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GULF POWER COMPANY 
Before the Florida Public Service Commission 

Direct Testimony and Exhibit of 
Richard W. Dodd 

Docket No. 11 0007-El 
Date of Filing: April 1, 201 1 

Please state your name, business address and occupation. 

My name is Richard Dodd. My business address is One Energy Place, 

Pensacola, Florida 32520-0780. I am the Supervisor of Rates and 

Regulatory Matters at Gulf Power Company. 

Please briefly describe your educational background and business 

experience. 

I graduated from the University of West Florida in Pensacola, Florida in 

1991 with a Bachelor of Arts Degree in Accounting. I also received a 

Bachelor of Science Degree in Finance in 1998 from the University of West 

Florida. I joined Gulf Power in 1987 as a Co-op Accountant and worked in 

various areas until I joined the Rates and Regulatory Matters area in 1990. 

After spending one year in the Financial Planning area, I transferred to 

Georgia Power Company in 1994 where I worked in the Regulatory 

Accounting department and in 1997 I transferred to Mississippi Power 

Company where I worked in the Rate and Regulation Planning department 

for six years followed by one year in Financial Planning. In 2004 I returned 

to Gulf Power Company working in the General Accounting area as Internal 

Controls Coordinator. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

In 2007 I was promoted to Internal Controls Supervisor and in July 

2008, I assumed my current position in the Rates and Regulatory Matters 

area. 

My responsibilities include supervision of: tariff administration, cost of 

service activities, calculation of cost recovery factors, and the regulatory filing 

function of the Rates and Regulatory Matters Department. 

What is the purpose of your testimony? 

The purpose of my testimony is to present the final true-up amount for the 

period January 2010 through December 2010 for the Environmental Cost 

Recovery Clause (ECRC). 

Have you prepared an exhibit that contains information to which you will refer 

in your testimony? 

Yes, I have. 

Counsel: We ask that Mr. Dodd's exhibit 

consisting of nine schedules be marked as 

Exhibit No. - (RWD-1). 

Are you familiar with the ECRC true-up calculation for the period January 

through December 2010 set forth in your exhibit? 

Yes. These documents were prepared under my supervision. 

Docket No. 1 10007-El Page 2 Witness: Richard W. Dodd 
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1 Q. 

2 

3 A. Yes. 

4 

Have you verified that to the best of your knowledge and belief the 

information contained in these documents is correct? 

5 Q. 

6 beginning January 2012? 

7 A. 

8 

9 

What is the amount to be refunded or collected in the recovery period 

An amount to be refunded of $861,325 was calculated, which is reflected on 

line 3 of Schedule 1A of my exhibit. 

io Q. How was this amount calculated? 

11 A. 

1 2  

1 3  

1 4  

15 

The $861,325 to be refunded was calculated by taking the difference between 

the estimated January 2010 through December 2010 under-recovery of 

$234,779 as approved in FPSC Order No. PSC-10-0683-FOF-EI, dated 

November 15, 2010, and the actual over-recovery of $626,546, which is the 

sum of lines 5 and 6 on Schedule 2A of my exhibit. 

16 

1 7  0. 

18 A. 

1 9  

2 0  

2 1  

22 

23 Recovery clauses. 

Please describe Schedules 2A and 3A of your exhibit. 

Schedule 2A shows the calculation of the actual over-recovery of 

environmental costs for the period January 2010 through December 2010. 

Schedule 3A of my exhibit is the calculation of the interest provision on the 

average true-up balance. This is the same method of calculating interest that 

is used in the Fuel Cost Recovery and Purchased Power Capacity Cost 

24 

25 
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Please describe Schedules 4A and 5A of your exhibit. 

Schedule 4A compares the actual O&M expenses for the period January 

2010 through December 2010 with the estimatedactual O&M expenses 

approved in conjunction with the November 2010 hearing. Schedule 5A 

shows the monthly O&M expenses by activity, along with the calculation of 

jurisdictional O&M expenses for the recovery period. Emission allowance 

expenses and the amortization of gains on emission allowances are included 

with O&M expenses. Any material variances in O&M expenses are discussed 

in Mr. Vick's final true-up testimony. 

Please describe Schedules 6A and 7A of your exhibit. 

Schedule 6A for the period January 2010 through December 2010 compares 

the actual recoverable costs related to investment with the estimatedlactual 

amount approved in conjunction with the November 2010 hearing. The 

recoverable costs include the return on investment, depreciation and 

amortization expense, dismantlement accrual, and property taxes associated 

with each environmental capital project for the recovery period. Recoverable 

costs also include a return on working capital associated with emission 

allowances. Schedule 7A provides the monthly recoverable costs associated 

with each project, along with the calculation of the jurisdictional recoverable 

costs. Any material variances in recoverable costs related to environmental 

investment for this period are discussed in Mr. Vick's final true-up testimony. 

Docket No. 110007-El Page 4 Witness: Richard W. Dodd 
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Please describe Schedule 8A of your exhibit. 

Schedule 8A includes 31 pages that provide the monthly calculations of the 

recoverable costs associated with each approved capital project for the 

recovery period. As I stated earlier, these costs include return on investment, 

depreciation and amortization expense, dismantlement accrual, property 

taxes, and the cost of emission allowances. Pages 1 through 27 of 

Schedule 8A show the investment and associated costs related to capital 

projects, while pages 28-31 show the investment and costs related to 

emission allowances. 

Mr. Dodd, what capital structure, components and cost rates did Gulf use to 

calculate the revenue requirement rate of return? 

In accordance with FPSC Order No. PSC-94-0044-FOF-EI, the rate of return 

used to develop the revenue requirements associated with ECRC investment 

is based on the capital structure and cost rates approved in Gulf's last rate 

case, Docket No. 010949-El, FPSC Order No. PSC-02-0787-FOF-EI, dated 

June 10, 2002. Please see Schedule 9 of my exhibit for the derivation of debt 

and equity components. 

Mr. Dodd, does this conclude your testimony? 

Yes. 

Docket No. 110007-El Page 5 Witness: Richard W. Dodd 
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AFFIDAVIT 

STATE OF FLORIDA ) 

COUNTY OF ESCAMBIA ) 
) 

Docket No. 110007-El 

BEFORE me, the undersigned authority, personally appeared Richard W. Dodd, who 

being first duly sworn, deposes and says that he is the Rates & Regulatory Matters 

Supervisor for Gulf Power Company, a Florida corporation, that the foregoing is true 

and correct to the best of his knowledge, information and belief. He is personally known 

to me. 
r-. 

Richard W. Dodd 
Rates & Regulatory Matters Supervisor 

$.I- 
Sworn to and subscribed before me t h i s 2  day of March, 201 1. 

P ,#.lQw--.- vl&Is L. Marchman 
COMMISSION tDD866249 

ZEX~i~ES:  JUN.26,2013 
W.AARONNoTbRY.wm 

n Notary Public, State of Florida at Large 

(SEAL) 



Schedule 1A 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Final True-Up Amount 
January 2010 - December 2010 

Period 
Amount 
a 

1 End of Period Actual Total True-Up for the Period 
January 2010 - December 2010 
(Schedule 2A, Line 5 + 6 + 9) 

626,546 

2 EstirnatedlActual True-Up Amount approved for the period 
January 2010 - December 2010 
(FPSC Order No. PSC-10-0683-FOF-EI) 

(234,779) 

3 Final True-Up Amount to be refunded/(recovered) in the 

in the projection period January 2012 -December 2012 
(Lines 1 - 2 ) 861,325 
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a rqu i ly~ompoanenl (L ia6rEqui lyCo~~1  x 1112J(DJ 56.741 51.616 58.376 58.346 58.254 58.195 58.235 58.821 59.135 61.812 61.074 72.618 125.835 
h kbl C o m p o ~ n c l L m 6  x c&Compo,-&nt x 11121 16.120 16.366 16582 16.574 16548 16.531 16542 16.710 16,968 17516 19.053 20.628 Zub.198 

8 1"rrllnr"l ,i"F"Yr 
* ~ l . , i " "  (E, 15.236 15.236 15.949 16.024 16.028 16.045 12.412 24.905 13.189 13.194 13.194 13.795 181.M7 
h h m d o u l b l  235 235 235 235 235 235 235 235 215 235 235 235 2.8W 
E DIImIkmm 0 0 0 0 0 0 0 0 0 n 0 0 0 

e OlhOlCI 0 0 0 0 U " 0 0 0 U 0 U " 
9 Tors1 Swzm REEnKrabls Exwn*s ( I _ i c ~  1 + 8)  89.614 90.749 ~2,438 w i s  Y~..MI 92.301 88.780 101,973 92.02) 9 ~ 3  101.452 108.~72 1.11m32 

d Prop;nyTairr 1.2% 1.296 1.296 1.2% 1.296 1.2% 1 2 %  1.2% 1.296 1.2% 1.296 1.2% 15.552 

1 Rccowiihb Cmrr N k w d  10 Imr8y 89,634 90.749 92.438 Y2.415 Y2.361 Y2.302 88.780 I01913 92,023 94.111 101,452 1U8.572 1.137,532 
h R w r r r h l r  Cusa N l d  r o k n w d  0 0 0 0 I, n 0 0 0 0 0 0 0 

10 IkrgyJunulicLiorul FwLor 0.9626715 0.9656988 0%58880 0.9678130 0.9686142 0.961Wl 0.9687953 0.967389s 0.WR1820 0.967hw2 ll.Yh53151 O.Y(I3WIh 

I 1  mm"dl"tisd~rl~unnl1~10' 0,9642160 O.PM21M 0.9642160 0.9642IM 0.9M2lM 0.PM21M 0.9M21M 0,9642160 0.9642160 0.9642160 0,9642160 0.WllM 

86.348 81.698 8Y.347 89.561 89.527 89.403 86.010 98.117 89.157 91.170 98.W2 IW.638 I.IW.243 
0 0 0 0 0 n 0 0 0 0 0 0 0 

86.348 81.698 89.347 89.561 89.527 89.408 86.070 98.111 89.151 91.770 98.W2 1W.618 1.103243 



? 

6Y3.139 691.W1 m.M1 M8.231 6S6.395 684.SSY 6S2.723 681.SW 680.3% 678.671 616.388 615.W5 

7 neturnon AV-~  N ~ C  inrum.a 
1 E4uiaCompancnllLinc6iEIlvilyComnonenlr 1112J(DI 5.097 S.IX3 S.010 S.056 S.M3 5.029 5.U16 5,037 4,YW 4.Y86 4,914 4.961 60.321 
h Ikb4CompmmllLinc6x IkbtCampamlr 1/12] 1.448 1.M 1.440 1,436 1.433 1.48 1.425 1,422 1.420 1.416 1.413 1.409 17.135 

1.816 1.836 1.836 1.836 1.8% 1.836 1,8% 610 1,683 1,683 I.683 I.683 20.194 
0 U 0 0 U 0 U 0 0 0 0 0 0 
0 U 0 0 0 0 0 0 0 U 0 0 U 
0 0 0 0 U 0 U 0 0 0 0 0 0 
0 0 0 0 " 0 U 0 0 0 0 0 " 

8.181 8.363 8.146 8.328 8.312 8.2% 8.211 i m v  8.102 8 . 1 ~ 5  8.070 8 . o n  w.6su 
MI 643 642 MI 639 638 631 541 623 622 621 619 7,s) I 

1.136 1.120 1.lM 1.681 1.613 1.6% 1,640 6.498 1.419 1.463 1.449 1.434 90.139 

096266715 U9656WX 11.9658880 0,9618130 0968602 0.'+661%46*11 U.WWS3 0.967389 U.968IRM U v I I M o 2  0.9653151 U.903W46 
0,9642160 O.YM2IM 0.9692160 U.YM2160 0.9642160 0,9642160 0.9692160 0,9692160 U.9M21M 0.9M21W 0,9642160 U.YW2IM 

I 2  K C V ~  F.mrr&y~RdaW Rsoumbls Cour (HI 62 I 62 I 621 621 619 618 618 124 601 602 wo 591 1.2m 
1 3  Kcmil ~ ~ ~ d - n ~ i ~ ~  nuourrnbir cmr, (I) 1.459 7.444 1128 1.412 1.398 1.162 7.361 6.265 7.211 1.1% 1.182 1.168 86.912 
ld TaWlunwl,~,snalKero"nabl.C"av(Lmu12+ 13) 8.U8U 8 . W  W d Y  8.U33 XU17 8.IW 7 9 8 5  6,189 7.815 1.798 1.182 1.76s Y4.IlX 



...... " .-..,,. 
a Expendiu,3w4&Jitimr 0 U U U 0 0 0 0 0 U U U 
h ClunrqsmPlani 0 U 0 0 0 U U 0 n U 0 U 
c KcL1rern"S 0 U U 0 0 0 0 U 0 0 0 0 
d ConufRemval 0 0 U 0 0 U U 0 0 0 0 0 
r sal*ngc 0 U 0 0 0 0 0 0 0 0 0 U 

CWlP - Non In-l Bcannz 0 0 0 U 0 0 U 0 0 0 0 0 0 

Avrrngs N u  Lnurnnmt 1i1.856 i i 1 . 2 6 ~  17u.m ii0.014 1 6 9 ~ 8 0  1 6 3 . ~ 6  168.292 1 6 1 . 3 ~  iffi.w 165.566 164.813 164.180 

a 4uityComponca I L i w 6  x Eqvlly Cunyrxrnl x 11121 (D) 1.263 1.258 1.254 1.250 1.245 1.211 1.236 1.229 1.222 1.216 1.211 1.206 14.831 
h U.b lComponml lL ia6"~ ICompomnl i  1/12) 359 351 I56  355 354 352 351 Y 9  Y l  4 6  344 

Plml-ln~Snirc/Depnciahm Brrm (BJ 242.913 242.973 242,913 242,913 241'413 241913 242.913 241913 242.913 242.913 242,973 242.913 242.Y73 
L*u Acrvmulsrul lkprel&an IC) (lO.820) 111.414) (12.m8) 112.602) (11,1961 113.19Ul 04.184) 114.9181 ( 1 6 . W  111.0611 111.154J 118.MIJ 119.I400) 

Net l n v e s r m ~  IL ine  2 + 1 + 4) 112.113 171.519 1lO.W 110,311 169.711 I6Y.IX3 163.589 161,995 166.w( 165.912 161.219 164,526 163.833 

Ucim tm Averqe Net Invisimnl 

343 4.211 

594 594 594 594 594 194 691 6Y3 693 6Y3 x.320 
0 0 0 U 0 0 U U 0 n 0 0 0 
U U U 0 0 U 0 0 0 0 0 0 0 
0 0 0 0 U U 0 0 0 U 0 0 " 
0 0 0 0 0 0 0 0 U 0 0 il 0 

11U 110 110 I69 169 168 I63 228 I 74 113 113 112 2.104 

594 1.390 

2.216 2.2W 1,204 2.199 2.191 1187 2.181 2.96% 2.262 2.255 2.218 1.242 21.364 

2 . M  2.039 2.04 2.030 2.024 1019 2,013 2.740 2.088 2.082 2.015 1 B l O  25.26U 

0.9626115 U.9656988 U.9658880 0.9618130 U96863Q 0.9619641 0.9631953 0.9673895 0,9681820 0.9676402 O.%53ISI U.963w46 
0.9f112160 0,9642160 0.W2160 0.9642160 U.9642160 0.9M2160 0.9642160 U.9642164 0.9612160 0.9642160 0.9642164 0.9642160 

I64 164 I64 I64 I 64 163 163 221 169 (63 161 166 2.031 12 R a i l  EneryyRil.~dKanurr.hkC-,~ IHJ 
I 3  R~milL*.md-%hlul RrmunhkCn~alll 1.913 1,966 1.961 1.911 1.952 1.941 1.941 2.642 2.013 2.Wl 2.WI 1.996 24.356 
14 T a l  l u i d i c h n d  KrcorrmhkCors(Lincs I2  + 131 2.117 1130 2.121 2.121 2.116 1110 2.101 2.863 2.382 2.115 2 . l a  2.162 26.3Y3 



1 

2 
3 
4 
5 

6 

7 

8 

9 

10 
I1 

0 0 0 0 0 0 0 0 0 0 " " 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 
501,421 101.261 SCd.LW3 503.917 503.715 503.611 501.451 SO1289 103.072 W2.903 502.724 502.565 502,396 

0 0 0 0 0 0 0 0 0 0 0 0 0 
501.423 501.261 S01,OW SU3.V37 W3.715 SO3613 501.151 103.289 501,012 W2.903 502.734 102.565 502,396 

501.242 501.180 504,018 503,856 503.694 501.532 503.370 503.181 502988 502.819 SM.650 502.481 

0 0 0 U 0 0 0 0 0 " 0 0 0 
0 0 0 0 0 0 0 0 0 0 n 0 0 

162 162 162 162 162 162 162 211 169 IN) lhY I 6Y 2.027 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

O.Yfd6715 096.W88 U.%S8880 0,9678130 0.p686342 0.Y61VMl 0.Y6R1951 0.9671895 0.9N11820 O.%lfflO2 0.Y451151 0%3OY45 
0.W2lM U.Sfd2ltU U.YM2IUl U . W 2 I M  U . W Z I f C  U.w*2IW UVM2IM 0.WZIW 0.W21M 0.9612160 O.Vhl2lM 0.W21M 

I2 Ksal twrgyklmd Kcroucr&lcCunrlHj ?&I 365 MI 366 166 1ffi 166 310 3% 3% MS .m 4.189 
11 b m i i  k-.~rhtd nrcucnblscalr i i j  I.37Y 4.378 4.371 6.316 4.374 4.112 4.371 4.418 4.314 4.311 4.312 4.370 51.532 
I 4  T " d l u n d i a l ~ n ~ K ~ o u ~ r r h h C o r v . i I j n a  12+ 131 4.141 4.741 4.142 4.142 4.740 4.71R 4.137 4.188 4.140 4.731 4,717 4.1% 56.VZi 
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Gulf Pawr Canvunv 
En",mnmnWC"n Raovyclnvsc ItCKCJ 

Clkvlllion "ilk Pi"., rw-up A m " ,  
J.,."..I m I 0 - b b r m l o  

mum on Capllal l n v n ~ m ! 6 ,  I*.pra'iplinn and Tau\ 

I,.L. 1270 
lh I*lllurJ 

FU r N b C  Cnrl D i C X l  r"d m RcnKdialIO" 

B c p v m g o i  A c l d  Acid Acxvni A C t d  A c x d  Aclvd Accld A ? d  k l u d  A r i d  k i u d  A d d  llndol 
N u r m b  D,xwh ICrllll AmWnl 

~~~~~~ 

U 0 0 0 0 0 U 0 0 0 0 0 
0 0 0 0 U 0 0 0 (I 0 0 U 
0 0 0 0 0 0 0 U 0 U 0 0 
0 0 0 0 0 0 0 U 0 0 0 0 
0 0 U 0 0 0 0 0 U U 0 0 

0 0 0 0 0 U 0 U 0 0 U 0 0 

68.923 68.923 68.923 68.923 68.923 68.923 68.923 68.923 68.923 68.923 68.923 68.923 68.923 
(28,830) (S.UI4J (29.198) (29,382) (29.5661 (29.710) ( N . 9 3 )  (30,118) (NIMDJ (30.641) (10.842) 01.W3J I31.244J 

10.m3 39,VW 3Y.125 NYl 39.3Sl 39.113 38.W9 38.805 38,483 38.282 18.08I 31.88U 37b7Y 

10.001 IY.811 39.633 39.449 19.265 39.081 38.897 38644 38.381 38.182 37.981 17.7811 

184 184 184 1% I84 I84 I84 322 201 201 201 2111 2.114 

0 0 (I 0 0 U 0 0 0 0 0 U 0 
0 0 U 0 0 0 0 0 0 0 0 0 IJ 

" 0 0 0 0 ,, 
561 SW S5b 556 SS4 s53 5s I 687 563 S62 159 5S8 6.XiZ 
*I 43 43 43 43 43 42 53 43 43 43 43 52s 

518 511 51s 513 511 510 509 634 520 519 SI6 T I S  6.291 

0.9626715 0.9656Y88 U % S W  (1.9678130 0 ,88632 096lYMI 0,9681953 0,9673895 U.V681820 0,%16dU2 O.%SlISl  0.963W4f 
U.9642IW U.YN216U U.VM21NI UW216(1 U.WZINI U.%42IW U.w*12IoU U.YM2lW U.WI(2IW O.Yt42IM 0.9642IM U.YhIZ lM 
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~uvm LID C q i W  l n r m m h  mpmiah md Taru 
k h j e t :  sudivm I","lLrn S W r n  

I..€. 1214bi 1413 
1in DollW8) 

~pn,,"lpoi ~ Y P I  ktUd A ~ ~ I  mud AC,YPI ~ a ~ i  A ~ M  ALUI A ~ W  ~ f i v a i  ACZWI w i i r  

a rrbnun &iL & &&J &@!&e aluh.r I * rsmh.rRt iudAmounl  

0 0 0 0 U U 0 U 0 0 0 0 
U 0 0 0 U 0 0 0 0 0 0 0 
0 U 0 0 " 0 0 0 0 U 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
U 0 0 0 0 U 0 0 0 0 0 0 

0 0 0 U 0 0 U 0 U 0 0 0 0 

3 V l . l l V  39I. I IY 3 V I . I I Y  3YI.II9 39I.IIV 391.119 391,119 3Yl.119 3'9v1.119 39I.II9 39l.llV 3V1.119 39I. I IY 
171,762) (72.743) (73.1211 174.1051 175.6861 (76667) 171.648) 178,6291 lM.747) (81.8701 182.W31 184.1 10) 185.239) 

319.151 318.376 317.395 316.414 315.433 314,452 313,471 31ZLW 310.372 309,249 H18.126 307.W3 35.880 

318.867 317,886 316905 315.924 314,943 313.%2 312.981 311.431 3W.811 308.634 101.565 YX.442 

981 981 981 981 9x1 981 981 2.118 1.123 1,123 1.123 1,123 13.477 
0 0 0 0 0 0 0 0 " U U 0 U 
0 0 0 0 U 0 U 0 0 0 0 0 U 
0 U 0 0 U U " 0 0 0 U U 0 
0 U 0 U 0 0 U 0 0 0 0 0 U 
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Rcm On c . p i l  I""esmK"!& Dcpnc,.,,on and Taxed 
FOC RO~CCX: crisrr mEP ~~~~~t for ozone m i n m n ~  

P.E. 1031.1158.1199. 1250. 1281 
i m  Dollurl 

Bcgimingoi Acmd A c i d  A c i d  Acwd Actual A c i d  Acud Acad Acmil Accd  Actual Acival tndoi  
Rri&od"N w A& &y - l""C U Y  h u g  ScDlCrnbu B!!&x &!El& Dscmbcr PI"& Amovn, 

3 0 2.462 130.522 (51 iI30.516) 411.573 0 0 o urn (1) 
0 0 0 0 0 0 0 4.113 0 0 I 1.890 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 1.041 0 0 0 0 0 0 0 0 0 
0 0 32.214 0 0 0 0 0 0 0 0 0 

129,419,361 129,419.34.3 129.419.363 129.419.363 12%419.363 129,419,363 129.419.363 129.419363 129.423.536 129423.536 129,423,534. 129,423,537 129,425,427 
(15165.821) i15.841.44ll (16.217.0613 (16.623.860) i16.999.480) i l 1 . 3 1 5 , l ~ )  i11.150.720) i18.126.3400) (18.192336) i19.2W2531 i19.616.110) (20.028.0811 i W . M o . ~ l  

113,953,536 113.517.916 113.W2.296 112.795.503 112.421.592 112.Od5.911 111.610.354 111.294,134 110.631.wO 110349.M15 109.937.883 109.395.450 109.395.IM 

113.165.726 113.390.106 112.998.933 112.608.548 112,233,782 111.858.163 111.482.544 110.%2.%1 110,490,503 110,143.844 109.666.661 109.395.278 

0 0 0 o 1 . m  1.708 i.iii 1.711 0 130.522 IM.511 0 4m.683 

1 Return M Awage Net lnvermcni 
a E q ~ i a C o m - l i L i n e 6 ~  Equity Compsnl 1112)iD) 835.831 833.011 830.203 821.335 824.582 821.822 819,061 815,244 811.113 8ov.226 805.122 803.126 9.831.m 
b Deb~CornpmcniiLinc6iDcbiCamponcnix 1/12) 231.429 236.645 235.829 235,014 234.232 233.448 232.664 231,580 230.594 22%810 228.814 228.308 2.191187 

344.648 344.648 344.648 344,648 344.M8 344,648 344648 M3.102 316.955 316.955 316.955 316.955 4,523,158 
2.292 2292 1292 2.192 2.292 2.292 2.292 2292 2,292 2.292 2.292 2,292 21.W 

28.680 28.680 28.680 28.680 28,680 28.680 28.680 M.W2 32,610 32.610 32.610 12.610 392.W 
0 0 0 0 0 0 0 0 0 0 0 0 0 

1,448,886 1.445.342 1.441.652 1131.969 1,434.434 1.430.890 1,427,345 1,112.820 1,451,284 1.451.013 1.446.513 1,443,951 11.515.099 
1,448,886 I.445.342 1.441.652 1.431.%9 1,434,434 1.430.890 1,427,345 1,712.820 1.454.284 1.451.013 1,446513 1.443.951 17.515.ar) 

0 0 0 0 0 0 0 0 0 0 0 0 0 

0.9626115 0.9656988 0.%58880 0.96181M 0.%86342 O.%l%bI 0.9681953 09613895 0.%81820 0.9676102 0.9653151 09610946 
OWZIM 0 . 9 ~ 2 1 6 0  O.WIM 0 . ~ 2 1 6 0  o . w m  O.WZIM 0 . 9 ~ 2 1 ~  0 . 9 ~ 2 1 ~  O.WZIM O.WZIW 0 . 9 ~ 2 1 ~  0 . ~ 2 1 6 0  

12 Retail Encrgy~Rclaced RecovcobbCau iH) 1.395.118 1,396,742 1.393.449 1.392.659 1.390.414 1.386.020 1.383.173 1.658.124 1.4MS91 1,405,041 1.391.318 1.391.635 16.999.950 
13 Retail hand-Rc lucd  Recoverrble Cos. (1) 0 0 0 0 0 0 0 0 0 0 0 0 0 
I 4  Tanlluridrliond &orsnblc Costs iLim I2 + 13) 1,395,178 1,396,142 1.393.449 1.392.659 1.390.414 1.386.020 1.383.713 1.658.124 1.408.991 I.405.04I 1.391.318 1.391.635 16.999.W 
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Im'i LO, im i8i Llll Lbi 89, 891 891 891 891 891 RYl 
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Return on CwiUl Iwcs!mu. Depmlallon and Taxes 
FarRnyrc C N W A M W A V R C m q l i m c  

?.E.$ 1034. ,035. 1036. 1017. 1222. 1233. 1219. 1162. 1468. 1469. 1512. 1513. 1646. IMl. 1684. 1810. 1824. B 1826 
iin hllnnl 

13cpinnmgai A C I d  Actual AllU Arcual N r v d  ACturl ACclud AClU ACLVal A C , d  A d d  A C t d  ILmid 
~ w ! ! # D & . I s b . 4 m L  MeY Airs NI1Mmh.r Lkcm&g I c n w l  Amoua 

22.501.033 1.616.95(1 2.011.932 1,494,462 i211.038J 1.13Y.586 1.231.131 1.311.881 i28Y.Y311 2.U63.280 i2.539.5851 5.012538 
12,448,610 1.210.173 1.124.975 102.Y2 2S l I .WI  1.14.14L 1.1ffl.039 1.326.wS (454.5211 1.131.817 i2.6ll.5391 S.Wl.991 

0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 7.150 33.885 4.626 13,1981 123.7591 (15261 
0 0 0 0 0 0 0 0 0 n 0 0 

58Y.Sd1.253 61 1.989923 613264.6% 614.985.611 615.688.013 618.260.(xy 619.wO.145 621.174.182 622.501.150 622,046,621 621118.410 622.166.931 621.568922 
(4013.3381 (5.UISO1) (1,269,533) 18.900.9W (10,536,911) 112.174.869) 113.819.30) (ISL61.349) 00,839524) (22.%2.0221 i2J.WI5111 (21.249.6411 (29.371shSl 
1510.191 1563.151 1.9W.3Y 2.216.29I 3.M8.&811 263.382 212.821 320.519.00 IO5132 470.028 WI.46I 273115 283.962 

s~6,9i8.~09 mi.911.5i9 ~ i . w . 4 n  608,~i.w8 m.iw.449 ~ 6 . ~ 8 . s i i  ~ 6 , 4 4 3 , 5 8 9  M O . ~ I ~ . I S Z  6 4 1 . ~ 6 1 . ~ 8  5w.5~.629 m.288.354 ~ 9 5 . ~ 9 n . m  s~8.41s.119 

1 Rclvm m Awrw NellnrcnmC 
P kquity C o w n m l  iLirr 6 r  k u i a C o r n m w l  x lill)(UI 4.389.429 4.4t6.506 1,468.W 4.468.961 4161.642 4.155.192 4.4J4.033 4.07.589 4,413,189 4,407,613 4.393.062 1.386.401 53.202.31 I 
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Schedule 9A 

Gulf Power company 
Environmental Cost Recovery Clause (ECRC) 

Calculation of lhe Final TNe-UQ Amunt  
January 2010. December 2010 

FPSC Capital Struelure and Cost Rates 

(1) (2) (3) (4) ( 5 )  (6) 
Monlhly 

Revenue Revenue Jufisdictianal 
Rate Base Cost Weighted Requirement Requirement 

Ra(e Cast Rate Rate - Rate 
( $ W S )  5% % 4b 5% % 

- Line CaDital Comrxlnent 

I Bonds 
2 Short-Term Debt 
3 PreferredStafk 
4 CommonStwk 
5 Cusurmerkp i t s  
6 DeferredTaxes 
7 Investment Tax Credit 

8 Total 

ITC Comwnenl: 
9 Debt 
10 Equity-Preferred 
11  -Common 
12 

423,185 35.2733 
33,714 2.8101 
98.680 8.2252 

492,186 41.0247 
13.249 1.1043 

122,133 10.1801 
-1.3823 

1.199.731 I00.woO 

423.185 41.7321 
98,680 9.7313 

1,014.051 IW.wW 
- 4 8 . 5 3 6 6  

6.44 
4.61 
4.93 

12.00 
5.90 

8.99 

6.44 
4.93 

12.00 

2.27 16 
0.1295 
0.4055 
4.9230 
0.0660 

0.1243 

7.9199 - 
2.6875 
0.4798 
5.8244 
8.9917 - 

2.2716 
0.1295 
0.6602 
8.0147 
0.0660 

0.1790 

I1.3210 0.9434 - -  
0.0371 
0.0108 
0.1311 
0.1790 

Breakdown of Revenue Requirement Rate of Return between Debt and EuuitY: 
13 Total Debt Component (Lines I ,  2 .5 ,  and 9) 2.5042 0.2087 
14 8.81680.7347 
15 TMal Revenue Requirement Rate of Ream - 0 . 9 4 3 4  

Total Equity Component (Lines 3.4, IO, and I I )  

Column: 
CaDital Smcture Amroved by FPSC on June IO. 2002 in Dwket No. 010949-El .. 
Column(l)/TMalColumn(l) 
Cost Rates Appmved by FPSC on June 10. 2002 in Docket NO. 010949-El 
Column (2) I Column (3) 
For equity componcnu: Column (4) I (I-.38575); 38.575% = effective income tax rale 
For debt mponenu: Column (41 
Column ( 5 )  I 12 
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5 

6 Q. Please state your name and business address. 

7 A. 

8 Pensacola, Florida, 32520. 

9 

My name is James 0. Vick, and my business address is One Energy Place, 

10 Q. 

1 1  A. 

12 Affairs. 

13 

14 Q. 

15 A. 

16 

17 

18 

19 

20 

21 

22 

23 

24 Environmental Affairs. 

25 

By whom are you employed and in what capacity? 

I am employed by Gulf Power Company as the Director of Environmental 

Mr. Vick, will you please describe your education and experience? 

I graduated from Florida State University, Tallahassee, Florida, in 1975 with a 

Bachelor of Science Degree in Marine Biology. I also hold a Bachelor's 

Degree in Civil Engineering from the University of South Florida in Tampa, 

Florida. In addition, I have a Masters of Science Degree in Management from 

Troy State University, Pensacola, Florida. In August 1978, I joined Gulf 

Power Company as an Associate Engineer and have since held various 

engineering positions with increasing responsibilities such as Air Quality 

Engineer, Senior Environmental Licensing Engineer, and Manager of 

Environmental Affairs. In 2003, I assumed my present position as Director of 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What are your responsibilities with Gulf Power Company? 

As Director of Environmental Affairs, my primary responsibility is overseeing 

the activities of the Environmental Affairs area to ensure the Company is, and 

remains, in compliance with environmental laws and regulations, i.e. both 

existing laws and such laws and regulations that may be enacted or amended 

in the future. In performing this function, I am responsible for numerous 

environmental activities. 

Are you the same James 0. Vick who has previously testified before this 

Commission on various environmental matters? 

Yes. 

Mr. Vick, what is the purpose of your testimony? 

The purpose of my testimony is to support Gulf Power Company’s 

Environmental Cost Recovery Clause (ECRC) final true-up for the period 

January through December 2010. 

Mr. Vick, please compare Gulf‘s recoverable environmental capital costs 

included in the final true-up calculation for the period January 2010 through 

December 2010 with the approved estimated true-up amounts. 

As reflected in Mr. Dodd’s Schedule 6A, the actual recoverable capital costs 

were $128,090,570 as compared to the estimated true-up total of 

128,112,677. This resulted in a variance of (22,107) or (0.02%). 

Docket No. 1 10007-El Page 2 Witness: James 0. Vick 



1 Q. 
2 

3 A. 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 Q. 

13 

14 A. 

15 

16 

17 

18 

19 Q. 

20 

21 A. 

22 

23 

24 

25 

How do the actual O&M expenses for the period January 2010 to December 

2010 compare to the amounts included in the estimated true-up filing? 

Mr. Dodd's Schedule 4A reflects that Gulf's recoverable environmental O&M 

expenses for the current period were $34,081,820, as compared to the 

estimated true-up of $35,001,904. This resulted in a variance of ($920,084) 

or (2.6%) below the estimated true-up. I will address eight O&M projects and 

programs that contribute to this variance: Title V, General Solid & Hazardous 

Waste, Above Ground Storage Tanks, Ash Pond Diversion Curtains, Sodium 

Injection, FDEP NOx Reduction Agreement, Annual NOx Allowances, and 

SO2 Allowances. 

Please explain the variance of ($1 6,491) or (13.5%) in (Line item 1.3) Title V 

program. 

Included in the air quality category, Title V (Line Item 1.3) represents ongoing 

expenses associated with implementation of Title V permits. This variance is 

due to expenses associated with Title V air operating permits being less than 

projected in the Estimated True-up filing. 

Please explain the variance of $558,057 or 108.9% in (Line item 1.1 l), 

General Solid & Hazardous Waste. 

This line item includes expenses for proper identification, handling, storage, 

transportation and disposal of solid and hazardous wastes as required by 

federal and state regulations. The program includes expenses for Gulf's 

generating and power delivery facilities. During October 201 0, Plant Smith 

began excavating petroleum impacted soils that were discovered around an 

Docket No. 1 1  0007-El Page 3 Witness: James 0. Vick 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 
I 

abandoned fuel line. As a result, the Plant Smith solid and hazardous wastes 

expenses were more than originally projected. 

Q Please explain the variance of ($58,215) or (66.5%) in (Line item 1.12), 

Above Ground Storage Tanks. 

Aboveground Storage Tanks (Line Item 1.12) includes maintenance activities 

and fees required by Florida’s above ground storage tank regulation, Chapter 

62 Part 762, F.A.C. Annual maintenance on the Plant Smith piping and 

equipment that was scheduled to be completed during fourth quarter of 2010 

was delayed until January 201 1 due to contractor scheduling conflicts. This 

resulted in a decrease in expenses for 201 0. 

A. 

Q. Please explain the variance of $71,431 or 9.7% in (Line Item 1.14), Ash Pond 

Diversion Curtains. 

15 1 A. Line Item 1.14 includes replacing the Plant Crist-Ash Pond flow diversion 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

curtains and dredging the ash pond. The variance in this line item is primarily 

due to project delays. The Plant Crist ash pond dredging went slower than 

expected due to weather conditions and the amount of time needed to settle 

total suspended solids to ensure environmental compliance. This project was 

completed in 2010. 

Q. Please explain the variance of ($162,555) or (66.5%) in the Sodium Injection 

program (Line Item 1.16). 

The expenses that Gulf incurs for this program are dependent on the quantity 

and quality of coal burned at Plant Crist and Plant Smith. During 2010, the 

A. 

Docket No. 1 10007-El Page 4 Witness: James 0. Vick 
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5 Q. 

6 

7 A. 

a 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

P 

P 

need for sodium injection was less than projected because Gulf burned a type 

of coal that did not require as much sodium and Gulf burned less coal than 

originally projected. 

Please explain the variance of ($582,464) or (21.8%) in, FDEP NOx 

Reduction Agreement (Line Item 1.19). 

The FDEP NOx Reduction Agreement includes O&M costs associated with 

the Plant Crist Unit 7 SCR and the Crist Units 4 through 6 SNCR projects that 

were included as part of the 2002 agreement with FDEP. More specifically, 

this line item includes the cost of anhydrous ammonia, urea, air monitoring, 

and general operation and maintenance expenses related to the activities 

undertaken in connection with the agreement. This variance is primarily due 

to a change in the Plant Crist 7 SCR catalyst project. The Crist Unit 7 SCR 

has multiple layers of catalyst to provide catalyst management flexibility. As 

the catalyst degrades over time, a layer is added, replaced or regenerated to 

restore the needed catalytic activity. Gulf sent one SCR catalyst layer offsite 

for regeneration in January 2010 with a targeted December 2010 delivery 

date. However, in November 2010 the contractor determined they would not 

be able to regenerate the catalyst to meet the Crist Unit 7 outage schedule. 

Therefore, in order to meet the Jan 201 1 outage schedule, Gulf purchased a 

catalyst layer. This resulted in a decrease in O&M expenses for this line item 

as the purchased layer was capitalized. 

Docket No. 110007-El Page 5 Witness: James 0. Vick 



1 Q. 

2 Allowances (Line Item 1.24). 

3 A. 

4 

5 projected. 

6 

7 Q. 

8 Item 26). 

9 A 

Please explain the variance of ($443,746) or (5.1 %) in Annual Nox 

This variance is due to Gulf surrendering fewer Annual NOx allowances 

because Gulf burned less coal at Plant Crist and Smith in 2010 than 

Please explain the variance of ($217,246) or (7.9 %) in SO2Allowances (Line 

This variance is due to Gulf surrendering fewer SO2 allowances because Gulf 

burned less coal at Plant Crist and Smith in 2010 than projected. 10 

11 

12 Q. Mr. Vick, does this conclude your testimony? 

13 A. Yes. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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AFFIDAVIT 

STATE OF FLORIDA 

COUNTY OF ESCAMBIA ) 

Docket No. 110007-El 

BEFORE me, the undersigned authority, personally appeared James 0. Vick, who 

being first duly sworn, deposes and says that he is the Environmental Affairs Director 

for Gulf Power Company, a Florida corporation, that the foregoing is true and correct to 

the best of his knowledge, information and belief. He is personally known to me. 

J a y k  0. Vick 
Environmental Affairs Director 

Sworn to and subscribed before me this&day of March, 201 1. 

- v 

Notary Public, State of Florida at Large 

(SEAL) 

. 


