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WP 

44- 1 
44-2 
44-3 
44-4 
44-5 
44-6 
46 
47 
4711 
4712 
4713 
4714 
47-1 
47-111 
47-112 
47-113 
41-2 
47-211 
47-212 
47-213 
47-214 
47-215 
47-216 
41-3 
47-311 
47-312 
47-313 
47-314 
47-315 
47-316 
47-317 
47-318 
47-4 
47-411 
47-412 
47-413 
47-414 
47-415 
47-5 
47-511 
47-512 
47-513 
47-5/4 
47-6 
47-6/1 
47-612 
47-613 
47-7 
47-711 
47-712 

INDEX OF CONFIDENTIAL WORKPAPERS 
Progress Energy of Florida 

Docket No. 090001-EI, Audit Control No. 09-189-2-2 
2009 Hedging Audit 

Description Number of Pages 

Tolling Agreement Invoice 
Tolling Adjustments 
Tolling Journal Entries 
Tolling Estimates 
Tolling Allocations 
Tolling Allocations 
Internal Auditor Workpapers 
Hedge Transaction Summaries 
Market Settlement Rates 811108 to 911108 
Market Settlement Rates 1011108 to 12/1/08 
Market Settlement Rates 411109 to 6/1/09 
Market Settlement Rates 711109 
Transaction Tested 
Trade Invoice, Morgan Stanley 
Journal Entry 
Journal Entry 
Transaction Tested 
Journal Entry 
Transaction Details 
Oil Supply Trade Ticket 
Mitsui & Co. Invoice 
Mitsui & Co. Transaction Confirmation 
Journal Entry 
Transaction Tested 
Journal Entry 
Journal Entry 
Oil Supply Trade Ticket 
Journal Entry 
Journal Entry 
Trade Invoice, BNP Paribas 
Oil Supply Trade Ticket 
Journal Entries 
Transaction Tested 
Premium Amortization 
Premium Amortization 
Oil Supply Trade Ticket 
Oil Supply Trade Ticket 
Journal Entry 
Transaction Tested 
Premium Amortization 
Premium Amortization 

Oil Supply Trade Ticket 
Oil Supply Trade Ticket 
Journal Entry 
Macquarie Invoice 
Transaction Details 
Accounting Adjustment 
Transaction Tested 
Transaction Tested 
Gas Prices 

1 
1 
1 
1 
1 
1 
1 
2 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
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INDEX OF CONFIDENTIAL WORKPAPERS 
Progress Energy of Florida 

Docket No. 090001-E1, Audit Control No. 09-189-2-2 
2009 Hedging Audit 

WP 
47-713 
47-8 
47-811 
47-812 
47-813 
47-9 
47-911 
47-912 
47-913 
47-914 
47-10 
47- 1011 
47-10/2 
47-1 1 
47-1111 
47-1 112 
47-1113 
47-12 
47-1211 

47-13 
47-1311 

47-1212 

47-1312 
47-1313 
47-14 
47-1411 
47- 1412 
47- 1413 
47-1414 
47- 141.5 
47-1416 

47- 1511 

47- 1611 
47-17 
47-1711 
47-18 
47-19 
47-1911 

47-15 

47-16 

47-20 
47-2011 
47-2012 

48 
48-1 

47-2013 

48-2 
48-3 

Description 
Transaction confirmation 
Transaction Tested 
Transaction Tested 
Transaction Confirmation 
Gas Prices 
Transaction Tested 
Transaction Tested 
Gas Prices 
Trade Confirmation 
Swap Confirmation 
Transaction Tested 
Gas Prices 
Trade Ticket 
Transaction Tested 
Transaction Details 
Gas Prices 
Swap Confirmation 
Transaction Tested 
Gas Prices 
Trade Ticket 
Transaction Tested 
Transaction Detail 
Gas Prices 
Swap Confirmation 
Transaction Tested 
Transaction Detail 
Gas Prices 
Swap Confirmation 
Swap Confirmation 
Gas Prices 
Transaction Details 
Transaction Tested 
Gas Prices 

Transaction Tested 
Gas Prices 
Transaction Tested 
Gas Prices 
Transaction Tested 
Transaction Tested 
Gas Prices 
Transaction Tested 
Transaction Detail 
Gas Prices 
Swap Confirmation 
Risk Management Plan 
Risk Management Plan 
Risk Management Plan 
Inquiry & Response 

Total Pages 

Number of Pages 
1 
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1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
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1 
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ccni Z~ZOZHN 
CPL 234mol 
DUK 2320200 
PJM 14203PJ 
PJM 23202PJ 
PJM 23202PJ 
PJM 23202PJ 
REF. 23202RE 

REF# 23202RE 
REF# 23Z02RE 

REF# 2SXIIRE 
REF# 23202RE 

SOCO 2320251: 
TEC 23202TP 

FPL 23202FP 

w P c n  23202s~  

w c u  23202s~ 

SHPCX 23202SH 

1EC smzw 
' TEC Z J ~ X P  

SOCOM 23202SC 
- SOCOMX 23202SC 

ccnn 23M2HN 
NSB l4203NB 
NSB 14203N8 
REF# 23202RE 
REF# 232o2RE 
REF# 23202Rf 

Trans Typo 

(CBEBCIIYI 0 NA 
TNS 
TNS OOYO 
M 
M 

TNS 
TNS 
TOLL 

TOLL 
TOLL 

TOLL 

TNS 01,MB 
ARI NA 

TNS 011l-i 
TOLL 

TOLL 

TOLL NA 

(C-ily)  toll.':^^.. I 
t 

7.980 t 
I 

281865 S 
I 
t 
t 
I 
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TBmplale Type: 
Ternplats Style: 
Set Of Books: 
Database: 

Functional Journal ILad upload Group ID was 355463) 
Single Journal Entry 
CP6L Sel of Books 
Prod u ctl on 
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Tolling Transactions 
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Company: Progress Energy Florida 
Subject: Separating Activities, Hedging 
Period: 12 Months Ended July 3 1,2009 
Auditor: Ron Mavrides 

Hedge Audit 
Docket #090001-EI 

Progress Energy Florida: Separating Duties, Hedging Activities 

Progress Energy uses the “three-office” structure of Fuel and Power Optimization. The “three office” 
structure is accepted industries practice with the Front, Middle, and Back Offices each functioning as 
independent departments which promote appropriate segregation of duties and controls. 

Staff has reviewed the utility’s procedures for separating duties related to hedging activities, Le., front 
office, middle office. and hack office. Staff also reviewed the Drevious internal and external audits 
concerning the separation of duties. The external auditors mentioned no deficiencies in their report. 
However, the internal auditors reported. 
0 

- Progress Energy Audit Semices Department Report 
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COMPANY: PROGRESS ENERGY FL 
SUBJECT:ENERGY COSTS 
PERIOD: 12 MONTHS ENDED AUG 15 09 
AUDITOR: RON MAVRIDES 

3 
&G 

FinanciaIlPhysical Instrument Type 7- { #6 Oil Financial Fixed Financial Option 
\ 

Financial Fixed Financial Option 

HEDGE AUDIT 
DOCKET #090001-EI ewo&L"\t4 nrc-ca=-J=d FILE NAME: REVENUES 

A B C D 
For Swaps, A^@-C) 

for Options not excersied, A'B - Market 
Month Z Key Trade Date Market V lume Fixed PricelPremium Settlement Savings/(Cost Recalculated 

4/1/2009 1553658 4/27/2006 NYHRBR47-Y/-?-4,,/qm Y 7 / 1  $44.60 47-4 & 
6/1/2009 1553617 4/27/2006 NYHRBRq7-5/- 4?-5/s' -7 /T $60 47 See bottom (- W/P 47-5 - 

r 
2- 

3 
xeq< 

Financial Fixed Financial Option 9/1/2008 1396413 12/20/2005 N Y H R B R q 7 - 2 / m  47 -2/-47,// $83 15 4 7 - 2 / !  -,ii$j> 
w ,. c L' 

i i ? r  1 
I - 

Financial Fixed Swap 
d 

5 U 
9/1/2008 2408891 4/28/2008 N Y H R B R 4 7 - 2 m  47 /I $83.15 



COMPANY: PROGRESS ENERGY FL 
SUBJECT:ENERGY COSTS % PERIOD: 12 MONTHS ENDED AUG 15 09 g6 AUDITOR: RON MAVRIDES A B 

FinanciaVPhysical Instrument Type Month Z Key Trade Date Market Volume Fixed Price E 

Gar Financial 

Physical 

Financial 

Physical 

Physical 

Financial 

Financial 

Financial 

Financial 

Physical 

Financial 

Financial 

Physical 

Financial 

Physical 

Financial 

, 
-. 

Fixed Swap 8/1/2008 2191682 

Physical 8/1/2008 27510 

Fixed Financial Option 9/1/2008 1244850 

Physical 9/1/2008 2751 1 

Physical 10/1/2008 27512 

Fixed Financial Option 11/1/2008 1298304 

Fixed Swap 12/1/2008 2477263 

Fixed Swap 1/1/2009 1840032 

Fixed Swap 1/1/2009 2449553 

Physical 1/1/2009 27708 

Fixed Swap 2/1/2009 2252886 

Fixed Swap 3/1/2009 2407159 

Physical 4/1/2009 27711 

Fixed Swap 5/1/2009 251 1288 

Physical 6/1/2009 27395 

Fixed Swap 7/1/2009 2345154 

HEDGE AUDIT 
DOCKET #090001-€I 
FILE NAME: REVENUES 

C 
Market 

Settlement Savings/(Cost) 

A*(B-C) 
Options=(A*B) 

Recalculated 

- 

See 47.122 

s 



104.00 

98.40 

4-Aug 

6-Aug 

7-Aug 

1 I-Aug 90.60 I 90.80 I 90.70 

12-Aua 90.60 I goun I 90 7n 

13-Aug 93.55 93.75 93.65 

14-Aug 93.45 93.65 93.55 

91.45 91.65 91.55 

94.75 

93.70 93.90 

18-Aug 

19-Aug 

20-Aug 

21-Aug 

22-AU9 

z'J-A.~ 94 70 94 90 94 80 

2 6 - A ~ g  96 70 96 90 96 80 

27-Aug 98.45 98.65 98.55 

28-Aug 97.15 97.35 97.25 

29-Aug 96.25 96.45 96.35 
30-Aug 

31-Aug 

AVG => 95.969 q7 t. I 
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9/04!! 
P a  

Market Settlement Rates 

P 7 I 



44.598 AVG => 60.466 AVG => 
L/ -1 
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PFogrewlhergyFlorida 
Market Settlement Rates n 



PEF Its Oil Hedging Status 2008 



Kindly forward your invoicc at  your carlicst convenience so t h i t  wc can process this pnymcni promptly. 

~gr .  2 ol?.  Florida Powcr COT. 
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REDACTED 

REF # 5233399A001 PAGE 3 OF 4 



,y .. . __ . . ~. 

Phone /" 2.6 

Oil Supply Trade Ticket 
Proprietary & Confidential 

Business Unit: PEF 

Transaction Direction: Purchase J Sale 

'i '7 

Price: $ Type: - Index __ Fixed - 
#r,-7% 

South Location: 'BARTOW PLANT __ North __ 

Grade: b Sulfur Content % / 
..., \ . ;./ 

Type of Transport: __ Barge __ Truck __ Pipeline 

- Other (Physical) - Other (Financial) Reason of Initiati,on: - Hedge (Physical) - /' Hedge . (hnanclal) . 

Orange Copy: Reporting Yellow Copy: Back Office I 1 White Copy: Oil Manager 
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12 Month Period Ending Aue. 15,2009 AN"\  - 
r--- - 11- --I- - y v y b o , j k e t  # 090001-E1 
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Joe rrn1-h tri 
12 Month Period Ending Aug. 15,2009 

Dobket ## 090001-qP n 
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P-a n h a p \  n I 
T V W k  6w;: ?p@(’ b 

12 Month Period Ending Aug. 15,2009 Q/T \ 
11 I1 II II Dotket !# 090001-Ea I l r 

Time Stamp ./nz/y a 5  

Phone 

Oil Supply Trade Ticket 
Proprietary 8. Confidential 

Business Unit: PEF 

Transaction Direction: 

B q i n n  ng Date,- End ng Date: 

Purchase 

Counterparty. 

Volume:- Pr:ce: $- Type: __ Index 1, Fixed 
mu n S L 5  -77d4& 

L’ocation: BARTOW PLANT __ North __ South 

Grade: - 6 Sulfur Content % I 

Type of Transport: __ Barge - Truck __ Pipeline 

Reason of Initiation: -Hedge (Physical) - Hedge (Financial) - Other (Physical) - Other (Financial) 

Oil Manager: 

1 White Copy: Oil Manager Orange Copy: Reporting Yellow Copy: Back Office 1 

I l l  I i l l /  I I I I I  I I l l 1  I I 



Summary Of Journal Entries 
Progress Energy Florida, Inc. 
Report Type: SUMMARY 

Account Description 

14303TD ++** Please update table PGN-JE-ACCOUNTS **-* 

151 1000 Oil Inventory - Physical 

1511001 Oil Inventory - In Transit 

1511010 Coal Inventory - Physical 
1511026 Coal Inventory - In Transit 

1544001 I*** Please update table PGN-JE-ACCOUNTS **** 

1866CMS Regulatory Deferral - Mine Safety 

1866GOV '*'* Please update table PGNJE-ACCOUNTS *'** 
2 3 2 0 2 T D AfP - Oil Swap Payable 

2320AMM **** Please update table PGNJE-ACCOUNTS I*** 

2321901 AJP Coal - Commodity 
2322001 AfP Oil: Commodity and Freight 

2322101 N P  Coal ~ Freight 
2543015 **'* Please update table PGN-JE-ACCOUNTS ***' 

5012000 Misc Fossil Expense 

5183000 Nuclear Fuel Expense 

5200000 Nuclear Non-gen Fuel Expense 

5472000 . M i x  CT/CC Expense 

5473000 CTICC Generation Expense 
5480000 

5 5 4 0 0 0 0 

- .  5013000 Fossil Generation Expense 

***' Please update table PGNJE-ACCOUNTS **** 

**** Please update table PGN-JE-ACCOUNTS ***- 

TOTAL 

-. . 
, .-) 

, .  

&-. 
Report Period: October 2008 
Run Dale: 8/26/2009 10:32:58AM --?- rl 

4 

7 -3 

7-3 

?/3 

.. . 

Page 1 Of 1 
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01/06/2009 17:20:43 

For any information /confirmation requests, please contact the client 
service: 

I 
Ref: 4583303 

Counterpart- 
FLORIDA POWER CORPORATION D/B/A PROGRESS 
ENERGY FLORIDA, INC. 
Ann.: Settlements 
Fax: 0019195463258 
Ernail: jill.allyson@pg nmail.com 

RE: Invoice for Commodities Swap in USD - Total Receive Settlements in USD 

ettlement instructton. 
Please find below our ne 

l m ~ c * c c f  4581301 



Time Stamp 

Phone 

Oil Supply Trade Ticket 
Proprietary 8, Confidential 

Business Unit: PEF 

Transaction Direction: Purchase Sale 

Volume- Price: -)i7 Type: __ index &Fixed 

P, I 
Location: BARTOW PLANT __ North __ South . .  

G r a d e : d B O  Sulfur Content % /% 

Barge __ Truck __ Pipeline Type of Transport: - 

Reason of Initiation: -Hedge (Physical) - Other (Physical) - Other (Financial) 

Orange Copy: Reporting Yellow Copy: Back Office 1 I White Copy: Oil Manager 



03 Summary Of Journal Entries 
Progress Energy Florida, Inc. 1 

4' 
! 

Report Type: SUMMARY Report Period. December 2008 
Run Date: 8/26/2009 10.55 35AM c ---- 

J 
14303TD 

151 1000 

1511001 

151 1005 

1511010 

1511026 

I544001 

23202TD 

2320AMM 

2321901 . 
2322001 

2322101 

2543015 

5012000 

5013000 

5183000 

5200000 

5472000 

5473000 

5480000 

Descridion 

*'** Please update table PGN-JE-ACCOUNTS **" 

Oil Inventory ~ Physical 

Oil Inventory - In Transit 

Inventory Tolling Agreements 

Coal Inventory -Physical 

Coal Inventory - In Transit 

**** Please update table PGN-JE-ACCOUNTS *"' 

N P  - Oil Swap Payable 

**** Please update table PGN-JE-ACCOUNTS *'** 
N P  Coal - Commodity 
PJP Oil - Commodity and Freight 

N P  Coal - Freight 

*+** Please update table PGN-JE-ACCOUNTS **** 

Misc Fossil Expense 

Fossil Generation Expense 

Nuclear Fuel Expense 

Nuclear Non-gen Fuel Expense 

Misc CTICC Expense 

CTICC Generation Expense 
**** Please update table PGN-JE-ACCOUNTS **** - 

TOTAL 

Fuelwon Report 
Page 101 1 
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12 Month Period Ending Aug. 15,2009 

I1 n II Dodket # 090001-El T 
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I! L. 
e l r c  Tlr. 

Oil Supply Trade Ticket eQnFEdllr/ 1 ir' 
Proprietary 8, Confidential 

Y 
U 

Business Unit: PEF 

Month: . % ~ ' ~ e . ~ *  Beginning Date Ending Date: 

Transaction Direction: % Purchase Sale 

Type: ~ Index 2 Fixed 

__ orth __ South 

Grade: N-6 Sulfur Content % L 02% 
Type of Transport: - Barge - Truck __ Pipeline 

Reason Of Initiation: -Hedge (Physical) & l e d g e  [Financial) - Other (Physical) - Other (Financial) 

[ White Copy: Oil Manager Orange Copy: Reporting Yellow Copy: Back Office 1 
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Summary Of Journal Entries 
Progress Energy Florida, Inc. 
Report Type. SUMMARY 

Run Date: 8/26/2009 10 56 14AM 

.. Account 

1420302 
1511000 
1511001 
1511005 
1511010 
151 1026 
1544001 
I82301 5 
23202TD 
2320AMM 

2321901 
2322001 
2322101 
2543015 
5012000 
5013000 

- '  5183000 
5 2 0 0 0 0 0 
5472000 
5473000 
5480000 

Miscellaneous Fuel Receivables 

Oil Inventory - Physical 

Oil Inventory - In Transit 
Inventory Tolling Agreements 

Coal Inventory - Physical 

Coal Inventory - In Transit 
**** Please update table PGN-JE-ACCOUNTS ***' 

**** Please update table PGN-JE-ACCOUNTS '*** 

N P  - Oil Swap Payable 
*'** Please update table PGNJE-ACCOUNTS **'* 

Alp Coal - Commodity 

NP 011 -Commodity and Freight 

N P  Coal - Freight 
**** Please update table PGN-JE-ACCOUNTS '*** 

Misc Fossil Expense 

Fossil Generation Expense 

Nuclear Fuel Expense 

Nuclear Non-gen Fuel Expense 

Misc CT/CC Expense 
CTICC Generation Expense 

I*'' Please update table PGN-JE-ACCOUNTS I++' - 
TOTAL 

Report Period: April 2009 
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n 
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12 Month Period Ending Aug. 15 2009 
Dokket # 090001-qP 

?4 Oil Supply Trade Ticket 
N" Proprietary & Confidenf;al 
a: 
p. a: 

Business Unit: PEF 

Sale Transaction Directton Purchase 

Counterparty 

I 
Index __ % Fixed 

- Y  ' 
Type __ 

I I... ' I r  1Ld-t 1 L i l  . 
North __ South 

Grade: Sulfur Content % L O 2  

Type of Transport: - Barge __ Truck __ Pipeline 

Other (Physical) - Other (Financial) - Reason of Initiation: -Hedge (Physical) XHedge (Financial) 

Orange Copy: Reporting Yellow Copy: Back Office ] I White Copy: Oil Manager 
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Settlement 
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12 Month Period Ending Aug. 15,2009 
11 I/ n DoFet # 090001-El n n 





I 
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12 Month Period Ending Aug. 15,2009 " a\,V' 
I1 n I1 Dqcket # 0 9 0 0 0 1 - 1 # q j  

rogress Energy 
Swap Transaction Confirmation 

1 0 :  From: Florida Power Corporation d/b/a Progress Energ: 
1 Floridn. Inc. IComnanv) , . .  . .. 

Coiltact: Confirmations C o n d  Amette Prescott 
Phone: 261-366-7845 
Fa r :  28 1-366-1633 

Re: Commodity Swap Transaction 

Phone: 919-546-2411 
Fa r :  91 9-546-3258 

The purpose of this Transaction Confirmation is to confim the terms and conditions of the Transaction entered into between us on the Trade Date 
specified below (the "Transactio""). Th rred to in,  and supplements, forms part of and is subject 
to, the ISDA Master Agreement betwee and Florida Power Corporation d h i a  Progress Energy 
Florida, Inc.. dated 02/01/2006, as amende 
The definitions and provisions contained i n  the 2000 ISDA Dcfinitions 2nd the 1913 ISDA Commodity Derivalivc Definitions, a s  cach inmy bc 
amended, supplemented. replaced, updated, restaled or modified from time to time (the "Definitions"). each as published by the International Swaps 
and Derivatives Association, Inc., are incorporated into this Transaction Confirmation. In  Ihe event of any inconsistency between the provisions of 
this Confirmation and the 
Trade  Date: 
Commoditv: 
Total Quantity: 
Effective Dnte: 
Termination Date: 

Broker: P Z  
Please confirm that the terms of this Transaction Confirmation accurately reflect our verbal agreement regarding the transaction described herein by 
executing this Transaction Confirmation and retuning it to Florida Power Corporation d/b/a Progress Energy Florida, Inc. via facsimile transmission 
at 919-546-3258. This Confirmation shall be conclusively deemed accurate and complete if not objected to within two (2) Business Days of your 
receipt of same. n 
Agreed and Accepted: 

l lur id3  P u n r r  Corpuration d l~ a Progress Energy Floridn, Inc. ' W  
,2>m;?.n) 

- 
Edward D. McCluskey Name: 

Sr  Gas Trader Title: 

Page: 24 
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b' 6- - Progress Energy 

! 

, From 

Confirmation Number: 
Parent Number: 

I 
'1 

__.__ 

Pricing Datc r ! 

T O  

To: - (Counterpart)) 

Swap Transaction Confir ation /- .Y 
From: 

Contact: Amette Prescott 
Phone: 919-546-2419 
Fax: 9 19-546-3258 

Florida Power Corporation d/b/a Progress Energy 
Florida, Inc. (Company) 

Contact: Confirmations 
Phone: 2 12-41 2-4000 
Fax: 21 2-41 2-1 8 19 

Re: Commodity Swap Transaction 
The purpose of this Transaction Confirmation is to confirm the terms and conditions of the Transaction entered into between us on the Trade Datc 
specified below (the "Transaction"). This Confirmation constitutes a "Confinnation" as referred to in, and supplements, forms pan of and is subject 
to, the ISDA Master Agreement betwee lorida Power Corporation db/a  Progress Energy Florida, Inc.. dated 04/15/2008, as 
amended and supplemented from time to time (the "Master Agreement"). 
The definitions and provisions contained i n  the 2000 ISDA Definitions and the 1993 ISDA Commodity Derivative Definitions, as each may hc 
iitncncled, supplcnicnIcd, replaced, upilatcd, restaled or ~i iod i f ied  from time 10 time (the "Dcfinitions"), C I ~  as Ipt~blishcd by tlic Interiiation;!l Sw;ips 
and Derivatives Association, Inc., are incorporated into this Transaction Confirmation. In  the event of any inconsistency between the provisions 0 1  
this Confirmation and the Definitions, this Confirmation shall govern. 

Comrnoditv: G A S  
Trade  Date: - 
Total Quantity: 
Effective Date: 
Termination Date: 
Fixed Price Payer: Florida Power Corporation d/b/a Progress Energy Florida, Inc 
Floating Price Payer: 
Rounding: 

. I / . . .  ...... . - ._ .- 

- 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . .  . .  .. 

/-. /.sp: 
..-.. r ! .p*c ._ 

Broker: 

Please confirm that the terms of this Transaction Confirmation accurately reflect our verbal agreement regarding the transaction described herein by 
executing this Transaction Confirmation and returning it to Florida Power Corporation dm/a Progress Energy Florida, Inc. via facsimile rransmissiou 
at 919-546-3258. This Confirmation shall be conclusively deemed accurate and complete if not objected to within two (2) Business Days of your 
receipt of same. 

Agreed and Accepted: 

Florida Power Corporation d/b/a Progress Energy Florida, lnc .  
(Company) 

2 d  La- 
Edward D. McCluskey Name: 

Sr Gas Trader Title: - 

Page :  75 
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20 

Deal No. 

Slamford. CT 06901 .<a 
Phone. (203) 719-3000 
Fax (203) 71 9.5091 

CONFl&W4TlOiY - SW.4.F' 

To. Florida Power Corporation dibia Progress Energy Florida, Inc. Date: - 
I " O O * ,  n 3  
\, I "Ah, Y , 
Attenhon' Document Department 
Fax No , (713) 646-8420 

5-5 
5-b 
fl 

The purpose ofulis facsimile is to c o n h  the teims and conditions of UieTrmaction entered &to bchveen us on theTrade Date specified below (Ow 
"Transaction"). This facsunde supplements, lOrms part of, is subject to and constitutes a "Conhrmation" under the ISDA Master Agreemenl dated as 01 
November 3, 2004, as amended and supplemented bom !%ne to !%ne ( e "Agreement"). AII provisions contained in the Agreement govern this 
C o n h a t i o n  except as expressly modified below. The terms ofthe pahc ar Tmnsachon to whrrh this Conha t ion  d a t e s  are as follows: 

1 / Commodity: Natural Gas 
--? 'lranraciinn: Cornmodily S w p  \ ! Tndenotc: 

Coniinodlty Unit: MMEtu (One Malian British Themd Units) 

Termination Date: I 
& m u l t i p y  thenumber ofdays in the relevanl Cdculabon Penod 

Effective Date: 

Notional Qunntity per Calculation Period: 

Calculation Peiiad(s): Each calendar month beginrung wi 

Payment Date($): The G A h  (5th) Business Day succeeding the last Pricing Date forthe appticable Calculation Period 

P n i y  A p3yr Floaling Price: The v Florida Gas Tr smission Co. -Zone 3 Index pnce for M i v e r y  during the appticable Calciilahon Period in the 

Party B pays Fixed Price: US Doll 

"Prices of Spot Gas Dehoered to Pipehes"section located in the &st issue of inside F E R C.'s Gas Market Report published during the appbcable 
Calculation Penod 

For the piuposes o r  the calculations of the Floating Price($, ali numbers s h d  be rounded as follows: h a h g  Plice(s) !daring io commodities 
quoted in 0 gallow shall be rounded to five places, (n) MMBtu's shaU be rounded to row places, (jiC barrels shall be rounded to three places and (IV) 
gigajoules shall be rounded to four places, If the number afler the Snal number i s  five ( 5 )  or greater then the final number shall be increased by one (I), 
and Sfhe number after the hal number is less than 6ve (5) then the h d  number shdl remain unchanged. 

- 
/--- 

I f  h s  C o n h a t i o n  correctly sets fo& the terms of the Transaction that we have er,tered into, please promptly confirm in a reply to us by 
signing below and sending this Conha t ion  (or a copy hereon to m (or notiFyhg us of any bona fide e m r  that would require rerkion in order to 
accurately reflect OUI agreement on the Transaction) by facsimile bansmission within No Business Days aRer yow receipt of this Conha t ion .  If you 
fail to so reply willun such !%ne penod, the terms h e r e o f d  constitute binding and conclmive e7;ldence ofthe Trnsnction. We look fonvard to receiving 
your prompt rsply. 

Sincerely, 

By: 

Name- LR'i E.(?XnCTH BY 
Name: Bryce Baxter 
Title, Executive Director Title: 

& 5 rk/3DE/L. 

BY. 
Name. Carl Puao 
Title: Director 

I 
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Q - progress Energy 
Confirmation Number: 
Parent Number: 

Swap Transaction Confirmation 

From: 

Contact: Amene Prescott 
203-7 19-3000 Phone: 9 19-546-24 19 

Fax: 919-546-3258 

Florida Power Corporation illbin Progress Energy 
Florirln, Inc. (Company) oun erpar  y To: Contact: - CONFIRMATIONS 

Phone: 
Far: 203-719-509 I 

Re: Commodity Swap Transaction 
The purpose of this Transaction Confirmation is to confirm the terms and conditions of the Transaction entered into between us on the Trade Date 
specified below (the "Transaction"). This Confirmation constitutes a "Confirmation" as referred to in, and supplements, forms part of and is subject 
to, the ISDA Master Agreement between and Florida Power Corporation d/b/a Progress 
Energy Florida, Inc., dated l1/03/2004, as amended and supplemented from time to time (the "Master Agreement"). 
The definitions and provisions contained in the 2000 ISDA Definitions and the 1993 ISDA Commodity Derivative Definitions, as each may be 
aiiicndctl, supplcnicnlcd. rcplaccd. updalcd, rcstakd or modificd rrom time to time (:lie "Definitions"), each as poblisi,cd by lhe Inleinalional Sn,aps 
and Derivatives Association, Inc., are incorporated into this Transaction Confirmation. In the event of any inconsistency between the provisions of  
this Confirmation and the Definitions, this Confirmation shall govern. 

Commodity: 
Tota l  Quantity: 
Effective Date: 
Termination Date: 
Fixed Pricc Payer: 
Floating Price Payer: 
Rounding: 

Trade Date: 0 

/_I.1 
Florida Power Corporation d/b/a Progress Energy Florida, Inc. 

Broker: 

Piease confirm that the terms of this  Transaction Confirmation accurately reflect our verbal agreement regarding the transaction described herein by 
executing this Transaction Confirmation and returning it to Florida Power Corporation d/b/a Progress Energy Florida, Inc. via facsimile transmission 
at 919-546-3258. This Confirmation shall be conclusively deemed accurate and complete if not objected to within two (2) Business Days of your 
receipt of same. 

Agreed and Acceptcd: 

Florida Power Corporation d/b/a Progress Energy Florida, Inc. 
(Company) 

2& Lei??--- 
Edward D. McCluskey 

Sr Gas Trader 

Name: 

Page: 12 

Title: 
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Time Stamp 11 Turret# 

Gas Trading & Logistics 
Trade Ticket 

Proprietary & Confidentiai 

Business Unit: 0 CP&L Physical 0 CP&L Financial 0 FPC Physical d P C  Financial 

Month: 3/08 - /!/Of Beginning Date: I Ending Date: 

Transaction Direction: 0 Purchase d a l e  

Counterparty: - 
Contact Name / Phone ## --* % 6?. G E 

v 
0 LT 0 Pre-Nom 0 IntraDay 

Type: 

Pipeline Area: 

CI EPP 0 Trigger A x e d  0 Index 
Volume: I Price: $ M 
Pipeline: +V/# L5-Y 

/ 

Meter/Pool: Contract #: 

Priority: 0 Firm 0 Interruptible 

Type of Transport: 0 Primary Firm 0 Secondary Firm 0 Interruptible 

.-&ason for Initiation: 0 Hedge (Physical) 0 Other (Physical) Nofe: Tmnsacfions !hat am identifledas hedges 
am done so for accounting and tax purposes. 

&edge (Financial) 0 Other (Financial) 

GT&L Trader: /zlLrzT ZaiNet Z Key # .\ 



> 
/ 
/ A 
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Confirmation Number: 

Parent Number: 

c calculation Periad(s) 
Delivery D~~~ 

From T O  
I PlTWtFSrH 
i 

Swap Transaction Confirmation 

Fixed Floating Price Notiodd Price 
Quantity (USD . 

(MMBTU per 

I n  / 

/ 

DA mP,BT Commodi Reference Price Pricing Date 

To: 

Contact: CONFIRMATIONS 
Phone: 442075470879 
Fax: 011441133362358 

From: 

Contact: Jill Allyson 
Phone: 9 19-546-7949 
Far: 919-546-3258 

Florida Power Corporation dIWa Progress Energy 
Florida, Inc. (Company) 

Broker: 

Please confirm that the terms of this Transaction Confirmation accurately reflect our verbal agreement regarding the transaction described lierein by 
executing this Transaction Confirmation and returning it to Florida Power Corporation d h / a  Progress Energy Florida, Inc. via facsimile transmission 
at 919-546-3258. This Confirmation shall be conclusively deemed accurate and complete if not objected to within two (2) Business Days of your 
receipt of same. 

Agrecd and Accepted: 

C o u n t e r p a r t y )  
Florida Power Corporation d/b/a Progress Energy Florida, Inc. 

(Company) 

Edward D. McCIuskey Name: 

Sr Gas Trader Title: 

Page: 34 
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Gas Trading & Logistics 
Trade Ticket 

Proprietary 8 Confldenfiai 

Business Unit: 0 CP&L Physical 0 CP&L Financial 0 FPC Physical d P C  Financial 

Transaction Direction: 0 Purchase d S a l e  

Counterparty: 0 LT 0 Pre-Nom 0 IntraDay 

Volume: - Price: $I Type: 0 EPP 0 Trigger 0 Fixed 0 Index 

Pipeline: '/ccr/fl.Eiu 7- Dkv 'SE7p€  Pipeline Area: 

MeterlPool: Contract #: 

Priority 0 Firm 0 Interruptible 

Type of Transport: 0 Primary Firm 0 Secondary Firm 0 interruptible 

pson for Initiation: 0 Hedge'(Physica1) 0 Other (Physical) 

&edge (Financial) 0 Other (Financial) 
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m Confirmation Number:  
Parent Number: 

Swap Transaction Confirmation 

To: J- (Counterparty) 

Contact: CONFIRMATIONS 
Phone: 442075470879 
Far: 01 1441 133362358 

Florida Power Corporation d/b/a Progress Energy 
Florida, Inc. (Company) 

/ 
From: 

Contact: Arnette Prescott 
Phone: 919-546-2419 
Fax: 919-546-3258 

Re: Commodity Swap Transaction 
The iiurpose of this Transaction Confinnation is to confiim the tenns and conditions of the Transaction cnteied into between us on h e  Tradc D t t c  
specified below (the "Transaction"). This Confirmation constitutes a "Confirmation" as refelred to in ,  ant1 supplemenrs, fonns part of and is subject 
to, the ISDA Master Agreement between -and FlaridaPower Corporation d/b/a Progress Energy Florida, Inc., dated 07/21/2003, as 
amended and supplemented from time to time t e 
The clclinitions and provisions contained in the 2000 ISDA Definitions and the 1993 ISDA Commodity Derivative Definitions, as cilch mily hc 
amended, supplemented, replaced, updated, restared or modified from time 10 time (the "Definitions"), each as published by the International Swaps 
and Derivatives As'sociation, Inc., are incorporated into this Transaction Confirmation. In the event of any inconsistency between the provisions of 
this Confirmation and the Definitions, this Confirmation shall govern. 

Commodity: 
Total Quantity: 
Effective Date: 
Termination Date: 
Fixed Price Payer: 
Floating Price Payer: 
Rounding: 

aster Agreement"). 

Trade Date: - 
Florida Power Corporation dJb/a Progress Energy Florida, Inc. 

~ ~~~~ ~~~ .~~- - - -  
Broker: 

Please confirm that the terms of tliis Transaction Confinnation accurately reflect OUT verbal agreeinent regarding the transaction described lherein I 
executing this Transaction Confinnation and returning it to Florida Power Corporation d/b/a Progress Energy Florida, Inc. via facsimile transmissii 
at 919-546-3258. This Confirmation shall be conclusively deemed accurate and complete if not objected to within two (2) Business Days of your 
receipt of same. 

Agreed and Accepted: 

Florida Power Corporation d/b/a Progress Energy Florida, I 
(Company) 

CLL ,-La- 
Edward D. McCluskey Name: 

Sr Gas Trader Title: 

Page: 22 
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R Confirmation Numbcr: 
Parent Number: 

Swap Transaction Confirmation 
To: - (Counterparty) 

Contact: 
Phone: 21S538-1907 
Far: 2 12-95 1-8823 

From: 

Contact: Olivia Fitzgerald 
Phone: 919-546-4168 
Far: 919-546-3258 

Florida Power Corporation d/b/a Progress Energy 
Florida, Inc. (Company) 

Re: Commodity Swap Transaction 
The purpose of this Transaction Confirmation is 10 confirm the terms and conditions of the Transaction entered into between us on the Trade Date 
specified below (the "Transaction"). This Confirmation constitutes a "Confirmation" as referred to in, and supplements, forms part of and i s  subject 
to, the ISDA Master Ageement betwee-band Florida Power Corporation dibia Progress Energy Florida, Inc., dated 
08/24/2006, as amended and supplemented from time to time (the "Master Agreement"). 
The definitions and provisions contained in the 2000 JSDA Definitions and the 1993 ISDA Commodity Derivative Definitions, as each may be 
amended, supplementrd, replaced, updatcd, restated or modified from time to time (the "Definitions"), cach as published by the International Swaps 
and Derivatives Association, Inc., are incorporated into this Transaction Confirmation. In the event of any inconsistency between the provisions of 
this Confirmation and the Definitions, this Confirmation shall govern. 

Trade Date: - 
Commoditv: G A S  

Total Quantity: 

Termination Date: 
Fixed Price Payer: 
Floating Price Pnycr: 
Rounding: 

Effective Date: I 
4!- orida Power Corporation dibla Progress Energy Florida, Inc 

Broker: 

Please confirm that the terms of this Transaction Confirmation accurately reflect our verbal agreement regarding the transaction described herein by 
executing this Transaction Confirmation and returning i t  10 Florida Power Corporation d/b/a Progress Energy Florida, Inc. via facsimiic tTammission 
at 919-546-3258. This Confirmation shall be conclusively deemed accurate and complete if not objected to within two (2) Business Days of your 
receipt of same. 

Agreed and Accepted: 

(Counterparty) 
Florida Power Corporation d/b/a Progress Energy Florida, Inc. w 
(Company) 

Edward D. McCluskey Name: 

S i  Gar Trader Title: 

Page: 7 
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Confirmation Number: 
Parent Number: 

Swap Transaction Confirmation 

TO: - (Counterparty) From: Florida Power Corporation dlbia Progress Energy 

Contact: Confirmations Contact: Arnette Prexott  
Florida, Inc. (Company) 

Phone: 416-552-7463 
Fax: 416-552-7974 

Phone: 9 19-546-241 9 
Fax: 9 19-546-3258 

Re: Commodity Swap Transaction 
The purpose of this Transaction Confirmation is to confirm the terns  and conditions or ihe Transaction entered into between us on the Trade Date 
specified below (the "Transaction"). This Confirmation constitutes B "Confirmation" as referred to in, and supplements, forms part of and i s  subject 
to, the ISDA Master Agreement betwee- and Florida Power Corporation d h l a  Progress Energy Florida, Inc., dated 0412012005, as 
amended and supplemented from time to time (the "Master Agreement"). 
The dcfinitioiis and provisions contained i n  the 2000 ISDA Definitions and the 1993 ISDA Commodity Derivative Dcfinitions, as tach may be 
amended, supplemented, replaced, updated, restated or modified from time to time (the "Definitions"). each as published by the International Swaps 
and Derivatives Association, Inc., are incorporated into this Transaction Confirmation. In the event of any inconsistency between the provisions oi 
this Confirmation and the Definitions, this Confirmation shall govern. 

Commodity: 
Total Quantity: 
Effective Date: 
Termination Dnte: 
Fixed Price Payer: 
Floating Price Payer: 
Rounding: 

Trade Date: 0 

oIIrl 
Florida Power Corporation d h l a  Progress Energy Florida, inc. 

~ __ _- 
Calculntian Period(r) 

Price Floating Price ' 

__-_____- __ I > . l i . ~ a y ? -  Notional 

1 Pricing Date 

Quantity (USD 
(MMBTU per 
per D A ~  M M ~ ~  .Commodity Reference Price MTWtFSrH ! 

Broker: 

Please confirm that the terms of this Transaction Confirmation accurately reflect our verbal agreement regarding the transaction described herein by 
executing lhis Transaction Confirmation and returning i t  to Florida Power Corporation d/b/a Progress Energy Florida, Inc. via facsimile tvan~mission 
at 919-846-3258. This Confirmation shall be conclusively deemed accurate and complete if not objected to within two (2) Business Days of your 
receipt of  same. 

.Agreed and Accepted: 

-Counterparty) Florida Power Corporation dlbln Progress Energy Florida, Inc. 
(Company) 

22- %a- 
Edward D. McCluskey Name: 

Sr Gas Trader Title: 
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EXHIBIT A-TERMS AND CONDiTlONS 

. . ' " This Exhibit A is a part'of and entered into'the 1st day 
corporation, hereinafter 

referred to as "Seller.'! and 
of April, '2001 I by .and between 

. . .  . .  
.. . . , ,  , 

. .  . .  

' .  . 
' . 

' The Contact Price for Gas shall'be as follows: 

. .  

:The Primary Delivery Poinis'arei . .  

, .  

The Secondary Delivery Points.(to be used only upon written agreement'of the Parties are: 
Applicable FGT Pook : ' ' 

. .  

. .  
. .  

. .  

. .  
. .  

. .  

. .  

. .  
. . .  . I  

. .  
. .  

. .  
A. . ~ 

. , :  

. .  

. .  . .  
. .  

. .  
. .  . .  

. .  . .  
i .  

18 

, "- 





n A _. 

___ rr- as5 \q~&- -: 
12 Month Period Ending Aug. 15,2009 a\# __ 

I1 I1 I1 D m e t  # 090001-EP I1 I1 7- 

R E D ACT E D 



- 

.. c knn b - 0 I L i  

n II I/ 

-- -e ta  'GM Y'I ' 12 Month Period Ending Aug. 15.2009 
Docket ## 090001-$1 I II n 



-__ 

REDACTED 



/ 

e- 
. 

I I I l l 1  



n \h , 
~~ 

__ 
ll  /I I1 II II n- ___.._ 

12 Month Period Ending Aug. 15,2009 
Ddbket ## 090001-4/1 

REDACTED 



- 

l + ! p e F t  

11 I/ I/ Dtcket # u90001- I 
12 Month Period Ending Aug. 15,2009 

.. , 



I /I I 



- 

rp- 
W I 7 J r i d - a  

' Bet&s 

/I 
._ 

REDACTED 



- 
n 

--P-t 
12 Month Period Ending Aug. 15,2009 

n DRcket # 090001-PI \ \  - 

I l l  I I 



1111 IIIII 

4 



REDACTED 



Q Progress Energy 
Confirmation Numbcr: 

Pirent  Flumber: 

Swap Transaction Confirmation 

To: 1-1 (Counterparty) From: Florida Power Corporation d/b/a Progress Energy 

Contact: Confirmations Contact: Jill Allyson 
Phone: 7 13-544-4 123 Phone: 919-546-7949 
Fax: 71 3-544- I467 Fax: 9 19-546-3258 

Florida, Inc. (Company) 

Re: Commodity Swap Transaction 
The purpose of this Transaction Confirmation is to confirm the terms and conditions of the Transaction entered into between us on the Trade Date 
specified beiow (the "Transaction"). T firmation" as referred to in, and supplements, forms par! of and is subject 
to, the ISDA Master Agreement be and Florida Power Corporation d/b/a Progress Energy Florida, Inc., dated 
04102l2003. as amended and supple 
The definitions and provisions contained i n  the 2000 ISDA Definitions and the 1993 ISDA Commodity Derivative Definitions, as each may be 
amendcd. supplcmentcd. replaced, updated, restated or modified from time to time (!he "Definitions"). each as published by the International Swaps 
and Derivatives Association, Inc., are incorporated into this Transaction Confirmation. i n  the event of any inconsistency between the provisions of 
this Confirmation and the Definitions, this Confirmation shall govern. 

Commodity: 
Totnl Quantity: 
Effective Date: 
Termination Date: 
Fixed Price Payer: 
Flonting Price Payer: 
Rounding: 

Trade Date: - 
Broker: 

Please confirm that the terms of this Transaction Confirmation accurately reflect our verbal agreement regarding the transaction described herein by 
cxecuting this Transaction Confirmation and returning i t  to Florida Power Corporation dfbla Progress Energy Florida, Inc. via facsimile transmission 
at 919-546-3258. This confirmation shall bc conclusively deemed accurate and complete if not objected to within two (2) Business Days of your 
receipt of same. 

Agreed a n d  Accepted: 

Edward D. McCluskey Name: 

Sr Gas Trader Title: 

Page:  44 



- - n Docket No. 090001-E1 
Month Period y d e d  August 151 2009 

Risk Management Plan 
Page 2 

forecasted natural gas requirements for 2009 will be purchased primarily 
under term supply agreements that are based on market index pricing. In 
addition, daily and monthly purchases of natural gas will be made. The 
procurement and management of the above fuels and power optimization 
activities are performed by the Fuel and Power Optimization Department 
(FPO). 

Economv Power Purchases and Sales 
rojections, PEF is forecasted to purchase ap roximately 

power in 2009. PEF actively seeks to purchase and sell of economy power and sell approximately P 
economy power as opportunities arise based on market prices versus 
dispatch costs, and available market power and transmission. 

Item 1. ldentifv the company’s overall quantitative and qualitative Risk 
Nlanaqement Plan Obiectives. 

PEF’s overall Risk Management Plan Objectives for 2009 are to effectively 
manage its overall fuel and purchased power costs for its customers by 
engaging in competitive fuel procurement practices and activities, performing 
active asset optimization and portfolio management activities, and continuing 
to execute the company’s hedging program to reduce the potential impacts of 
fuel risk and price volatility. 

Item 2. Identify the minimum quantitv of fuel to be hedqed for 2009 
and the activities to be executed. 

for calendar year 2009 burns are to hed e 
between 

PEF’s owned generation facilities and gas tolling purchased power facilities 
where PEF has the responsibility for purchasing the natural gas. The natural 
gas volumes associated with tolling purchased power agreements are 
included in PEF’s natural gas usage forecasts and the annual hedge targets 
for natural gas. With respect to light oil, PEF will hedge at least 
forecasted annual light oil burns over time for 2009. Light oil has lower annual 
hedging targets than natural gas and heavy oil because actual light oil fuel 
burns can experience greater deviations. PEF’s hedging activities that will be 
executed both for 2009 and periods beyond 2009 are consistent with hedging 
activities executed in prior years under PEF’s long-term hedging strategy. As 
part of its hedging strategy and activity, PEF has executed hedging 
transactions for periods through 2015 for natural gas, through 2011 for No. 6 
oil and through 2009 for No. 2 oil. The annual hedging targets for each of the 
respective periods provide the basis for executing the company’s long-term 
strategy of layering in fixed price transactions over time for a portion of 

of its forecasted annual natural gas and heavy %$,48 - ( 
burn projections are estimates of burns at if$- 7, 

W 

of its) ’& -% 
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Docket No. 090001-E1 
14lMont.h Period q d e d  August 15,pCKB 77 

FPSC Hedging Audit 

Request #S 
August 2008 -July 2009 

4 8-1 I tem #1-The percentage range of Natural Gas burned Aug. 08- Jul .  09 that was hedged exceeds the 
percentage range provided for in the Risk Management Plan. Please describe the reasons for this 
variance. 

iB-7,. . 

Answer- PEF hedges as a percentage of what is forecast as a need for system generation. While 
hedging against forecast needs, PEF strives t o  remain within the limirs listed in the hedging plan. The 
hedged percentage of  natural gas burned exceeds the limits prescribed in the hedging plan due t o  less 
natural gas usage than was originally forecast. As the generation requirements have been reduced from 
prior forecasts, the percentage of hedged volume will increase when compared t o  actual burns. 

f 2 - 1 I tem #2 -The percentage range o f  #6 Oil burned Aug. 08 - Dec. 08 that was hedged exceeds the 
percentage range provided for in the Risk Management Plan. Please describe the reasons for this 
variance. 

Answer- Please see answer to  item #1. 

f 9 -% Item #3 -The percentage range of #2 Oil burned Jan. 09 t o  Jul. 09 falls under the threshold provided for 
the Risk Management Plan. Please describe the reasons for this variance. 

Answer -As the percentage range for#2 Oil calls for  a minimum hedged volume, a slight increase in 
burn activity for this commodity over prior estimates lead t o  the decrease in hedged volume as a 
percentage of total burns during this period. 

I I I l l 1  I I 


