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Re:  Docket No. 160003-GU - Purchased Gas Adjustment (PGA) True-Up

Dear Ms. Cole:

Enclosed for filing in the above referenced Docket, please find an original and 15 copies
of Florida Public Ultilities Company's Petition for Approval of PGA Factor and the Direct
Testimony and Exhibit TAG-1 of Thomas A, Geoffroy.

Your assistance in this matter is greatly appreciated.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Purchased Gas Adjustment ) Docket No. 100003-GU
(PGA) True-up

)
) Filed: September 13, 2010

PETITION BY FLLORIDA PUBLIC UTILITIES COMPANY FOR APPROVAL
OF PGA FACTOR TO BE APPLIED FOR SERVICE RENDERED
DURING THE PERIOD JANUARY 2011 THROUGH DECEMBER 2011

Florida Public Utilities Company (“FPUC” or “the Company”) hereby submits
this petition to the Commission requesting Approval of a Purchased Gas Adjustment
(“PGA™) factor to be applied for service to be rendered during the projected period of
January 1, 2011 through December 31, 2011, In support thereof, FPUC says:

1. The Company is a natural gas utility with its principal office located at:
Florida Public Utilities Company

401 South Dixie Highway
West Palm Beach, F1 33401

2 The name and mailing address of the persons authorized to receive notices are:
Beth Keating Thomas A.Geoffroy
Akerman Senterfitt Florida Public Utilities Company
106 East College Avenue P.O. Box 3395
Suite 1200 West Palm Beach, FL
Tallahassee, Florida 32301 33402-33958

3. Pursuant to the requirements in this docket, FPUC, concurrently with the filing

of this petition, files testimony and Schedules E-1, E-1/R, E-2, E-3, E-4, and E-5
(Exhibit TAG-1) for its consolidated gas division to support the calculation of

the PGA recovery (cap) factor for the period January 2011 through December

2011.
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Docket No. 100003-GU
September 13, 2010

4, FPUC has calculated its total net true-up amount (including interest and
applicable regulatory assessment fees) for the period January 2009 through
December 2009 to be an under-recovery of $390,798, inclusive of interest.

5. Schedule E-4 also shows the projected true-up for the current period January
2010 through December 2010 is an over-recovery of $3,302,030, inclusive of
interest.

6. The total true-up as shown on Schedule E-4 is an over-recovery of $2,911,232,
to be applied to the projected period.

7. Based on the estimated therm purchases for resale during the projected period,
Schedule E-1 reflects that the maximum purchased gas cost recovery factor is
111.639 cents per therm. This rate includes not only the projected cost of gas
purchased, but also the prior period true-up, and revenue tax factors.
WHEREFORE, Florida Public Utilities Company respectfully requests that the

Commission enter its order approving the Company’s proposed PGA cost recovery factor
of 111.639 cents per therm to be applied to customer's bills for the period January 2011
through December 2011.

RESPECTFULLY SUBMITTED this 13th day of September, 2010.

e %z:;;;

Beth Keating

Akerman Senterfitt Attorneys at Law 106
East College Avenue, Suite 1200
Tallahassee, FL. 32301

(850) 224-9634
beth.keating(@akerman.com

Attorneys for Florida Public Ulilities
Company
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of Florida Public Utilities Company's
Petition for Approval of the Purchased Gas (PGA) True-Up Amount in Docket No. 100003-GU
has been furnished by regular U.S. Mail to the following parties of record this 13th day of

September 2010:

Florida Public Utilities Company
Thomas A. Geoffroy/Curtis Young
P.O. Box 3395

West Palm Beach, FL 33402-3395

MacFarlane Ferguson Law Firm
Ansley Watson, Jr.

P.0O. Box 13531

Tampa, FL. 33601-1531

Charles A. Costin

Costin and Costin Law Firm
Post Office Box 98

Port Saint Joe, FL 32457-1159

Office of Public Counsel

J.R. Kelly/Patricia Christensen

c/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, FL 32399-1400

People Gas System
Paula Brown

Post Office Box 111
Tampa, FL 33601-0111

St. Joe Natural Gas Company, Inc.
Mt Stuart L. Shoaf

Post Office Box 549

Port St. Joe, FL 32457-0549

TECO Energy, Inc.
Matthew Costa

Post Office Box 111
Tampa, FL 33601-0111

AGL Resources Inc.

Elizabeth Wade/David Weaver
Ten Peachtree Place

Location 1470

Atlanta, GA 30309

Florida City Gas

Melvin Williams

933 East 25™ Street
Hialeah, F1. 33013-3498

Katherine Fleming

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, F1. 32399

Pt ZZ

Beth Keating ﬂ

Akerman Senterfitt, Attorneys at Law
106 East College Avenue, Suite 1200
Tallahassee, FL 32301
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
In Re: Purchased Gas Adjustment (PGA) True-Up
DIRECT TESTIMONY OF THOMAS A. GEOFFROY
On behalf of

Elorida Public Utilities Company

DOCKET NO. 100003-GU

Please state your name, occupation and business address,

My name is Thomas A. Geoffroy. 1 am the Vice President ~ Regulatory Affairs and
Business Planning for Florida Public Utilities Company. My business address is 401
South Dixie Highway, West Palm Beach, Florida 33402

Describe briefly your educational background and relevant professional background.

T have a Bachelor’s of Science degree in Accounting from the University of Florida. |
have been employed in the natural gas industry in Florida for over twenty-five years.
in various accounting and rmanggement roles,

Are you familiar with the Purchased Gas Adjustment (PGA) clause of the Company
and the associated projected and acinal revenues and costs?

Y s,

What is the purpose of your testimony in this docket?

My testimony will establish the PGA “truc-up” refund amount, based on actual 2009
data and projected 2010 data. My testimony will describe the forecast of the pipeline
charges and the forecast of commodity costs of natural gas purchased by the Company
for 2011, Finally, I will summarize the computations that are contained in composite
exhibit TAG-1 supporting the January through December 2011 projected PGA
recovery (cap) factor for our consolidated gas division.

Were the schedules filed by your Company completed under yvour direction?

1l of 4
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Which of the Staft’s set of schedules has your company completed and filed?

We have prepared and previously filed True-Up schedules A-1, A-2, A-3, A4, A-S,
and A-6, in addition 1o filing composite exhibit TAG-1 which contains Schedules -1,
E-1/R. E-2, E-3, E-4, and BE-3 for our consolidated pas division, These schedules
support the calculation of the PGA recovery (cap) factor for January through
December 2011,

What is the appropriate final PGA true-up amount for the period January through
December 20097

As shown on Schedule E-4, the final PGA true-up amount for the period January
through December 2009 is an under-recovery of $390,798, inclusive of interest.

What is the projected PGA true-up amount for the period January through December
20107

As alse shown on Schedule E-4, the projected PGA truc-up amount js an over-
recovery of $3,302,030, inclusive of interest, for the period January through
December 2010.

What is the total projected PGA true-up amount to be collected or refunded to
customers for the period January through December 20117

As shown on Schedule E-4, the total net over-recovery to be refunded for the period
January through December 2011 is $2,911,232.

What is the projection period for this filing?

The projection period is January through December 2011,

Please describe how the forccasts of pipeling charges and commodity costs of gas
were developed for the projection period.

The purchases for the gas cost projection model are based on projecied sales to
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tradittonal non-trangportation  service customers.  Florida Gas Transmission
Company’s (FGT) FTS-1, FTS-2, NNTS-1 and 1TS-1 eftective charges (including
surcharges) and fuel rates, at the time the projections were made, were used for the
entire projection peried. The expected cost of natural gas purchased by the Company
during the projection period are developed using the maximum New York Mercantile
Exchange (NYMEX) natural gas futures seftlement prices for the historical period of
June 1992 through present. The forecasts of the commodity cost of gas also takes into
account the average basis differential between the NYMUEX projections and historic
cash markets as well as premiums and discounts, by production zone, for tenn gas
supplies.

Please describe how the forecasts of the weighted average cost of gas are developed
for the projection pericd,

The Company’s sales 1o traditional non-transportation firm and interruptible
customers were allocated all of the prajected monthly pipeline demand costs, less the
projected cost of capacity temporarily relinquished to pool managers. in accordance
with the Company’s tariff, all of the projected pipeline usage and no-notice cosis and
projected supplier commodity costs. The sum of these costs are then divided by the
projected therm sales to the traditional non-transportation customers resulting in the
projected weighted average cost of gas and ultimately the PGA recovery (cap) factor,
as shown on Schedule E-1.

What is the appropriate PGA recovery (cap) factor for the period January through
December 20117

As shown on Schedule E-1, the PGA recovery {cap) lactor is 111.639¢ per thenn for
the period Januvary through December 2011,

What should be the effective date of the PGA recovery (cap) factor for billing

31 of 4




purposes?

The PGA recovery (cap) factor should be effective for all meter readings during the
period of January 1, 2011 through December 31, 2011,

Toes this conclude your testimony?

Yes.
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Thomas A. Geoffroy (TAG-1)
Projection Filings and Yestimony
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FLORIDA PUBLIC UTILITIES COMPANY

PURCHASED GAS ADIUSTMENT
COST RECUVERY CLAUST ZALCULATICH
ACTUAL JANUARY 2010 THROUGH JULY 2010
ESTIMATED AUGUST 2010 THROUGH DECEMBER 2010

SCHEDULE E-1/R
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FLORIDA PUBLIC UTILITIES COMPANY

ACTUAL - onns ACTUAL

B T T

PURCHASLD GAS ADJUSTMENT
CALCULATION Of TRUE-UP AMGUNT

ACTUAL JANUARY 2010 THROUGH JULY 2010

ESTIMATED AUGUST 2010 THROUGH DECEMBER 2010
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b AVERAGE B e §337,459} {592,775} $205,919} $1.438,098)  $1,937.600) 52,065,993 $2,198.6531  $2,395.416] 52,656,758 $2,509,903]  $19,346,603
- FIRST DAY ] : : ' P : i
. |INTEREST RATE - FIRST DAY OF P 2 20%! 6.21% 0.34% 0.35% 285! 028%i 0.28% .28%
MONTH i | i ! i S——-— :
MTLREST BATY < £(15T DAY OF H : H 3 ¢ H Jaidd Yol :
wfFIBRST SATY SEASTIOALY 0.20%; 0,218 0.21% 023 0.31%; 0.35%] 0 2% 0 28%; 9.28%; 078%, 0288
FSURCEOIFNT MONTH T : : s 0N : £l P : s
w Irorac i 0.41% 0.42%; 0.44%! 0.57%} 0.69%} 0 63% 0.56%: 0.56%; 0.56% C.56%
e |AVERAGE 0.205% 0.210%; 0.220%; 0 2R5%} 0.345%} 0.315%) U 280%) 0.280% 0.280% 0.280%
MONTHLY AVERAGE ; COI TR} 0.018%; 0 C18%: 0024%] €.029% 0.026% 0023%; C023%; 6.023%; 0.023%
3 HNTEREST BROVIION el 23! {9165, 537} $137! S8t 35562 5537 496! ss51 s61i! $660 54.593

Vi o
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COrANY PURCHASED GAS ADJUSTMENT
FLORIDA PUBLIC UTILITIES COMPANY TRANSPORTATION PURCHASES
SYSTEM SUPPLY AND END UISF
ESTIMATED FOR THE PROSECTED PERIOD JANUARY 2011 'THROUGH DECEMBER 2011

SCHEDULE -3

| i | L O T e COMMODITY COST i : T
! PURCHASLD i PURCHASED 3 SCH H SYSTEM i END { TOTAL H THIRGD { i DENAKD H OTHER CHARGES H CENIS PER
MONTH THOM i FOR L SUPPLY i usE i FURCHASED PARTY L OPIPELINE Cast H 4CA/GRI/FUEL i THERM
; - , — : i ;
ANUARY L VARIGUS | VS SUPRLY Wi 4,075,507 | 0 4,135,302 | 2} S$S,5641 5503807 INCLUDEDINCOST | 126.627
’ ! i ; i i i |
. ; : ; . : ;
FESRUARY vARIOUS | sySsuppy L N 3,183,371 0 4183271 1 $3519.072) $6,046) 54535900 INCLUDED it CO5T 34874
| | | -
MARCH VARIOUS | SYSsuPPLY | N/A | 4,592,355 0} 4,592,355 1 $4,19¢,298 S6.679)  $501.3350  INCLUDED W COST 102.302
i | == |
APRIL | VARIOUS | SYSSUPPLY NN 3,632,031 | 04 36320311 53,478,760 $4,065!  §431.602f  INCLUDEDINCOST |  *4/.775
| ! ; | ! i e
MAY VARICUS | SYSSUPPRLY NA 3,060,139 0 3,060,183 | 53,451,893 $5,7270  $107,3670  INCLLED IN COST 116,515
| | | |
JUNE 1 vaRIous | svssueely b A | 2,965,917 | 0 2500, $2.505,079 $5,286)  $104483)  INCLUDEDINCOST | 12071
i b i . ‘: SR ]
mry b vaROGS syssupely | N/A | 2,720,392 ol i $3.565081] $4555! 51079550  INCLUDEDINCOST | 135186
? | i | ; '3 E é |
1 5 1 t . > ' €
ALGUST i VARIOUS 1 SYSSUPPLY 1 NJA f 2,585,018 01 2,595,048 1 $2,391,856; 54,016} 5107,955;  INCLUDEDINCOST 1 ©648%
e f ; | e | % 1
SEPTEMGER VARIGUS SYSSLFMY  F NJA 2,605,408 | o 2,60%,408 ! §2,551,215 53,944: $104,4601 (NCLUDED INCOST | 302.081
| | | | | | |
1 1 1 ! ' . t
QCTOBER VARIOUS | SYSSUPPy i N/A | 2,659,277 | c 2659,277 1 $3,775,109} $a.5560  S11m#79)  INCLUDEDINCOST |  iae02
| o - | o |
NOVEWIBER VARIOUS | SYSSUPRLY | N/A ! 3,412,411 § 0 2412430 54,720,046 $2,674]  S465975f  iINCLUDEDINCOST | 157094
i ] ! { ; i |
DECEMBER VARIOUS | SYSSUPPLY | N/A | 4,054,638 i 054638 5.533,152} 365700 $AR2.978!  INCLUDED INCOST | 123872
: ] : : : E E
3 ; : : : | ? i i E
' ! i : ; ! : :
i : ; : : 1 : : i |
; : | i ; : ' ; : :
: i : ; i ; f : Z I
; : i : ; : ; : :
i ) H : ' z 1 Il
{ : : : : | | ;
- 4 ] : i | : : ;
) TOTAL T 20622604 1 G | 40GiaLCd | 544,307,754 557,640 :
e - S M. LN T L 17

s erts & LK ¢ : S tni e, o BG4S t NONSI LB W WL ISP
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CUNEANY

FLORIDA PUBLIC UTELITIES COMPANY

PURCHASED GAS ADJUSTMENT
CALCULATION OF TRUE-UP AMOUNT

ESTIMATED FOR THEE PROJECTED PERIOD JANUARY 2011 YHROUGH DECEMBER 2011

SCHEDULE £-4

LUKRNENE FERIUU.

JANUARY 2010

THROUGH
PRIOR PERIOV - JANUARY 2009 1 HROUGH DECEMBER 2009 DECEMBER 2010
1) : K 12} ‘ [£]) (e} (5
SEVEN MONTHS ACTUAL é : SEVEN MONTHS ACTUAL {3)1(a)
PLUS FIVE MONTHS g i (2)- {1} PLUS FIVE MONTHS COMBINED TOTAL
PROJECTED : ACTUAL i DIFFERENCE PROJECTED TRUE-UP
1 ITOTAL THERM SALES (5) $23,852,87C | $23,187,337 | ($665,533) 528,645,199 $27.979,66%
ITRUE- SION EOR THE PERIC 5 S o : .
2 {TRUE-UP PROVISION FOR THE PERIOD §2512,185 | 52,721,513 390,573) $3,297,439 $2,906,866
{OVER/{UNDFRY "OLLECTION ($). i P L I E— . el
3 HNTEREST PROVIS-ON FOR THE PERIOB ($) $6,534 | 56,309 ($225) $4,591 $4,366
4 §END OF PEKIOD TOTAL NET TRUE-UP (S} $2,518 $3,302,030 $2.911,232
TOTAL TRUE-UP DOLLARS - OVER/(LINDER) RECOVERY $2.911,232

PROJECTED THERM SALES FOR IANUARY 2011 - DECEMBER 2011

CENTS PER THERM NECESSARY 10 REFUND OVERRECOVERY / (COLLECT UNDERRECOVERY)
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COMPaNY

FLORIDA PUBLIC UTILITIES COMPANY

PURCHASEL) GAS ADJUSTMENT
THERM SALES AND CUSTOMER DATA

SCHEDULE E-S

ESTIMATED FOR THE PROJECTED PERIOD JANUARY 2011 THROUGH DECEMBER 2011

- FROICTED . v o PROMCTED - .+ -+v- - PROICIED - -~ - PROMCTED .-~ - PROMCIED -+~ -+ PROJECTED - -~ - - o CPROJECTED - <es- <sen- PROJECTED - -~ - - - PROJECTED - -- 4
s 1AN H 10 H MAR & AP i MAY { JUN ! L | auG i St | OCT } NOV { OIC TOYAL
THERM SALES (Thm] (FIRM) i i i : i ! ] ! ;
GENERAL SERVICE 910,000 540,000 590,000 B10,000 630,000 460,000 130,000 390,000 470,00 260,000 510,000 650,000 2.50G,60¢
RESIDENTIAL 1,542,000 1,614,000 15530005 1,026,000 945,060 | 783,000 §76,000 605,000 595,000 | 577,000 §31,000 z 12.303,000
LARGE VOLUNE 1,545,000 1,590,600 1690,000 | © 1,513,000 1,380,000 | 1,620,000 1,520,000 1,510,000 1,580,000 1,430,000 1,900,004 i9.310,008
OIMER a: S— - =t ~ g H—— 2! : A : [l ' ———
JOTALRRM. 3092000 | 4,634,000 2,433 000 3506000 | 2.954,00C 2,863,000 | 2,626000 | 3505000 | 2,515,000 2,567,000 3,294,000 3,514,000 19,213,000
THERM SALES {Thm] (INTERRUPTIBLE) t : 1 3
11:183 P— 3 = # 2 : : . . .. | < L1 19 ;
GS/COMM SMALL TRANS = 2,0 63,000 64,000 48,000 45,000 34,000 2366 35,608 3,000 33,000 38,000 53,000 537,000
FIRM TRANSPORT von| 1294000 1710000 | 1,351,000 1,259,000 :,154000 | 1,101,000 997,000 ase000 | 959,000 19,000 1.056,50G 1,241,000 13,449,000
INTERR TRANSPCRT : 415,000 508,000 531,000 ABK,G00 430,000 164,000 303,000 ) 370,000 411,500 | 386,000 418,000 527,000 5,409,0CK)
LARGE VOLUME INT -l -1 - . . - -1 - .
LESS: TRANSPORTATION g7z oo0)  (17s1000)]  (Lsasgoc (1775000 (1629000 (1599000} (1404000}  (1,373000)| (14430005 (1,238000) (1,509,000)| (1821,000) {1%.395.0004
TOTAL INTERRUPTIRLE - - - - - : - - - - : - 3
TOTAL THERV: SALES 3,942,000 4044000 | 4,433,000 3,506,000 2,954,000 2,863,000 2,626,000 2,505,000 2,515,000 2,567,000 | 3,294 000 914,000 35,113,000
NUMBER OF EUSTOMERS {FIRM]
GENERAL SERVICE 3117 3,137 3,148 3,168 3155 | 3164 3098 3,086 3,098 3,094 3,118 3,139 37,516
RESIDENTIAL 16,902 47,263 47,450 47.464 | 47,293 47,274 47037 26,782 46778 26732 46,683 47,061 564,515
LARGE VOLUME » 1318 1313 3,305 1,305 1.306 1,302 3,346 1,243 1,326 1,376 1,315 1,318 15,819
) <1333 51613 51903 51,631 51,653 51,740 51,481 51,211 51,202 51,152 51,116 51518 17,854
NUMBER OF CUSTOMERS (INT.}
INTERRUPTIBLE - - _ - - -1 s . . -1 - -
GS/COMBMM SMALL TRANS 1= 117 1% 115 116 171 123 105 110 110 111 117 18 1,387
FIRM TRANSPORT idse 446 456 167 B 449 452 434 | 235 434 €39 431 4¢s 5.326
INTERR TRANSPORT ' 2| 13 13 b : 13, 13 13 13 13 13 13 186
LARGE NOLUME INT - - - - - - - - - : -
TQTALINTERRL B 576 587 <75 577 579 "534 556 558 557 563 571 536 —_GREY
TOTAL CUSTOMERS 51,909 52,200 <248 52,508 52,233 57,334 52,037 1769 51,750 51,715 51,687 52,091 624,723
THERM USE PER CUSTOMER
GENERAL SERVICF v 25 268 114 256 200 1a% 139 e 136 49| 184 27 z.29¢
RESIOENTIAL u 33 3 33 25 © 20 17 14 33 1 14 19 26 263
LARGE VCLUME 1172 3,211 1448 "1.157 1057 1,244 1,129 1124 1,131 1,078 1,445 1,533 14,739
CTHER - - . - - . - S - - -
INTERRUPTIBLE : o : 2 : g g 5 = E
GS/COMM SMALL TRANS 81 534 557 a4 385 264 211 318 3cc 257 325 a3y 4635
FiRM TRANSPORT 2,991 2,654 3022 | 2810 2,570 PE 2207 2,285 7302 1866 2,395 3,789 36,67
INTERR TRANSPORT 2 29,614 36077 40836 | 36,000 33077 35,652 29,538 28,462 31,615 29,692 33,523 40,538 116,075
LARGE VOLUNE iNT - - . . - - - ’
. AR b Cwtmt e S o Demers AT marerg (e meraes = - AITA s Wit of e o



