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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 24, 201 1. We have applied these procedures to the attached schedules prepared by 
Florida Power & Light Company in support of its filing for 2010 Nuclear Cost Recovery Clause 
relief for Turkey Point Units 6 and 7 in Docket No. 110009-EI. 

This audit was performed following general standards and fieldwork standards found in 
Our report is based on the AICPA Statements on Standards for Attestation Engagements. 

agreed-upon procedures. The report is intended only for internal Commission use. 
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- Obiectives and Procedures 

General 

Definitions 

The term “Company” refers to Florida Power & Light Company. 

The term “Pre-Construction cost” refers to costs that are expended after a site has been selected 
in preparation for the construction of a nuclear or integrated gasification combined cycle power 
plant, incurred up to and including the date the utility completes site clearing work.’ 

Utility Books and Records 

Objectives: Our objectives were to verify that the Company’s filing agreed to the general ledger 
and that the Company maintains its accounts and records in conformity with the Code of Federal 
Regulations (C.F.R.). 

Procedures: We reconciled the filing to the general ledger and verified that the costs incurred 
were proper and capitalized to the appropriate account. 

Construction Work in Progress 

Site Selection Cost 

Objective: Our objective was to verify that the Company’s Site Selection costs are consistent 
and in compliance with Section 366.93, F.S., and Rule 25-6.0423, F.A.C. 

Procedures: There were no Site Selection costs in this period. 

Pre-Construction Cost 

Objective: Our objective was to verify that the Company’s Pre-Construction costs are consistent 
and in compliance with Section 366.93, F.S., and Rule 25-6.0423, F.A.C. 

Procedures: We sampled and verified the Company’s pre-construction cost for the year ending 
December 31, 2010. We included an assortment of vendors and high dollar amounts in the 
sample. Each transaction was traced to supporting documentation, examined to determine if the 
cost was appropriately capitalized, and recalculated as needed. Affiliate transactions were traced 
to support and compared to market rates. Payroll entries were traced to timesheets and payroll 
details and examined to ensure proper payroll distribution. Cash Vouchers were traced to 
invoices and contracts. Support for accruals and other journal vouchers were examined, 
determined to be reasonable, and recomputed. 

Rule 25-6.0423(2)(g), F.A.C. I 
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Construction Cost 

Objective: Our objective was to verify that the Company’s Construction cost are consistent and 
in compliance with Section 366.93, F.S., and Rule 25-6.0423, F.A.C. 

Procedures: There were no Construction costs in this period. 

True-up 

Objective: Our objective was to reconcile the costs reflected on Schedule T-6 to the general 
ledger. 

Procedures: We obtained Account 107, Construction Work In Progress (CWIP) cumulative 
balance at December 31, 2010, the CWIP balance breakdown by project, and the general ledger 
excerpt for this period’s project cost. We agreed the projects total cost to the CWIP balance. We 
reconciled the cumulative project balance at year end to this period’s project cost and agreed the 
amount to the general ledger excerpt balance. From the ledger balance, we subtracted all non- 
incremental and carrying charges for both preconstruction and site selection to arrive at the pre- 
construction cost reflected on schedule T-6. 

Objectives: Our objectives were to verify that Schedule T-1 - Revenue Requirement Summary 
was accurately calculated and that it included the proper balances from supporting schedules in 
the Nuclear Cost Recovery Clause (NCRC) filing. 

Procedures: We reconciled Schedule T-1 -- Revenue Requirement S u m m : ~ y  schedule to the 
Pre-constructiodSite Selection and Deferred Tax Carrying Cost schedules on Schedules T-2 and 
T-3A, respectively. We verified the Company’s jurisdictional cost and recomputed all schedules 
for mathematical accuracy. Supporting documents for all adjustments were examined and the 
amounts were recomputed. We reconciled the beginning balances and carrying cost rates on the 
schedules to Commission Orders PSC-08-0749-FOF-E12, PSC-09-0783-F0.F-E13, the Proposed 
Stipulation of Issues in PSC-11-0095-FOF.-E14, and the revised prior year NCRC filings in 
Docket No. 100009-EI. 

Expense 

Operation and Maintenance Expense 

Objective: Our objective was to verify that the Company’s Operation and h4aintenance (O&M) 
expenses are consistent and in compliance with Company’s policies. 

Procedures: There were no O&hl costs recorded in this period. 

See Order No. PSC-08-0749-FOF-E1, issued November 12, 2008, Docket No. 080009-IE3, In Re: Nuclear Cost 

See Order No. PSC-09-0783-FOF-EI, issued November 19, 2009, Docket No. 090009-€:1, In Re: Nuclear Cost 
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Recovery Clause 
1 

Recovery Clause 
See Order No. PSC-I 1-0095-FOF-E1, issued Febivary 2, 201 I ,  Docket No. 100009-EI, In Re: Nuclear Cost 4 

Recovery Clause 
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Source 
Date Code SA BA EAC ER WO LOC 

. 201002 52450 BLUPRJ 402 682 70 5643 941 

. 201002 52450 BLUPRJ 402 682 70 5643 941 

Effect on the Filing: If the Commission disallows the cost stated above, Pr’e-Construction cost, 
Carrying Cost on Pre-Construction Cost, and Deferred Carrying Cost would be reduced by 
$3,389, $292, and $126, respectively. 

GL 
Account AMT 

107100 $ 2.450.00 
107100 $ 980.00 

Total 5 3,430.00 

See Order No. PSC-92-0708-FOF-TL, issued July 2.4, 1992, Docket No. 910980-TL, In Re: Application for a Rate 
Increase by United Telephone Company of Florida 
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Exhibit 2: Pre-Construction Revenue Requirement Summary 
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