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A. Curtis Young, 1641 Worthington Road, Suite 220, West Palm Beach, Fl33409. 

Q. By whom are you employed? 

A. I am employed by Florida Public Utilities Company. 

Q. Could you give a brief description of your background and business experience? 

A. I am the Senior Regulatory Analyst for Florida Public Utilities Company. I have 

performed various accounting and analytical functions including regulatory filings, 

revenue reporting, account analysis, recovery rate reconciliations and earnings 

surveillance. I'm also involved in the preparation of special reports and schedules 

used internally by division managers for decision making projects. Additionally, I 

coordinate the gathering of data for the FPSC audits. 

What is the purpose of your testimony? Q. 

A. The purpose of my testimony is to present the calculation of the final remaining true- 

up amounts for the period January 201 1 through December 20 1 1. 

Have you included any exhibits to support your testimony? Q. 

A. Yes. Exhibit (CDY-1 ) consists of Schedules M1, F1 and El-B for the 

Northwest Florida (Marianna) and Northeast Florida (Femandina Beach) divisions. 

These schedules were prepared from the records of the company. 
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What has FPUC calculated as the final remaining true-up amounts for the period 

January 201 1 through December 201 l?  

For Northwest Florida the final remaining true-up amount is an under recovery of 

$1,316,601, For Northeast Florida the calculation is an over recovery of $360,592. 

How were these amounts calculated? 

They are the difference between the actual end of period true-up amounts for the 

January through December 201 1 period and the total true-up amounts to be collected 

or refunded during the January - December 2012 period. 

What was the actual end of period true-up amount for January - December 201 l ?  

For Northwest Florida it was $25 1,187 over recovery and for Northeast Florida it was 

$3,509,614 over recovery. 

What have you calculated to be the total true-up amount to be collected or refunded 

during the January - December 2012 period? 

Using six months actual and six months estimated amounts, we calculated an over 

recovery for Northwest Florida of $1,567,788 and an over recovery of $3,149,022 for 

Northeast Florida, as approved by the Commission in Order No. PSC-11-0579-FOF- 

EI. 

Did you include costs in addition to the costs specific to purchased fuel in the 

calculations of your true-up amounts? 

Yes, included with OUT fuel and purchased power costs are charges for contracted 

consultants and legal services that are directly fuel-related and appropriate for 

recovery in the fuel clause for each respective division. 
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Q. Please explain how these costs were determined to be recoverable under the fuel 

clause? 

Consistent with the Commission’s policy set forth in Order No. 14546, issued in 

Docket No. 850001-EI-B, on July 8, 1985, the costs included in the fuel clause are 

directly related to fuel, have not been recovered through base rates, and the fuel 

related costs are specific to a division rather than related to the consolidated entity. 

Specifically, as illustrated in item 10 of Order 14546, the costs the Company has 

included are fuel-related costs that would normally have been recovered through base 

rates, but were not anticipated or included in the cost levels used to establish the 

current base rates. Expenditure of these costs was, nonetheless, directly related to 

issues that resulted in fuel savings for the Company’s customers, as I will discuss in 

greater detail below. To be clear, these costs are not tied to the Company’s internal 

staff involvement in fuel and purchased power procurement and administration. 

Instead, these costs are associated with external contracts, which were unanticipated 

in the Company’s last rate case, and which, consequently, tend to be more volatile 

depending upon the issue. Similar expenses paid to Christensen and Associates 

associated with the design for a Request for Proposals of Fuel costs, and the 

evaluation of those responses, were deemed appropriate for recovery by FPUC 

through the fuel clause in Order No. PSC-05-1252-FOF-EI, Item I1 E, issued in 

Docket No. 050001-EI. Likewise, the Company believes that the costs addressed 

herein are appropriate for recovery through the fuel clause. 
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Q. What were the costs outside of purchased fuel costs, included in the 201 1 true up for 

Florida Public Utilities Company? 

Florida Public Utilities engaged Gunster, Yoakley & Stewart, P.A. and Christensen 

and Associates for assistance in the development and enactment of three 

projects/programs designed to reduce their fuel rates to its customers. We had 

separate types of administrative costs included in OUT true up for the Northwest 

division and Northeast division. 

A. 

Northwest division: 

The costs associated with legal and consulting work on the development of the time- 

of-use (TOU) and interruptible rates are appropriate for recovery through the Fuel and 

Purchased Power cost recovery clause. FPU's time of use and interruptible rates, as 

designed and approved, adjust the fuel costs to customers, but not base rates. As 

such, the legal and consulting expenses are solely and directly related to the fuel costs 

and therefore should be recovered through the Fuel and Purchased Power cost 

recovery clause. Moreover, these costs were not included in expenses during the last 

FPUC consolidated electric base rate proceeding and are not being recovered through 

base rates. Additionally, the TOU and interruptible rates are available only to 

Northwest Division customers and the fuel clause provides for recovery of the TOU 

and interruptible rate related costs from the fuel rates approved for the Northwest 

Division customers. 
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The costs associated with the legal and consulting work on the PPA amendment are 

appropriate for recovery through the Fuel and Purchased Power cost recovery clause. 

FPUC purchases all of its power requirements for its Northwest Division from Gulf 

Power through the existing PPA. FPUC was able to negotiate changes in the PPA that 

have resulted in measurable fuel savings (approximately $6 million), over the 

remaining term of the agreement, to the Northwest Division customers. These costs 

were not included in expenses during the last FPUC consolidated electric base rate 

proceeding and are not being recovered through base rates. 

Northeast Division: 

The legal and consulting costs associated with the development and negotiations of 

the renewable energy contract are appropriate for recovery through the Fuel and 

Purchased Power cost recovery clause. The Rayonier renewable energy contract will 

be finalized in early 2012. This contract will provide for the purchase of power at 

rates lower than the existing Purchase Power Agreement between FPUC and JEA. 

FPUC expects to realize reduced fuel rates for the Northeast Division customers as a 

result of this agreement, beginning in mid- 2012. These costs were not included in 

expenses during the last FPUC consolidated electric base rate proceeding and are not 

being recovered through base rates. 

Does this conclude your direct testimony'? 

Yes,  it does. 
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