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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
DIRECT TESTIMONY OF
THOMAS G. FOSTER
ON BEHALF OF
PROGRESS ENERGY FLORIDA
DOCKET NO. 100007-EI
AUGUST 2, 2010
(REVISED OCTOBER 7, 2010)
Please state your name and business address.
My name is Thomas G. Foster. My business address is 299 First Avenue North,

St. Petersburg, FL 33701,

By whom are you employed and in what capacity?
I am employed by Progress Energy Service Company, LLC as Supervisor of

Regulatory Planning Florida.

What are your responsibilities in that position?

I am responsible for regulatory planning and cost recovery fof Progress
Energy Florida, Inc. (“PEF”). These responsibilities include: regulatory
financial reports; and analysis of state, federal and local regulations and
their impact on PEF. In this capacity, I am also responsible for PEF’s
Estimated/Actual and Prpj ection filings in the Environmental Cost

Recovery Clause (ECRC).
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Please describe your educational background and professional experience.
I joined Progress Energy on October 31, 2005 as a Senior Financial analyst in
the Regulatory group. In that capacity I supported the preparation of testimony
and exhibits associated with various Dockets. In late 2008, I was promoted to
Supervisor Regulatory Planning. Prior to working at Progress I was the
Supervisor in the Fixed Asset group at Eckerd Drug. In this role | was
responsible for ensuring proper accounting for all fixed assets as well as various
other accounting responsibilities. I have 6 years of experience related to the
operation and maintenance of power plants obtained while serving in the United
States Névy as a Nuclear operator. I received a Bachelors of Science degree in
Nuclear Engineering Technology from Thomas Edison State College. I received
a Masters of Business Administration with a focus on finance from the
University of South Florida and I am a Certified Public Accountant in the State

of Florida.

What is the purpose of your testimony?

The purpose of my testimony is to present, for Commission review and
approval, Progress Energy Florida's Estimated/Actual True-up costs associated
with Environmental Compliance activities for the period January 2010 through

December 2010.

Have you prepared or caused to be prepared under your direction,
supervision or control any exhibits in this proceeding?

Yes. I am sponsoring the following exhibits:
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1. Exhibit No. _ TGF-1, which consists of PSC Forms 42-1E through 42-
9E; and
2. Exhibit No. __TGF-2, which provides details of capital projects by site.
These forms provide a summary and detail of the Estimated/Actual True-up
O&M and Capital Environmental costs and revenue requirements for the period

January 2010 through December 2010,

What is the Estimated/Actual True-up amount for which PEF is requesting
recovery for the period of January 2010 through December 2010?

The Estimated/Actual True-up amount for 2010 is an over-recovery, including
interest, of $34,319,509 as shoWn in Exhibit No. _ (TGF-1), Form 42-1E, Line
4. This amount will be added to the final true-up over-recovery of $4,562,177
for 2009 shown on Form 42-2E, Line 7-a, resulting in a net over-recovery of
$38,881,686 as shown on Form 42-2E, Line 11. The detailed calculations
supporting the estimated true-up for 2010 are contained in Forms 42-1E through

42-8E.

Are any of the costs listed in Forms 42-1E through 42-8E attributable to
Environmental Compliance projects that have not previously been
approved by the Commission?

No, with the exception of the ICR program for Effluent Limitation Guidelines

discussed and supported in the testimony of Ms. Patricia Q. West.
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Q.  What capital structure, components and cost rates did Progress Energy
Florida rely upon to calculate the revenue requirement rate of return for
the period January 2010 through December 2010.

A.  The capital structure, components and cost rates relied upon to calculate the
revenue requirement rate of return for the period January 2010 through
December 2010 are shown on page 42-9E. Page 42-9E includes the derivation of
debt and equity components used in the Return on Average Net Investment,
lines 7 (a) and (b), on Form 42-8E included in Exhibit TGF-1. The schedule
also cites all sources and includes the rationale for using the particular capital

structure and cost rates,

Q. How do the Estimated/Actual O&M expenditures for January 2010
through December 2010 compare with original projections?

A. Form 42-4E shows that total O&M project costs are projected to be $6,660,516
or 13% higher than originally projected. Following are variance explanations
for those O&M projects with significant variances. Individual project variances
are provided on Form 42-4E.

O&M Project Variances:

1. Transmission and Distribution Substation Environmental Investigation,
Remediation, and Pollution Prevention (Project #1) - O&M
O&M project expenditures for the Substation System Program are estimated
to be $7,471,465 or 360% higher than originally projected. As discussed in

the testimony of Corey Zeigler, this variance is primarily attributable to
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higher amounts of subsurface contamination encountered at the remediation

sites.

. Pipeline Integrity Management (Project #2) — O&M

PEF is projecting Q&M expenditures to be $108,129 or 9% lower for this
program than originally projected. As discussed in the testimony of Ms.
West, this variance is mainly attributable to a reprioritization in pipeline

resources.

. Emissions Allowances (Project #5) - O&M

SO2 expenses are estimated to be $1,379,220 or 14% higher than originally
projected. This variance is primarily driven by higher than projected energy
requirements during the first quarter of 2010 due to significantly cooler

weather then originally projected.

4. CAIR Crystal River- Energy (Project #7.4) - O&M

Total O&M project costs are estimated to be $1,441,464 or 6% lower than
originally projected. As discussed in the testimony of David Sorrick, This
variance is being driven by a $6,293,665 decrease in CAIR Project 7.4 —

Energy and a $4,852,201 increase in CAIR Project 7.4 — Base.

5. Arsenic Groundwater Standard (Project #8) - O&M
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Total O&M project costs are estimated to be $20,000 or 100% higher than
originally forecaéted. As discussed in Ms. West’s testimony, this variance is
mainly attributable to the continued assessment of the groundwater quality at
Crystal River as directed by the Florida Department of Environmental

Protection (FDEP).

6. Modular Cooling Towers (Project #11) - O&M

Total O&M project costs are estimated to be $818,717 or 20% lower than
originally projected. This variance is mainly attributable to the shift in the
demobilization costs of the modular cooling towers from 2010 until 2011,
This shift is due to the work on the Thermal Discharge Permanent Cooling
Tower being reprojected until 2011 to correspond with the timing of the next

refueling outage at Crystal River Unit 3.

7. Hazardous Air Pollutants ICR Program (Project #14) - O&M

Total O&M project costs are estimated to be $400,000.

. Effluent Limitation Guidelines ICR Program (Project #15) - O&M

Total O&M project costs are estimated to be $60,000. As discussed in the
testimony of Patricia West, PEF filed a petition requesting recovery of costs
associated with the Effluent Limitation Guidelines ICR. The Program was
created in response to Section 304 of the federal Clean Water Act which

directs the U.S. EPA to develop and periodically review regulations, called
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effluent guidelines, to limit the amount of pollutant that are discharged to

surface waters from various point source categories.

Q. How do the Estimated/Actual Capital recoverable investments for January
2010 through December 2010 compare with PEF’s original projections?

A Total recoverable capital investments itemized on Form 42-6E, are projected to
be $29,373,398 or 15% lower than originally projected. Below are variance
explanations for those approved Capital Investment Projects with significant
variances. Individual project variances are provided on Form 42-6E. Return on
Capital Investment, Depreciation and Taxes for each project for the

Estimated/Actual period are provided on Form 42-8E, pages 1 through 15.

Capital Investment Project Variances:

1. Pipeline Integrity Management Program (Project #3.1) — Capital
PEF is projecting capital investment activities to be $116,066 or 20% lower
for this program than originally projected. This variance is mainly
attributable to the change in the Weighted Average Cost of Capital
approved in the 2010 Rate Case (Docket No. 090079-EI), and the change in

depreciation rates approved in Order PSC-10-0131-FOF-EL

2. CAIR (Project #7.x) — Capital
PEF is projecting capital investment activities to be $29,366,599 or 15%

lower for this program than originally projected. This variance is mainly




attributable to the change in the Weighted Average Cost of Capital approved
in the 2010 Rate Case (Docket No. 090079-El), and the change in

depreciation rates approved in Order PSC-10-0131-FOF-EIL

Does this conclude your testimony?

Yes, it does.
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PROGRESS ENERGY FLORIDA, INC.
ENVIRONMENTAL COST RECOVERY
COMMISSION FORMS 42-1E THROUGH 42-9E

_ JANUARY 2010 - DECEMBER 2010
Calculation of the Current Period Estimated/Actual Amount
Actuals for the period of January through June 2010
Estimated for the period of July through December 2010
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~ Line

PROGRESS ENERGY FLORIDA
Environmental Cost Recovery Clause (ECRC)

Calculation of the Current Period Estimated/Actual Amount

January 2010 through December 2010
(in Dollars)

Overf(Under) Recovery for the Period
(Form 42-2E, Line 5)

Interest Provision
(Form 42-2E, Line 6)

Sum of Current Period Adjustments
(Form 42-2E, Line 10)

Current Period True-Up Amount to be Refunded/(Recovered})
in the Projection Period January 2010 to December 2010
{Lines1+2 +3)

Period Amount

$ 34,063,325
111,640
144,545

$ 34,319,509

Form 42-1E
Revised 10/06/10
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[] ESS ENE FLORIDA Form 42-2€
Environmantal Gost Recovery Clause (ECRC) Revised 10/0610
Calculation of the Current Period Estimated/Actual Amount
January 2010 throug! 2010
End-of-Peniod True-Up Amount
{In DoRars)
End of
Actual Actual Actual Actual Achral Actural E: Esti d d E Parigd
Line Description Janyary 10 Fabmuary 10 March 19 Aprid 10 M_ale June 10 July 10 August 10 10 October 10 N ther 10 10 Total
1 ECRAC Ravenues (net of Revenua Taxes) $ 19,232,399 § 16984693 § 17380801 § 15131,06% $§ 17.200936 $ 21,178,756 $ 21,043,304 $ 21468375 § 21,549,290 19174205 § 16275500 $ 15651866 $§ 222271233
2 True-Up Provision § 19745225 1,645 444 1,645,444 1,645,444 1.645444 1,645,444 1,645,444 1,645,444 1,645,444 1,645,444 1,645,444 1,645,444 1,645,443 19,745,325
3  ECRC Revenues Applicable to Period (Lines 1 + 2) 20,877,843 18,630,137 19,026,245 16,776,513 18,846,379 22,824,200 22 688,838 23.113.819 23,194,733 20,819,649 17,920,943 17,297 309 242,016,608
4 Jurisdictional ECRC Costs
a. O &M Activilies (Form 42-5E, Lina 9) 3,886,697 3,561,114 3,137,821 3,011,879 4,156,368 6,227 299 4,814,041 5,225,832 5,848,226 4,838,961 4,331,158 3,905,412 52,048,928
b. Capital Investmant Projects (Form 42-7E, Line 9) 11,030,548 11,108,068 11,303,084 11426506 . 12,825473 14,010,493 14,049,626 14,066,524 14,051,624 14,031,306 14,011,035 13,952,069 155,806,355
€. Total Jurisdicional ECAC Costs 14,919,245 14,669,182 14,440,905 14,438 485 16,981,841 19,237,782 18,863,667 19,292,356 19,895,850 18,970,287 18,342,193 17,897 481 207,853,283
5§ Ower/(Under) Recovery (Line 3 - Line 4c) 5,958,598 3,860,954 4,585,339 2,338,028 1,864,539 3,586,408 3,825,171 3,821,453 3,294,884 1,848,362 {421.249) {60G,172) 34,083,325
6 Interest Provision (Form 42-3E, Line 10) 4,523 5,088 5.861 6,189 8,363 10,421 11,021 11,656 12,214 12,486 12,220 11,598 111,640
7 Beginning Balance True-Up & Inlerest Provision 19,745,325 24,207,547 26,528,146  29473,903 30,172,676 30,400,134 32,351,519  34,542267 36,729,942 38,391,596 36,608,000 36,553,527 19,745,225
{Qrdar No. PSC-09-0759-FOF-EI)
a. Deforred Trua-Up from January 2009 1o December 2009 4,562,177 4,562,177 4,562,177 4,562,177 4,562,177 4,562,177 4562177 4,562,177 4562177 4,562,177 4,562,177 4,562,177 4,562,177
8  True-Up Collectsd/{Retunded) (see Line 2) {1,645444)  {1,645444)  {1,645444)  (1,645444) (1.645,444) (1,645444)  (1,645444)  (1,645444)  (1.645444) {1,645,444) {1.645444) (1,645,443} [19,745,325)
@ End of Pesiod Total True-Up (Lines 5+6+7+7a+8) 28,625,180 31,090,323 34,036,080 94,734,853 34,962,311 36,313,606 39,104,444 41,282,119 42,953,773 43,170,177 41,115,704 38,081,687 38,737,142
10 Adjustments to Pariod Total Trus-Up Including intarest {A) 144,545 0 0 0 0 a 0 1] Q 0 1] 0 144,545
1 Endof Period Total True-Up {Lires 9 + 10} § 28769724 $ 31,050,373 § 34036080 $ 34734853 $ 04962311 § 36013696 $ 30,104,444 § 41282119 $ 42953773 § 43170477 § 41115704 $ 38,601,687 § 38,881,687
{A) As discussed in PEFs response to Staff's ROG 26{3) and the Supplemental Atachment fled , this reflacts a credit assoclated with depreciation and its related interest irom 2009 jor asgets refired.
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Description

10

Beginning True-Up Amount (Form 42-2E, Line 7 + 7a + 10)

Endiné True-Up Amount Before Interest (Line 1 + Form 42-2E, Linas & + 8)
Total of Beginning &. Ending Trua-Up (Lines 1 + 2)

Avarage True-Up Amount {Line 3 x 1/2)

Interest Rate {First Day of Reporting Business Month)

Intorest Rate (First Day of Subsequant Businass Moath}

Total of Baginning & Ending Interest Aates (Lines 5 + 8)

Average Interast Rate (Lina 7 x 1/2)

Monthly Average Interest Rate (Line 8 x 1112)

Intarest Provision for the Monih {Line 4 x Line 9)

PROG RIDA

Form 42-3E
Environmental Cost Racovery Clause (ECRC) Ravised t0/06/10
Calcutation of the Cument Perkod Estimated/Actual Amount
January 2010 through December 2010
Interest Pravision
{In Dollars)
End of
Actual Actual Actual Actual Actual Actual Estimated Eshimated Estimated E! Estil d Esti d Period
January 10 February 10 March 10 April 10 May 10 Jung 10 July 10 August 10 September 10 October 10 Movember 10 December 10 Total
$ 24,452,047 § 28,769,724 ¥ 31,090.323 § 34,036,080 $ 34734853 § 34,962,911 § 36,913,696 $30,04444 § 41202110 § 42053773 $ 43,170,177 § 41,115,704
28,766,201 31,085,235 34,030,218 34,728,664 34,853,948 36,803,275 39,093423 41,280,463 42,941,559 43,157,691 41,103,484 38,870,088
53,217,248 58,854,859 65,120,842 668,784,744 68,688,801 71,865,585 78,007,118 50,384,907 84,233,677 86,111,463 84,273,660 78,985,792
26,608,624 29,927,480 32,560,271 34,382,372 34,844,401 35,932,763 33,003,560 40,192,454 42,116,638 43,055,732 42,136,830 39,992,896
0.20% 0.20% 021% 0.21% 0.23% 0.34% 0.35% 0.35% 0.35% 0.35% 0.35% 0.35%
0.20% 0.21% 0.21% 0.23% 3.34% 0.35% 0.35% 0.35% 0.35% 0.35% 0.35% 0.35%
0.40% 0.41% 0.42% 0.44% 0.57% 0.69% ¢.70% 0.70% 0.70% 0.70% 0.70% 0.70%
0.200% 0.205% 0.210% 0.220% 0.285% 0.345% 0.350% 0.350% 0.350% 0.350% 0.350% 0.350%
0.017% 0.017% 0.018% 0.018% 0.024% 0.029% 0.029% 0.029% 0.029% 0.029% $.029% 0.029%
3 4523 § 5088 § 5861 § §183 § 8363 § 10,421 § 11,021 § 11,656 § 12,214 § 12,486 § 12,220 § 11,5898 § 111,640
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Line

1

Notes:

PROGRESS ENERGY FLORIDA

Environmental Cost Recovery Clause (ECRC)
Cailculation of the Current Pariod Estimated/Actual Amount
January 2010 through December 2010

Variance Report of O&M Activities

{In Dollars)
() @ &) @)
Estimated/ Original Variance
Actual Projection Amount Parcent
Description of O&M Activities
1 Transmission Substation Environmental Investigation, Remediation,
and Pollution Prevention - Demand $ 4777420 § 1,063,496 § 3713924 349%
1a Distribution Substation Environmental Investigation, Remediation,
and Pollution Prevention - Demand 4,769,456 1,011,915 3,757,541 371%
2 Distribution Systern Environmental Investigation, Remediation, and
Poliution Prevention - Demand 8,591,484 8,880,800 (289,316) -3%
3 Pipeline Integrity Management - Demand 1,109,671 1,218,000 {108,129) 9%
4 Above Ground Tank Secondary Containment - Demand 0 0 0 N/A
5 S02 & NOx Emissions Allowances - Energy 11,586,850 10,207,630 1,379,220 14%
6 Phase |l Cooling Water intake - Demand 0 4} 4] N/A
6.a Phase Il Cooling Water Intake 316{(b) - Intm 0 0 0 N/A
7.2 CAIR/CAMR - Peaking - Demand 67,300 67,300 ()} 0%
7.4 CAIR/CAMR Crystal River - Base 11,596,397 6,744,196 4,852,201 72%
7.4 CAIR/CAMR Crystal River - Energy 10,001,596 16,285,261 (6,293,665) -39%
7.4 CAIR/CAMR Crystal River - A&G 16,671 16,871 0 0%
8 Arsenic Groundwater Standard - Base - Demand 20,000 0 20,000 100%
9 Sea Turlle - Coastal Street Lighting - Distrib - Demand 504 1,800 {1,296) -72%
11 Modular Cooling Towers - Base - Demand 3,336,752 4,155,466 (818,714) “20%
12 Greenhouse Gas Inventory and Reporting - Energy 11,250 22,500 (11,250) -50%
13 Mercury Total Daily Maximum Loads Monitoring - Energy 36,077 36,077 0 0%
14 Hazardous Air Pollutants (HAPs) ICA Program - Energy 60,000 4] 60,000 100%
15 Effluent Limitation Guidelines ICR Program - Energy 400,000 0 400,000 100%
Total O&M Activities - Recoverable Costs $ 56,381,827 $ 49,721,312 § 6,660,516 13%
Recoverable Costs Allccated to Energy 22,095,772 26,561,468 (4,465,695) -17%
Recoverabie Costs Allocated to Dernand 34,286,055 23,159,844 11,126,211 48%

Column (1) is the End of Period Totals on Form 42-5&
Colurnn (2) = Original Projection Form 42-2P

Column (3) = Column (1) - Column {2)

Column (4) = Column (3) / Column (2)

Form 42-4E
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Line

Description

1

Description of Q&M Activities

1 Tiansmission Substation Environmental Investigation,
Aemediation, and Polution Pravention

1a Dé Substation Envi J i
Remediavon, and Poliution Prevention

2 Distribution System Environmental Investigation,
HAemediation, and Pollution Prevention

3 Pipeling Intagrity Managemant, Review/Update Plan and
Rigk Assessments - intm

4 Above Ground Tank Secondary Containment - Pkg

6 502 & NOx Emigsions Allowances - Energy

6 Phase |l Cooling Water intake 316(b) - Base

6a Phase |l Cocling Water intake 316{b) - Inim

CAIR/CAMRA - Peaidng

CAIR/CAMRA Crystal River - Base

CAIRVCAMR Crystal Piver - Energy

CAIR/CAMR Ciystal River - ARG

8  Arsenic Groundwaler Standard - Base

9 Sea Turtle - Coastal Street Lighting - Distrib

11 Modular Cooling Towers - Base

12 Greanhouse Gas Inventory and Reporting - Energy

13 Marcury Total Daity Maximurn Loads Monitoring - Energy

14 Hazardous Air Pollutarts {HAPS) ICA Program - Energy

15  Effiuent Limitation Guidelines ICR Program - Energy

Total of Q&M Activities
Recoverable Costs Allocated to Enevgy

Aecoverable Costs Allocated to Demand - Transm
Recoverable Costs Allocated to Damand - Distrib
Recoverable Cosis Allocated to Demand - Prod-Base
Recoverable Costs Allocated to Demand - Prod-Intm
Recovarable Costs Allocated to Demand - Prod-Peaking
Recoverable Costs Allocated to Demand - ARG

Ratall Energy Jurisdictional Factor

Fotail T ission Demand Jurisdictional Facter
Relail Distribution Demand Jurisdictional Factor

Retal Production Demand Jurisdictional Factor - Base
RAetall Production Demand Jurisdictional Factor - intm
Retalt F lon Demand cic th Factor - Peaking
Retall Production Demand Jusisdictional Factor - AAG

bla Costs (A)

dictional Energy 5

Jurisdictional Demand Racoverabie Casls - Transm (B)
Jurisdictional Demand Recoverable Costs - Distrib (8)
Jurisdictional Demand Recoverable Costs - Prod-Basa (B)
Jurisdictional Demand Recoverable Costs - Prod-Intm (B}

i Demand A Costs - Prod-Peaking (8)
Jurisdictionsl Demand A ble Casts - ARG (8)

Total Jurisdictional Recoverable Costs for O&M
Activities (Lines 7 + 8)

{A} Line 3xLine 5
{B)Line4xLine 6

PRCG
Environmental Cost Recovery Clause {ECRC)
Calculation of the Current Period Estimatet/Actual Amount

Farm 42-5E

Janusry 2010 through December 2010
OAM Activitias
({in Dollass}
End of
Actual Actual Actual Actual Actual Actual E d d i i Estimatad Estimated Pediod
January 1 February 10 Magh 10 Apit 10 May 10 Jung 10 July 10 Avgust 10 Seplember 10 October 10 Novamber 10 December 10 Total
$ 168430 § 592,079 20583 § 694 § 4TZE6 5 447819 § 409048 § 400040 S 40948 5 409,048 § 409,049 5 408048 S 4777420
338,766 440,280 682,522 163,291 684,620 341,004 § 353,662 § 352,662 § B3 62 § 353662 § 353,662 § 353,662 4,768,456
338,508 342,770 689,776 815415 874,009 882,915 EB7,600 910,800 1,485,800 1,207,400 848 400 i) 8,591,484
70,4686 11,178 32,306 17,183 17,026 15,558 30,193 145,193 180,193 180,183 180,193 230,193 1,108,671
[1] ') 1] Q 4] [ Q Q 4] ] 1) Q 4]
2,507,716 959,635 425,768 531,288 1,100,907 1,339,123 1,060,712 1,026,205 916,104 546,122 424,612 548,658 11,586,850
1} o 1] ] [¢] L1} 4] 0 [¢] 0 a 0 Q
Q 0 a a 1] i3 1] 1] [+] [¢] a9 1] o
[1] 28,669 17,230 Q 4 o [¢] [1} 20,401 ° Q 1] 67,300
446,711 647,426 851,897 669,730 722,204 762,312 951,650 974,180 996,403 1,528,407 1,843,993 1,402,704 11,686,397
217,736 868,271 176477 710,931 653,033 863,482 934,790 978,478 1,077,537 1,137,624 1,007,172 1,375,885 10,001,506
881 1,117 2,858 1,757 1,484 4] 1,499 1,499 1,499 1,429 1,499 1,499 16,871
[+] [1] 7488 4] '} a 1] 4] 6,266 1] 1] 6,266 20,000
o L] 104 [+] b)) 0 Q [¢] 100 100 100 100 504
[+] ] [+] a ] 834,188 834,188 834,188 834,188 o] 1] [t} 3,338,752
1] Q [+] 1] 0 4] 0 0 0 3,750 3,750 3,750 11,250
9,18 1] 1] 9,019 4] [+] [+] L] 9,019 0 Q 2,019 38,077
1] 26,510 187,956 24,873 83,727 33,238 21,998 21,998 1] 0 0 0 400,000
] 1] 1] 1] 0 [} 20,000 20,000 20,000 1} ] 0 60,000
4,082,103 3,910,932 3,360,097 3,334,803 4,384,265 5,619,638 5,205,240 5,675,251 6,322,300 5,366,005 4,772,429 4,340,764  §56,381,827
2,734,470 1,864,416 900,202 1275812 1,837,667 2,235,843 2,037,500 2,048,681 2,022,661 1,687,696 1,435,534 1,937,292 22,095,772
168,430 582,079 285,934 591,614 247,256 447 819 409,048 409,048 409,048 409,048 409,048 400,048 4,777,420
872,365 783,081 1,372,402 778,707 1,668,62% 1,323,919 941,262 1,264,462 1,849,562 1,561,162 802,162 353,762 13,361 444
445,711 547,426 659,165 669,730 722,204 1,596,500 1,785,738 1,808,368 1,838,937 1,526,407 1,843,993 1,408,970 14,953,149
70,466 11,178 52,308 17,183 17,085 15,558 30,193 145,193 180,193 180,193 180,193 230,193 1,108,871
4] 29,689 17,230 Q [+] 0 4] [+] 20,401 0 ] g §7,300
661 1,1%7 2,859 1,767 1,484 13 1,499 1,499 1,499 1,499 1,499 1,499 16,871
0.97380 0,94550 0.94740 0.94960 0.96100 0.985710 0.85803 095441 0.95209 0.95226 0.95154 0.95606
0.68113 9.68113 068113 0.68113 0.88113 0.68113 0.68113 068113 0.68113 068113 0.68113 0.68113
0.99624 0.99624 0.99624 0.99624 0.99624 099624 0.599624 0.96624 0.99624 0.99624 0.99624 0.99624
0.91089 0.91089 0.91089 0.91089 .91089 0.91089 0.91089 0.91089 0.51088 0.91088 0.91089 0.91089
0.58962 0.58962 0.58962 0.58062 {.58962 0.58962 0.58962 {.58062 0.58962 0.68962 0.58962 0.58962
0.91248 091248 0.91248 0.91248 0.91248 0.91248 0.91248 0.91248 0.91248 0.91248 0.91248 0.91248
0.a7691 0.87691 0.87691 087601 0.87601 0.87691 0.87691 0.87801 0.87691 0.87691 0.87691 0.87651
2,662,827 1,753,351 938,117 1,211,511 1,765,998 2,138,925 1,951,976 1,853,362 1,925,759 1,807,126 1,366,539 1,853,808 21,130,399
107,911 403,283 184,758 402,968 166,413 308,023 278,615 278,615 278,615 278,615 278,616 278,815 3,264 044
669,837 780,106 1,367,242 775,779 1,552,769 1,318,941 837,723 1,258,708 1,842,608 1,665,292 898,770 352,432 13,311,207
405,994 589,734 80,427 610,060 657,048 1,454,236 1,626,811 1,647,224 1,675,068 1,390,289 1,679,675 1,263,417 13,620,674
41,548 6,589 19,048 10,132 10,038 9174 17,802 85,609 106,245 108,245 106,245 135,726 654,401
0 27,072 16,722 [+] [{] [+] 4] ] 18,616 1] g 1] 61,410
580 879 2 507 1,641 1,302 [+] 1,314 1,314 1,314 1,514 1,314 1,314 14,793
$ 3888697 § 3561114 § 3937821 § 3011979 § 4,156,368 8227230 § 4B14041 § 5225837 § 5848226 § 4,939,981 § 4.331,168 $ 3905412 $ 52,046,928
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PROGRESS ENERGY FLORIDA Form 42-6E
Environmental Cost Recovery Clause (ECRC) Revised 10/06/10
Calculation of the Current Period Estimated/Actual Amount
January 2010 through December 2010 _

Variance Report of Capital Investment Activities

(In Dollars}
(n (2} (3 @
Estimated/ Original Variance
Line Actual Prajection Amount Percent
1 Description of Capital Investment Activities
3.1 Ppipeline Integrity Management - Bartow/Anclote Pipeiine-
Intermediate - Demand $ 450470 § 566,536 § {116,066) -20%
4.x Above Ground Tank Secondary Containment - Demand 1,913,652 1,993,429 (79,778) -4%
5 S02/NOx Emissions Aliowances - Energy 3,863,015 3,707,870 155,145 4%
7.x CAIR/CAMR - Demand/Energy 164,674,590 194,041,189 (29,366,599) -15%
9 Sea Turtle - Coastal Street Lighting -Distribution - Demand 1,511 7.215 (5,704) -79%
10.x Underground Storage Tanks-Base - Demand 32,751 39,424 {6,673) -17%
11 Moduiar Cooling Towers - Base - Demand 155,745 158,673 (2,928) -2%
11.1 Themal Discharge Permanent Cooling Tower - Base - Demand 48,204 0 48204  100%
2 Total Capital Investment Activities - Recoverable Costs 171,140,938 200,514,336 {$29,373,398) -15%
3  Recoverable Costs Allocated to Energy 3,863,015 3,707,870 155,145 4%
4  Recoverable Costs Allocated to Demand $ 167,277,923 § 196,806,466 § (29,528,543) -15%

Notes:
Column (1) is the End of Period Totals on Form 42-7E
Column (2) = Approved in Order PSC-09-07590-FOF-EIl as detailed in
response to Staff's 5th Request of Production of Documents, Question
16 in Docket 090007.
Column (3) = Column (1) - Column (2)
Column (4) = Column (3} / Column (2)
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PROGRESS ENERGY FLORIDA Form 42-7E

Environmental Cost Recovery Clause (ECRC) Revised 10/06/10
Calculation of the Current Period Estimaied/Actual Amount
January 2010 through December 2010

Capital Investment Projects-Recoverable Costs

{in Dollars)
End of
Actual Actual Actual Actual Actual Actuat Estimated Estimated Estimated Estimated Estimated Estimated Period
Line Descripiion January 10 February 10 Maich 10 Aprit 10 May 10 June 10 July 10 August 10 Sep 10 Qctober 10  November 10 December 10 Tolal
1 Description of Investmant Projects {A)
3  Pipeline Integrity Management - Bartow'Anclote Plpeline-Intermediate 3 37928 § 7658 § 37,767 8§ 37,716 $ 37,845 $ 37573 § 37,504 § 37434 § 37383 § reez § arzz21 § 37,149 § 450,470
4.1 Above Ground Tank Secondary Containment - Peaking 118415 118,201 122,534 124,996 124,743 124,502 124,243 123,962 123,686 123406 123,128 122,849 1,472,666
4.2 Above Ground Tank Secondary Contalnment - Base 33914 33,858 33,805 33,751 33,695 33,641 33,587 33,533 33,477 33423 33,368 33,314 403,367
4.3 Above Ground Tank Secondary Containmant - inlermediate 3,182 3157 3,182 3,147 3142 3137 3132 3128 3,122 3118 3,113 3,109 37,618
§ SO2/NOX Emissions Allowances - Enangy 371,851 358,757 348,455 342,850 335,102 325,708 316,472 306,928 250,046 291,358 286,919 282,468 8,863,016
7.1 CAIR/CAMR Anclote- Intermediate 0 . L] 1] [i] 0 0 1] ] o ] 0 4] 0
7.2 CAIR CT's - Peaking 21,801 21,768 21,734 21,702 21,670 21,637 21,605 21,573 21,540 21,507 21,476 . 21,446 250,457
7.5 CAMR Crystal River - Base 2,644 2,644 2,844 2,644 2,644 2,644 2,644 2,644 2,844 2,644 2,644 2,644 M,728
74 CAIRCAMA Crystal Alver AFUDG - Bass 11,485,738 11,598,799 11,814,644 11,952,421 13,493,121 14,806,309 14,858,851 14,888,218 14,883,463 14,668,611 14,851,608 14,834,353 164,335,174
7.4 CAIR/ICAMR Crystal River AFUIDG - Energy 4,127 4,088 4,123 4.5 4,074 3,660 4913 391 3831 3,931 3,831 . 383 48,231
9  Sea Turtle - Coastal Street Lighting -Distribution ! = 120 120 120 120 120 120 118 19 18 126 141 167 1,51
10.% Underground Slorage Tanks-Base 1,864 1,861 1.858 1,856 1,853 1,850 1,847 1,845 1,842 1,838 1,836 1,834 22,185
10.2 Undarground Slorage Tanks-Intermediate 891 B88g 887 885 883 B82 880 878 876 874 arz 870 10,566
11 Modular Cooling Towers - Base 13,536 13,435 13,334 13,232 13131 13,030 12828 12,837 12,725 12,624 12,522 12,421 155,745
11.1 Thermal Discharge Permanent Cooling Tower - Base 4,126 4121 4,117 4112 4,107 4,103 4,008 4,094 4,088 4,084 4,079 4,075 48,204
2  Total investment Projects - Recoverable Costs 12,098,218 12,195,555 12,408,193 12,544,023 14,075,927 16,378,797 15,421,862 15,442,116 15,426,821 15,404,837 15,382,859 15,360,630 171,140,938
3 Recoverable Costs Allocated 1o Energy 376,078 360,845 52,574 347,441 339,173 329,269 320,385 310,860 301,976 295,289 290,850 288,399 3,911,246
Recoverable Costs Allocated o Demand - Distribution 120 120 120 120 120 120 18 118 118 128 141 187 1,511
4 Fecoverable Costs Allocated to Demand - Production - Base 11,841,822 11,652,719 11,870,402 12,008,016 13,548,550 14,861,577 14,913,995 14,944,161 14,938,239 14,923225 14,906,057 14,888,641 164,997,403
Racoverable Costs Allocated 1o Demand - Production - Infermecdkate 41,981 41,904 41,826 41,748 41,670 41,592 41,516 41,440 41,361 41,284 41,206 41,128 494,855
Recoverable Costs Allocatad 1o Demand - Production - Paaking 138,216 138,967 144,268 146,698 146,413 146,139 145,843 145,536 145,226 144,913 144,804 144,295 1,732,123
5  Retail Energy Jurisdictional Factor 1.97380 0.94550 0.84740 0.94960 £.96100 0.95710 0.95803 0.95441 0.85209 0.86226 0.85194 0.95696
Retail Diswibution Demand Jurisdictional Factor 0.99624 0.99624 0.99624 0.89624 0.98624 0.95624 0.99624 0.89624 0.86624 0.89624 0.99624 0.99624
& Retail Demand Jurisdictional Factor - Production - Base 0.91089 0.51088 0.81089 0.81088 091089 0.91089 0.81089 0.91088 ¢.91009 0.91088 0.91089 0.9t089
Retail Demand Jurisdictional Factor - Production - Intermediate 0.58562 0.585982 0.58062 0.58962 0.58962 0.50962 058962 0.58062 0.58962 0.58962 0.58962 0.58962
Retail Demand Jurisdictional Factor - Procuction - Peaking 091248 0.91248 0.91248 081248 0.91248 0.91248 0.91248 0.91248 0.91248 0.91248 0.91248 0.91248
T Jurisdiciional Energy Recoverable Costs (B) 366,225 341,179 334,032 329,930 325,845 315,239 306,937 296,687 287,509 281,192 276,871 274,072 3,735,821
Jurisdictional Demand Recoverable Costs - Distribution {B) 120 120 120 120 120 120 18 118 1189 126 140 166 1,505
B Jurisdictional Demand Recoverable Costs - Production - Base (C} 10,513,331 10,614,345 10,812,830 10,937,981 12,341,239 13,637,262 13,585,008 13,612,486 13,607,093 13,583.41¢ 13,577,779 13,561,914 150,294,485
Jurigdictional Demand Recoverabla Costs - Production - intermediate (C) 24,753 24,707 24,661 24616 24,670 24,523 24,478 24,434 24,387 24,342 24296 24,250 294,017
Jurisdictional Demand Recoverable Costs - Production - Peaking (C) 126,119 2T 131,641 133,859 133,599 133,348 133,083 132,799 132,516 132,230 131,948 131,666 1,680,527
9 Total Jurisdictionat Recoverable Costs for .
Investment Projects (Lines 7 + 8) $ 11,080,648 § 11,108,068 § 11,303,084 § 11426506 § 12825473 § 14010493 § 14049626 $ 14088524 3 14,051,624 § 14,031,306 § 14,011,035 § 13,992,069 $ 155,906,355
(A) Each project's Total Syslem Recoverable Expenses on Form 42-8E, Line 9; Foim 42-8BE, Line 5 for Projects 5 - Alowances and Project 7. 4 - Reegents
(B) Line3xLine 5
{C) Line4xLine 6
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Form 42-8E

2 E§S ENERGY FLORIDA
Environmantal Cost Recovery Clausa (ECAC) Paga 1 of 15
Calculation of the Cument Period Estimated/Actual Amount
5 2010 o 2010
Retum on Capital investments, Depraciaton and Taxes
For Projact: PIPELINE INVEGRITY MANAGEMENT - Bartow/Anciots Pipsiine (Project 3.1)
(in Dottars)
End of
Baginning of Aciual Ackual Actuat Actual Actual Aciual d Esti 1 Poriod
Line Description Pariog Arount  January 10 February 10 March 10 Apiil 10 May 10 June 10 July 10 August 10 S 10 October 10 November 10 December t0 Total

1 investments

a. Expenditures/Additions $0 §0 0 ] $0 $0 0 50 50 $0 $0 50 $o

b. Glearings to Plant V] ] 0 [} 0 [} 4] a 0 o o 1]

¢. Retirements [1] [ L] 4 0 Y Q 0 0 ] [ 0

o, Other (A} 0 0 Q [ 0 [ 0 o] 0 o o 0
2 Plantin-Service/Depraciation Bass $ 3578735 3,579,735 3,579,735 3,579,735 3,579,735 3,579,735 3,579,735 3,579,735 3.579,735 3,579,735 3,579,735 3,579,735 3,579,735
a Lags: Accumulated Depreciation {565,408) {573,144) {580,880) (586,616) (596,352) {604,088) {611,824} {619,560) (627.296) (635,032) {642,768) (650,504) (658,240
4 CWIP - Non-interest Bearing [ '] 1] 0 0 ] [1] [ ] 0 [
5 Neat Investment (Lines 2+ 3 + 4) 3.014,320 3,006,592 2,996,856 2,991,120 2,983,384 2,975,648 2,967,912 2,960,176 2,952,440 2,944,704 2,936,968 2,929,232 2,921,496
] Average Net Investment 3010460 3,002,724 2,994,982 2,987 252 2973516 2,971,780 2.964.044 2,956,308 2,948,572 2,540,836 2,933,100 2,925 564
7 Retum on Average Net Invesiment (B)

a. Equity Componant Grossed Up For Taxes 8.02% 20,129 20,077 20,025 19,973 18,922 19,869 19,818 18,767 18,715 19,663 19,611 18,560 238,129

b. Debt Componant (Lina 6 x 2.95% x 1/12) 295% 1,406 7,388 7,369 7.350 7.330 7a11 7293 7.274 7255 7.236 7,217 7196 87,605

€. Other 4] [+ 0 0 0 ] 0 o 0 o /] Q 0
] Investment Expenses

&, Depreciation {C) 7,736 7.736 7,736 7,736 7.738 7,736 7,736 7,736 7.736 7,73 7.736 7,736 92,832

b. Amortization Q9 0 [ o o 0 9 Q 0 0 1] 1} ]

¢. Dismantement € WA N/A NA NA NA N/A A NA NA NA N/A /A NA

d. Property Taxes {D) 2,857 2,657 2,657 2,657 2,657 2,657 2,657 2,657 2,657 2,657 2,657 2,657 31,884

&, Other 1] 0 4] a ] [ 0 1] 0 ] 1} 0 )
2 Totak System Recoverable Expenses {Lines 7 + B) 37,926 37.858 37.787 wrne 37,645 37,573 37,504 37434 37.363 37,2902 22 37,149 450,470

a. Recoverable Costs ANocated 1o Energy ] Q [ [ 9 [ 0 (] 4] a [¢] 1] 0

b. Recoverabls Costs Allocated to Demand 37928 37,858 37787 arme 37,645 ar,573 37,504 37434 37,363 a7.292 37,221 37148 450,470
10 Enargy Juisdictional Factor N/A A NA NA A N/A N/A NA NA NA NA WA NA
" Demand Factor - F oA (I 0.58062 0.58962 0.58962 0.58062 0.58962 0.58962 0.58962 0.58962 058062 0.58962 0.58962 058962 0.58962
12 RataH Energy-Ralated Racoverable Costs (E) 1] Q 0 [} o a9 o 0 0 o 0 0 [}
13 Retad Domand-Related Racoveratie Costs (F) 22,363 22,322 22,260 22,238 22,196 22,154 22,113 22,072 22,030 21,988 21,946 21,904 265,608
14 Totad Jurisdictional Recoverabls Costs (Lines 12 + 13) [] 22,363 § 22322 § 22280 § 22238 § 22,196 § 22154 § 22,113 § 22,072 § 22030 § 21,988 § 21,948 § 21904 § 265606
Notes:

(A) NFA

{B) Line 6 x 10.98% x 1/12. Based on ROE of 10.5%, weightad cost of aquity componant of capital structure of 4.93%, and statidony incoma tax rate of 38.575% (expansion factor of 1.626002). Based on 2010 rate case Ovder PSC-10-0131-FOF-E,

(C) Depreciation calculated in Pipeline Integrity Management section of Capital
(D} Property tax calculated in Plpsdine tntagrily Managementsection of Gapital Program Detall-fila only on assels placed i

(E) Line 9a x Line 10
{F) Ling 9b % Ling 11

o

d on that

frockile as Line 2 x rate x 112, Based on 2009 Effectiva Tax Rate on oniginal cost,

Datail tiia only on assets placad Insarvica, Calcilatad on that schedide as Line 2 x rate x 112, Dapreciation Rate basad on approved sates in Ovder PSC-10-0131-FOF-El,
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PROGRESS ENERGY FLORIDA Form 42.8E
Environmental Cost Recowery Clause (ECRC) Pape20f 15
Calcutation of the Current Period Estimated/Aciual Amount
January 2610 through Decamber 2010
Retum on Capital lnvestmsnts, Depreciation and Taxas
For Project: ABOYE GROUND TANK SECONDARY CONTAINMENT - PEAKING (Project 4.1}
(in Qoligre}
’ End of
Beginning of Actual Actual Actual Actual Actual Aciual Esti d Estli d E Esti Esil Period
Line Description Period Amount  January 50 Fabruary 10 March 10 April 19 May 10 June 10 July 10 August 10 Seplembar 10 Octobar 10 November 10 D 10 Total
1 Invesiments
a. Expenchitures/Additions. $166,070 $274127 $187.776 $5,242 $13 $4,50€ $0 $0 %0 0 $0 L] $837.626
b. Claarings ¥ Plant 86,013 6,439 1,315,204 5242 3 4,508 v} 0 0 0 0 ¢
¢. Retrements 0 4] 1] [+] 0 ] 1] 0 o 0 0 [i]
d. Other (A} 0 0 0 [ 0 0 Q '] 0 1] L] [
2 Plant-in-Service/Dapraciation Basa $ 8,046900 8,733,003 8,739,442 10,054,648 10,059,887 10,059,901 10,064,499 10,064,498 10,064,499 10,064,499 10,064,499 10,064,499 10,064,493
3 Less: Accumulated Depreciation (435,844) (513,021} {540,214) (568,859) {589,353) (629,848) (660,354) {660,860} {721,366) (781.872) {782,378) {812,884) (843,350}
4 CWIP - Non-Interest Bearing 779,662 850,740 1,127.428 @ 0) {0y i1 {1} [3)] t) 1)) {1 L]
5 Net invesimant (Linas 2 + 3 + 4) 8,940,829 9,079,722 9,306,656 9,485,786 9,460,534 9,430,052 9,404,144 9,373,638 0,343,132 9,312,626 9,282,120 9,251,614 9,221,508
8 Average Net Investmant 9,010,275 9,203,189 9,406,221 9,473,160 9,445,293 9,417,008 9,388,891 9,358 385 9,227 879 9,297,373 9,266,867 9,236,361
4 Ratum on Average Net tnvastmant (B)
a. Equity Component Grossed Up For Taxes 8.02% 80,244 61,535 62,892 63,339 63,152 62,966 62,777 62,571 62,369 62,164 61,961 61,758 747,728
h. Dabl Component (Line 6 x 2.95% x 1/12) 2.95% 22,169 22,643 23,143 23,306 23,239 23,169 23,099 23,025 22,850 22,875 22,800 22,724 278,142
¢. Other o 0 0 L] 1] 1] 0 0 1] ] Q [ 1]
[ ] Investment Exponges
8. Dapreclation (C} 7.7 27193 28,646 30,494 30,495 30,506 30,506 30,506 30,506 30,506 30,506 30,506 357,547
b. Amortization D) o 1] 0 o [+] 4] 1] 1} 9 9 0 0
<. Dismantemant NA A NA NA NA N/A NA A A NA NA NA NA
d. Property Taxes (D) 6,825 6,830 7.853 7857 7,857 7,861 7,861 7.861 7,861 7.861 T.861 7.861 92,249
e, Other ] [+] 0 0 [} 0 0 0 9 a 0 0 Q
9 Total Systam Recoverable Expenses (Linas 7 + 8) 116415 116,201 122,534 124,996 124,743 124,502 124,243 123,963 123,686 123,406 123,128 122,849 1,472,666
a. Recoverable Costs Allocatad to Energy 4] 1] [ 4] a 1] 1] a [+] 1] I ] ]
b. Recoverabla Costs Aliocated to Demand 116415 118,201 122,534 124,99 124,743 124,502 124,243 129,963 123,686 123,406 123,128 122,849 1.472,666
10 Energy Jurisdictional Factor NA NA WA NA NA NA NA NA NA N/A NA
n Demand Jurisdictional Factor - Production (Feaking) 0.91248 0.91248 0.91248 0.91248 0.91248 0.91248 D0.91248 0.91248 091248 091248 0.91248 0.91248
12 Reatail Energy-Relatod Recovarabie Costs (E) 0 9 1] [+] a 0 [} 0 [/} 13 0 1] 0
13 Retall Cemand-Related Racoverable Costs (F) 106,226 104,856 111,610 114,056 113,826 113,606 113.369 113,114 112,861 112,606 112,352 112,007 1,343,778
14 Total Jurisdictional Recoverabie Costs (Lines 12 + 13) 5 106,226 § 107,856 § 111,810 § 114,056 § 11358256 § 113,606 $ 113,369 § 113,114 § 112,861 § 112,806 3 112;3_52 $ 112,097 § 1343778
{A) N/A
(B} Ling 6 x 10,38% % 1/12. Based on ROE of 10.5%, welghtad cost of agquity orcapllalstucmrem4sa%,andmmmryincometaxmotaa575%(expansion factor of 1.628002). Based on 2010 rate case Order PSC-10-0131-FOFEL.

{C) Depraciation calcutatad In Above Ground Tenk Secondary Contanment seclioﬁ of Capital Program Datail file only on assets placed #
{D} Property tax calcuiated in Above Ground Tank Secordary Containmant section of Capitad Program Detall file only on assets placed

(E) Line 8a x Lina 10
{F) Lina 95 x Line 1

that

C.

-onmal

as Line 2 x rate x 1112, Depraciation Rate based on approved rates in Order PSC-10-0131-FOF-El.
as Line 2 x rate x 1/12. Based on 2009 Effective Tax Rate on original cost.
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Lina

Description

L N

10
1

12
k]
4

Investmenis

2. Expenditurga/Additions.
b. Clearings to Plant

¢. Retirements

d. Other (A}

Plant-in-Service/Depreciation Base
Less: Accumulated Depreciation
CWIP - Non-interest Bearing

Mot investment {Lines Z+ 3 + 4)

Average Net Investment

Retum on Average Net Investimant (B}

2. Equity Component Grossed Up For Taxes
t. Debt Component (Lina & x 2.95% x 1/12)
©. Other

Investment Expenses
a. Depreciation (C)
b. Amortization

c. Dismantiemant

d. Properny Taxes (0)
e. Other

Total System Recoverable Expensas (Lines 7 + 8)
a. Recoverable Cosis Allocated o Enery
b. Recoverably Costs ANlocated 1o Demand

Energy Jurisdichonal Factor
Demand | Factor - P (Base)

Ratail Energy-Related Recoverabla Costs {E)
Aetail Damand-Aelated Aecoverable Costs (F)
Tetal Jurisdictional Recoverable Costs (Lines 12 + 13}

(&) NiA

{E) Line 9a x Line 10
{F) Lina Bb x Line 11

Form 42-8E

F|
Environmental Cost Recovery Clause (ECRC) Page 3 of 15
Calculation of the Gument Period Estimated/Actual Amount '
January 2010 through December 2010
Retum on Capital investments, Depreciation and Taxes
For Project: ABOVE GROUND TANK SECONDARY CONTAINMENT - Base (Project 4.2)
(o Dolisre}
N End ot
Beginning of Actual Actual Actual Actual Aclual Actual Esti d Esti d Esti E E Pariod
Pened Amount  January 10 February 10 March 10 April 10 May 10 June 10 July 10 August 10 10 Ociober 10 10 D 10 Toual
0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $o $0 w
¢ 0 4] 1] [ 0 0 ] 0 [+] [+] 0
1] 0 ] 0 a 0 .0 0 [+] 1] 1] o
Q [} o 0 [+] L] [+] 0 [+ (] [+] [+]
§ 2848412 2849412 2,849,412 2,845,412 2,849,412 2,849412 2,845,412 2,849,412 25848412 2,848,412 2,849,412 2849412 2849412
{71,580) (77,549) (83,518} (89,487} (95,456) (101,425) (107.204) {113,383) (119.332) (126,301) (131,270) (137,239) (143,208}
] 0 0 1] 0 ] [ 0 o ] 1] 1} 9
2,777,823 2,771,864 2,765,685 2.759.926 2,753,957 2.747988 2,742,019 2,738,050 2,730,081 2,724,112 2,718,143 272,174 2,708,205
2,774,849 2,768,880 2,762,911 2,756,942 2,750,473 2,745,004 2,739,035 2,733,066 2,721,097 2,721,128 2,115,158 2,709,190
8.02% 18,553 18,513 18,473 18,434 18,393 18,353 18,314 18,274 18,234 18,194 18,154 18,114 220,003
295% 6827 6812 6,708 £.783 6,768 8,754 8,735 6,725 6.709 6,695 6,680 6,666 80,956
o Q 4] ] ] [+] Q V] 1] 1] [+] 0 /]
5,960 5,969 5,869 5,960 5,969 5,969 5,969 5,969 5,969 5.869 5,969 5,969 71,628
[+] a b) 1] 4] 0 0 L] o 1] Qo [1] 1]
A, NA NA N/A NA NA NA NA N/A N/A NA N/A NA
2,565 2565 2565 2,565 2,565 2,565 2,565 2.565 2,565 2,565 2,565 2,565 30,780
0 0 Q [} 0 0 0 0 (] 0 0 0 0
33,914 33,859 33,805 33,751 33,605 33641 33,587 33,533 33,477 33423 33,368 33,314 403,367
] ] 0 Q o o a 1] ] 0 0 [ 0
33.914 33.859 33.805 33,751 33695 3364 33,567 33.533 33477 33423 33,368 33,314 403,367
NA WA NA N/A N/A N/A NA NA NA NA NA NA
0.91089 0.91089 0.91089 0.91089 091089 0.91039 0.9108% 2.91089 0.91089 091088 091088 0.81059
0 ) 0 0 0 0 0 0 o o o o 0
30,852 30,842 30,793 30,743 30,692 30,643 30,584 30,545 30,454 30,445 30,395 30,345 367423
$ 30,892 $ 30.842 $ 30,793 § 30,743 § 30692 § 30.643 § 3053 § 0545 § 30494 § 30445 § 30,305 § 30,345 § 367423
{B) Lina 6 x 10.96% x 1/12. Basad on ROE of 10.5%, waighted cost of equity component of capital structure of 4.93%, and statutory incomea tax rate of 38.575% (expansion factor of 1.628002). Based on 2010 rate case Order PSC-10-0121-FOF-EI
(C) Depreclation calculated in Above Ground Tank Sscondary Containment section of Capital Program Detail file only on assets piaced inservice. Calculated on that schedula as Line 2 x rala x 1/12. Depreciation Rate based on approved rates in Order PSC-10-0131-FOF-EN.
(D) Property tax calculated in Above Ground Tank Secondary Containment section of Capital Program Datall file only on assets placed inservice. Calculated on that schedule as Line 2 x rate x 1/12. Based on 2009 Effsctive Tax Rata on original cost.
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12
13
14

b. Clearings to Plant
c. Retiremants
d. Other (A)

Plant-in-Service/Depreciation Base
Less: Acoumulated Depreciation
CWIP - Non-Interast Bearing

Nat Invastment (Linas 2+ 3 + 4)

Average Nat investment

Ratum on Average Nat Investmant (8)
4. Equity Componenl Grossed Up For Taxes
b. Dabt Component (Line & x 2.95% x 1/12)
<. Other

Investment Expensas
&, Depreciation (C)
b. Amortization

c. Dismantement

d. Property Taxes {B)
0. Other

Total System Recoverable Expansaes (Lines 7 + 8)

a. Recoverable Casts ARocated to Energy
b. Recoverable Costs Alocated to Demand

P

Y FLi

DA

Fonm 42-8E

Energy Jurisdictional Factor
Demand Jurisdicional Factor - Production (|

Retall Energy-Related Racovarable Gosts (E)
Retall Pemand-Related Recoverable Costs (F)
Total Juwisdictional Racoverable Costs (Lines 12 + 13)

{A) N/A

Environmentali Cost Recovery Clausa (ECAC) Page 4 of 15
Calculation of the Cuirent Pariod Estimatad/Actual Amount
January 2010 through December 2010
Aatum on Capital Investmants, Depractation and Taxes
For Project: ABOYE GROLIND TANK SECONDARY CONTAINMENT - Intermecdiiate (Projact 4.2}
[in Dollure}
End of
Baginning of Actusl Actual Actual Actual Actual Actual Estimated imatad Periad
Period Amount  January 10 February 10 March 10 April 10 May 10 June 10 July 10 August 10 September 10 Qctober 10 November 30 December 10 Total
S 50 $0 $0 $0 0 $0 30 $0 50 0 §0 $0
0 o 1] 0 [} 0 [+] 0 0 Q 0 0
i) 1] 1] o 0 0 ] 0 4] 4] (1] ]
1] 0 0 [ [+] 0 [+] Q 1} o 1] 0
$ 290297 280,297 250,297 290297 290,297 290,297 230,297 290,297 280,297 290,297 290,297 290,297 290,297
(22218) (22,750) (23,202) (23.814) (24,345) (24,878} {25.410) {25,942) (26,474 (27,006) {27,538} (28,070) (28,602)
] [ 4] [+] 1] ] "] .0 1] [ [ Ji] [¢]
268,000 267,548 267.016 266,484 265,952 265420 264,888 264,356 263,824 263,292 262,760 262,228 261,696
267,014 267,282 266,750 266.218 265,688 265,154 264,622 264,090 263,558 263,026 262,494 261,962
8.02% 1,791 1,787 1,784 1.780 1,776 1,773 1,769 1,766 1,762 1,759 1,755 1,752 21,254
2.85% 659 658 656 655 654 652 651 850 648 647 46 645 7821
1] 1] 1] 4] 0 a 0 1] [¢] [ 0 1] 0
532 532 532 532 532 532 532 532 532 532 532 532 6,384
[ o [+] a Q 0 L] 0 ] 0 Q [¢] o
WA NA NA NiA NA A N/A N/A WA NA N/A NA WA
180 180 180 180 180 180 180 180 180 180 180 180 2,160
4] L] 0 0 ] [\ 0 0 0 0 o Q 0
3,162 3,157 3,182 3147 3,142 3,137 3,532 3128 3122 ans 3,13 3,109 37,619
o 0 0 ] o 0 0 0 [ 0 o 0 0
3,162 3,157 3,152 3,147 3142 3,137 3132 3,128 3,122 3,158 313 3308 619
NA NA NA NA NA NA NA NA NA NA WA NiA
) 0.568962 0.58962 0.58962 0.58962 0.58952 0.58962 0.58962 0.58962 0.58962 (0.58962 058962 0.58962
o 1] 0 0 [} ] o 4] [+] ] Q ] 1]
1,864 1,861 1,858 1,856 1,853 1,850 1,847 1,844 1,841 1,838 1,835 1,833 22181
1064 § 1,861 § 1858 § 1,856 § 1,858 § 1,850 § 1,847 § 1844 3 1841 § 1,838 % 1835 § 1,833 § 22,181

(B) Line 6 x 10.98% x 1112. Based on ROE of 10.5%, waighted cost ol equity component of capital struciure of 4.93%, and statutory income tax rals of 38.575% (expansion factor of 1.626002). Based on 2010 rata case Order PSC-10-0131-FOF-ELL

{C) Deprachation calculated in Above Ground Tank Secondary Comtainment section of Capital Program Detail file only on assets placed i
{D) Froparty tax calculated In Above Ground Tank Secondary Containment section of Capital Program Detail fila only on assets placed i

{E) Lina 9a x Line 10
(F) Line 9b x Line 11

Gy

on that

C:

d on that

as Line 2 X fate x 1/12, Depraclation FAate based on approved rakes in Order PSC-10-0131-FOF-EL
duile as Line 2 x rate X 1/12. Based on 2009 Effective Tax Rata on original cost.
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Line

11
12

(A} Line 3 x 10.8% x 112. Based on ROE of 10.5%,

Form 42-8E

PR ESS ENERGY FLORIDA
Envirgnmenta! Cost Recovery Clause (ECRC) Page5of 15
Calculation of the Curant Period EstimateddActual Amount
January 2010 through December 2010
Schedule of Amortization and Rewm
Deterred Gain on Sales of Emisslons Aliowances (Project 5}
{in Doliars}
End of
Baeginning of Actual Actual Actual Actual Actual Actual d Esti ! Esti Period
Deacription Period Amount  January 10 February 10 March 10 Aped 10 May 10 June 10 Juiy 10 August 10 Septamber 10 October 10 November 10 December 10 Total

Working Capital Dr (Cr)
21581001 S0, Emission Aliowance Inveriory § 7312732 § 7000742 § 6834722 § 6734332 $ 6640897 § 6519513 § 6351199 § 6232815 § 6110676 § 5996061 § 5914907 § 5849707 § 5783283 § 5783283
b, 25401FL Auctioned SO, Allowance (1,821,783)  (1,.909.321)  (1,896,928)  {(1,884,535) (1,958,970}  (1,90t,178) (1,883,376) (1,865,575} (1,842,773} (1,620971)  (1,812170)  (1,794,368)  (1,776,566)  (1,776,566)
c. 1581002 NOX Emi [ Y 36,341,032 34508214 33472206 32034435 32462755 31471529 30.662.918 29,702,789 28,760,922 27961631 27478861 27,101,648 26601612 266801612
Total Working Capital 41,732,351 39,509,635 38,410,000 37,784,232 37,184,472 36,(&9.865 35,130,742 34,070&030 33,043,825 32,127,741 31,581,509 31,156,987 30,608,329 30,51}6,32_9
Avarage Net Investment 40665993  39.004,818 38,097,116 37,484,352 36,637,168 35,610,303 34,600,386 33,556,927 32,585,773 31,854,660 31,369,293 30,882,658
Retum on Average Net Working Capital Balance (A)
a. Equity Component Grossed Up For Taxes 8.02% 271,900 260,793 254,724 250,627 244,963 238,097 231,344 224,368 217,874 212,986 209,741 206,487 2,823,504
b. Dabt Component (Line 6 x 2.95% x 1/12) 2.95% 100,051 95,964 83,731 92,223 90,138 87,612 85128 §2.561 80,171 78,372 T7.178 75,081 1,039,111
Tetal Agtum Component (B) 371,951 356,757 348,455 34_2,50 335,102 325,709 31 §472 306&29 298,045 291,358 286,919 282 468 3,863,015
Expansa Dr{Cr}
2.509000t S0, aliowance expanse 311,290 166,020 100,39¢ 93,636 121,183 168,314 118,385 122,139 114,615 81,154 65,200 66,424 1,528,849
b, 4074004 Amortization Expense (12,283) {12,393) (12,393} {34,028) {17.802) {17,802) (17,802} {17,802) (17,802} (17.802) (17,802) {17.802) (213,620)
¢. 5080003 NOx Allowance Expense 2,208,719 806,008 837,771 471,680 997,525 1,188,611 960,129 921,868 813,290 482,770 arr24 50003 10271621
d. Othar [+] 1] 0 1] [ [1] 1) 0 1] 1] Q [1] ]
Net Expense (C) 2,507,716 959,635 625,768 531,288 1,100,907 1,338,123 1,060,712 1,026,205 916,104 546,122 424,612 548,658 11,586,850
Total System Recovesable Expansas {Lines 5 + 7) 2,879,667 1,316,302 974,223 874,138 1,436,009 1,664.832 1,377,184 1,333,134 1,214,149 837,480 711,53 83126 15,449,865
a. Recovernbie costs aflocated to Enargy 2,879,667 1,316,352 974,223 B74,138 1,436,009 1,664,832 1,377,184 1,333,134 1,214,148 837,480 711,631 BI,126 15449885
b. Recoverable costs allocated to Demand 0 0 0 0 0 0 4] 0 o o [y [ [1]
Engrgy Juriedictional Factor 0.97380 0.94550 ¢.94740 0.54960 0.9610¢ 095710 0.95803 0.95441 095209 0.95226 095194 0.95696
Demand Jurisdictional Factor NA NA N/A NA NA NA NA A NA NA NA NA
Retall Energy-Ralated Recoverable Cosis (D) 2,804,219 1,244,649 922973 830,081 1,380,005 1,593,411 1319377 1,272,349 1,155,982 797,500 677,333 795,353 14,793,238
Retall Damand-Related Recovarable Costs (E} 0 0 4] 4] 1] 1] a [+] 1] 9 0 1 0
Total Jurisdictional Recoverable Cosis (Lines 11 + 12) $ 284219 § 1244649 § "G22G70 §  B30081 § 1360005 § 1509491 § 1310377 § 1772340 § 1155082 § 7O7500 &  6/1.033 § 795353 5 14793258

of capital

d cosl of aquity comp

{8} Line 5 ls raponad on Capital Schedule
(C} Lina 7 is raponad on O&M Schedule
(D} Lina 8a x Lina 9.

{E} Lna Bb x Line 10,

of 4.93%, and statutory income tax rate of 38.575% (expansion factor of 1.628002). Based on 2010 rate case Order PSC-10-0131-FOF-EL.

o P
had &
Z 9
253
Z2 &
v&H g
| =2
il I Y
—_l
pagle=1 e
o Qo g
= oTa 3,
NLE &

19-L00001 "ON 300



RGY FL

Form 42-8E

Environmantal Cost Recovery Clausa {ECRC) Page ol 15
Calculation of the Current Period EstimatedActual Amount
January 2010 through Dacamber 2010
Returmn on Capital Invastments, Depreciation and Taxes
For Project: CAIR - {Project 7.1 - Anclote Low Nox and SOFA)
{in Dolierg}
End of
Baginning of Actual Agtual Actual Actual Actual Actual Esti d i d d Period
Line Description Pesicd Amount  January 10 Febuary 10 March 10 April 10 May 10 June 10 July 10 August 10 September 10 October 10 November 10 December 10 Total
1 Investments
a. Expenditures/Additions $0 s0 $0 50 50 50 $0 $0 $0 $0 $0 $0 $0
b. Clearings to Plant a 1] 0 1] 0 9 1] 0 o 0 (1] [+]
¢. Retirements L} [ ] [+] 0 0 [+] ] [+] \] 1] 1]
d. Other (&) 0 1] 4] (1] o 0 [+ 0 [+] 0 1] 0
2 Plantin-Service/Depraciation Base 5 0 o Q 0 a 0 1] 0 [+] a Q o
3 Less: Accumulated Depreciation [} o 0 0 0 4] L] 0 0 ] 0 0 ]
4 GWIP - Non-Intarest Bearing ] 0 o 3 0 0 0 0 0 0 ] 0 \]
5 Nat investmant (Lines 2 + 3 + 4) 30 ] [] [] [1] [1] [i] 0 [i} [i] [] 1] 0
6 Average Net Investment 0 1] L] 0 Q L] 0 0 a ] 1} o]
7 Aetum on Average Nat invesiment (B)
a. Equity Component Grossed Up For Taxes 8.02% L] o o 0 0 0 1] 0 0 4] Q 0 30
b. Debt Component {Line 6 x 2.95% x 1/12) 2.95% L] 0 0 0 Q 0 ] 0 "] 0 0 0 0
c. Other 0 s} 0 0 Q 0 a 0 1] ] 0 0 &
B Invesiment Expenses
a. Depraciation {C) NA a a 0 a 0 0 0 [1] ] 0 0 0 4]
b. Amortization o Q 0 1] ] o 0 1] Q [} ] ] [}
c. Dismantioment N/A NA /A & NiA NA NA WA NA A NA A NA
d. Propery Taxes {D) NA 1] 0 0 4] 0 0 1] [+] 0 0 0 0 [
§. Other 1] o 1] /] i) i} 1] 1] 0 1] ] ] 1]
9 Total System Rscoverable Expenses (Lines 7 + 8} o 0 '} ] 0 o 0 [+] 1] ¢ 0 L] o
a. Recoverable Costs Allocated to Energy o 4] 0 0 a [+] ] [+] a 1] ] o 0
b. Recoverable Cosis Allocated to Demand 1] 1] [} <] 0 [} 4] o L] 1] 0 0 0
10 Energy Jurisdictional Factor NA NA WA N/A NA N/A NA NiA NA NA NA NA
" Damand .l ictional Factor - P {Intm}) . 0.58962 0.58962 0.58962 0.56962 0.58962 0.58962 0.58962 0.58962 0.58962 0.58962 0.58962 0.58962
12 Ratall Enargy-Helated Recoverable Costs (E) [ 0 o 0 0 o 0 0 0 [ [} [} 0
13 Retail Demand-Related Recoverable Costs {F) 1] 1] [} 1] 0 4] 0 0 a 1] [ 0 0
14 Tolal Juristictional Recaverabla Costs {Lines 12 + 13) o $0 $0 50 11 £ 50 $0 $0 $0 50 50 $0

1A A

of 4.93%, and stat.tory incomes lax rate of 38.575% (expansion factor of 1.628002). Based on 2010 rate case Order PSC-10-0131-FOF-EL.

{B) Line 6 x 10.96% x 1/12. Based on ROE of 10.5%., weightad cost of aquity comp of capital
(C} Line 2 x rale x 1/12. Dapreciation Rats based on approved rates in Order PSC-16-0131-FOF-EL.
(D) Ling 2 x rate x 1/12. Based on 2009 Etiective Tax Rate on original coSL

(E) Line 9a x Line 10

{F) Line 9b x Lina 11
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Form 42-8E

P E N IDA
Environmental Cost Recovery Clause (ECRG) Page 7 of 15
Calculation of the Cusrent Period Estimated/Actual Amount
January 2010 through December 2010
Retum on Capltal Investments, Depreciation and Taxes
For Project: CAIR - Paaking (Project 7.2 - CT Emission Monitoring Systems)
{in Doliarg}
End of
Beginning of Actual Actual Actual Actual Actual Actual d d Esti d 1 Esli o Period
Line Description Feriod Amount  January 10 February 10 March 10 April 10 May 10 June 10 July 10 August 10 10 October 10 November 10 Dacember 10 Total
1 Investments
a. Expenditures/Additions S0 $0 $0 $0 ® 30 $0 $0 30 $¢ 50 0 $0
. Clearings to Plant 1] Q 1] 4] o 1] 0 Q o [ ] [+]
¢. Retiremants a 1] o 1] 1] 4] 0 0 0 0 1] o
d. Other (A) 0 '] 0 1} 14 1] Q 0 0 [+] o [+
z Plant-In-Sarvica/Dapraciation Base $ 1934400 1,934,400 1,934,400 1,934,400 1,534,400 1,934,400 1,934,400 1,934,400 1,934,400 1,934,400 1,934,400 1,934,400 1,834,400
3 Lass: Accumulated Depreciation (97,024) {94,584} (98,104 (101,644) (105,184) {108,724) {112,264) (115,804 (119,344) (122,884) {126,424) {129,964} {133,504)
] CWIP - Non-Intavest Bearing 0 0 R) 0) {0} 0) 0) {0} {0 0) 0 0 0)
[] Net lnvestment (Lines 2 + 3 + 4) 1,843,377 1,839,836 1,896,206 1,832,756 1.829.216 1,825,676 1,822,136 1,818,596 1.815,086 1,811,518 1,807,976 1,804,436 1,800,896
L] Average Net Invastmant 1,841,606 1,838,066 1,834,526 1,830,986 1,827,446 1,823,906 1,820,366 1,816,826 1,813.286 1,809,746 1,806,206 1,802,666
7 Raturn on Average Net Investment (B)
a. Equity Component Grossed Up For Taxes 8.02% 12,314 12,289 12,265 12,243 12,219 12,134 12,171 12,148 12,124 12,100 12,077 12,054 146,198
b. Dabt Component {Lire 6 x 2.95% x 1/12} 2.95% 4,531 4,529 4,513 4,503 4,495 4,487 4478 4,468 4,460 4451 4,443 4,436 53,787
¢. Other a [+] 1] [+] <] ] 0 0 1] 0 ] Q Q
] Investment Expensas
a. Dapreciation (C) 3,540 3.540 540 3.540 3,540 3,540 3,540 3,540 3,540 3,540 3,540 3,540 42,430
b. Amortization L] 1] 4] ] 0 1] ] ] 0 ] ] 1] 1]
c. Dismantigmant N/A N/A WA WA WA N/A NA NA N/A WA NA WA NA
d. Property Taxes (D) 1,416 1,416 1,416 1416 1416 1416 1416 1.416 1416 1,416 1,416 1,416 16,992
o. Cther 1] 1] 1] o 0 0 0 4] 0 1] g 1] 0
9 Total System Recoverabla Expansas (Lines 7 + B) 21,801 21,766 21,734 21,702 21,670 21,637 21,605 21,573 21,540 21,507 21,476 21,446 259,457
a. Recoverable Costs Allocated to Energy 4] 1] 1] 0 '3 (1] 1] L] o o [+ 0 [+]
b, Recoverable Costs Allocated to Demand 21,801 21,766 21,734 21,702 21,670 21,637 21,605 21,573 21,540 21,507 21,476 21,446 259,457
10 Energy Jurisdictional Factor - WA NA A N/A N/A NA N/A NA WA NA N/A NiA
1 Demand Junsdiclional Factor - Production (Peaking) 091248 091248 091248 081248 0.91248 091248 01248 0.91248 0.91248 0.91248 0.81248 091248
12 Retail Enargy-Related Recoverable Costs (E) i . 0 0 0 [ 0 0 0 [ [} 0 0 o
13 Ratall Demand-Related Recoverable Costs {F) 19,893 19,861 19,832 19,803 19,773 19,743 19,714 19,685 19,655 19,625 19,596 19,569 236,749
1 Total Jurisdictional Recoverable Costs {Lines 12 + 13) $ 19,893 § 19,861 $ 19,832 $§ 19,802 § 19,773 § 15,743 § 19,714 § 19,685 5 10,6556 3 19,625 § 13,598 § 19569 § 236,748
Notes;
(A) A
(B) Line 6 x 10.98% x 1/12, Based on AOE of 10.5%. weighted cost of equity P W of capital of 4.93%, and statutory income tax rate of 38.575% (expansion factor of 1,628002). Based on 2010 rale casa Order PSC-10-0131-FOF-El.

{C) Dapreciation caiculated in CAIR CTs section of Capital Program Datall e only on assets placed inservice. Calculated on that schedule as Line 2 x rate x 1/12. Depreciation Rate basad on approved ratss in Order PSC-10-0121-FOF-El.
{D) Property tax calculated in CAIR CTs section of Capital Program Detadl file only on assets placed Inservice. Caicuialed on that schadule as Line 2 x rate x 1/12. Based on 2009 Effective Tax Rate on afiginal cost.

(F) Line 9a x Line 10
(F) Ling 9b x Line 11
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Form 42-8E

Environmental Cost Recovery Clause {ECARC) Page 8 of 15
Calculation of the Currant Pariod Estimated/Actual Amount
January 2040 g 2010
Ratum on Capital Invasiments, Depraciation and Taxes
For Project: CAMR - Crystal River - Base (Project 7.3 - C Marcury ring Sy
{in Doliars}
End of
Beginning of Actual Actual Actual Acual Actual Actual i d d Period
Lina Dascription Pariod Amount  January 10 February 10 March 10 April 10 May 10 Juna 10 July 19 August 10 Septembar 10 October 10 10D ey 10 Total
1 Investments
a. Expanditres/Additions 50 50 30 $0 S0 $0 $0 $0 $0 30 $0 $0 50
b. Clearings to Plant [} 1] L] [} 0 0 0 o 0 0 ] o
c. Retiromenis ] 0 "] 1] o 0 1] +] 1] o 4] 0
d. Owmer (A} 1] 0 [+ 0 [} 1] [} 0 b] 1] 0 0
2 Plantin-Savwvice/Depreciation Basa $0 (1] 0 0 [} a 0 0 [ 0 1] o ]
3 Less: Accumulated Depraciation 0 0 1] 0 1] ] ] Q 1] 0 1] [ [
4 CWIP - Non-interesi Bearing 289,107 289,107 289,107 289,107 289,107 289,107 289,107 289,107 289,107 289,107 289,107 289,107 269,107
5 Nat Investment (Lines 2+ 3+ 4) 89,107 289,107 289,107 289,107 289,107 289,107 289,107 289,107 269,107 289,107 289,107 289,107 289,107
6 Average Net lnvesimant 289,307 289,107 289,107 289,107 269,107 289,107 289,107 268,107 289,107 289,107 289,107 289,107
7 Retum on Averafie Net investment (B)
a. Equity Companent Groased Up For Taxes 8.02% 1.933 1,932 1933 1,933 1,933 1,933 1,933 1,933 1,933 1933 1933 1,933 $23,196
b. Debt Component {Line B x 2.85% x 1/12) 2.95% ™m m 71 ™M m m m TH m 711 Tit m 8,532
©. Other [ Q 0 ] a ] i} 1] o o o o /]
8 Invastment Expenses
a. Dapreclation (C) A70% [ o a [} 0 0 0 0 0 0 ] & ]
b. Amortization ¢ Q 9 ] o 0 o 1] 0 0 ] 0 0
¢. Dismantiement WA NA NA A NFA NA N/A NA NA NA WA NA NA
d. Properly Taxes {D)  0.010800 1] o [+ 0 2 0 [} 0 0 0 1] )] 0
8. Othor 1] 0 (] 1] 0 '] 1] 1] 1] 0 0 ] a
9 Total System Recoverable Expanses (Lines 7 + £} 2,644 2844 2644 2,644 2,644 2,644 2,644 2,644 2,644 2,644 2,644 2,644 31,728
a. Recoverable Cosis Allocated to Energy 0 b 1] 0 0 [ 0 0 [+ ] 0 0 o
b. Recoverabla Costs Allocated to Demand 2,644 2,644 2,644 2,544 2,644 2644 2.644 2,644 2,644 2,644 2,644 2,644 728
10 Energy Jurisdictional Factor NA NA /A N/A N/A NA N/A N/A A NA A NA
11 Demoml Factor - Production (Basa) 001089 0.91089 6.91089 0.91089 0.91089 0.9408¢ 0.91089 0.99089 0.91049 0.91089 091089 0.91089
12 Retall Energy-Related Recoverable Costs (E) 0 0 1] 0 L} [ 0 0 [} 0 1] (+] 1]
12 Retall Demand-Ratated Recoverabla Costs (F) 2,408 2,408 2,408 2408 2,408 2,408 2408 2,408 2,408 2,408 2408 2,408 28,901
14 Tolal Jurisdictional Recoverable Costs (Lines 12 + 13) $ 2,408 3 2408 _$ 2408 § 2408 § 2408 § BADE § 2408 § 2,408 2408 % 2408 § 2408 $ 2408 $ 28,901
HNotog:

(A) WA
(8) Line 6 x 10.98% % 1/12. Based on AOE of 10.5%,

ightad cost of equity ct

{C) Line 2 x rate x 1/12. Deprecialion Rate based on approved rates In Order PSC-10-0131-FOF-EL.

(D) Line 2 x rate x 1/12. Based on 2009 Effective Tax Rate on original cost.
(E} Linet 9a x Line 10
(F) Line 90 x Line 11

of capital structura of 4.95%, and statutory income tax rate of 38.575% {expansion lactor of 1.628002). Based on 2010 rate case Qrder PSC-10-0131-FOF-El .
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ENERGY FL!

Form 42-8E

(B) Average Met Investment basad upon lines 2 and 3. Line 4 - CWIP is rot kactored into this calculation because this is an AFUDC baeing projact and

(C) Retum on equity and debi calculated only on assets placad in servica which appear in CAIR Crystal River AFUDG section of Capital Program Detail tile. Caleulated on that schedule 28 Line 6 x rate x 1/t2. Rate based on AOE of 10.5%, weightsd cost of aquity

componam of capital structure of 4.93%, and statitory income tax rate of 38.575% {expansion factor of 1.628002). Based on 2008 rate case.
(D) Dapreciation calculated onty on asssts placed insarvice which appear in CAIR Grystal River AFUDC section of Capital Program Delall e, Calcuiated on that schedule as Line 2 x rate x 1/12. Depreclation Rate basad on approved rates in Order PSC-10-0131-FOF-EL.
(E) Property taxes calculatad only on assets placed in service which appear in CAIR Crystal River AFUDC section of Capital Program Detail file. Caloulatad on that schedule as Line 2 x rate x 1/12. Based on 2009 Effective Tax Rate on original cost.

{F} Line 9a x Line 10
{G) Line 90 x Line 11

£7J0 1 28eg

Environmental Cost Recovery Clause (ECRC) Page 9ot 15
Calculation of the Curent Pericd Estimatad/Actual Amount Revised 10/06/10
J Y 2010 gh L 2010
Reaturn on Capttal Investments, Depreciation and Taxes
For Project: CAIR - Base - AFUDC {Projact 7.4 - Crystal River FGD and SCRj
(in Dojipre)
End of
Begirning of Actual Actual Actual Actual Actual Actual Esti d 1 i d Esti 1 d Peariod
Line Description Period Amount  January 10 February 10 March 10 QEEO May 10 June 10 July 10 Aﬂgujtﬂ} f 10 Qctober 10 Novamber 10 [s] 10 Total
1 nvestments
a. Expanditures/Additions $ 13476842 § 0743699 $ 14,160,387 § 9796370 § 982886 $ 1,836,778 § 6420088 § . 2574220 § 788,475 § 668,196 § 457,379 §. 553,024 § 61,606,353
b. Claarings to Plant {24,414} 21,313,554 16,544,238 10,644,275 231,736,067 4,797 481 7,304,852 2574228 788475 660,196 457,379 553,024
¢. Ratirgmants 0 0 0 0 0 0 o ] 0 0 o 0
d. Ouher (A) 1,340,959 1,322,585 1,284,359 1,312,042 1,148,920 o 0 o 0 1] 0 L] 6,408,881
2 Plant-in-Service/Depreciation Base 951022200 951,897,855 973211409 9B9.755647 1,000,90.926 1232135993 1236873474 1244978306 1246752535 1247541010 1248209206 1248666585  1.249.219,610
3 Less: Accumulated Depreciation (4.253,166)  (6,223459) (8,206,361} (10237 440) (12,291,058) (14,588,243} (17,135,055) {19.696,161) {22,283,553) (24,832,589) {27,400,016) {29.974.396) (32,546,928}
4 CWIP - AFUDC-mterest Bearing 229322107 244,164,322 233017,062 232.825570 233,260,708 3,685,447 884,744 0) ) 10 {0} 0] 67,975,233
5 Nat Investmant (Lines 2 + 3+ 4) 1,176,901,220 045,674,386 965,005,048 979,518,207 500,100,067 1,217.547.750  1,219,798419  1,204,382,145  1,024,480,881 1,222, 708420  1,220806,189  1,218,692,189  1,216,672.681
& Average Nat investment (B) 946,671,754 §55330,721 072,261,628 583813537  1,102,828,308 1,215,643,084 1222110281 1224485562 1,223,598,699  1,221,757.303  1,210,749,188  1.217.632434
7 Hetum on Average Net Investment {C)
a. Equity Componant Grossad Up For Taxes B8.02% 6,329,619 6,387,573 8,500,718 6,577,955 733,71 8,148,068 B171.251 8,187,131 8,181,202 8,168,890 8,155,464 B,141.845 § 90,323,227
b. Debt Component (Line 6 x 2.95% x 1/12) 2.95% 2429108 2,350,434 2,392,068 2,420,488 2,713.302 2,908,244 3,006,773 3,012,618 3010437 3,005,965 3,000,963 2,995879 33,236,219
c. Other o 0 0 o 0 0 1] 0 9 [+ 1] a ]
[ ] Investment Expanses
a. Depreciation (D} 1,970,303 1,962,802 2,031,079 2,053,618 2,297,185 2,546,812 2,561,107 2,567,392 2,569,036 2,570,427 2,511,380 2,572,532 28,293,772
b. Amortization o 1] 0 [} 0 0 o 1] 0 1] V] 0 0
c. Dismantement NA NA NA NA NA NA N/A NA NA NA NA NA N/A
d. Property Taxaes (E) 856,706 875,890 890,779 800,359 1,108,823 1,113,185 1,119,760 1122077 1,122,788 1,123,389 1,123,801 1,124,297 12,481,956
8, Other 0 '] 0 0 Q 0 0 ] 0 '] 0 Q o
9 Total System Recoverable Expenses {Lines 7 + B) 11,485,738 11,596,799 11,814,644 11,852 421 13,493,121 14,806,309 14,858,8H 14,889,218 14,883,463 14,868,611 14,851,608 14,834,353 164,335,174
a. Recoverable Costs Allocated to Enargy [1] 1] [ 0 [ 1] 0 "] ] V] o 0 1]
b. Recoverable Costs Allocatsd to Damand 11,485,738 11,596,799 11,814,644 11,952,421 13,493,121 14,806,308 14,854,881 14,889,218 14,883,463 14,868,611 14,851,608 14,834,353 164,335,174
10 Eneegy Jurisdictional Factor MNA NA NA NA NA NA N/A NA NA N/A NA NA
n Demand Jurisdictional Factor - Production {Base) 0.91083 0.91089 0.91089 0.91089 0.91089 0.91089 091089 091088 0.81089 0.91089 0.91089 0.91089
12 Retail Enery-Relatad Recoverable Costs (F) 4] Q 0 [ ] a 0 Q 0 0 o [ 4]
13 Retail Demand-Related Racoverable Costs {G) 10,462,244 10,563.408 10,761,841 10,887,340 12,290,749 13,486,919 13,534,816 13,562,440 13,557,198 13,543,669 13,528,181 13,512,464 149,691,267
14 Total Jurisdictional Recoverable Costs (Lines 12+ 13} $ 10462244 § 10,503,408 § 10,761,641 § 10,887,340 % 12790749 § 13486018 5 13554815 § 13562440 § 13557196 5 13543660 § 13.526,161 § 13512464 § 149,691,267
{A) AFUDC rate reflected within Docket 1001 34-El as initiated under Order PSC-10-0258-PCO-El and recenty voted on and approved by the Commission.
when the ratum.
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Line Descriplion

Woriing Capital Dr (Cr)
A 1544001 AMEONIA IMventary
b. 1544004 Limastone Inventory
Total Working Capital

Avarage Net Investment

Return on Average Net Working Capital Balance (A)
a- Equity Component Grossed Up For Taxes

b. Debt Component {Ling 6 x 2.95% x 1712}

Totai Retum Compaonent (8)

Expanse Or (Cry

& 5020011 Amwnornia expense

b. 5020012 Limastons Expenss

. Dibasic Acld Expense

d. 5020003 Gypsum DisposaliSale
d. Other

Nat Expansa {C)

Total Sysiem Recoverable Expanses (Lines 5 + 7}
a. Aecoverable costs alocated o Energy
b. Recovarable costs allocated o Demand

Enargy Jurisdiclionat Factor
Demand Jurisdictional Factor

Retall Energy-Related Recovarable Costs (D)
Ratall Demand-Related Recoverable Costs (E)

Yotal Jurisdictiona!l Recoverable Costs {Lines 11 + 12}

PROGRESS EN A Form 42-3E
Environmental Cost Recovery Clausa {ECRC) Paga 100 15
Calculation of the Curvent Period Estimated/Actual Amount
January 2010 through December 2010
Schedhla of Amortization and Retum
For Project: CAIR - Energy (Project 7.4 - Reagents and By-products)
{in Dollors}
End of
Baginning ot Actual Actual Actual Actual Actual Actual d i o K i d Pariod
Pariod Amount  January 10 February 10 March 10 Aprl 10 Ma! 10 Jung 10 Juty 10 August 10 September 10 October 10 November 10 Decamber 10 Total

] 10815 § 28,781 § 20562 § 4203 § 55,176 $ 38,165 § 35719 § 40074 § 40,074 § 40074 § 40074 $ 40,074 40,074 § 40,074
411,081 452,062 392,584 446,311 460,486 336,405 390,116 369,740 389,740 388,740 388,740 389,740 389,740 388,740
421,677 480,843 413,146 488,324 515,662 374,568 425,835 420,814 429,614 4_;2?.814 429814 429,614 420,614 429,814

451,260 446,995 450,735 501,993 445,116 400,202 427,824 429,814 429,814 429,814 425,814 429,814
8.02% 3,017 2,989 3014 3,356 2.976 2,678 2,861 2,674 2874 2874 2,674 2874 35,238
295% 1,110 1,100 1,108 1,235 1,085 885 1,053 1,057 1,057 1,057 1,057 1,057 312,974
4,127 4,088 4,123 4,591 4,071 3,660 3913 3,931 393 3,931 3,931 3,931 48,231
173,336 194,597 176,497 184,931 135187 278,065 432 487 447,151 439,699 430,294 364,320 470,034 3,726,806
44,400 63,252 102,970 133485 124,454 203,198 254,655 260,369 A23,367 358,699 325,909 459,232 2,662,990
] 1} 3,514 ] o [+] 1] 0 0 ] [+] 1} 3,514
610,423 {106,504) 362,515 393,382 382,219 247,649 261,958 44N 348,831 316,943 446,598 3,608,486
0 1] g 1] ] 1] 0 0 .o 9 ] 1] 1]
217,735 868,271 176,477 710,931 653,033 863,482 934,790 978,478 1,077,537 1,137,824 1,007,172 1,375,865 10,001,596
221,863 872,350 180,600 715,523 657,104 867,142 938,703 982,409 1,081,468 1,141,755 1,011,104 1,379,796 10,049,827
221,863 872,360 180,600 715,523 €57.104 867,142 928,703 982,409 1,081,469 1,141,755 1,011,104 1,379,798 10,049,827
o 0 [} o [} "] [¢] a [} 1] 0 1] O

97380 0.94550 0.94740 0.94960 0.96100 0.95710 0.95803 0.95441 0.95209 0.95226 0.95194 0.95696

NA NA NA NA N/A NA NA WA N/A N/A NA NA

216,050 824,816 171,100 679,460 6311 477 829,942 899,301 37817 1,029,658 1,087,248 962,507 1,320,407 9,568,584

Q 0 [+] [ 0 0 [ 0 0 0 4] 0
216,050 § B24816 $ 171,100 § 67?'.460 § 631477 § 629,942 § 899,301 § 937,617 § 1,020,650 § 1087248 5 962507 § 1,320,407 § 9.589.584

(A} Lina 3 x 10.98% x 1/12. Based on ROE of 10.5%, weighted cost of equity

{B} Line 5 is reporied on Capital Schedule
{C} Line 7 i reponed on C&AM Schedule
(D) Line Ba x Line 9.

(E) Lina B x Line 10,

it of capital stuCiure of 4.93%, and statutory Income tax rate of 38.575% {expansion factor of 1.628002). Based on 2010 rale case Order PSC-10-0131-FOF-Ei .
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PROGRESS ENERGY FLORIQA Farm 42.8E
Environmental Cost Recovery Clause (ECRC) Page 11 of 15
Caleulation of the Curent Pericd Estimated/Actual Amount
January 2010 through December 2010

Reatum on Gapital Invesiments, Depreciation and Taxas
For Projact: SEA TURTLE - COASTAL STREET LIGHTING - (Project 9)

(nQollars)
End of
Baginning of Actual Actual Actual Actual Actwal Actual it i i d Paniod
Line Description Paricd Amount  January 19 Fabruary 10 March 10 Aprit 10 May 10 Jung 10 July 10 August 10 September 10 Octobar 10 November 10 Dacember 10 Total
1 lvestmants
a. Expanditures/Additions 30 $0 551 %2 0 50 $0 $0 $0 $1,667 $1.667 §1,667 $5,053
b. Clearings to Plant 0 0 51 2 1] [} 1] 4} [+] [+} 0 5,001
¢. Refirements ] 0 0 0 ] [ Y a [ 1] [ 4
d. Other (A} 1] 0 [1} 0 0 /] 1} 0 [} 1] 1] 1}
2 Plant-in-Service/Depreciation Base s 10,146 10,146 10,146 10,157 10,198 10,199 10,199 10,189 10,199 10,199 10,189 16,199 15200
3 Less: Accumulated Depreciation (700) {7286) {752) (rma) (804) {830) {856) (882) (908) (934) (960) (986) (1,018}
4 CWIP - Nori-Interest Bearing L] 0 1] 0 1] 1] 0 0 [ ] 1,667 3,333 (.}
H Net Invastment {Lines 2 + 3 + 4) 6,448 9,420 9,304 9,419 9,395 9,368 9,343 9,317 9,201 9.265 10,206 12,546 14,181
6 Averaga Net lnvesiment 9,433 9,407 8,407 9,407 9,382 9,356 9,330 9,304 6,278 10,085 11,726 13,364
7 Retum on Averags Nei investment (B)
a. Equity Component Grossad Up For Taxes 8.02% 63 63 63 63 63 63 62 62 62 67 78 89 $798
b. Debt Componant (Line 6 x 2.85% x 1/12} 2.95% 23 23 23 23 23 23 23 23 23 25 29 3 295
¢. Other 0 0 0 0 0 0 0 [} Q 0 0 0 0
-3 Investment Expenses
a. Depraciation (C) 3.10% 26 26 26 26 28 26 26 26 % 26 26 33 ag
b. Amortization 0 0 ] [+] Q ] ] 1] o [1} Q 0 [
. Dismantiement NA N/A A NA N/A A NA NA NA NA NA NA NA
d. Propany Taxes (D)  0.009673 [} 8 8 8 8 8 ] 8 -] 1 ] 12 100
a. Other Q 0 ] 1] 0 ] 0 Q 0 Q a 1] [
L] Total System Recoverabla Expenses (Lines 7 + 8) 120 120 120 120 120 120 19 1189 118 126 14 167 1511
a. Recoverable Costs Allocatad to Energy 1] 4] 0 1] [+] 1] 1] 0 0 [+] 0 Q ¢
b. Recoverable Costs Allocatad to Demand 120 120 120 120 120 120 119 119 19 126 141 167 1,511
10 Energy Jurisdictional Factor NA NA N/A N/A A NiA WA N/A N/A N/A WA NA
n Demand Jurisdictional Factor - {Distribution) 0.99624 0.99624 0.99624 0.99624 0.99624 0.99624 0,99624 0.99624 0.99624 099624 0.99624 0.99624
12 Retail Energy-Ralatad Recovarabla Costs (E) e 0 0 0 [ 0 ¢ Q 4] [} [ "] 0
1 Retall Dsmand-Related Recoverabla Costs {F) 120 120 120 120 120 120 119 119 19 126 140 166 1,505
14 Total Jurigdictional Recoverabie Costs (Lines 12 + 13) $ 120 § 120 § 120 § 120 § 126§ 120 § 119 § 119§ 119 § 126 % 140§ 166 § 1,505
Hoseg:
(A) WA
(B) Uine 6 x 10.88% x 1/12. Based on ROE of 10.5%, weigf cost of equity of capital of 4.93%, and statutory incoma tax rate of 38.575% (axpansion factor of 1.628002). Based on 2010 rate case Order PSC-10-0131-FOF-El .

(C) Uine 2 x rata x 1/12. Dapraciation Hate based on approved ratas in Order PSC-10-0131-FOF-EN
{0 Uine 2 X rate x 1/12. Based on 2009 Etteciive Tax Rate on orginal cost.

(E) Line 9a ¥ Line 10

(F) Line 8t X Line 11
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ENER A Fomn 42-8E
Environmental Cost Recovaery Clause (ECRC) Page 120115
Calculation of the Current Period Estimated/Actual Amount
January 2010 through Decambar 2010

Retum on Capital Investments, Depreciation and Taxes
For Project: UNDERGROUND STORAGE TANKS - BASE (Project 10.1)

(inDoliara}
End of
Beginning of Actual Actual Actual Actual Actyal Actual Eslimated Estimated i d Estimated d Period
Duulﬂnn Pariod Amount  January 10 Fabvuary 10 March 10 April 10 May 10 Juna 10 July 19 August 10 Seplember 10 October 10 Novamber 10 Deceémber 10 Total
Investments
2. Expanditures/Additions 50 $0 $0 $0 $0 30 $0 50 50 $0 0 0 $0
b. Claarings to Plant 0 ¢ 0 [} 1] ] L] o 1) 1] [} [+]
<. Retirements )] [+] o ] [+] 4] L] 0 4 [ 1] [
4. Other (A} ] [} 1} 1] [ 0 L] 1} [} [ 1] [
Plant-in-Service/Depreciation Base $ 168,041 168,941 168,941 168,941 164,941 168,941 168,941 168,941 168,84 188,941 168,841 168,941 168,941
Less: Accumulated Dspreciation {14,032) {14,328) {14.624) (14,920) (t5.216) {15512) {15,808) (16,104) (16,400) (16,696) {16,992) (17.288) {17.584)
CWIiP - Noirinterast Bearing a '] 4] a 4] 0 Q 0 1] 4] 4] 4] 0
Mot Investment (Lines 2 + 3 + 4) 154,909 154,613 154,317 154,021 153,725 153429 153,133 152,837 152,541 152,245 151,949 151,653 151,357
Average Net Invesiment 154,761 154,465 154,169 153,873 153,577 153281 152,985 152,682 152,393 152,007 151,801 151,505
Return on Average Net investmant (B}
a. Equity Componant Grossad Up For Taxes 8.02% 1,038 1,033 1,031 1,028 1,027 1,025 1,023 1.021 1,018 1,017 1,016 1.3 $12.288
b. Debt Component (Line 6 x 2.95% x 1112} 295% 381 380 a7s 378 arg 377 76 e 75 374 n 7] 4,521
. Othor a [} 1] 0 4 1] 0 0 13 /] 4 i3 Q
invesiment Expenses
a. Depreciation (C) 2.10% . 296 298 296 296 296 206 236 296 2% . 296 206 296 3,552
b. Amdrtization 0 1] 0 o [ 0 ] ] 0 1} 1] ¢ [1]
c. Dismantiement NA NA N/A WA NA NA N/A NA NA NA NA NA WA
d. Propany Taxes (D)  0.010800 1582 152 152 152 152 152 152 152 182 152 152 152 1,824
©. Cther 0 0 Q a 4] ] 1] 1} 0 ) 0 [} 0
Tolal Bystem Recoverable Expensas {Lines 7 + 8) 1,864 1,861 1,858 1,856 1,853 1,850 1847 1,845 1,642 1.839 1836 1,834 22,185
a. Recoverable Costs Alocated to Energy ] 0 [} ] [ 0 Q [} 0 0 0 0 [}
b. Ascoverable Costs Allocated to Demand 1,864 1,861 1,858 1,856 1.853 1,850 1.647 1845 1,842 1.839 1,836 1.834 22,185
Enargy Jurisdictional Factor NA NA NA NA NA N/A A NA WA NA NA NA
Demand Jurisdictional Faglor - Preduction {Base) 0.9108% 091089 0.91089 0.91089 0.91089 091089 0.91089 0.91089 0.91089 0.91088 0.91089 £.91089
Ratall Enargy-Related Recoverabla Costs (E) ] 0 ] a9 ] 0 o o 0 0 9 o0 o
Ratal Demand-Ralated Recoverable Costs (F) 1,698 1,695 1,692 1,691 1,688 1,685 1,682 1,68 1,678 1,675 1,872 1,671 20,208
Tokal Jurisdictional Recoverable Costs (Lines 12 + 13} $ 1608 § 1,605 § 1,692 § 1,691 § 1,668 § 1685_§ 1682 § 1,681 § 1678 § 1,675 § 1672 § 167 % 20,208
{A) A
(B) Line 6 x 10.98% x 1/12. Based on ACE of 10.5%, weig cost of aquity comp of capital of 4.53%, and statutory income tax rals of 38.575% (expansion factor of 1,626002), Based on 2010 rata case Order PSC-10-0131-FOF-El .

{C) Line 2 x rate x 1/12. Depreciation Rate based on approved rates in Order PSC-10-0131-FOF-EI.
(D) Line 2 x rate x 1/12. Based on 2009 Effective Tax Rate on onginal coet.

[E) Line 9a x Line 10

{F) Une 9b x Line 11
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Form 42-8E

IDA
Environmental Cost Recovery Clause (ECRC) Fage 1308 15
Calculation of the Current Parlod Estimatec/Actual Amount Revised 10/06/10
January 2010 through December 2010
Retum on Gapital Investments, Deproctation and Taxes
For Project UNDERGROUND STORAGE TANKS - INTERMEDIATE (10.2)
{Ip Dolirs)
End of
Beginning of Actual Actual Actual Actual Actusl Actual J imated d d imatad Period
Description Pefiod Amount  January 10 February 10 March 10 Apwil 10 May 10 Juna 10 July 10 August 10 September 10 Dctober 10 Nevember 10 December 10 Totad
1 investments
a. Expenditures/Additions $0 $0 $0 $0 $0 $0 30 $0 $0 $0 $0 $0 50
b. Claarings to Plant 0 0 [+] 0 1] 1] 0 [ [ 0 0 0
¢. Retirements 0 L] 1] Q 1] [ 0 [} o 1] [+] 0
d. Other {A} 1] 0 1] 0 [+] 1] L] 0 ] ] 0 a
2 Plant-in-Sarvice/Depreciation Base 78,006 76,006 76,006 76,006 76,006 76,006 76,006 76,006 76,006 76,006 76,006 76.006 76,006
3 Less: Accwmulated Doprociation (7.189) (7.372) {7.575) (7,778) (7.981) (8,184) (8,987) {8,590} {8,793} (8,996) (9.199) {3,402) (9.605)
4 CWIP - Nor-interest Bearing ] 0 9 1] 0 [ [1] 0 0 1] 0 1] )]
5 Net investmeant (Lines 2 + 3 + 4) 60,837 68,634 68,431 68,228 68,025 67,822 67,619 67418 67,213 67,010 £6.807 66,604 66,401
& Averaga Net lnvestment 68,736 68,533 68,330 88,127 67.924 87,721 67,518 67.315 87,112 56,909 66,706 66,503
7 Relum on Average Net Investment (B)
a. Equity Component Grossad Up Fol Taxes 8.02% 460 458 457 456 454 453 451 450 449 47 446 445 $5426
b. Debt Component (Line 6 x 2.85% x 112} 295% 169 169 168 168 167 167 166 166 165 165 164 164 1,997
c. Other 0 0 1] 0 1] [ 0 o [1] ] Q 0 0
8 Investment Exponsas
a. Depreciation (C} 320% 203 203 203 203 203 203 203 203 203 203 203 203 2,436
b. Amontization 1] 0 [+] 0 [¢] 0 o 0 [ L] 0 1] L]
€. Dismantiemant WA NA NA NA NIA NA WA NA NIA N/A NA N/A NA
d. Property Taxes (D)  0.009330 5g 59 59 59 59 59 59 58 59 59 59 59 708
8. Other i} 0 [1] L] ] 4] [\] 1] 0 0 0 Q V]
9 Total Sysiem Recoverable Expanses (Lines 7 + 8) M B89 887 8BS 883 BB2 as0 878 676 874 872 ar 10,566
a. Recoverable Costs Allocatad to Energy o 0 ] Q [+] 0 ] 0 [} 0 a 0 0
b. Racoverable Costs Allocated to Demand a 889 Bar7 B85 883 882 880 a78 B76 874 872 870 10,566
Energy Jursdictional Factor WA NA NA NA NA N/A WA NA NA N/A NA NA
Dermand Jurigdict Factor - P { ) 0.58962 0.58962 0.58962 0.58962 0.58962 0.56962 0.58562 0.58962 0.58962 0.58962 0.58962 0.58962
Retail Energy-Aslated Recoverable Costs (E) 0 0 [ 0 0 0 o 0 0 0 0 0 o
Retall Demand-Related Recoverable Costs (F) 525 524 523 522 521 520 519 518 516 515 514 513 6,230
Towal Jurisdictional Recovarable Costs (Linas 12 + 13) 525 § 524§ 523 § S5a2_ $ 521§ 520 519 § 512 § 516§ 515 § 514 § 513 § 6,230
{A) WA,
{B) Line B x 10.98% x 1/12. Basad on ROE of 10.5%, cost of enuity of capital of 4.93%, and statutory income tax rate of 38.575% (axpansion factor of 1.628002). Based on 201 rate case Crder PSC-10-013t-FOF-El ..

{C) Line 2 x rate x 1/12. Depreciation Rate based on appr;wed rates In Order PSC-10-0131-FOF-EL

{D) Line 2 x rata x 1/12. Based on 2009 Effectiva Tax Rate on original cost.

{E) Line 9a x Lina 10
{F) Lina 9b x Line 11
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Notes:
(A
(8)

Ducﬂbﬂnn

Invesiments

a. Expenditures/Addiions
b. Clearings to Plant

<. Ratrements

d. Other (&)

Plant-in-Seevice/Daprociation Base
Less: Accumulated Depreciation
CWIP - Non-Interast Baaring

Net Investment (Lings 2 + 3 « 4}

Average Net Investment

Helum on Avarage Net Investment (B)

a. Equity Component Grossed Up For Taxes
b. Debt Component (Ling & x 2.95% x 1/12)
. Other (G)

Iwesiment Expenses

a. Depreciation {C) 20.00%
b. Amortization

¢. Pismantiament

d. Property Taxes {D)  0.010800
& Other

Total System Recoverable Expenses (Linas 7 + B}
a. Recoverable Costs Allocated 1o Enengy
b. Recoverabla Costs Allocated to Demand

Energy Jurisdictional Factor
Damand Faotor - Py (Basa)

Retall Enorgy-Related Recoverable Costs (E)
Retail Demand-Related Recoverable Costs (F)
Total Jwisdictional Recoverable Costs (Lines 12 + 13)

WA

PROGRESS ENERGY FLORIDA

Form 42 8E

Environmental Cost Recovery Clausa (ECRC) Page 14 of 15
Calculation of the Curent Period Estmated/Actual Amount
Januafy 2010 through Decomber 2010
Retum on Capital Investmenis, Depreciation and Taxes
For Project: MODULAR COOLING TOWERS - BASE (Project 11)
{in Dotiars}
. End of
Beginning of Actual Actual Actual Actual Aciual Actual | i imated imated Period
Period Amount  January 10 February 10 March 10 Aprit 10 May 10 June 10 July 10 August 10 Septamber 10___ Octobar 10 November 10 December 10 Tatal
L] $0 $0 50 $0 $0 30 $0 )] $0 50 S0 $0
o o 0 0 0 0 [ 0 a 1] [ [+]
Q ¢ o 0 1] ] [+] o L] 0 [t} [V}
0 Q 0 0 o ] 1] ] 2 [ 4] 1]
$ &850 665,141 665,141 665,141 665,141 665,141 665,141 665,141 665,141 665,141 665,141 665,141 665,141
(4s7,178) (460,265} {479,351} (490437 (501,523) {512,609) {523,695) (534,781) {545,867} {556,353) (568,039 {579,125 {590,211}
a ] 0 0 1] a 0 1] o ] 0 1] 1]
207,962 196,876 185,790 174,704 163,618 152,532 141,446 130,360 118,274 108,188 97.102 86,016 74,930
202419 191,333 180,247 169,161 158,078 146,589 135,963 124,817 113,731 102,648 1,559 80,473
8.02% 1,353 1279 1,205 1,431 1,057 933 908 835 760 €86 612 538 $11,349
2.95% 490 LYal 443 416 389 362 334 307 280 253 225 198 4,176
1] 0 [1} ] 0 1] 1] 0 Q [ [ [} [
11,086 11,086 11,086 11,086 11,086 11,086 11,086 11,086 11,086 11,686 11,086 11,086 133,032
] 4] [} 0 [} o 0 0 1] o 0 o ]
NA N/A NA WA NA WA N/A NA NA NA NA NA NA
599 593 599 599 599 599 599 599 599 599 599 599 7.188
0 0 0 [ 4] 0 2 0 g o ¢ 0 0
13,536 13435 13,334 13,232 1313 13.030 12,928 12,827 12,725 12,624 12,522 12,421 155,745
0 0 0 0 0 [+ Q 1] 1} o 0 0 [}
13,53 13,435 13,334 13,232 131N 13,030 12,828 12,827 12,725 12,624 12,522 12,421 155,745
N/A NA NA, N/A N/A NA NA NA NA NA N/A NA
091083 0.91089 0,089 0.91088 081089 091088 D.91089 0.91089 0.91089 . 051089 0.91089 0.91089
0 1] 4] 0 0 Qo 4] 0 0 0 0 0 o -
12,330 12,238 12,145 12,053 11,961 11,869 11,776 11,684 11,59t 11,499 11,407 11,314 141,867

§ 12330 § 12238 § 12,145 § 12,053 § 11,961 § 11,863 § 11,776 § 115684 § 11,55t § 11,499 § 11,407 § 11,314 §

141,867

Line 6 x 10.98% x 1/12. Based on ROE of 10.5%, weip

d cost of equity comp of capital of 4.93%, and stalutory income lax rate of 38.575% (expansion factor of 1.628002). Based on 2010 rate case Order PSC-10-0131-FOF-El .

{C) Line 2 x rate x 1/12. Dapraciation Rate based on approved rates in Order PSC-10-0131-FOF-EI.
{D) Line 2 x rate x 1/42. Based on 2009 Effectiva Tax Rate on original cost.

(E)
7

Line Ba x Lins 10
Ling 9b x Line 11

(I-d01) "oN Mqyxg
ISSOUIIM

191504 ‘0L
T9-L0000T "ON 19320

epio] A31euy ssa1foig

Sz Jo gz +8ed



Fom 42-8€

PROGRESS ENERGY FLORIDA
Environmentai Cost Recovery Clause (ECRC) Paga 15 0f 15
Calculation of the Cument Period Estimated/Actual Amount Ravisad 10/06/10
January 2010 through December 2010
Retum on Caplal investmants, Depraciation and Taxes
For Project: Crystal River Thermal Discharge Compliance Project - AFUDC - Base [Projact 11.1)
End of
Beghnning of Actual Actaal Actual Actual Actual Actual i 1 i | d Period
Line Description Period Amount  January 10 Fabruary 10 Maroh 10 April 10 May 10 June 10 July 10 August10 _ September 10 October10 | ber 10 D e 16 Total
1 investments
a Expencétures/Addiions $ 245841 § arTs § 774§ 539,214 § 2,260,108 § 708,135 $ 818676 § 500,756 § 3475517 $ 1499382 & 294,573 § 3,376,129 § 14,753,808
b. Clearings i Plant [+] a [} [/} Q 4] 4] [ 1] ¢ [+] [}
c. Ratirements 0 0 [¢] 0 0 ] [+] [ ] 0 0 0
d. Cither (&) 40,918 42,539 45,851 49,846 69,020 61,083 72,289 76,677 88,157 102,698 108.691 120,346 877,926
2 Plant-in-Service/Dagreciation Base § 381,735 361,735 361,735 361,735 361,738 361,735 361,735 361,735 361,735 361,735 361,735 361,735 361,735
3 Leas: Accumulated Depreciation {2,434) (2,948) (3,458) (3,970) {4,482} {4,994) {5,506) {6,n8) {6,530} (7.042) (7.554) {8,066) (8,578)
4 CWIP - Non-Interest Bearing 6,618,164 6,905,923 7,326,197 7,729,509 8,318,649 10,647,777 11,417,005 12,307,970 12,885,403 16,148.077 17,761,157 18,154,421 21,650,897
5 Net investment (Lines 2 + 3 + 4) 8,978,488 7,264,713 7,684,474 8.087,354 8,675,903 11,004,518 11,773,235 12,663,688 13,240,609 16,503,770 18,105,338 18,508,091 22,004,054
6 Average Net Investment 359,048 358,534 358,022 3I57.510 356,998 356,466 355,974 355,462 354,950 354,438 353,926 353,414
7 Ratum on Average Net invesiment (B)
a. Equity Gomponent Grossed Up For Taxes B8.02% 2401 2.397 2,34 2,390 2387 2,384 2,380 2317 2,373 2,370 2.366 2,363 28,582
b. Debt Component {Line 6 x 2.95% x 1/12) 295% 883 b8z 861 880 878 877 ) B75 8713 an 8N B70 $10,518
¢. Oihar [+] ] o [+] Q 9 4] [+] aQ [¢] v} 0 0
B Invastment Expensas
a. Dapreciation (C) 512 512 512 Sz 512 512 512 512 512 512 sz 512 6,144
b. Amortization 3] 4] 1] 0 1] ] ] 0 ] (¢} 0 4] [
¢. Dismantiemant NA NA NA NA NA NA NA N/A WA WA MNA NA NA
d. Property Taxes (D) 330 330 330 330 330 330 330 330 330 330 330 330 3,960
9. Other 3] 1] (4] [+] 0 ] [t] 0 L] 1] o J{] [+]
9 Yotal System Recoverable Expanses (Lines 7 + 8) 4,126 4,121 4,117 4,112 4,107 4,103 4,008 4,084 4,088 4,084 4,079 4,075 49,204
a. Recoverabis Cosls Alocaled to Energy ] Q 1] [+] Q 0 1] [t} 4] ] 0 0 [+]
b. Hecoverabls Cosls Aocated o Demand 4,126 4,121 4117 4112 4,107 4,103 4,098 4,034 4,088 4,084 4,079 4,075 49,204
10 Energy Jurisdictonal Factor NA NA N/A N/A NA MNA NA WA NA N/A NA
11 Damand Ji Facior - P {Basa) 0.91089 0.91089 0.81089 0.91083 0.91089 0.91089 091083 0.91089 091089 091083 0.91089 0.91089
12 Ratall Energy-Rolated Recoverabla Costs (E) ¢ 0 1] 1] 1] 0 [+] [} 0 [+] o 4] 1]
13 Retall Demand-Related Recovorable Coats (F) 3,758 3,754 3750 3.746 3,741 3,737 3733 aze 3,724 3,720 3716 3712 44,819
14 Total Jurisdictional Recoverable Costs (Lnes 12 + 13) 3 3,758 _§ 3,754 8 3,750 3% 2746 § 3741 § 3,737 % 3.7!2 $ 3729 § 3,724 § 3,720 $ 37168 § 3712 § 44,819

Notog;
(A} AFUDC rate reflacied within Docket 100134-El as Initiated under Order PSC-10-0258-PCO-El and recently veted on and approved by the Commission.

(B) Line 6 x 10.98% x 1/12. Basad on ROE of 10.5%, cast of equity of capital
{C) Line 2 x rata x 1/12. Dapraciation Rate based mapproveu:mmmpsc-w-mm -FOF-EL.
{D) Line 2 x rate x 1/12. Basad on 2009 Effective Tax Rals on original cost.

(E) Line Sa x Line 10

{F} Lina Sb x Line 11

of 4.9:3%, and stalutory incorme tax rate of 38.575% (expansion factor of 1.628002). Basad on 2010 rate case Order PSC-10-0931 FOF-El .
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P EN FLORIDA Form 42-8E Appendix
Environmental Cost Recovery Clause (ECRC)
Calculation of the Current Period Estimated/Actual Amount
January 2010 through December 2010

Variance Report of Capital Investment Projects - Capital Expenditures

(In Dollars)
(1) @ () @
Estimated/ Original Variance
Line Actual Projection Amount Percent
1 Description of investment Projecis
3 Pipeline Integrity Management - Bartow/Anclote Pipeline-
Intermediate %0 $0 $0 N/A
4.1  Above Ground Tank Secondary Containment - Peaking 637,826 638,000 (174) 0%
4.2 Above Ground Tank Secondary Containment - Base ¢ 0 0 N/A
4.3  Above Ground Tank Secondary Containment - Intermediate 0 0 0 N/A
5  SO2/NOX Emissions Allowances - Energy (A) 30,608,329 23,185,267 7,423,062 32%
7.1 CAIR/CAMR Anclole- Intermediate (] 0 0 N/A
7.2 CAIRCT's - Peaking 0 0 0 N/A
7.3 CAMR Crystal River - Base 0 0 0 N/A
7.4  CAIR Cryslal River AFUDC - Base 61,566,353 58,126,906 3,439,447 6%
7.4  CAIR Ciyslal River AFUDC - Energy 420,814 753,705 (323,891) -43%
9  Sea Turtle - Coastal Street Lighting -Distribution 5,053 20,000 {14,947) -75%
10.1 Underground Storage Tanks-Base 0 ¢ 0 NA
10.2 Underground Storage Tanks-Intermediate 0 [} ¢] N/A
11 Modular Cooling Towers - Base 0 0 0 N/A
11.1 Thermal Discharge Permanent Cocling Tower - Base 14,153,806 34,627,623  (20,473.817) -59%
2 Total Investment Projects - Capital Expenditures $ 107401381 $ 117,351,501 § (9,950,320} -8%
Notes:

{A) Working Capital
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PROGRESS ENERGY FLORIDA Form 42 9E
Environmental Cost Recovery Clause (ECRC)

Calculation of the Current Period Estimated/Actual Amount
January 2010 through December 2010

Progress Energy Florida Capital Structure and Cost Rates

Tax Rate
3.575%

PreTax
Class of Retail Stafff Weighted Weighted
Capital Amount Adjusted Ratio Cost Rate Cost Rate Cost Rate
CE $ 2916,026 § 2,945,782 46.74% 0.10500 4.908% 7.990%
PS 21,239 21,456 0.34% 0.04510 0.015% 0.025%
LTD 2,817,708 2,846,460 45.17% 0.06178 2.780% 2.790%
STD 41,245 41,666 0.66% 0.03720 0.025% 0.025%
CD-Active 144,119 145,580 2.31% 0.05950 0.137% 0.137%
CD-Inactive 1,457 1.472 0.02% 0.00000 0.000% 0.000%
ADIT 415,881 420,126 6.67% 0.00000 0.000% 0.000%
FAS 109 (122,914) (124,168) -1.97% 0.00000 0.000% 0.000%
T 3,857 3,806 0.06% 0.08360 0.005% 0.008%
Total $ 6,238,618 §$ 6,302,278 100.00% 7.881% 10.976%
Total Debt 2.952% 2.95%
Total Equity 4.928% 8.02%
Source: Per Staff 13-Month Average Capital Structure worksheet - Schedule 2 REVISED - handed out at 1/11/10 Rate Case Agenda - Docket No. 080079-El
Raticnale: The Company is using the currently approved capital structure and cost rates in accordance with the 2009 Settlement Agreement.
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