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Our Reference Letter # LNP-EPC-2009-017
Stone & Webster, Inc.

Attention: Dr. Shawn Hughes
Consortium Project Director
Levy Nuclear Plant

128 8. Tryon Strect, Suitc 400
Charlotte, NC 28202

Subject; Notice of Change - Schedule Scenario Analysis and Associated Cash Flow
Analysis

Reference:  Engineering, Procurement and Construction Agreecment
Contract No. 41430 dated December 31, 2008 (the “Agreemen(”)

Dear Dr. Hughes:

Correspondence LNP-EPC-2009-0017 dated April 30, 2009 invoked a partial suspension of
Work by Progress Energy Florida (PEF) on the Levy project based on a regulatory schedule
impact. During this partial suspension, PEF requests that the Contractor work expeditiously to
provide schedule and cash flow analysis that would facilitate a final determination by PEF of the
Levy schedule shift.

This letter is intended to serve as Notice of a propesed Change under Section 9.4(a) of the
Agreement, Attached is a table showing six scenarios covering two proposed Commercial
Operation Dates for Levy Unit 1, with subsequent Commercial Operation Dates for Unit 2 that
are 18, 36, and >60 months after Commercial Operation of Unit 1.

We ask that you provide the Change Order information specified in Section 9.4(a)(i) through
9.4(a){vi) for these six scenarios, Your proposal per 9.4(v) that collectively covers these
scenarios shonld include detailed schedule analysis and associated cash flows. This work is to be
performed at the direction of Mr, Garry Miller, The results of these analyses are critical to
Progress Encrgy’s deeision concerning the schedwule shift for the Levy Commercial Operation
Dates, and will be the fonndation for negotiating a Change Order {or an amendment 1o the
Agreement if appropriate} over the next few months.
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We ask that you begin this work as soon as possible. Progress Energy will issuc a Change Order
under Section 9.4(d) to cover these costs as soon as we can. In the interim, we request that you
provide us with an initial budget/cost estimate for this work. Costs and expenses incurred by the
Contractor will initially be reimbursed on a Time and Materiaf Basis per the provisions of Article
B.1(a). However, it is our expectation that we will attempt to convert this work (o a fixed price
for work performed after issuance of the Change Order,

If you have any questicns on this matter, please contact Garry Miller, at (919)-546-6107,

Sinceyel

er’'s Project Director
President and CEQ, Progress Encrgy Florida

cc: Westinghouse Electric Company, LLC
Attn: General Counsel
4350 Northern Pike
Monroeville, PA 15146

Stone & Webster, Inc.
Attn: Ed Hubner

3 Executive Campus
Cherry Hill, NJ 08002

Stone & Webster, Inc.

Attn: EK. Jenkins

Nuclear Division Counsel
600 Technology Center Drive
Stoughton, MA 02072

Jim Scarola, Senior Viee President & Chief Nuclear Officer (Progress Energy)
Alex Glenn, General Counsel, Progress Energy Florida

Garry Miller (Progress Energy)

Bob Kitchen (Progress Energy)

Lewis Spragins (Progress Energy)

Vann Stephenson {Progress Encrgy)

David Varner (Progress Energy)

LNP-EPCinbox@@penmail.com {Progress Energy)

LevyProjeciCorrespondenceInbox@westinghouse.com (Westinghouse)
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Levy Commercial Operation Date Scenarios
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