Dorothy Menasco
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From: Gerard Connolly [gpconnoilyjr@gmail.com]

Sent: Monday, October 03, 2011 8:13 PM

To: Filings@psc.state.flLus

Subject: Re: FW: E-filing for Brendenwood Water Transfer - Docket No. 110255-WU
Attachments: Brendenwood Response to RAI 9-29-11REV.pdf

Dorothy,

Thank you for catching this. I have attached a revised filing with the social security number
blacked out. 1 hope it is acceptable to submit it again in response to your email. If not, please let
me know and I will file electronically under seperate cover. Thanks again.

Jerry Connolly

On Fri, Sep 30, 2011 at 12:28 PM, Filings@psc.state.fl.us <Filings@psc state.fl.us> wrote:
Mr. Connolly:

. We are in receipt of your attached filing. In reviewing your attachment, it is noted that page

i 10 includes "shareholder's identifying number." If this is your social security number, or

. Deborah Braceland's social security number, please redact this information and resubmit your
- filing. If it is not a social security number, please advise, and we will accept this filing as you
" have submitted it.

Dorothy Menasco

Deputy Clerk It

Florida Public Service Comnmnission
Office of Commission Clerk

850-413-6770

Please note: Florida has a very broad public records faw. Most written communications to or from state officials regarding state business
are public records available fo the public and media upon request. Your e-mail communications may therefore be subject to public
disclosure.

From: Gerard Connolly [mailto:gpconnellyir@gmail.com]
Sent: Thursday, September 29, 2011 9:22 PM

To: Filings@psc.state.fl.us
Subject: E-filing for Brendenwood Water Transfer - Docket No. 110255-WU

Good evening,

This is an electronic filing of a response to a letter from Ms. Patti Daniel, requesting additional
information for the transfer of Brendenwood Water system in Lake County, Docket No.
110255-WU. The attached file is 12 pages and contains responses to FPSC staff's request for
additional information. Please let me know if you have any questions. Thank you.

Gerard P. Connolly, P.E.
Brendenwood Utilities, LLC.
P.O. Box 250065

Grand Island, FL. 32735
(352) 602-4170

gpconnollvirt@gmail.com
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October 3, 2011

Via e-filing

Ms. Ann Cole

Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Fiorida 32399-0850

Re: Docket No. 110255-WU
Dear Ms. Cole:

Please find the following revised responses toc Ms. Patti Daniel’s request for additional
information for the application for approval of transfer of Brendenwood Water System, Inc.
and application for certificate to operate a water utility in Lake County, by Brendenwood
Utilities, LLC. This. revised filing has blacked out personal information contained in the
original responses.

Additional Information Request #1

Rule 25-30.037(2)(j), Florida Administrative Code (F.A.C.), requires that the application
include a statement indicating how the transfer is in the public interest, including, among
other things, a showing of the buyer's financial ability to provide service. Staff has
reviewed the applicant’s response to this rule requirement. Please provide a showing of
the applicant's financial capability to provide service, such as a personal financial
statement or tax return.

Response:

Attachment A is a financial statement from a retirement savings account of the owner of
Brendenwood Utilities, LLC. This savings account will not be used to finance the
purchase of the Brendenwood Water system but is available for emergency repairs or
replacements to the Brendenwood water system.

Additional Information Request #2

Rule 25-30.037(2)(0), F.A.C., requires that the application include a statement from the
applicant that it has obtained or will obtain copies of all of the federal income tax returns
of Brendenwood from the date the Utility was first established or the date rate base was
last established by the Commission or, if the returns have not been obtained, a
statement detailing the steps taken to obtain them. Staff has reviewed the applicant's
response to this rule requirement. Please provide the approximate date by which the
applicant expects to obtain the tax returns from Brendenwood.

DOCLMINT wiMary ~TAYT
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Response:

Brendenwood Utilities, LLC has obtained a copy of Brendenwood Water Systems, Inc.
latest tax retumn. Since Brendenwood Water Systems, Inc. recently finalized a staff
assisted rate case and rate base was established at that time, only the 2010 tax return
was requested. Therefore, please find the 2010 tax return from Brendenwood Water
Systems, Inc. as Attachment B.

If you have any questions or need additional information, please feel free to contact me at
(352) 602-4170 or via email at gpconnollyjr@gmail.com. Thank you.

Sincerely,

BRENDENWOOD UTILITIES, LLC.

Jod £ sty

Gerard P. Connolly Jr., P.E.

Enclosures



ATTACHMENT A

FINANCIAL STATEMENT
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Account Nummary

7 Nationwide
.1 Retirement Solutions

Ot Your Side-

457 Plan Summary as of 09/23/2011

DANVILLE SANITARY DISTRICT
Plan spomorlhnnhor:—
- Account Balances -

Money Source Fund Value
Salary Reduction $7,785.87
Rollover (Pre-Tax) $95,288.93
Fund Balance: 3103.082.!0
Take an hmmunywmmm
just 10 minutes.
Visit the On Your Side Interactive Retirerant Planner™
2011 Contributions and Transfers/Rollovers-in
Type Amount
Contributions $0.00
Trarsfera/Rotowers-in 3 0.00
Total Contributions and $ 0.00
TransfersMollovers-in:

Balances Table

Account Activity by Fund

F_orﬂ-\e period of 07/01/20%1 to 09/23/201%

Accoumt Activity

Previous Qusarier Batance

Deposits

Dividends

Loan Payments

Market Gain/Loas & interost

Chargea

Withdravwels

Current Balance:

print this page

Awountlllmbor.‘
Personal Information

GERARD P CONNOLLY JR
3225 SITE TO SEE AVENUE
EUSTIS, FL 32726
{407) 362-8820

rv.com

Updale personat information

Contributions t-om last payrolt

Money Source Actual Requested
Salary Reciuction $250.00 $ 250.00
Total Contributions: $ 260.00
from last payroll

Change Condribution Amotnt

Why might Actusal and Requested amounts be
different?

by Source by Fund and Source  Graphically

Value
$111,150.67
$0.00

$0.00

$0.00

$ -8,107.37
$0.00
$0.00
$103.052.60

Nationwide Retirement Solutions and Naticnwide Life insurance Company (oollecﬂve!y "Naaonwido") have

andorsement mlatmships vath the _amn_al_a;mmmmm

Mayors, the

ation andme_lmmam

Nationwide may receive paymenta from mutual funds or their affiligtes in connection with certain investiment
Leamn more about thase paymenis.

options.

Your plan may offer a Nationwida Sank product. ngmmm_ﬁm. NRW-2748M1

Retirement Specialists are Registered Representetives of Nationwide investment Services Comporation,
mamber FINRA. In Michigan only - Nationwide Investment Svecs. CorporalionNRW-2748A0.1

https://www.nrsservicecenter.com/iApp/ret/accountSummary.do
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ATTACHMENT B

TAX RETURNS FROM
BRENDENWOOD WATER
- SYSTEM, INC.
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reaodod ’é;t;c,;*-\“-..\,

'11205 U.S. income Tax Retum for an S Corporation e e
Ak » Do not file thia form wnless fe corporation has filed or is
. Deplriment of the Treasy mro:;:ssbmwumswm 2@10
' - 10, onding ~55—
D ‘E\uin’rmm
m e il N D, g et
PN o = 3« S W T % f:. L
e Lonauwood, Fu 32U VR s b=

G I the compartion electing  be an S Corpuralion Degiing with this tax year? 1.1 Yos JRLNO  If ~Yea.” attach Fomn 2555 & not akoady fied
H Checkif: {1) {J Final retim {2 [] Name change £ [ Address changs
) [3 Amended mtum (3 [] S election tmination or revocation

] &ummdmmmmm patofthetexyear . . . . . . . . .
mmmm«mmmwmﬁu%ﬁfiﬁﬂsmmrmm
S iea]

Goetotgmdsadd(ﬁdn&hkﬁa&) ....... © 0 0o o o 0 © O G . .
Groas profit. Subtractline2fromiinete . . . . . . . - - . o o o . o . .

3L
2,537

f?

Net gain (oss} from Form 4797, Part 1, line 17 @ttach Form 4787) . . . . . - . . . .
mmmmmmw 98 STAETeksx. .

olejimjninjnin|d

32

Depiation (Do not deductollsnd gas depletion} . . . . . . . . . ©c o0 oo o o
Adveriging . . . . . < . . o+ « & s 4 a4+ = o+ o+ 4 e = o = =
Pengion, profitshating olc.. plans . . . . . . - - . . -« . s s o« = - e o
Employeabenoitprograms . . . . - - - « -+ o+ s - = - = . s 8 o o o
Other deductions (attach statomeny . S5.€ TAXTCroRAR 2. - . . . . . .
Total deductions. Addlines 7through 18 . . . . . . . . . « . + .« « « . »-
__ Ordinary businees ingome flons). Subtract e 20 fromiine8 . . . . . . . . . . .

2
]
4q
S5
8
4
8
9
10
11
12
13 . .
14  Depreciation not clsimed on Scheduis A or atsawhare on rettm (altechFarm4582y. . . . .
13
16
17
18
19
20
4]
22a

Mmmmwmmmhﬁm . .

28
b TexfromScheduleD(Form11208). . . . . . . . . . . | 221
e Add lines 22a and 22b (ses insiniclions for additional taxes) . . - .

23a mcmmammmwmmmwmo 238
b TaxdepositedwithForm 7004 . . . . . . . . . . « . 23b
o Credit for fedenl tax paid on fusis {stiech Form 4136} . 290
d AOHNes 2Bathrough 8¢ . - « - = =« = + = =+ + = o o & ¢ a2 s o+ = . .

24 Estimated tax penally (see nstniciions). Check if Form 2220 isattached . . . . . . »

25  Amountowed. If ine 23d Is smoller than the tatel of linas 22c and 24, enter amountowed . .

2%

r

Tax and Payments Deductions {see instructions for limitationa)

Overpayment, If ine 23d is langer than tha total of ¥nes 22c and 24, enter amourt overpald . .
Enter amount from Ene 26 Cradited %0 2011 estimated tax b | Retmded»

uuu-pn-dmlwutmmmmuﬂummmmmnumdwm-ﬁmnm
pd complate. Deg : {olbar than bapod on sl inlormelion of which groparer has sy e RS prmp—

n the prepansy shown Daiow
S'IH;N < READG S P -
[Fini/Type prepare’'s nams Ta-pu-aw - Dela e [ *]W

Uss Only Fmvsnama P Fer's EN
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Form 11208 2010)

ESEEMEYY  Cost of Goods Sold (see lnstmcnons)

O ONOO L WON -

-3
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Page 2

lnvemnryatbegmnmofyear... 5 »

Other costs (attach statement) SGQ. %Q&\'(%W\QKN 3. i 5@ a D
Total. Add lines 1 through5 . . . . o @ s e W e o
Inventory atend of year . . @ @ -
cOstofgoodssou.StMncIlﬁte?ﬁomlha&EmerhereMmmu linez & @

() [ Lower of cost or market as described in Regulations section 1.471-4
@) [] Other (Specify method used and attach explanation.) >

. [
2
3
4
5§ | 21101
.. Lse '73‘\5‘1
7
8| JS 107

- Check all methods used for valuing closing inveritory: () DCostasdewﬁbedlnRagﬂahommhoMAﬁ-a

Check if there was a writedown of subnormal goods as described in Regulstions section 1.471-2(c) . . . . .
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 870) . .
If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing '

inventory computed under LIFO . . . . &

ﬂmopem&woduasdaaequhdmrmsale.mmemofswﬁonmsAapplymmwmmﬂm? 65t T e e
Wmmmmydwgemdmmmmchmvmmmmngmddehmy?

< - |ed]

Other Infonnaﬂon (see instructions)

Check accounting method:  a ﬂ'cm b LlAccrual ¢ L] Other (specify) >

a Business activity >\ sv s e : b Product or service > €STRQ e\ NTER

At the end of the tax year, did the

election made? . . .

Hasﬂﬂsoorporaﬁonﬁlad.orlsltmqmmdmﬁ!e,&rmwa,MaterialAdvisorDisdomeStatement,topmvlde

information on any reportable transaction? . . « ®

Ched(ﬁﬁsboxﬂﬂmwmmaﬁmhsuedmbﬁdydfaeddemmstmmmmgnﬂmadmm . . > I:I
If checked, the corporation may have to file Form 8281, Information Retum for Pubficly Offered Oxriginal issue Discount

Instruments.

If the corporation: {a) was a C corporation before it elected to be an S corporation or the corporation acquired an
asset with a basis determined by reference to the basis of the asset (or the basis of any other property) in
the hands of a C comoration and (b} has net unrealized built-in gain in excess of the net recognized built-in gain
from prior years, enter the net unrealized built-in gain reduced by net recognized buiit-in gain from prior years (see

instructions) . . . . . .. b 8

ion own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For niles of attribution, see section 267(c)) If “Yes,” attach a statement showing: (a} name and employer
idmﬁﬁcsﬁonnumber(ElN) (b)peroernageomted and(c)iﬂm%owned wasaqualiﬁedsubdwaprsubddhry

Enter the accumulated wm:wgsandpmmsafmecorpomﬂm at the end of the tax year.

mmmmswmmmm)mmmmmmmmammofuaetaxyearlese
than $250,000? if “Yes,” macapomﬂonisnotmqukadmmpletewmnesLmde v e @ g

$

. Ordharybmheesheomeﬁoss)magetlineﬂ). . e e e e e
2  Netrental real estate incoma (loss) fattach Form 8825) . . . . . . . .
3a Other gross rental income(foss) . . . . ¢ %

3a
b Expensesﬁomoﬁermmladmﬁesmwsmmmf) . . |3b

¢ Other net rental income (loss). Subtractline3bfromiine3a . . . . . . . .

Z| 4 Interestincome . . .

gsmv.dams:aommymndmds.....-......

e bQuaiifieddividends . . . . . . . . . . |sb]

S| 6 Royalties . . . . . . . . . . . . e e

2| 7 Netshart-term caphal gain (loss) {attach Schedule D (Form 1120S)) . . . . . . .
8a Netlong—unncap!ulgaln(lou)(ettachSdtadwaDcanﬁzoS)) e e e e e .
b Collectibles (28%) gainfloss) . . . 8b y

¢ Unrecaptured section 1250 gain (athchstaiammt) . - .| Bo
8  Net section 1281 gain (loss) (attach Form 4797) . . i & & @
10 Other income (loss) (sea instructions) . . TypepP

Form 1120S @010)



Fom 11208 @2010)

Eharenoiders’ Pro Rata Share fiame (continued)

B2

Saeﬂonﬂﬂmmn(amem-‘wmm b o e o 06 0D 08 b o o o

WWW ﬂlTypaF .
Other deductions (see instcions) . . . Typeb

Gredits

mmmm&m-.
Low-income housing credit {other) . . a o o
Otfrer rental ranl estate cradits (see nstructions) Type & '

Other rental cradits {see insiructions) . . Type b

mmmmmmmm&m e e e e e e .

Foreign Transactions

a - o Q

-'_au-fn-on.-nu-? aow

Nﬂmofmﬁvoru.s.pmuni

mmmamm.
Faa@mmmsumddamm&rm-“
mmmamdappmddmmm

Intercat eopensse
Other. ~. o .
mwmwammmmmm
Other infonmation

Total forsigntaxes icheck one: > [1Pald [JAconed . . . . . . .
Reduction in taxes avaiishle for credit (atiach stafement) . . . . . . . . .
Othaer foreign tax information (attach stalument)

+ & & = & = & = a2 e = w e = = = o+ = .

-k

Rems Affscting]  Altemative
Shareholdar | -
Basls

ak
snocvf|l+~enocofag~

Othar
Information

17

-~ I - O )

Iy
[

incoma/ioaa reconciiation. Combine the amaunts on ines 1 through 10 in the far right
column. From the result, sublract the sum of the amounts on ines 11 through 12d and 141
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. Form 11208 2010)

Page4

m Balaneo'%SheetsperBooks

Beginning of tax year

End of tax year

za Tradenotesandaccomtsmceivabb PR
b lessallowanceforbaddebts. . . . .

Inventories . . . . e & 4 o
U.Ss. govememobllgaﬂons s @ e
Tax-exemptsacuiﬂas(seelnshucmns)
-Omercxmmats(aﬂachsmm

" Loans to shareholders . ;
Mortgage and real estate loans . .
Other investments (atiach statement) . .
Buildings and other depreciable assets . .
Less accumulated depreciation . .
Depletableassets . . . .

Less accumulated depletion .

Land (net of any amortization). .
Intangible assets (amortizable only) .

Less accumulated amortization .

gtoonﬂ.mm-»'w

-
pers
|- -

)
o

14 omeraaseta(amchmoSEQ s\.«o: »-\

15 Totalassets . .
mbmunmsmwmsqmw

16  Accounts payable

17 Mmgages.nntes.bondspayablehlessumWear

18  Other cument liabiiies (attach statement) SE€_ |-
.. StwtS |

20 Mortgages, notes, bondspayahleim year or more :

19 Loans from shareholders .

21 omumwmu@mswemo
22 Capitalstock . . . . .
23 Additional paid-in capital .
24 Retained eamings
25
26
27

Ad‘psunemsmmamht;lde;s eqmy(amd:statamani)

289 1287
~S RS -S %\

( )
%119 A

' perBooksw:mmnm(Loss)perReunn

Note: Schedule M-3 required instead of Schedula M-1 if total assets are $10 million or more—ses instructions

1 Netincome (oss)perbooks . . . .

2  Incoms included on Schedule K, lines 1, 2, 3¢, 4,
5a, 6, 7, 8a, 8, and 10, not recorded on books this

year (temize):

DA

a Tax-exempt interest $

5  incoms recorded on books this year not included
on Schedute K. fines 1 through 10 (temizel:

3 Expenses recorded on books . this  yesr - not
included on Schedule K, lines 1 through 12 and

141 (temize):

a Depreciation $

6 Dedisctions  inciuded on Schedule K,
llneg 1 through 12 and 14}, not charged
against book income this year (femize):

7 Addlines5and6 . . .

4 Addlines 1through3 _ 18 _1ncoms goss) (Scheduls K, tne 18). Line 4 less na 7 SA\
chedule M-2 WMAMWAM%AMWWMWW
Undistributed Taxable income Previously Taxed (see instructions)
{a) Accumulated {b) Other adjustments {c) Sharehoiders’ undistributed
adfustments account account taxable income previously taxed
1  Balance at beginning of tax year . . — < Q\=
2  Ordinary income from page 1, line 21 .. . TRUY
8 Otheradditions . . B ow om e e
4 . Lossfrompagei, |he21 o (
§ Otherreductions . . & & 2 o e (
6 Combme!ineswwoughs. PR
7 Distributions other than dividend distributions — DD
8 __ Balance at end of tax year. Subtract fine 7 from line 6 —SRk
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- o 11208 2010

mm:::‘sz‘v:w . For calendar year 2010, or iax .
year beginning ,2010 L4y Y
ending o0 2 mwm'mmm
Shareholder’s Share of income, Deductions, T e i e o) B L r——
Credits, etc. >mmammmm
g . S —— 7 S S P S|
Xt o = ecumionn
\ BL\SQN\ ‘?—1 b | Cumlified dividends 14 | Foreign transactions

B Corpmlﬁonsmmdlymmmm
BRENOBN LFITO \ns\Te(LS\g(Qw\ RSN S PPV SUPT——.
393 Lenwik &

LoN G ‘;L 3> 7 | Net short-ierm capital gain (0ss)
G IRS Center where corporation filed retun Ba | Netlong-term capnal gain {loss) = e i -
W S 8 XY OD\"') o
ALY TS m%) ﬁn M
D - 8c | Unrecaphured section 1250 gain | e s

E Shareholder's name, address, city, state, and ZIP code 9 |Natsection 1231 gain (ioss)

Deaneast O RNy VDR Ao 10| Other fncome (1059) 75 | ARsmative minimunm tax (AMT) T
223\ Rolalhng ANE -

30@@%‘“‘0\;‘ 237016 -G I
F ovn-n-dupﬁ:hxyw .ou.mck - e . ‘Oé N - i e A B A DS R i T e i s i o, 8 Biar ot e
11 | Section 179 deduction 16 | tems affecting sharehoider basis|
- - I I >
[ ey CASk |
Jon 0 a0t pvgon 2 St cm Tawsiint Sesssed Emethesl oo o el e i s el _.D._(S‘.K_\-&_.Q‘i_\.@
5 Yoo
g S S PR A it
2
E - T T 17 | Other information

* See attached statement for additional information.

For Paperwork Redustion Act Nofice, see Instructions for Form 11208. Gat. No. 11520D- Scheduie K-1 (Form 11208) 2010




BRENDENWOOD WATER SYSTEM, INC.

Statement 1 - Form 11208, Page 1, Line 5 - Other income

Description Amount
LATE FEES 4 $270
CIAC AMORTIZATION $95
Total $365

Statement 2 - Form 11208, Page 1, Line 19 - Other Deductions

Description - Amount
A ik R A il G ,;f" % $630
TELEPHONE o B $408
TRANSPORTATION EXPENSE $2,300
INSURANCE $891
MISCELLANEOUS EXPENSE $112
Total ‘ $4,341

Statement 3 - Form 11208, Page 2, Schedule A, Line 8 - Cost of

11-3652137

Goods Sold

Description Amount
MATERIALS & SUPPLIES-UTILITY et U G28
CONT. SER. TESTING $1,040
CONT. SER. OPERATOR $4,020
CONT. SER. MGMT FEE $10,366
CONT. SER. MOWING $1,509
CONT. SER. REPAIRS $3,343
CHEMICALS $411
UTLLITIES $2,121
TOTI RAF FEE $1,343
CONT. SER. PROF. $276

LICENSES & PERMITS $650

Total , $25|107




- . BRENDENWOOD WATER SYSTEM, INC. 11-3652137

. Statement 4 - Form 11208, Page 4, Schedule L, Line 14 - Other Assets

Beginning  End

_Description Of Year _Of Year
ELECTRIC DEPOSIT $255 $255
Total $255 $2

Statement 5§ - Form 11208, Page 4, Schedule L, Line 18 - Other Current Liabilitles

Beginning End

Description - : Of Year Of Year
CONT. IN AID OF CONST $1,577 $1,577
AMORTIZATION -$1,380 {t 475

Total $197 $102




