
State of Florida 

DATE: September 1,201 0 

TO: 

FROM: 

RE: Docket No. 100134-E1 

Please find attached for filing in the above-referenced docket (1) PEF's response to Staffs 1'' 
Data Request, dated June 9,2010, (2) PEF's response to Staffs 2nd Data Request, dated July 7, 
2010, (3) PEF's response to Staffs 31d Data Request, dated July 19,2010, and (4) PEF's 
response to Staffs 4'h Data Request, dated August 20,2010. 

Thank you. 

DRB 

Ann Cole, Commission Clerk, Office of Commission Clerk 

Dale R. Buys, Regulatory Analyst IV, Division of Economic Regulation ' 



June 9,2010 

Dale R Buys 
Bureau of Rate Filings, Surveillance, Finance & Tax 
Plorida public Service commission 
2540 S h d  Oak Fkwlward 
Tallahas~ee, FL 32399-0850 

Re: Docket 100134-E1 
Review of PEF's current allowance for funds used during construCtion 

Dear Mr. Buys: 

Pursuant to your June 2,2010 quest, please find enclosed PEF's Response to Staff's 1"Data 
Request in the ab0ve-Ef-d docket 

Thank you for your assisrance in this  matte^ and please let me know if you have any questions. 
I can be d c d  at (727) 820-5 184. 



PEPS RESPONSE TO STAFF’S 1” DATA REQUEST 
Docket 100134-E1 

1. Staff reviewed Rognss Enew Florida, Inc.’s (Pro@ess) revised AFUDC Schedules for the 
period ending March 31,2010, enclosed in your letter dated May 20,2010. On Schedule B, 
Regress made a specific adjustment to remove $325,300,013 of short-term debt fium the 
capital structm resulting in a zero balance. Please explain the rationale for this adjustment 
and pvide the appropriate supporting schedules used to calculate the adjusbnent. 

Resmnse: 

The adjustment is consistent with PEFs long standing practice of adjustmarts reported in earnings 
swei l lan~~ to assign commercial paper for the funding of unrecovered deferred balances in pass 
through clauses such as fuel, capacity, environmental and energy conservation. These unrecovered 
Mances amrue interest pursuant to FPSC requimnents at a commercial paper rate and thus npresents 
compensation to the company for tfie cost of borrowing associated with these unrecovered  Mantes. 
Since this capital cost is m v d  in these clauses it is appropriate to cemove that cost from the 
overall cost of capital used to derive the AFUDC rate. PEF in its most recent comments submitted on 
May 28,2010 in response to the FPSC staffs M a y  12,2010 workshop, “Reconciliation of Rate Base 
and the Capital Structun” reiterated this position as follows: “PEF sppons the reconciliation of rate 
base to the capital structure pro rata over all sources of capital. PEP believes that this method 
recognizes the fact that the funding of investments cannot generally be traced to specific sources of 
cqital. PEF does support spc@c adjustments to the capital structure when the a&mnent isfiurded 
with a sp@c cupital source. An example of this tvpe of aajustment is the spec@c a&stment tha~ 
PEF normally makes to remove the deferredfuel bdancefionr short -term debt. Since PEF recovers 
interest )om customers ai the commercial paper rate on the unrecovered fuel balance in the fuel 
clauses PEF believes that it is appropriate to make a specijic adjustment to short term debt. 

The current trailing 13 month average balance m the net unrecovered deferrals and dated balances 
exceeded the commercial pper balance therefots the entire short term debt was adjusted fium the 
capital s?mctum to compute the proposed AFU)C rate. 



DEFERRED ACEOUNK FOR A U  CLAUSES AND MRlVATIVES 



July 7,2010 

YIA ELEITRONIC 

Mr. Dale R. Buys 
Bureau of Rate Filings, Surveillance, Finance & Tax 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
dbuvs@Dsc.state.fl.us 

Re: Review of PEF's current allowance for funds used during construction; 
Docket No. 100134-El 

Dear Mr. Buys: 

Pursuant toyour June 25,2010 request, please find enclosed Progress Energy Florida, 
Inc.'s ("PEF") Response to Staf fs 2" Data Request in the above referenced docket. 

Thank you for your assistance in this matter. I can be reached at (727) 820-5184 should 
you have any questions. 

J& T. Burnett 

JTB/lms 
Attachments 



PEPS Responses to Staff Data Request t 2  
Docket No. 100134-El 

& A I hat11 a u m  m 
AFUDC ~ d W l  structure In B of PEF's AFUDC 

The specific a@ushnent to short term debt is made up of hnro campanents. The first component is to 
convert the wr/ab/e m e  m a dolly weighted average which results in a $41,155,120 ad]ustment. The 
s m d  component is to apply the 13 month overage balance of the net unrecovered deferral balance 
from the pass thrwgh clouses. The 13 month average under recovered balance was $357,473,827 OS 

shown on the defemd accounts for all clauses and derlwtives (ottachedfor question 2). This average 
exceeded the short term debt balance and, therefom, o specifk ad]ustment of $284,144,893 was made 
to short term debt. Thh adjustment k consistent with the Company's last rote m e .  MFR Schedule D-16, 
page 2 of 2 only shows the daily welghted avemge as proicctccr deferred balances are zero. /t is 
assumed in the pmiccrron of pass through clauses that revenues equal expenses and thcnfore deferred 
balances ore zero. Therefore, we believe the Companv is in compliance with Ruk 25-6.0141(2){a). 

The pm mta ad]ustment represents the system rate base a@ustments for AFUDC-bearing CWIP, 
g a i n h s  sak of plant cap/tal lease, wholesale nuclear decmmirrioning fund, asset ret/remmt 
OMipOtions and all pass through clauses to ochkve the system ad]usted balance. PEF supparts the 
reconciliation of rate base to the capihrl structure pro roto Dyer all sources of capital. PEF believes that 
this method recognizes the fact that the funding of investments cannot generally be traced to SWK 
sources of capita/. 

The adjustment to Common Equity in the amount of $4,824,703 is to remove the net of non-utility 
pmpcrty. 

The adjustment to De@md Incame Taxes is made up of #a components. The first component is to 
nmow the tax effect of nuclear decammissionlng trustfund as it e m s  a return and is excluded fmm 
mte base In the amount of$9,672,870. The second component is to remove the Deferred Tax Assets and 
Liab/litks recavered through the Nuclear Cast Recovefy Clause with the CR3 Up-rate and Levy which was 
$72,917,523 on a 13 month average. 

A dercrint ion of all accounts listed in the schedu le entitled "Deferred Aaou ntr For All Clauses 

E R  C 5 

Please see the attoched updated schedule. 

n of the DUIDOS~ for the listed as *D& the Deferred A m  

For All -And 

Short term debt is the soum of copital used to fund the derlwtiw cd/ateral receivable (pre-paidfuel), 
therefore, i t  is included as an adjustment with the deferred accounts. The derivative and the deferred 



accounts ore u n w w  hlances. These hiances accrue interest pursuont to FPSC requirements at a 
commercial paper rote, ond represent mpensotion to the company for the cost of borrowhg 
associated with these unrecovered hbnces. Since this capital cart k rmwred in these clauses it k 
approprlote to remow thot costfrom the ovcrcrll cast ofcapital used to derive the AFUOC rate. 





July 19, 2010 

VIA HAND DELIVERY & ELECTRONIC MAIL 

Mr. Dale R. Buys 
Bureau of Rate Filings, Surveillance, Finance &Tax 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
dbuvs@Dsc.state.fl.us 

Re: Review of PEF’s current allowance for funds used during construction; 
Docket No. 100134-El 

Dear Mr. Buys: 

Pursuant to  your June 25,2010 request, please find enclosed Progress Energy Florida, 
Inc.’s (“PEF”) Response to  Sta f fs  3rd Data Request in the above referenced docket. 

Thank you for your assistance in this matter. I can be reached at (727) 820-5184 should 
you have any questions. 

Sincerelv. 

n T. Burnett 

JTB/lms 
Attachments 



PEF’s Responses to Staff Data Request #3 
Docket No. 100134-E1 

Request: Please submit revised AFUDC Schedules that reflect the aforementioned 
adjustment by July 16,2010. 

Resoonse: We respectfully disagree with staff‘s proposed treatment removing the pass through 
clauses in our AFUDC calculation as an adjustment over all source of capital for the following 
reasons: 

PEF’s last base rate proceeding treatment of pass through clauses in determining the cost of 
capital was clearly outlined in witness testimony and effectively assumes that these deferred 
balances are zero. 

AFUDC rates should follow more closely practices used in reporting earnings surveillance as 
these rates are subject to more frequent and periodic updates. PEF proposed treatment of these 
pass through balances reflects current financial results and how these financing costs are 
recovered in rates. 

Our proposed approach is consistent with FERC methods and practice in setting AFUDC rates 

Our policy related to removing pass through clause-related items, including Fuel and Derivative 
Instrument Assets and Liabilities was discussed in Peter Toomey’s testimony on page 29 in 
PEF’s last base rate case. “Q. Please describe the capital structure adjustment regarding the 
source of funds supporting PEF’s unrecovered fuel cost balance.” “A. PEF accounts for these 
costs through a direct assignment of commercial paper as the source of capital for these costs, 
rather than through a pro rata assignment of all sources of capital. This adjustment is prudent 
because commercial paper is uniquely used to finance unrecovered fuel costs.” The 
commission, nor interveners, in our base rate proceeding took exception to witness Toomey’s 
testimony on this matter. The fact that it was not a specific adjustment to our capital structure in 
our filed MFRs as you point out was an administrative oversight, in part due to the assumption 
that in a projected test year the deferral balances are immaterial if not zero and that the collateral 
on our derivative positions was a relatively new requirement (see attached summary of related 
balances). Irrespective of that our policy was clearly articulated in witness Toomey’s filed 
testimony. 

We submit that AFUDC rates should follow more closely practices used in reporting earnings 
surveillance (ESR) as these rates are subject to more frequent and periodic updates. As short 
term debt balances are materially impacted by the regulatory lag of recoveries in pass through 
clauses, and that cost of capital is recovered in the clauses by the application of a commercial 
paper rate to any over or under recovery, it is PEF’s position that this cost should be excluded 
from the determination of an AFUDC rate by our proposed adjustment to the short term balance. 
This treatment is consistent with how these financing costs are currently being recovered in rates 
per PEF’s surveillance report. Regardless of staffs position on setting AFUDC rates in this 
docket we believe it would be appropriate to continue to follow our historical practice and policy 
in this regard in our ESR. 



We also think our proposed approach is consistent with FERC methodologies to set AFUDC. Per 
the CFR, Electric Plant Instructions, Item 17, paragraph (b): “The short-term debt balance and 
related cost and the average balance for construction work in progress plus nuclear fuel in 
process of refinement, conversion, enrichment and fabrication shall be estimated for the current 
year with appropriate adjustments as actual data becomes available.” Based on our interpretation 
of the CFR, short-term debt balances (STD) used in OUT AFUDC analysis should be reduced to 
exclude STD that exists to support the retail jurisdiction deferred balances in clauses, as well as 
collateral issued related to oilhe1 derivatives - both of which accrue interest at the STD rates. 
This is consistent with our understanding of FERC interpretation whereby the FERC has 
approved, upon request from other utilities under their jurisdiction, the exclusion of certain STD 
components in the AFUDC calculation. 

Without waiving the concerns expressed above, we have updated the AFUDC calculations as 
you requested and provided for informational purposes the attached schedules from 7.44% to 
7.23%. 



Long Term Debt 

Short Term Debt 

Customer Deposits 

Preferred Stock 

Common Equity 

Deferred Income Taxes 

Deferred Taxes - FA5 109 

Tax Credits - Weighted Cost 

PROGRESS ENERGY FLORIDA, INC. 
Capital Structure Used for AFUDC Calculation 

As of March 2010 

Total 

Jurisdictional 
Average 
Balance 

$ 2,612,968,657 

179,172,987 

142,488,961 

21,121,984 

2,639,158,425 

451,557,705 

(109,698,879) 

5,177,638 

$ 5,941,947,478 

Capital 
Ratio 

43.9750% 

3.0154% 

2.3980% 

0.3555% 

44.4157% 

7.5995% 

-1.8462% 

0.0871% 

100.00% 

cost 
Rates 

5.42% 

0.65% 

6.25% 

4.51% 

10.5% 

SCHEDULE A 

AFUDC 
Weighted 
Average 

Cost of Capital 

2.38% 

0.02% 

0.15% 

0.02% 

4.66% 

0.00% 

0.00% 

0.00% 

7.23% 



LongTerm Debt 

Short Term Debt 

Customer Deposits 

Preferred Stock 

Common Equity 

Deferred Income Taxes 

Deferred Taxes - FAS 109 
Tax Credits - Weighted Cost 

Total 

PROGRESS ENERGY FLORIDA, INC. 
Capital Structure Adjustments 

As of March 2010 

XHEDULE B 

Adjusted 
13 Month Average Specific Prorata FPSC System Adjusted Jurisdictional Average 

Unadjusted Balance + Adjustments + Adjustments = Balance x Allocation% = Balance 

$ 4,143,826,092 
325,300,013 
193,934,411 
33,496,700 

4,190,184,336 
633,520,991 
(173,968,056) 

8,211,056 

$ 9,354,505,543 

$ (1,099,242,772) 
(41,155,120) (75,375,803) 

(51,445,450) 
(8,885,751) 

(4,824,703) (1,110,260,474) 
82,590,393 (189,964,599) 

46,148,927 
(2,178,167) 

$ 3,044,583,321 
208,769,090 
142,488,961 
24,610,949 

3,075,099,159 
526,146,785 
(127,819,129) 

6,032,889 

85.82% $ 2,612,968,657 
179,172,987 85.82% 

100.00% 142,488,961 
85.82% 21,121,984 
85.82% 2,639,158,425 
85.82% 451,557,705 
85.82% (109,698,879) 
85.82% 5,177,638 

S 36,610,570 $ (2,491,204,089) S 6,899,912,024 86.12% S 5,941,947,478 



PROGRESS ENERGY FLORIDA, INC. 
Methodology for Compounding AFUDC Rate 

As of March 2010 

AFUDC AFUDC Monthly 
Time Expenditures Base AFUDC 

Period ($1 ($1 ($1 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Annual Rate (R) = 0.07233 

1.0 1.000000 0.005836 

0.005871 

0.005905 

0.005939 

0.005974 

0.006009 

0.006044 

0.006079 

0.006114 

0.006151 

0.006186 

0.006222 

SCHEDULE C 

Cumulative 
AFUDC 

($1 

0.005836 

0.011707 

0.017612 

0.023551 

0.029525 

0.035534 

0.041578 

0.047657 

0.053771 

0.059922 

0.066108 

0.072330 

Monthly Rate = ((1 + R)A(1/12))-1 = 0.005836 
Note: Monthly rate is rounded to six decimal places per rule 25-6.0141 F.A.C. 



Net 13 Mo Avg Balances for STD Adjsutment in MFR D1 ($,OOO) 
Actual/Projected Balances at the Time of the 2010 Test Year Rate Filing 

174.0102 
182.3201-2 
182.3203-4 
182.3240 
182.3430 
242.0102 
254.0950 
254.3201 
254.3203 
254.3300 

Derivative Collateral Receivable 

Deferred Fuel - Retail (Fuel) 

Deferred Capacity Cost Recovery 

Deferred GPlF (Fuel) 

Deferred ECRC 

Derivative Collateral Payable 

Regulatory Liability - Fuel 

Deferred Fuel Revenue - Retail 

Deferred Capacity Revenue 

Deferred ECCR 

54,213 
83,050 
11,674 
1,971 
16,736 

(7,776) 

(10,167) 

m 
217,600 
53,642 
(64,042) 
2,168 
1,565 

(957) 
(4,813) 
1,293 
(1,203) 
(2,729) 

2Qa 
69,330 
2,110 
(1.454) 
2,168 
(1,047) 

(4.813) 

46 

254.3400 Deferred ECRC (1,058) 
TOTAL 148,643 202,524 66,340 
TOTAL (w/o 174.0102) 94,430 (15,076) (2,990) 



August 20,2010 

VIA HAND DELIVERY & ELECTRONIC MAIL 

Mr. Dale R. Buys 
Bureau of Rate Filings, Surveillance, Finance &Tax 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
d buvs@psc.state.fl.us 

Re: Review of PEF’s current allowance for funds used during construction; 
Docket No. 100134-El 

Dear Mr. Buys: 

Pursuant to  your August 11,2010 request, please find enclosed Progress Energy Florida, 
Inc.’s (“PEF”) Response to  Staff‘s 4‘h Data Request in the above referenced docket. 

Thank you for your assistance in this matter. I can be reached a t  (727) 820-5184 should 
you have any questions. 

Sincerely, 

&n T. Burnett 

JTB/lms 
Attachments 



PEF’s Responses to Staff Data Request #4 
Docket No. 100134-E1 

Q1. Is the amount of the balance of the Derivative Collateral Receivable account collected from 
PEF’s customers through the fuel cost recovery clause? 

Resuonse: The balance amount of the Derivative Collateral Receivable account represents 
funds posted by the Progress Energy Florida (“PEF”) legal entity with the counterparty. PEF 
manages and reduces fuel price risk and volatility for its forecasted natural gas and fuel oil bums 
by executing standard industry fixed price physical and financial swap and option agreements. 
To manage default risk, some of these agreements contain provisions that require the posting of 
collateral if contractual thresholds are surpassed. As these fuel hedges are settled with the 
counterparty when due, amounts prepaid for the hedge (Deriviative Collateral 
Receivable/Payable) are charged to fuel expense and included for fuel recovery on Schedule A-1, 
Line 1.  Settled hedges are recoverable pursuant to FPSC Order No. PSC-02-1484-FOF-E1 issued 
on October 30,2002. 

To further understand the treatment of collateral related to derivatives in the fuel clause, please 
refer to the direct testimony of Marcia Olivier in Docket No. 090001-E1 filed on August 4, 2009, 
which states the following: 

Q. Please explain your hedging costs of $2,101,786 for interest on collateral 
related to derivatives? 

This amount represents incurred costs of PEF’s hedging program associated 
with posting collateral in support of its derivative hedged fuel positions. These 
costs are recoverable pursuant to FPSC Order No. PSC-02-1484-FOF-El issued 
in October 30,2002, that provides “Each investor-owned electric utility shall be 
authorized to chargelcredit to the fuel and purchased power cost recovery 
clause its non-speculative, prudently-incurred commodity costs and gains and 
losses associated with financial and/or physical hedging transactions for natural 
gas, residual oil, and purchased power contracts tied to the price of natural gas. 
Examples of such items include transaction costs associated with derivatives 
(e.& fees and commissions), gains and losses on futures contracts, premiums 
on options contracts, and net settlements form swaps transactions.” Hedging 
contracts between PEF and financial institutions require, under certain 
circumstances, that one of the parties post collateral. During 2009, PEF 
financed through commercial paper the posting of large amounts of collateral to 
support derivative contracts with third parties; in turn the third party pays 
interest to PEF on the collateral funds advanced by PEF. The interest that is 
received by PEF from the counterparty is mainly based on the federal funds 
over-night rate, which is lower than the financing cost of the debt incurred by 
PEF to fund this collateral. The difference between interest received from the 
counterparty and interest paid by PEF on short-term debt from January through 
June 2009 of $2,101,786 is a direct incremental cost of PEF’s hedging program, 
and is therefore included as an adjustment to fuel costs. A similar adjustment 
would be made to reduce fuel costs in the event PEF pays interest on collateral 
received at a lower interest cost than PEF’s financing cost on short-term debt. 

A. 



Q2. If the answer to question 1 is afirmative, please provide the schedules from the fuel cost 
recovery clause docket showing how the balances of the derivative collateral accounts are 
included in the recovery amount. 

Response: Please see response to Question 1. 

Q3. Please provide a schedule that lists all the derivative instruments and the corresponding 
balances that comprise the Derivative Collateral Receivable and Payable Accounts (Nos. 
1740102 & 2420102). 

Response: The amounts posted to account numbers 1740102 & 2420102 are reported on a 
counterparty basis as agreed in the individual agreements, not a derivative instrument basis. As 
discussed in question # I  above, collateral is posted or received on a counterparty basis to mitigate 
liquidity risk associated with hedging instruments. The Enterprise Risk Management department 
monitors all open positions and reviews the estimated market exposure for each third party 
company on a daily basis to ensure that PEF only posts the appropriate collateral balances as 
compared to the contractual thresholds. 

44. Would PEF classify the Derivative Collateral Receivable account balance as a fuel clause 
asset o r  unrecovered fuel? Please explain your answer. 

Resoonse: The Derivative Collateral Receivable account balance represents incurred costs of 
PEF’s hedging program associated with posting collateral in support of its derivative hedged fuel 
positions. These costs would be deemed unrecovered fuel until which time the hedging positions 
are settled; once settled they are recoverable pursuant to FPSC Order No. PSC-02-1484-FOF-E1 
issued on October 30, 2002, that provides “Each investor-owned electric utility shall be 
authorized to chargekredit to the fuel and purchased power cost recovery clause its non- 
speculative, prudently-incurred commodity costs and gains and losses associated with financial 
and/or physical hedging transactions for natural gas, residual oil, and purchased power contracts 
tied to the price of natural gas.” 

QS. Please indicate how the derivative collateral accounts are recorded on PEF’s balance sheet. 
Please identify the name used for the derivative collateral accounts on the balance sheet for 
PEF included in Progress Energy’s 10-Q for the quarterly period ending March 31,2010, 
filed with the SEC. 

ResDonse: Per Progress Energy’s 10-Q filing for the period ending March 31, 2010, page 14 of 
the filing includes the derivative collateral accounts in PEF’s Unaudited Condensed Balance 
Sheets. The Derivative Collateral Receivable is located under the section “Current assets” and 
titled “Derivative collateral posted for $270 million as of March 31, 2010. The Derivative 
Collateral Payable is located under the section “Current liabilities” and titled “Other current 
liabilities” for $6 million as of March 31, 2010. The Derivative Collateral Payable is included in 
“Other current liabilities” since the dollar amount is immaterial as compared to the total 
capitalization and liabilities. 



Q6. In  PEF’s response to Staffs Third Data Request, P E F  indicated that based on its 
interpretation of FERC methodologies to set AFUDC, it believes that short-term debt 
balances used in its AFUDC analysis should be reduced to exclude short-term debt that 
exists to support collateral issued related to oiVfuel derivatives. Please identify any recent 
dockets or rate cases where the Florida Public Service Commission approved or  made a 
specific adjustment to short-term debt to exclude short-term debt used to support collateral 
issued related to oil o r  fuel derivatives. 

Response: While PEF is not aware of specific language in a FPSC order related to this issue, 
short term debt is the source of capital used to fund the derivative collateral receivable; therefore, 
the balance of derivative collateral receivable is included as a specific adjustment to short term 
debt along with the deferred accounts. Since capital costs associated with both derivative 
collateral receivable and deferred balances are recovered in the clauses at the short term debt 
borrowing rate, it is appropriate to specifically adjust short term debt to derive the AFUDC rate. 

Q7. Please submit revised AFUDC Schedules that reflect specific adjustments to short-term 
debt to remove $41,155,120 to convert the variable rate to a daily weighted average balance, 
and to remove auy amounts that are specifically identified and recovered through the fuel 
cost recovery clause. All other adjustments should be made pro-rata over all sources of 
capital. 

ResDonse: Please see Attachment A. 



Attachment A 



Long Term Debt 

Short Term Debt 

Customer Deposits 

Preferred Stock 

Common Equity 

Deferred Income Taxes 

Deferred Taxes - FAS 109 

Tax Credits -Weighted Cost 

PROGRESS ENERGY FLORIDA, INC. 
Capital Structure Used for AFUDC Calculation 

As of March 2010 

Total 

Jurisdictional 
Average 
Balance 

$ 2,697,015,558 

(0) 

140,883,821 

21,801,378 

2,724,047,727 

466,082,191 

(113,227,376) 

5,344,178 

Capital 
Ratio 

45.3894% 

0.0000% 

2.3710% 

0.3669% 

45.8444% 

7.8439% 

-1.9056% 

0.0899% 

$ 5,941,947.478 100.00% 

SCHEDULE A 

AFUDC 
Weighted 

cost Average 
Rates Cost of Capital 

5.42% 2.46% 

0.65% 0.00% 

6.25% 0.15% 

4.51% 0.02% 

10.5% 4.81% 

0.00% 

0.00% 

0.00% 

7.44% 



Long Term Debt 

Short Term Debt 

Customer Deposits 

Preferred Stock 

Common Equity 

Deferred Income Taxes 

Deferred Taxes - FAS 109 

Tax Credits - Weighted Cost 

Total 

PROGRESS ENERGY FLORIDA, INC. 
Capital Structure Adjustments 

As of March 2010 

SCHEDULE B 

Adjusted 
13 Month Average Specific Prorata FPSC System Adjusted Jurisdictional Average 

Unadjusted Balance + Adjustments + Adjustments = Balance x Allocation% = Balance 

$ 4,143,826,092 

325,300,013 

193,934,411 

33,496,700 

4,190,184,336 

633,520,991 

(173,968,056) 

8,211,056 

$ 9,354,505,543 

s $ (1,133,540,038) 

(325,300,013) 

(53,050,590) 

(9,162,993) 

(4,824,703) (1,144,901,502) 

82,590,393 (195,891,649) 

47,588,811 

(2,246,127) 

s 3,010,2a6,054 

(0) 
140,883,821 

24,333,707 

3,040,458,131 

520,219,735 

(126,379,245) 

5,964,929 

89.59% $ 2,697,015,558 

89.59% (0) 

100.00% 140,883,821 

89.59% 21,801,378 

89.59% 2,724,047,727 

89.59% 466,082,191 

89.59% (113,227,376) 

89.59% 5,344,178 

89.81% $ 5,941,947,478 



Time 
Period 

PROGRESS ENERGY FLORIDA, INC. 
Methodologyfor Compounding AFUDC Rate 

As of March 2010 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Annual Rate (R) = 0.07439 

AFUDC AFUDC Monthly 
Expenditures Base AFUDC 

($1 ($1 ($1 

1.0 1.000000 0.005997 

0.006034 

0.006069 

0.006106 

0.006143 

0.006179 

0.006216 

0.006254 

0.006291 

0.006329 

0.006367 

0.006405 

SCHEDULE C 

Cumulative 
AFUDC 

($1 

0.005997 

0.012031 

0.018100 

0.024206 

0.030349 

0.036528 

0.042744 

0.048998 

0.055289 

0.061618 

0.067985 

0.074390 

Monthly Rate = ((1 + R)”(1/12))-1= 0.005997 
Note: Monthly rate is rounded to six decimal places per rule 25-6.0141 F.A.C. 


