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Ruth Nettles
QFOEIS - WU
From: Tonya Simpson [TSimpson@RSBattorneys.com)
Sent; Tuesday, December 08, 2009 3:14 PM
To: Filings@psc.state fl.us
Cc: Bob Casey; Jennie Lingo; Erik Sayler
Subject: PSC Docket No. 080695-WU; Peoples Water Service Company

Attachments: _1208151122_001.pdf

a. F. Marshall Deterding, Esquire
Rose, Sundstrom & Bentley, LLP
2548 Blairstone Pines Prive
Tallahassee, FL. 32301

PHONE: 877-6555

b. Peoples Water Service Company of Florida, Inc.; 2008 General Rate Increase Application
PSC Docket No. 080695

c. Peoples Water Service Company of Florida, Inc.

d One 1 page letter and 6 page attachment (7 Total Pages) — Re: Change in Methodology

Tonya M. Simpson

Assistant to F, Marshall Deterding
Rose, Sundstrom & Bentley, LLP
2548 Blairstone Pines Drive
Tallahassee, Florida 32301

{850} 877-6555 PHONE

(850) 656-4029 FAX
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RosE, SUNDSTROM & BENTLEY, LLP
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Please Respond to the Tallahassee Office STevEN T. Minbus, PA.
Tromas F. Mo

Crasrry H. O'Steen

Brian ). StReeT

Witriam E. SUNDSTROM, PA.

Duwe D. Tremor, PA.

Joun L. WHARTON

Rosenr M. C. Rose, (1924-2006)

December 8§, 2009

Ann Cole, Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re:  Peoples Water Service Company of Florida, Inc.; 2008 General Rate Increase Application
PSC Docket No. 080695-WU
Qur File No. 31007.06

Dear Ms. Cole;

Attached please find a letter dated October 16, 2009 as previously sent to Bob Casey. He
requested that I forward it onto you for placement in the docket file. Thank you for your assistance

in this regard.

If you or members of the technical staff have any questions, please do not hesitate to contact

FMD/tms

Sincerely,

For The Firy

2548 BramsToNE Pives DRIve, TALLAHASSEE, FLORIDA 32301 (850) B77-65533 Fax (850) 656-4029

2180 WesT State Roap 434, Suime 2118 Lonewoop, Floribs 32779 (407) 8305381 Fak WOR) 8308R22 AT

950 Penmnsuta CorporaTE CIRCLE, Suite 2020 Boca Raton, FL 33487 (561) 982-7114 rAB(?B 9%%'(:1_1_% Z
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October 16, 2009

Mr. Robert Casey

Division of Economic Regulation
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0350

Re:  Peoples Water Service Company of Florida, Inc.; 2008 General Rate Increase Application
PSC Docket No. 080695-WU

Qur File No. 31007.06
Dear Mr. Casey:

As we discussed by phone a few days ago, I am writing this letter to propose a slight
modification to the billing methodology to be utilized in the above-referenced case. While we
believe that the methodology that we originally filed is accurate and appropriate in most respects,
we do believe after further review, that utilization of individual base facility.charges for all multi-
family units is a befter method thao utilizing a base facility charge based upon the meter size for
many residential units behind these multi-family meters. We believe that it is more equitable to all
concerned and will generate less rate shock for the lower end users to modify the proposed rate
structure such that the multi-family units are billed one base facility charge per unit for the number
of residentia] units behind the bulk meter. Bob Nixon has developed the attached schedules which
reflect the differences arising out of this slight modification. The bottom line is that the gallonage
charges rernain unchanged, but the base facility charge for a 5/8" by 3/4" meter is reduced for all
customers by $1.77.

AsTalso noted to you, we are also concerned that there not be an atternpt to move more costs
into the gallonage charge than those that were originally proposed by the Utility. Not only does this

violate the underlying principle of a base facility charge (to allow full recovery of fixed costs through
the base charges) but it also imposes a substantial additional risk on the Utility not recognized in the
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October 16, 2009
Page 2

theory underlying base facility charge rate structure. As such, we believe such shifting of cost o the
gallonage charges is wholly inappropriate.

Based upon the above, we request that the Commission staff consider a modification in
calculating its proposed final rates to recognize a base charge for each individual multi-family unit,
so that those units are billed on the same basis as single family homes with regard to the underlying
base charges. We believe such a change is not only much more fair to all ratepayers, but properly
assesses costs between customers and reduces the rate shock resulting to lower use customers.

If you have any questions or need any further information with regard to this suggestion,
piease do not hesitate to contact me.

Sincerely,

FMD/tms

cc: Erik Sayler, Esq.
Catherine Beard
James Polk
Frances Lingo
Sherlock S. Gillet, Jr.
Anthony Boehk
Robert C. Nixon, CPA

Rose, Sundstrom & Bentley, LLP
2548 Blxirstone Pines Drive, Tallahassee, Florida 32301




Peoples Water Service Company of Florida, Inc.
Comparlson of Revised Rates with Proposed Rates as Filed

Base Facifity Cha
5/8 x 3/4"
1"
114"
1-1/2°
2"

3“

4”

6"

8!!

10"

Gallonage Charges
Residential:
First 7,000 Gallons
7,001 to 15,000 Galions
16,001 to 20,000 Gallons
Over 20,000 Gallons

All others
All customers
{1} With Multi-Unit Billing

As Filed

$

11.31
28.28
39.59
56.55
90.48
169.65
28275
565.50
1,017.90
1,639.95

225
3.38
4.60
8.75

275

As Filed
With Mulfi -

Unit Billing

$ 9.54
23.85
33.39
47.70
76.32

143,10
238.50
477.00
85B8.60
1,383.30

2.25
3.38
4.50
B.75

275

Traditional
BFC & Single
Gallonage
Cha 1

$ 9.54
23.85

33.38

47.70

76.32
143.10
238.50
477.00
858.60
1,383.30

248
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Peoples Water Servica Company, fnc [
Finai Rates Compulation - Water '[

i

Test Yasr Ending: 12/31/08
Totet Adjustad  Base Faclily Galionage  Base Faciity Gillonage
Agcaunl Number & Nane Anneal  Adiystiments  Aanual Charge® Charge%  Reverge  Revanue
501 Salaries & Wages - Evployess 8§ 543,357 § 643367 .50 050 & w1879 § FnEm
503 Sularies & Wages - Officets, Etc. - o 040 G.60 - o
604 Employes Pangions & Banefils 167,931 ALra- | 040 .60 8772 100,756
610 Purchased Weler - - 1.00 - -
815 Purchased Power 157 822 187,822 050 05) 78911 7RO
815 Fus] lor Power Purchased 419 418 100 = 419
818 Chemicals 42,026 42,078 100 - 42,025
620 Matsrials & Supplies 308,774 08,774 - 0.5¢ 0.50 154,397 164,387
831 Contrast Services - Engr. 1,848 %,846 0.50 0.50 e22 923
632 Coniract Servites - Acct, 500 500 0.50 0,59 250 250
633 Contrect Sarvices - Legl, 16,657 16,657 0.50 0.50 8,320 8,329
834 Conlrast Services - Mgmt 641,449 541,443 050 0.50 270,725 270,725
835 Conbract Services - Testing 8,005 25,008 0.50 0.50 14,003 4,003
636 Conlract Services » Othr 178,387 178,367 0.50 8.50 89.184 89,184
641 Rents of Bitg/Real Property - - 100 - - -
642 Rental of Equipment - - 1.00 o o .
650 Transportaion Expenses 48,885 48,835 0.40 .60 19,554 28,331
656 Ingurance - Vehicle :.276 25,276 040 o6e - 10,110 15,168
657 Insurance - Ganerat Liability 33,179 38,478 0.40 060 15,272 22007 -
658 Insurance - Workers Comp. 21,839 21,83% 0.40 880 8,736 13,103
659 Insurance - Other 22.782 22,762 040 .80 2113 13,669
G610 Advertsing Expanse - 0.50 0.50 - -
668 Reg. Comm. Exp. - Rate Case Am o § 37976 373785 0.5¢ 060 18,688 15,888
667 .Reg. Comm. Exp, - Other - - 0.50 050 - .
Q70 Bud Devl Expenya 20,197 20,937 0.50 9.50 10,096 10,088
675 Miscalaneous Expense 59.504 - 59.504 0.50 9.50 20,752 29,752 5
Tolsl O & M Expense 2223816 _ 87.378 _ 2261161 1,076.884 _ 1,184,307 X
Depreciation 466,949 (5,802} 461.047 0.50 0.60 230,524 230.524
CIAC Amartizalion . {95,500} {20.636) {116,138 .50 0.50 {58.068) {58.068)
Taxes Other Thaa Intome
RAF's 17177 19,580 156,748 0AC 0.60 52,608 94,046
Payroll 61,832 - 51,032 040 0,50 20,733 31,009
Rigsal Esiate & Personal Proper 113,871 2883 116.554 0.40 0.60 46,622 69,832
881 “ 1) 0.40 0.50 392 589
Tolal Qther Taxes 303,961 22,283 326.113 130,445 195,668
Income Taes 14,622 130,086 204.708 GAQ 080 81,883 122,828
Cperaling Incoma 74,833 _ 271,609 246,302 840 0.60 136,529 _ 207,769
Totet Revenua nquirsment 3,048 381 434,885 3,483,246 1800197 Le83049
Tols! expense percentage
wocated to Basafgalionage
charges $5.94% f4.06% 100.00%
Eemove Miscellaneous Service RI ___ (121.420) - {121,420) 1.00 - (121,420 -
Totsi Revenue for rates § 29260681 § 434876 § 336182 § 2361826 5 1ATRYTY 1883040
Less; Mon-Residential Reverwe 576528
Residential revenue 1,306,421
Tolel Factored ERG's & Repressed Gallons 154850 k4043
Faclored Repressed Residential Gallons 580,385
Base Charge per RO 3 9.5
K Gallons In
Galtonage Rates: Dlogk  Bleck Factor
Gallonage rate belom factering 3 225
Residantial-Block 1 7.000 100 2,26
Residential-Block 2 7.001-16,000 1.50 338
Residentiak-Block 3 15,001 - 20,000 200 4.60
Rasidantial-Block 4 >20,000 3.00 8,75
Non-residential 5 275



Paopias Water Service Compary, Inc
Facteted ERC'S & Gallons - Water

Tast Year Ending: 12/31/08

Fen, Tast ERC/Rapression
Residantial Yoar Golony Eaclor
6" x Al 87.229 1.60
K Qallans Block 1 (7k galions) 392,799 0.10
K Gailons Block 2 (15k gaffons) 72,829 8.10
K Gallons Block 3 {20k galons) 13,120 0.0
K Gallons Block 4 (204 galions) 24,434 0,10
1.00¢ 2.020 2,50
K Gallons Block 1 {7k gafans) 2812 0.10
I Giadions Block, Z {15k galions) 4,061 0.0
K Galions Blogk 3 (20k gallons) 1334 0,10
K Gaulions Siock 4 (=20K qeliowa} 4096 .10
1.25 12 3.50
K Gallons Block 1 {7k galions) 34 0,19
K Galions Block 2 {15k gallong) 38 2.10
K Gslions Block 3 [20k galions) €0 0,40
K Ballons Block 4 (>20k galions) é19 10
150" 24 5.00
K Gallons Block 1 {7l pallons) 88 0.f0
K Gations Block 2 {15kt gafions) 8 0.10
K Gallons Blodk 3 {20k gations) 48 0.10
K Galiong Biock 4 (>20k galons) 182 Q.10
2.00" 36 8.00
K Gailons Biock 1 (7X galions) 143 a1
K Galions Block 2 {315k galions) 144 .10
K Gal Black 3 (20K galk B4 0.10
K Gafions Block 4 {(~20k gasion: - 2843 019
Tatal Restdenla) 98,321 527,085
General Service
58" x 314" 4,068 1.00
K Galions 23,892 0.10
™" 932 250
K Geflons 16,461 610
126 350
K Gallans L 0,10
19 3B5 $.00
K Geilons 14,454 0.10
o 145 a.00
K Golions 9.045 0.10
I 24 15.60
K Galons 2722 0.0
4 25.00
K Gallons 010
€ - 50.00
K Gallons 0.10
& = $0.00
K Galions - - 0.10
Tolal Beneral Senvice e B4 56,391
Sprinkier - Privale Fire protection 1124
58" x g - 1.00
K Galions. - 0.0
1 - 0.21
K Gallons B 0.50
125 " 0.28
K Gatlons - 0.90
142" - 042
K Gallons - 0.1¢
K4 12 0.67
K Gaflans - 010
3 - 126
K Gallons - .10
4" 106 2,08
K Galigns - .10
& 182 447
K Galions s a.40
& 72 7.50
K Gallons - - .10
Tolal Sprinkter 37z -

Faciored

7,220

5.050

42

120

102,729

2,330

1775

1,480

221

758

T

Repiessedt
Sofiens

353,679
85,548
11,808
.98

831
3568
1,201
3888

76
]
54
657

k)
frg
2
164

133
130
76

2549

474361

21,324
14,815
14
13,009
81414
2,480

Factorus
Gafons

353,610
98,319
23,616
85973

5,831
5,483
2402
11,058

78
129
10B

181

7o
116
a8
452

133
195
162
7,847

580,385

Revamue Procl
By SROY

Basressed Gpt
$  BarTEGS
795,418
221,545
53,136
148,439
48,177
19,870
12,354
5,408

24,881

1
201

3,760
1145
178

184
1907
2,748

438

M2
17,881

2,288 249

Ve v v e 0

T8

2,107
7.235
8,152

e 14 FTO



MultiFamiy
Tolat Urils Billed
K Gallons
1
K Gallons
1.26"
K Gallons
1
K Galons

Tolal Mull-Family

Hydrant Meter - 2*
4
X Gallona

TFolat Hydrant Meter

Public Authority
58" x4
K Gallons
™
K Galtons
1.28"
K Gaflone
142
K Galions

K Gallohs
Yeotal Irrigation
n
&
Tolal Fie protaction
Tofal Company

Revenue requirad
Revanus owar (shorl)

Faoples Water Service Company. Inc
Fastored ERC's & Gallens - Waler

Test Tast ERC/MRapsasston
YenBdls  YosrGuliens Easlor
37.431 1.0
13,338 0,19
° 2.50
14,487 .10
- 3.50
- 010
o $.00
39,452 10
- §.00
§.474 0,10
- 15.00
3,890 0.10
- 2500
9.047 0,10
= 60.00
41,231 0.10
90.00
- “ G.5¢
37,431 134,713,
48 890
S 878 0.10
48 878
168 1.00
4G .30
b+ 2,50
838 0.10
- 3.50
- 0.10
56 5.00
4,763 010
60 8.00
3,982 .19
- 15.00
“ .10
o 25,00
- 0.19
1z 50.00
4,144 0.90
90,00
= - 0.10
310 13842
ars 100
8389 0.10
251 2.50
BARG 010
12 3.5
368 0,10
9 500
2185 0.10
12 §.00
1,886 Q.10
- 16.00
- 0.10
- 25.60
- 0.10
. 50,60
- a.10
90.00
- - .10
882 17,653
2.083
= 4147

143,728

Test Yeor Ending: 12/31/08

Private Fire Protection {Equivakincy used it 1412 of normat facton
)

760,042

Factoned Repressed Faciored
ERCE Gl Gadonn
37431
16,504
13,033
35507
7627
5329
8,942
37,108
e BrAZL 121,242 .
84
689
384 B0 o
156
13
65
754
280
4287
430
3567
800
3,730
1.681 12459 -
378
5,750
528
5783
42
X
148
1,987
36
517
1,288 15348 N
9
164,959 684,043 £80.386

Factwed

Hejes

6.84
75
9.54
75

954
2375

9.54
.75

.75
9.54
275
9.54
2,75
9.54
274
954
275

275
9,54
278
9.64
278

9.54
8.5¢

Revomue Proof
By BRCY
Ratatined Got

5 387002
45,386

35,844

o7.644
20074
8,133
2291

© 102,047

2,683
2.420

6,083

3,361,148
{3.361,828)
3 {878)



