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Dated: May 23, 2011

PROGRESS ENERGY FLORIDA INC.’S
REQUEST FOR CONFIDENTIAL CLASSIFICATION

Progress Energy Florida, Inc., (“PEF” or “Company”), pursuant to Section 366.093, Florida
Statutes (F.S.), and Rule 25-22.006, Florida Administrative Code (F.A.C.), submits this Request for
Confidential Classification for certain information provided in response to Staff’s First Request for
Production of Documents (Nos. 1-13) propounded on PEF. In support of this Request, PEF states:

1. In response to Staff’s First Request for Production of Documents, PEF has provided
responses containing information that is “proprietary business information” under Section
366.093(3), Florida Statutes.

2. The following exhibits are included with this request:

(a) Sealed Composite Exhibit A is a package containing unredacted copies of all
the documents for which PEF seeks confidential treatment. Composite Exhibit A is being submitted
separately in a sealed envelope labeled “CONFIDENTIAL.” In the unredacted versions, the
information asserted to be confidential is highlighted by yellow marker.
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(c) Exhibit C is a table which identifies by page and line the information for
which PEF seeks confidential classification and the specific statutory bases for seeking confidential
treatment.

3. As indicated in Exhibit C, the information for which PEF requests
confidential classification is “proprietary confidential business information” within the meaning of
~ Section 366.093(3), F.S. Specifically, the information at issue relates to competitively negotiated
data, such as RFP bid evaluations, coal contracts, transportation-related contracts, and pricing, the
disclosure of which would impair the efforts of the Company or its affiliates to negotiate fuel supply
contracts on favorable terms. See § 366.093(3)(d), F.S.; Affidavit of Joseph McCallister at § 5.
Affidavit of Brett Phipps at 9 5. Furthermore, the information at issue relates to the competitive
interests of PEF and its fuel suppliers, the disclosure of which would impair their competitive
businesses. Id § 366.093(3)(e); Affidavit of Joseph McCallister at § 6. Affidavit of Brett Phipps at
4 6. Accordingly, such information constitutes “proprietary confidential business information”
which is exempt from disclosure under the Public Records Act pursuant to Section 366.093(1), F.S.

4. The information identified as Exhibit “A” is intended to be and is treated as
confidential by the Company. See Affidavit of Joseph McCallister at § 7. See Affidavit of Brett
Phipps at § 7. The information has not been disclosed to the public, and the Company has treated
and continues to treat the information and contracts at issuc as confidential. See Affidavit of Joseph
McCallister at § 7. See Affidavit of Brett Phipps atq 7.

5. PEF requests that the information identified in Exhibit A be classified as “proprictary
confidential business information” within the meaning of section 366.093(3), F.S., that the
information remain confidential for a period of at least 18 months as provided in section 366.093(4)
F.S., and that the information be returned as soon as it is no longer necessary for the Commission to

conduct its business.



WHEREFORE, for the foregoing reasons, PEF respectfully requests that this Request for

Confidential Classification be granted.

RESPECTFULLY SUBMITTED this 23" day of May, 2011.
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R. QJEXANDER GLENN

General Counsel

JOHN T. BURNETT

Associate General Counsel

Progress Energy Service Company, LLC
Post Office Box 14042

St. Petersburg, Florida 33733-4042
Telephone: 727-820-5184

Facsimile: 727-820-5249

Email: john.burnett@pgnmail.com

Attorneys for
PROGRESS ENERGY FLORIDA, INC.




CERTIFICATE OF SERVICE

1 HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished via US

Mail (* via hand delivery) to the following this f

3" day of May, 2011.
Qalﬂx—‘r M LS

Attorney

Lisa Bennett, Esq. *

Office of General Counsel

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FI. 32399-0850

Ibennett@psc.state.fl.us

James D. Beasley, Esq.

Jeffry Walilen, Esq.

Austey & McMullen Law Firm
P.0O. Box 391

Tallahassee, FL 32302

jbeaslev(@ausley.com

John T. Butler, Esq.
Florida Power & Light Co.
700 Universe Boulevard
Juno Beach, FL. 33408
John.butler@fpl.com

Ken Hoffman

Florida Power & Light

215 S. Monroe Street, Ste. 810
Tallahassee, FL 32301-1859

Ken.hoffman@fpl.com

Jeffrey A. Stone, Esq.
Russell A. Badders, Esq.
Steven R. Griffin

Beggs & Lane Law Firm
P.O. Box 12950
Pensacola, FL 32591

jas@beggslane.com
rab@beggsiane.com
srg(@beggslane.com

Ms. Paula K. Brown
Tampa Electric Company
P.O. Box 111

Tampa, FL 33601
regdept{@tecoenergy.com

Ms. Susan D. Ritenour
Gulf Power Company

One Energy Place
Pensacola, FL. 32520-0780
sdriteno@southemco.com

Florida Industrial Power Users Group
c/o John McWhirter, Jr.

McWhirter Law Firm

P.O.Box 3350

Tampa, FL 33601

jmewhirter@mac-law.com

Beth Keating

Gunster, Yoakley & Stewart, P.A.
215 S. Monroe St., Ste 618
Tallahassee, FL 32301

bkeatin, unster.com

J.R.Kelly/Charles Rehwinkel/Charlie Beck
Office of Public Counsel

c/o The Florida Legislature

111 West Madison Street, #812
Tallahassee, FL. 32399

Kelly jri@leg.state fl. us

Rehwinkel.charles@leg.state.fl.us
Beck.charles@leg.state.fl.us

Tom Geoffroy

Florida Public Utilities Company
P.O. Box 3395

West Palm Beach, FL. 33402-3395

teeoffroy@fpuc.com

James W. Brew, Esq.

c/o Brickfield Law Firm

1025 Thomas Jefferson St.,, NW
8" Floor, West Tower
Washington, DC 20007

jbrew(@bbrslaw.com

Keefe Law Firm

Vicki Gerdon Kaufman/Jon C. Moyle, Jr.
118 North Gadsden Street

Tallahassee, FI. 32301

vkaufiman@kagmlaw.com

Ms. Cecilia Bradley

Office of the Attorney General

The Capitol - PL.O1

Tallahassee, FL. 32399-1050
Cecilia.bradley@myfloridalegal.com




Allan Jungels, Capt, ULFSC
¢/o AFLSA/JACL-ULT

139 Barnes Drive, Suite 1
Tyndall AFB, FL. 32403-5319

allap. jungels@tyndall.af mil

Patrick K. Wiggins
Post Office Drawer 1657
Tallahassee, FL 32302

wigglaw@gmail.com

Florida Retail Federation

Robert Scheffel Wright/John T. LaVia,
¢/o Young Law Firm

225 South Adams Street, Suite 200
Tallahassee, FL 32301

swright@yvlaw.net

AFFIRM

Dan Moore

316 Maxwell Road, Suite 400
Alpharetta, GA 30009

dmoore@esoconsult.gam
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REDACTED

PEF-11FL-00005 through PEF-11FL-00014
STAFF’S 1% POD #2
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REDACTED

PEF-11FL-00015 through PEF-11FL-00116
STAFEF’S 1* POD #3
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PEF-11FL-00117 through PEF-11FL-00438
STAFF’S 1% POD #4
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REP# FPC-LT-051210
Executive Summary — Dated June 25, 2010
High Level Overview

To ensure that PEF has a reliable and competitively-priced long-term natural gas supply porifolio to
meet forecasted gas-fired generation needs. This transaction complies with the FPO — PEF Procurement

Targets.

General Terms

Buyer C

Seller

Product e

Term January 1, 2011 — December 31, 2013 (36 months)
Service Firm Bascload

Primary Receipt Point Enterprise TX — Magnet Withers into FGT (IFGT Zone 1)
Quantity & Price

Quantity PEF's FGT' Zone | Contract Volume plus FGT Fuel

(Based on currently effective FGT fuel of 3.47% the
average daily volume is 18,270 MMBtu/day)

Commodity Charge NYMEX Last Day Settle minus $0.0325

Estimated Contract value Based on Junc 11, 2010 forward prices the value is $114.5 million
for a total estimated contracted volume of approximately 20.0 Bef.

Summary Discussion

PEF currently has three transportation agreements with Florida Gas Transmission (“FGT™) with
the Matagorda Offshore Pipeline System (“MOPS™) interconuect with FGT in Refugio County, TX
(FGT Zone 1) as a primary receipt point. PEF’s firm transportation capacity at MOPS — FGT Refugio
varics by month from a minimum of 16,118 MMBtu/day to a maximum of 18,086 MMBtuw/day. In
March 2010, Northern Natural Gas Company (“NNG”), operator of MOPS, filed with FERC for the
authority to abandon MOPS duc to NNG's position that MOPS has become uneconomic to operate. The
filing requested that the abandonment be effective December 31, 2010. Given this development, PEF
discussed the process with FGT to establish new Zone 1 primary receipt points given the MOPS system

will nol be operated. FGT has agreed to relocate PEF's primary receipt point capacity at MOPS to an
alternate FGT Zone 1 recciil ioim thut has available capacity. In addition, “

T'o determmine potential aliernate Zone 1 prlmary points for consideration, and to procurg reliable
etitively-priced FGT it PEF issued RFP # FPC-L'T-051210,

PULLH(N N f"‘r’! ;"‘.jm"’
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REDACTED

RFP# FPC-LT-051210

interconnect is in Matagorda County, TX and has a design capaclly of 100,000 MMBtuw/day. As PEF has
to request FGT to move the existing Zone 1 primary receipt point under its transportation agreements
from MOPS to the Enterprise - Megnet Withers receipt point, the transaction contains a condition that
FGT approves and makes PEF’s primary reccipt point the Enterprise - Magnet Withers receipt point
replacing MOPs. Per discussions with FGT, PEF believes that the risk of not being able to move the

primary receipt point as requested is low.

A creditl exception was rcqucstcd and approved. In addition, due to the term and estimated cost
of the transaction based on market prices as of June 11, 2010, this transaction requires approval by the
Vice President — Fuels and Power Optimization.

PEF-11FL-00443




REDACTED

RFP# FPC-LT-051210

transportation upstream of the proposed point of sale were deemed to have more reliabilit.y
supply and less risk than bidders that did not have this firm transportation for all ora portion of
the gas to the point of sale. Lastly, the location of the point of sell was also a consideration that

could impact flexibility and rcliability.

RFP Review and Selection Process

The. proposals were summarized and reviewed based on pricing and reliability offered by the
bidders in response to the RFP,

With respect to the remaining bidders, in order to ensure that PEFF was making relative apples to
apples comparisons with respect to reliability factors, PEF had discussions with the top five
bidders from a pricing perspective for various periods after the initial review. Bidders provided
bids for certain annual periods of the three year period from January 1, 2011 through December
2013 as well as bids for the entire three year period. For its initial pricing review, PEF was not
ready to perform a full cost comparison until further discussions took place with thesc companies
to make sure that there was a clear understandi iability factors before proceeding with
the final review,

ollow-up discussions with these companies are
summanize

PEF-11FL-00445




REDACTED
RFP# FPC-LT-051210

After having these discussions, on a relative basis, PEF rankedq having the highest
supply reliability as all the gas is being supplied from onshore sources, they stated they have firm

transportation for the full amount of the gas being supplied to the pmiosed point of sale to PEF,

and could supply 100% of the gas for the full three year term. Also indicated they
could provide additional pricing based on NYMEX is preferred by PEF. In summary, the other
companies were not supplying 100% of the gas from onshore sources, did not have firm
transportation for all the gas being supplied the point of sale to PEiF, and did not provide options
for the entire three periods. '

Afler having these discussions, PEF requested updated pricing from W
mlo ensure the final comparisons were apples to apples. OUtln W IS &

summary of the updated proposals.

After reviewing the updated proposals, thc~ proposal was sclected as it was the
estimated least cost option with superior supply rehability. Their proposal provides PEF the best
pricing for the three year term, is sourced from onshore sources and provides firm primary
transportation rights to the point of sale to support the entire PRF volumes on FGT in Zone 1.

PEF-11F-00446
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Once the agreement with is exceuted, PEF will notify FGT to move the primary PEF’s
primary receipt points in Zone 1 to the interconnect with Enterprise at Magnet Withers, Although
no issues are expected to move PEF’s primary rights to this point, the agreement will include a
contingency for PEF to be able to terminate the agreement if FGT is unable to move the point.
Per discussions with FGT, PEF belicves that the risk of not being able to move the primary
receipt point as requested is low,

PEF-11F-00447
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Analysis

FGT Zone 1 - Baseload - Jon, 2011-Dec, 2018

Month Yorr

Janusry 2011

Fobrunary 2011

March 2014 n
Apri 2014 »
May 201 31
June 201 3
duly 2011 3
August 2014 k1|
Septamber 2011 30
October 201 F:1
November 201 30
Dacomber 201 i
Jonvary 2012 i
Febnsary 2012 20
March 2012 at
Apnil 2012 20
May 2012 M
Juno 2012 30
Juty 2012 31
August 2012 31
Suplember 2042 30
Gelober 2012 M
Novambor 2012 a0
Doecomber 2012 at
January 2013 £ ]|
Fabuary 2013 28
March 2013 a1
Apail 2013 30
May 2013 a3t
June 2012 30
July 2013 1]
August 2013 3t
Seplember o3 Kl
October 2013 k1]
Novembar 2013 a0
Decomber 2013 n

Lotation: FQOT Zone 4 - Enlerprise Mlun» mmmmar {DRN ¥ 847848)
Estimated Doal Value: As of 8/§1/10 @& clos

Dally
Volume*

Monthly  Remand Total
Volums

d_ NYMEX

§5

$5.6040
$6.5120
§5.2840
$6.2780
$5.3200
§6.3720
$5.4140
$5.4430
$0.6200
$5.7480
$5.0080
$0.5740
$6.1000
$5.9300
$5.4840
$6.4880
$6.5210
$5 65810
$5.0260
§5.0510
§5.7440
$5.0490
$6.1740
$0.3540
§6.2040
$6.1040
$6.6300
§5.0240
$3.6040
§5.7250
$5.7760
$5.0060
$5.8000
$0 1150
$6.3510

100% Loat
Facior

Tolal Daal (100% LF)

$114.510.134

m

PEF-11FL-00448




REDACTED

nrge):
Lonation: FOT Zons 1 - Enterpriee gluml WithersiFGT (DRN # 847818}

loa

Dally Monthly Demand Tolal Estimated 100% Load
Month Year %l‘p Volume®  Volume  Charge  Demand  NYMEX  Basls™ Adder Factor
Janusry 201§ 1
February 201 28
March 2011 a
Aprit 2014 o
May 2011 31
Juno 2011 an
July 201 31
Avgust 2011 "
September 201 30
Oclober 2011 k1]
Novembar 2011 30
Dacamber 2011 N
January M2 k]
Fobruary 2012 il
March 2012 K}
Al 2012 a0
May 2012 n
June 2012 30
July 20%2 3
Augus| 2012 )
Soplember 2012 30
Oslobor 2012 51
Novembor 2012 0
Decamber w12 3]
January 2013 k]
Fobrunry 2013 2
March 2013 K
Aprit 2013 30
May 2013 3t
June 2013 30
Juty 2013 at
August 2013 I
Soplember 2012 30
Oclober 2012 )
Novembar 2013 30
Decombor 2013 |

Tolal Deal (100% LF) $114,710,884

Recommended Offer to Accept
Counterparty:

Volume: See Notes

Nolos;
‘Volumas Inciude FGT zone 1 contraci volumes plus estimated FGT fual based on tho curenlly alfsclive FGY Fuel Rate of 3.47% (Etfactive Aprll 1, 2010}
Actual valumaes will be based on £37 Zone | conlrat! volumes plus actual FGT fuel in affact during the delivery monlh

**Estimaled Daels Is based on best availabla pricing projections al tho time of analysis,

FGT Zone 1 Contract Volumes:

Jan Fob Mar apt Moy lung July AUR Sepy Oct Noy Doc
18,086 18,086 12,667 17122 17,676 17,676 17,676 17,676 17,676 16,118 18,086 18,08

PEF-11FL-00449
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STAFF’S 1% POD #13



Exhibit C

PROGRESS ENERGY FLORIDA

Confidentiality Justification Matrix

DOCUMENT/RESPONSES

PAGE/LINE

JUSTIFICATION

PEF Response to Staft’s First
Request for Production of
Documents (No. 2)

Bates Nos. PEF-11FL-
00005 thru PEF-11FL-
00014: April 2010 coal
RFP bid evaluations.

§366.093(3)(d), F.S.

The document in question
contains confidential
information, the disclosure of
which would impair PEF’s
efforts to contract for goods or
services on favorable terms.

§366.093(3)e), F.S.

The document in question
contains confidential
information relating to
competitive business interests,
the disclosure of which would
impair the competitive
business of the provider/owner
of the information.

PEF Response to Staff’s First
Request for Production of
Documents (No. 3)

Bates Nos. PEF-11FL-
00015 thru PEF-11FL-
00116: coal contracts
entered into as a result of
the April 2010 RFP.

§366.093(3)(d), F.S.

The document in question
contains confidential
information, the disclosure of
which would impair PEF’s
efforts to contract for goods or
services on favorable terms.

§366.093(3)(e), F.S.

The document in question
contains confidential
information relating to
competitive business interests,
the disclosure of which would
impair the competitive
business of the provider/owner
of the information.

DOCUMENT NiMars -0
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DOCUMENT/RESPONSES

PAGE/LINE

JUSTIFICATION

PEF Response to Staff’s First
Request for Production of
Documents (No. 4)

Bates Nos. PEF-11FL-
00117 thru PEF-11FL-
00438: coal transportation-
related contracts.

§366.093(3)(d), F.S.

The document in question
contains confidential
information, the disclosure of
which would impair PEF’s
efforts to contract for goods or
services on favorable terms.

§366.093(3)(e), F.S.

The document in question
contains confidential
information relating to
competitive business interests,
the disclosure of which would
impair the competitive
business of the provider/owner
of the information.

PEF Response to Staff’s First
Request for Production of
Documents (No. 6)

Bates Nos. PEF-11FL-
00442 thru PEF-11FL-
00450: bid evaluation
sheets for NG RFP,

§366.093(3)(d), F.S.

The document in question
contains confidential
information, the disclosure of
which would impair PEF’s
efforts to contract for goods or
services on favorable terms.

§366.093(3)e), F.S.

The document in question
contains confidential
information relating to
competitive business interests,
the disclosure of which would
impair the competitive
business of the provider/owner
of the information.




DOCUMENT/RESPONSES

PAGE/LINE

JUSTIFICATION

PEF Response to Staff’s First
Request for Production of
Documents (No. 13)

Bates Nos. PEF-11FL-
00469 thru PEF-11FL-
00471: bid evaluations for
Light Oil RFP.

§366.093(3)(d), F.S.

The document in question
contains confidential
information, the disclosure of
which would impair PEF’s
efforts to contract for goods or
services on favorable terms.

§366.093(3)(e), F.S.

The document in question
contains confidential
information relating to
competitive business interests,
the disclosure of which would
impair the competitive
business of the provider/owner
of the information.




