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OFFICE OF AUDITING AND PERFORMANCE ANALYSIS
AUDITOR’S REPORT

May 20, 2009

TO: FLORIDA PUBLIC SERVICE COMMISSION

We have performed the procedures enumerated later in this report to meet the agreed upon
objectives set forth by the Division of Economic Regulation in its audit service request. We
have applied these procedures to the attached schedules prepared by Gulf Power Company in
support of its filing for Energy Conservation Cost Recovery (ECCR) True-up for the twelve
month period ending December 31, 2009, Docket No. 100002-EG.

This audit was performed following general standards and field work standards found in the
AICPA Statements on Standards for Attestation Engagements. Our report is based on agreed
upon procedures and the report is intended only for internal Commission use.



I OBJECTIVES AND PROCEDURES

REVENUES

Objective: To verify that the Energy Conservation Cost Recovery (ECCR) revenue and KWHs
sold as filed are completely and properly recorded on the books of the company.

Procedures: ECCR revenues were audited jointly with the revenue portions of the other clause
audits of Gulf Power Company. The work product is contained in Docket No. 100001-El, Audit
Control Number 10-004-1-1.

EXPENSES

Objective: To verify that cost items recoverable through the ECCR are included for recovery in
the filing,

Procedures: From The Monthly Expenditure by Program Reports, we compiled program
expenses by month, traced them to the company filed true-up, and verified depreciation and
return on investment rates. We recalculated expenses by month and traced them to the general
ledger FERC accounts 908 - Customer Assistance Expenses and 909 — Informational and
Instructional Advertising Expenses.

Objective: To ensure advertising costs charged to the ECCR are consistent with Rule 25-
17.015(5), F.A.C., with documentation to demonstrate the allocation is reasonable.

Procedures: The audit staff selected a judgmental sample of transactions and traced amounts to
invoices noting the proper period, proper account, appropriate advertisement, and applicable to
conservation. No exceptions were noted.

Objective: To identify the programs and dollar amounts for conservation programs that
exceeded the budgeted amounts.

Procedures: The audit staff reviewed the supporting documentation from the company which
noted the programs that exceeded the budgeted amounts. Audit staff was satisfied with
explanations.

Objective: To verify that the information provided in the 2009 annual Florida Energy Efficiency
and Conservation Act (FEECA) Program Progress Report pursuant to Rule 25-17.0021(5) h, i,
and m, F.A.C., is accurate.

Procedures: The audit staff reviewed Rule 25-17.0021, F.A.C., and the 2009 FEECA Program
Progress Report. We traced the report to the current and detailed computations of KWh and KW
savings provided by the company noting compliance to the rule.



TRUE-UP

Objective: To verify that the true-up amount, including the interest calculation, is correctly
reflected on the filed schedules.

Procedures: We recalculated the 2009 ECCR true-up and interest provision. The audit staff
reconciled the beginning true-up amount to FPSC Order No. PSC-09-0794-FOF-EG, issued
December 1, 2009 and the interest rates to the 30-Day Commercial Paper rates.




EXHIBITS

III.

EXHIBIT NO. 1 - Schedule CT-3
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