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Managing Attorney

Florida Power & Light Company

700 Universe Boulevard COMMISSION
Juno Beach, FL. 33408-0420 CLERK
(561) 304-5639

{561) 691-7135 (Facsimile)

E-mail: John.butler@fpl.com

September 1, 2011

VIA HAND DELIVERY

Ms. Ann Cole

Commission Clerk

Florida Public Service Commission

Betty Easley Conference Center

2540 Shumard Oak Boulevard, Room 110
Tallahassee, FL. 32399-0850

Re: Docket No. 110001-EI

Dear Ms. Cole:

I am enclosing for filing in the above docket the original and seven (7) copies of the
Petition of Florida Power and Light Company for Approval of its Levelized Fuel Cost Recovery
Factors and Capacity Recovery Factors for January 2012 Through December 2012, together with
a CD containing the electronic version of same.

Also enclosed for filing are the original and fifteen (15) copies of the prefiled testimony
and exhibits of Florida Power and Light Company witnesses G.J. Yupp, G. St. Pierre, T.J. Keith,

and Renae B. Deaton.

If there are any questions regarding this transmittal, please contact me at 561-304-5639.

cly,

T. Butler
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel and Purchase Power Cost

) Docket No. 110001-EI
Recovery Clause and Generating )

)

)

Performance Incentive Factor Filed: September 1, 2011

PETITION OF FLORIDA POWER & LIGHT COMPANY FOR APPROVAL OF
ITS LEVELIZED FUEL COST RECOVERY FACTORS AND CAPACITY COST
RECOVERY FACTORS FOR JANUARY 2012 THROUGH DECEMBER 2012

Florida Power & Light Company (“FPL”), pursuant to Order No. 9273 in Docket No.
74680-CI, Order No. 10093 in Docket No. 810001-EU, and Commission Directives of April 24
and April 30, 1980, hereby petitions the Commission (1) to approve (a) 4.131 cents per kWh as
its levelized Fuel and Purchased Power Cost Recovery (“FCR”) charge for non-time of use rates,
and 1.204 and .925 as its seasonally differentiated time of use multipliers for the January 2012
through March 2012 and November 2012 through December 2012 billing periods and 1.592 and
.824 as its seasonally differentiated time of use multipliers for the April 2012 through October
2012 billing period; (b) the Capacity Cost Recovery (“CCR”) factors submitted as Attachment I
to this Petition for the January 2012 through December 2012 billing period, with all such charges
and factors to become effective starting with meter readings scheduled to be read on or after
Cycle Day 1 and with the charges and factors described in (a) and (b) to remain in effect until
modified by subsequent order of this Commission; (2) to approve FPL’s revised actual/estimated
Fuel Cost Recovery (“FCR™) true-up of $109,641,629 under-recovery and revised
actual/estimated Capacity Cost Recovery (“CCR”) true-up of $25,243,602 over-recovery, both of
which incorporate actual data through July 2011. In support of this Petition, FPL incorporates
the prepared written testimony and exhibits of FPL witnesses T.J. Keith, G. J. Yupp, G. St. Pierre
and Renae B. Deaton, and FPL states as follows: DOCUMEN] hi‘V?_’-E;'i AT
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1. In Order No. PSC-11-0216-PAA-EI, issued in Docket No. 100358-EI on May 11,
2011, the Commission directed FPL to investigate whether TOU fuel factors based on marginal
costs would benetfit its customers and provide system benefits, and to report back its finding to
the Commission in testimony in this year’s proceeding. Additionally, the Commission directed
FPL to investigate whether TOU fuel factors based on seasonal differentiation would benefit its
customers. Although FPL believes that its current methodology for calculating TOU fuel factors
based on average total system fuel costs is reasonable and has been approved by the Commission
in prior annual fuel proceedings, FPL also agrees that calculating TOU fuel factors based on
marginal fuel costs increases the on-peak and off-peak differential and provides a stronger price
signal to customers. Additionally, FPL believes that using seasonally differentiated fuel costs to
develop the TOU fuel factors better tracks the cost of fuel during the months when such costs are
expected to be incurred. In order to provide the Commission with complete information on the
available alternatives for calculating the TOU fuel factors, FPL has provided three sets of TOU
fuel factors for the period January 2012 through December 2012. Appendix I contains 2012
TOU fuel factors calculated using seasonally differentiated marginal fuel costs. Appendix 111
contains 2012 TOU factors calculated using only marginal fuel costs. Appendix IV contains
2012 TOU fuel factors calculated using only average total system fuel costs. FPL proposes that
the Commission approve FPL’s 2012 TOU fuel factors based on seasonally differentiated
marginal fuel costs, which are contained in Appendix 1l to the prepared testimony and exhibit of
FPL witness T.J. Keith.

2. The revised actual/estimated FCR $109,641,629 under-recovery for the period
January 2011 through December 2011 was calculated in accordance with the methodology set
forth in Schedule 1, page 2 of 2, attached to Order No. 10093, dated June 19, 1981. This

actual/estimated FCR under-recovery has been revised from that filed on August 1, 2011 to




reflect July 2011 actual data. The supporting documentation is contained in Appendix II to the
prepared testimony and exhibit of Mr. Keith,

3, FPL’s total FCR under-recovery is $155,140,123. This consists of the
$109,641,629 revised actual/estimated under-recovery for 2011 plus the final under-recovery of
$45,498,494 for the period ending December 2010 that was filed on March 1, 2011. FPL
requests that this total under-recovery of $155,140,123 be carried forward and included in the
fuel factor for January 2012 through December 2012,

4. The revised actual/estimated CCR under-recovery for the period January 2011
through December 2011 was calculated in accordance with the methodology set forth in
Schedule 1, page 2 of 2, attached to Order No. 10093, dated June 19, 1981. This actual/estimated
CCR over-recovery has been revised from that filed on August 1, 2011 to reflect July 2011
actual data. The supporting documentation is contained in Appendix V to the prepared testimony
and exhibit of Mr. Keith.

5. FPL’s total CCR over-recovery is $28,608,272. This consists of the $25,243 602
revised actual/estimated over-recovery for 2011 plus the final over-recovery of $3,364,670 for
the period ending December 2010 filed on March 1, 2011. FPL requests that this total over-
recovery of $28,608,272 be carried forward and included in the CCR factors for January 2012
through December 2012.

6. The Commission issued Order No. 11-0089-S-EI in Docket Nos. 080677-EI and
090130-EI approving FPL’s Recovery of the West County Energy Center Unit 3 (WCEC-3) non-
fuel revenue requirements equal to the projected fuel savings associated with the operation of the
unit until the next base proceeding. The recovery is accomplished through the CCR. FPL is
allowed to collect annually through the CCR that portion of the annual jurisdictional revenue
requirement associated with WCEC-3 that equals the projected annual fuel savings. Accordingly,
FPL has included in the calculation of its CCR factors for the period January 2012 through
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December 2012 an amount of $166,860,714. This amount is the lesser of the.projected 2012
WCEC-3 jurisdictional non-fuel revenue requirement and the projected 2012 WCEC-3
jurisdictional fuel savings. The calculation of the CCR, including the revenue requirement
associated with WCEC-3 is contained in Appendix V to the prepared testimony and exhibit of
Mr. Keith.

7. FPL’s preliminary residential bill for 1,000 kWh beginning in January, 2012 is
$99.10. Of this amount, the base rate charges are $43.03, the FCR charge is $37.96, the CCR
charge is $9.69, the Environmental charge is $2.00 and the amount of Gross Receipts Tax is
$2.48. The Conservation charge of $2.85 is based on FPL’s current estimates of its Conservation
clause factors; however, they are subject to change when FPL files its September 13, 2011
projections for 2012. The Storm charge of $1.09 is based on FPL’s September 1, 2011 Storm
factors. FPL does not have an estimate at this time of the Storm charge that will be in effect in
January, 2012. FPL’s preliminary residential bill for 1,000 kWh for the period January 2012
through December 2012 is shown on Schedule E10 in Appendix II to the testimony of FPL
witness T.J. Keith.

WHEREFORE, FPL respectfully requests this Commission (1) to approve (a) 4.131 cents
per kWh as its levelized FCR charge for non-time differentiated rates and 1.204 and .925 as its
seasonally differentiated time of use multipliers for the January 2012 through March 2012 and
November 2012 through December 2012 billing periods and 1.472 and .860 as its seasonally
differentiated time of use multipliers for the April 2012 through October 2012 billing period: and
(b) the CCR factors submitted as Attachment I to this Petition for the January 2012 through
December 2012 billing period, with all such charges and factors to become effective starting
with meter readings scheduled to be read on Cycle Day 1 for January 2012 and with the charges
and factors described in (a) and (b) to remain in effect until modified by sﬁbsequent order of this
Commission; (2) to approve FPL’s revised 2011 actual/estimated FCR true-up of 109,641,629
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under-recovery and revised 2011 estimated/actual CCR true-up of $25,243,602 over-recovery,

both of which incorporate actual data through July 2011.

Respectfully submitted,

R. Wade Litchfield, Esq.

Vice President and General Counsel
John T. Butler, Esq.

Managing Attorney

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL 33408-0420
Telephone: (561) 304-5639,
Facsimile: 691-

. Butler
Fl# Bar No. 283479




CERTIFICATE OF SERVICE
Docket No. 110001-EI

I HEREBY CERTIFY that a true and correct copy of Florida Power & Light Company’s
Petition for Approval of the Fuel and Capacity Cost Recovery Factors for the Period January 2012
through December 2012 has been furnished by hand delivery (*) or U.S. Mail on September 1, 2011

to the following:

Lisa Bennett, Esq.*
Jennifer Crawford, Esq.
Division of Legal Services

Florida Public Service Commission

2540 Shumard Cak Blvd

Tallahassee, Florida 32399-0850

lbennett@psc.state.fl.us

jerawford@PSC.STATE.FL.US

James D. Beasley, Esq

J. Jeftrey Wahlen, Esq.
Ausley & McMullen
Attorneys for Tampa Electric
P.O. Box 391

Tallahassee, Florida 32302
jbeasley@ausley.com
jwahlen@ausley.com

John W. McWhirter, Jr., Esq
McWhirter & Davidson, P.A.
Attorneys for FIPUG

P.O. Box 3350

Tampa, Florida 33602
jmewhirter@mac-law.com

Jeffrey A. Stone, Esq.
Russell A. Badders, Esq.
Beggs & Lane

Attorneys for Gulf Power
501 Commendencia Street
Pensacola, FL 32502
jas@beggslane.com
rab@beggslane.com

J. R. Kelly, Esq.

Patricia Christensen, Esq.

Charles Rehwinkel, Esq.

Office of Public Counsel

c¢/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, Florida 32399

Kelly jri@leg.state.fl.us
Christensen.patty@leg.state.fl.us
rehwinkle.charles@leg.state.fl.us

John T. Burnett, Esq./Diane M. Triplett, Esq.
Progress Energy Service Company, LLC
P.O. Box 14042

St. Petersburg, Florida 33733-4042
john.burnett{@pgnmail.com
diane.triplett@pgnmail.com

Beth Keating, Fsq.

Gunster Firm

Attorneys for FPUC

215 So. Monroe St., Suite 618
Tallahassee, Florida 32301- 1804
bkeating@gunster.com

James W. Brew, Esq / F. Alvin Taylor, Esq.
Attorney for White Springs

Brickfield, Burchette, Ritts & Stone, P.C
1025 Thomas Jefferson Street, NW

Eighth Floor, West Tower

Washington, DC 2007-5201
jbrew@bbrslaw.com

ataylor@pbbrslaw.com



Robert Scheffel Wright, Esq

Gardner, Bist, Wiener, Wadsworth, Bowden,
Bush, Dee, LaVia & Wright, P.A.

1300 Thomaswood Drive

Tallahassee, FL 32308

schefi@gbwlegal.com

Patrick K. Wiggins, Esq.
AFFIRM

P.O. Drawer 1657
Tallahassee, FL 32302
wigglaw@gmail.com

Karen S. White, Esq

Staff Attorney
AFLOA/JACL-ULT/FLOA/JACL-ULT

139 Barnes Drive, Suite 1

Tyndall AFB, FL 32403-35317

Attorney for the Federal Executive Agencies
Karen. White@tyndall.af.mil

Jon C. Moyle, Esq. and Vicki Kaufman, Esq.
Keefe, Anchors Gordon & Moyle, P.A.

118 N. Gadsden St.

Tallahassee, FL. 32301

Co-Counsel for FIPUG
vkaufman@kagmlaw.com
jmoyle@kagmlaw.com

Michael Barrett, Esq.

Division of Legal Services

Florida Public Service Commission
2540 Shumard Oak Blvd
Tallahassee, Florida 32399-0850
MBARRETT@PSC.STATE.FL.US




FLORIDA POWER & LIGHT COMPANY
CALCULATICN OF CAPACITY RECOVERY FACTOR INCLUDING WEST COUNTY ENERGY CENTER UNIT 3
JANUARY 2012 - DECEMBER 2012

Jan 2012 - Dec 2012 WCEC-3 Total Capacity
Capacity Recovery Capacity Recovery Recovery Factor

Rate Schedule Factor Factor Jan 2012-Dec 2012

(3/KW) {$/Kwh) ($/KW) ($/Kwh) ($/KW)  [$/Kwh)
RS1/RST1 - 0.00800 - 0.00169 - 0.00969
GS1/GST1 - 0.00622 - 0.00186 - 0.00808
GSD1/GSDT1/HLFT1 (21-499 kW) 2.1 - 655 - 2.66 -
0s2 - 0.00312 - 0.00175 - 0.00487
GSLDVGSLDTI/CS1/CSTI/HLFT2 (500-1,999 kW) 245 - 0.63 - 3.08 -
GSLD2/GSLDT2/CS2/CST2/HLFT3(2,000+ kW) 239 - 0.58 - 297 -
GSLD3/GSLDT3/CS3/CST3 2.84 - 0.79 - 3.63 -
ISST1 D ¥k - **x - & -
ISST1T L - ok - i -
SST1T Tk - *k - *k -
SST1D1/SST1D2/SST1D3 > - ** - * -
CILC D/ICILC G 239 - 0.72 - 3N -
CiLCT 235 - 0.73 - 3.08 -
MET 2.67 - 0.77 - 3.44 -
OL1/SLA/PLA - 0.00062 - 0.00067 - 0.00129
SL2, GSCU1 - 0.00482 - 0.00093 - 0.00575
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FLORIDA POWER & LIGHT COMPANY
CALCULATION OF CAPACITY RECOVERY FACTOR INCLUDING WEST COUNTY ENERGY CENTER UNIT 3
JANUARY 2012 - DECEMBER 2012

CAPACITY RECOVERY FACTORS FOR STANDBY RATES |

L
ISST1D
ISSTHT
SSTIT
SST1D1/SST1D2/SST1D3

Jan 2012 - Dec 2012 WCEC-3 Total Capacity
Capacity Recovery Capacity Recovery Recovery Factor
Factor Factor Jan 2012-Dec 2012
RDC SDD RDC SDD RDC SDD
™ (SIKW) 7 ($IKW) L (MKW T (SIKW) > OBKW) * (SIKW)
$0.32 $0.15 $0.08 $0.04 $0.40  $0.19
$0.32 $0.15 $0.07 $0.04 $0.38  $0.19
$0.32 $0.15 $0.07 $0.04 $0.39 50.19
$0.32 $0.15 $0.08 $0.04 $0.40 $0.19

Demand Charge (RDD} = (Total Capacity Costs)/{Projected Aveq 12 CP @gen)(.10)(demand ioss expansion factor

12 months

Sum of Daily Demand = (Total Capacity Costs)/(Projected Avg 12 CP @gen¥{21 onpeak days)(demand loss expansion factor

Charge (DDC)

12 months
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