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           1                        P R O C E E D I N G S

           2             CHAIRMAN GRAHAM:  Let the record show that it

           3   is January 26th, and not the 12th.  This is a fuel

           4   clause hearing, and we are taking up Docket Number

           5   100001, Docket 100002, and Docket 100007.  So we will

           6   call this meeting to order.

           7             I guess that gavel means that it's official and

           8   everything I say now is going to follow me forever.  I

           9   guess we will request the staff to read the notice.

          10             MS. FLEMING:  Pursuant to notice issued by the

          11   Commission Clerk, this time and place has been set for a

          12   hearing for the FPL portion of the following dockets:

          13   100001-EI, 100002-EG, and 100007-EI.

          14             CHAIRMAN GRAHAM:  What about appearances?

          15             MR. BUTLER:  John Butler appearing on behalf

          16   of Florida Power and Light Company in all three of the

          17   dockets.

          18             MS. BRADLEY:  Cecilia Bradley, Office of the

          19   Attorney General, appearing in the 100001 docket.

          20             MR. BECK:  Charlie Beck, Office of Public

          21   Counsel, appearing on behalf of the Citizens of Florida

          22   in all three dockets.

          23             CHAIRMAN GRAHAM:  All right.  Staff, are we at

          24   the point where we're ready to open Docket Number 01?

          25             MS. BROWN:  Mr. Chairman, I'm Martha Carter
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           1   Brown appearing on behalf of the Commission staff in the

           2   07 docket.

           3             MS. TAN:  And I'm Lee Eng Tan on behalf of

           4   Commission staff appearing in the 02 docket.

           5             MS. FLEMING:  Katherine Fleming appearing in

           6   the 01 and 02 docket.  I would also like to enter an

           7   appearance for Erik Sayler in the 01 docket.

           8             MS. HELTON:  And Mary Anne Helton, I'm here to

           9   advise you in all the dockets.

          10             CHAIRMAN GRAHAM:  Are you to keep me out of

          11   trouble?

          12             MS. HELTON:  That's my goal, Mr. Chairman.

          13             CHAIRMAN GRAHAM:  Good luck with that.

          14             Okay.  Then we are now ready to open the 01

          15   docket.  We will do that.  Staff, are there any

          16   preliminary matters to this docket that need to be

          17   addressed?

          18             MS. FLEMING:  Chairman, Commissioners, I'm not

          19   aware of any preliminary matters.  We would note for the

          20   record that the parties are proposing stipulation of all

          21   issues.  We would also note for the record that FIPUG,

          22   the Florida Retail Federation, the Association for

          23   Fairness in Ratemaking, and the Federal Executive

          24   Agencies have been excused from the hearing.  And Staff

          25   will also note that all witnesses have been excused from
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           1   the hearing, as well.

           2             CHAIRMAN GRAHAM:  Sounds good.

           3             Let's address the prefiled testimony.

           4             MS. FLEMING:  That being said, Commissioners,

           5   staff will ask that the prefiled testimony of all

           6   witnesses identified in Section VI of the Prehearing

           7   Order, which is contained on Page 4, be moved into the

           8   record as though read.

           9             CHAIRMAN GRAHAM:  Let it move into the record

          10   as though read.  How about exhibits?

          11             MS. FLEMING:  Staff has compiled a stipulated

          12   Comprehensive Exhibit List which has been provided to

          13   all the parties, the court reporter, and the

          14   Commissioners.  This exhibit list contains prefiled

          15   exhibits as well as staff composite exhibits.

          16             The exhibit lists are identified as Exhibits 1

          17   through 47.  We ask that those exhibits be marked as

          18   contained on the list.

          19             We would note for the record that Exhibit 24 has

          20   been withdrawn as it relates to the recovery of costs that

          21   have been spun out to a separate docket.  So at this time

          22   staff would ask that Exhibits 1 through 23 and 25 through

          23   47 be moved into the record.

          24             CHAIRMAN GRAHAM:  Let the record show that we

          25   are moving Exhibits 1 through 23 and 25 through 47 moved
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           1   into the record.

           2             (Exhibits 1 through 23 and 25 through 47 marked

           3   for identification and admitted into the record.)
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           1             CHAIRMAN GRAHAM:  All right.  So where does

           2   that put us now?

           3             MS. FLEMING:  That brings us to the

           4   stipulations, Commissioners.  Since the parties are

           5   proposing stipulations on all issues in this case, staff

           6   suggests that the Commission could make a bench decision

           7   in this proceeding.  And if you would like, staff can go

           8   through and just address the stipulations because we do

           9   have different types of stipulations.

          10             CHAIRMAN GRAHAM:  Give us a preview -- I mean,

          11   give us an overview from the 50,000-foot level of the

          12   stipulations.

          13             MS. FLEMING:  I can give you an overview of

          14   the types of stipulations that we have, and for a more

          15   technical analysis, I would turn to the technical staff.

          16             CHAIRMAN GRAHAM:  Sounds good.

          17             MS. FLEMING:  There are proposed stipulations

          18   on all issues.  We have two types of stipulations, Type

          19   B and Type C.

          20             Type B Stipulations reflect an agreement between

          21   the IOU, FPL, and staff, with all other parties not

          22   objecting to the agreement.

          23             Type C Stipulations are similar to Type B, but

          24   indicate that while FIPUG has concerns about FPL's hedging

          25   practices, it takes no position on those issues because it

                         FLORIDA PUBLIC SERVICE COMMISSION

                                                                    163

           1   is FIPUG's understanding that the Commission will address

           2   hedging issues on a separate track and FIPUG will

           3   participate in that proceeding.

           4             There are no type A stipulations.

           5             In particular, the Type C stipulations are for

           6   Issues 2A, 2B, 8, 9, and 10.  All remaining issues are

           7   Type B Stipulations.

           8             And with that, if you'd like an overview for the

           9   technical portion, I can turn to our technical staff.

          10             CHAIRMAN GRAHAM:  Does anybody on the board

          11   need any more technical information on this?  Nobody is

          12   swinging their hand, so let's crank on.

          13             MS. FLEMING:  Okay.

          14             Commissioners, as we stated previously, a bench

          15   decision is appropriate if the Commissioners choose to

          16   vote on those issues today.  If so, staff would recommend

          17   that the Commission approve the proposed stipulations as

          18   contained in the Prehearing Order on Pages 10 through 23.

          19             CHAIRMAN GRAHAM:  Do we need to make a motion

          20   to move these things as stipulated?  Can I get a motion?

          21             Commissioner Edgar.

          22             COMMISSIONER EDGAR:  Thank you, Mr. Chairman.

          23             At this time I would move that we approve all of

          24   the stipulated issues as they are listed and described in

          25   Section X of the Prehearing Order.
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           1             CHAIRMAN GRAHAM:  It has been moved and

           2   seconded.  Any further discussion?

           3             Commissioner Balbis.

           4             COMMISSIONER BALBIS:  Yes.  I would just

           5   like -- staff, if you could just give a quick summary

           6   that this is culmination of months and months worth of

           7   work and negotiations with all the parties.  And at

           8   least for the benefit of the public, it looks as if

           9   things are happening quickly, but it is really a

          10   culmination of a lot of hard work and a lot of material

          11   that I know we have all reviewed and staff have worked

          12   hard on, so if you could just give a real brief summary

          13   of those activities, that would be great.

          14             MR. BARRETT:  Yes, I can, Commissioner.

          15             Michael Barrett of technical staff.  As you

          16   know, the fuel cost-recovery docket is a continuous

          17   docket, and in the review cycle there are three distinct

          18   sets of testimony and exhibits that are filed, and staff

          19   reviews those.  In addition to that, we have monthly

          20   filings of various types that come in.  We review those on

          21   a continuous basis.  And, you know, as a result of all of

          22   that review, some of the numeric stuff is audited, and

          23   staff reviews all of those things to verify that

          24   everything is in line, and that's the case with our

          25   stipulations today.
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           1             COMMISSIONER BALBIS:  Okay.  Thank you.

           2             CHAIRMAN GRAHAM:  All right.

           3             Commissioner Brisé.

           4             COMMISSIONER BRISÉ:  Thank you, Mr. Chairman.

           5             I just wanted to second the motion.

           6             CHAIRMAN GRAHAM:  Gotcha.  Sounds good.

           7             All right.  It has been moved and seconded to

           8   move Docket 02 as stipulated.  Any further discussion?

           9             COMMISSIONER BROWN:  01.

          10             CHAIRMAN GRAHAM:  01; sorry.  Typo.  To move

          11   Docket 01 as stipulated; any further discussion?  Seeing

          12   none, all in favor say aye.

          13             (Vote taken.)

          14             CHAIRMAN GRAHAM:  Any opposed?

          15             Seeing none, you have moved Docket 01 as

          16   stipulated.  Are there any other matters to be addressed

          17   in Docket 01?

          18             MS. FLEMING:  We would just note, for the

          19   record, that since the Commission has made a bench

          20   decision, no post-hearing filings are necessary and the

          21   order will be issued by February 1st.

          22             CHAIRMAN GRAHAM:  Sounds good.  All right.  So

          23   we will adjourn Docket 01, and proceed on to Docket 02.

          24                         * * * * * * * * * *
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