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DATE; July 13, 2011

TO: Ann Cole, Commission Clerk, Office of Commission Clerk
FROM: Anna R. Norris, Senior Attorney, Office of the General Counsel M
RE: Docket No. 110009-EI - Nuclear cost recovery clause.

Please find attached hereto for filing in the above-referenced docket pages 40 of 42 and
41 of 42 of Exhibit FR-1 to the direct testimony of LYNN FISHER and DAVID RICH, which
were inadvertently omitted from staff's original filing. Please note that page 40 of 42, is
intentionally blank. There is no identifying information on this page.

Also attached is a Certificate of Service verifying the additional (2) pages of Exhibit FR-
1 have been served by electronic and U.S. Mail to all parties of record.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Nuclear cost recovery clause. DOCKET NO. 110009-El

DATED: JULY 13,2011

CERTIFICATE OF SERVICE

[ HEREBY CERTIFY that a true and correct copy of pages 40 of 42 and 41 of 42 of
Exhibit FR-1 to the direct testimony of LYNN FISHER and DAVID RICH have been served by

¢lectronic and U.S. Mail, on this 13th day of July, 2011, to the following:

Progress Energy Service Company, LLC Progress Energy Florida, Inc.

John T. Burnett / R. Alexander Glenn, Esq. Mr. Paul Lewis, Jr.

P.O. Box 14042 106 East College Avenue, Suite 800
St. Petersburg, FL 33733-4042 Tallahassee, FL 32301-7740

Florida Industrial Power Users Group limaie Seerer o Lislit Compay

Vicki G. Kaufman / Jon C. Moyle, Jr. Brygn S. Anderson, Esq.
. . Jessica A. Cano, Esq.
c/o Keefe Law Firm, The Perkins House N
Mitchell S. Ross, Esq.
118 North Gadsden Street 700 Universe Boulevard
Tallahassee, FI. 32301

Juno Beach, FL 33408-0420
Office of the Public Counsel

. Brickfield, Burchette, Ritts & Stone, PC
J. R. Kelly / Charles Rehwinkel / ’ Do, ’
- : James W. Brew / F. Alvin Taylor

Joseph McGlothlin / Erik Sayler .

. . Eighth Floor West Tower
c/o The Florida Legislature

) 1025 Thomas Jefferson Street, NW
111 W. Madison Street, Room 812 Washineton. DC 20007-5201
Tallahassce, FL 323991400 Ch
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CERTIFICATE OF SERVICE
DOCKET NO. 110009-EI
PAGE 2

Carlton Fields Law Firm

J. Michael Walls / Blaise N. Huhta
P.O. Box 3239

Tampa, FL 33601-3239

Federal Executive Agencies
Karen S. White, Staff Attorney
AFCESA/ULFSC

139 Barnes Drive, Suite 1
Tyndall AFB, FL. 32403-5319

Matthew J. Feil

Gunster Yoakley & Stewart, P.A.
215 South Monroe Street, Suite 601
Tallahassee, FL 32301

Ken Hoffman

Florida Power & Light Company
215 8. Monroe St., Suite 810
Tallahassee, FI. 32301

Carlton Fields Law Firm

Matthew R. Bernier

215 South Monroe Street, Suite 500
Tallahassee, FL. 32301-1866

White Springs Agricultural Chemicals, Inc.
Randy B. Miller

15843 Southeast 78" Street

Post Office Box 300

White Springs, FL 32096

Rajiv 8. Kundalkar
11591 Buckhaven Ln.
West Palm Beach, FL 33412-1607

Southern Alliance For Clean Energy, Inc.
Gary A. Davis

James S. Whitlock

Gary A. Davis & Associates

61 North Andrews Avenue

P.G. Box 649

Hot Springs, NC 28743

-
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“ANNA R. NORRIS ©
Senior Attorney
Office of the General Counsel

FLORIDA PUBLIC SERVICE COMMISSION
2540 Shumard Oak Blvd.

Tallahassee, FL. 32399-0850

(850} 413-6199




Docket No. 110009-EI
Review of Project Management Internal Controls
Exhibit FR-1, Page 41 of 42

4.0 CONCLUSIONS

4.1 NEw CONSTRUCTION, TURKEY POINT 687

FPL is focused primarily on licensing at all levels and responding to regulatory requests
for additional information. Licensing will remain the focus through late 2013 and currently
defines the project critical path. The COLA is submitted and NRC approval review is underway.
The SCA and local permitting are taking longer than expected. Uncertainty exists for the overall
licensing schedule and intermediate milestone target dates. Staff believes some additional
schedule shift may occur, but the timing or extent cannot be foreseen. The majority of project
execution, construction, and expenditures lie beyond 2014, but the overall project schedule
remains unchanged. Turkey Point 6&7 in-service dates are still targeted for 2022 and 2023,
respectively.

Regulatory responses to the Fukushima accident may affect NRC schedules, permit
timeliness, access to capital, hearing dates, and public opinion about new nuclear construction.
FPL New Nuclear project managers universally expressed the opinion that regulatory changes
will occur. The nature of change and the impacts on project cost and schedule cannot be

predicted.

FPL has revised project cost estimates slightly upward. Final project costs are now
projected in a range from $12.85 billion to $18.75 billion.

The window of opportunity for negotiating a construction contract is approaching. Staff
believes that the latest an EPC or an EP and C could be initiated without impact to the current
schedule is in the 2013-2014 range.

The long lead forging reservation agreement was deferred again, this time until July
2011. The parties are currently negotiating a further extension. Cancellation could cause FPL
to lose part or all of its $10.8 million reservation fee. Manufacture must begin no later than 2015
to avoid schedule impact.

Staff believes FPL has an adequate system of project controls, risk evaluation, and
management oversight. Regular periodic reports address the Turkey Point 6&7 project
schedule, budget, costs, vendor performance, and risks.

4.2 EXTENDED PoOwiER UPRATES

The follow-up review of issues deferred from the 2010 hearings found no unnecessar&‘i
work or rework, overpayments, or overcharging by vendors due to mismanagement. Contract:
management and invoice control followed established FPL and EPU procedures. A review of:
personnel evaluations showed no indications of dissatisfaction by senior executives with:
performance. However, staff agrees with FPL witness Reed that FPL missed a valuablé:
opportunity to fully inform the Commission about significantly increasing but not fully vettef

project cost estimates during the September 2009 hearings. Staff recommends the company
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