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APPLICATION FOR ORIGINAI, WASTEWATER CERTIFICATE

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application of Farmton Water
Resources LLC to operate a wastewater
utility in Volusia and Brevard
Countieg, Florida

Applicant, Farmton Water Resources LLC (hereinafter '"the
Utility", "the Applicant" or "FWR"), by and through its under-
signed attorneys, and pursuant to Sections 367.031 and 367.045,
Florida Statutes, and Rule 25-30.033, Florida Administrative
Code, files this Application for a certificate to operate a
wastewater utility in Volusia and Brevard Counties and in support
thereof states:

I.
The Applicant's name and address is:
Farmton Water Resources LLC
1625 Maytown Road
Osteen, Florida 32764
II.

The name and address of the person to contact concerning

this Application is:
F. Marshall Deterding
Rose, Sundstrom & Bentley, LLP
2548 Blairstone Pines Drive
Tallahassee, Florida 32301

(xnw Phone: (850) 877-6555
Fax: (850) 656-4029
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IIT.

Farmton Water Resources LLC is a Limited Liability Corpora-
tion incorporated in Delaware on February 26, 2002 and registered
to do business in Florida on March 20, 2002.

IV.

Because the Applicant is a Limited Liability Corporation, it

has no corporate officers and directors. However, the name and

address of the Managing Member is:

Farmton Management LLC
410 North Michigan Avenue
Chicago, IL 60011

V.

The Applicant has not made an election under Internal
Revenue Code Section 1362 to be an S Corporation.

VI.

The Applicant has the financial and technical ability to
provide wastewater service to the area applied for herein. In
Docket No. 021256-WU the Applicant applied for and received
certification of a water utility to serve approximately the same
territory proposed for wastewater service herein. The Utility
has demonstrated ample financial ability in that prior docket and
again in this docket to provide the proposed wastewater services

to that territory. The Applicant has provided water service to

approximately the same territory proposed for wastewater certifi-




cation herein for six years, since the issuance of Order No.
PSC-04-0980-FOF-WU authorizing such water service. The Applicant
has employed knowledgeable and experienced consultants and agents
to oversee the operation of the water utility and will undertake
similar vrecruitment of appropriate experts in construction,
operation, maintenance and development of wastewater utilities to
serve approximately the same territories which it currently
services for water. The Utility will continue to employ opera-
tion, maintenance and technical advisory personnel necessary to
ensure continued efficient operation of a wastewater utility to
the various customers of the utility and to meet the future needs
and expanding needs anticipated for wastewater service within the
proposed territory.
VII.
The sole member/owner of Applicant is Farmton Management
LLC, whose address is:
Farmton Management LLC
410 North Michigan Avenue, Rm. 590
Chicago, IL 60011
VIII.

The Applicant has the technical ability to provide the
wastewater service to the proposed territory as applied for
herein. The Applicant can provide all types of wastewater
service as applied for herein and expansion of that service as

and when needed in the most efficient and effective manner.




Ownership or other rights to beneficial use of any facilities,
lands, or land rights needed by the Utility in order to provide
wastewater service throughout the territory in a most efficient
manner possible, will be provided by the related party landowner
as and when needed in order to ensure the needs for wastewater
services are met in accordance with the Utility's obligations
under Florida Statutes, Rules of the Commission, the Utility's
tariff, and good Utility management practices.

The Applicant has the appropriate certificates and licenses
to operate the existing water supply facilities and will obtain
all such certificates and licenses as and when necessary in order
to provide wastewater service to the proposed territory. That
entity has in the past employed operation maintenance and techni-
cal advisory personnel necessary to ensure the efficient provi-
sion of potable and non-potable quality water service to the
various customers presently served. The Applicant will utilize
similar employment and advice in order to ensure the efficient
operation of wastewater service to the proposed areas.

The Utility will enter into an agreement with the related
party landowner so that the Utility will obtain the long term
right to use the necessary properties for Utility purposes. A
copy of this 99 vyear Lease Agreement is attached hereto as
Exhibit wl1n. This Agreement will be executed as soon as PSC

approval of this Application is received and the needed locations




for wastewater facilities are determined. The Utility will
employ, either through direct employment or through contractual
arrangements, those same personnel and hire additional qualified
persons as needed in order to provide high quality of wastewater
services as additional need for such services arise.

IX.

There 1is currently a need for wastewater service within the
proposed service territory applied for herein. That service
consists of immediate wastewater service needed for commercial
development in Phase 1 of the Utility’s wastewater service area.
Phase 2 and 3 will need such wastewater service in the near
future. Certification is necessary immediately to allow for
immediate planning and construction to meet Phase 1 needs and
long term planning for services to Phase 2 and 3, so that such
services can be provided efficiently and effectively when needed.

The needs for these various services are throughout the
service territory as depicted in the maps including Figure 1 and
Figure 2 of Exhibit “2n . The Utility has inquired from other
Utilities within the area who might be able to provide service to
this territory. The City of Titusville has expressed that they
have no interest in serving the area and have provided a letter
stating that they have no objection to the granting of the
Certificate. None of the other local governments have expressed

any interest in providing the proposed services and in fact, the




recently approved Comprehensive Plan changes approved by the
adjoining counties envision service by the Applicant. The
Utility currently operates a water utility under Certificate No.
622-W granted by the Commission, and will continue to meet all
water service needs as they arise. Any attempts to obtain
wastewater service from any outside source would dramatically
increase the cost of providing such service and could gquite
possibly result in a decrease of the quality of service provided.
In addition, the cost of running wastewater mains to the areas in
need of wastewater service within the territory, or to the
locations where the need for service will be needed in the
future, from any other Utility with the ability to provide the
quantity needed within the service territory would be extraordi-
narily high and extremely inefficient given the ability of the
Applicant to develop those needed facilities onsite and provide
those needed services in conjunction with its provision of water
service to the same areas.

In addition to the immediate needs for service as outlined
in Exhibit “2” hereof, there has been a request for the provision
of wastewater to Phases 2, 3, 4 and 5 of the proposed wastewater
system development by the related landowner. Facilities will be
constructed to meet those needs in accordance with the schedule

outlined in Tables 2, 3, 4, 5 and 6 of Exhibit ™“2r.




X.

Through funding and the financial support of its Managing
Member, Farmton Management LLC, the Utility will have ample
financial backing to ensure the safe, efficient and sufficient
provision of wastewater service to the territory applied for
herein and the expansion as needed of wastewater facilities in
the proposed service area to meet all future needs. Attached
hereto as Exhibit “3", is a recent balance sheet for the Util-
ity's Managing Member showing that the company has ample capital
resources to support the initial funding of the financial needs
of the Utility and all future needs as they become known. Also
attached as part of Exhibit “3" is an affidavit from the Managing
Member ensuring its financial commitment to the Utility company
for all future capital requirements. The Managing Member and the
Utility have access to all resources needed to fund the capital
and long-term financial needs of the Utility.

XI.

The related landowner has for over 80 vyears owned the
property and overseen the water resources within the property
which is the current water service territory, and by this Appli-
cation will become the wastewater service territory of FWR. The
related landowner has vast experience in water and utility
management through its silva cultural/agricultural oversight and

has been a leader in water conservation measures and innovative



resource management techniques for use of non-potable water. The
Utility now has over 6 years experience in planning, permitting,
operation, maintenance and management of a utility system for the
territory. In the future, the Utility management will continue
to be actively involved in water resource issues on behalf of the
Utility and/or the property owner. Upon certification, FWR will
immediately work on planning toward the provision of the
wastewater service to all anticipated needs within its proposed
service territory in conjunction with the water services pres-
ently provided. Certification of the Utility by the Commission
will allow the Applicant to utilize the lowest quality water that
is fit for the purpose intended in accordance with the state
water policy and to properly plan for and manage the water
resources of the area for the benefit of all needs within the
proposed territory, as well as to meet the wastewater service
needs as they arise within the proposed territory.
XIT.

There is need for wastewater service throughout the proposed
service territory applied for herein.

As noted in this Application, there are plans for develop-
ment of both residential and commercial properties within the
proposed territory that will require central wastewater service.
These consist of over 2300 single family homes and at least 1.25

million square feet of commercial space within Brevard County.




That area is planned for development at a later date than that
proposed for service to Phase 1 as outlined herein.

The areas proposed for service and the methods by which they
will be served are outlined in more detail throughout Exhibit “2"
and in the mapsg contained in Figures 2 through 7 of Exhibit “2.”

In order to ensure the orderly planning and growth of
development within the proposed service territory and to ensure
the most efficient provision of wastewater services, the Utility
needs to obtain certification now in order to enable FWR to plan
to meet the wastewater needs within the proposed territory in the
public interest.

XIIT.

There are no other Utilities within the area who are cur-
rently able to provide the wastewater services proposed by
Applicant, FWR, or who could potentially provide such service.
The Applicant has reviewed local plants and facilities and found
no other existing entity in a position to provide such service.
FWR is in a far better position to coordinate the orderly growth
of such services as and when needed than any other alternative
provider could possibly be based upon this close-working rela-
tionship with the related party landowner, and its operation of

the central water utility in the same service area.




XIVv.

The provision of wastewater service in the proposed service
territory, including use of proposed facilities as outlined in
this Application, will be consistent with the wastewater sections
of the local Comprehensive Plans for both Volusia and Brevard
Counties as approved by the Department of Community Affairs.

XVv.

The Applicant is currently providing water services to all
needs within approximately the same territory proposed for
wastewater service herein, and is planning for future needs. The
Applicant plans to begin providing wastewater service to all
customers within its service territory after obtaining a certifi-
cate from the PSC; preparation and filing all necessary develop-
ment approval by the related landowner; preparation and filing of
all needed permits required to construct the needed wastewater
facilities. FWR will begin providing wastewater service for
compensation immediately after certification and rate approval by
the Commission as needs for wastewater service arise. Certifica-
tion is the first step required in order to plan, permit, con-
struct and provide wastewater service. These steps require

certification several years in advance of connecting customers.
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XVI.

Attached hereto as Table 2 of Exhibit "2" is a statement and
table concerning the number of equivalent residential connections
proposed to be served by FWR by meter size and customer class.

XVITI.

Also included in Table 1 of Exhibit "2" is a description of
the type of wastewater customers that Farmton Water Resources
anticipates providing service to.

XVITI.

Attached hereto as Exhibit "1" is a copy of a 99 year lease
which provides for continuance use of the land for treatment
facilities to be constructed and owned by the Utility.

XVIV.

Attached hereto as Exhibit "4" are the original and two
copies of the sample tariff containing all rates, classifica-
tions, charges, rules and regulations consistent with Rule 25-9,
Florida Administrative Code, which the Applicant herein intends
to utilize in providing wastewater service.

XX.

Under Appendix B of Exhibit "2" is a description of the
territory proposed for inclusion in the Utility's certificated
service area using township range and section references. This
description is in compliance with Rule 25-30.033(1) and 25-

30.030(2), F.A.C.
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The existing water service territory previously approved by
the Commission by Order No. PSC-04-0980-FOF-WU in Docket No.
021256-WU differs slightly from the description of the proposed
wastewater territory, as outlined herein. These differences
arose from the fact that the related party landowner has acquired
numerous additional parcels of land and agreed to utility service
being provided by other sources in a few areas in the intervening
six years since the water certificate was granted. Upon comple-
tion of this wastewater certification, the Utility intends to
file a Certificate Amendment Application in order to correct the
water service territory to match that granted to the Utility as
its wastewater service territory in the instant case.

XXT.

Attached hereto as Figures 3, 4, 6 and 7 of Exhibit “2" are
detailed system maps showing the proposed lines and treatment
facilities within the Phase 1 system. These maps are of suffi-
cient scale and detail to enable correlation with the description
of territory proposed to be served and the maps of that territory
contained in Appendix B of Exhibit “2.”

XXTT.

Attached hereto as Exhibit "5" is a copy of a map showing
the township range and section references with the proposed
service territory plotted thereon. Because the proposed terri-

tory described herein encompasses many square miles, it is not
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reasonably possible to utilize a map of a scale of 1" = 200 ft.,
or 1" = 400 ft. as proposed under Subsection (n) of Rule 25-
30.033, Florida Administrative Code. A map of that scale under
these circumstances would not be feasible or readily usable to
the Commission in evaluating this Application. Attached as
Exhibit "5" is a map utilizing much smaller scales (i.e. 1" =
3000'}). The Applicant believes Exhibit “5” complies with the
provisions and intent of Rule 25-30.033(n), F.A.C. To the extent
the Commission disagrees with that interpretation, the Applicant
requests a waiver of the gpecific provisions of Rule 25-
30.033(n), to the extent that these maps are inconsistent with
the Commission's interpretation of that Rule Subsection.
XXTIII.

Attached hereto as Tables 4 and 6 of Exhibit "2", are
statements regarding the separate capacities of the proposed
lines and treatment facilities in terms of ERCs and gallons per
day to service the known and anticipated development in the
various classes of service. A detailed description of the
proposed wastewater facilities, including the type of treatment
and effluent disposal are included as part of Exhibit "2." The
Utility will be constructing a wastewater treatment facility
capable of producing reuse water and will utilize reuse as its
method of effluent disposal as outlined in Exhibit “2". This
reuse water will be sold to any customers requesting such ser-

vice. To the extent there is any excess reuse water not being
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sold to reuse customers, the related party landowner has agreed

to take such treated effluent at no cost and dispose of it on a

designated spray field until demand for such reuse water sales

increases to a level to utilize all reuse water for such sales.
XXIV.

The Utility is Jjust beginning operation and has not vyet
received its first dollar of revenue and will not receive such
revenue until such time as the Florida Public Service Commission
approves the appropriate rates and charges for the Utility or it
is necessary for the Utility to begin charging for such services
in advance of such approval. Therefore, no detailed balance
sheet or statement of financial condition or operating statement
of the Applicant are available. However, included as Tables 17,
18, 20A and 20B of Exhibit "2" is information concerning all of
the assets of the Utility to be constructed and utilized in the
provision of the various types of wastewater service and opera-
tion of maintenance expenses anticipated to be incurred in such
operation. Those lists of assets and O & M expenses are prepared
in accordance with the provisions of Rule 25-30.115, Florida
Administrative Code. As such, Applicant believes that these
exhibits comply with the requirements of Rule 25-30.032(1) (r) and
(s) .

XXV.
Farmton Management LLC, the sole member and manager of the

Utility, is the entity which has provided and will continue to
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provide funding to the Utility as and when needed to ensure that
all needs for capital improvements are met in a timely manner and
to ensure the continued provision of safe and efficient
wastewater service in the future within the proposed service
territory. Attached hereto as Exhibit "3" is a balance sheet for
Farmton Management LLC and an affidavit of the Managing Member
Representative of Farmton Management LLC, assuring the Commission
that Farmton Management LLC will fund the capital needs and any
operating deficits of the Utility on an as and when needed basis.
XXVI.

Attached as part of Exhibit "6" is a cost study including
customer projections supporting the proposed rates and charges
and service availability charges for wastewater services.

XXVII.

Attached hereto as Schedule B-2 of Exhibit "6" are the
projected costs of the proposed Phase 1 systems by NARUC account
numbers. The related capacity of the Phase 1 system and ERCs in
gallons per day is reflected on Schedule B-2 of Exhibit “6."

XXVIITI.

Attached hereto as Schedule B-9 of Exhibit “6" and Tables
20A and 20B of Exhibit "2" are the projected operating expenses
of the proposed systems by NARUC account numbers when 80% of

design capacity of the system is being utilized.
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XXIX.

The schedules showing the projected capital structure,
including the methods of financing the construction operation of
the Utility until the Utility reaches 80% of design capacity of
the system is attached hereto as support Schedule A-2 of Exhibit
"6". To the extent the financing of a construction of operations
or operations is beyond the resources of the Utility, Farmton
Management LLC the sole member and Managing Member of the Appli-
cant herein, will provide all additional funding as and when
needed in order to finance such construction operation of the
Utility until it reaches that 80% of design capacity level.

XXX.

Attached hereto as Exhibit "7" is an affidavit showing that
the Utility has provided notice in accordance with the require-
ments of Rule 25-30.030, Florida Administrative Code, to all
those entitled to such notice. A publication notice in compli-
ance with Rule 25-30.030(7), Florida Administrative Code is due
to be published on October 26, 2011. Proof of publication will
be provided to the Commission as Exhibit "8" immediately after it
is received from the newspaper utilized for this purpose. A copy
of the appropriate notice has also been provided by regular mail
or personal service to each of the customers of the system to be
certified. An affidavit of such compliance is attached hereto as

Exhibit "9",
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XXXT.

In accordance with the requirements of Section
367.045(1) (d), Florida Statutes and Rule 25-30.033 and 25-30.020,
Florida Administrative Code, enclosed is a check for the filing
fee in the amount of $3,000, which is intended to satisfy the
requirements of those rules and statutory sections for a system
intended to serve more than 4,000 ERCs.

XXXIT.

The Applicant herein requests that the Florida Public
Service Commission grant the waiver of Rule 25-30.033(1) (n) to
the extent such waiver is deemed necessary as requested in
Paragraph XXI hereof, and issue a certificate to Farmton Water
Regources LLC to provide wastewater service to the territory re-
quested in Volusia and Brevard Counties. In addition, Applicant
requests that the Commission in its order granting such a certif-
icate, authorize a collection of the rates proposed herein and
implementation of the tariffs as included herein.

;zii%gtfully submitted this
L ay of October, 2011, by:
ROSE, SUNDSTROM & BENTLEY, LLP
2548 Blairstone Pines Drive

Tallahassee, Florida 32301
(850) 877-6555 _

P> 07/

MARSHALL DETERDING

farmton\wastewater certificate.app.wpd
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LEASE AGREEMENT

THIS LEASE, is made and entered into this ____ day of , 2011, by
and between “Swallowtail LLC”, a Delaware Limited Liability Corporation; “Farmton
Management LLC”, a Delaware Limited Liability Corporation; “Miami Corporation,” a
Delaware Corporation (hereinafter collectively referred to as (“Owner”), and “Farmton Water
Resources LL.C”, a Delaware Limited Liability Corporation (hereinafter referred to as ("Service
Company").

RECITALS

WHEREAS, Owner is the owner of certain real property defined herein which may be
used for, among other things, the provision of public wastewater services; and,

WHEREAS, Service Company is a Florida Public Service Commission (“PSC”)
certified utility authorized to provide wastewater service which desires to utilize portions of the
Property of owners for the provision of such wastewater services.

NOW, THEREFORE, in consideration of ten dollars ($10), and the covenants set forth
herein, the receipt and sufficiency of which are hereby acknowledged, the parties agree as
follows:

1. DEFINITIONS.

The following definitions of terms used in this Lease shall apply unless the context
indicates a different meaning:

A. “Maintenance Building” - A building to house maintenance equipment, spare
parts, and other supplies directly related to the operation and maintenance of Wastewater
Facilities.

B. “Property” - The land described in Exhibit “A.”

C. “Reuse Water” — Water that has been treated to public access reclaimed water
standards and is sold or disposed of after treatment at a wastewater treatment facility.

D. “Sites” — Specific areas separately agreed to by Owner and Service Company for
the location of Service Company’s Wastewater Treatment Facilities, Wastewater Disposal
Facilities, Maintenance Buildings, and related facilities pursuant to this Lease.

E. “Wastewater Collection Facilities” - All collection mains, pipes, pumps, valves,
and appurtenant facilities used in the transmission of raw wastewater from a wastewater service
customer to a treatment facility on the Property.

F. “Wastewater Disposal Facilities” — All plants, tanks, pipes, equipment, ponds, and
other appurtenant facilities used in the storage, disposal or distribution of treated wastewater
effluent or reuse water located on the Property.

PCCUMENT KMo -DATE
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G. “Wastewater Facilities” — All Wastewater Collection F.aci'lities, Wastewater
Disposal Facilities, Wastewater Treatment Facilities, and Maintenance Buildings located on the

Property.

H. “Wastewater Treatment Facilities” - All plants, tanks, pumps, pipes, equipment,
and other appurtenant facilities used in the treatment of raw wastewater, or other purposes, and
located on the Property.

The term “Service Company” shall, where applicable, include all officers, directors,
employees, agents, contractors and subcontractors of Service Company, in which case all such
parties agree to be bound by the applicable provisions of this Lease.

2. PURPOSE AND TERM.

Owner hereby leases to Service Company, and Service Company hereby leases from
Owner certain portions of the Property, upon the terms and subject to the conditions set forth
herein. This Lease shall be effective for a period of ninety-nine (99) years from the date first
written above unless sooner terminated as provided herein.

3. RENTS.

As compensation for Service Company’s right to utilize the Sites for the Wastewater
Treatment Facilities, Wastewater Disposal Facilities, and Maintenance Buildings, and the impact
of all Service Company uses of the Property or Sites, Service Company shall pay to Owner an
annual rent of _ (“Annual Rent™).

4. ANNUAL RENT ADJUSTMENT.

At least ninety (90) days, but not earlier than one hundred twenty (120) days, prior to the
end of the third year of this Lease, and within the same period prior to the end of each
succeeding 3-year period, Service Company and Owner shall renegotiate the Annual Rent to be
paid over the next 3-year period (“Annual Rent Adjustment”). The purpose of renegotiating the
Annual Rent is to reflect the increase in the fair value of Sites, the Property, and the impact of
the use of the Sites for Wastewater Facilities over the prior 3-year period.

If Service Company and Owner are unable to agree on the Annual Rent Adjustment, then
at least forty-five (45) days, but not earlier than ninety (90) days, prior to the commencement of
the subject 3-year period, Service Company and Owner shall agree upon a qualified appraiser
who will calculate the increase in the Annual Rent to be paid over the subject 3-year period. If
the parties are unable to agree upon an appraiser, then Service Company and Owner shall each
select a qualified appraiser to make the calculations, and the average of the two appraisers’
calculated increase shall be binding on the parties. Calculations by the appraiser or appraisers
shall in either case be made and delivered to Service Company and Owner at least fifteen (15)
days prior to the commencement of the subject 3-year period. The cost of the appraiser or
appraisers shall be borne by Service Company.

Notwithstanding the calculations of the appraiser or appraisers, or anything contained




herein, under no circumstances shall the Annual Rent Adjustment result in an Annual Rent
below the amount of the Annual Rent in effect at the time of the Annual Rent Adjustment, or
below the then existing Annual Rent, adjusted for inflation using the compounded index
percentage approved for regulated water and wastewater utilities by the Florida Public Service
Commission for each intervening year since that last Annual Rent Adjustment.

5. ADDITIONAL ANNUAL RENT ADJUSTMENT.

If at any time during the term of this Lease the Owner reasonably believes a diminution
in value of the Property has occurred or is occurring as a result of the activities of Service
Company hereunder, Owner shall notify Service Company in writing and, within forty-five (45)
days thereof, Owner and Service Company shall renegotiate the Annual Rent to compensate
Owner for the diminution in value. The basis for this additional Annual Rent adjustment shall
include, but not be limited to, the following:

A. The impact of any change in local, regional, state, or federal rule, ordinance, law,
or policy (“Change in Law™) directly or indirectly affecting Owner or Service Company's use of
the Property;

B. A Change in Law further restricting or requiring changes in land or water uses on
or near the Sites; or,

C. Unanticipated impacts on the Property resulting from the Wastewater Facilities,
or activities related thereto;

If Owner and Service Company are unable to agree on a renegotiated Annual Rent, then
Service Company and Owner shall agree upon a qualified appraiser who will calculate such
compensation. If the parties are unable to agree upon a qualified appraiser to be used, the Owner
and Service Company shall each select a qualified appraiser to make the necessary calculations,
and the average of the two appraisers calculated additional Annual Rent Adjustment shall be
binding on the parties.

6. DESCRIPTION OF LEASED PREMISES.

For Service Company’s purposes, Owner and Service Company agree to a lease of
portions of the Property for installation and use of the Wastewater Facilities. [A description of
the Sites is attached hereto as Exhibit “B.”] Service Company’s use of any portion of the
Property shall not now, or in the future, be a detriment to Owner’s agriculture operations,
silviculture operations, residential or commercial facilities, or other activities in areas adjacent to
the Sites or Wastewater Facilities.

Service Company shall submit to Owner a copy of any plans and specifications prepared
in connection with Wastewater Facilities on any proposed Site. Service Company shall not
commence any activities on the Property without first obtaining Owner's prior written approval
of such plans and specifications. All construction shall be undertaken with reasonable diligence
in a good and workmanlike manner and in compliance with all applicable permits,
authorizations, building codes, zoning laws, and all other legal requirements. If Service
Company desires an alternative Site size or configuration, authorization for such alternative shall




be in the sole discretion of Owner. In the event any governmental entity or authority regulation
requires the size of a Site to exceed that originally agreed to herein, all Sites identified thereafter
shall conform to such governmental regulation, and the compensation paid pursuant to this Lease
shall increase on a prorata basis, based on additional use of the Property. Compensation shall be
adjusted as of the date on which the additional property is required for a Site(s).

Owner grants Service Company the nonexclusive right to utilize portions of the Property
for the purposes of wastewater collection, treatment, and effluent/reuse water storage, transport
and disposal, and use of all Wastewater Facilities. Such right constitutes a substantial property
right granted to Service Company and a substantial basis upon which the Service Company has
agreed to pay the Annual Rent established within this Lease.

Service Company’s wastewater collection, treatment, effluent/reuse water storage,
transport, and disposal shall be for the purpose of providing reuse services within or outside of
Service Company’s PSC certificated service territory.

7. TITLE MATTERS.

Service Company takes this Lease subject to all liens, encumbrances, easements,
restrictions, covenants, zoning laws and regulations affecting and governing the Property.
Owner represents that it has good and marketable title to the Property, subject only to real estate
taxes not yet due and payable, matters of public record, and such other matters that do not
materially interfere with Service Company’s intended uses. In the event that the quality of
Owner’s title in some way materially, adversely affects Service Company’s use of a Site, Service
Company shall provide written notice of same to Owner. In the event Owner fails to cure in a
timely manner, Service Company shall be entitled to move the Site at Owner's expense.

Owner shall have the right, at any time, to subject its interest in the Property to any one or
more mortgages on Owner’s interest therein, and to renew, modify, extend or refinance any such
mortgage. This Lease shall at all times be subordinate to any such mortgage. The foregoing
provisions shall be self-operative and no further instrument of subordination shall be required.
However, if confirmation of such subordination is necessary, Service Company shall promptly
execute, without charge, any certificate that Owner or mortgagee may request.

Throughout the term of this Lease, Service Company shall not suffer or permit any liens
to stand against the Property by reason of any work, labor, services or materials done for, or
supplied to Service Company. If any such lien shall at any time be filed, Service Company shall
cause the same to be discharged of record within twenty (20) days after the date of filing same,
by payment, bond or otherwise. If Service Company fails to discharge any such lien within such
period, then, in addition to any other right or remedy, Owner may, but shall not be obligated to,
procure the discharge of the same either by paying the amount claimed to be due by deposit in
court or bonding, and/or Owner shall be entitled, if Owner so elects, to compel the prosecution of
an action for the foreclosure of such lien by the lienor and to pay the amount of the judgment, if
any, in favor of the lienor with interest, costs and allowances. Any amount paid or deposited by
Owner for any of the aforesaid purposes, and all attorney’s fees and other expenses of Owner in
defending any such action or in procuring the discharge of such lien, together with interest
thereon at the statutory rate from the date of payment or deposit, shall become due and payable




forthwith by Service Company. Service Company’s failure to discharge any lien within twenty
days shall constitute a default under this Lease. Service Company’s failure to pay all amounts
due Owner under the provisions of this section when due shall constitute a default hereunder.

8. PERMITS.

Prior to constructing or operating any Wastewater Facilities on the Sites or Wastewater
Collection Facilities on the Property, or receiving payment for subsequent treatment of
wastewater or sale of reuse water, Service Company shall obtain, at its sole expense, all permits,
certificates, and approvals as may be required by any governmental entity, including, without
limitation, PSC, county or State governments, U.S. Army Corp of Engineers, USEPA, and the
Florida Department of Environmental Protection (DEP). Owner has the right to approve, prior to
filing, the identity of the applicant and the form and substance of any permit application.

Service Company shall operate and maintain all Wastewater Facilities on the Property in a
safe, efficient and sufficient manner and in compliance with any and all federal, State, and local
laws and regulations and be responsible for initiating, maintaining and supervising all safety
precautions and programs deemed necessary by regulatory authorities and industry standards. The
Wastewater Facilities shall be designed to minimize environmental degradation to the Property.
Service Company shall operate and maintain the Wastewater Facilities to support these
objectives.

Service Company shall prepare and submit in timely manner all reports on operation and
maintenance of the Wastewater Facilities as required by local, state, and federal regulatory agencies
and make all such records available for review by Owner.

9. USE OF SITES.

The Sites shall be used for the sole purpose of the operation of the Wastewater Treatment
Facilities, Wastewater Disposal Facilities, Maintenance Buildings, and supplying wastewater and
reuse services to Owner or third parties.

If, after installation of the Wastewater Facilities, Owner shall reasonably determine that,
for Owner’s beneficial use of the Property, a certain component of the Wastewater Facilities
must be relocated, Owner will provide a substitute Site located as close as reasonably possible to
the original Site, and Owner shall bear the expense of such relocation.

Service Company agrees to refrain, and to prevent its employees, invitees, agents, and
contractors from bringing any hazardous materials onto the Property, except for cleaning fluids
in de minimis quantities, chlorine for wastewater treatment and diesel fuel for emergency power
generation. All such materials shall be stored in proper containers and in compliance with all
legal requirements. Service Company covenants and agrees to indemnify, defend and hold
Owner harmless from and against any and all claims, actions, administrative proceedings,
judgments, damages, penalties, costs, expenses, losses and liabilities of any kind or nature that
arise (indirectly or directly) from or in connection with the presence, release, spill or discharge of
any hazardous materials in, on or about the Property at any time during the term of the Lease, or
resulting from the acts or omissions of Service Company or its respective employees, agents or




contractors. Without limiting the generality of the foregoing, the indemnity set forth above shall
specifically cover any investigation, monitoring and remediation costs. The term hazardous
materials shall mean any hazardous or toxic substances, materials, wastes, pollutants and the like
which are defined as such in, and/or regulated by, the Comprehensive Environmental Response
Compensation and Liability Act (42 U.S.C. §§ 9601 et seq.), the Hazardous Materials
Transportation Act (49 U.S.C. § 1801 et seq.), the Clean Water Act (33 U.S.C. § 1251 et seq.),
the Resource Conservation and Recovery Act (42 U.S.C. § 6901 et seq.), the Clean Air Act (42
U.S.C. § 7401 et seq.), or Chapter 403 Florida Statutes, any other legal requirement presently in
effect or hereafter enacted relating to environmental matters.

Service Company shall not have the right to place any signs or other advertising material
on the Property without the prior written consent of Owner; provided that, Service Company
shall have the right to erect or display any signage that may be required by law in the operation
of its Wastewater Facilities on the Property.

10. UNUSEABLE WASTEWATER FACILITIES.

If any Wastewater Facilities become unusable, upon written notice by Service Company
to Owner, the Site upon which the unusable facility is located shall no longer be subject to the
terms of this Lease, as of the date the Site is taken out of service and all necessary abandonment,
reconditioning, and cleanup work is completed. In such event, in Owner’s sole discretion,
Service Company shall: (i) properly abandon the Wastewater Facilities on the Site, at Service
Company’s expense, in accordance with applicable DEP, USEPA requirements and other
applicable statutes, ordinances, or regulations and such other requirements as may reasonably be
imposed by Owner for the plugging or abandonment of such facilities; and remove all
Wastewater Facilities on the Site; or, (ii) convey all or a portion of the Wastewater Facilities to
Owner. Upon the abandonment of any Wastewater Facilities, or the removal of Wastewater
Facilities from any Site, Service Company shall clean up the Site and leave the same in neat and
presentable condition.

Owner shall not in any way be responsible or liable to Service Company at any time for
any loss, damage or expense resulting from any change in any Sites suitability to serve as a Site
for Wastewater Facilities or any changes in the quality or quantity of such wastewater or reuse
water that can be treated, stored or disposed of on such Sites, or the character of the Property, or
for it being no longer suitable for Service Company’s requirements or for any cessation or
interruption of the operation of the Wastewater Facilities, nor shall any variation in any way
relieve Service Company of any obligation under this Lease.

11. MAINTENANCE AND REPAIR.

During the term of this Lease Service Company shall be responsible for the continuous
operation and maintenance of the Wastewater Facilities unless otherwise agreed to in writing by
Service Company and Owner. Service Company shall keep the Sites and Wastewater Facilities
in a neat, clean and presentable condition.

Service Company shall institute preventive and corrective maintenance programs for the
Wastewater Facilities and shall staff the Wastewater Facilities with the appropriate number of




certified operators and hourly or salaried employees consistent with regulatory rec!u?rements a.md
good management practice. Service Company shall be responsible for maintaining the Sites
(including mowing) and the Wastewater Facilities, and for replacement of any component parts
when necessary due to destruction, wear and tear or otherwise.

Service Company shall perform periodic monitoring, sampling and testing as required by its
DEP, USEPA, and other applicable permits or regulations. Service Company shall provide or
secure laboratory services for testing and analysis for all constituents as necessary to comply with
regulatory requirements. All such sampling, monitoring, analysis and reporting shall be in
compliance with agency approved quality assurance/quality control programs and all permits and
regulations.

All Wastewater Facilities shall be selected, installed, used and maintained in accordance
with good practices in the industry and in full compliance with all applicable laws and
governmental regulations. Service Company shall respond to any emergencies during or after
regular business hours as necessary as quickly as possible. Should an event of regulatory
noncompliance occur, Service Company shall act promptly to correct such noncompliance or, if
such noncompliance cannot be promptly corrected, Service Company shall promptly commence
reasonable actions to correct the noncompliance and diligently pursue same. Such event of
noncompliance or emergency shall be reported to Owner upon notification to applicable
regulatory agencies or, if no such notification is required, promptly following such event.

12.  ELECTRICAL POWER.

Service Company shall be responsible for securing electric power for the Wastewater
Facilities. Owner shall reasonably cooperate with Service Company in securing electrical power
for Sites from the closest power source. Owner shall have the right to approve the location of
poles, transformers, electrical lines, and other necessary installations, which approval shall not be
unreasonably withheld. Owner shall have the right to require underground installation of
utilities, all at Service Company’s expense. Service Company shall reimburse Owner for any
attorney’s fees incurred by Owner in connection with the preparation, review, and negotiation of
documents and for consultations in relation to obtaining and maintaining electrical power for the
proposed operations at each Site.

13. INGRESS AND EGRESS.

Owner hereby grants Service Company nonexclusive license for ingress and egress to the
Sites during the term of this Lease, during the times and solely for the purposes set forth in this
Lease. If county or state roads provide reasonable means of ingress and egress to the Sites,
Service Company shall use such county or state roads. In the event that ingress and egress is
available only upon roads or access-ways other than county or state roads, Service Company
shall so notify Owner and Owner shall make reasonable efforts to specify existing roads or
access-ways located so as to permit Service Company to exercise and enjoy the privileges
created by this Lease, but Owner shall have no affirmative obligation to improve, maintain, or
repair any such road or access-way for use by Service Company.

Any roads or access-ways used by Service Company shall be used by Service Company
at its own risk, shall be maintained by Service Company so as to permit continued safe vehicular




passage, and shall be left in a condition at least as good as originally found by Service Company
upon termination of this Lease.

14. LOCKS, GATES, FENCES.

In specifying roads for ingress and egress, Owner shall from time to time instruct Serv@ce
Company as to specific gates to be used and procedures for locking and unlocking gates. Service
Company agrees to comply with such instructions of Owner.

Service Company shall place no new locks on Owner’s gates without the prior written
consent of Owner. If Owner permits Service Company to place locks on its gates, the locks shall
be clearly identified to Owner and placed so that they will not prohibit access by others who
have locks on the gates. Service Company shall give keys only to authorized employees of
Service Company with a copy to Owner . '

Service Company agrees that it shall immediately close and securely fasten gates or gaps
in fences that are opened by Service Company or observed open, whether or not such were
opened by someone else. No new gaps or gates shall be made in any fence without the prior
consent of Owner.

Service Company shall in no way tamper with, alter, or modify any of Owner’s existing
fences or cattle or wildlife control equipment or devices without the prior consent of Owner. In
the event any fences require repair due to the activities of Service Company, Owner shall make
such repairs and Service Company shall indemnify Owner for the costs of such repairs.

15.  PROHIBITED ACTIVITIES.

Service Company shall not take or remove, kill, or otherwise molest any livestock or
wildlife on the Property. Service Company covenants that Service Company will save Owner
harmless from all damage caused by Service Company or its agents or employees to such
livestock or wildlife and to promptly notify and reimburse Owner for any such damage. No
hunting or fishing shall be permitted on the Property by Service Company, its agents, or
employees. Service Company shall at no time have dogs or guns or firearms on the Property.
Service Company will at no time cause any fires to be set on the property unless prior written
consent of Owner has been obtained. If Owner grants consent, Service Company shall be solely
responsible for obtaining the necessary and required permits, and for all expenses related thereto.
If any employees, agents, or subcontractors of Service Company violate the provisions of this
paragraph, Owner shall be entitled to ban such person or persons from the Property. Should
Service Company fail to exercise reasonable measures to prevent such person or persons from
subsequently coming onto Owner's lands, such act shall be deemed a default hereunder.

16.  INSPECTION BY OWNER.

Owner or Owner’s agent may, at any time, enter upon any Site to view the condition
thereof, to obtain water, wastewater, or reuse water samples for water quality testing, and to
observe Service Company’s operations thereon.




17. TAXES.

This Lease is an absolutely net lease. All amounts payable hereunder to or on behalf of
Owner shall be paid without notice or demand, and without set-off counterclaim, abatement,
suspension, deduction or defense. It is the intent of the parties hereto that all Annual Rents
payable under this Lease shall be an absolutely net return to Owner and that Service Company
shall pay all costs and expenses relating to the Property and the business carried on therein. Any
amount or obligation relating to the Property which is not expressly declared to be that of Owner
under this Lease shall be deemed to be an obligation of Service Company

Service Company shall pay all sales taxes, if any, due on the Annual Rent, all license
taxes, and any and all other taxes, except income taxes of Owner, with respect to Service
Company’s operations hereunder.

Owner may require Service Company to pay all real estate taxes, tangible personal
property taxes, intangible personal property taxes, and assessments of any kind, and all increases
in such taxes on the Sites leased hereunder, and any Wastewater Facilities constructed, owned, or
operated by Service Company accruing during the term of this Lease, including any increases
resulting from the construction of any additions or improvements or the installation of any
equipment on the Sites, whether actual payment of such taxes is made during the term of this
Lease or thereafter. If Service Company is required to pay such taxes, Owner shall promptly
provide applicable tax notices and pro-rations, which shall thereafter be payable when due.

If this Lease begins other than on the first day of the tax year, or if this Lease ends other
than on the last day of the tax year, the parties shall make appropriate adjustments or pro-rations
to determine tax liability. Such tax liability shall be computed based on the most recently
available valuations, millage, assessments, and other information (including information
included in a “cut-out” customarily prepared by the county) provided by the county in which the
Property is located.

18.  INSURANCE.

Service Company shall obtain and keep in force, during the term of this Lease, insurance as
set forth in Exhibit “C” attached hereto. Service Company shall obtain such insurance at its sole
cost and expense and shall be fully responsible for all payments and renewals related to such
policies.

19. HOLD HARMLESS, ATTORNEY’S FEES.
A. Indemnity to Owner.

Service Company shall indemnify and defend Owner, its shareholders, officers, directors,
employees, and agents (all such indemnities herein referred to as “Owner”) and hold Owner
harmless from and against every claim or demand with respect to bodily injury, death, property
damage, nuisance, or other loss or damage of any kind, including attorney’s fees and costs
incurred by Owner, arising out of the acts or omissions of Service Company, its agents or
contractors, in the use, occupancy or operation of any Site, Wastewater Facilities, or any




activities of Service Company, its agents or contractors, on the Property. Service Corr}pany’s
duty to indemnify shall include indemnification from and against any fine, peqalty, lial?lhty, or
cost arising out of any violation of any law, ordinance, or governmental regulation applicable to
Service Company, its agents or contractors use or occupancy of any Site or Wastewater
Facilities.

B. Indemnity to Service Company.

Owner shall indemnify and defend Service Company and hold Service Company
harmless from and against every claim or demand with respect to bodily injury, death, property
damage, nuisance, or other loss or damage of any kind, including attorney's fees and costs
incurred by Service Company, arising out of Owner's negligence in discharging its duties under
this Lease.

C. Costs and Attorney’s Fees.

In the event Service Company or Owner brings an action to enforce this Lease by Court
proceedings or otherwise, then the prevailing party shall be entitled to recover from the other
party all costs incurred, together with reasonable attorney's fees at all levels, including appeals.

20. DEFAULT.

A. The occurrence of one or more of the following constitutes an event of default by
Service Company:

(1) The failure of Service Company to perform any obligation for the payment of money
when due;

(2) The failure of Service Company to perform and comply with any obligation imposed
upon Service Company by this Lease, other than the payment of money, for more than twenty
(20) days after notice thereof shall have been given to Service Company or, if such default is of
such nature that it cannot, with due diligence, be completely remedied within twenty (20) days,
such longer period of time as may be reasonably necessary to remedy provided that Service
Company shall commence, within said period of twenty (20) days, and shall thereafter diligently
prosecute to completion, all steps necessary to remedy such default, but in no event more than
ninety (90) days after notice of such default shall have been given to Service Company;

(3) Breach by Service Company of the obligations set forth in Section 15 without any
notice, grace, or curative period;

(4) Proceedings under the Bankruptcy Act for bankruptcy are filed by or against Service
Company, and if filed against Service Company, have not been dismissed within thirty (30) days
after the filing;

(5) Assignment of Service Company’s property for the benefit of creditors is made;
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(6) A receiver, conservator, or similar officer is appointed by a court of competent
jurisdiction to take charge of all or a substantial part of Service Company's property, and within
thirty (30) days after appointment the receiver, conservator, or officer is not discharged and
possession of the property is not restored to Service Company;

(7) Service Company’s interest in the Sites or Wastewater Facilities are the subject of
taking or levy under execution, attachment, or other process of law and the action is not canceled
or discharged within thirty (30) days after its occurrence; or,

(8) Service Company abandons the Property.

B. If Owner shall default in any of its obligations hereunder, Service Company shall
give written notice thereof to Owner, and Owner shall have a reasonable period of time after
receipt of such notice in which to cure such default.

C. Owner and Service Company shall have the right to terminate this Lease for any
default of the other; provided that where curative periods are applicable, Owner and Service
Company may only terminate if the default remains uncured through the expiration of such
curative periods.

21.  ASSIGNABILITY.

Service Company may not assign, pledge, or encumber Service Company’s rights
hereunder without the express written consent of Owner. Any assignment, pledge or
encumbrance of Service Company’s stock or ownership interest shall be deemed a prohibited
assignment hereunder and a default under the terms of this Lease. Owner has the unequivocal
right to sell any or all of the Property, and to assign any or all of its rights hereunder, upon
written notice to Service Company.

22.  ADDRESSES, NOTICES; TIME.

Notices hereunder shall be given in writing and transmitted by messenger service,
Certified Mail Return Receipt requested, telegram, or by a nationally recognized overnight
courier service. For the purpose of this Lease the addressees of the party are as follows:

Owner: Service Company:

Miami Corporation and

Swallowtail LLC Farmton Water Resources LLC
Farmton Management LLC Attn: Michael A. Brown

Attn: Barbra Goering 1625 Maytown Road

410 N. Michigan Avenue, Room 590 Osteen, FL 32764

Chicago, IL 606111

Notice given by certified mail shall be deemed received when the Return Receipt is
signed for. Notice given otherwise shall be deemed received when received at the address to
which sent or when actually received by the party to whom addressed. Either party may change
its address by giving written notice to the other, but the change shall not become effective until
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the notice is actually received by the other party. Payments due Owner hereunder shall be made
to Owner at Owner’s address set forth above (or at a changed address as provided above). If the
last day for giving any notice or performing any act hereunder falls on a Saturday, Sunday, or a
day on which the United States post offices are not open for the regular transaction of business,
the time shall be extended to the next day that is not a Saturday, Sunday, or post office holiday.

23. FORCE MAJEURE.

Neither party shall be considered in default in the performance of its obligations hereunder
to the extent that performance of such obligations is delayed, hindered or prevented by any cause
which is beyond the reasonable control of such party that includes, but is not limited to, any of the
following: war (declared or undeclared), blockages, hostilities, revolutions, riots, strikes, lockouts or
other labor disturbances, epidemics, fires, hurricanes, storms, terrorist acts, governmental acts, or
any other cause (whether or not of kinds specifically mentioned herein) that is not reasonably within
the control of the party claiming Force Majeure.

24. DOCUMENTATION.

Service Company and Owner agree that each shall execute such other documentation as
may reasonably be required from time to time to effectuate the intent of this Lease.

25. INTERPRETATION.

It is agreed by and between the parties hereto that all words, terms and conditions
contained herein are to be read in concert, each with the other, and that a provision contained
under one heading may be considered to be equally applicable under another in the interpretation
of this Lease.

26. REMEDIES.

A. In the event a party fails to perform any of its obligations hereunder, the non-
defaulting party shall be entitled to: (i) terminate this Agreement by written notice delivered to
the other party and pursue all remedies available at law or in equity; (ii) obtain specific
performance of the terms and conditions hereof; or (iii) waive the default and proceed as
contemplated herein.

B. Upon the occurrence of an event of default by Service Company, and in addition
to the other remedies set forth herein, Owner may (a) re-enter and repossess the Property, or any
part thereof, by judicially mandated force, summary proceedings, ejections or otherwise; and, (b)
remove all persons and property there from, whether or not this Lease has been formally
terminated hereunder, it being understood and agreed that Owner shall have no liability by
reason of any such re-entry, repossession or removal except to the extent caused by Owner’s
gross negligence or willful misconduct, and no such re-entry or taking of possession of the Real
Estate by Owner shall be construed as an election on Owner’s part to terminate this Lease unless
a written notice of such intention be given to Service Company.

C. If Service Company breaches any of its obligations under this Lease, and the same
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shall constitute an event of default, then in addition to any other right or remedy Owner may
have, Owner may perform such obligations on Service Company’s behalf and the cost thereof,
together with interest thereon, shall become due and payable as additional rent to Owner upon
demand.

D. In addition to other remedies provided in this Lease, Owner shall be entitled to
seek and obtain temporary and permanent injunctive relief to prevent and restrain any breach or
contemplated breach or threatened breach of and to specifically enforce the provisions of this
Lease, and Owner shall not be obligated to post bond or other security in seeking such relief or to
prove irreparable harm. The existence of any claim, demand, action, set-off counterclaim or
cause of action by Service Company against Owner or any other person shall not constitute a
defense to the enforcement by Owner of its rights under this Lease.

27. STRICT COMPLIANCE.

Failure to insist upon strict compliance of any of the terms, covenants, or conditions
hereof by Owner shall not be deemed a waiver of such terms, covenants, or conditions, nor shall
any waiver or relinquishment of any right or power hereunder at any one time be deemed a
waiver or relinquishment of such right or power at any other time or times.

28.  EMINENT DOMAIN

If during the term of this Lease, all or substantially all of the Property shall be taken as a
result of the exercise of the power of eminent domain, this Lease shall terminate and all right,
title and interest of Service Company hereunder shall cease on the date of vesting of title
pursuant to such eminent domain proceeding, and all rents and other sums payable by Service
Company hereunder, shall be prorated to the date of such vesting. The net award from such
taking shall mean all amounts payable as a result of any condemnation or other eminent domain
proceeding affecting the Property, less all attorney’s fees and other reasonable expenses for such
proceeding incurred by Owner plus all amounts payable pursuant to any agreement with any
condemning authority (which agreement shall be deemed to be a taking) made in settlement of,
or under threat of any condemnation or other eminent domain proceeding affecting the Property,
less all attorney’s fees and reasonable expenses incurred as a result thereof. Service Company
shall be entitled to a portion of the net award equal to the then net book value of Service
Company’s interest in the improvements.

If during the Term there is a taking by exercise of the power of eminent domain of less
than all or substantially all of the Property, which taking includes a portion of the Service
Company improvements, this Lease shall remain in full force and effect without abatement or
reduction of rents, or other charges required to be paid by Service Company except as herein
provided. In such event, Service Company shall proceed diligently to rebuild, replace and repair
the improvements as near as legally and structurally practicable to their former condition, subject
to approval of the location and nature of the improvements by Owner. Provided that no event of
default exists, Service Company shall be entitled to use the portion of the net award applicable to
the improvements, if any, to make such repairs, subject to reasonable conditions imposed by
Owner, including, but not limited to the deposit of such portion of the net award within an
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escrow account and conditioning disbursements from such account in a manner similar to draw
requests under an institutional construction loan. All such rebuilding, replacing and repairing
shall be carried out in accordance with the provisions of this Lease. If the portion of the net
award received by Service Company is insufficient to cover the cost of repair, then the
deficiency shall be paid by Service Company. If the taking includes one or more tenanted areas,
then the Annual Rent shall be reduced in the same proportion that the Annual Rent for the
affected tenanted areas bears to the total annual payment for all tenanted areas.

29.  SURRENDER OF POSSESSION

Service Company hereby covenants and agrees that at the expiration of the term of this
Lease, by its own terms or any earlier termination upon a default, in the sole discretion of
Owner: (i) sole ownership of the Sites, Wastewater Facilities and all related improvements, and
the right to their possession and use shall automatically pass to Owner without payment or
consideration of any kind; or (ii) Service Company shall be required, at its expense, to remove all
improvements, fixtures and equipment from all Sites, and all Wastewater Facilities from the
Property, and restore the Property to a condition substantially the same as existed prior to this
Lease (excluding restoration of forest and plant growth). Service Company shall not join in,
consent to, or permit any liens, encumbrances or other matters of any kind which affect title to
such improvements, if allowed under this Lease, to extend beyond the term of the Lease, and
Service Company shall, upon expiration or sooner termination of this Lease, return the Property
to Owner, free and clear of all encumbrances. In the event Owner elects to take possession and
use of the improvements on the Property, although these provisions are intended to be self-
executing, Service Company hereby agrees to execute any further documents requested by
Owner to confirm Owner’s sole ownership of and marketable title to such improvements and
Service Company’s grant and conveyance thereof to Owner hereby made.

If Service Company does not vacate the Property when required by the terms of this
Lease, Service Company shall be a tenant at sufferance and, in addition to all other damages and
remedies to which Owner may be entitled for such holding over: (a) Service Company shall pay,
an amount equal to two hundred percent (200%) of the Annual Rent for the year immediately
preceding the beginning of the holdover tenancy, and (b) Service Company shall otherwise
continue to be subject to all of Service Company’s obligations under this Lease. The provisions
of this Section shall not be deemed to limit or constitute a waiver of any other rights or remedies
of Owner provided herein or at law.

The parties acknowledge and agree that leasing Property for the purposes herein, and the
payment of Annual Rent as compensation, is a very specialized lease arrangement. The parties
further acknowledge and agree Owner will have very limited ability to mitigate damages in the
event of default by Service Company. Therefore, the parties agree that Owner shall have no duty
to mitigate damages due to an event of default through a subsequent lease of the Property, and
that the improvements shall instead be subject to the right of possession and use by Owner as set
forth herein.
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IN WITNESS WHEREOF, Owner and Service Company have caused this Lease, with
the named Exhibits attached, to be duly executed in several counterparts, each of which shall be
considered an original executed copy for all purposes.

Signed, Sealed and Delivered Swallowtail LLC (“Owner”)
in the Presence of:

By:
Its: “Manager”

STATE OF

COUNTY OF

The foregoing instrument was acknowledged before me this  day of

2011, by , Manager of Swallowtail LLC who is personally Well

known to me individually and in the capacities aforesaid or has produced
as identification.

Notary Public

Signed, Sealed and Delivered Miami Corporation (“Owner”)
in the Presence of:

By:

Its: “ ”
STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this day of ,
2011, by , of Miami Corporation who

is personally well known to me individually and in the capacities aforesaid or has produced
as identification.
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Signed, Sealed and Delivered Farmton Management LLC

in the Presence of: (“Owner”)
By:
Its:
STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this _ day of
2011, by of Farmton Management LLC

who is personally well known to me 1nd1v1dua11y and in the capacities aforesaid or has produced
as identification.

Notary Public
Signed, Sealed and Delivered Farmton Water Resources LLC
in the Presence of: (“Service Company”)
By:

Its: “Manager”

STATE OF

COUNTY OF

The foregoing instrument was acknowledged before me this  day of , 2011,
by ‘of Farmton Water Resources LLC

who is personally well known to me 1nd1v1dua11y and in the capacities aforesaid or has produced
as identification.

Notary Public
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BALANCE SHEET AND AFFIDAVIT

EXHIBIT “3"

DOCUMENT NUMBIR-DATY
07914 ocT27=
FPSC-COMMISSION CLERK



FARMTON MANAGEMENT LLC
BALANCE SHEET
OCTOBER 24, 2011

NET ASSETS:
Cash and interest bearing bank deposits
Investments - Farmton Water Resources LLC
Accounts receivable
Land
Timber

TOTAL NET ASSETS

CAPITAL
Additional paid-in capital
Retained earnings

TOTAL CAPITAL

805,887.26
3,619,035.76
231,658.01
164,854.63
13,164.12

4,834,599.78

5,154,913.70
(320,313.92)

4,834,599.78



AFFIDAVIT

I, John Rau, am President of Miami Corporation. Miami
Corporation 1is the primary and managing member of Farmton
Management LLC. In that capacity, I am filing this Affidavit to
state Miami Corporation wishes to assure the Florida Public
Service Commission that it stands ready and intends to provide
any reasonable and necessary infusion of capital to Farmton
Management LLC as and when that additional capital is necessary,
in order to allow that entity to provide any reasonable and
necessary funding to Farmton Water Resources LLC in order to
operate the Utility systems proposed.

o IR

John Rad
Position: President

Miami Corporation

STATE OF L iNoLS
COUNTY OF cool<

The foregoing instrument was acknowledged before me this LY
day of Octolaex , 2011, by Jdohwn AN , who is
personally known to me or who has produced

as identification.

L——

Print Name RAKBLA GOLRING OFFICIAL SEAL
Notary Public NOTARY GOERING
State of |LLLANOLS at Large My PUBLIC, STATE OF iLLnOIs
My Commission Expires: Wyvvvey w“”'i

farmton\3financial.aff




PROPOSED TARIFF SHEETS
(Original and 2 Copies)

EXHIBIT “4”
DOCUMENT NUMBIR-TATE

07914 ocr2l=
FPSC-COMMISSION CLERK




WASTEWATER TARIFF

FARMTON WATER RESOQURCES LLC
NAME OF COMPANY

FILED WITH

FLORIDA PUBLIC SERVICE COMMISSION

DOCLMENT NUMBIR-DATY
07914 ocT27 =
FPSC-COMMISSION CLERK



WASTEWATER TARIFF

FARMTON WATER RESOURCES LLC
NAME OF COMPANY

1625 Maytown Road, Osteen, Florida 32764
(ADDRESS OF COMPANY)

407/322-5693
(Business & Emergency Telephone Numbers)

FILED WITH
FLORIDA PUBLIC SERVICE COMMISSION

ORIGINAL SHEET NO. 1.0

MIKE BROWN

ISSUING OFFICER
MANAGER

TITLE




ORIGINAL SHEET NO. 2.0

NAME OF COMPANY _FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF
WASTEWATER TARIFF
TABLE OF CONTENTS
Sheet Number
Communities Served Listing . ........ ... ... . .. 40
Description of Territory Served . .......... .. .. .. 3.1-34
index of
Rates and Charges Schedules . .. ........ ... ... ... ... ... ... 11.0
Rulesand Regulations ........................ i, 6.0
Service Availability Policy .......... ... .. ... 22.0
Standard FOrms . ... ... ... .. 18.0
Technical Terms and Abbreviations . .......... .. ... .. ... ... ... .. 5.0
Territory Authority ... ... .. 3.0
MIKE BROWN
ISSUING OFFICER
MANAGER

TITLE



ORIGINAL SHEET NO. 3.0
NAME OF COMPANY FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF

TERRITORY AUTHORITY

CERTIFICATE NUMBER -

COUNTY - Volusia and Brevard
COMMISSION ORDER(s) APPROVING TERRITORY SERVED -

Order Number Date Issued Docket Number Filing Type
PSC-04-0980-FOF-WU 10/08/2004 021256-WU Original Water Certificate

Original Wastewater Certificate

(Continued to Sheet No. 3.1)

MIKE BROWN
ISSUING OFFICER

MANAGER
TITLE




ORIGINAL SHEET NO. 3.1

NAME OF COMPANY FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF

(Continued from Sheet No. 3.0)
DESCRIPTION OF TERRITORY SERVED

TOWNSHIP 18 SOUTH, RANGE 33 EAST, VOLUSIA COUNTY, FLORIDA

THE EAST % OF SECTIONS 15 AND 22
ALL OF)SECTIONS 13, 23, 24, 25, 26, 27, 28, 31, 32, 33, 34, 35 AND 36.

TOWNSHIP 19 SOUTH, RANGE 33 EAST, VOLUSIA COUNTY, FLORIDA
ALL OF SECTIONS 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20,
21, 22, 23, 24, 25, 26, 27, 28, 29

LESS AND EXCEPT THE SOUTHWEST % OF THE SOUTHWEST * OF THE SOUTHWEST * OF SECTION 5

LESS AND EXCEPT TIE SOUTHWEST % OF THE SOUTHWEST % OF THE SOUTHWEST * OF SECTION 6

1LESS AND EXCEPT THE WEST % OF THE NORTHWEST * OF THE SOUTHWEST *; AND THE WEST % OF THE
EAST 3+ OF THE SOQUTHWEST % OF THE SOUTHWEST %*; AND THE EAST 3% OF THE NORTHEAST *4 OF THE
SOUTHWEST %; AND THE WEST 3 OF THE SOUTHWEST % OF THE SOUTHEAST %; AND THE WEST 2% OF
THE NORTHWEST % OF THE SOUTHEAST %%; AND THE WEST 3 OF THE NORTHEAST *: OF THE SOUTHEAST
i4; AND THE WEST % OF THE SOUTHEAST %* OF THE NORTHEAST *i; AND THE EAST 3*s OF THE
SOUTHWEST % OF THE NORTHEAST 3% OF SECTION 7

LESS ANDbEXCEPT THE EAST %s OF THE WEST *s OF THE SOUTHEAST 3% OF THE SOUTHEAST 3%*; AND THE
SOUTHEAST % OF THE SOUTHEAST %% OF THE SOUTHEAST % OF SECTION 8

LESS AND EXCEPT THE NORTH %+ OF THE NORTHEAST % OF SECTION 16

LESS AND EXCEPT THAT PART OF SECTION 18 DESCRIBED AS FOLLOWS: COMMENCE AT THE NORTHWEST
CORNER OF SECTION 18, TOWNSHIP 19 SOUTH, RANGE 33 EAST, VOLUSIA COUNTY, FLORIDA; THENCE
RUN N.89°23"07”E., FOR A DISTANCE OF 1486.51 FEET; THENCE RUN 3.01°21°39”E., FOR A
DISTANCE OF 515.09 FEET TO THE POINT OF BEGINNING; THENCE RUN S.89°33’37”E., FOR A
DISTANCE OF 521.14 FEET; THENCE RUN S.00°32'06”W., FOR A DISTANCE OF 150.63 FEET;
THENCE RUN S.89°20’51”W., FOR A DISTANCE OF 515.94 FEET; THENCE RUN N.01°21/39”W., FOR
A DISTANCE OF 160.55 FEET TO THE POINT OF BEGINNING.

LESS AND EXCEPT THAT PART OF SECTION 18 DESCRIBED AS FOLLOWS: COMMENCE AT THE NORTHWEST
CORNER OF SECTION 18, TOWNSHIP 19 SOUTH, RANGE 33 EAST, VOLUSIA COUNTY, FLORIDA; THENCE
RUN N.89°23’07”E., FOR A DISTANCE OF 1487.87 FEET; THENCE RUN S.00°44’27”E., FOR A
DISTANCE OF 253.23 FEET TO THE POINT OF BEGINNING; THENCE RUN N.89°51’24”E., FOR A
DISTANCE OF 50.00 FEET; THENCE RUN S.00°44’47”E., FOR A DISTANCE OF 100.76 FEET; THENCE
RUN S.88°59’51”W., FOR A DISTANCE OF 50.01 FEET; THENCE RUN N.00°44’27”W., FOR A
DISTANCE OF 101.51 FEET TO THE POINT OF BEGINNING.

LESS AND EXCEPT THAT PART OF SECTION 18 DESCRIBED AS FOLLOWS: COMMENCE AT THE NORTHWEST
CORNER OF SECTION 18, TOWNSHIP 19 SOUTH, RANGE 33 EAST, VOLUSIA COUNTY, FLORIDA; THENCE
RUN N.89°23"07”E., FOR A DISTANCE OF 1643.36 FEET; THENCE RUN S.00°52'09”E., FOR A
DISTANCE OF 1185.77 FEET TO THE POINT OF BEGINNING; THENCE RUN N.89°16’13”E., FOR A
DISTANCE OF 49.07 FEET; THENCE RUN S.00°40’06”E., FOR A DISTANCE OF 99.13 FEET; THENCE
RUN $.89°33’32”W., FOR A DISTANCE OF 48.72 FEET; THENCE RUN N.00°52’09”W., FOR A
DISTANCE OF 98.89 FEET TO THE POINT OF BEGINNING.

LESS AND EXCEPT THAT PART OF SECTION 18 DESCRIBED AS FOLLOWS: COMMENCE AT THE NORTHWEST
CORNER OF SECTION 18, TOWNSHIP 19 SOUTH, RANGE 33 EAST, VOLUSIA COUNTY, FLORIDA; THENCE
RUN N.89°23’07”E., FOR A DISTANCE OF 1704.56 FEET; THENCE RUN S.00°20’35”E., FOR A
DISTANCE OF 1482.69 FEET TO THE POINT OF BEGINNING; THENCE RUN N.89°18’56”E., FOR A
DISTANCE OF 52.32 FEET; THENCE RUN S$.01°22’15”E., FOR A DISTANCE OF 99.28 FEET; THENCE
RUN §.89°28714”W., FOR A DISTANCE OF 54.10 FEET; THENCE RUN N.00°20’35”W., FOR A
DISTANCE OF 99.13 FEET TO THE POINT OF BEGINNING.

LESS AND EXCEPT THAT PART OF SECTION 18 DESCRIBED AS FOLLOWS: COMMENCE AT THE NORTHWEST
CORNER OF SECTION 18, TOWNSHIP 19 SOUTH, RANGE 33 EAST, VOLUSIA COUNTY, FLORIDA; THENCE
RUN N.89°23"07”E., FOR A DISTANCE OF 1916.36 FEET; THENCE RUN S$.00°55’35”E., FOR A
DISTANCE OF 883.67 FEET TO THE POINT OF BEGINNING; THENCE RUN N.89°29’23”E., FOR A
DISTANCE OF 70.19 FEET; THENCE RUN S.00°50’18”E., FOR A DISTANCE OF 100.39 FEET; THENCE
RUN S$.89°23’11”W., FOR A DISTANCE OF 70.04 FEET; THENCE RUN N.00°55’35”W., FOR A
DISTANCE OF 100.51 FEET TO THE POINT OF BEGINNING.
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ORIGINAL SHEET NO. 3.2

NAME OF COMPANY FARMTON WATER RESOURCES LLC
WASTEWATER TARIFF

(Continued from Sheet No. 3.1)
DESCRIPTION OF TERRITORY SERVED (Continued)

LESS AND EXCEPT THAT PART OF SECTION 18 DESCRIBED AS FOLLOWS: COMMENCE AT THE NORTHWEST
CORNER OF SECTION 18, TOWNSHIP 19 SOUTH, RANGE 33 EAST, VOLUSIA COUNTY, FLORIDA; THENCE
RUN N.89°23'07”E., FOR A DISTANCE OF 2099.62 FEET; THENCE RUN S.01°01’27”E., FOR A
DISTANCE OF 763.77 FEET TO THE POINT OF BEGINNING; THENCE RUN N.89°29'50”E., FOR A
DISTANCE OF 71.22 FEET; THENCE RUN S$.01°01’23”E. FOR A DISTANCE OF 105.02 FEET; THENCE
RUN S.89°35/52”W., FOR A DISTANCE OF 71.22 FEET; THENCE RUN N.01°01’27”W., FOR A
DISTANCE OF 104.89 FEET TO THE POINT OF BEGINNING.

LESS AND EXCEPT THAT PART OF SECTION 18 DESCRIBED AS FOLLOWS: COMMENCE AT THE NORTHWEST
CORNER OF SECTION 18, TOWNSHIP 19 SOUTH, RANGE 33 EAST, VOLUSIA COUNTY, FLORIDA; THENCE
RUN N.89°23’07”E., FOR A DISTANCE OF 2343.64 FEET; THENCE RUN $.01°14’'33”E., FOR A
DISTANCE OF 1359.09 FEET TO THE POINT OF BEGINNING; THENCE RUN N.89°11’54”E., FOR A
DISTANCE OF 53.60 FEET; THENCE RUN S$.00°38’10”E., FOR A DISTANCE OF 104.13 FEET; THENCE
RUN S.89°35’27”W., FOR A DISTANCE OF 52.50 FEET; THENCE RUN N.01°14’33”W. FOR A
DISTANCE OF 103.77 FEET TO THE POINT OF BEGINNING.

LESS AND EXCEPT THAT PART OF SECTION 18 DESCRIBED AS FOLLOWS: COMMENCE AT THE NORTHWEST
CORNER OF SECTION 18, TOWNSHIP 19 SOUTH, RANGE 33 EAST, VOLUSIA COUNTY, FLORIDA; THENCE
RUN N.89°23’07”E., FOR A DISTANCE OF 3011.48 FEET; THENCE RUN S$.01°14’00”E., FOR A
DISTANCE OF 1059.93 FEET TO THE POINT OF BEGINNING; THENCE RUN N.89°11’46”E., FOR A
DISTANCE OF 98.01 FEET; THENCE RUN S.00°53'04”E., FOR A DISTANCE OF 105.26 FEET; THENCE
RUN S.89°37’56”W. FOR A DISTANCE OF 97.38 FEET; THENCE RUN N.01°14’00”W., FOR A
DISTANCE OF 104.52 FEET TO THE POINT OF BEGINNING.

LESS AND EXCEPT THE WEST 3%: OF THE SOUTHWEST %; AND THE SOUTHWEST %4 OF THE NORTHWEST %
OF SECTION 19

LESS AND EXCEPT THE EAST *s OF THE NORTHEAST ?* OF THE NORTHEAST * OF SECTION 20

LESS AND EXCEPT A PORTION OF SECTION 21, MORE PARTICULARLY DESCRIBED AS FOLLOWS:
COMMENCE AT THE NORTHEAST CORNER OF SECTION 21, TOWNSHIP 19 SOUTH, RANGE 33 EAST,
VOLUSIA COUNTY, FLORIDA; THENCE RUN S.01°54’33”E., ALONG THE EAST LINE OF SAID SECTION
21 FOR A DISTANCE OF 996.18 FEET; THENCE RUN S$.01°54’21”E., FOR A DISTANCE OF 364.58
FEET TO THE POINT OF BEGINNING; THENCE RUN S.01°54’36”E., FOR A DISTANCE OF 1325.86
FEET; THENCE DEPARTING SAID EAST LINE, RUN S5.89°30'18”W., FOR A DISTANCE OF 1316.67
FEET; THENCE RUN N.02°18'23”W., FOR A DISTANCE OF 266.34 FEET; THENCE RUN
$.89°42'43"W., FOR A DISTANCE OF 497.23 FEET; THENCE RUN N.01°57'48”W., FOR A DISTANCE
OF 1047.99 FEET; THENCE RUN N.89°11’44”E., FOR A DISTANCE OF 1816.46 FEET TO A POINT IN
THE AFOREMENTIONED EAST LINE AND THE POINT OF BEGINNING.

LESS AND EXCEPT THE WEST * OF THE SOUTHWEST % OF THE SOUTHWEST * OF THE NORTHEAST % OF
SECTION 22

LESS AND EXCEPT THE EAST 12 CHAINS OF THE SOUTH 10 CHAINS OF THE NORTHEAST % OF THE
NORTHWEST %; AND THE SOUTHEAST % OF THE NORTHWEST 3%; AND THE SOUTHWEST % OF THE
NORTHEAST %* OF SECTION 23

TOGETHER WITH THE EAST 3;; THE EAST *s OF THE NORTHWEST %%; AND ALL THAT PART OF THE
SOUTHWEST * OF SECTION 30, LYING EAST OF THE ST. JOHNS RIVER

TOGETHER WITH ALL OF THAT PART OF THE NORTHEAST * LYING NORTH OF THE ABANDONED FLORIDA
EAST COAST RAILROAD; THE NORTHEAST * OF THE NORTHWEST % AND THE SOUTH 13.67 CHAINS OF
THE SOUTHEAST *s OF THE NORTHWEST % LYING NORTH AND EAST OF THE RIVER IN SECTION 31

TOGETHER WITH ALL OF SECTIONS 32, 33, 34 AND 35 LYING NORTH OF THE ABANDONED FLORIDA
EAST COAST RAILROAD RIGHT OF WAY

LESS AND EXCEPT THE SOUTHWEST *; OF THE NORTHEAST % OF SECTION 34, LYING NORTH OF THE
ABANDONED FLORIDA EAST COAST RAILROAD RIGHT OF WAY

ALL OF SECTION 36
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ORIGINAL SHEET NO. 3.3

NAME OF COMPANY FARMTON WATER RESOURCES LLC
WASTEWATER TARIFF
(Continued from Sheet No. 3.2)

DESCRIPTION OF TERRITORY SERVED (Continued)

TOWNSHIP 20 SOUTH, RANGE 33 EAST, VOLUSIA COUNTY, FLORIDA
ALL OF SECTIONS 1, 12, 13 AND 24

TOWNSHIP 19 SOUTH, RANGE 34 EAST, VOLUSIA COUNTY, FLORIDA
ALL OF SECTIONS 5, 6, 7, 8, 17, 18, 19, 20, 21, 28, 29, 30, 31, 32 AND 33

LESS AND EXCEPT THE WEST % OF THE SOUTHEAST * OF THE NORTHWEST *; AND THAT PART OF THE
SOUTHEAST % OF THE SOUTHEAST % OF THE NORTHWEST % LYING WITHIN THE RAILROAD RIGHT-OF-
WAY; AND THAT PART OF THE SOUTHEAST 3% OF THE SOUTHWEST % LYING NORTH OF THE SOUTHERLY
RAILROAD RIGHT-OF-WAY LINE; AND THE SOUTHWEST * OF THE SOUTHEAST % OF SECTION 30

TOWNSHIP 20 SOUTH, RANGE 34 EAST, BREVARD COUNTY, FLORIDA
ALL OF SECTION 4, 5, 6, 7, 8, 17, 18, 19 AND 20

THOSE PORTIONS OF SECTIONS 9, 15, 16 AND 21 AND THAT PART OF THE JOSEPH DELESPINE
GRANT, SECTION 41, TOWNSHIP 20 SOUTH, RANGE 34 EAST, BREVARD COUNTY, FLORIDA, LYING
SOUTH AND WEST OF FLORIDA EAST COAST RAILROAD RIGHT OF WAY.

A PART OF CAPE ATLANTIC ESTATES, SECTION K-4 AND CAPE ATLANTIC ESTATES, SECTION K-4
FIRST ADDITION, UNRECORDED SUBDIVISIONS IN LOTS 3 AND 4 OF THE WISCONSIN-FLORIDA FRUIT
LAND COMPANY SUBDIVISION, RECORDED IN MAP BOOK 2. PAGE 43, OF THE PUBLIC RECORDS OF
BREVARD COUNTY, FLORIDA, AND A PART OF LOT 6, PABLO FONTAINE GRANT, RECORDED IN DEED
BOOK “D”, PAGE 525, OF THE PUBLIC RECORDS OF BREVARD COUNTY, FLORIDA, ALL BEING IN THE
JOSEPH DELESPINE GRANT, SECTION 41, TOWNSHIP 20 SOUTH, RANGE 34 EAST, BREVARD COUNTY,
FLORIDA, DESCRIBED AS FOLLOWS:

FROM THE INTERSECTION OF THE CENTERLINE OF STATE ROAD NO. 9 (INTERSTATE NO. 95), WITH
THE CENTERLINE OF COUNTY ROAD NO. 5A (STUCKWAY ROAD) AS NOW ESTABLISHED, RUN
S.46°46'30”“W. ALONG THE CENTERLINE OF SAID COUNTY ROAD NO. 5A, A DISTANCE OF 700.00
FEET TO THE POINT OF BEGINNING; THENCE RUN ALONG THE LIMITED ACCESS RIGHT OF WAY LINE
OF SAID STATE ROAD NO. 9 THE FOLLOWING COURSES AND DISTANCES; S.43°13'30"E., A DISTANCE
OF 100.00 FEET; THENCE N.46°46'30"E., A DISTANCE OF 100.00 FEET; THENCE S.80°09'25"E.,
A DISTANCE OF 124.82 FEET; THENCE S.27°54'28"E., A DISTANCE OF 470.67 FEET; THENCE
DEPARTING SAID LIMITED ACCESS RIGHT OF WAY LINE, RUN S5.72°12'58"W., A DISTANCE OF
727.92 FEET TO THE WEST RIGHT OF WAY LINE OF JABEZ ROAD, AN 80 FOOT RIGHT OF WAY;
THENCE N.17'46'00"W. ALONG SAID WEST RIGHT OF WAY LINE, A DISTANCE OF 266.94 FEET;
THENCE N.43°13'30"W. ALONG SAID WEST RIGHT OF WAY LINE, A DISTANCE OF 100.00 FEET:
THENCE S.46°46'30"W. ALONG THE WESTERLY EXTENSION OF THE CENTERLINE OF SAID COUNTY ROAD
NO. 5A, A DISTANCE OF 229.28 FEET TO A POINT OF CURVE TO THE RIGHT HAVING A RADIUS OF
1,599.41 FEET AND A CENTRAL ANGLE OF 14°32'09", A CHORD DISTANCE OF 404.68 FEET, AND A
CHORD BEARING OF 5.54°02'34"W.; THENCE RUN SOUTHWESTERLY ALONG THE ARC OF SAID CURVE
AND SAID WESTERLY CENTERLINE EXTENSION A DISTANCE OF 405.76 FEET; THENCE DEPARTING SAID
CENTERLINE EXTENSION, RUN S.13°57'30"E., A DISTANCE OF 547.24 FEET; THENCE
N.76°02'30"E., A DISTANCE OF 421.73 FEET; THENCE S.17°46'00"E., A DISTANCE OF 140.31
FEET; THENCE S.76°02'30"W., A DISTANCE OF 151.05 FEET; THENCE S.13°'57'30"E., A DISTANCE
OF 350.00 FEET; THENCE N.76°02'30"E., A DISTANCE OF 174.35 FEET; THENCE S.17°46'00"E.,
A DISTANCE OF 278.77 FEET; THENCE N.,72°14'00"E., A DISTANCE OF 563.38 FEET; THENCE
S$.13°57'30"E., A DISTANCE OF 206.60 FEET; THENCE N.76°02'30"E., A DISTANCE OF 430.00
FEET TO THE WESTERLY LIMITED ACCESS RIGHT OF WAY LINE OF SAID STATE ROAD NO. 9; THENCE
S.13°57'30"E. ALONG SAID WESTERLY LIMITED ACCESS RIGHT OF WAY LINE, A DISTANCE OF
220.00 FEET; THENCE DEPARTING SAID WESTERLY LIMITED ACCESS RIGHT OF WAY LINE, RUN
S.76°02'30"W., A DISTANCE OF 400.00 FEET; THENCE N.13°57'30"W., A DISTANCE OF 20.00
FEET; THENCE S.76°02'30"W., A DISTANCE OF 317.01 FEET TO THE WESTERLY RIGHT OF WAY LINE
OF SAID JABEZ ROAD; THENCE S.17°46'00"E. ALONG SAID WESTERLY RIGHT OF WAY LINE, A
DISTANCE OF 553.89 FEET; THENCE DEPARTING SAID WESTERLY RIGHT OF WAY LINE, RUN
3.76°02'30"W., A DISTANCE OF 644.78 FEET; THENCE S.13°57'30"E., A DISTANCE OF 430.00
FEET; THENCE S.76°02'30"W., A DISTANCE OF 250.00 FEET; THENCE N.13°57'30"W., A DISTANCE
OF 230.00 FEET; THENCE S.76°02'30"W., A DISTANCE OF 250.00 FEET; THENCE N.13°57'30"W.,
A DISTANCE OF 100.00 FEET; THENCE S$.76°02'30"W., A DISTANCE OF 9%90.00 FEET; THENCE
N.13°57'30"W., A DISTANCE OF 165.00 FEET; THENCE S.76°02'30"W., A DISTANCE OF 390.57
FEET; THENCE N.11°14'36"W., A DISTANCE OF 495.56 FEET; THENCE N.76°02'30"E., A DISTANCE
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ORIGINAL SHEET NO. 3.4

NAME OF COMPANY _FARMTON WATER RESOURCES LLC
WASTEWATER TARIFF
(Continued from Sheet No. 3.3)

DESCRIPTION OF TERRITORY SERVED (Continued)

OF 697.09 FEET; THENCE S.13°57'30"E., A DISTANCE OF 330.00 FEET; THENCE N.76°02'30"E.,
A DISTANCE OF 330.00 FEET; THENCE N.13°57'30"W., A DISTANCE OF 660.00 FEET; THENCE
N.76°02'30"E., A DISTANCE OF 330.00 FEET; THENCE N.13°57'30"W., A DISTANCE OF 330.00
FEET; THENCE S.76°02'30"W., A DISTANCE OF 165.00 FEET; THENCE N.13°57'30"W., A DISTANCE
OF 330.00 FEET; THENCE S$.76°02'30"W., A DISTANCE OF 495.00 FEET; THENCE S.13°57'30"E.,
A DISTANCE OF 165.00 FEET; THENCE S.76°02'30"W., A DISTANCE OF 330.00 FEET; THENCE
S.13°57'30"E., A DISTANCE OF 165.00 FEET; THENCE S.76°02'30"W., A DISTANCE OF 335.79
FEET; THENCE S.11°14'36"E., A DISTANCE OF 147.16 FEET; THENCE S.78°46'46"W., A DISTANCE
OF 439.39 FEET; THENCE S.11°14'07"E., A DISTANCE OF 385.00 FEET; THENCE S.78°46'46"W.,
A DISTANCE OF 289.1l2 FEET; THENCE N.11°13'56"W., A DISTANCE OF 385.00 FEET; THENCE
$.78°46'46"W., A DISTANCE OF 289.09 FEET; THENCE S.11°13'46"E., A DISTANCE OF 385.00
FEET; THENCE S.78°46'46"W., A DISTANCE.OF 1445.21 FEET; THENCE S$.78°48’Q07”W. A DISTANCE
OF 289.01 FEET; THENCE S.11°13'11"E., A DISTANCE OF 385.00 FEET; THENCE S.78'48'07"W.,
A DISTANCE OF 371.07 FEET TO THE EASTERLY RIGHT OF WAY LINE OF THE FLORIDA EAST CENTRAL
REGIONAL RAIL TRAIL (FORMERLY FLORIDA EAST COAST RAILROAD RIGHT OF WAY); THENCE
S.37°50"30"W. ACROSS SAID RIGHT OF WAY, A DISTANCE OF 200.00 FEET; THENCE N.52°09'30"W.
ALONG THE WESTERLY RIGHT OF WAY LINE OF SAID FLORIDA EAST COAST REGIONAL RAIL TRAIL, A
DISTANCE OF 2,074.25 FEET; THENCE N.37°50'30"E. ACROSS SAID FLORIDA EAST COAST REGIONAL
RAIL TRAIL, A DISTANCE OF 200.00 FEET; THENCE DEPARTING THE EASTERLY RIGHT OF WAY LINE
OF SAID FLORIDA EAST COAST REGIONAL RAIL TRAIL, RUN N.78°48'07"E., A DISTANCE OF 574.28
FEET; THENCE S.11°12'47"E., A DISTANCE OF 411.40 FEET; THENCE N.78°48'07"E., A DISTANCE
OF 578.01 FEET; THENCE N.11°13'00"W., A DISTANCE OF 785.00 FEET; THENCE N.78°48'07"E.,
A DISTANCE OF 288.98 FEET; THENCE S.11°13'06"E., A DISTANCE OF 373.60 FEET; THENCE
N.78°48'07"E., A DISTANCE OF 577.97 FEET; THENCE N.11°13'14"W., A DISTANCE OF 373.60
FEET; THENCE N.78°46'46"E., A DISTANCE OF 2,312.27 FEET; THENCE N.11°14'36"W., A
DISTANCE OF 238.49 FEET; THENCE N.76°02'30"E., A DISTANCE OF 150.17 FEET; THENCE
N.11°14'36"W., A DISTANCE OF 660.74 FEET; THENCE N.76°02'30"E., A DISTANCE OF 419.41
FEET; THENCE N.13°57'30"W., A DISTANCE OF 330.00 FEET; THENCE N.76°02'30"E., A DISTANCE
OF 330.00 FEET; THENCE S.13°57'30"E., A DISTANCE OF 330.00 FEET; THENCE N.76°02'30"E.,
A DISTANCE OF 990.00 FEET; THENCE N.13°'57'30"W., A DISTANCE OF 660.00 FEET; THENCE
N.76°02'30"E., A DISTANCE OF 1,195.40 FEET TO THE WESTERLY LIMITED ACCESS RIGHT OF WAY
LINE OF SAID STATE ROAD NO. 9 ; THENCE RUN ALONG SAID LIMITED ACCESS RIGHT OF WAY LINE
THE FOLLOWING COURSES AND DISTANCES; S.00°56'30"E., A DISTANCE OF 764.19 FEET; THENCE
S5.20°12'40"W., A DISTANCE OF 223.61 FEET; THENCE S.46°46'30"W., A DISTANCE OF 100.00
FEET; THENCE S5.43°'13'30"E., A DISTANCE OF 100.00 FEET TO THE POINT OF BEGINNING.

TOWNSHIP 20 SQUTH, RANGE 34 FAST AND TOWNSHIP 21 SOUTH, RANGE 34 EAST, BREVARD COUNTY,
FLORIDA; AND TOWNSHIP 21 SOUTH, RANGE 33 EAST, VOLUSIA COUNTY, FLORIDA

ALL OF SECTIONS 6, 7, 12, 25, 26 AND A PORTION OF SECTIONS 8, 10, 11, 13, 24 AND 27, OF
THE PLAT OF INDIAN RIVER PARK SUBDIVISION OF THE BERNARDO SEGUI GRANT RECORDED IN PLAT
BOOK 2, PAGE 33 OF THE PUBLIC RECORDS OF BREVARD COUNTY, FLORIDA, AND A PORTION OF
SECTION 37, TOWNSHIP 21 SOUTH, RANGE 33 EAST, VOLUSIA COUNTY, FLORIDA, BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS.

BEGINNING AT THE SOUTHEAST CORNER OF SECTION 20, TOWNSHIP 20 SOUTH, RANGE 34 EAST
THENCE N.78°15’40”E, A DISTANCE OF 2203.90 FEET; THENCE S.18°04’'14”E, A DISTANCE OF
5203.03 FEET; THENCE $.78°28’/51”W, A DISTANCE OF 650.12 FEET; THENCE S.18°04’14”E, A
DISTANCE OF 650.06 FEET; THENCE N.78°28/51”E, A DISTANCE OF 650.12 FEET; THENCE
$.18°04’14”E, A DISTANCE OF 650.06 FEET; THENCE S.78°28’51”W, A DISTANCE OF 1300.24
FEET; THENCE S.18°04’14”E, A DISTANCE OF 5850.53 FEET; THENCE N.78°28’51”E, A DISTANCE
OF 1300.24 FEET; THENCE S.18°04’14”E, A DISTANCE OF 650.06 FEET; THENCE S.78°28/51"”W, A
DISTANCE OF 1300.24 FEET; THENCE S.18°04'14”E, A DISTANCE OF 1300.12 FEET; THENCE
5.78°28’'51”W, A DISTANCE OF 1300.24 FEET; THENCE S.18°04’14”E, A DISTANCE OF 650.06
FEET; THENCE N.78°28’51”E, A DISTANCE OF 2600.48 FEET; THENCE S.18°04’14”FE, A DISTANCE
OF 650.06 FEET; THENCE S.78°28’51”“W, A DISTANCE OF 21,437.63 FEET TO THE SOUTHWEST
CORNER OF SECTION 37, TOWNSHIP 21 SOUTH, RANGE 33 EAST; THENCE N.09°25’'57”W, A DISTANCE
3351.19 FEET; THENCE S$.89°42737”E, A DISTANCE OF 4129.52 FEET; THENCE N.00°57’50”W, A
DISTANCE OF 5354.01 FEET; THENCE N.01°00’59“W, A DISTANCE OF 5235.95 FEET; THENCE
N.01°22729”W, A DISTANCE OF 2576.62 FEET; THENCE N.78°15’40“E, A DISTANCE OF 10, 900.37
FEET TO THE POINT OF BEGINNING.
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ORIGINAL SHEET NO. 4.0

NAME OF COMPANY FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF

COMMUNITIES SERVED LISTING

Rate
County Development Schedule(s)
Name Name Available Sheet No.
Volusia All
Brevard All
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ORIGINAL SHEET NO. 5.0

NAME OF COMPANY FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF

1.0

2.0

3.0

4.0

5.0

6.0

7.0

8.0

9.0

10.0

TECHNICAL TERMS AND ABBREVIATIONS

"BEC" - The abbreviation for "Base Facility Charge" which is the minimum amount the Company
may charge its Customers and is separate from the amount the Company bills its Customers for
wastewater consumption.

"CERTIFICATE" - A document issued by the Commission authorizing the Company to provide
wastewater service in a specific territory.

"COMMISSION" - The shortened name for the Florida Public Service Commission.

"COMMUNITIES SERVED" - The group of Customers who receive wastewater service from the
Company and whose service location is within a specific area or locality that is uniquely separate
from another.

"COMPANY" - The shortened name for the full name of the utility which is FARMTON WATER
RESOURCES LLC.

"CUSTOMER" - Any person, firm or corporation who has entered into an agreement to receive
wastewater service from the Company and who is liable for the payment of that wastewater
service.

"CUSTOMER'S INSTALLATION" - All pipes, shut-offs, valves, fixtures and appliances or
apparatus of every kind and nature used in connection with or forming a part of the installation for
disposing of wastewater located on the Customer's side of the Service Connection whether such
installation is owned by the Customer or used by the Customer under lease or other agreement.

"MAIN" - A pipe, conduit, or other facility used to convey wastewater service from individual
service lines or through other mains.

‘RATE” - Amount which the Company may charge for wastewater service which is applied to the
Customer’s water consumption.

"RATE SCHEDULE" - The rate(s) or charge(s) for a particular classification of service plus the
several provisions necessary for billing, including all special terms and conditions under which
service shall be furnished at such rate or charge.

"SERVICE" - As mentioned in this tariff and in agreement with Customers, “Service” shall be
construed to include, in addition to all wastewater service required by the Customer, the readiness
and ability on the part of the Company to furnish wastewater service to the Customer. Service
shall conform to the standards set forth in Section 367.111 of the Florida Statutes.

(Continued to Sheet No. 5.1)
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NAME OF COMPANY _FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF
(Continued from Sheet No. 5.0)

12.0 "SERVICE CONNECTION" - The point where the Company's pipes or meters are connected with
the pipes of the Customer.

13.0 "SERVICE LINES" - The pipes between the Company's Mains and the Service Connection and
which includes all of the pipes, fittings and valves necessary to make the connection to the
Customer's premises, excluding the meter.

14.0 "TERRITORY" - The geographical area described, if necessary, by metes and bounds but, in all
cases, with township, range and section in a Certificate, which may be within or without the
boundaries of an incorporated municipality and may include areas in more than one county.
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NAME OF COMPANY _FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF
INDEX OF RULES AND REGULATIONS
Sheet Rule
Number: Number:
AccesstoPremises .......... ... . ...l 9.0 12.0
AdjustmentofBills . ....... ... ... .. L 10.0 20.0
Applications .. ... .. .. 7.0 3.0
Applications by Agents . .. ... ... .. .. 7.0 4.0
Change of Customer's Installation . ........................... 8.0 10.0
Continuityof Service . .. .......... ... ... . ... ... e 8.0 8.0 |
CustomerBilling . ...... ... .. .. ... . ... ... .. ... ... 9.0 15.0
DelinquentBills . . ... ... .. .. ... . ... ... 10.0 17.0
Evidence of Consumption ...... .. ... .. ... .. .. ... ... .. .. . ..., 10.0 220
Extensions .......... .. ... 7.0 6.0
FilingofContracts . ........ ... ... ... ... .. . .. ... ... ... ..... 10.0 21.0
GeneralInformation . ....... ... .. ... ... .. ... ... .. ... 7.0 1.0
Inspection of Customer's Installation ... .............. .. ... .. 8.0 11.0
Limitationof Use . . . ......... ... .. ... ... . . . . ... . .. .. ... ... 8.0 9.0
Payment of Water and Wastewater Service
Bills Concurrently .. ... ... ... ... ... 9.0 16.0

Policy Dispute . . .. ... ... ... . 7.0 20
Protection of Company's Property .................. .......... 9.0 13.0
Refusal or Discontinuance of Service .. ................. ...... 7.0 5.0
(Continued to Sheet No. 6.1)
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WASTEWATER TARIFF

(Continued from Sheet No. 6.0)

Sheet Rule
Number: Number:
Right-of-way or Easements ........... .. ... ... ... ........... 9.0 14.0
Terminationof Service .. ......... ... .. .. ... ... ... ... ... 10.0 18.0
Type and Maintenance ... ........ ... ... ... ... .. .. .. .. . ... .. 7.0 7.0
Unauthorized Connections - Wastewater . . . .. . . . . e 10.0 19.0
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NAME OF COMPANY _ FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF

1.0

2.0

3.0

4.0

5.0

6.0

7.0

RULES AND REGULATIONS

GENERAL INFORMATION - These Rules and Regulations are a part of the rate schedules and
applications and contracts of the Company and, in the absence of specific written agreement to
the contrary, apply without modifications or change to each and every Customer to whom the
Company renders wastewater service.

The Company shall provide wastewater service to all Customers requiring such service within its
Certificated territory pursuant to Chapter 25-30, Florida Administrative Code and Chapter 367,
Florida Statutes.

POLICY DISPUTE - Any dispute between the Company and the Customer or prospective
Customer regarding the meaning or application of any provision of this tariff shall upon written
request by either party be resolved by the Florida Public Service Commission.

APPLICATION - In accordance with Rule 25-30.310, Florida Administrative Code, a signed
application is required prior to the initiation of service. The Company shall provide each applicant
with a copy of the brochure entitled “Your Water and Wastewater Service,” prepared by the
Florida Public Service Commission.

APPLICATIONS BY AGENTS - Applications for wastewater service requested by firms,
partnerships, associations, corporations, and others shall be rendered only by duly authorized
parties or agents.

REFUSAL OR DISCONTINUANCE OF SERVICE - The Company may refuse or discontinue
wastewater service rendered under application made by any member or agent of a househoid,
organization, or business in accordance with Rule 25-30.320, Florida Administrative Code.

EXTENSIONS - Extensions will be made to the Company's facilities in compliance with
Commission Rules and Orders and the Company's tariff.

TYPE AND MAINTENANCE - In accordance with Rule 25-30.545, Florida Administrative Code,
the Customer's pipes, apparatus and equipment shall be selected, installed, used and maintained
in accordance with standard practice and shall conform with the Rules and Regulations of the
Company and shall comply with all Laws and Governmental Regulations applicable to same. The
Company shall not be responsible for the maintenance and operation of the Customer's pipes and
facilities. The Customer expressly agrees not to utilize any appliance or device which is not
properly constructed, controlled and protected or which may adversely affect the wastewater
service. The Company reserves the right to discontinue or withhold wastewater service to such
apparatus or device.

(Continued on Sheet No. 8.0)
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NAME OF COMPANY _FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF

(Continued from Sheet No. 7.0)

8.0

9.0

10.0

CONTINUITY OF SERVICE - In accordance with Rule 25-30.250, Florida Administrative Code,
the Company will at all times use reasonable diligence to provide continuous wastewater service
and, having used reasonable diligence, shall not be liable to the Customer for failure or
interruption of continuous wastewater service.

If at any time the Company shall interrupt or discontinue its service, all Customers affected by said
interruption or discontinuance shall be given not less than 24 hours written notice.

LIMITATION OF USE - Wastewater service purchased from the Company shall be used by the
Customer only for the purposes specified in the application for wastewater service. Wastewater
service shall be rendered to the Customer for the Customer's own use and shall be collected
directly into the Company's main wastewater lines.

In no case shall a Customer, except with the written consent of the Company, extend his lines
across a street, alley, lane, court, property line, avenue, or other way in order to furnish
wastewater service to the adjacent property even though such adjacent property may be owned
by him. In case of such unauthorized extension, sale, or disposition of service, the Customer's
wastewater service will be subject to discontinuance until such unauthorized extension,
remetering, sale or disposition of service is discontinued and full payment is made to the
Company for wastewater service rendered by the Company (calculated on proper classification
and rate schedules) and until reimbursement in full is made in fuil to the Company for all extra
expenses incurred for clerical work, testing, and inspections. (This shall not be construed as
prohibiting a Customer from remetering.)

CHANGE OF CUSTOMER'S INSTALLATION - No changes or increases in the Customer's
installation, which will materially affect the proper operation of the pipes, mains, or stations of the
Company, shall be made without written consent of the Company. The Customer shall be liable
for any change resulting from a violation of this Rule.

INSPECTION OF CUSTOMER'S INSTALLATION - All Customer's wastewater service
installations or changes shall be inspected upon completion by a competent authority to ensure
that the Customer's piping, equipment, and devices have been installed in accordance with
accepted standard practice and local laws and governmental regulations. Where municipal or
other governmental inspection is required by local rules and ordinances, the Company cannot
render wastewater service until such inspection has been made and a formal notice of approval
from the inspecting authority has been received by the Company.

Not withstanding the above, the Company reserves the right to inspect the Customer's installation
prior to rendering wastewater service, and from time to time thereafter, but assumes no
responsibility whatsoever for any portion thereof.

(Continued on Sheet No. 9.0)
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NAME OF COMPANY _ FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF

(Continued from Sheet No. 8.0)

12.0

13.0

14.0

15.0

16.0

ACCESS TO PREMISES - In accordance with Rule 25-30.320(2)(f), Florida Administrative Code,
the Customer shall provide the duly authorized agents of the Company access at all reasonable
hours to its property. If reasonable access is not provided, service may be discontinued pursuant
to the above rule.

PROTECTION OF COMPANY'S PROPERTY - The Customer shall exercise reasonable diligence
to protect the Company's property. If the Customer is found to have tampered with any Company
property or refuses to correct any problems reported by the Company, service may be
discontinued in accordance with Rule 25-30.320, Florida Administrative Code. In the event cf any
loss or damage to property of the Company caused by or arising out of carelessness, neglect, or
misuse by the Customer, the cost of making good such loss or repairing such damage shall be
paid by the Customer.

RIGHT-OF-WAY OR EASEMENTS - The Customer shall grant or cause to be granted to the
Company, and without cost to the Company, all rights, easements, permits, and privileges which
are necessary for the rendering of wastewater service.

CUSTOMER BILLING - Bills for wastewater service will be rendered - Monthly, Bimonthly, or
Quarterly - as stated in the rate schedule.

In accordance with Rule 25-30.335, Florida Administrative Code, the Company may not consider
a Customer delinquent in paying his or her bill until the twenty-first day after the Company has
mailed or presented the bill for payment.

A municipal or county franchise tax levied upon a water or wastewater public utility shall not be
incorporated into the rate for water or wastewater service but shall be shown as a separate item
on the Company's bills to its Customers in such municipality or county.

If a utility utilizes the base facility and usage charge rate structure and does not have a
Commission authorized vacation rate, the Company shall bill the Customer the base facility
charge regardless of whether there is any usage.

PAYMENT OF WATER AND WASTEWATER SERVICE BILLS CONCURRENTLY - In
accordance with Rule 25-30.320(2)(g), Florida Administrative Code, when both water and
wastewater service are provided by the Company, payment of any wastewater service bill
rendered by the Company to a Customer shall not be accepted by the Company without the
simultaneous or concurrent payment of any water service bill rendered by the Company.

(Continued on Sheet No. 10.0)
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(Continued from Sheet No. 9.0)

17.0

18.0

19.0

20.0

21.0

22.0

DELINQUENT BILLS - When it has been determined that a Customer is delinquent in paying any

bill, wastewater service may be discontinued after the Company has mailed or presented a
written notice to the Customer in accordance with Rule 25-30.320, Florida Administrative Code.

TERMINATION OF SERVICE - When a Customer wishes to terminate service on any premises
where wastewater service is supplied by the Company with wastewater service, the Company
may require reasonable notice to the Company in accordance with Rule 25-30.325, Florida
Administrative Code.

UNAUTHORIZED CONNECTIONS - WASTEWATER - Any unauthorized connections to the
Customer's wastewater service shall be subject to immediate discontinuance without notice, in
accordance with Rule 25-30.320, Florida Administrative Code.

ADJUSTMENT OF BILLS - When a Customer has been undercharged as a result of incorrect
application of the rate schedule or, if wastewater service is measured by water consumption and a
meter error is determined, the amount may be credited or billed to the Customer as the case may
be, pursuant to Rules 25-30.340 and 25-30.350, Florida Administrative Code.

FILING OF CONTRACTS - Whenever a Developer Agreement or Contract, Guaranteed Revenue
Contract, or Special Contract or Agreement is entered into by the Company for the sale of its
product or services in a manner not specifically covered by its Rules and Regulations or approved
Rate Schedules, a copy of such contracts or agreements shall be filed with the Commission prior
to its execution in accordance with Rule 25-9.034 and Rule 25-30.550, Florida Administrative
Code. If such contracts or agreements are approved by the Commission, a conformed copy shall
be placed on file with the Commission within 30 days of execution.

EVIDENCE OF CONSUMPTION - The initiation or continuation or resumption of water service to
the Customer's premises shall constitute the initiation or continuation or resumption of wastewater
service to the Customer's premises regardless of occupancy.
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INDEX OF RATES AND CHARGES SCHEDULES

Sheet Number

Reuse . ... . . . . . . 14.0
General Service, GS ........ ... .. . ... ... 12.0
Miscellaneous Service Charges ... ...................... 16.0
Residential Service, RS . . . .. ... ... .. ... 13.0
Service Availability Feesand Charges . ................... 17.0
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GENERAL SERVICE

RATE SCHEDULE GS
AVAILABILITY - Available throughout the area served by the Company.
APPLICABILITY - For wastewater service to all Customers for which no other schedule applies.
LIMITATIONS - Subject to all of the Rules and Regulations of this tariff and General Rules and

Regulations of the Commission.

BILLING PERIOD -

RATE -

Meter Size BASE FACILITY CHARGE

5/8" x 3/4" $ 30.11

1" 75.28

172" 150.55

2" 240.88

3" 481.76

4" 752.75

6" 1,505.50

Gallonage charge per 1,600 gallons 6.71

MINIMUM CHARGE - As shown above.

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Rule 25-30.320,
Florida Administrative Code, if a Customer is delinquent in paying the bill for
wastewater service, service may then be discontinued.

EFFECTIVE DATE -

TYPE OF FILING - Original Wastewater Certificate
MIKE BROWN
ISSUING OFFICER
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RESIDENTIAL SERVICE

RATE SCHEDULE RS

AVAILABILITY - Available throughout the area served by the Company.
APPLICABILITY - For wastewater service to all Customers for which no other schedule applies.
LIMITATIONS - Subject to all of the Rules and Regulations of this tariff and General Rules and

Regulations of the Commission.

BILLING PERIOD -

RATE -
Meter Size BASE FACILITY CHARGE
All meter sizes $ 30.11
Gallonage charge per 1,000 gallons 6.71

(Maximum of 10,000 galions)

MINIMUM CHARGE - As shown above.

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Rule 25-30.320,
Florida Administrative Code, if a Customer is delinquent in paying the bill for
wastewater service, service may then be discontinued.

EFFECTIVE DATE -

TYPE OF FILING - Original Wastewater Certificate
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REUSE
RATE SCHEDULE
AVAILABILITY - Available throughout the area served by the Company.
APPLICABILITY - For reuse service for all purposes in private residences, individually metered

apartment units, and all general service customers.

LIMITATIONS - Subject to all of the Rules and Regulations of this Tariff and General Rules and
Regulations of the Commission.

BILLING PERIOD -

RATE -

Meter Size BASE FACILITY CHARGE

5/8" x 3/4" $ 531

1" 13.28

1% 26.55

2" 42.48

3" 84.96

4" 132.75

6" 265.50

Gallonage charge per 1,000 gallons 1.04

MINIMUM CHARGE - As shown above.

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Rule 25-30.320,
Florida Administrative Code, if a Customer is delinquent in paying the bill for
wastewater service, service may then be discontinued.

EFFECTIVE DATE -

TYPE OF FILING - Original Wastewater Certificate
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SCHEDULE OF CUSTOMER DEPOSITS

ESTABLISHMENT OF CREDIT - Before rendering wastewater service, the Company may require an
Applicant for service to satisfactorily establish credit, but such establishment of credit shall not relieve the
Customer from complying with the Company's rules for prompt payment. Credit will be deemed so
established if the Customer complies with the requirements of Rule 25-30.311, Florida Administrative Code.

AMOUNT OF DEPOSIT - The amount of initial deposit shall be the following according to meter size:

Residential General Service
5/8" x 3/4" N/A N/A
1" N/A N/A
112" N/A N/A
Over 2" N/A N/A

ADDITIONAL DEPOSIT - Under Rule 25-30.311(7), Florida Administrative Code, the Company may require
a new deposit, where previously waived or returned, or an additional deposit in order to secure payment of
current bills provided.

INTEREST ON DEPQSIT - The Company shall pay interest on Customer deposits pursuant to Rule
25-30.311(4) and (4a). The Company will pay or credit accrued interest to the Customers account during
the month of each year.

REFUND OF DEPOSIT - After a residential Customer has established a satisfactory payment record and
has had continuous service for a period of 23 months, the Company shall refund the Customer's deposit
provided the Customer has met the requirements of Rule 25-30.311(5), Florida Administrative Code. The
Company may hold the deposit of a non-residential Customer after a continuous service period of 23
months and shall pay interest on the non-residential Customer's deposit pursuant to Rule 25-30.311(4) and
(5), Florida Administrative Code.

Nothing in this rule shall prohibit the Company from refunding a Customer's deposit in less than 23 months.

EFFECTIVE DATE -

TYPE OF FILING - Original Wastewater Certificate
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NAME OF COMPANY _ FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF
MISCELLANEOUS SERVICE CHARGES

The Company may charge the following miscellaneous service charges in accordance with the
terms state herein. If both water and wastewater services are provided, only a single charge is appropriate
unless circumstances beyond the control of the Company requires multiple actions.

INITIAL CONNECTION - This charge may be levied for service initiation at a location
where service did not exist previously.

NORMAL RECONNECTION - This charge may be levied for transfer of service to a new
Customer account at a previously served location or reconnection of service subsequent to
a Customer requested disconnection.

VIOLATION RECONNECTION - This charge may be levied prior to reconnection of an
existing Customer after disconnection of service for cause according to Rule 25-30.320(2),
Florida Administrative Code, including a delinquency in bill payment.

PREMISES VISIT CHARGE (IN LIEU OF DISCONNECTION) - This charge may be levied
when a service representative visits a premises for the purpose of discontinuing service for
nonpayment of a due and collectible bill and does not discontinue service because the
Customer pays the service representative or otherwise makes satisfactory arrangements to

pay the bill.

Schedule of Miscellaneous Service Charges
Initial Connection Fee $_15.00
Normal Reconnection Fee $_15.00
Violation Reconnection Fee $ Actual Cost (1)
Premises Visit Fee $_10.00

(in lieu of disconnection)
(1) Actual Cost is equal to the total cost incurred for services.

EFFECTIVE DATE

TYPE OF FILING - Original Wastewater Cettificate
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NAME OF COMPANY __FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF

ORIGINAL SHEET NO. 17.0

SERVICE AVAILABILITY SCHEDULE OF FEES AND CHARGES

DESCRIPTION
NO.

Plan Review Charge

Wastewater Main Extension Charge
Residential-per ERC (175 GPD)
All others-per gallon
or
Residential-per lot (__foot frontage)
All others-per front foot

Wastewater Plant Capacity Charge
Residential-per ERC (175 GPD)
All others-per gallon
Reuse

Reuse Main Extension Charge
Per ERC - 175 GPD

Reuse Plant Capacity Charge
Per ERC - 175 GPD

Reuse Meter Installation Fee
5/8" x 3/4"
Larger than 5/8" x 3/4"

REFER TO SERVICE
AVAIL. POLICY
AMOUNT SHEET NO./JRULE

TActual Cost is equal to the total cost incurred for services rendered by a Customer.

EFFECTIVE DATE -

TYPE OF FILING - Original Wastewater Certificate

$'Actual Cost
$500
$

$
$

$975

$
$350

$140

$350

$300
$'Actual Cost
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INDEX OF STANDARD FORMS Sheet No.
APPLICATION FORWASTEWATER SERVICE ... ... ... e 20.0
COPY OF CUSTOMER'S BILL ...ttt i e e e ae s 21.0
CUSTOMER'S GUARANTEE DEPOSIT RECEIPT ... .. . e 19.0
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CUSTOMER'S GUARANTEE DEPOSIT RECEIPT
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NAME OF COMPANY _FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF

Name

Billing Address

Service Address

Date service should begin

Sample Application Form

Telephone Number

City

State Zip

City

State  Zip

Service requested: RS GS FPS Bulk Raw Water _____

By signing this agreement, the Customer agrees to the following:

1.

The Company shall not be responsible for the maintenance and operation of the Customer's pipes and facilities.
The Customer agrees not to utilize any appliance or device which is not properly constructed, controlled and
protected or which may adversely affect the wastewater service; the Company reserves the right to discontinue or
withhold wastewater service to such apparatus or device.

The Company may refuse or discontinue wastewater service rendered under application made by any member or
agent of a household, organization, or business for any of the reasons contained in Rule 25-30.320, Florida
Administrative Code. Any unauthorized connections to the Customer's wastewater service shall be subject to
immediate discontinuance without notice, in accordance with Rule 25-30.320, Florida Administrative Code.

The Customer agrees to abide by all existing Company Rules and Regulations as contained in the tariff.

Bills for wastewater service will be rendered - Monthly - as stated in the rate schedule. Bills must be paid within 20
days of mailing bills. If payment is not made after five working days written notice, service may be discontinued.

When a Customer wishes to terminate service on any premises where wastewater service is supplied by the
Company, the Company may require written notice within 30 days prior to the date the Customer desires to terminate
service.

Signature

Date
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NAME OF COMPANY _FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF

COPY OF CUSTOMER'S BILL

Farmton Water Resources LLC
1625 Maytown Road
Osteen, Florida 32764
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NAME OF COMPANY _FARMTON WATER RESOURCES LLC

WASTEWATER TARIFF
INDEX OF SERVICE AVAILABILITY POLICY

Sheet Number Rule Number
Acceptance of Facilities ............. ... .. ... ... .
Availability . . . ... ... .
Construction of Oversized Facilities ..............................
Customer Connection (Tap-in) ............ ..
Customer Installation (Customer Maintained Lines) . .. ...............
Cost Records and "As-Built"Plans . . ............ ................
Design by Independent Engineers .. ......... ... ... .. ...
Developer Agreements . ............... ..
Easements and Rights-of-Way . .. ........... ... ... ... ... .....
Extensions Outside Certificated Territory . ... ......................
General Information . ........... . ... .. ..
INSPECiONS . . .. .. .. e
Obligations of Developer . ......... .. .. ... ... .. ..
Obligationsof Company .. ............. . ... . it
Off-Site Facilities .............. e
On-Site Facilities .......... .. ... i
Refundable Advances ............ .. .. i
Schedule of Feesand Charges . ................. Go to Sheet No. 17.0
System Design and Construction .. ...... ... .. ... ... ... ... ...

Transfer of Contributed Property - BillsofSale .....................
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WASTEWATER TARIFF

INDEX OF SERVICE AVAILABILITY POLICY

Sheet Number

Go to Sheet No. 17.0

Schedule of FeesandCharges .............. ... .. ... .. .......
240

Service Availability Policy .......... ... ... ... ... .. ...

MIKE BROWN

ISSUING OFFICER
MANAGER

TITLE



ORIGINAL SHEET NO. 24.0

NAME OF COMPANY _ FARMTON WATER RESOQURCES LLC

WASTEWATER TARIFF

SERVICE AVAILABILITY POLICY

Retail Wastewater Supply - The Company will be responsible for the construction and ownership of ali facilities,
including treatment facilities and collection facilities up to the point of delivery of service to the customer. The Company
will charge a system capacity charge to recover a portion of the cost of such investment.
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Farmton Water Resources, LLC
Original Certificate Application
Wastewater System
Proposed Rates and Service Availability Charges

Proposed
Line Monthly
No. Rates

1  Wastewater

2 Residential

3 Base Facility Charges:

4 All Meter Sizes $ 30.11
5 Gallonage charge (maximum of 10,000 gallons) 6.71
6 General Service

7 Base Facility Charges:

8 5/8" x 3/4" 30.11
9 1" 75.28
10 1.5" 150.55
11 2" 240.88
12 3" 481.76
13 4" 752.75
14 6" 1,505.50
15 Gallonage charge per 1,000 gallons 6.71
16 Reuse

17 Base Facility Charges:

18 5/8" x 3/4" 5.31
19 1" 13.28
20 1.5" 26.55
21 2" 42.48
22 3" 84.96
23 4" 132.75
24 6" 265.50
25 Gallonage charge per 1,000 gallons 1.04
26 Service Availability Charges

27 Plant Capacity Charge:

28 Per ERC - 175 gpd $ 975
29 Main Extension Charge: $ 500
30 Per ERC - 175 gpd

31 Reuse Plant

32 Plant Capacity Charge: $ 350
33 Per ERC - 175 gpd

34 Main Extension Charge: $ 140
35 Per ERC - 175 gpd
36 Meter Fee:
37 5/8" x 3/4" (ERT) $ 300
38 Over 5/8 x 3/4" Actual Cost

1 Schedule No. A-1




Farmton Water Resources, LLC
Original Certificate Application
Wastewater System
Proforma Capital Structure and Cost of Capital
When Plant is Operating at 80% of the Designed Capacity of Phase | and
Statement Regarding Financing of Utility Operations

Cost of

Line Estimated Percent Each Weighted
No. Amount Ratio Percent(3) Cost

1 Equity (2) $ 1,326,168 100% 8.74% 8.74%

2 Total $ 1,326,168 100% 8.74%

3 Notes: (1) Equity contributions or advances from Related Entities will be made as

4 required by the Utility ownership to finance Utility operations in the initial years of

5 development.

6 (2) A Proforma capital structure consisting of 100% equity is proposed

7 since all plant construction will be funded by equity.

8 (3) The cost of equity is based on the current PSC leverage graph.

2 Schedule No. A-2




Farmton Water Resources, LLC
Original Certificate Application
Wastewater System
Proforma Rate Base, Rate of Return and Operating Income
When Operating at 80% of the Designed Capacity of Phase |

Line Schedule Proforma
No. Reference Balance
1 Wastewater Plant
2 Utility Plant in Service B-2 $ 3,203,295
3 Accumulated Depreciation B-2 (377,452)
4 Contributions in Aid of Construction (CIAC) B-7 (1,659,939)
5 Accumulated Amortization of CIAC B-7 82,278
6 1,248,182
7 Allowance For Working Capital (1) 24,242
8 Proforma Rate Base $ 1,272,424
9 Proforma Rate of Return A-2 8.74%
10  Proforma Operating income B-8 $ 111,210
11 Reuse Plant
12 Utility Plant in Service B-2 $ 1,436,690
13  Accumulated Depreciation B-2 {98,224)
14  Contributions in Aid of Construction (CIAC) B-7 (1,357,224)
15  Accumulated Amortization of CIAC B-7 68,343
49,585
16 Allowance For Working Capital (1) 4,159
17  Proforma Rate Base $ 53,744
18 Proforma Rate of Return A-2 8.74%
19 Proforma Operating Income B-8 $ 4,697
20 Total Plant
21  Proforma Rate Base $ 1,326,168
22 Proforma Rate of Return 8.74%
23  Proforma Operating Income $ 115,907

24 Notes: (1) Based on 12.5% of O&M expense per Schedule No. B-9.

3 Schedule No. B-1



Farmton Water Resources, LLC
Original Certificate Application
Wastewater System
Summary of Proposed Utility Plant Cost, Capacities, Accumulated Depreciation and Expense
When Operating at 80% of the Designed Capacity of Phase |

Estimated PSC
Line  NARUC Original Depreciation Depreciation  Accumulated Capacities (2)
No. Acct. No. Description Cost Rate % Expense Depreciation _ERC's Galions
1 351 Organization (1) $ 100,000 2.50 $ 2,500 § 8,750 571 100,000
2 354 Structures & Improvements 919,050 3.13 28,766 100,682 571 100,000
3 3585 Power Generation Equipment 46,618 5.00 2,331 8,158 571 100,000
4 360 Collection Sewer - Force 336,506 3.33 11,206 39,220 571 100,000
5 361 Collection Sewer - Gravity (Contributed) 528,914 2.22 11,742 29,201 571 100,000
6 363 Services to Customers (Contrinuted) 286,559 2.63 7,536 9,704 571 100,000
7 371 Pumping Equipment (Lift Stations) 66,598 5.56 3,703 12,960 571 100,000
8 380 Treatment & Disposal Equipment 769,871 5.56 42,805 149,817 571 100,000
9 381 Plant Sewers 106,557 2.86 3,048 10,666 571 100,000
10 389 Other Plant and Miscellaneous Equipment 42,622 5.56 2,370 8,294 571 100,000
1 Total Wastewater Plant $ 3,203,295 - $ 116,007 $ 377,452 571 100,000
12 366 Reuse Services (Contributed) 315,799 2.50 7,894 10,165 571 100,000
13 367 Reuse Meters & Installations (Contributed) 171,300 5.00 8,565 11,123 571 100,000
14 371 Reuse Pumping Equipment 99,898 5.56 5,554 19,440 571 100,000
15 374 Reuse Distribution Reservoirs 165,162 2,70 4,459 16,608 571 100,000
16 375 Reuse Transmission & Dist. System 94,196 2.33 2,195 7,682 571 100,000
17 375 Reuse Transmission & Dist. System (Contributed) 590,336 2.33 13,755 34,206 571 100,000
18 Total Reuse Plant $ 1,436,690 $ 42422 $ 98,224 571 100,000
19 Total Utility Plant in Service $ 4,639,985 $ 158,429 § 475,676 571 100,000
20 Notes:(1) Organization costs are based on the total estimated legal, accounting and engineering costs incurred to
21 obtain an original PSC certificate and initial rates.
22 (2) Capacities are based on the engineering report of Boyd Environmental, Tables 2,3 & 7, when operating at 80%
23 of designed capacity. Phase | build-out capacity will be 669 Commercial ERC's and .125 mgd. An ERC has been defined
24 as 175 gpd. Expected build-out is estimated to occur by the end of 2017.

Schedule No. B-2




Farmton Water Resources, LLC
Original Certificate Application
Wastewater System
Original Certificate Application
Estimated Total Cost of Proposed Wastewater Utility Plant in Service

Conformance & Gen.

Requirements, Total
Plant Contingency, Costs Total
Line NARUC Costs Engineering & Before Phase 1 Plant
No. Acct. No. Description Excl. AFUDC Permitting (1) AFUDC Percent AFUDC Costs
1 Wastewater Plant
2 351 Organization (2) $ 100,000 $ 100,000 $ 100,000
3 354 Structures & Improvements 690,000 $ 172,500 862,500 40.17% $ 56,550 919,050
4 355 Power Generation Equipment 35,000 8,750 43,750 2.04% 2,868 46,618
5 360 Collection Sewer - Force 252,640 63,160 315,800 14.71% 20,706 336,506
8 361 Collection Sewer - Gravity (Contributed) 423,131 105,783 528,914 528,914
7 363 Services to Customers (Contributed) 270,014 67,504 337,518 337,518
8 371 Pumping Equipment 50,000 12,500 62,500 291% 4,098 66,598
9 380 Treatment & Disposal Equipment 578,000 144,500 722,500 33.65% 47,371 769,871
10 381 Plant Sewers 80,000 20,000 100,000 4.66% 6,557 108,557
1 389 Other Plant and Misceilaneous Equipment 32,000 8,000 40,000 1.86% 2,622 42,622
12 Total Wastewater Plant 2.510,785 602,697 3,113,482  100.00% 140,772 3,254,254
13 Reuse Plant
14 366 Reuse Services (Contributed) 297,566 74,392 371,958 371,958
15 367 Reuse Meters & Installations (Contributed) (3) 200,700 - 200,700 200,700
16 37 Reuse Pumping Equipment 75,000 18,750 93,750 27.81% 6,147 90,898
17 374 Reuse Distribution Reservoirs 124,000 31,000 155,000 45.97% 10,162 165,162
18 375 Reuse Transmission & Dist. System 70,720 17,680 88,400  26.22% 5,796 94,196
19 375 Reuse Transmission & Dist. System (Contributed) 472,269 118,067 580,336 - 590,336
20 Total Reuse Plant 1,240,255 259,889 1,500,144  100.00% 22,105 1,522,249
21 Total Utility Plant Cost $ 3751040 § 862586 $ 4613626 $ 162,877 $ 4,776,503
22 Notes: (1) Includes General Requirements 5%, Contingency 10%, and Engineering & Permitting 10%.
23 (2) Organization costs are based on the total estimated Jegal, accounting and engineering costs incurred to
24 obtain an original PSC cerfificate and initial rates.
25 (3) Estimated cost of ERT meter and installation ($300) applied to 669 ERC's

Schedule No. B-3



Farmton Water Resources, LLC
Original Certificate Application
Wastewater System
Original Certificate Application
Calculation of AFUDC Excluding Contributed Property and Organization Costs

Estimated Accumulated Accumulated

Monthly CWIP CcwiP Average
Line CWIP Beginning End Of CWIP Monthly Total
No. _Month Increase Of Month Month Balance AFUDC Capitalized

1 Wastewater Plant

2 1 $ 119,281 $ 119,281 § 59,641 $ 418 $ 119,699
3 2 119,281 $ 119,699 238,980 179,340 1,257 240,237
4 3 119,281 240,237 359,518 299,878 2,101 361,619
5 4 119,281 361,619 480,900 421,260 2,952 483,852
6 5 119,281 483,852 603,133 543,493 3,808 606,941
7 6 119,281 606,941 726,222 666,582 4,671 730,893
8 7 119,281 730,893 850,174 790,534 5,539 855,713
9 8 119,281 855,713 974,994 915,354 6,414 981,408
10 9 119,281 981,408 1,100,689 1,041,049 7,295 1,107,984
11 10 119,281 1,107,984 1,227,265 1,167,625 8,181 1,235,446
12 11 119,280 1,235,446 1,354,726 1,295,086 9,075 1,363,801
13 12 119,280 1,363,801 1,483,081 1,423,441 9,974 1,493,055
14 13 119,280 1,493,055 1,612,335 1,652,695 10,880 1,623,215
15 14 119,280 1,623,215 1,742,495 1,682,855 11,792 1,754,287
16 15 119,280 1,754,287 1,873,567 1,813,927 12,710 1,886,277
17 16 119,280 1,886,277 2,005,557 1,945,917 13,635 2,019,192
18 17 119,280 2,019,192 2,138,472 2,078,832 14,566 2,153,038
19 18 119,280 2,153,038 2,272,318 2,212,678 15,504 2,287,822
20 TOTAL 2,147,050 140,772 2,287,822
21 Reuse Plant

22 1 18,731 18,731 9,366 66 18,797
23 2 18,731 18,797 37,528 28,163 197 37,725
24 3 18,731 37,725 56,456 47,091 330 56,786
25 4 18,731 56,786 75,517 66,152 464 75,981
26 5 18,731 75,981 94,712 85,347 598 95,310
27 6 18,731 95,310 114,041 104,676 733 114,774
28 7 18,731 114,774 133,505 124,140 870 134,375
29 8 18,731 134,375 153,106 143,741 1,007 154,113
30 9 18,731 154,113 172,844 163,479 1,145 173,989
31 10 18,731 173,989 192,720 183,355 1,285 194,005
32 11 18,730 194,005 212,735 203,370 1,425 214,160
33 12 18,730 214,160 232,890 223,525 1,566 234,456
34 13 18,730 234,456 253,186 243,821 1,708 254,894
35 14 18,730 254,894 273,624 264,259 1,852 275,476
36 15 18,730 275,476 294,206 284,841 1,996 296,202
37 16 18,730 296,202 314,932 305,567 2,141 317,073
38 17 18,730 317,073 335,803 326,438 2,287 338,090
39 18 18,730 338,080 356,820 347,455 2,435 359,255
40 TOTAL 337,150 22,105 359,255
41 $ 2,484,200 $ 162,877 $ 2,647,077

42 Note: AFUDC is based on the annual rate of return (Schedule No. A-2) discounted to a
43 monthly rate of 0.70068947%
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Farmton Water Resources, LLC
Original Certificate Application

Wastewater System
. Projected Accumulated Depreciation and Expense
When Operating at 80% of the Designed Capacity and Build-out of Phase |

Years to PSC
Line NARUC Estimated 80% of  Depreciation Accumulated Depreciation
No. Acct. No. Description Cost Capacity (1) Rate Depreciation Expense
1  Wastewater Plant
2 351 Organization $ 100,000 3.5 2.50 $ 8,750 § 2,500
3 354 Structures & improvements 919,050 3.5 3.13 100,682 28,766
4 355 Power Generation Equipment 46,618 3.5 5.00 8,158 2,331
5 360 Collection Sewers-Force 336,506 35 3.33 39,220 11,206
6 361 Contributed Collection Sewers-Gravity - Year 1 172,825 3.5 2.22 13,429 3,837
7 361 Contributed Collection Sewers-Gravity - Year 2 176,282 25 222 9,784 3,913
8 361 Contributed Collection Sewers-Gravity - Year 3 179,807 1.5 222 5,988 3,992
10 363 Contributed Services to Customers - Year 2 55,860 25 263 3,673 1,469
1 363 Contributed Services to Customers - Year 3 143,855 1.5 2.63 4,496 2,997
12 363 Contributed Services to Customers - Year 4 116,744 0.5 263 1,535 3,070
16 371 Pumping Equipment 66,598 3.5 5.56 12,960 3,703
17 380 Treatment & Disposal Equipment 769,871 3.5 5.56 149,817 42,805
18 381 Plant Sewers 106,557 35 2.86 10,666 3,048
19 389  Other Plant and Miscellaneous Equipment 42,622 35 5.56 8,294 2,370
20 Total Wastewater Plant $ 3.203,295 $ 377,452 $ 116,007
21 Reuse Plant
22 366 Contributed Reuse Services - Year 2 $ 61,560 2.5 2.50 $ 3848 $ 1,539
23 366 Contributed Reuse Services - Year 3 125,582 1.5 2.50 4,709 3,140
24 366 Contributed Reuse Services - Year 4 128,657 0.5 2.50 1,608 3,216
25 367 Contributed Reuse Meters & installation - Year 2 34,200 25 5.00 4,275 1,710
26 367 Contributed Reuse Meters & Installation - Year 3 68,400 1.5 5.00 5,130 3,420
27 367 Contributed Reuse Meters & Installation - Year 4 68,700 0.5 5.00 1,718 3,435
28 371 Reuse Pumping Equipment 99,898 3.5 5.56 19,440 5,554
28 374 Reuse Distribution Reservoirs 165,162 3.5 270 15,608 4 459
30 375 Reuse Transmission & Dist. System 94,196 3.5 2.33 7,682 2,195
31 375 Contributed Reuse Trans.& Dist. System Year 1 192,895 35 2.33 15,731 4,494
32 375 Contributed Reuse Trans.& Dist. System Year 2 196,753 2.5 2.33 11,461 4,584
33 375  Contributed Reuse Trans.& Dist. System Year 3 200,688 1.5 2.33 7,014 4,676
34 Total Reuse Plant $ 1,436,690 $ 98,224 § 42,422
35 Total Wastewater Utility Plant at 80% Operation Level $ 4,639,986 $ 475676 $ 158,429
36 Accumulated Depreciation at Build-Out
37 Total wastewater utility plant accumulated depreciation at 80% level of operation per above $ 475,676
38 Add: One year of depreciation expense per above to reach build-out in year 5 158,429
39 Depreciation on Contributed Customer Services Year 5 (2) 702
40 Depreciation on Contributed Reuse Services Year 5 (2) 637
41 Depreciation on Contributed reuse meters Year 5 (2) 735
42 Total Accumulated Depreciation at Build-out $ 636,179
43 Notes: (1) Factored for half year depreciation convention.
44 {2) Calculation of depreciation for Contributed Customer Services and Reuse Services and reuse meters in year 5
45 Years to
46 Est. Cost Build-out  Depr. Rate _Accum. Depr. Depr. Exp.
47 Contributed Reuse Services to Customers - Year 5 $ 56,159 0.5 250 $ 702 $ 1,404
48 Contributed Wastewater Services - Year 5 50,959 0.5 2.50 637 1,274
49 Contributed reuse meters - 98 x $300 - Year 5 29,400 0.5 5.00 735 1,470
50 Total Wastewater Utility Plant at 80% Operation Level 4,639,986 475,676 158,429
51 Total Piant at Build-out $ 4,776,504 $ 477,750 $ 162,577
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Farmton Water Resources, LLC
Original Certificate Application

Wastewater System

Calculation of Proposed Service Availability Charges, CIAC Level at Build-out of Phase |
and Statement Regarding Proposed Service Availability Policy

Statement Regarding Proposed Service Availability Policy

Proposed
Plant Total Capacity
Plant Capacity Cost per Charge
Cost (ERC's) ERC __per ERC
Wastewater Plant
Calculation of proposed plant capacity charge
invested plant cost per Schedule No. B-2 $ 2,051,316 669 $ 3066 $ 975
Calculation of proposed main extension charge
invested collection cost per Schedule No. B-2 $ 336,506 669 503 $ 500
Reuse Plant
Calculation of proposed reuse capacity charge
Invested reuse plant cost per Schedule No. B-2 $ 265,059 669 396 $ 350
Calculation of proposed reuse main extension charge
Invested reuse transmission & distribution. System
per Schedule No. B-2 $ 94,196 669 141 $ 140
Reuse meter & installation
Cost of ERT meter & fittings (5/8 x 3/4") $ 200
meter box 20
Instalfation (Outside Plumber) 60
Administration 20
Total $ 300
CIAC Level at Build-out
Total Utility plant in service per Note 2 on Schedule No. B-5 $ 4,776,503
Total Accumulated depreciation per Schedule No. B-5 (636,179)
Net Plant 4,140,324
Total Wastewater CIAC including reuse CIAC 3,346,251
Total Accumulated amortization of CIAC (248,020)
Net CIAC 3,098,231
Net Investment $ 1,042,093
Percent CIAC 74.83%
Percent Investment 25.17%
Total 100.00%

The Company proposes a service availability policy based on plant and reuse capacity and main extension

charges as well as developer contribution of the on-site wastewater and reuse transmission and collection
mains. This policy is designed to comply with the CIAC Guideline Level in Rule 25-30.580.
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CIAC, Accumulated Amortization of CIAC and Annual Amortization
When Operating at 80% of Designed Capacity and Build-out of Phase |

Farmton Water Resources, LLC
Original Certificate Application
Wastewater System

No. Year Description

1

A N

~N o v

19

NN

22
23
24
25

26
27

28

1

Proposed Factor  Factor For
No.of Charge For Years to Accumulated Accumulated
New Per Total Amonrtization  Years fo 80% of Amortization Annual Amortization
ERC's ERC CIAC Rate(1)  Build-out Capacity at Build-Out Amortization at 80% level
Wastewater Plant
Plant Capacity Charge - plant - $ 975 § - 4.17% 45 35 $ - § -3 -
Main Extension Charge - 500 - 3.33% 4.5 3.5 - - -
Contributed On-site Property 172,825 2.36% 45 35 18,354 4,079 14,275
Piant Capacity Charge - plant 114 975 111,150 4.17% 35 25 16,222 4,635 11,587
Main Extension Charge 114 500 57,000 3.33% 3.5 25 6,643 1,898 4,745
Contributed On-site Property 232,142 2.36% 35 25 19,175 5,479 13,696
Piant Capacity Charge - plant 228 975 222,300 4.17% 25 1.5 23,175 9,270 13,805
Main Extension Charge 228 500 114,000 3.33% 25 1.5 9,491 3,796 5,694
Contributed On-site Property - 293,761 2.36% 25 1.5 17,332 6,933 10,399
Plant Capacity Charge - plant 228 975 223,275 4.17% 1.5 0.5 13,966 9,311 4,655
Main Extension Charge 229 500 116,743 3.33% 1.5 0.5 5,831 3,888 1,944
Contributed On-site Property 116,743 2.36% 1.5 0.5 4,133 2,755 1,378
CIAC at 80% level of Operation 571 1,659,939 52,044 $ 82,278
Plant Capacity Charge - plant 98 975 95,550 4.17% 0.5 1,992 3,984
Main Extension Charge 98 500 49,000 3.33% 0.5 816 1,632
Contributed On-site Property - 50,959 2.36% 0.5 801 1,203
98 195,508 6,819
Total 669 $ 1,855,448 $ 137,731 § 58,863
Note (1): The composite amortization rate is calculated as follows:
Capacity Chgs. Contributed Prop,
Total depreciation expense $ 116,007 Depreciation-Contributed Gravity Mains $ 11,742
Less: depreciation expense - contributed property (19,278) Depreciation- Services to Customers 7,536
depreciation expense - collection sewer- force (11,206)
Capacity charge depreciation expense $ 85,523 Contributed System depreciation expense $ 19,278
Total plant excluding contributed property and Total Contributed Plant $ 815,473
collection sewers- force $ 2,051,316
Composite capacity charge amortization rate 4.17% Composite contributed plant amortization rate 2.36%

Schedule No. B-7
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Farmton Water Resources, LLC
Original Certificate Application
Wastewater System
CIAC, Accumulated Amortization of CIAC and Annual Amortization
When Operating at 80% of Designed Capacity and Build-out of Phase |

Proposed Factor  Factor For
No. of Charge For Yearsto Accumulated Accumulated

Line New Per Total Amortization Yearsto 80%of  Amortization Annual Amortization

No. Year Description ERC's ERC CIAC Rate(1) Build-out Capacity atBuild-Out  Amortization  at 80% level
1 Reuse Plant
2 1 Plant Capacity Charge - reuse - $ 350 $ - 3.78% 4.5 35 $ - $ - 3 -
3 Reuse Main Extension Charge - 140 - 2.33% 45 3.5 - - -
4 Reuse Meter & Installation - 300 - 5.00% 4.5 35 - - -
5 Contributed On-site Property 192,895 2.40% 45 3.5 20,833 4,629 16,203
6 2 Plant Capacity Charge - reuse 114 350 39,800 3.78% 3.5 25 5,279 1,508 3,771
7 Reuse Main Extension Charge 114 140 15,960 2.33% 3.5 25 1,302 372 930
8 Reuse Meter & Instaliation 114 300 34,200 5.00% 3.5 2.5 5,985 1,710 4,275
9 Contributed On-site Property 258,313 2.40% 35 25 21,698 6,200 15,499
10 3 Plant Capacity Charge - reuse 228 350 79,800 3.78% 25 1.5 7.541 3,016 4,525
11 Reuse Main Extension Charge 228 140 31,920 2.33% 2.5 1.5 1,859 744 1,116
12 Reuse Meter & Instaliation 228 300 68,400 5.00% 2.5 1.5 8,550 3.420 5,130
13 Contributed On-site Property 326,270 2.40% 25 1.5 19,576 7,830 11,746
14 4  Plant Capacity Charge - reuse 229 350 80,150 3.78% 1.5 0.5 4,545 3,030 1,515
15 Reuse Main Extension Charge 229 140 32,060 2.33% 1.5 0.5 1,120 747 373
16 Reuse Meter & Installation 229 300 68,700 5.00% 1.5 0.5 5,163 3,435 1,718
17 Contributed On-site Property - 128,656 2.40% 1.5 0.5 4,632 3,088 1,544
18 CIAC at 80% level of Operation 571 1,357,224 39729 § 68,343
19 5  Plant Capacity Charge - reuse 98 350 34,300 3.78% 0.5 - 648 1,297

20 Reuse Main Extension Charge 98 140 13,720 2.33% 0.5 - 160 320

21 Reuse Meter & Installation 98 300 29,400 5.00% 0.5 - 735 1,470

22 Contributed On-site Property - 56,159 2.40% 0.5 - 674 1,348

23 98 133,579 - 4,435

24 Totai 669 $1,490,803 § 110289 § 83,893

25 Note (1): The composite amortization rate is calculated as follows:

26 Capacity Contributed
27 Tota! depreciation expense $ 45296 Depreciation- Contributed Reuse Services $ 9,299
28 Less: depreciation expense - contributed property & meters (21,529) Depreciation- Contributed Reuse Trans. & Dist. 13,754
29 depreciation expense - transmission & dist. system (13,754)

30  System depreciation expense $ 10,013 Contributed System depreciation expense $ 23,053
31  Total plant excluding contributed property and invested Total Contributed Plant $ 962294
32 transmission & distribution system $ 265,060

33  Composite capacity charge amortization rate 3.78% Composite contributed plant amortization rate 2.40%

Schedule No. B-7
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Farmton Water Resources, LLC
Original Certificate Application
Wastewater System
Constructed Statement of Operations
When Operating at 80% of the Designed Capacity of Phase |

Line Estimated Proforma Proforma Schedule
No. Amount Adjustments Amount Reference

1  Wastewater System

2 Operating Revenue $ 451,108 (A) $ 451,108

3 Operating Expenses:

4 O&M expense $ 193,932 193,932 B-9

5 Depreciation 116,007 116,007 B-5

6 Amortization of CIAC (52,044) (52,044) B-7

7 Taxes other than income 61,704 20,299 (B) 82,003 B-10

8 319,599 20,299 339,898

9 Operating Income (loss) $ (319,599) $ 430,809 $ 111,210

10 Rate Base $ 1,272,424 $ 1,272,424 B-1

11 Rate of Return =25.12% 8.74% A-2

12 Proforma Adjustments:

13 (A) Total revenue requested to realize a 8.74% rate of return $ 451,108

14 (B) Taxes Other than Income

15 Regulatory assessment fees (RAF’s):

16 <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>