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From: Stright, Lisa [Lisa.Stright@pgnmail.com]

Sent: Wednesday, October 12, 2011 11:07 AM

To: Filings@psc.state.fl.us

Cc: Lee Eng Tan, 'James D. Beasley'; 'J. Jeffry Wahlen'; 'KELLY.JR'; ‘Charles Rehwinkel'; ‘Jeffrey A.

Stone’; 'Russeli A. Badders'; ‘Steven R. Griffin'; 'Paula K. Brown'; ken.rubin@fpl.com; 'Hoffman,

Kenneth'; 'Keating, Beth'; 'Thomas A. Geoffroy'; 'Susan D. Ritenour’; 'James W. Brew'; 'Vicki
Gordon Kaufman'; 'Jon Moyle'; Karen White; Randy B. Miller; Triplett, Dianne; Burnett, John

Subject: . E-filing & E-Service: PEF's Prehearing Statement - Dkt# 110002-EG
Attachments: FINAL - PEF Prehearing statement (ECCR) 10.12.11.pdf

This electronic filing is made by:
Dianne M. Triplett

299 First Avenue North
St. Petersburg, FL 33733

Dianne.Triplett@pgnmail.com

Docket No. 110002-EG

On Behalf of Progress Energy Florida, Inc.
Consisting of 7 Pages.

The attached document for filing is PEF's

Prehearing Statement in the above-referenced docket.

Lisa Stright

Regulatory Analyst - Legal Dept.
Progress Energy Svc Co.

106 E. College Ave., Suite 800
Tallahassee, FL 32301

direct line: (850) 521-1425

VN 249-1425
lisa.stright@pgnmail.com
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Energy conservation cost

) Docket No. 110002-EG
recovery clause. )
)

Filed: October 12,2011

PROGRESS ENERGY FLORIDA, INC.’S
PREHEARING STATEMENT

Progress Energy Florida, Inc. (“PEF”), pursuant to the Order Establishing
Procedure in this proceeding, Order No. PSC-11-0136-PCO-EG dated February 28, 2011,

hereby submits its Prehearing Statement:

A. Known Witnesses — PEF intends to offer the direct testimony of:
Direct Testimony.
Witness Subject Matter Issues
Helena T. Guthrie  Final True-up, January — December 2010 1
Helena T. Guthrie Estimated/Actual True-up, January — 2-4

December 2011 and ECCR Factors
For January — December 2012

B. Known Exhibits — PEF intends to offer the. following exhibits:

Exhibit No.  Witness Description
Guthrie ECCR Adjusted Net True-Up for January -
(HTG-1T) December 2010, Schedules CT1 — CT5
Guthrie Actual/Estimated True-Up, January —
(HTG-1P) December 2011 and ECCR Factors for

Billings in January — December 2012,
Schedules C1 — C5
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C. Statement of Basic Position — None necessary.

D-F. Issues and Positions
PEF’s positions on the issues identified in this proceeding are as follows:

Generic Conservation Cost Recovery Issues

ISSUE 1: What are the final conservation cost recovery true-up amounts for the
period January 2010 through December 2010?

PEF:  $9,058,508 over-recovery. (Guthrie)
ISSUE 2: What are the total conservation cost recovery amounts to be collected
during the period January 2012 through December 20127?

PEF: $93,514,880. (Guthrie)

ISSUE 3: What are the conservation cost recovery factors for the period January
2012 through December 20127

PEF:
Customer Class ECCR Factor
Residential 0.288 cents/kWh
General Service Non-Demand 0.238 cents/’kWh
@ Primary Voltage 0.236 cents/’kWh
@ Transmission Voltage 0.233 cents/kWh
General Service 100% Load Factor 0.201 cents/kWh
General Service Demand 0.84 cents’kWh
@ Primary Voltage 0.83 cents’kWh
@ Transmission Voltage 0.82 cents’kWh
Curtailable 0.90 cents’kWh
@ Primary Voltage 0.89 cents/kWh
@ Transmission Voltage 0.88 cents’kWh
Interruptible 0.77 cents/kWh
@ Primary Voltage 0.76 cents/’/kWh
@ Transmission Voltage 0.75 cents’kWh
Standby Monthly 0.84 cents/kWh
@ Primary Voltage 0.83 cents’kWh



ISSUE 4:

PEF:

ISSUE 7:

PEF:

ISSUE 8:

PEF:

@ Transmission Voltage 0.82 cents/kWh

Standby Daily 0.40 cents’kWh
@ Primary Voltage 0.40 cents’kWh
@ Transmission Voltage 0.39 cents/kWh

Lighting 0.132 cents/kWh

(Guthrie)

What should be the effective date of the new conservation cost recovery
factors for billing purposes?

The new factors should be effective beginning with the first billing cycle
for January 2012, and thereafter through the last billing cycle for
December, 2012. The first billing cycle may start before January 1, 2012,
and the last billing cycle may end after December 31, 2012, so long as
each customer is billed for twelve months regardless of when the factors
became effective. (Guthrie)

SACE’s Proposed Generic Issues

Has the utility documented a levelized cost, or used another methodology,
to determine the DSM plan program cost per unit or energy savings?

As PEF understands it, this issue is not within the scope of this docket.
This issue assumes that the utility is required to document a levelized cost
or otherwise determine a cost per unit of energy savings, which is not a
requirement under the rules and statutes. In any event, even if this would
be required, the only use for such information is to compare various
programs and determine the proper mix of programs. That analysis is only
appropriate in a goal setting docket, not the ECCR, which concerns the
implementation of already-approved programs.

Would a different mix of compliant DSM Plan programs result in a lower
conservation cost recovery factor?

This issue is not appropriate for inclusion in this docket. The ECCR
concerns the implementation of already-approved programs. SACE is
attempting to litigate in two forums the issue of the proper mix of DSM
programs to meet a goal. The only forum for this issue is the DSM goal-
setting proceeding, which is currently the subject of a protest by SACE.



ISSUE 9:

PEF:

ISSUE 10:

PEF:

ISSUE 11:

G.

PEF:

Would modifying the design of existing compliant DSM Plan programs
result in a lower cost recovery factor?

This issue is not appropriate for inclusion in this docket. The ECCR
concerns the implementation of already-approved programs. SACE is
attempting to litigate in two forums the issue of the proper mix of DSM
programs to meet a goal. The only forum for this issue is the DSM goal-
setting proceeding, which is currently the subject of a protest by SACE.

Would an increased reliance on lower cost compliant DSM Plan programs
result in a lower cost recovery factor?

This issue is not appropriate for inclusion in this docket. The ECCR
concerns the implementation of already-approved programs. SACE is
attempting to litigate in two forums the issue of the proper mix of DSM
programs to meet a goal. The only forum for this issue is the DSM goal-
setting proceeding, which is currently the subject of a protest by SACE.

Are the costs of the DSM Plan programs prudent?

This issue is not appropriate for inclusion in this docket. Given the
language included in SACE’s petition to intervene, it appears that SACE is
using this issue to argue that the DSM Plan program costs are not prudent
because “the energy efficiency program costs are unnecessarily
expensive” and “there are less costly program alternatives or program
designs.” (Petition at para. 9). In essence, SACE is using this issue to re-
litigate the issues already being considered in the goal setting docket. The
ECCR is an implementation docket, meaning that it confirms that the
already-approved programs are being implemented consistent with the
Commission’s previous approval. The ECCR is not the forum in which to
argue for a change in the program mix or for new programs not previously
approved.

Stipulated Issues

PEF is not a party to any stipulations at this time.

Pending Motions

PEF has no pending motions at this time.




Requests for Confidentiality

PEF has no pending requests for confidentiality at this time.

Requirements of Order

PEF believes that this prehearing statement complies with all the requirements of
the Order Establishing Procedure.

Objections to Qualifications

At this time, PEF has no objection to the qualifications of any expert witnesses in
this proceeding.

Respectfully submitted this 12" day of October, 2011.

s/ Dianne M. Triplett

R. ALEXANDER GLENN
General Counsel - Florida
JOHN T. BURNETT
Associate General Counsel
DIANNE M. TRIPLETT
Associate General Counsel II
PROGRESS ENERGY SERVICE COMPANY, LLC
299 First Avenue North

St. Petersburg, FL. 33701
Telephone: (727) 820-5184
Facsimile: (727) 820-5519




CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished

via electronic mail this 12% day of October, 2011 to all parties of record as indicated below.

s/ Dianne M. Triplett
DIANNE M. TRIPLETT

Lee Eng Tan, Esq.

Office of General Counsel

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850
Ltan@psc.state.fl.us

James D. Beasley, Esq.

J. Jeffry Wahlen, Esq.

Ausley & McMullen Law Firm
P.0O.Box 391

Tallahassee, FL 32302
jbeasley@ausley.com
iwahlen(@ausley.com

J.R Kelly/Charles Rehwinkel
Office of Public Counsel

c/o The Florida Legislature

111 West Madison Street, #812
Tallahassee, FL. 32399
Kelly.ir@leg. state.fl.us
Rehwinkel.charles@leg.state.fl.us

Jeffrey A. Stone, Esq.
Russell A. Badders, Esq.
Steven R. Griffin

Beggs & Lane Law Firm
P.O. Box 12950
Pensacola, FLL 32591
jas@beggslane.com
rabbeggslane.com
srg(@beggslane.com

Ms. Paula K. Brown
Tampa Electric Company
P.O.Box 111

Tampa, FL 33601
regdept@tecoenergy.com

Kenneth M. Rubin, Esq.
Florida Power & Light Co.
700 Universe Boulevard
Juno Beach, FL. 33408
Ken.Rubin@fpl.com

Ken Hoffman

Florida Power & Light

215 S. Monroe Street, Ste. 810
Tallahassee, FL 32301-1859
Ken.hoffman@fpl.com

Beth Keating

Gunster, Yoakley & Stewart, P.A.
215 S. Monroe St., Ste 618
Tallahassee, FL. 32301
bkeating@gunster.com

Tom Geoffroy

Florida Public Utilities Company
P.O. Box 3395

West Palm Beach, FL 33402-3395
tgeoffroy@fpuc.com

Ms. Susan D. Ritenour
Gulf Power Company

One Energy Place
Pensacola, FL. 32520-0780
sdriteno@southernco.com

James W. Brew, Esq.

c/o Brickfield Law Firm

1025 Thomas Jefferson St., NW
8™ Floor, West Tower
Washington, DC 20007
jbrew@bbrslaw.com




Keefe Law Firm

Vicki Gordon Kaufman/Jon C. Moyle, Jr.

118 North Gadsden Street
Tallahassee, FL 32301
vkaufman@kagmlaw.com

imoyle@kagmlaw.com

Karen S. White, Staff Attorney
Federal Executive Agencies
c/o AFCESA-ULFSC

139 Barnes Drive, Suite 1
Tyndall AFB, FL 32403-5319
karen.white@tyndall.af.mil

Randy Miller

White Springs Agriculture Chemicals, Inc.
P.O. Box 300

15843 Southeast 78™ Street

White Springs, FL. 32096
RMiller@@pcsphosphate.com




