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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economic Regulation in its audit service request dated
January 17, 2012. We have applied these procedures to the attached schedules prepared by
Florida Public Utilities Company in support of its filing in Docket No. 120001-EL

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.




Objectives and Procedures

Revenue

Objectives: The objective of the audit was to verify that the revenue filing amounts agree with
the general ledger balances, that the kilowatt hours (KWH) sold agree with the utility records,
and the rates charged agree with Commission Orders PSC-10-0734-FOF-EI and PSC-11-0290-
FOF-EIL

Procedures: We reconciled the revenues in the ledger to the filing. We reconciled KWH usage
to the billing system reports and recalculated the rates charged using ledger revenue divided by
KWH usage and by testing individual bills and comparing them to the order rates.

Expense

Objectives: The objective of the audit was to verify that the filing expenses agree with the
general ledger balances and to determine if the amounts recorded as cost of fuel agree with the
supplier invoices.

Procedures: We reconciled the expenses in the ledger to the filing. We traced the ledger detail
to invoices. We traced the rates used in the co-generation invoices to the contracts and reviewed
the utility testing of the invoices to the contracts. We verified the deduction of large use supplier
revenues from the cost of fuel. We traced miscellaneous costs to supporting documentation.
Audit Finding ! discusses miscellaneous fuel costs.

True-up
Objectives: The objective was to verify that the truec-up and interest provision amount at

December 31, 2011 was properly calculated.

Procedures: We recalculated the true-up and interest provision amounts as of December 31,
2011 wvsing the Commission approved beginning balance as of December 31, 2010, the
Commercial paper rates, and the 2011 Fuel Revenues and Costs.




Audit Findings

Finding 1: Miscellaneous Fuel Costs

Audit Analysis: The Utility has included miscellaneous fuel costs as follows:

Marianna Fernandina. Total
Ashpaugh & Sculco CPA's § 2548 $ 2548
Christensen Associates $ 69,375 | § 116,511 | § 185,886
Gunster, Yoakley & Stewart, P.A. $ 39,000 | $ 16,401 | $ 55,401
$ 110,923 | § 132,912 3 243,835

The Ashpaugh & Sculco payment was to audit the Gulf Power Company contract.

Based on descriptions included with the invoices, we attempted to group the Christensen
invoices in to several different topics. The following summary shows the breakdown:

Marianna | Fernandina

Docket 100459 Time of Use Rates $ 18349
Docket 110041 Mid-Course Correction $ 51,026
Renewable Energy Contract £ 103,057
$ 69375(% 103,057
Accrual for JEA contract work $ 13454
$ 116,51

Based on the descriptions included with the invoices, we attempted to group the Gunster invoices
in to several different topics. The following summary shows the breakdown:

Marianna Fernandina
Docket 100459 Time of Use Rates $ 10,899
Docket 110001 Fuel Hearings $ 11,628
Docket 110001 Mid-Course Correction 3 21,781 | § 2,874
Docket 110041 Gulf Power Amendment $ 4,568
Renewable Energy Contract $ 1,343
$ 3724718 15,845
Accruals 3 1,753 1 § 556
35,000 | § 16,401

Some Gunster invoices for the mid-course correction were charged to Fernandina Beach. The
mid-course correction was only for Marianna. The $2,874 in charges made to Fernandina Beach
should be transferred from Fernandina Beach to Marianna.

Commission Order 14546 in Docket No. 8500001-EI-B set forth criteria for recovery through the
fuel clause. It recognized that certain unanticipated costs may have been overlooked and
instructed the Utilities that seek to recover costs not included in the order to present testimony
justifying such recovery in the appropriate fuel adjustment hearing. The Utility has included a
discussion of these charges in its testimony.

A determination needs to be made whether these costs should be allowed to be included as fuel
related expenses.

Effect on the General Ledger: The $2,874 in costs should be transferred from the Fernandina
Beach true-up account to the Marianna true-up account with $4 of interest. Additional
adjustments may be needed if the other charges are not allowed.




Effect on the Filing: The ending true-up for Marianna should be changed to an over-recovery of
$248,310 from the filed amount of $251,187. The ending true-up for Fernandina Beach should
be changed to an over-recovery of $3,512,492 from the filed amount of $3,509,614. Additional
adjustments may be needed if the other charges are not allowed.



Exhibits

Exhibit 1: Marianna Fuel Cost True-Up

FLORIDA PUBLIC UTILITIES COMPANY Schedule M1
CALCULATION OF PURCHASED POWER COSTS AND CALCULATION OF TRUE-UP AND INTEREST PROVISION
ESTIMATED FOR THE PERIOD: JANUARY 1011 - DECEMBER 2011
BASED ON TWELVE WONTHS ACTUAL

MARIANNA QIVIBION
Taim) Syster Saias - KWH - 198 - v & X
Tota! System Purchases - KWH El) nsmsd adm.aaz zz.:nu: 2, uom zuoeu: :znrr 154 uwm 34907001 27,681,857 22,388.213 zzn‘r 128 zs.wh 4 328,060,515
Sywiem Biling Domantd - KW 91.000 91,000 91.000 91,000 91,000 #1.000 91,000 1,000 1,000 91,000 1,000 91,000 1.0632,000
Paux Biing Demand-Kw 61,860 83,130 62,499 82,080 80408 80,710 20,903 91,024 80,588 81,585 81,258 80,897 736,720
Purchased Powar Rates:
Enmrgy/Ervironmental - SOAVH [onfacir BO74] 0.08278 000378 006378 008378 Q08378 008378 008378 0.08378 008376 0.08378 0.08378  D.OAITH
Demand and NonFus!
Capacity Charme - SAWH A.70000 8700000 H700000 $.700000 8700000 E700000 BTO00OC H700000  6.700000 E.700000  B.700000  8.700000
Transmission and inlawonnection - SACWH 247601 24700t 2476801 247891 247601 247691 247801 240891 24783 LaTe 247691 247801
Distrizution Charge 975 30,738 30,73 39,736 .76 ».7 0,736 3070 39.736 39,708 BT 38T 478,832
Purchasad Powsr Costs.
Bass Fusl Costs 1573719 1,449,183
E - MY 153

Capacity Charge 701,700 TILIO . 700 T, 700 791,700 761,700 791,700 81,700 791,700 91,700 791,700 791700 9,500,400
Transmission and interconsction 153,244 168,967 154,804 153,787 149,828 150,373 150,881 181,15¢ 156,021 152,541 151,728 150,341 1,824,911
Déskribwtion FaciSties Chargs (ind. FERC M chig) 2,852 42,508 41,755 41,604 41,588 42,030 42,820 42,490 42688 42,304 41,502 41,404 508,202
Motar Resding and Proceasing Charge 775 775

Spocial Costs
Totel Costs arnd Charges 356 ¥
Sales Fuel Adj
Resldeniusic 1545 10120 048848 12807  TE3.008  T29.737  EAG30  S017SY 821008 B10.23 811,087 720033  SE5679 741004 g626.210
Residertisl> 2544 11128 PPS3M4 GATS40 212063 133588 221153 44,727  SED8M 575725 817,780 276,143 139,001 205383 £.121.532
Commarcial, Smat 1552 10182 302858 274571 ZIR583 212188 243547 313408  30009s 301,849 208274 27838 153820 24000 3,161,881
Corminercisl, Large 0080 COSS0 300400 TZROA0 G384 638261 720545 B354 G06560 911884 1587 720226 S11.957  S01.0M 8750447
Incustrial 0578 DON14  E1S.415  SOLTIS  4B1827 490,168 523,737 GI0B43  BATS8E 542,881 841,207 526,578 440387  480.0%0 £,205.514
Cuisido Lighting Frivate BBG1Y  OTSe7 28,201 27,470 27,840 28,902 28,130 .30 24822 24,702 20809 24,408 23.588 24277 18278
Streot Lighting-Public 08560 07578 8175 800 (X 8174 apez 2077 7200 7,452 7148 7,445 8,042 7,430 918268
Unbillad Fual Revenues. B3B8 BEY BT
Total Fuol Revenuss 3,507.090 a.u:.:m 2386330 2273314 2530118 3168388 2004758 uu 526 2080751 2500908 2080462 3,331,425 34265380
Non-Fual Revanues 062620 1038220 3 &4  1,040.082 028,367 901,810 6
Total Sales Revenue K+ FkrE-T
HWH Sales
Residantial<1,000 kwh RS 8192817 7,007,454 6700583 6320074 S700085 7725338 8113421 UOIS01 8,008,854 7,505,403 8475014 7315385 88,026,459
Rasidental> 1,000 kwh RS 7034300 5484195 1800551 108403 176U IS45I84 S21TT0A  S.97IETO 4652720 1400486 1251000 2.988.044 43243118
Commércial, $mall G$ 2616007 2380381 1000678 1535830 2708328 2713073 B.QM7.87¢ 2865553 2012405 2733520 1,901,648 2,147,783 29.238.255
Commercial. Large GSD 7306780 0653506 5051653 S002216 6650000 7530812 BMES00 84303537 6200908 7484127 635723 6235584 85,312,420
! GSLb 4072338 4743404 AD05760 4652020 4050082 5952184 SAVIE20 5620472  SP10504 5674872 4824700 5045352 62822086
Outlda Lighting-Private OL,OL-Z 327,820 322085  AX),748 326,372 AR 2752 J20040 326329 W52 I RILE =] MR 3,893,740
Strpat Lighling-Public 511,23 X 98 527 §3,492 B4 04,350 04,350 84,360 04, 94.207 90,2668 08,033 3,128
Tolxl KWH Sales - . .
TFruo-up i
Fusl Revenuea , 236633 227314 2530918 2000751 2.500,008 3,331,425
Trus-up Provision for the Period - caliectfrahund) W22 121921 120821 1SN e ” uv 72, om 121521 1218 1,483,053
Gross Recsipts Tax Retund o [] [ 0 [} [] o 0
Fusl Revenue 476,177 JONNATI 2244418 2151283 2417107 2,887, m 2,448, na:' 1,950,541 3,200,504 32,802,307
Toisl Purchased Power Cosis J0TTAI0 2565085 2440132 2507004 27TN.ETT 2,811,404 2626786 2483200 2.635.000 23,430,007
True-up Provision for the Peried 397,257 483,388 (195,74d) (358.311) {382.4B0) SEA2  (TO700)  (524,680) 573505 (834,800)
Intarest Provision fof the Pariod L] L] %0 3 (@) ™, {18) G
Trus-up nd interest Provision
of Pasiod S17,268 443600 200.16)

Tru-up Coliactad or {Refurded)
End &f Pertod, Mot Trus-up
10% Ruts - interost Provision.

Trusup Amount {58, 154) i
Ening True-up Amoum Bafore tmerest (0088} 517,155 443410 20110 (31.306) (41,564) (444,305) 251,103 ExhititNo.
Tota! Baginning ana Ending True-up (834,358) 450001 980413 652810 177787 (125250  {4BSNF2)  (193.130) DOCKET NC. 120004-Ef
Averoge Trus-up Amaunt (317.878) 220,501 480307 324305 an 584 (82.828) (242,006)  (96,565] Flords Public Utliles Company
Averohe Anrunl ierest Rate 02500% 0.2500% 02230% D.1950%  D.4750% OO0BS0%  DODOOK  COBOON  (CDY-1)
Monily Averags rierest Fisin 0.0208% 00Z00% 00185% 0.0183%  O.01S% 00034%  0.0075%  0.0007% Papetofs
Intermal Provisicn {s8) 4 ] 53 13 3 {18}

— —




Exhibit2: Fernandina Beach Fuel Cost True-Up

FLORIDA PUBLIC UTILITIES COMPANY Scheodule F1
CALCULATION OF PURCHASED POWER COSTE AND CALCULATION OF TRUE-UP AND INTEREST PROVISION-EXCLUDING GBLD1
ACT FOR THE 2041 TH o1

EERNANDINA BEACH

Tois Bysiom Gals - KWH 8,280, 04! 862, X-il 60 087 667 23.101.107 3
CCA Purchases - KW 470,846 533,618 135,210 1,138,854 379,057 823,280 767,483 288,547 089,303 28,957 433,043 572,334 8,942,000
JEA Purchases - KWH 35,734,961 27,381,600 26300078 29424312 314048834 30,081,802 40,350,810 39,906,822 33,624,400 26,376,820 24,334,788 26,140,146 380,143,581
Bystam Bitirg Domend « KW 96186 74,771 54,746 87,042 §7.,379 70,341 76902 a2,568 o341 59,226 18,922 81,107 898,309
DEMAND-KW- {natwork lossl) 122222 83,728 74,797 B7ET3 0375 100,660 106,513 108,002 54,205 85,234 T4,248 79,425 1,420,633
Purchasod Powsr Relay:
CCA Fual Casts « $90WH 0.05141 0.08141 0.05141 0.08141 005141 0.05141 0.05141 0.05141 0.05141 0.05144 c.05141 CO5141
Baso Fusl Cosle - SACWH D.05084 0.05084 0.05084 0.05084 0.05084 008064 0.05064 0.08084 0.05084 0.05084 0.05084 0.05084
Encmy Charge - $ACWH 0.01557 Q01857 001857 O.01657 0.0M857 0.01587 0.01557 0.0955T 001857 0.01557 001857 0.01557
Damand and NonPus:
Dwmand Changs - SACA 11.38 11.38 1t.38 11.38 11,38 11.38 11.38 11.38 11.38 11.38 11.38 11.38
Ditrbution Fecities Chags - $ 3973800 39.736.00 3IV,7IS00 307600 I0TIS00 3INTIO0 IVYIC00 INTISC0 3I9.735.00 sa 73800 397800 36,738.00
Transmission Enange $10W 1.51000 1.51000 1.31000 1.51000 1.51000 1.51000 1.51000 1.51000 1.51000 51000 1.51000 151000
Putenased Powsr Couts: CCA Fusl Conla 24,198 27,433 6,088 58,554 19,533 | 42,323 39,458 16,047 50,860 1'& 012 22263 20,424 356869
JEA Ba3o Fuol Casis 1,880,268 1,355,600 1338303 1,490,048 1500543 1,027,440 2,043,366 2020888 {702,740 1,335871 1,232314  1,324.192 19,250,488
JEA Fual Agpeitriont 5 410,805 458,137 480 1 410,672 370,803 407,142 5,018,839
Eublotal Fuml Costa 2AS8418__ 1 37 276 2 730 2 1% S82, 304 1,683 26811 22771 1.7 1 478 _ 1,760,758 26,526, 156
Camens and Noa-Fuol Costs:  Camand Charge 1,004,507 650,094 623,000 1,000.7060 768,773 902,501 608,815 230,501 902,601 673,992 #75,373 895,350 10,225,004
Disinitution Fadiities Chomg 30,738 39,736 30,738 wre 39,728 39,738 39,738 20,738 39,738 39,738 30,738 39,738 476,832
Transmission Charge 184 341 112,943 32388 141,841 161,066 160,635 183,082 142,385 128703 112,194 119,932 602 001
Sumotel Cemand L Han-Fuosl Cosis 1,31 3 5, 1172862 948050 1054633 1,000386 1,142419 1085022 842431 1027223~ S55088 12,393,887
Totah Systemn Purchassd Powss Costs 3775308 2873834 350064 3179641 047,167 IASF007 3810460 3 803 603 g%z,‘mo 2605606 2,680,603 2 615,624 37,920,083
Less Direct Biing To GELOY Class: Domang 135,200 179133 151,904 514,580 198,176 179,333 187,882 MNT.74 028 aa,'r:s us,an 234,390 2,787,450
Commodity 418,207 3ss {78 1 15 734 281,731 E11) 72,842 1,790
HEt Puchased Powar £osts 3,221,009 2,338,228 2085885 2304532 3535487 I203.405 I I47.843 0.404,126 2,777.808 2203, 226 1. 949.741 2,108,592 31,670,813
Special Casis ase 1 7 414 19,553 18,824 139,064
Total Coxts and Shamas 3227387 2338779 2006317 2307067 538580 3 ﬁ1 017 3348257  3.437,790 2603242 5:31_%.?75 1 .979,71 4_““3"‘“"_2,12 %51 31,7"09‘,??4
anes + Fusl
Rs«< oeeza 00823 1074988 1,013,124 873,783 835,050 921,134 1,035855  1,1009687 1,118,744 1,097,379 970,405 773,012 872,328 11,895,568
RB- 4Dz a2z 1,075,497 &I7.099 261863 221,831 358,726 641,413 880,240 934,201 839901 472,338 178,881 353,842 5.835,985
a8 ourze 9728 246,478 213810 198,382 185,727 200,000 242,338 274,783 284,578 271,491 241,286 182,848 212,911 2,758 438
asp i orsze 616,999 543,042 542,044 561,088 844,589 722,345 Tr.084 795,562 787,760 701,220 534,997 588,178 7,815,577
GELD 00493 il 207610 191,397 186,468 193,877 198,733 224,356 4 87H 211.484 225,491 196,028 166,740 207,918 2,424,780
oL aT1s3 07153 £.298 &308 8,287 B.204 87 a28s 8,300 6,302 5.308 8293 8318 8.873 29,801
BLGHL ot1ta 01174 8,807 8613 346808 $.607 8,807 8971 {123) 11,337 5728 8,509 {1.366) 10.522 71,708
tinbhilind Fusl Revenues 913,488 013,488
Tokul #ye) Revanuas (Eucl, BSLOY} 3,236,473  2,6148681 2,078,145 2,012,854 2338408 2881363 245110 364285 I 2IS087 2,506,168 1,843,428 3,185,532 32,612,433
GSLDT Fuol Revorues  .00G00 £53,407 534,308 444,009 875,108 511,701 453,532 462,820 399.47& 564,348 312,450 710,962 607,232 8,249,250
Non-Fuvl Revcnuos 1 485 9 2 d 909 §.69 1 3 1,132 &74 g 820 B
Toial Salns Rowenus 5 , 338 B35 R 0 D 8 3,3 B
KWH Sales: RS« 1", 17n.eza . X B X 10,78 4 8032 952 121,538,058
RI> 10,124885 8005110 2483318 208053513 2377103 8030328 a.m.:sm 8.196.155 7 W908,812 4,448,837 1,684,734 3,320,480 64,356 570
Gs 2,533,681 2195823 2039288 1,909.199 2055917 2,501.374 2,824,780 3,007,081 2,709,081 2,480,214 1,679,603 2,189,644 28,324,745
G8E 6,610,945 53836,101 5825385 6029514 6915070 750250 8337338 8535819 8452203 7,623,599 &,740,130 6,210,282 83,876,553
GELD 2,185940 2,016,160 1964240 2,040,180 2003440 2383340 2263500 2227780 2375300 2,064,940 1,756,420 2,190,180 25,542,400
asLot 6130000 S230000 4,290,000 $.330,000 4840000 4,040,000 4,340,000 4,140.000 3,080,000 3.300,000 3,910,000 4,020,000 52,440,000
oL 118,028 116,164 416,009 115,969 118,286 118,076 118 os'r 115 ora us.ws uu 847 nqsnz 119,852 1,396,724
sLCSL 2 9 § y : g 16 7 PO g8
Tolat KWH Saks
Trom-gy Cabrutaton Esel S3LD1):
Fusl Revarniues A236473 2,014,891 2076145 2,012854 2335108 2601383 3345118 2364285 2238087 2506168 1,843428 3,165532 32,612,433
True-up Prowaton - colect/{rohund) (145.598)  (145.500) (145593) (145,503 (145593) {145503) (145553) {145,583 (145503) {145,593) (145,553} (145,553) [1.747,199)
Grozs Recaipis Tax Refund 0 1] a 0 o 0 0 L]
Fuel Rovonue 3,382,080 27604B4 2223738 2158447 2483701 3026938 3,390,712 3 500 878 3,381,880 2,741,761 1,089,029 3.311 126 34,359,552
Nt Purchased Pows? and Othet Pusl Caats 3. BT, 338 8 7 307 087 221,017 348 2 803 242 778 1.87071 09 8

Truo-up Proviskon 1or the Perkod
lriarayt Provision for ihe Pered T3 8543 24 151 L 200

‘Beginning of Pedod Trus-up and inloresd Provision 2,603,285 24818, 014 2004850 2657070 2,563304 2,395187 2,066,820 1,952,928 1,879,651 M 2,572 2590004 2,488,098 2,803,285
Truo-up Collected or {Refunded) 145,593 | 1 45 583 1 b 14 §.593 145 58 8,503 1 P 7,
End of Pariog, Het Tras-up ang 1 Prow. g

Boginning Tiue-up Attt 2,803 .28 BE 1 ; B 79,85 5 598,08

Erting Trua-up Amourz Befors Inerest 20697471 2804.126 2806527 25692857 2394823 2055533 1.95789v  1,070.500 2312478 25960961 2.465,808 3,500 414

Totel Baginning and Ending Truo-up 62207668 §£512,140 6,781,228 S470.027 40880,127 4450720 4008520 3,632,425 4,192,127 4,908,533 5,064,002 5878412 Exhibit No._
Average Trus-up Amount 2610378 2ISS070 2600813 2730004 2494084 2225380 2004480 1,916,213 2006084 2454287 2532451 2980,7068 OOCKETNG. 12
Avorage Annua! Imierest Rale 0.2500%. 0.2500% 0.2250% 0.1950% 0.1750% 0. 1600% 0. 1400% 0.0950% 0.0550% 0.0850% 0.0900% 0.0800%  Flids Pubilc Ul
nlarest Provsion 543 573 543 447 384 08 24 15% »8 133 190 200 {CDY-1)
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