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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 6,201 1. We have applied these procedures to the attached summary exhibit prepared by 
Florida City Gas (FCG) and to several of its related schedules in support of its filing for the 
Energy (Gas) Conservation Cost Recovery Clause in Docket 110004-GU (ECCR). 

This audit was performed followini: general standards and fieldwork standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Obiectivcs and Procedures 

General 

Objectives: Our objectives were to verify that FCG’s filing agree .o the general ledger and that 
FCG maintains its accounts and records in conformity with the Code of Federal Regulations 
(C.F.R.). 

Procedures: We reconciled the filing to the general ledger and verified that the costs incurred 
were proper and expensed to the appropriate account. 

Revenue 

Objective: Our objective was to verify thit FCG’s ECCR revenues are proper and accurately 
reflected in the filing. 

Procedures: We reconciled the monthly revenues in the filing to FCG’s monthly billing system 
reports. A sample of customer bills was re-calculated and the conservation factor charged to 
customers was traced to the rates in Order FSC-09-0733-FOF-GU.’ 

Expense 

Objectives: Our objective was to verify that FCG’s ECCR costs are proper, accurately reflected 
in the filing, and in compliance with Rule 25-17.015(5), F.A.C. 

Procedures: We selected a sample of chatges to the ECCR accounts. We traced the sample to 
supporting documentation. Customer incentives were traced to the conservation program 
standards and customer invoices. Advertisements were reviewed and determined to meet criteria 
stated in Commission Rule 25-17.015(5), F.A.C. Cash Vouchers were traced to invoices and 
contracts. Payroll entries were traced to costs by employee by hour. We reviewed job 
descriptions to verify that the employees were performing conservation related tasks. We re- 
calculated the overhead rates and compared them to prior years. FCG did not have any 
Developer Agreements in 2010. 

True-up 

Objective: The objective was to verify that the true-up and interest provision amount at 
December 3 1, 2010 was properly calculated. 

Procedures: We recalculated the true-up and interest provision amount as of December 31, 2010 
using the Commission approved beginning balance as of December 31, 2009, the 2010 
Commercial paper rates, and the 2010 Energy Conservation Cost Recovery Revenues and Costs. 

’ See Order No. PSC-09-0733-FOF-GU, issued Novembzr 4,2009, Docket No.090004-GU. In Re: Natural eas cnnservation cost 
lecoyely. 
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A d i t  Findings 

None 
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Exhibit 1: Energy Conservation True-Up CT-3 

SCHEDULE CTJ 
PACE 4 OF 5 
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