
AUSLEY & McMuLLEN 
RECEIVED-FPSCATTORNEYS AND COUNSELORS AT LAW 

123 SOUTH CALHOUN STREET 

P.O. BOX 391 (ZIP 32302) 	 11 OCT 18 PM 3: '3 
TALLAHASSEE. F"LORIDA 32301 

(SSO) 224-9115 F"AX (S501 222-7560 COMMISSION
CLERK 

October 18,2011 

HAND DELIVERED 

Ms. Ann Cole, Director 
Division of Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: 	 Fuel and Purchased Power Cost Recovery Clause with Generating 
Performance Incentive Factor; Staffs Audit Work Papers Pursuant 
to Audit Control No. 11-129-2-3; FPSC Docket No. 110001-El 

Dear Ms. Cole: 

Enclosed are two copies of the redacted public version of the confidential documents we 
filed yesterday on behalf of Tampa Electric Company (Document No. 07605-11). We would 
appreciate your including these copies with yesterday's filing. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 
letter and returning same to this writer. 

Thank you for your assistance in connection with this matter. 

Sincerely, 

~~.-? 
James D. Beasley 

JDB/pp 
Enclosure 

cc: 	 All parties of record (w/o enc.)COM __ 
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Tampa Electric Company --A... 
Hedging Information Report . 11(" II ( 

~{f71/f6 {I 
CONFIDENTIAL 

Tampa Electric 
Natural Gas Risk Management Activities 

January 1, 2010 through December 31,2010 

November 
December 

Total 

Swaps 
Swaps 
Swaps 
Swaps 
Swaps 
Swaps 

(4,L.:>o,L<tV/ 

(4,894,900) 
(5,526,580) 
(6,626,300) 
(6,343,380) 
(6,789,150) 
(6,010,740) 

Swaps."I'7""+t".L~".O"V 

5,552,378 
3,457,509 
4,822,245 
6,440,429 
6,268,450 
5.678,013 
6,296,163 
6,191.941•5,105.134 
2,457,708 

» o 
~:. ~ 

\'• • 1 -I
() m 
..........:;;t 


~*'~ C 
-q 

,."'•....,

1\" ~.' 
~"",i;ol

• I~ < J 


:~~~:.: 

••••n ....... ~ 

;- ... 4',,·. 

r ­

5.27 
4.82 
3.84 
4.27 
4.16 
4.72 
4.77 
3.65 
3.84 
3.29 
4.27 

~ 
• Required per FPSC Order No. PSC-Q8-0316-PAA-EI ~ 

-
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Tampa Electric Company 
Hedging Information Report 

CONFIDENTIAL 

~ 
Tampa Electric 

;0 
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'/.1~~/t/ 
Natural Gas Risk Management Activities 


January 2011 through July 2011 


Swaps 

Swaps 

Swaps 

Swaps 

Consumption I Percent 
(MMBTU) 

* Required per FPSC Order No. PSC-oS-o316·PAA·EI 

~ 
J) <)J
P 


Settle 
Price 

$ 4.22 

$ 4.32 

$ 3.79 

$ 4.24 

$ 4.38 

$ 4.33 

$ 4.36 

'() 

" 0 21-;, 

o -'" 
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.~.,...,. ...­..-f 

4l.. ~.. 
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,.t.~ 
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Q:\ACTUAL\PSC\Hedging Audits\Fuel Hedging Activities Audit Aug 1O_JuI2011\FPHC-Ol-11\2011 Jan-Jul Hedging Information Report.xlsx Jan-July 2011 



REDACTED 

TAMPA BLECTRIC COMPANY 
HEDGING ACTIVITIBS ~ 
0810112010-07/3112011 {I( 

Tampa EI.ctric Company DOCKBTNO: 110001-El 
R.vlew of Hedging AcfilBiiCONTROL NO: 11-129-2-3 
Docket. 110001-1:1 

J. ~ Ml \ 

"" ~\l 
Audit Request 2 (Page 1) 

Pi.... provide the following items: (If possible in Excel format) 

1. The volumes of each fuel the utility actually hedg.d ua.na a fIx.d 
price contract or Instrum.nt. 

Please see'the attached USB flash drive, 

2. The types of hedging Instrum.nts the utility used, and the volume 
and type of fuel ..sociated with each type of Instrument. 

Tampa Electric Company enters into OTC NYMEX Natural Gas fixed for 
float swaps, Volumes (in contracts) entered Into for natural gas swaps for 
the period requested are as follows: 

-9'1,:t Aug'10st_ Sep'10 

Od'10 
Ncy'10 
Dec'10 
Jan'11 
Feb'11 
.lsr'11 
Apr'11 

May'11 
Jun'11 
JuI'11 

-.-.......~,..---.--....... 

--.....~..--­

SOURCB: REQUEST 2 J.~ 
44 

http:Instrum.nt


REDACTED 


TAMPA ELECTRIC COMPANY 

HEDGING ACTIVITIES --1.1... 

08/0112010 - 0713112011 . fI{ "­
DOCKETNO: 110001-EI \~l 

AUDIT CONTROL NO: 11-129-2-3'\\~~\\ 

(4,255,640'~Aug '10 
(8,232,720) 


Oct '10 

Sep'10 

(6,242,450) 
(4,857,010) 

Dec '10 
Nov '10 

(3,825,600) 
(2,755,160) / 

Feb'11 
Jan'11 

(2,815,820) 
(4,590,970)Mar'11 
(2,613,260) 

May '11 ~ (1,693,800) 

Jun'11 , (1,777,830) 

Jul'11 : (1,633,460 

Apr'11 

., COt~FIDENTJAL 

"'y-- -­

SOURCE: SUMMARY 




REDACTED 




I AMI'A 1::.Lt.t.:TR.lt.: CO. 

SWAps· DERIVATIVE NATURAL GAS INVOICES 

Aug-l0 Production Month 

712812010 Nymex Settlement DIIte 

TolIl Cash Flow Derivatives 

Name 

c 
W 
t­
O 
<C 
c 
w 
0:: 

Nucleus Countetparty 
Invoice No.: Invoice No.: 

35357 7292010 
35358 1008YOl82 
35356 7051094 

35359 ,080210 

35360 572993 
35361 298819-1 

_I 
35362 100820067-0 c:::( 

I 
-.. 

35363 _.19F/C.-; 
~.:.,...

Lu 
(""-...J 
r:'~ 

35364 2681583 ~.., 
35365 2022143 2: 
35366 SG-MPA-I~ 

U) 
35367 483135 

Invoice 

Due Date 


8/412010 
8/412010 
81412010 
81412010 
81412010 
8/412010 
81412010 
81412010 
81412010 
81412010 
81412010 

.oJ, 
!412O 
'412010 

Aug Swaps 

($403,400.00) 
($42,600.00) 

($401,600.00) 
SO.OO 
SO.OO 
SO.OO 

(S II 9,600.00) 
SO.OO 
SO.OO 

($626,250.00) 
($338,190.00) 

SO.OO 
SO.OO 
SO.OO 

(S300,720.00) 
$0.00 

(S522,69O.00) 
$0.00 
SO.OO 
$0.00 
SO.OO 
SO.OO 

(SI06.600.oo) 
($348,000.00) 
($851,820.00) 

SO.OO 
SO.OO 

~~
;J 


~ 

~ 

~ 

~ 

r... 

~ 

~ 


http:851,820.00
http:348,000.00
http:SI06.600.oo
http:S522,69O.00
http:S300,720.00
http:338,190.00
http:626,250.00
http:9,600.00
http:401,600.00
http:42,600.00
http:403,400.00
http:1::.Lt.t.:TR.lt
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TAMPA ELECTRIC CO. 
SWAPS· DERIVATIVE NATURAL GAS INVOICES 

Sep-lO Production Month 
812712010 Nymu Settlemeat Date 

Total CIS. Flow Dtrivltives 

e 
w 
t ­o 
<C e 
w 
0::: 

Nucleus Countcrparty 

354119 134466 

34592 •--_. -- . 

335493_.083110 

35494 577778 
35495 9087840 

35496 100854928-0 

3!_18964F/I 

35498 _125 

35499 2716752 

lSSoo 722372 

.....,.) 

t·_­
r I j.. 
.... ~~ 

~ j{"'bI'IIo 
Jlf';.~"n.a

W_ 

C)l
U} 

Invoice 

DucDate 

913/2010 
913/2010 
91312010 
913/2010 
913/2010 
91312010 
913/2010 
913/2010 
913/2010 
91312010 
91312010 
91312010 
913/2010 
91312010 
91312010 
913/2010 
91312010 
91312010 
91312010 
91312010 
91312010 
91312010 
91312010 
91312010 
91312010 
913/2010 
91312010 

91312010 
TOTAL 

L)~j.j:)U.U\l1 ok 

1.925.600.00) ok 

($356,700.00) ok 
($231,900.00) ole 

$0.00 
$0.00 

($272,850.00) ok 
($983,600.00) ok 

$0.00 

77~'nnm ok 
50.00 

(5473,800.00) ok 
$0.00 
$0.00 
50.00 

($218,900.00) 
50.00 

($707,430.00) ok 
$0.00 
$0.00 

~t1 

I lI. 

; ~ 

~ o 
~ 
6 
~ 
~ 

E=: 

~ 

~ 

~ 
o 
Vl 

SepSwaps 

http:707,430.00
http:218,900.00
http:5473,800.00
http:983,600.00
http:272,850.00
http:231,900.00
http:356,700.00
http:1.925.600.00
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TAMPA ELECTRIC CO. 

SWAPS - DERN Al1VE NATURAL GAS INVOICES 


810/1OflAU8 Production Month 
912811010 Nymu Settltment Datt 

Total Cull Flow Dtrintins 

c 
w 
I ­
0 
<C 
C 
w 
r:t:: 

35638 '!!!'4711-1 
35639 _1193010 

35640 313120-1 
35641 147497 

35642 100870304-0 

35643 _123512F/I 

3S644 _1978&25 

354600 057904183 
35646 2746424 

35647 726356 

-J
q: I I ;:: 
2: 
Lu a 
4: 

atz' 
,. 

IOISflOI 0 
1015flOl0 
10I5flOl0 
10I5flOl0 
10I5flO10 
100SflOl0 
10I5flOl0 
10I5flOlO 
100SflOlO 
10lSflOl0 
101512010 
10I5flOl0 
lOI5flOIO 
100SflOl0 
10lSflOI0 
IOISflOl0 

10I5flOl0 
TOTAL 

TOTAL e-l~ 
CIltrt Amount 

(1521,370.00) ole *~ 
($252,900.00) ok 

10.00 

SO.OO 

SO.OO 


(Sl39,140.oo) ok 

(1634,800.00) ok 


10.00 

SO.OO 

10.00 


(11,266,600.00) ole 

(II.448.3OOJ)() ok 


SO.OO 

SO.OO 


(1413,160.00) ok 

10.00 


(1753,620.00) ok 

SO.OO 


(1570,750.00) ok 

SO.OO 

SO.OO 


(1354,600.00) ok 

($200,300.00) ok 
 I 

SO.OO 6
(1619,100.00) ok 

10.00 5 
$0.00 ~ 

____~I=O.=oo~ ~ 
(17,174,640.00) ~ 

SO.oo Subtotal Receivables ~ 
($7,174,640.00) Subtotal Payables 12 
(fT,174...,.001 TOTAL REALIZED DERJVK ~ES 

p;j 

~ o 
CI.) 

Oct Swaps 

http:7,174,640.00
http:17,174,640.00
http:1619,100.00
http:200,300.00
http:1354,600.00
http:1570,750.00
http:1753,620.00
http:1413,160.00
http:11,266,600.00
http:1634,800.00
http:Sl39,140.oo
http:252,900.00
http:1521,370.00
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TAMPA ELECTRIC CO. 
SWAPS -DERIVATIVE NATIJRALGAS 1Nf:,.~ICES 

Nov-tO Production Month .-/\\\ 
lOmnOlO Nymex Settlcment Due 

Toul Cub Flow Derivatives 

"",,--,/ 

c 
W 
t­
O 
c( 
C 
w 
rl: 

\)}~,
~\,~~ 

3180630-4 1113flOl0 
11l3flOIO 
11I3flOl0 
11l3flOIO 

35764 1092402-1 1113flOl0 
Ill3flOIO 
11l3flOIO 
Ill3flOIO 

35765 593604 11l3flOIO 
35766 322904·1 1113flOl0 

Ill3flOIO 
Ill3flOIO 
Ill3flOIO 
1113flOl0 
11l3flOIO 

35767 _m57F/I I1l3flOIO 
11l3flOIO 

35768 776520 11l3flOlO 
Ill3flOlO 

35769 

1100010 
35770SG-MPA·I0-0050122 	111312010 

11l3flOIO 
1113flOlO 

Ill3flOlO 
TOTAL 

....
<3_ 

r-­
z 
LlJ 
o 
lL... I 

?"'"L-... 

0\ 
(,)>-

Nov Swaps 

Amount 

(S76,650.00) 
($661,040.00) 

So.oO 
So.oO 
SO.oo 

(S985,2oo.oo) 
$0.00 
$0.00 
SO.oo 

(S419,500.oo) 
SO.OO 
SO.OO 
SO.OO 
SO.oo 
SO.OO 

$406,650.00 
$0.00 
SO.oo 

($536,180.00) 
$0.00 
$0.00 

~~ 

• (t 

;~ 

I 

~ 

! 
~ 


a 
g 

tI.l 

http:536,180.00
http:406,650.00
http:S419,500.oo
http:S985,2oo.oo
http:661,040.00
http:S76,650.00
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TAMPA ELECTRIC CO. 

SWAPS· DERIVATIVE NAWRAL GAS~~ 


Dec·IO ProductionMonth . \ \'- ~ ~" 
11.ll4ll010 Nylon Stttlem~Dt Date \) ~u..~~\ 

Total Casll Flow Derivatives .]V ':::J.:. 

~~ 
11252010 lLrLrLU1U ~tS-....;;;;;.. 

3208985-6 121212010 
121212010 SO.OO 
121212010 SO.OO 
121212010 SO.OO 

1121318·1 121212010 (S252,730.00) 
121212010 SO.OO 
121212010 SO.OO 
121212010 SO.OO 

601898 121212010 (S2,346,2S0.00) 
335291·1 121212010 ($161,800.00) 

121212010 SO.OO 
121212010 SI16,100.00 
121212010 SO.OO 
121212010 SO.OO 
121212010 SO.OO 
121212010 SO.OO 

111111112339F/I 121212010 ($1.063.000.00) 
121212010 SO.OO 

782993 121212010 (S309,050.00) !;2
121212010 SO.OO 
121212010 SO.OO 
121212010 SO.OO ~ 
121212010 SO.OO 6

2025898·3 121212010 S78,400.00 
734917 121212010 ($32,700.00) 

121212010 SO.OO ~ 
--I 
e"'"l"" 
.~

_01.....,.- ; 
~ 

11 , 
~'-'I .......\


i_"..J 
~ -

c t!- I S?~ 

W 
I­ 01 ~ 

o O/~ '. « c 
w 

Dec Swaps0:= 

http:S78,400.00
http:S309,050.00
http:1.063.000.00
http:SI16,100.00
http:161,800.00
http:S2,346,2S0.00
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lAMPA IiLh1..i'RIC 00. 


SWAPS - DERlVATIVENATIlRALOAS 1NVQ~ 

1.11-11 Production Month -rl( 


lll..28tlOl. NytDex Settlement Date 


Total Cull Flow Derintiyes 
 &~ 

*~ 


1/412011 
1/412011 

36003 llSl123-1 1/412011 (SI0,700.00) 
36004 _123110 1/412011 (S48.6SO.00) 

1/412011 	 SO.OO 
1/412011 SO.OO 

36005 613831 1/412011 (S223,7S0.00) 
36006 347068-1 1/412011 ($442,060.00) 

11412011 SO.OO 
11412011 SO.OO 
11412011 SO.OO 
11412011 SO.OO 
1/412011 SO.OO 
11412011 SO.OO 
11412011 SO.OO 
11412011 SO.OO 

36007 791291 	 11412011 ($326,900.00) 
11412011 SO.OO 
11412011 SO.OO I11412011 SO.OO 
11412011 SO.OO ~ 
11412011 SO.OO 

36008S~A-I ($3,056,:no.00) 
--' 

36009 -. ­ (S31,600.00) 

I 
~ !._­

SO.OO
"'? 
~~ ...... 

C) 
11412011 

TOTAL 
l.J.J 

....,.... ~ -Lt... 
....~ ... ~ 

r.t...~ 

tl 
c 	 8J 

8W 
I ­

CIl 

o 
<C 
C 
w 

Jan Swaps0:: 

http:S31,600.00
http:3,056,:no.00
http:326,900.00
http:442,060.00
http:S223,7S0.00
http:S48.6SO.00
http:SI0,700.00
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IAMI'A hLht:1KJ<': W. 

SWAPS·OERlVATIVE NAruRAL GAS::tit \9-. \!NOI ES 11\ 

Feb-Il Production Month A\l' ~\'l''bI\ 


112712011 Nymex Settlemtot Date • ~ i\ 

Total Casll Flow Dtrintiva 


Nuclell$ Counterpwty Invoice 

No.. DueDate 


21312011 
36156 3259592·3 	 21312011 

21312011 
21312011 
21312011 

36157 1175740-1 	 21312011 (S5,700.00) 
36158 _113111 21312011 ($24,150.00) 

21312011 SO.OO 
21312011 SO.OO 

36159 619423 21312011 (SI06,9oo.oo) 
36160 357364-1 21312011 (SI66,880.oo) 

21312011 SO.OO 
21312011 SO.OO 
21312011 SO.OO 
21312011 SO.oo 
21312011 
21312011 

36161 _Z303F/I 21312011 
21312011 

36162 798129 	 21312011 
21312011 
21312011 SO.OO 
21312011 

« 
SO.OO 

21312011 
-J 

SO.OO 
21312011 SO.OO-'" 

7i328 I 2131201136161­ (S106,400.00) 
3580 21312011361~ SI',9OO.oo 

21312011 SO.OOLW 

-
21312011 
21312011Q 

TOTAL 
lL. 
2: 

8J 
c 
W 
I ­
o 
<C 
C w 

Feb Swapsa:: 

';j ­

~i 

~~ 

~ 

~ 

~ 

~ 


~ 


ri:i 

~ 

~ 

http:SI',9OO.oo
http:106,400.00
http:SI66,880.oo
http:SI06,9oo.oo
http:24,150.00
http:S5,700.00
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II\MYA el..t.C I Kilo: CU. 

SWAPS - DERIV ATIVE NA1URAL GAS INVOlSES 

Mar-ll Production Month 1""111 ~-r~~~\212412011 Nymex Settlemeot Date 

36278 8155247 	 31312011 
31312011 
31312011 

36280 1206107-1 	 3/312011 (51,325,700.00) 
31312011 50.00 
31312011 50.00 
31312011 $0.00 

36281 623309 31312011 (5141,480.00) (5324,180.00)
36282 367533-1 31312011 (573,080.00) (5182,700.00) 

31312011 50.00 
31312011 $0.00 
31312011 50.00 

36283 31312011 (5756,750.00) (52,270,250.00) 
31312011 $0.00 
3/312011 $0.00 

36284 _i479F/I 31312011 (5369,840.00) (5476,540.00) 
31312011 $0.00 

36285 _0000566 31312011 ($474,950.00) 
31312011 $0.00 
31312011 50.00 
31312011 50.00 ......J 31312011 $0.00("-r, 31312011 $0.00 

3628600·. 47611 3/312011 (5217,140.00)
362h·­ 3749 31312011 (5102,800.00)....~ 

31312011 $0.00 
31312011 

I'''''''' 

lJ.J 
31312011

Lj TOTAL 

i-! 
,""",,"f.~.. 

......"':tP 
r'1'-"'"........ 
....'..... 
...._,) , 'y. ,. i.U " . 

C 
W .... 
0 
<C 
C 
W 

Mar Swaps 0:: 

(J­

d~ 
, .tl 

~~ 

~ 

~ 

~ 

~ 


~ 

~ 

~ 

en 

http:5102,800.00
http:5217,140.00
http:474,950.00
http:5476,540.00
http:5369,840.00
http:52,270,250.00
http:5756,750.00
http:5182,700.00
http:573,080.00
http:5324,180.00
http:5141,480.00
http:51,325,700.00
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TAMPA ELECTRlCCO. 


SWAPS - DERIVATIVE NATIJRALGAS INVOICES \..- \~\ 


Apr-ll ProduclionMonlh ~\~\,:h\\ 

J1l91l011 Nymn SettlemeDt Date --- \ \ I ~ ~ '" 


Total Casb Flow DerivativH 


Nucleus Counterparty Invoice 
Invoice No.: Due Date 

17081S 4/S120 II 
3296900-3 4/S12011 

4/512011 
4/s12011 
4/S12011 

36391 12397SS-1 	 4/S120 II 
4/S12011 
4/S12011 
4/s12011 

36392 628388 4/S12011 
36393 380196-1 4/S12011 

4/S12011 
4/S12011 
4/S12011 
4/S12011 
4/S12011 

3640 I 4/S12011 
36400 _409F/I 4/S12011 

4/S12011 
36396 814686 4/S12011 

4/S12011 

4/S12011 
4/S12011 
4/S12011 
4/S12011 

36397--1 7~9S7 4/S12011 
3639l::r 3986 4/S120 11 

l--
.... 4/S12011.,."..-. 

2 
4/S12011 
4/S12011 

TOTAL 
LU 
a 
r __-.c. 

L~ 
-.~.r" 
10;­

0; "., 

c u~ ~t"" 

w .... 
o 
<C 
C 
w 
~ 

(S9I,200.00) 

(S984,2S0.00) 
SI8,09O.00 

(SI,OSS,OOO.OO) 
(SS8,800.00) 

(S79,OOO.00) 

• (S 100,1 00.00) 
($4O,7S0.00) 

(S76,OOO.00) 
so.OO 
SO.OO 
so.oo 

(S91,200.00) 
so.oo 
so.oo 
SO.OO 

(SI,09I,7S0.00) 
$18,090.00 

SO.OO 
SO.OO 
SO.OO 
SO.OO 
SO.OO 

(SI,S82,500.00) 
(S 117,sSO.OO) 

SO.OO 
(S79,OOO.00) 

SO.OO 
SO.OO 
SO.OO 
SO.OO 
SO.OO 

(S I 00,100.00) 
($4O,7S0.00) 

SO.OO 
SO.OO 

~Cl 

I ~ 
;~ 

~ 

~ 

~ 

~ 

~ 
Subtotal Receivables ~ 

ES 

~ 
en 

Apr Swaps 
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TAMPA ELECTRIC CO. 

SWAPS - DERIVATIVE NAlURAL GAS ~ICES
"'---U\ 	 ~~4l-/b\\\May·n Produetion Monlll 


4117/l0n Nymu. Settlemeat Date 


Total Cull Flow Derivatives ~~Nudeus 

3316311-9 ~~ 

36498 1270025-1 514/l011 (Slt60000l (16,020.00) ($14,620.00) 
$0.00 
$0,00 
$0.00 

36499 "".7 SI<i2OII II (1709"".00) II ($224,300.00) II (S93".o.OOI36500 390m-I 5I4/l011 ($36,300.00) (536,300.00)
'-, 5/4/l011 $0.00 

I I-J 
~ _000934 

F!!' I 65mZ
lLJ 
~03 757542 
;"":"r4SQ4 4181 

$0.00 
$0.00 
$0.00 
50.00 
$0.00 
50.00 

51412011 $0.00 
514/l011 	 (1665,400.00) ($665,400.00) 

$51,040.00 SSl,040.oo t 
$0.00 

5/4/l011 $0.00 ~ 
5/411011 $0.00 
514/l011 $0.00 ~ 
51412011 (556,200.00) (556,200.00) E 
514/l011 ($2,000.00) (52,000.00) U:l 

:=::: 

.... 50211 5/4110 11 ($80,150.00) (580,150.00) 2 
$0.00 

5/4/l011. • • $0.00
TOTAL ($1,693,800.00) ($368,630.00) - .' ($2,062,430.00)qq-, 	 !

Should match May NG Ledger PGSowesus 551,040,00 Subtolal Receivables ~ 

F 
c 	 ~ w 	 0 
I- U:l 

0 
<C 
C 
w 

May Swaps ~ 

http:2,062,430.00
http:368,630.00
http:1,693,800.00
http:580,150.00
http:80,150.00
http:52,000.00
http:2,000.00
http:556,200.00
http:556,200.00
http:SSl,040.oo
http:51,040.00
http:665,400.00
http:1665,400.00
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TAMPA ELECTRIC CO. ~ 
SWAPS - DERIVATIVE NAlURALGAS INVOf~ \) ~ 

Ja.-II Production Month --\l \ 't1' ~ ~\ 
5Jl6IlO11 Nymex Settlemear Dare ~~ ~ 

Total C.R Plow DeriY.tiYts 

178366 
36607 3341849·11 

36609 1299474-1 

36610 636755 
36611 400691·1 

~~t I I 
~13_J01095 
~14 

1­
2 
ULl5
0;161 I 762862 
Ll:::66I71 4421 

~I .,. 

01 ..if 
.).~ 

Nucleus Counterparty Invoice ~~ No.: Due Date 
613flOll ~a
613flOll 
6i3J2011 
61312.()11 
613flOll 
613flOll 
6f3I2011 
613flOll 
613flOll 
6f3I2011 
613flOll 
613flOll 
613flOll 
613flOll 
6f3I2011 
613flOll 
613flOlI 
613flOII 
613flOll 
6f3I2011 
613flOll 
6IlflOll 
6IlflOll I 
6f3I2011 ~ 
6IlflOll 
613flOll 
613flOll 

I 
~ 

6f3I2011 
613flOll 
6IlflOll 

TOTAL 

. ~. . ASSETS 
LIABlLITIES 	 (S2,044,630.00) (S366,500.00) 

(SI,m,830.00) (S364,44O.00) 

$2,060.00 

(SI4I,680.00) 
SO.OO 
SO.OO 
$0.00 

(S391.ooo.00) 
$0.00 
$0.00 
$0.00 

(SI1,100.00) 
SI68.620.00 

$0.00 
SO.OO 
SO.OO 
SO.OO 
$0.00 
$0.00 

$61,800.00 
$0.00 

(SI,068,300.00) 
SI,470.00 

$0.00 
$0.00 
$0.00 

S25,320.00 
($532,200.00) 

Sl1,65O.00 
$0.00 

g 

c 	 ~ 
W 	 o 

ell 

I­
o 
~ 
W 

June Swaps0:: 

http:S364,44O.00
http:SI,m,830.00
http:S366,500.00
http:S2,044,630.00
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TAMPA ELECTRIC CO. 

SWAPS DER.IVATIVENAruRALGASIN~ 


Jul-ll Production Month - It l 
6Il8ll811 Nymex Settlemeat Oate 

Total Cas. ft_ Derm.lins 

36737 33S9811-3 7/61'2011 tS5UOO.OO\ 
36738 8723271 

7/61'2011 
7/61'2011 

36739 1340566-1 71612011 (553.980.00) 
7/61'2011 
71612011 
71611011 
71612011 

36740 413421-1 7/61'2011 (S7,ooo.00) 
71612011 
71612011 
71612011 
7161201\ 

36741 101044471-0 71612011 (SI9,OOMO) 
71612011 

36742 "167044F11 71612011 (564,120.00) 
t 71612011 

3674_000 68 716/2011 ($1,237)00.00) 

36~ 68918 116/2011 $49,200.00 
71612011-...J­ 716/2011 

~ 
716/2011 

2032742 71612011 S28,320.00

W 768188 71612011 (S74,280.00) 

~ 
4630 71612011 $41.000.00 

17382 716120 \I 
7161201\Zl 71612011 
716120118; ·il TOTAL ~1,.633.460.00~

"'" 

f't(1 QMM\ 

($140,740.00) 
SO.OO 
SO.OO 
SO.OO 
SO.OO 

SI6,940.00 
SO.OO 
SO.OO 
SO.OO 
SO.OO 

(SI9,000.00) 
SO.OO 

($112,210.00) 

SO.OO 
11,444,100.00) 

$49,200.00 
SO.OO 

SO.OO 
SO.OO 

$28,320.00 
(S7I,04O.00) 
$41,000.00 
$33,840.00 

SO.OO 
SO.OO 
SO.OO 

~SI,913,S90.001 

li1

it 


~ 
0 

~ 
~ 

~ 


~ 

&fl/.o{ ~ 

ASSETS S118,520.:11--( $61,020.00 
LIABILITIES ~SI.7SI.980.001 {S341.150.00l 

(51,633,460.00) ($280,130.00) 

c ~ 
W Sl
I ­o 
~ 
w 

July Swaps~ 

http:280,130.00
http:51,633,460.00
http:61,020.00
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No. 44-3, Pages 1 of 10 through 
10 of 10 have been redacted. 
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TAMPA ELECTRIC CO. 

SWAPS-DERlVATIVENATURALGASlNVOI~ \.., ~ 


Jun-11 Production Month /'{[( ~~~ 
OS/2612011 NymtI Settlement Date ~ ~ \0 0\ 

'<t ......Total 

~ 

($141,680.00) 
SO.OO 
SO.OO 
$0.00 

36609 1299474-1 ($391,000.00) 
06/03/11 SO.oo 
06103/11 $0.00l,j 
06/03/11 $0.00 

36610 636755 06103/11 (SII,loo.oo)
366i 1 400691-1 06/03/11 $168,620.00 

06103111 SO.oo 
06/03/11 SO.OO 
06103111 $0.00 
06/03/11 $0.00 
06103111 SO.OO 
06103/11 $0.00 

36612 06/03111 $61,800.00 
06/03111 $0.00 

36613_001095 06I0311! ($ 1,068,300.00) 
36614 06/03/11 $1,470.00 

06/03/11 $0.00 
06103111 SO.OO 
06103111 SO.OO 

36615 06103111 $25,320.00
36616 "0762862 06103/11 

~($532,200.00)
36617 4421 06/03/11 uSII,650.00 I:: 

06/03/11 SO.oo ~ 
06/03/11 ~ 
06/03111 ~ 

TOTAL III 

~ 
ASSETS $266,800.00 $2,060.00 
LIABILITIES ($2,044,630 00) ($366,500.00) 

(SI,777,830~00) r-) (S364,440.00) AllVE~c f.S 
W rI)

t ­
O « 
C w 
~ 

http:S364,440.00
http:366,500.00
http:2,060.00
http:266,800.00
http:SII,650.00
http:532,200.00
http:25,320.00
http:1,470.00
http:1,068,300.00
http:61,800.00
http:168,620.00
http:SII,loo.oo
http:391,000.00
http:141,680.00


TAMPA ELECfRIC CO. ~ 
SWAPS-DERrVATIVENATURALGASINVOlCES, ~ Wi 11\ 

Jan-ll Production Month ~ v'J. 4\ Yg 1\ 
l2IZ8J10 Nymex Settlelllent Date r\\ 

Total Casb Flow Derivative! 

36003 1151123-1 01104/11 
36004 _ 12311001104111 

01104/11 
01104/11 

36005 613831 01104/11 
36006 347068-1 01104111 

01/04/11 
01/0411 I 
01104/11 
01104111 
01104/11 
01104111 
01104/11 

36007 -1 791 91 
1104/11 
1104/11 

• 1104111 
« 1104/11 
;---­ 1104111 
r""­.-";, 
~~M 

1104/11 
01104/11 

3600_Ij-005 239 01104/11 
3600. i' -;, 01104/11 

" •..5'--'"fl...:., 01104/11 
r ; 
:.:::; I 
C~ I 

01104/11 
01104/11 

TOTAL 
"~)
1..­ I ;; 
U~ 

/ 

c 
W 
t­
O « 
C w 
~ 

SO.oo 
SO.OO 
SO.OO 

(S I 0,700.00) 
($48,650.00) 

SO.OO 
SO.OO 

:$223,750.00) 
:$442,060.00) 

SO.OO 
SO.OO 
SO.OO 
SO. 00 
SO.OO 
SO.OO 
SO.OO 
SO.OO 

~O\ 
.q- ..... ­

o 
r---­

J 
"B 

~ 
.( 

VATIVE 

http:442,060.00
http:223,750.00
http:48,650.00
http:0,700.00


REDACTED 


oec'10 
Jan '11 
Feb '11 

(4,255,640) 
(8,232,720) 
(6,242,450) 
(4,857,010) 
(3,825,600) 
(2,755,160) 
(2,815,820) 
(4,590,970) 

Fl~ ,n+o (;LL. 

ern~d. Ink, Ulic.h ClC(Gt4lf.s ? 
• 

\, ," 

'" 

--. 

SOURCE: As Referenced 46 
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REDACTED 

Tampa Electric Company 
Review of Accounting Trrltment for Hedging Activities 
Docket # 110001-EI -Til 
Audit Request 5 

What is the percentage range limit for hedging (please provide source 
documentation)? If the Percent Hedged is higher than the range limit 
please explain. 

-Please see the attached USB flash drive 

Tampa Electric projects natural gas burn volumes during the company's annual 
fuel projection process. The volume of natural gas the company will hedge falls 
between a minimum and maximum percentage of these natural gas burn 
prOjections. The hedge plan targets hedges between _ minimum and_ 
maximum of the projected natural gas consumption when the natural gas is 
needed. These percentages (of projected volume) are the Risk Authorization 
Committee (RAC) approved hedge targets. 

Variances between the actual hedge percentage and the RAC approved targets 
are caused by the variance between actual natural gas burn versus the projected 
natural gas burn. The volume hedged exceeded the target maximum range for 
the month of November 2010 due to lower energy sales and higher coal 
generation, which reduced natural gas consumption significantly. The percentage 
hedged was within the target compared to projected natural gas burn. However, 
the actual natural gas burn varied from the projected natural gas bum. Actual fuel 
consumption, particularly for natural gas, always varies compared to projected 
consumption due to unit failures, changes to planned outages, weather, 
wholesale power market changes, fuel prices. and economic changes. 

fl 
SOURCE: As Referenced /'t:;L 



k\~I>~\\ ~c{ 
Tampa Electrick 

4..

• 
Summary of Natural Gas Hedge Volumes Relative to Actual Consumption C'i 

August, 2010 - July, 2011 

,"--, 

'-­

W 
I­
U 
<C 

o ~TargetMinimum .~1fJ[{~:!i::i '" 
.. 0 _ ~~j*~.~fj~;;'}'~:~l\~~l~ ~:~~:~~rs,:!iJ 

o • 
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.­
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I 
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Lower energy sales and higher coal generation reduced 
natural gas consumption significantly . 
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REDACTED 
TECO Energy, Inc. ~ ( 

Sarbanes-Oxley 2010 ifr-­
AlO. Contract Administration 

Purpose: 	 AlO-03. The process of executing the contract cannot be facilitated without the review and approval of all the following areas: Contracts 
Administration & Compliance, Credit - Risk Management, Legal Department (or outside counsel), Commercial Sponsor, Operations Sponror 
(President for rSDA's), Risk - Risk Management (for structured deals) and the Signor (i.e., Vice President, Customer Care & Fuels 

Mary Livingston, Manager Contracts Administration and Compliance 

02. (High) Contracts are executed without proper reviews ~~ovals by Contracts & Compliance, Risk Management, Legal and the 

commercial sponsor. ~0'/];, 

Frequency: Bi-WeekJy 	 . '"~i~ 0rO.(' 
population: Per discussion with Denise Toole, Administrak>r Corpo~Ethi~ IDS, ~It~~,there were 37 occurrences as of 12/31/10 . 

.......-1/

II - Since there was a total of 37 occurrences, II samples were req for an ~uate s~le size (15 high risk weekly sample I 52 weeks 
total = 29% x 37 occurrences = II sample size (with four being in Q4». 

Test Plani Obtain a listing of all contracts executed during the year. . the contract and the corresponding routing 
sheet. (A) Ensure that the contract was approved by all appropriate personnel in accord with Company Policy as evidenced by signatures on 
the contract and corresponding routing sheet. 

Note: 	Per discussion with Mary Livingston, Manager Contracts Adrninis'tration and Compliance, on 08/16/10, she receives copies of all executed 
agreements and prepares the monthly listing based on the contracts that she has received. She then sends the listing to the parties responsible for 
entering into fuel and power agreements and has them review the list to ensure that all agreements are represented. These individuals then send a 
response with either their approval or with information that needs to be added. See testing at Al2-02 and A22-12. 

Note: The Commercial Sponsor in the control wording is represented as the Trade Floor Sponsor on the routing sheet. 

For the appropriate samp . e,ob 

Tickmark Explanations: 
X - Attribute met, w/o/e. 

Work Performed: 

Kristin Goslciejudgmentally selected II (four in Q4) contracts and the corresponding routing sheets to test. Ensured that the contract was approved by all 

appropriate personnel in accordance with Company Policy as evidenced by signatures on the contract and the corresponding routing sheet. 


Results: 

Audit Services considers the control to be operating effectively. 


Interim: 
Prepared by: KMG 07/26/10 
Reviewed by: LJO 8115110 

Qf;. 
Prepared by: KMG 11130/10 
Reviewed by: LJO 1213110 

Xear-endj ~-6 
Prepared by: KMG 01l11llqJ 

Reviewed by: LJO 1/11% ~/! 
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• _1IOIIId..1Ie..,.... 1ObeduIId _1M ditIIInIIt CW"-Y......"-....._1pIII_.......-1da010"DIlly TlG a.port. 11_nac.d 
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63.,.,SOURCE: A1J R.cfmlDced 
SOURCE:&R.cfa'eDccd 'I of 11 

DOCUMENT NO. DATE 
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All. FAS 133 
Per di3cussion with Rob Flohr, MaIIaF Fbw>cial1lcpc<tiII& 0118130110, Ibis oaaInll __1Iic Iq-Cm COlI COIIIradS, wbicb is IIOt COVCRd It A22-C1 (power) or An·11 
(solid fuoI5). Per di3CuaioD with Cllby Disney. AI:couaIiIIg,.......TP.CO C4II, 0II8f24110, Ibc nccivcd copies orlll DOWty _ from Lmy ~in,~ 

MInqer 1olD. ID m'iew. Once rMwcd, Ibc 5alds III! -'YIis ID Rob. Per dBcmsioa willi bIlId Nawja. Commercial "'-Fr,olilNlI, Vu:IDr UrruIia, Vf 
GCDttaIiOllIDd 0pmIi0as, ligns III collhCts C>CIVerod by All·14, ~ orlbe cIohr IIDOIIIII oflll! ~ VlCI<>r Ibm ICIIds lho _ to bIiod, wile \hen 
-.Is tilt COII!rIdI to Rob. Aller uotice. Rob paforms !be IIIIIysis. Per cIDcuIIicn wiIh It.Db FIdIr, be did not receive DO!ice from mcD ~1Ia for Q1or Ql (see 
fwtber di<cmsioo below). Duriu&!he pcrtb:mm:e of!hls oontrol, both A C_RGYIcw II1II NPNS crmna IR cccaider<d. 

A22-l4. Other maria! COIItrIC1s (i.• . 1llCO COIl Soles, G.-maIa COIl Pw\:bascs) IIld 00_ idcDtifitd by !be RAC IIld 0..1 IR furwardaI to Ihc DcriYaIives 
ADeolll!liDg Groap for review IDd evalUBIed for ASC 815 impIic8lioas. 

Rob Flohr. Mmapr Financill ReportiDg 

01. (High) Detk:iaIl or iacomcI dOQllDeDlalioD of rece1l1ly c:xecu!cd 00_ could br.'e • ~ ad\'Cl1C c!It>CI 011 finIIIcIII SIIIIIIlClll! or preclude II\C COIDpIIIy fumt 
IPIJIOjJrioIcIy ckcIinS bedp 1CCOUIKIng. 

Quarterly 

For mco Coal Sales· Per revicwor!be QIIDIi Q2 ASC&U BJoduulld the 1/1fI0. 6Jl(YIO RAC mccqlllilllas,!IOUd II1II19 Q)8( CIOancts wae CIlIcnd iDIn from 
1fI/10·6/30/10. Per JCYiew ortho Ql aod Q4 ASCSI5 BDIa _ the 7/1110·12131/10 RAe mceIiD8 m.IouIes. DOW! thIllII additioaall7 COIl contrICtI MR CIIIICRd iDIo 
from 711110 ·12131110. Th<:rd~.laIIIof36 c:oaJ COIIDCIJ~.-..d iIlID duriDa 2010. 

For lllCOGUIU:IDIII· Per review of the QI- Q4 ASCSI5 Bindcnad the 1/1110· 12131/10 RAC meetia& miauIr:s, 110I0Il 1b114 c:oaJ CODIrICIJ __ cnlaed iuID frnm 111110­
12131110. 

For TEeD COIl- Siolle 1heIc WU A IDIIl of38 8IIIJUIliz.ed 0CCUI"TeII<CS (19 ~__ AI 01'6/30110 x 2 q.-n JCIIIIiIIiII&- 3&), II DCW COIl oootrxI amplcs wen: 
rcquind for 11\ AdcqlD ample =(7 bieh riIk. ,.~ s.mpIc 125 WIOOb pofRIIIIiOII- 28% x 381a111 popaIIIiaIl ~ 1IIDCII-.pIe si2z x 2S% biah risk· 3 in Q4) as of 
year-clld. At YQJ<IId, r-.:t tlIII the leIS. popuIIIioo for 1/1/10 · 12131/10 WU 36 0CCIIrt'0II<:I!. 'Ibcre!-. the llllluollizd popaIIIiOII C8Ie1lIIIIed II iDIaim _ ~ 

For TECO GU&ICIDIIa •1CSlZ1d aD four cx:cmt1:IICQ. 

For the appropriIdI: II1II1* size, obIaiD 1IIe oommll1licllioll evidence IboI 0Ibcr mn:riaI CODInICIS (i.e. lllCO eo.! s.lcs, TP.CO GuaaIIIa COIl Sales ... l'IuclIucs) mI 
_~ idcefied by the RAC lad CLT G'C forwIlded to the DcriwIiws AccouaIiDa GnIup for review. (A) EDIure ... the eolllrlCl AoI/yIiI jJItIJlOJIy o.-liocd the 
dcfiniliOll oh dcri..vund 111 embedded dcrMIivc, ihpptablt, II owdiDCd III ASC 81 S. (B) Rmcw the ~ ill the CQaIncI AoIIysis lad Ihc rdIIa! COIInell!) 

dce:rmiac wbedIcr the COIIIrICI_ properly cIIIsi&ld or DOt cIIAificd II a dcrMIive or embedded ~ ifIIppIicabIc. (C) If00DSidcrcd a ~ tIIIUJC dill 
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risk is minimal. Tampa Electric maintains a contract with a local supplier to 
deliver all of its needs, which mitigates supply risk. 

Natural Gas. Tampa Electric continues to implement prudent financial 
hedging strategies for natural gas requirements. In 2009, the company 
used swap agreements-the exchange of a payment tied to the value of a 
natural gas index for a fixed payment-to hedge natural gas. In keeping 
with the company's approved risk management plan, Tampa Electric plans 
to hedge a significant percentage of its projected natural gas usage in 
2010. 

Tampa Electric uses the forward pricing information of the New York 
Mercantile Exchange ("NYMEX") natural gas forward price curve in 
developing natural gas price hedging strategy. Tampa Electric also 
subscribes to industry publications that provide information about 
underlying issues affecting the availability and price of natural gas and 
other commodities. The purpose of Tampa Electric's natural gas hedge 
plan is to reduce natural gas price volatility by utilizing financial 
instruments relying on three key variables: price, volume and time. 

rr~~i 1ir1<fti* projects prices during the company's annual fu~1 
~ ~c:fciE fir} pfOtess. The volume of natural gas that the company will 

- ""Jm99!Lfillls. between a minimum and a maximum percentage of the 
) expected natural gas burn. The percentages vary according to the time 
"""'l!JrrUlli 111 rg or Itil ttn:rcontract month. 

Tampa Electric's approved Risk Management Plan describes the following 
key elements of the company's natural g~"~~aAU[al 
gas prices can be hedged up to 24 ma . e I '421 ~,..tr 
months can be hedged for a greater percen ge Qf1h~ expected volume 
than outer months; and (3) natural gas options can be uYed rOt 
hedging. 

"ABRcia! 

-
Currently, Tampa Electric estimates 
natural gas purchases will be covered by financial hedges. 
of these hedges is estimated to be a "of approximately 
For 2010, Tampa Electric has approximately. percent hedged with a 
currently estimated _)f_ 

Purchased Power. Total forecasted purchased power for 2010 is 1,493 
GWH. As of July 2009, Tampa Electric has physically hedged.percent 
of its 2010 expected purchased power ne.thrOUgh ore-scheduled 
purchased power agreements. The remaining GWH or.percent of 
2010 forecasted wholesale energy purchases will be purchased from as­
available cogenerators or on the short-term, non-firm market for economy 

over. percent of its total 2009 
The net 
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purposes, which are not hedged. The table below shows the expected 
spot purchased power amounts by month. 

EXPECTED PURCHASES 
2010 

Open Projected 
Total Position Open Transaction Open 

Purchases Purchases Position Price Position 
(MWh) (MWh) (% ofTotal) ($JMWh) ($) 

JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 

111.106 
96.832 

103.082 
127,668 
142.284 
148,418 
155.383 
160,279 
130,446 
132,056 
97.760 

') 

t The cnmpaAY'& purchased power contracts include a fuel component; • 
therefore, Tampa Electric has exposure to fuel price risk for its wholesale 
energy purchases, particularly for purchased power supplied from natural 
gas-fired generation. Tampa Electric does not currently hedge wholesale 
energy transactions with financial instruments due to the lack of a liquid, 
published wholesale energy market and appropriate available instruments. 

Tampa Electric is responsible for fuel delivery on new purchased power 
contracts that began in 2008 and 2009. Tampa Electric is not currently 
including these contract volumes in its hedging portfolio. Once Tampa 
Electric has more experience with these contracts. the company will 
reassess whether this natural gas volume should be added to its natural 
gas hedge portfolio. 

In summary, Tampa Electric's planned operations in 2010 result in nominal 
market risk associated with coal and fuel oil. Non-price risks associated with 
natural gas and purchased power are also minimal. Therefore, while the 
company continues to evaluate risk for all fuel and energy commodity 
transactions, it is currently focused on mitigating the price risk associated with 
natural gas and purchased power. 

SOURCE: As Referenced 
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. , • '*"4" &1• ..,. 
2010 Natural G. Hedging Activity True-Up 

February 
March 
April 
May 
June 
July 
August 
September 
October 
November 

Consistent with Tampa Electric's non-speculative risk management plan 
objective, Tampa Electric's natural gas hedging plan provided price stability and 
certainty during 2010. The losses for 2010 were driven primarily by the supply 
surplus due to the lower demand caused by the recession and the higher supply 
from non-conventional production, shale gas. 

To enhance its physical reliability of gas supply, Tampa Electric has increased its 
natural gas storage capabilities since summer 2005, in 2010 the total storage 
capacity increased to 1.200,000 MMBtu. The storage provides Tampa Electric 
with improved access to "intraday" natural gas when an operational need arises, 
provides improved hurricane coverage, and can be used to cost-effectively 
manage swings in gas supply needs during extreme weather conditions, 
weekends and holidays. 

Tampa Electric also continues to improve its physical access to natural gas 
supply by diversifying its receipt points along the Gulf Coast and other areas 
when opportunities arise. 

In summary, financial hedging activities for natural gas resulted in a net loss of 
approximately $68 million in 2010; however, Tampa Electric was successful in 
reducing price uncertainty and maintaining fuel supply reliability for customers for 
both its physical and financial hedges. 

SOURCE: As Rdere:nced 
Ifof27 
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• ___Tampa ElecTric 
Coal !IIIi:t!m !arket1ndlea.:: Price Comparisons 

Market 
Contract Indicator Market 

GEN-2009-o1 December 2007 

PC-2010-PC 1" 

Valero PC-201Q-PC 1,2 

Valero Argus PC Monthly June 2010 2 

Glenco,. GEN-2010-o1 1 

Ken American Gerr2009-02 June 2008 1 

Allied Gen-2008-SP-01 Sept 2007 4 

ICAP United, Inc - Coal 6124109 5 

GEN-2009-01 December 2007 1 

Coal Sale. Gen 2005-2014 Solicitation 1 

Ea.tem Coal Coal Daily pricing 5/412010 3 
and Coke 

Allied 

Emerald 

Progre88 Swap will replace Progress 
1 

6 

7 

Notas: 

The contract $/MMBtu refers to the initial price of the contract at its inception. This price could be 

subject to escalation per the terms of the contract. All prices are determined on a fully delivered 

basis. Index values have also been calculated on a delivered basis for comparisol1 purposes. 


1. 	 The bid solicitation price Is the average price submitted of all acceptable coal bids. 

2. 	 Petroleum Coke Price index: PACE Petroleum Coke monthly and or Argus Petroleum Coke 
monthly Green Coke, Gulf Coast/Caribbean, Average Price, Below 50 Hargrove Grindability 
Index. 

3. 	 Pricing based on Argus Coal Daily coal price index. 

4. 	 Replacement coal volume for Phoenix-08SP1-09 that was not shipped. 

5. 	 Calli put option entered into in June 2009 - Utilized June 24, 2009 ICAP. 

6. 	 Spot purchase entered Into December 2010 - Utilized December 15, 2010 ICAP. 

7. 	 GFI forecasted pricing. Illinois basin pricing 11,500, 5.0 S02, delivered to Davant, LA. 

SOURCE: As Referenced 64
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case, natural gas expenditures increase by an estimated 
and the total fuel and purchased power costs increase 
This exposure estimate does not 
company may implement to limit its exposure. Tampa Electric's hedging 
strategy with respect to natural gas is outlined in Section IV of this plan. 

Tampa Electric's expected expenditures for power currently 
have an open position of annr'nVilmg't-=OIV for 2011. Tampa 
Electric's hedging strategy with respect to power is outlined in 
Section IV of this plan. 

COI\I~UireS small quantities of fuel oil and maintains a 
'I Vrei . 'nates its supply risk. Due to the small quantities of fuel 

'y--_ oi n ration, the cost impact caused by price risk is minimal 
-SRd is therefore not quantified. , -
"Time Sp,••fI RisJs:. This is the risk that the relationship between two 

points (i.e., one month versus six months) on the forward curve changes. 
Because the shape of the fuel or electricity forward curve changes to 
reflect the market's expectations of spot and future fuel or electricity 
prices, the relationship between any two points on the curve is not always 
constant. Because of the nature of its business Tampa Electric has little 
reason or opportunity to offset energy commodity requirements in one 
month with resources delivered in another month. Therefore, time spread 
risk is not a significant issue for Tampa Electric. 

Liquidity Risk: Liquidity risk is associated with the lack of marketability of 
a commodity. It includes the risk of an adverse cost or return variation . C stemming from the lack of marketability of a financial instrument. LiquidityONF'PHJ'rRimfW pecause a given position is very large relative to typical 

"' "y-' _ WcJifllb~dhJdn\t.Pf like commodity and contract tenor, or because market 
_ conditions are unsettled. Liquidity risk is usually reflected in a wide bid­
• 	 ask spread ai id IMge price movements in response to any attempt to buy 
-	 01 sell. A firm fa1;ing the need to quickly unwind a portfolio of illiquid 

instruments may find it necessary to sell at prices far below fair value. 
Tampa Electric is not exposed to liquidity risk for natural gas financial 
instruments since the company does not purchase instruments for resale. 
Tampa Electric does have some liquidity risk for Wholesale power 
transactions since the Florida market has a limited number of participants. 

Basis Risk: Basis risk is the risk exposure due to a difference in 
commodity value between different delivery points, Electricity markets are 
regional. Prices can be different at different locations because of 
differences in both supply costs and the cost of transmission between the 
two locations. These price differences are dynamic, primarily due to 

SOURCE: As Referenced 
.$,2-.of275 

64 

http:WcJifllb~dhJdn\t.Pf


-------

REDACTED 


CONFIDENTIAL -#r '1J~~ 
the company's needs on a GWH basis, and therefore. associated price 
impact from risk is minimal. Tampa Electric maintains a contract with a 
local supplier to deliver all of its needs, which mitigates supply risk. 

Natural Gas. Tampa Electric continues to implement prudent financial 
hedging strategies for natural gas requirements. In 2010, the company 
used swap agreements-the exchange of a payment tied to the value of a 
natural gas index for a fixed payment-to hedge natural gas. In keeping 
with the company's approved risk management plan, Tampa Electric plans 
to hedge a significant percentage of its projected natural gas usage in 
2011. 

Tampa Electric uses the forward pricing information of the New York 
Mercantile Exchange ("NYMEXft) natural gas forward price curve in 
developing natural gas price hedging strategy. Tampa Electric also 
subscribes to industry publications that provide information about 
underlying issues affecting the availability and price of natural gas and 
other commodities. The purpose of Tampa Electric's natural gas hedge 
plan is to reduce natural gas price volatility by utilizing financial 
instruments relying on three key variables: price, volume and time. 

Tampa Electric projects prices during the company's annual fuel 

CON F I D9U~Jl~!Xess. The ~o.'ume of natural g~s that the company will 
:. bf~ fttJ6\ Je.etween a minimum and a maximum percentage of the 
!-.~ _ expected natural gas bum. The percentages vary according to the time 
•.~, I i FeFflsiAiAg I:IAlii tAe contract month. 

. 	 Tampa Electric's approved Risk Management Plan describes the following 
key elements of the company's natural gas hedging strategy: (1) natural 
gas prices can be hedged up to 24 months into the future; (2) nearer 
months can be hedged for a greater percentage of the expected volume 
than outer months; and (3) natural gas options can be used for financial 
hedging. 

Currently. Tampa Electric estimates over. percent of its total 2010 
natural gas purchases will be covered financial hedges. 
of these hedges is estimated to be 
For 2011, Tampa Electric has .:or ... '\ ..... ·vim'.:at ..,I" 
currently estimateo"o 

Purchased Power. Total forecasted purchased power for 2011 is 1.259 
GWH. As of July 2010, Tampa Electric has physically hedged.percent 
of its 2011 expected purchased power needs through pre-scheduled 
purchased power agreements. The remaining _GWH or.percent of 
2011 forecasted wholesale energy purchases will be purchased from as-

SOURCE: As Referenced 	 64 
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available cogenerators or on the short-term, non-firm market for economy 
purposes. which are not hedged. The table below shows the expected 
spot purchased power amounts by month. 

9QN[tDE''1TlAL EXPECTED PURCHASES 2011 

Open Projectad 
---__'""':' ... l~o~ta~l_ 

Purchii. 
POilUon 

Purch.... 
Open 

Position 
TranSIICtion 

Price 
Open 

Pa.ition 

FEB 58.020 
MAR 75,940 
APR 113,590 
MAY 181.750 
JUN 128,230 
JUL 112,380 
AUG 104,850 
SEP 134,150 
OCT 101,200 
NOV 83,960 

The company's purchased power contracts include a fuel component; 
therefore, Tampa Electric has exposure to fuel price risk for its wholesale 
energy purchases, particularly for purchased power supplied from natural 
gas-fired generation. Tampa Electric does not currently hedge wholesale 
energy transactions with financial instruments due to the lack of a liquid, 
published wholesale energy market and appropriate available Instruments. 

Tampa Electric is responsible for natural gas fuel delivery on two purchase 
contracts for peaking power. Although this contract volume is not 
currently included in the company's hedging portfolio. Tampa Electric 
continually assesses whether it should be added. 

In summary, Tampa Electric's planned operations in 2011 result In nominal 
market risk associated with coal and fuel oil. Non-price risks associated with 
natural gas and purchased power are also minimal. Therefore. while the 
company continues to evaluate risk for all fuel and energy cammodity 
transactions. it is currently focused on mitigating the price risk associated with 
natural gas and purchased power. 

64SOURCE: As Referenced 
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