
m 

CAPITAL CIRCLE OFFICE CENTER 2540 SHUMARU OAK BOULEVARD 
TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-0-R- A-N-D-U-M- 

DATE: July 12,2010 

TO: 

FROM: 

Kenneth Franklin, Regulatory Analyst 11, Division of Economic Regulation 

Clarence Prestwood, Chief of Auditing, Office of Auditing and Performance 
Analysis 

RE: Docket No. 100001-E1 
Company Name: Florida Power & Light 
Company Code: E1802 
Audit Purpose: Capacity Cost Recovery Clause 
Audit Control No. 10-004-4-3 

Attached is the final audit report for the utility stated above. I am sending the utility a copy of 
this memo and the audit report. If the utility desires to file a response to the audit report, it 
should send a response to the Office of Commission Clerk. There were confidential work papers 
associated with this audit. 
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Attachment: Audit Report 

cc: (With Attachment) 
ffice of Auditing and Performance Analysis (Mailhot, File Folder) 9 Office of Commission Clerk 

Office of the General Counsel 
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OFFICE OF AUDITING AND PERFORMANCE ANALYSIS 
AUDITOR’S REPORT 

July 7,2010 

TO: FLORIDA PUBLIC SERVICE COMMISSION 

We have performed the procedures enumerated later in this report to meet the agreed 
upon objectives set forth by the Division of Economic Regulation in its audit service 
request. We have applied the procedures to the attached schedules prepared by 
Florida Power and Light Company in support of its filling for Capacity Cost Recovery in 
Docket No. 100001-El. 

This audit is performed following general standards and field work standards found in 
the AICPA Statements on Standards for Attestation Engagements. This report is based 
on agreed upon procedures and the report is intended only for internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

Final True-Up 

Objective: 

Procedures: We recalculated the true-up and traced the interest rates to the interest 
rates approved by the Commission. We traced the prior period true-up to the last audit 
workpapers. No errors were found. 

Revenue 

Objective: The objective was to determine if the company applied the Commission 
approved cost recovery factor to actual KWH sales. 

Procedures: We prepared a schedule of revenues from FPL's Revenue and Rate 
Reports which summarize FPL's billing. We computed the factors by rate code and 
compared them to the last Commission order. We selected some customer bills to 
verify that the proper capacity rate factors were used. No errors were found. 

costs 

The objective was to verify that the true-up was calculated correctly. 

Objective: The objective was to verify that the costs agree to the general ledger and 
that they are supported by source documentation. 

Procedures: We reconciled all of the costs in the tiling to the general ledger. 

We agreed the amounts for the Unit Power Sales Electric Capaclty (UPS) charges to 
the invoices for two months. We agreed the true-up amounts, interest and 
administrative charges to documentation schedules. No errors were found. 

We agreed the estimated amounts for the Qualfiing Facilities charges to the Estimate 
Purchase Power Billing Summaries for two months. The actual amounts were agreed 
to the Actual Purchased Power Billing Summaries and to the Billing Statements. We 
calculated the prior month's true-up. We verified the actual monthly capacity payment 
from the billing statements by using the formula from the contracts. No errors were 
found. 

We agreed the short term capacity payments to the invoices and to the purchase 
statements for two months. The price paid for each vendor was agreed to the contracts. 
No errors were found. 

We traced two months of the St. Johns River Power Plant (SJRPP) charges to the 
accrual documentation. We traced the components such as debt service and 
transmission costs to schedules provided by Jacksonville Electric Authority (JEA). We 
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reconciled the decommissioning costs to the Commission Order. The deferred interest 
for SJRPP was traced to the general ledger. We obtained a letter estimating property 
tax from JEA and used it to calculate the monthly accrual. No errors were found. 

SJRPP Energy Suspension payments were traced to an accrual worksheet. The debt 
and equity component from that worksheet was traced to prior audits. No errors were 
found. 

We reviewed the legal fees recorded in Account 923.209 - Outside Service Legal 
Capacity Clause which relate to a dispute with SJRPP. This dispute relates to the 
calculation of when the suspension period would begin, which would suspend FPL‘s 
rights to receive the percentage of Jacksonville Electric Authority’s ownership in the net 
electric generating capability of coal units 1 and 2. No errors were found. 

We agreed the transmission revenues from capacity sales to the FPL invoice and to the 
related “Capacity Deals Maintenance Form” to verify the megawatts and price. Other 
capacity sales were agreed to the “Actual Transmission Service Billing Summaries”. 
The treatment was compared to Commission Order PSC-00-1744-PAA-El. No errors 
were found. 

Objective: The objective was to verify that the security costs recovered are 
incremental to the security costs included in base rates. 

Procedures: We analyzed total security costs and made a comparison to base costs 
established in prior audits. We tested the four incremental security accounts by 
agreeing charges to invoices and various related source documentation. No errors 
were found. 

Objective: The objective was to determine if the Nuclear Regulatory Commission fee 
and the recoverable portion of the fee increase amount are consistent with the 
percentage approved for recovery through the clause according to Commission Order 

Procedures: We obtained the invoices and determined that the amount of the fee that 
was allocated to capacity is below the percentage approved for recovery in the Order. 
No errors were found. 

PSC-03-146 1 -FOF-El. 
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111. EXHIBITS 

4 



P 



m (s) m (14 (11) (12) (131 
NL AUO 98p rn VOV DEC Ln 

2w9 1009 1009 2W9 2009 ¶OW W A L  NI 

I16.447,ZJl Sl0,968,668 I20$66,878 $18,201.726 Il~297.111 S18.818.6JO 1120.909.921 I 

4.l83.660 1>11.9m J.9J4.800 l,l8&.8W J284.8W J.71l.IW 45pPo.6JO 1 

18,740282 26,417P4 21.604.JO1 17,OJ4,63l 26267.9JS 16257.L7I lJl.UJ.198 J 

179.743 179,710 179.74) 179.74,s I79,74J 601.11J l.SSl.386 4 

(47J.791) (471.419 (477.116) (478,779) (480.44l) (40.10J) (1.671.7ll) J 

6210116 J.l71,QZl 2.671,QP U4V12 2$87,746 J W I W  J1.748?04 6 

SJ4.784 148.7l9 5212J8 lJS,JOS 149,915 lJOj60 J.719.710 7 

(13.W (17JJ7) (9,1341 (41,111) (613OJl 0117Wl (1.678.919l 8 

S 16.W6.82J I 11,161771 I 12,491849 I 10.%61.186 S 47J24.911 I JJ,OI4,110 f 619,1>9210 9 

93.76729% 98.76719% w.i6n% 9%76729% 98.76719% 9 8 . 7 6 n 9 ~  NIA 11 

JJ.J16.411 54,482,778 11,845.76S JO,lJJ,J77 46.9J9.lW SV6l.014 611284,014 11 

lSAJJ.682 16,912.140 12,951,116 19,217.771 19.7%,007 21.410241 210,129,146 11 

I: 
(4.745.466) (4,145,466) (4741,466) (4.741.469 '14,741,460 (4,741,466) (16,941291) 

9 I1 

I 74,494,624 S 7JjJl.987 S 74,047,489 I 71.101,8JJ S Y W P O J  I 59,404,001 I 771.181.152 I d  

R141.0141 @JdJ.Ol<l ' fl.S45,0141 (l.WS.Ol41 (1,141.019 (2241.011) POJ4O,l7l) I> 

775.19. 775,594 775,194 771294 111294 771.19' 9.JO7.126 I11 


