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QOctober 23, 2009

Ms. Ann Cole, Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0850

Dear Ms. Cole:
RE: Docket No. 090001-El

Enclosed are an original and fifteen copies of Gulf Power Company’s Request for
Confidential Classification regarding certain information submitted by Gulf Power
in connection with a Review of Gulf Power's Hedging Information Report in the
above referenced docket (ACN 09-190-1-1)

Sincerely,
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fus! and Purchased Power Cost

)

Recovery Clause with Generating }

Performance Incentive Factor

| HEREBY CERTIFY that a true copy of the foregoing was furnished by U. 8. mail this

the following.

John T. Burnett, Esq.

Progress Energy Setvice Co.
P. Q. Box 14042

5t. Petersburg FL 33733-4042

John T. Butler, Esq.

Senior Attorney for Florida Power &
Light Company

700 Universe Boulevard

Juno Beach FL 33408-0420

John W. McWhirter, Jr., Esq.
Attorney for FIPUG

McWhirter Reaves & Davidson
P.O. Box 3350

Tampa, FL 33601-3350

Paul Lewis, Jr.

Progress Energy Florida, Inc.
106 E. College Ave., Ste. 800
Tallahassea FL 32301-7740

Vicki Kaufman

Jon Moyle

Keafe Anchors Gordon & Moyie PA
118 N. Gadsden St.

Tallahassee, FL 32301

Shayla L. McNeill, Capt. USAF
Karen 8. White
AFLSAAJACL-ULT

139 Barnes Drive, Suite 1
Tyndall AFB, FL 32403

Randy B. Miller

Brickfield, Burchette, et al., P.C.
1025 Thomas Jefferson St., NW
Eighth, West Tower
Washington DC 20007-5201

CERTIFICATE QF SERVICE

Mehrdad Khojasteh

Florida Public Utilities Company

P. O. Box 3395

West Palm Beach FL 33402-3395

Patricia Ann Christansen
Associate Public Counsel

Office of Public Counse!

111 West Madison Sireet, Rm. 812
Tallahassee, FL 32389- 1400

Lee L. Willis, Esq.

James D. Beasley, Esq.

Attorneys for Tampa Electric Co. Ausley &
McMullen

P. O. Box 391

Tallahassee FL 32302

Curtis D. Young

Florida Public Utilities Company
PO Box 3395

West Palm Beach, FL 33402-3395

Ceclila Bradley

Senior Assistant Attorney General
Office of the Attorney General
The Capitol-PLO1

Tallahassee FL 32399-1050

John Rogers, General Counsel
Florida Retail Federation

100 East Jefferson Street
Tallahassee FL 32301

Docket No.: 090001-El

Lisa Bennett, Esq,

FL Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0863

Wade Litchfieldl

Vice President

Florida Power & Light Co.

215 S. Monroe Street, Ste. 810
Tallahassee FL 32301-1859

Paula K. Brown, Administrator
Reguiatory Coordination
Tampa Electric Company
P.0O.Box 111

Tampa FL 33601

Norman H. Horton, Jr., Esq.
Messer, Caparallo & Self, P.A.
P.O. Box 15579

Tallahassee FL 32317

James W. Brew

Brickfield, Burchette, et al., P.C.
1025 Thomas Jefferson St., NW
Eighth, West Tower
Washington DC 20007-5201

Robert Scheffel Wright

John T. LaVia, lit

Young van Assenderp, P.A.
225 5. Adams Street, Suite 200
Tallahassee FL 32301

Ly

JEFFREY A. STONE
Florida Bar No. 325953

)

RUSSELL A. BADDERS

Florida Bar No. 007455
STEVEN R. GRIFFIN

Florida Bar No. 0627569

BEGGS & LANE
P. O. Box 12950

-~

Pensacola FL 32591-2950

{850) 432-2451

Attorneys for Gulf Power Company

23" day of October, 2009, on




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel and purchased power cost
recovery clause and generating performance Docket No.: 090001-El
incentive factor Date:  October 23, 2009

REQUEST FOR CONFIDENTIAL CLASSIFICATION

GULF POWER COMPANY [“Gulf Power”, “Gulf”, or the “Company”], by and through
its undersigned attorneys and pursuant to Rule 25-22.006, Florida Administrative Code, hereby
files a request that the Florida Public Service Commission enter an order protecting from public
disclosure certain documents produced by Commission Staff and Gulf Power in connection with
a Review of Gulf Power’s Hedging Information Report in the above-referenced docket (ACN

09-190-1-1) (the “Review”). As grounds for this request, the Company states:

1. A portion of the information submitted by Gulf Power in response to
Commission Data Requests and also included in Staff’s work papers constitutes “proprietary
confidential business information” as defined by section 366.093(3), Florida Statutes.

2. Specifically, the information relates to competitive interests, the disclosure of
which would impair the competitive business of Gulf Power. This information contains details
concerning Gulf Power’s hedging activities between August 2008 and July 2009, including
specific pricing information and target ranges for hedging transactions. Disclosure of this
information would give other market participants a competitive advantage over Gulf Power and
adversely affect Gulf’s ability to conduct its hedging activities to the benefit of its customers.
The information is entitled to confidential classification pursuant to section 366.093(3) (d) and

(e), Florida Statutes.

JDTEMENT NEMUETR-DATE
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3, The information filed pursuant to this Request is intended to be, and is treated as,
confidential by the Gulf Power and, to this attorney’s knowledge, has not been otherwise

publicly disclosed.

4. Submitted as Exhibit "A" are copies of the subject documents.' The information
for which confidential classification is requested is highlighted in yellow. Exhibit "A" should be
treated as confidential pending a ruling on this request. Attached as Exhibit "B" are two (2)
edited copies of the subject documents, which may be made available for public review and
inspection. Attached as Exhibit "C" to this request is a line-by-line/field-by-ficld justification for
the request for confidential classification.

WHEREFORE, Gulf Power Company respectfully requests that the Commission enter
an order protecting the information highlighted on Exhibit "A” from public disclosure as
proprietary confidential business information.

Respectfully submitted this 23™ day of October, 2009.

JEFF . ST

Florida Bar No. 325953
RUSSELL A. BADDERS
Florida Bar No. 0607455
STEVEN R. GRIFFIN
Florida Bar No. 0627569
Beggs & Lane

P. O. Box 12950
Pensacola, FL. 32591
(850) 432-2451

Attorneys for Gulf Power Company

! Gulf Power has been informed by Commission Staff that Staff has prepared a CD-ROM containing electronic

versions of various documents produced during the course of the Review. Guif Power has not been provided with a
copy of this CD-ROM. One document contained on the CD-ROM --page 48-13.3-- contains confidential
information. A hard copy of page 48-13.3 is contained in Exhibit “A” hereto. Gulf Power requests that the

Commission take appropriate action to protect from public disclosure the confidential information contained in the
aforementioned CD-ROM,




BEFORE THE FLLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel and purchased power cost
recovery clause and generating performance Docket No.: 090001-EI
incentive factor Date: October 23, 2009

REQUEST FOR CONFIDENTIAL CLASSIFICATION

EXHIBIT "A"

Provided to the Commission Clerk under separate cover as confidential

information.




EXHIBIT "B"
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Response to Hedging 6, items 2-3

Gulf Natural Gas Purchase Price Variance

Actual Gas Price vs. Market Gas Price
Guif Gas Purchase data taken from Schedulas A-5

Gulf Power Company

Dkt 090001-E1 ;

" August 1, 2008 -
escription:
P ¢ Us &

Fuel Price Hedging Costs

ACN 09-190-1-1;

July 31, 2009

(2 g W

A

Gulf Actuat Gulf Actual Henry Hub
Gas Purchases Monthly Gas Purchasas Gas Storage Gulf Actual Gulf Hedged Weighted Average Guif Hedge
Guif Attual Gulf Actual Gag Hedge Weighted Average and Gag Purchases Gas Purchases Market Price Average NYMEX
Purchases Dalivered Cost Settlemant Commaodity Transpontation Delivared Cost Delivered Cost Commodity Settlemant Price
MMBtu {Total Dollars) {Total Dollars) $/MMBtu S/MMBtu WMMBtu SMMBu SMMBtu S/MMBIU
Aug-08  Yg-13, 2.1.528,609 H-{%.1 $16,280,346 13,1 $6,557.00 $9.06 $1.59 $10.65 $10.65 $8.30
Sep-08 { 1,279,152 $13,588.481 $1,044,240.00 $9.08 $1.54 §10.62 $11.44 $r.70
Oct-08 I 2,378,672 $18,004,870 $2,288,684.00 $6.97 $0.98 §$7.05 $8.91 $8.75
Nov-08 495,650 $4.212977 $2,536,215.00 $6.67 $1.83 $8.50 $13.62 $6.62
Dec-08 1,099,590 $7,704,138 $3,326,145.00 $6.72 $0.29 $7.01 $10.03 $5.79
Jan-08 1,748,480 $10,344,634 $3,803,855.00 $5.57 $0.35 $5.82 $8.08 $525
Feb-02 2,453,913 $12,791.188 $4,173,375.00 $4.77 $0.44 $5.21 $6.91 §4.54
Mar-08 1,926,235 $8,994,751 $3,233,845.00 $4,16 $0.51 $4.67 $6.35 $3.96
Apr-0% 2,774,071 $12,446,229 $4,448,560.00 $3.69 $0.80 $4.49 $6.09 $3.51
May-09 2,419,364 $11,772.998 $3,920,849.00 $3.85 $1.01 $4.87 $6.49 $3.75
Jun-09 2,376,924 $11,899,198 $5,652,830.00 $4.00 $1.01 $5.01 $7.38 $3.79 .
Jul-og 2,195,908 $10,138.535 $6,569,231.00 $3.53 §1.09 $4.62 $7.51 $3.40
TOTAL ) 22676578 | $139,078.343 1 $41,004,486.00 $525 s089) s6.13] 57.94] 5492

Note: Column J represents the weighted average settlement ¢! the Unwingds & Gas Daily Conversions implemented for each specific month.

Y131
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Gulf Power Company Docket No.:
Hedging Transactions Audit Audit Contral No..
For Period August |, 2008 to July 31,200% File:
Auditor:

Nuturs) Gas MMBTUs August September October MNovember  December Janunry February March Apoil May June July Total
Projectad Purchases: 1,876,294 1,138,135 1,684,424  |,638.0117 1,734,706 1,772,180 1,642,219 952881 1534711 1.414,598 1,665,310 1,151,630 18,808,203
.10 2.1 212 13 214 115 1.6 1.7 218 19 110 1-L11
Projected Bum: 1479204 LIILI3S 1684424 163BOIT 17406 R RO AT TR PRI DT e 10665058
48-13.2 =
Senilod Hedging Transactions: 930,000 680,000 £90,000 330,000 250,000 §70,000 §50,000 650,000 §30.000 770,000 1,110,000 §.200,000 10,550,000
— 43-1)
% of Purchascs 49 49% 59 75% 51.84% 53 2% S131% 19.0%% 51.76% 65.21% 54.08% 54.43% 66.65% 6R.51% 56.09%
% of Bumned: 49 49% 19 75% 52.84% 1% 51.31% 49 09% 51.76% 6821% 54.08% 54.43% 59.84% 49.60% 53.65%
NOTE:

As per the Risk Management Plan, filed with the FPSC on Septomber 2, 2008:
Gulf Power will financialiy hedge gas prices gencrally betw of its projected annual gas bum for the current year.
Gulf Power will utilizs fixed price swaps as its prmary financial Pce hedging instrumént but may also utilize options 16 a lesstr degree when appropriate.
Gulf Power will limit the amount of fixed-price hedges 1o 100% of the projected fuel bumn for the upcoming ycar.
Gulf Power will limit option priced hedges ta 110% of its projected burn.
Gulf Power will take forward hedge positions for up o 60 months mie the future,
Gulf Power will secure natural gas hedges over 4 time period not to excead 60 meaths.
% B e, %éﬁé

R T

See WP 10-4.1 and 10-5.] for additional information. DD

090001-E1

09-190-1-1

2005 Hedging Seitlements
Debra Dobiac

y<-12.3
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Gulf Power Company

Dkt 090001-E1 ;

August 1, 2008 —J

Fuel Price Hedging Costs
ACN 09-190-1-1;

a1, 2009
LN

B C

< -

3

X L0
f" ; L]
-3 X0
53 N

,'3 )

\xilcd’cg it

anugﬂ -

nmel)
et V) = W O N9 -\
=5 20 2,20

rx
]
=amed

= D= 1\‘110 “%-

1= 034 450 &

FX =..c1;_f \0 -%:4

£ @= (20K, 1z0] Y&
O &20 &

YB3
@ z Ct%ﬁ%ow

4.4z, WA
<

CONFIDENTIAL

T
%
>




Gulf Power Company
Dkt 090001-EI; ACN 09-190-1-1;
August 1, 2008 — July 31, 2009

Fuel Price Hedging Costs

A

Response to Hedging 6, ltems 2-3 Description: e VS Beg
Gulf Natural Gas Purchase Price Variance
Actual Gas Price vs. Market Gas Price
Gulf Gas Purchase data taken from Schedules A-5
Gulf Actual Guif Actual Hanry Hub
Gas Purchases Monthly Gas Purchases Gas Storage Gulf Actual Gulf Hedged Weighted Average Gulf Hedge
Gulf Actual Gult Actual Gas Hedge Waighted Average and Gas Purchases Gas Purchages Mariket Price Average NYMEX
Purchases Delivered Cast Settlement Commodily Transportation Deliverad Cost Delivered Cast Commodity Setijemant Price
MMBtu (Total Dollars) {Total Dollars) S/MMBtu SMMBtu $/MMBtu SMMBtu MM Bty $MMBtu
Aug-08  Yg_13, 2 1.528,609 HI-i%.1 $16,280,346 L-13.2.. $6,557.00 $9.06 $1.59 $10.65 $10.85 $8.30
Sep-08 $,279,152 $13,588,481 $1,044,240.00 $9.08 $1.54 $10.62 $11.44 $7.70
Cot-08 2,378,672 $18,904 870 $2,288,684.00 $6.97 $0.98 §7.05 $8.91 £6.75
Nov-08 495,650 $4,212,977 $2,536,215.00 $6.67 $1.83 $8.50 $13.62 $6.652
Dec-08 1,099,590 $7,704,138 $3,326,145.00 $6.72 $0.29 $7.01 $10.03 5579
Jan-0% 1,748,490 $10,344,634 $3,803,855.00 $5.57 $0.35 $5.92 58.09 $£5.25
Feb-0% 2,453913 $12,791,188 $4,173,375.00 $4.77 $0.44 $5.21 $6.91 $4.54
Mar-08 1,926,235 $8,994,751 $3,233,845.00 $4.16 $0.51 $4.67 $6.35 $3.96
Apr-09 2,7740M $12,446,229 $4,448,560.00 $369 $0.80 $4.48 $6.0% $3.51
May-08 2,415,364 £11,772,598 $3,920,845.00 $3.85 $1.01 $4.87 3$6.45 $3.75
Jun-09 2,376,924 $11,899,198 $5,652,830.00 $4.00 $1.01 $5.01 $7.38 $3.79 |
Jul-09 2,195,908 $10,138,535 $6,569,231.00 $3.53 $1.09 $4.62 $7.61 $3.40
TOTAL L. 22678578 $139,078,343 1 541,004,486.00 $525 sogof $6.13 | s7.54] $4.92

Mote: Column J represents the weaighted average settlement of the Unwinds & Gas Daily Conversiens implemented for each specific month.

Y3, |

CONFIDENTIAL

E

-~y
AW

-

PUPREE 1 A%




Gulf Power Company
Hedging Transzactions Audit

Docket No..
Audit Control No..
For Period August 1, 2008 to July 31,2009 File:
Auditor:
Naturs! Gas MMBTUs August September October ___ November  December January February March Aprit May June July Total
Projected Purchases: 1,879,294 1,138,135 1,684 424 1,638,017 1,734,106 1,772,280 1,642,219 951,831 1,534,711 1,414,598 1,665,310 1,751,630 18,808,205
1.0 2-1.1 .12 213 2-1.4 1.5 2-1.6 1.7 218 2-19 2-1.10 PR N}
Projected Burn: 1879294 1138035 684424 1638017 1736706 SEEIIATAERRERIN FAN RO A T e 19,665,388
48-132
Scttled Hedging Transactions: $30,000 680,000 £90,000 580000 290,000 $70,000 $50,000 650,000 $30,000 T70.000 1,110,000 1,200,000 10,550,000
4513
% of Porchases 49 4%% 590 75% 52.34% 51.02% 51.31% 49.0%% 51.16% 68.21% 5408% 54.43% 66.65% 62351% 6.09%
% of Bumed 49.49% 19 5% 52 R4% 53 71% 31.11% 49 09% 51.76% SE1I% 54.08% 54.43% 59.84% 49 60% 53.65%
NOTE;

1

As per the Risk Management Plan, filed with the FPSC on September 2, 2008
Gulf Power will financially hedge gas prices generally of ts projected annual gas bum for the current year.
Gulf Power will wtilize fixed price swaps as ns primary financ price hedging instrument tut mary also utilize opitens 12 & lesser degres when appropriate.
Gulf Power will limit the amoum of fixed-price hedges 1o 160% of the projected fuel burn for e upcoming year.
Gutf Power will limit option priced hedges to | 10% of its projecied bure,
Ciulf Power will take forward hedge postiions for up o 60 months mto the fature.
Guif Power will sccurs natural gas hedges over 2 time period nat (o exceed 60 emotths,
P el .3 T

3 ; 3 st b
Sece WP 10-4.1 and 10-5.1 for additiona! information. DD

090001-El

09-190-1-1

2009 Hedging Settlements
Debra Dobiac

CONFIDENTIAL
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EXHIBIT “C”

Line-by-Line/Field-by-Field Justification

Line(s)/Field(s)

Document 48-1.1
Columns A-D, in their entirety

Document 48-13.1
Column A, in its entirety

Document 48-13.3
Column A, Line 1

CD-ROM Prepared by Commission Staff
containing Document 48-13.3

Justification

This information is entitled to confidential
classification pursuant to §366.093(3)(d),
Florida Statutes. The basis for this
information being designated as
confidential is more fully set forth in
paragraph 2.

This information is entitled to confidential
classification pursuant to §366.093(3)(d),
Florida Statutes. The basis for this
information being designated as
confidential is more fully set forth in
paragraph 2.

This information is entitled to confidential
classification pursuant to §366.093(3)(d),
Florida Statutes. The basis for this
information being designated as
confidential is more fully set forth in
paragraph 2.

This information is entitled to confidential
classification pursuant to §365.093(3)(d),
Florida Statutes. The basis for this
information being designated as
confidential is more fully set forth in
paragraph 2 and footnote 1.




STATE OF FLORIDA
COMMISSIONERS: _

MATTHEW M. CARTER II, CHAIRMAN A TE ST, OFFICE OF COMMISSION CLERK
LisA PoLAK EDGAR 5 Yo ANN COLE

NANCY ARGENZIANO COMMISSION CLERK
WNATHAN A, SKOP (850)413-6770

DaviD E. KLEMENT

Pabdic Serbice Commiszion
ACKNOWLEDGEMENT

DATE: October 26, 2009

TO: Susan Ritenour, Gulf Power Company

FROM: Ruth Nettles, Office of Commission Clerk

RE: Acknowledgement of Receipt of Confidential Filing

This will acknowledge receipt of a CONFIDENTIAL DOCUMENT filed in Docket Number

090001 or, if filed in an undocketed matter, concerning certain documents produced in connection

with Review of GPC's Hedging Information Report, ACN 09-190-1-1, and filed on behalf of Gulf .

The document will be maintained in locked storage.

if you have any questions regarding this document, please contact Kim Peiia, Records

Management Assistant, at (850) 413-6393.
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