SIX MONTHS ACTUAL AND SIX MONTHS ESTIMATED revised 10 1 1009 

Marianna Division 

Under-recovery of purchased power costs for the period 
January 2009 - December 2009. (See Schedule El-6, Calculation 
of Estimated Purchased Power Costs and Calculation of True- 
Up and Interest Provision for the Twelve Month Period ended 
December ZOOB)(Estimated) $ (1,725,320) 

Exhibit No. 
DOCKET NO. 090001-Ei 
Florida Public Utilities Company 
(CDY-2) 
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FLORIDA PUBLIC UTILITIES COMPANY 
CAlCUlATlON OF PURCHASED POWER COSTS AND CALCULATION OF TRUE-UP AN0 INTEREST PROVISION 

ACTUALESTIMATED FOR THE PERIOD: lWUARY 2009. DECEMBER 1001 
BASEDON SIX MONTHSACTU*L*NDSIX MONTHS ESTIMATED ~ v i s e d  lO.l.loos 

Schedule El-E 

MARIANNA DIVISION LCTUIL ACTUAL LcIYaL E T " -  ACT"&, XSTUIL  I.-W lllln.U w c- =.-*a >.- 
,m"w FE.R"AI(" *arlc* Y R I L  -A" JUNE 1"L" _(IT (11mSM.ER OC,O.ER w m * m  OECEMWR T d  

1m ID., 2m I. I_ 1D.I rn ,".I >m zm. N* NO. 
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28,474,819 24,999,882 23,545,343 22,879,387 27,126,426 33,878,707 34,799,400 32.240.WX 33,447,400 29,288,400 20.69B.OW 24,766.wO 336,171,664 
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776,969 
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8.35000 5.350300 8.350000 8.350WO 8.350300 6.350000 6.35WOO 8.35wW 6.35wW 8.350WX 6.3500(30 8,350000 
2.27705 2.27105 2.27706 2.27708 2.27706 2.27706 2.16860 2.16650 2.16860 2.16680 2.18850 2,16860 

36,871 36.671 38.871 36,671 36.671 36.871 36,671 38.871 38.671 38.871 39,736 39,736 466,162 

1,918,695 1.617.952 1,583,630 1.525.387 1,624,469 2,278,706 2,016,342 1,869,920 1,936926 1.698.284 1,211,988 1.437.586 20,965,867 
1,916,685 1,677,952 1,583,630 1.525.387 1,624,489 2,278,706 2.016.342 1,868,920 1,939,926 1,699,284 1,211.968 1,437,588 20,96s,887 

817,632 817,032 617,632 817.832 617.632 617,632 817.832 617,832 617,832 817,632 817,632 817.832 9,813,964 
147.267 147.396 146,961 1U.746 149,170 91.646 136.807 139.607 139,807 139.607 139.807 139,607 1,666,2311 

472,333 
775 775 775 775 775 775 775 775 775 775 775 775 9.300 

1,002,693 1,006,267 1,005.862 i.CQ3.377 1,007,750 950,650 997.265 997.265 997.285 997,285 996,150 998.150 11,961,847 
2,921,388 2,594,219 2,589,282 2.528.764 2,832,247 3,229,356 3,015,627 2,887,205 2,037,211 2,696,568 2.210.118 2,435,736 32,947,734 

511 491 39,981 (1 6,062) 15291 583 24,955 

36,619 40,254 40,094 40,022 39.981 40,197 38,871 38.671 36,671 38.671 39,736 39.736 
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Ss,s* Ravsnver ~ Fuel Aqu.,msn, Rwmnue, 
RLlsnl isC ,10088 .AM86 796.764 803.934 783,367 665,624 663.783 756.136 1,006,639 959,366 1,006,639 640.699 573.653 811.027 8,703,031 
m i d  an ow .llOBS ,11085 458,862 524,653 396.099 130,674 179,732 383,525 479,827 458.306 479.827 399,658 272,843 365,743 4,529,987 
Commercial. Smell 10258 .10269 217.181 224,561 225,633 181.955 194.982 239.131 290,642 282.094 299.190 264.997 199,480 210,656 2,830,714 

OOBlll 09818 657,936 627,216 671,699 576,948 631,511 750.346 742.192 725.803 793,760 691,624 603.121 645,595 6.1 16,551 commerci.,, Lsqc 

M"L,#BI .a9409 ,09409 401,864 369,156 399.706 374,976 425.048 463.549 476.386 416.065 451.855 523,431 450.264 489,662 5,264,004 
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66.717 Slmd L*lhling-Pubiic OBI,, 088173 7,732 7.727 7,726 7.726 7,723 7,729 7.059 7.059 7,059 7,059 7,059 7.059 
Tot., Fuel ReVFnur 2,566,094 2,584,588 2.513.383 1,955592 2.149.889 2.637.844 3,030,029 2.873.512 3.065.0?4 2.752.6&5 2,131,474 2.575.018 30.846.972 

NonFusl Revmues 953.865 972,411 934.358 793.332 633.354 949,746 421.796 268,054 35,952 172.102 362,814 145.580 6,863.386 

7,901,931 7.972.325 7,767,135 6.610.334 6.779.508 7,596,230 10002.M5 9.512.053 10.002.365 6,335,304 5,687,819 6,041,117 96,208,286 
4,139,732 4.732.993 3,591,316 1,176,824 1.621.368 3,279,427 4,326,615 4.116126 4.326.615 3,607,179 2,461,370 3,479,867 40,865,758 
2.114.975 2,188,188 2,189,444 1.773.683 1.900.673 2.331.936 2,833.045 2,749,720 2.916.370 2.583.071 1,944,247 2,055,347 27,591,701 
6,701,385 6.386.468 8,841,557 5,676,469 6.432.234 7,042,602 7.565.615 7392.573 8,064,744 7,048,487 6,143,017 6.575.824 82,690,773 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A.  

Q. 

A, 

Q. 

BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 090001-E1 
CONTINUING SURVEILLANCE AND REVIEW OF 

FUEL COST RECOVERY CLAUSES OF ELECTRIC UTILITIES 

Direct Testimony of 
Curtis D. Young 
On Behalf of 

Florida Public Utilities Company 

RCVlSED 

Please state your name and business address. 

Curtis D. Young, 401 South Dixie Highway, West Palm Beach, FL 

33401. 

By whom are you employed? 

I am employed by Florida Public Utilities. 

Have you previously testified in this Docket? 

Yes. 

What is the purpose of your testimony at this time? 

I will briefly describe the basis for our computations that were 

made in preparation of the various schedules that we have submitted 

to support our calculation of the levelized fuel adjustment factor 

for January 2010 - December 2010. 

Were the schedules filed by your Company completed under your 

direction? 

Yes 

Which of the Staff's set of schedules has your company completed 

and filed? 

We have filed Schedules El-A, El-B, and El-B1 for Marianna and El- 

A, El-B, and El-B1 for Fernandina Beach. They are included in 

Composite Prehearing Identification Number CDY-2. Schedule El-B 

shows the Calculation of Purchased Power Costs and Calculation of 

True-Up and Interest Provision fo r  the period January 2009 - 

December 2009 based on 6 Months Actual and 6 Months Estimated data. 

Please address the calculations of the total 
"i. 
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24 

25 

26 

27 

28 

29 

collected or refunded during January 2010 - ~~~~b~~ 2010. 

We have determined that at the end of December 2009 based on six 

months actual and six months estimated, we will under-recover 

$1,725,320 in purchased power coats in our Marianna division. In 

Fernandina Beach we will have under-recovered $625,258 in purchased 

power costs. 

A. 

Q. What are the final remaining true-up amounts for the period January 

2008 - December 2008 for both divisions? 

A .  In Marianna, the final remaining true-up amount was an over- 

recovery of $591,984. The final remaining true-up amount for 

Fernandina Beach was an over-recovery of $1,659,809. 

Q. What are the estimated true-up amounts for the period January 2009 

- December 20097 

A. In Marianna, there is an estimated under-recovery of 52,317,304. 

Fernandina Beach has an estimated under-recovery of $2,485,067. 

Q. Are there any other issues relevant to this docket that you wish to 

present at this time? 

A. Yes. On January 26, 2009, Smurfit-Stone Container Corporation filed 

for bankruptcy protection. Smurfit-Stone is a Florida Public 

Utilities Company customer in the Northeast Division and is billed 

under the General Service Large Demand 1 (GSLD1) rate. In order to 

capture the pre- and post-bankruptcy cost that resulted, twD 

separate bills were generated based on the criteria set forth in 

the GSLDl rate structure. Baaed on the demand components of the 

billing methodology, the sum of the two bills exceeded the fuel 

revenue amount that would have been billed if the bankruptcy had 

not occurred and only one bill was generated. The net amount of the 

GSLDl excess fuel revenue adjustment is $100,076 (see attached 

Exhibit 1 for this calculation). 
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Q. What effect, if any, has this adjustment had on the fuel cost 

recoveries of the other remaining customer classes. 

A. None. The fuel costs allocated to the remaining customer classes 

and all over and under recoveries for these customers are 

appropriate and would be the same if the bankruptcy did not occur. 

What is the appropriate treatment for the GSLDl fuel billing 

adjustment? 

Q. 

A. Since this adjustment is specific to one GSLDl Customer and the 

tariff and fuel clause requires direct pass-through of fuel costs 

to this type of customer, no over or under recoveries should exist. 

It would be appropriate to apply the excess fuel revenue billed to 

this specific GSLDl customer against the portion of their 

bankruptcy-related bad debt write-off that is related to fuel 

revenues. The net result of this adjustment would be a reduction to 

GSLDl fuel revenue of $100,148 (see attached Exhibit 1 for this 

calculation) and a reduction of the GSLDl Accounts Receivable (pre- 

bankruptcy bad debt write-off) on the fuel revenue portion only. 

Q. Does this conclude your testimony? 

A. Yes. 
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