
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and purchased power cost 
recovery clause with generating performance 
incentive factor. 

Progress 

PROGRESS ENERGY FLORIDA INC.5 
REOUEST FOR CONFIDENTIAL CLASSIFICATION 

hergy Florida, Inc., (“PEF” or “Company”), pursuant to Section 093. Florida 

Statutes (F.S.), and Rule 25-22.006, Florida Administrative Code (F.A.C.), submits this Request for 

Confidential Classification for certain information provided in PEF’s Responses to Staffs Hedging 

Data Request submitted on November 19,2010. In support of this Request, PEF states: 

1. PEF’s Response to Staffs Hedging Data Request, specifically general Question 4, 

contains information that is “proprietary business information” under Section 366.093(3), Florida 

Statutes. 

2. The following exhibits are included with this request: 

(a) Composite Exhibit A is a package containing unredacted copies of all 

the documents for which PEF seeks confidential treatment. Composite Exhibit A is being submitted 

separately in a sealed envelope labeled “CONFIDENTIAL.” In the unredacted versions, the 

information asserted to be confidential is highlighted by yellow marker. 
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information for which confidential treatment is requested has been blocked out by opaque marker or 

other means. 

(c) Exhibit C is a table which identifies by page and line the information for 

which PEF seeks confidential classification and the specific statutory bases for seeking confidential 

treatment. 

3. As indicated in Exhibit C, the information for which PEF requests 

confidential classification is “proprietary confidential business information” within the meaning of 

Section 366.093(3), F.S. Specifically, the highlighted information in response Staffs Hedging Data 

Request, general Question 4, provides hedging prices. Affidavit of Joseph McCallister at f 5. 

Disclosure of this information would enable fuel suppliers to have insight to PEF’s hedging 

transactions, which could result in greater price convergence in future negotiations. Affidavit of 

Joseph McCallister at f 5. Fuel suppliers would no longer need to make their best offers to ensure 

the competitiveness of their prices against the disclosed prices. Affidavit of Joseph McCallister at f 

5. Instead, fuel suppliers could simply offer the highest prices that would allow them to maintain a 

marginally competitive position against the disclosed forecasted costs and percentages. Affidavit of 

Joseph McCallister at f 5. As such, disclosure of the information would impair the Company’s 

efforts to contract for goods or services on favorable terms. See 5 366.093(3)(d), F.S.; Affidavit of 

Joseph McCallister at 7 5. Additionally, if the information at issue was disclosed, PEF’s efforts to 

obtain competitive energy supply that provides economic value to both PEF and its ratepayers could 

be compromised by PEF’s competitors changing their consumption or purchasing behavior within 

the relevant markets. Id, 5 366.093(3)(e); Affidavit of Joseph McCallister at 16 .  Accordingly, such 



information constitutes “proprietary confidential business information” which is exempt from 

disclosure under the Public Records Act pursuant to Section 366.093(1), F.S. 

4. The information identified as Exhibit “A” is intended to be and is treated as 

confidential by the Company. Affidavit of Joseph McCallister at 7 7. The information has not been 

disclosed to the public, and the Company has treated and continues to treat the information and 

contracts at issue as confidential. Affidavit of Joseph McCallister at 7 7. 

6. PEF requests that the information identified in Exhibit A be classified as “proprietary 

confidential business information” within the meaning of section 366.093(3), F.S., that the 

information remain confidential for a period of at least 18 months as provided in section 366.093(4) 

F.S., and that the information be returned as soon as it is no longer necessary for the Commission to 

conduct its business. 

WHEREFORE, for the foregoing reasons, PEF respectfully requests that this Request for 

Confidential Classification be granted. 

RESPECTFULLY SUBMITTED this -19” day of November, 2010. 
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JOHN T. BURNETT 
Associate General Counsel 
Progress Energy Service Company, LLC 
Post Office Box 14042 
St. Petersburg, Florida 33733-4042 
Telephone: 727-820-5 184 
Facsimile: 727-820-5249 
Email: john.burnett@vanmaiI.com 

Attorneys for 
PROGRESS ENERGY FLORIDA, INC. 



CERTIFICATE OF SERVICE 

Lisa Bennett, Esq. 
Ofice of General Counsel 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

I HEREBY CERTIFY that a true and correct copy of Progress Energy Florida, Inc.’s 
Request for Confidential Classification in Docket No. 100001-E1 has been furnished via 
electronic mail to the following this m a y  of November, 2010. 

Florida Industrial Power Users Group 
c/o John McWhirter, Jr. 
McWhirter Law Firm 
P.O. Box 3350 
Tampa, FL 33601 
mcwhirter@mac-law.com 

Beth Keating 
Gunster, Yoakley & Stewart, P.A 
215 S. Monroe St., Ste 618 
Tallahassee, FL 32301 
bkeatine@eunster.com 

J.R.Kelly/Charles Rehwinkel/Charlie Beck 
Office of Public Counsel 
c/o The Florida Legislature 
11 1 West Madison Street, #SI2 
Tallahassee, FL 32399 
Kellv.ir@lee.state.fl.us 
Rehwinkel.charles~.lee.state.fl.us 
6eck.charles~lee.state.fl.us 

George Bachman 
Florida Public Utilities Company 
P.O. Box 3395 
West Palm Beach, FL 33402-3395 
gbachman@,fpuc.com 

James W. Brew, Esq. 
c/o Brickfield Law Firm 
1025 Thomas Jefferson St., NW 
8’ Floor, West Tower 
Washington, DC 20007 
j brew@bbrslaw.com 

Keefe Law Firm 
Vicki Gordon Kaufman/Jon C. Moyle, Jr. 
11 8 North Gadsden Street 
Tallahassee, FL 32301 
vkaufman(iikaemlaw.com 



Ms. Susan D. Ritenour 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520-0780 
sdritenoliisoutbemco.com - 

Shayla L. McNeill, Capt, USAF 
c/o AFLSA/JACL-ULT 
139 Barnes Drive, Suite 1 
Tyndall AFB, FL 32403-5319 
shavla.mcneill@tdall.af.mil 

Office of the Attorney General 
The Capitol - PLOl 
Tallahassee, FL 32399-1050 
Cecilia.bradlev@mviloridaleeal.com 

Florida Retail Federation 
Robert Scheffel WrighVJobn T. LaVia, 
c/o Young Law Firm 
225 South Adams Street, Suite 200 
Tallahassee, FL 32301 
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needed to remain within targeted hedge percentage ranges. PEF established hedge 
percentage ranges provide a minimum volume of forecasted burns and exposures to be 
hedged over time with an emphasis on natural gas as it represents the largest fuel cost 
component. These ranges were established with some degree of flexibility and 
recognition that forecasted fuel burns can change over time due to  deviations in 
forecasted burns caused by dynamic factors Including, but not limited to, fuel price 
relationships, load variability and forecasted plant operations. As such, PEF has 
established targeted hedging percentages with established hedging ranges. PEF believes 
i ts pian, with the forward rolling 36 month period for natural gas, allows for some 
flexibility to  hedge within i ts ranges. However, the current approved plan does not allow 
PEF the flexibility to hedge for periods beyond a forward roiling 36 month time period. 

Per i t s  Plan, PEF continues to layer transactions in the current lower market price 
environment as it works towards its targeted hedging percentages. For illustration of 
some recent hedging activities, PEF has executed the following hedging transactions: 

On November 3,2010, PEF executed a hedge transaction for the period of April 
through October 2011 a t  $- per MMBtu. 

On November 12, 2010, PEF executed a hedge transaction for the months of 
January through March 2011 at $- per MMBtu. 

On November 15,2010, PEF executed a hedging transaction for December 2010 
at per MMBtu. 

These transactions were not executed because PEF believed or perceived natural gas 
prices are low; they were executed as part of PEF's on-going execution of i ts hedging 
plan. 

Q5. Do you believe It would be appropriate for a utility to devlate from an approved 
hedging plan In order to take advantage of low market prices at any given time? 
Explain. 

ResDonse: PEF believes that the answer to this question is dependent on particular 
facts and circumstances. As a general matter, and under typical conditions, it is not 
likely that PEF would seek to deviate from an approved plan. However, if certain facts 
and circumstances led PEF to believe that a deviation would be appropriate, PEF would 
make a formal request for review and approval to the Commission. 

Q6. Does Order No. PSC-080667-PAA-El address a utility's ability to deviate from 
approved plans In order to take advantage of low market prices at any given time? 
Explain. 

Response: In PEF's interpretation, Order number PSC-08-0667-PPA-Ei on Exhibit 1 
Section IV, requires the utilities to file exceptions or modifications to  the approved Plan 
would need to be filed and approved by the Commission. As no q d j  g ,a .f.espgnse &' t R  %le,r 
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needed to  remain within targeted hedge percentage ranges. PEF established hedge 
percentage ranges provide a minimum volume of forecasted burns and exposures to be 
hedged over time with an emphasis on natural gas as it represents the largest fuel cost 
component. These ranges were established with some degree of flexibility and 
recognition that forecasted fuel burns can change over tlme due to deviations in 
forecasted burns caused by dynamic factors including, but not limited to, fuel price 
relatlonships, load variability and forecasted plant operations. As such, PEF has 
established targeted hedging percentages with established hedging ranges. PEF believes 
i ts plan, with the forward rolling 36 month period for natural gas, allows for some 
flexlbllity to hedge within its ranges. However, the current approved plan does not allow 
PEF the flexibility to hedge for periods beyond a forward roiling 36 month time period. 

Per i ts  Plan, PEF continues to layer transactions In the current lower market prlce 
environment as it works towards its targeted hedging percentages. For illustration o f  
some recent hedging activities, PEF has executed the following hedging transactions: 

0 On November 3,2010, PEF executed a hedge transaction for the period of April 
through October 2011 at  

On November 12, 2010, PEF executed a hedge transaction for the months of 
January through March 2011 at  $- per MMBtu. 

On November 15,2010, PEF executed a hedging transaction for December 2010 
at  = per MMBtu. 

per MMBtu. 

0 

0 

These transactions were not executed because PEF believed or perceived natural gas 
prices are low; they were executed as part of PEF's on-going execution of i ts hedging 
plan. 

Q5. Do you believe it would be appropriate for a utility to  devlate from an approved 
hedging plan in order to  take advantage of low market prlces at any glven tlme? 
Explain. 

Resoonse: PEF believes that the answer to this question is dependent on particular 
facts and circumstances. As a general matter, and under typical conditions, it is not 
likely that PEF would seek to deviate from an approved pian. However, if certain facts 
and circumstances led PEF to believe that a deviation would be appropriate, PEF would 
make a formal request for review and approval to the Commission. 

96. Does Order No. PSC-08-0667-PAA-El address a utility's ability to deviate from 
approved plans in order to take advantage of low market prices at any given time? 
Explain. 

Response: in PEF's interpretation, Order number PSC-08-0667-PPA-El on Exhibit 1 
Section IV, requires the utilities to file exceptions or modifications to  the approved Plan 
would need to  be filed and approved by the Commission. t2QOWti5tlTh$dff&ai Fk8pOnSe 
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<edging Data Request 

PROGRESS ENERGY FLORIDA 
Confidentiality Justification Matrix 

PAGELINE 
General Question 4; 
Hedging prices. 

JUSTIFICATION 
§366.093(3)(d), F.S. 
The document in question 
contains confidential 
information, the disclosure of 
which would impair PEF's 
efforts to contract for goods or 
services on favorable terms. 

§366.093(3)(e), F.S. 
The document in question 
contains confidential 
information relating to 
competitive business interests, 
the disclosure of which would 
impair the competitive 
business of the provider/owner 
of the information. 



State of Florida 

CAPITAL CIRCLE OFFICE CENTER 2540 SHUMARD OAK BOULEVARD 
TALLAHASSEE, FLORIDA 32399-0850 

JOHN T BURNETT 
PROGRESS ENERGY SERVICE COMPANY LLC 
PO BOX 14042 
ST PETERSBURG FL 33733-4042 

Re: Acknowledgement of Confidential Filing in Docket No. 100001-El 

This will acknowledge receipt by the Florida Public Service Commission, 

Office of Commission Clerk, of a CONFIDENTIAL DOCUMENTS filed on 11/19/10 

in the above-referenced docket. 

Document Number 09541-10 has been assigned to this filing, which will be 

maintained in locked storage. 

If you have any questions regarding this document, please contact Kim Peiia, 

Records Management Assistant, at (850) 41 3-6393. 
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