
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Nuclear Cost Recovery Docket No. 120009-E1 
Clause Submitted for Filing: April 30,2012 

- claim of confidentiality 
notice of intent 
request for confidenti &$OGRESS ENERGY FLORIDA, INC.’S SECOND REQUEST 

OF THE: TESTIMONIES AND EXHIBITS 

FOR APPROVAL OF COSTS TO BE RECOVERED 

Progress Energy Florida, Inc. (“PEF” or the “Company”), pursuant to Section 

_ _  filed by OPC FOR CONFIDENTIAL CLASSIFICATION REGARDING PORTIONS 

Fa DN -tLPIk@D AS PART OF THE COMPANY’S APRIL 30,2012 PETITION 
is I‘ locked storage‘ yo“ be 
au:i:orized to view this DN.-CLK 

366.093, Florida Statutes, and Rule 25-22.006(3), Florida Administrative Code (“F.A.C.”), 

files this Request for Confidential Classification Regarding Portions of the Testimonies and 

Exhibits Filed as Part of the Company’s April 30,2012 Petition for Approval of Costs to be 

Recovered (the “Request”). PEF is seeking confidential classification of the following 

materials filed with the Florida Public Service Commission (“PSC” or the “Commission”) in 

the above referenced docket: (1) portions of the exhibits, the Nuclear Filing Requirements 

(“NFRs”), of Mr. Thomas G. Foster; and (2) portions of the testimony and the exhibits of Mr. 

John Elnitsky. 

An unredacted version of the documents discussed above is being filed under seal with 

the Commission as Appendix A on a confidential basis to keep the competitive business 

information in those documents ctonfidential. 

In support of this Request, PEF states as follows: 
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The Confidentiality of the Documents at Issue 

Section 366.093(1), Florida Statutes, provides that “any records received by the 
- 

!*AD ___ 1 Commission which are shown and found by the Commission to be proprietary confidential 
SRC __ 

CLK “i 
.4Jm .___ business information shall be kept confidential and shall be exempt from i+e,Eybliq.R,ecords c> . . - 
OPC , I  
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Act].” Proprietary confidential business information means information that is (i) intended to 

be and is treated as private confidential information by the Company, (ii) because disclosure 

of the information would cause harm, (iii) either to the Company’s ratepayers or the 

Company’s business operation, and (iv) the information has not been voluntarily disclosed to 

the public. § 366.093(3), Fla. Stat. Specifically, “information concerning bids or other 

contractual data, the disclosure of which would impair the efforts of the public utility or its 

affiliates to contract for goods or services on favorable terms” is defined as proprietary 

confidential business information. 5 366.093(3)(d), Fla. Stat. Additionally, subsection 

366.093(3)(e) defines “information relating to competitive interests, the disclosure of which 

would impair the competitive business of the provider of the information,” as proprietary 

confidential business information[. 

Testimony and Exhibits 

As listed above, portions (of the NFRs, attached as exhibits to the testimony of Mr. 

Foster, as well as portions of the testimony and exhibits of Mr. Elnitsky contain confidential, 

proprietary business information regarding the purchase of equipment, materials, and services 

necessary for the construction and operation of the Levy Nuclear Project (“LNF”’) and the 

Crystal River Unit 3 (“CR3”) Power Uprate Project (“CR3 Uprate” and collectively with the 

LNP the “Nuclear Projects”). 

More specifically, portions of the NFRs Exhibit No. - (TGF-I), Exhibit No. - 

(TGF-2), Exhibit No. - (TGF-:I), Exhibit No. -(TGF-4), and Exhibit No. - (TGF-5) to 

Mr. Foster’s testimony contain confidential and sensitive contractual terms and conditions and 

numbers regarding the Nuclear Projects, the disclosure of which would impair PEF’s 

competitive business interests and ability to negotiate favorable contracts, as well as violate 

contractual nondisclosure provisions of these contracts. See Affidavit of Elnitsky, 7 4; 

Affidavit of Franke, 7 4. 
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The testimony of Mr. Elnitsky contains confidential contractual numbers and terms 

under the Company’s Engineering, Procurement, and Construction contract (“EPC 

Agreement”) with Westinghouse, Shaw, Stone & Webster (the “Consortium”) as well as cost 

numbers and information relating to decisions regarding disposition of items of Long Lead 

Equipment (“LLE”) for the LNP. See Affidavit of Elnitsky, 7 4. In addition, Exhibit No. 

- (JE-I) to Mr. Elnitsky’s testimony is the Company’s Revision 4 Integrated Project Plan 

(“IPP”) which contains confidential contractual numbers and terms and risk evaluations under 

the EPC Agreement and competitive business information regarding LLE disposition. Exhibit 

No. -(JE-7) to Mr. Elnitsky’s testimony shows the current disposition of LLE for the LNP 

including confidential and proprietary payment terms and information. 

All of these documents contain contractual quantities, timing, pricing arrangements 

and payments made between PEF and third parties that would adversely impact PEF’s 

competitive business interests if disclosed to the public. Affidavit of Elnitsky, 77 4-6; 

Affidavit of Franke, 77 4-5. PEF must be able to assure third parties that enter contractual 

agreements with the Company that sensitive business information, such as the pricing, 

payment, and quantity terms of their contracts, will be kept confidential. &Affidavit of 

Elnitsky, 77 4-6; Affidavit of Franke, 77 4-5. Indeed, some of the contracts at issue and 

described in the NFRs contain confidentiality provisions that prohibit the disclosure of the 

terms of the contract to third parties. Affidavit of Elnitsky, 77 4-6; Affidavit of Franke, 77 4- 

5. 

If third parties were made aware of confidential contractual terms that PEF has with 

other parties, they may offer PEF less competitive contractual terms in future contractual 

negotiations and it would impair PEF in on-going negotiations. & Affidavit of Elnitsky, 77 

5-6; Affidavit of Franke, 77 4-5. Absent the Company’s measures to maintain the 
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confidentiality of sensitive terms in contracts between PEF and vendors, the Company’s 

efforts to obtain competitively priced supply and service contracts could be undermined. 

Affidavit of Elnitsky, 77 5-6; Aflidavit of Franke, 77 5-6. 

Strict procedures are established and followed to maintain the confidentiality of the 

terms of all of the confidential documents and information at issue, including restricting 

access to those persons who need the information and documents to assist the Company. See 

Affidavit of Elnitsky, 7 7; Affidavit of Franke, 7 6. 

At no time has the Company publicly disclosed the confidential information or 

documents at issue; PEF has treated and continues to treat the information and documents at 

issue as confidential. See Affidavit of Elnitsky, 7 7; Affidavit of Franke, 7 6. PEF requests 

this information be granted confidential treatment by the Commission. 

Conclusion 

The competitive, confideintial information at issue in this Request fits the statutory 

definition of proprietary confidential business information under Section 366.093, Florida 

Statutes, and Rule 25-22.006, F.A.C., and therefore that information should be afforded 

confidential classification. In support of this motion, PEF has enclosed the following: 

(1) A separate, sealed envelope containing one copy of the confidential Appendix A 

to PEF’s Request for which PEF intends to request confidential classification with the 

appropriate section, pages, or h:s containing the confidential information highlighted. This 

information should be accorded confidential treatment pending a decision on PEF’s 

Request by the Commission; 
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(2) Two copies of the documents with the information for which PEF intends to 

request confidential classification redacted by section, pages, or lines where appropriate as 

Appendix B; and, 

(3) A justification matrix of the confidential information contained in Appendix A 

supporting PEF's Request, as Appendix C. 

WHEREFORE, PEF respectfully requests that the redacted portions of the exhibits of 

Mr. Foster and the redacted porti'ons of the testimony and exhibits of Mr. Elnitsky be 

classified as confidential for the reasons set forth above. 

Respectfully submitted this 30th day of April, 2012, 

R. Alexander Glenn 
General Counsel 
John T. Bumett 
Associate General Counsel 
PROGRESS ENERGY FLORIDA, 
INC. 
P.O. Box 14042 
St. Petersburg, FL 33735 
Telephone: (727) 820-5587 
Facsimile: (727) 820-55 19 

James Michael Walls 
Florida Bar No. 706242 
Blaise N. Gamba 
Florida Bar No. 27942 
Matthew R. Bemier 
Florida Bar No. 59886 
4221 W. Boy Scout Blvd., Suite 100 
Tampa, FL 33607-5780 
Telephone: (813) 223-7000 
Facsimile: (813) 229-4133 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY a m e  and correct copy of the foregoing has been furnished to 

counsel and parties of record as indicated below via electronic and U.S. Mail this 30th day of 

April, 2012. 

Keino Young 
Michael Lawson 
Staff Attorney 
Florida Public Service Commission 
2540 Shumard Oak Blvd 
Tallahassee 32399 
Phone: (850) 413-6218 
Facsimile: (850) 413-6184 
Email: kvoung@,psc.fl.state.us 

mlawson(3psc.fl.state.us 

Vicki G. Kaufman 
Jon C. Moyle, Jr. 
Keefe Law Firm 
1 18 North Gadsden Street 
Tallahassee, FL 32301 
Phone: (850) 681-3828 
Fax: (850) 681-8788 
Email: vkaufman(iikagmlaw.conl 

jmovle@,kagmlaw.com 

Capt. Samuel Miller 
USAF/AFLONJACL/ULFSC 
139 Barnes Drive, Ste. 1 
Tyndall AFB, F132403-5319 
Phone: (850) 283-6663 

Email: Saniuel.Mi1ler(iiTyndall.af.mil 
Fax: (850) 283-6219 

Attorney 

Charles Rehwinkel 
Associate Counsel 
Erik Sayler 
Associate Counsel 
Office of Public Counsel 
c/o The Florida Legislature 
11 1 West Madison Street 
Room 8 12 
Tallahassee, FL 32399-1400 
Phone: (850) 488-9330 
Email: rehwinkel.charles(iileg.state.fl.us 

Savler.erik@leg.state.fl.us 

Bryan S. Anderson 
Jessica Can0 
Florida Power & Light 
700 Universe Boulevard 
Juno Beach, FL 33408-0420 
Phone: (561) 691-7101 
Facsimile: (561) 691-7135 
Email: brvan.anderson@,fpl.com 

Jessica.cano@fpl.com 

Kenneth Hoffman 
Florida Power & Light 
215 South Monroe St., Ste. 810 
Tallahassee, FL 32301-1858 
Phone: (850) 521-3919 

Email: Ken.Hoffinan@,fpl.com 
Fax: (850) 521-3939 
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Mr. Paul Lewis, Jr. 
Progress Energy Florida, Inc. 
106 East College Avenue, Ste. 800 
Tallahassee, FL 32301-7740 
Phone: (850) 222-8738 
Facsimile: (850) 222-9768 
Email: paul.lewisir@pgnmail.coi~ 

Robert Scheffel Wright 
John T. LaVia 
c/o Gardner Law Firm 
1300 Thomaswood Drive 
Tallahassee, FL 32308 
Email: schef@gbwlegal.com 

Gary A. Davis 
James S. Whitlock 
Davis & Whitlock, P.C. 
61 North Andrews Avenue 
P.O. Box 649 
Hot Springs, NC 28743 
padavis@,enviroattomev.com 
j whitlock@,environattomey.com 

James W. Brew 
F. Alvin Taylor 
Brickfield Burchette Ritts & Stone, PC 
1025 Thomas Jefferson St NW 
8th FL West Tower 
Washington, DC 20007-5201 
Phone: (202) 342-0800 

Email: jbrew@bbrslaw.com 
Fax: (202) 342-0807 

ataylor@,bbrslaw.com 

Randy B. Miller 
White Springs Agricultural Chemicals, Inc. 
PO Box 300 
White Springs, FL 32096 
Email: RMiller@,pscphosphate.com 

(via email only) 

Robert H. Smith 
11340 Heron Bay Blvd. 
Coral Spring, FL 33076 
Email: rpirb@yahoo.com 

(via email only) 
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' Docket No. 120009 
Progress Energy Florida 

SCHEDULE APPENDIX 
REDACTED 

Exhibit No. - (TGF-1) 

EXHIBIT (TGF-1) 

PROGKESS ENERGY FLORIDA, INC. 
LEVY COUNTY NUCLEAR UNITS I and 2 

COMMISSION SCHEDULES (AE-1 Through AE-7B) 

JANUARY 2012 - DECEMBER 2012 
ACTUAL I ESTIMATED 

DOCKET NO. 120009-El 

P 



LEWCOUNTYNUCLUR UNITS 1 a2 

Actual I Erllmaled Flllng: Preconsiruclion Category. Monlhiy Cipltal A d d l l i ~ ~ ~ l E i p ~ ~ d l l u r s s  
Site Selecllon. PRCOnstNCllOn COS&, and Cam/lng COSIS On ConSINcIIon COS1 Balance 

Schedule AE-6.2 
REDACTED ~~ 

1256.0423 (5)(c)l .b.,F.A.C.] 
[25-6.0423 12]1g],F,A..C.] 
125-6.0423 (SI(al,F.A..CJ 
125-8.0423 (BJLJ.FA..C.I 

EXPLANATION: Piovlde the kWa1 I Eslimaled monthly plant additions by major tasks psmmed wlthln PreCOnSlNdOn CBlegDry for the year. 
All PreCOosvUciion cos16 also included In Slie Seleclion msls or Conalnnlian cosls musl be Identified. AH8Ch a schedule wllh lhe 
calculation of me jurisdiclional laclor and i l l  all OlhercOSI remvew mechanisms when ihe same juhdldonat faclor is used for ihe 
same hps of MLI BI lhore listed In mts schedule. LIS1 genam0L)n Rlaled mpenses separate fmm transmission related axpenses. . .  COMPANY: 

P r n g ~ s s  Energy- FL 
Wilness: T.G. Foster/ J. Elnilsky 

DOCKET NO.: 
ForYear Ended 1213112012 12000Q-EI 

(AI (CI (Dl (El (Fl (GI IHJ 
tine Beginnlw Actual Actual Estimated Eatlmstsd Estimabd ErUmaled 6 Month 
NO. DFSmipIlon Balance January February MWCh npnl May June Tdal 

I precoorlruction Addillonr: 
2 5 5 J S m m  ' 

3 LICB... npPlicalion 
4 Enginaebg, ~ e s i g n  a Prncvrement 
5 Pemlmnp 
6 Clsadng. Gradiog. and ExcavllUon 
7 owsite Conrimdiao Fsdliuer 
6 Tolei System Generafion PiBcDnslNctiOn Cost Addiiionr [Note I] 

9 Adiuslmmb; 
10 Non-Cash AcuuelJ 
11 Johi m e r  Credit 
12 Olher 
13 Adjurlad Syslem Generalion P~CO~II I  

14 Jutiadiclional Faclor 0.91663 0.91663 0.91683 0.91683 0.91683 0.81663 0.91683 0.91683 

15 Jutisdictionel Generation Preconslrucllan CBpitSl Addillom 

27 Judrdklionai Factor 0.70795 , 0.70795 0.70795 0.70795 0.70795 0.70795 0.70795 0.70795 

26 JurindtcUonai Trsnamlrrion Preurnrtrudion Capital Additions 

29 Told Juliididlonal PmCOn6lrnClim CosIAddillono $444,661,512 5596,528 S717.146 597,356 11,686,376 1980,305 $642.259 11,959,964 
(Lloer 15r261 
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L E W  COUNTY NUCLEAR UNiTS 1 li 2 
Site Selection, Pr~conJtruction Costs. and Caw ing  Coi ls  on ConstrucUon Cost Batawe 

Schedule AE-6 3 AcIUaI I Eslimaled Filing: Construction Category. Monthly Capital AdditionLIEipenditUTe. 

REDACTED 
EXPIAXATION Pmvide the Acluai I Estimated monthiy piani MdiUona by major b S X I  peflomed Wllhln Constwctlon category fwthe year. 

All PreCDnIlRlCtion costs ais0 tnduded io Sile Sel~ct im Cosls or Cpnnlruclion C D d P  mu1 be identified. Anach B schedule wilh Vle 
cakMsW 01 the W%dktbnd laclo10r and Ynl all olher cost remvery mechanisms Where Ute same jurisdictional facio( is used for the 
same We 01 mJlJ as those lisled In this schedule. List generalion ieialed expenses Separate from lransmillion related expenses. 

1256.0423 15jIcjl .D..F.A..c.I 
(25-6.0423 (2)(I).FA..C.l 
125-6.0423 (6](bj,F,A..C.] 
1256.0423 I8)(d).FA..C.] COMPANY 

Pmgrer~ Energy- FL 

DOCKET NO.: 
Witness: T.G. Foster/ J. Elnitsky 

For Ysar Ended 1213112012 1 2 m E I  
(AI (81 (Ci (D) (El IF1 (GI (HI 

Lt"a Beginning Actual Actual Erlimaled EIUmaled Ertimeled Estimated 6 Month 
No. Desuiplion Belance January February Maid, April MW June Tolai 

1 Gonstruclion 8dditionr; 
2- 
3 Real Erials 6quisllions 
4 Projsa Management 
5 Permanent Slmrmhiog 
6 Site Preparation 
7 . On.Sie Con~Vuclion Faciiities 
6 
9 

10 

Power Block Engineering, Pmtemenl,  elc. 
No"-Power BlocL Enalneedrq Pmcuremenl. elc. 
TOW SyruMl Geoerallm C o o ~ l ~ ~ ! m  Cob? Addillma [Nde 11 

I t  Adiustments: 
12 NOn-Cash m a i s  
13 .taint Owner Credil ~~ ~ ~ .~ 
14 other 
15 

16 Jurisdielionai Factor 

17 Jurirdiclianat Generation Construclion Capilai Addilbnr 

I 6  Jjmrmisrion: 
19 Line Enginemng 
20 Subshiion Engineering 
21 Real Estate 6quisilion 
22 Line conrtruction 
23 Substation Cooswclim 
24 Other 
26 

26 pdiustmentr; 
27 NmCash ACmais 
28 Joint hYm( Crsdil 
29 Other 
30 

31 Juriidtdionai Fanor 

32 JurisMCl!msl Transmbslon Cmrtrucllon Cspllal Addillon$ 

Adiusted System Generation Conslruclion COIL Additions INots 21 

TOM System Trsnrmi~sian Cmnslruction Cor1 Additions (Nab 11 

Adjurled system Transmission Consirucilon Cost Additions [Nole 21 

33 Total JutiSdictionsi Construction Cost Addilionr 
(Lines 17 + 32) 

0.91663 0.91683 0 Q1683 0.91663 0.91683 0.91683 0.91683 0.91663 

0.70795 0.70795 0.70795 0.70795 0.70795 0.70795 0.70795 0.70795 

~~~~~ ~ 

$127.0~,916 I $37.664 167.161 $9,244 $5,977,792 $91,863 1962,162 67,145,906 - 
Nole 1: Liner 10 and 25 represen1 capital expenditures an an accruai basis. gioss ofioint owner billings and exclude AFUOC. 
Note 2: Lines 15 and 30 represent Capilai eXp8OdilUre.r on a cash basiS, netofloin1 owner billings. . .  

Page 170146 



L E W  COUNTY NUCLEARUNITS 1 (i 2 
Slle Sdecllon, P T B c O ~ S I N Y C I I ~ ~  Casts. and Carrylng Casts on ConslTUCtion Cost 8aiance 

Schedule AE-6.3 Actual I Estimated Flllng: C o n i l ~ c l i o n  Category. Monfhly Capital Addll lon~lEipsndllure. 

REDACTED 
1256.0423 (5)(c)l.b..F.A.C.] 
125-8.0423 (2)B).F.A.C.] 
1256.0423 (5)L).FAA..C.j 
1255.0423 (8Kdj.FA C.] 

EXPLANATION PmvMe Ihellclual IEallmaled monthly plant addlllons by majorlssko performed wilhin Conslruclion calegoryfor Ihe year. 
All Preconslru~li~n COIII also included in SRe Seleciion coib or Conilrucllon cosls must be idsnllfied. M a c h  a schedule wilh Ihe 
wlculalioo of me jurisdlcllonal faclor and li l t ali olher cart recovery mechanisms Where the lame luri*diciionai fador is used for h e  
same Oms ~ C O J B  88 those llsled in lh i l  schedule. List generalion relaled expenses separale from tran~mls~lon relaled expenses. COMPANY: 

Pmgrsss Energy. FL 
Witness: T.G. Fosled J. Elnilsky 

nnnYCT Ll" 
I.- 

12W09-El F m Y m  Ended 1213112012 
(11 LJ) (Kl LL) (MI (Nl (01 (PI 

Line ESllmaied Estimated Estimaled Eslimaled Eslimaled Estimated 12 Monlh Ending 
NO Detcnpllon July Augusl September Oclober November December Total Balance 

1 Consuucllon Addition% 
2 3 q n N U m  
3 Real Eslals Acqulrilionr 
4 Pmjecl MBnaDemenl 
5 Pemsnsrd slsnnraining 
6 sua Prep*r~Uon 
7 On-Sis C o n s w o n  F~c(IItie8 
6 
8 

I O  

. .  

Power Block Engineering. Procurement. e b .  
N m P W  W Emin-, Pmnncmnll, e!?. 
Tola1 System Generatloo C ~ w c l i o n  CorlMdlllona [Note I] 

11 &dJ"otme"b: 
12 NoRG~s~~ACUUBIS 
13 Join1 Owner Credil 
14 omer 
15 Adpsled System Generalion CDnllrucIIm Cost Additions IN& 21 

17 JurisdlcUonal Generalion Conslruclion CBpilal Addillons 

18 -$mission: 
19 Line Engineering 
20 Substation Engineering 
21 Real Eslele Acquisition 
22 Line ConsinnUOn 
23 Substallon ConaWcllon 
24 Olher 
25 

26 Adlusmonts: 
27 Non-Cash &xccruala 
26 Join! hnerCr?d l l  
29 Olher 
30 

31 Jurisdictional Fsclor 

32 Juhdiciional Tmnamisrion COnliVY~tim Capllal Addilians 

33 Tola1 Juri3dicllonsl Conrlruclkm Cost Additions 

Total Syslem Tmnfmiflio~ Consi~clion Cas1 Additions IN& 11 

Adjusled Syrlem Tranrmiaslon ConslNclim Cod Addlllonr [NOIS 21 

(Liner 17 + 32) 

0.91663 0.91683 0.91683 0.91683 0.91883 0.91683 0.91683 0.91663 

Nole 1: Lines 10 and 25 ispresent capllal eXpenditwBs on an BCCNal basis, gross of joint owner billings and exclude AFUDC 
Nole 2: the$ 13 and 30 reprraent wplfal BIpendll~mS On B cash ba$Is. nelofjolnl owner billings. 
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LEVY COUNTY NUCLEAR UNiTS 1 h 2 
Site Seledlon. PrBconstructlon Costs, and Carrying Cosb on Conatructlon Cost Balance 

Schedule AEdE.2 Actual Estimated Flilng: P r e c o n ~ t r ~ c t i o n  Category -Variance In Additions and Expenditures 

REDACTED 
EXPLANATION: Provide Variance explanstions comparing the annual system total expenditures shown on Schedule AE-6.2 With the expenditures W 6 . 0 4 2 3  (5)(c)l.b.,F.A..C.] 

approved by the Commission on Schedule P-6.2. List the Generation expenses separatelrom Transmission in lhe same order 
appearing on Schedule AE-6.2. Thle Schedule is not required if Schedule AE-6.2 is not flied. 

1256.0423 (Z)(gl.F.A..C.l 
[25-6.0423 (S)(a).F.A..C.J 

COMPANY: [25-6.0423 (B)(d).F.A..C.] 
Progress Energy- FL 

Witness: J. Einilaky 

F0rYe-r Ended 1213?n012 
DOCKET NO.: 

120009-El 
PWCO"StruCti.3" (A) ( 6 )  (C) (0) 

Llns Major Task & Description S y m m  System Variance 
No. for amounts on Schedule AE-6.2 Pmjectian EstimstedlActual Amount Expianation 1 

Generation; 
Variance primarily altributabla to NRC and outside legal cmnsel msts deferred fmm 2011 sswn as 
additional costs and activitie9 in support Of providing the NRC with seismic evsiuation information in 
response lo requests moulting fmm the Fukushima nuclear  event^ 
Variance primarily anributsble to deferral of FNTP- related activities such as englnaeriog and negotiation 
of EPC Agreement amendment(s) necesssry to terminale the psrtlsi suspension. partial defenal of 
conditions of cemicatian Bclivitief into 2013, and COnSortiUrn PMO costs less than assumed in the 
DreYioUB DrOleclion due to the longer lerm l u ~ p e n f l o n  Period. 

1 License Appiicalion 

2 Eiigiassiine. Design, D Pi%"rrr,lerli 

3 Permining 
4 Clearing. Grading and Excavation 
5 On-Site Const~ction Facilities 
6 Total Generation Costs 
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Docket No. 120009 
Progress Energy Florida 

SCHEDULE APPENDIX 
REDACTED 

Exhibit No. - (TGF-2) 

EXHIBIT (TGF-2) 

PROGRESS ENERGY FLORIDA, INC. 
LEVY COIJNTY NUCLEAR UNITS 1 and 2 

COMMISSION SCHEDULES (P-I Through P-8) 

JANUARY 2013 - DECEMBER 2013 
PROJECTION 

DOCKET NO. 120009-El 



LEVY COUNN NUCLEAR UNITS < 6 2 
Slte Sslectlon. Pre~onstm~tlon Coils, and Cawing Costs on Canstructlon Cost Balanc~ 

Projecllon Flllng: Pmcmstructlon Categoly - Monthly Capltal AddltlOn,fExp.n~ltUra. Schedule P6.2 
REDACTED 

1258.0423 l5ll~ll.c..F.A..C.j 
1258.0423 12llQI,F.A..C.l 
1236.0423 l3)(a).F.A..C.I 
1256.0423 lBl(sJ.F.h..C.I 

Wimess: T.G. Foster/ J. Elnltsky 

EXPLANATION: Pmvlds the Pmjected monthly plant additions by malor leiks pe f lmed within Premnttruction alegay for Ihs y m i  
AU P r e m s ~ l l o n  msts 8190 W d e d  h Site Seledion msll a COnllw2iion mllP mYll ba WsOlMed. Allech B Ideduls with the 
CBlWlaian a( the jubdidlonsl fsea S M  lld all Other Colt  r m v s r y  mechanism8 wimre the Same juddlcumsl fecfoc is ussd for h e  
lame lypa Mmrli as Umse listed m lhll schedule. LIS, aenerelian mUled evensas mparale Imm Usnrmisaion related ~xpsosss. COMPANY: 

Pmgress Eneqy. FL 

DOCKET NO.: 
12OWQ.EI FOrYeer Ended 1213112013 

[AI IBI  GI 101 (El IF) IGI (HI 

No. Desmiptlan Balance Januav FetWW M*nh May June l0tSl 
the BsQhnlnQ PmlwIed Pmlected Pmjecled Pr48cled Pmlecled P W d s d  6 Monln 

A* 

1 ~ s s o n s l r u c u ~  Om: 
2- 
3 LIcaIIsB Appllcalbn 
4 ~nginea~ng. oesbn a Pmwrement 
3 Pemittlw 
8 Cleahg, Grading, and ExUl~atlon 
7 On-Sile Canslrucllon Fadlnlei 
8 

8 Adlustmonts: 

Total Sy~lsm Genersll~n PmmnStruFlion Coal Addilhns INots 11 

10 Non-Cash A m a l s  
11 Jan! Owner Credll 
12 Oher 
13 Adjusled Syslm Gene 

14 Judsdhtbnal Faclor 0.92883 0.92885 0.82885 0.92885 0.82885 0.82883 0.92885 0.92885 

15 JudSdldlonal Gensrallon PreconrWdlon Capital Addlllons 

18 Tmnrm irrion: 
17 Llne Engineeifng 
18 Substallon Enalne~Om . .  
19 Cleadng 
20 Other 
21 Total Syslem TranaMrslon P~~~onsLNctIrn Cod Addilonr [Note 11 

0.70203 27 Jurirdlclloosl Fscla 0.70203 0.70203 0.70203 0.70203 0.7m03 0.70203 0.70203 

26 Jullidictlmal Tranrm4rsion P m S l r u c l l o n  Capllal Addllioor 

28 Tolsl JunrdMonat Preconltrucflm Cost AddlUonS $463,258,152 $1,495,673 W U 0 . 7 2 9  $1,382,087 11,133,568 $1,200,377 - $1,085,383 $ 1 0 7 8 3 , ~ ~  
(Liner 15+28) 





COZOLO COZOLO COZOLO CO2OLO EOmLO rnZOL0 COZOLO COZOLO 

2 P I Sl!NO W'P13nN NNn03 Mal 



L E W  COUNTY NUCLEAR UNITS < & 2 
Sile Sslectlon, Preoonstruclion Cosls, m d  Carrylng Costs on Consh~cl len Cast Balance 

Schedule P 6  3 Pmleetlan Flling: Conrtrusllon Category - Monthly Capital Addition*Expsnditurs. 

Provlde the Pmjedad monVlly plant addiUon6 by major lasks piformed Mhln COn6tNdiOn catepory lor lhs year. 
All PremnsWdian mbB dl0  nchrded In Slle Selscllon msts 01 Canslmclkm mils mYIl bs idenliled. AIlach B Schedule with the 
calwlalion 01 Ihe /ullsdlCIMnal lador and list SO other UISI rem~ePl mechanisms Were the lame jY(lsdidl0nei Isdm 11 use6 lor Ihe 
IBms lype dmsb 8s lhme ilsled In lhll 6ched~Ie. Lis1 pBnsreliDn related eXPenSBL SBpBmlB fmm Imnsmiss10n related ~XpenSeS. 

REDACTED 
1256.0423 (SlWl.c. .F.A .C.] 
1256.0423 (Zliil,F.A..C.I 
125dM23 15KbI.F.A..C.l 
125-5.0423 [6I(s),F.A..C.l 

Witness: T.G. Foster/ J, Elnilsky 

EXPLANATION: 

COMPANY. 
Pmgress Energy - FL 

DOCKETNO.: 
lZWO(I-Ei For Year Ended 12131n013 

ill iJI IKI (Ll (MI IN1 (01 (PI 

J"h AUQUSI Seplember Odobar November December Total Bala"CS 
Pmjscled Pmlecled Pmiecled Pmjecled Pmjsded Pmiectea 12 M o m  Endlnn Line 

NO. Deralplim I 

17 JullsdlcUOnal FadW 

18 Jullsdicllonel Generalbn ConrlrucUm Cspilal Addilions 

34 Judsdicllonal TRNmiUlon Cmrlrucllan Capllsl Addillon3 

35 Tolal Judsdiclionai Canslruclim Cost Addlllons 
(Liner 18 + 34) 

0.92885 0.82685 0.92885 0.92885 0.92885 0.92885 0.92885 0.92885 

010203 070203 070203 070203 070203 070203 070203 0 70203 

~~ 

$231,611 $8921 I I 215 $639,447 $238,426 $3,854.3 54 $324,255 $78,888,795 1149.477.W2 









FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY 

WCKET NO.: 
Pmgmss Enemy - F L  

120009-Ei 

EXPUNATION Pmvide addMona1 delailr olmuBc% exsnnsd h exmil 01 $1 million REnACTEO 12M.0423 l8llcl.F.A..C.l 

Wlvlsn: J. Elnkrky 

ForY*.r Ended ,7lJ,,20~3 
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LEWCOUNNNUCLEI\R UNITS I L 2 
Pn-Ccms#wstion Costs and Cawing Costs on Consl~sl i l in  Cost Balance 

Schedule P-70 Inllial Pmjeclion Flling: A11 Confraols ExecYlsd in Excess 01 $250,000 up b and Including $1,000,000 
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PROGRESS ENERGY FLORIDA, INC. 
LEVY 1COUNTY NUCLEAR 1 and 2 

COMMISSION SCHEDULES (TOR-I Through TOR-7) 

True-up To Original 
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Levy County Nuclear 1 and 2 
Power Piant Milestones 

FLORIDA PUBLIC SERViCE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide initial project milestones in terms of costs and reasons 
for variances to initial estimates. 

DOCKET NO REDACTED Witness J Elnilsky 
120009-El Far Year Ended 12/31/2012 

Initial Milestones Revised Milestones Reasons foorVariance(s) 
(see ~ o t e  1 a 2) (See Note 1) 

(millions) (millions) 

Generation Plant 
Transmission Facilities 

Total Project Costs - Note 3 
Note 3 

Note 1) These costs represent projected capital expenditures exclusive OF carrying costs and do not include any costs associated with fuel. 
Note 2) inltial milestone costs are based on estimates provided in Levy Need proceeding, Docket # 080148-El. 
Note 3) AS discussed in Docket # 100009-El 8 Docket # 120009-El in the testimony of witness Elnitsky, changes from Levy Need filing are primarily due to the 

Site Selection . Generation 
Site Selenion - Tranamlsrion 
Pr%ranStruttb" - Genetation 
Precanrlrudion - Transmission 

Conrlructian - Generation 
Construction - Transmission 
Total 

Additbns (millionr] Notes 
32 TOR-6.1 line 0. wiumn U 

TOR-6 1 iine21. Cy.umn J 

TOR82 n e 8  col.mnl 
TOK-6 2 ne 21 cu .m, L 
T O R 4  3 I ne 14 co .mn I, 
TOR-6 3 me 30. w i n n  U 

Page 17 of 17 
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SCHEDULE APPENDIX 
REDACTED 

PROGRE3S ENERGY FLORIDA, INC. 
CRYSTAL RIVER UNIT 3 UPRATE 

COMMISSION SCHEDULES (AE-1 Through AE-7B) 

JANUARY 2012 - DECEMBER 2012 
ACTUAL I ESTIMATED 

DOCKET NO. 120009-El 
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SCHEDULE APPENDIX 
REDACTED 

EXHIBIT (TGF-5) 

PROGRESS ENERGY FLORIDA, INC. 
CRYSTAL RIVER UNIT 3 UPRATE 

COMMISSION SCHEDULES (P-I Through P-8) 

JANUARY 2013 - DECEMBER 2013 
PROJECTION 

DOCKET NO. 120009-El 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

n re: Nuclear Cost Recovery 
lause 

DOCKET NO. 120009-E1 
Submitted for filing: April 30,2012 

REDACTED 

DIRECT TESTIMONY OF JOHN ELNITSKY 

ON BEHALF OF 
PROGRESS ENERGY FLORIDA 
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REDACTED 

shows actuaUestimated generation preconstruction costs for 2012 in the following 

categories: License Application development costs of - and 

Engineering, Design & Procurement costs of -. Schedule P-6 of 

Exhibit No. - (TGF-2) to Mr. Foster’s testimony breaks down the 2013 projected 

generation preconstruction costs into the following categories: License 

Application costs of and Engineering, Design & Procurement costs 

of -. 

What are the License Application costs? 

The License Application (costs are necessary to support the on-going LNP 

licensing, environmental, and permitting activities that I have described above. 

These License Application costs are necessary for the LNP. PEF developed the 

preconstruction License Application cost estimates on a reasonable licensing and 

engineering basis, using the best available information to the Company, and 

consistent with utility industry and PEF practices. For the costs associated with 

the COLA review and other permit processes, PEF used the terms of its existing 

contracts, approved change orders, as well as updated forecasts, which are 

provided on a monthly hasis by the contractors, to estimate the costs they will 

incur for the technical and engineering support necessary for these license and 

permit review processes. In addition, PEF based its projections on known project 

milestones necessary to obtain the requisite approvals. PEF is using actual or 

expected contract costs, NRC estimates, and its own experience including 

industry lessons learned, therefore, PEF’s cost estimates for the preconstruction 

License Application work are reasonable. 
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REDACTED 

Please describe the Engineering, Design & Procurement preconstruction 

costs. 

As I described above, the Engineering, Desigp & Procurement preconstruction 

costs in 2012 and 2013 are for defined PMO activities and shared APlOOO module 

program development work, implementation and oversight of the LLE change 

order terms and conditiorts, and site development for the LNP CoC. PEF 

developed the preconstruction Engineering, Design & Procurement cost estimates 

on a reasonable engineering basis, using the best available information. To 

develop the cost estimates, PEF utilized cost information from the EPC 

Agreement and information obtained through negotiations with the 

Consortium. In addition, PEF based its projections on the project schedule and 

staffing requirements as well as known project milestones necessary for the LNP 

CoC. Because PEF is using actual or expected contract costs and its own 

experience, PEF’s cost estimates for the preconstruction Engineering, Design & 

Procurement work are reasonable. 

Does PEF have LNP generation construction costs in 2012 and 2013? 

Yes. PEF will have 2012 acWestimated and 2013 projected construction costs 

for nuclear generation foI the LNP. Schedule AE-6 of Exhibit No. - (TGF-1) to 

Mr. Foster’s testimony breaks down the 2012 acWestimated generation 

construction costs into the following categories: Real Estate Acquisitions costs of - and Power Edock Engineering, Procurement, and related costs of 

Schedule P-6 of Exhibit No. - (TGF-2) to Mr. Foster’s testimony 
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REDACTEL 

breaks down the 2013 projected generation construction costs into the following 

categories: Real Estate Acquisitions costs of 

Engineering, Procurement, and related costs of - and Power Block 

Please describe the Real Estate Acquisition costs. 

For 2012, LNP real estate acquisition costs will be incurred to convey the bike 

trail state lands easement. Costs will also be incurred in 2013 for a deferred 

payment on the Levy plant site land acquisition required upon receipt of the COL, 

payment for a portion of the remaining barge slip easement acquisition, and to 

acquire land for a portion of the Blowdown pipeline easement. 

The NGPP Real Estate Governance Document (REI-NGPF-00001) 

provides guidance for the acquisition of land needed for PEF’s nuclear plant 

development. This document identifies participants; outlines the acquisition 

procedure and payment process; and outlines document tracking, approval, filing, 

reporting and document management and retention procedures. It was developed 

to define and formalize the management and execution of acquiring land and land 

rights and to provide for cost oversight and management concerning land 

acquisition. This document was updated in December 2010 to incorporate NGPP 

organization changes and payment process refinements. Utilizing these 

procedures, PEF developed these construction Real Estate Acquisition cost 

estimates on a reasonable basis, using the best available information, consistent 

with utility industry and PEF practice. 
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REDACTEC 

Please describe the Powter Block Engineering, Procurement, and related 

costs. 

LNP Power Block Engineering, Procurement, and related costs in both 201 2 and 

2013 consist primarily of contractual milestone payments and incremental storage 

and shipping, insurance, and warranty costs on select LLE items. For example, in 

2012, these LLE contractiial milestone payments include - and 

-. In 2013, LLE contractual milestone 

payments include 

~~~~~ ~ ~ ~~~~~~~~~~ ~~ = 
PEF developed these cost estimates utilizing cost information from the 

EPC Agreement and executed LLE change orders with the Consortium. PEF’s 

cost estimates for the comtruction Power Block Engineering and Procurement 

work are reasonable. 

Did the Company’s decision to build the LNP at a later date, with Levy Unit 

in-service dates in 2024 and 2025, change the disposition of LLE PO items? 

No. The Company worked with the Consortium and its vendors in 2010 and 201 1 

to disposition the LLE POs in accordance with the Company’s 2010 decision to 

extend the partial suspension to proceed with the work on a slower pace until the 

COL is obtained. This LLE PO disposition work involved a detailed disposition 

s2 
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REDACTEL 

Yes. PEF will have 201;! actuaUestimated and 2013 projected transmission- 

related construction cask; for the LIP .  Schedule AE-6 of Exhibit No. - (TGF- 

1) to Mr. Foster’s testimony shows transmission construction costs for 2012 

actudestimated in the following categories: Real Estate Acquisition costs of = and Other costs of -. Schedule P-6 of Exhibit No. - (TGF-2) 

to Mr. Foster’s testimony breaks down the 2013 projected transmission 

construction costs into th~: following categories: Real Estate Acquisition costs of 

What are the LNP transmission-related Real Estate Acquisition and Other 

costs? 

In 2012 and 2013, Real Estate Acquisition activity for the LNP includes ongoing 

costs related to strategic Right-of-way (“ROW) acquisition for the transmission 

lines during the partial suspension period. These costs are necessary to ensure 

that the ROW and other hnd upon which the transmission facilities will be 

located are available for the LNP. For 2012 and 2013, the Other LNP 

transmission costs include labor and related indirect costs, overheads, and 

contingency in support of‘ strategic transmission ROW acquisition activities. 

They also include general project management, project scheduling, and cost 

estimating, legal services and external community relations outreach to local, 

state, and federal agencies. These construction costs are necessary for the 

transmission project work. in support of the LNF’. 
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Ghse-ww Levy Nuclear Project IPF 

Gate 0 - Inltite Pmjocc 

Goate2 - Go &ild/ Bsseluk 
Authdzation to make new mmitments up 1- 

Authorization to spend additional funds up t-or May 2012 lfifouglt April 2033 * 

Estimated total projeet cost: Expected PI 8.8 billion, estimate range S15.lbillion k, $21.6 biflion 

Ncxtappmval gate expetled on: April 201 3. Expected in-service date: 42-2024 (vnit 1)  and Q4-2Q25 
[Unit 2). 
Nota  or EUceprion~; 
* Fulf Financial View; excludes AFUDC; no joint owner assumption. 

CCate 1 - 00 Conmh 

E Revision 
Purpose: 

This IPP tequircs approval by the: &&or Manaaement Committee 

The parties signing below indicate by their signature that they, or tha body they reprrsent below, have 
reviewed the IPP and either recommend approval of or approve the above Request forAppmval. 

AEtiDD Name [Type/  Print1 Revfming Positlon Signature h i e  

Approve Bill h h n ~ ~ l l  

Approve Vinny Valaa 

Approve Jeffrey 1. Lyash 

Approve Paula'Sims 

Approve Mark F. Mulhm 
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REDACTED 
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Progress Energy florida 
Exhibit No. __ (JE-1) 
Page 4 of 33 

f2Flw=ErrCgy I m  Nuclear Project IPP 

C Gatc 2 - Go Build / h e l i x  E ReYiian 
Aufhorization to make new commitments up to 

Authdrizatibn to spend additional funds up do m or May 2012 through Aprii 2613 ' 
Estimated total project cost: Eicptcfed $18.& billion, estimate range $1 5.1 billion to $21.6 billion 
Next approvai gate expected on: April 2 Ot3. Expwled in-senice date; Q2-2024 (Unit I )  and 44-2025 
(Unit 2). 
Notes or Exoeptioas: 
' Full Financial Vicw; excludes AFUDC; nojoint owner assumption. 

~ ~- 

This IPP requires approval by the: Senior Manaeement Committee 

The parties signing below indkatc by thdr signature that they, or the body they represent below, have 
reviewed the IPP and eithw rewmmcncl approval of or approve the above Request for Approval. 

A&a 1YlmcITypelPrlLttl - 

l o h  Elnitsky 

Vann Stephenson 

Daryl O'Cain 

Peter Taarney 

Recommend 
Approval 

Recommend 
Approval 

Recommend 
Approval 
Recommend 

Approval 

Chairman, President & 
Ci?D - PGN Approve Bill Johnson , 
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~ ~~~ 

The LNP project team further recom.mends continued funding of approximately 
period May 1,2012 through A ril30 2013. Anticipated capital expenditures 
2013-2015 are projected to be-. The project team will return in mid-2013 with an 
update and any needed funding requests. 

2) Scope 

When completed, the Levy project d l  add approximately 1,105 MWe of electrical generating 
resources to the PEF system in the summer of 2024, and 1,105 MWe of electrical generating resources 
to its system eighteen months later, with two state-of-the-art Westinghouse APIOOOTM Advanced 
Passive nuclear power plants in L e y  County, Florida. 

The transmission requirements as include two (2) new 500/230kV substations, approximately 91 miles 
of 500 kV and 88 miles of 230kv transmission lines, upgrades to five (5 )  transmission substations and 
two (2) new distribution substations, as well as certain low-voltage line upgrades to accommodate the 
added nuclear generation. Additional system planning studies that may impact overall Levy 
Transmission project scope are expected to be conducted after COL issuance, which is currently 
projected for April 2013.. 

The Levy C0L.A scope is being revised to include seismic evaluation updates and other information in 
response to recent M s  resulting from the Fukushima event. The NRC coinmissioners have approved 
SECY 12-0025, which contains lessons learned from the Fukushirna accident and which was the basis 
for the Levy W s  requesting additional information and evaluations in areas such as Seismic, 
Flooding and Emergency Planning. 

Based on the revised commercial operation dates, the near-term non-COLA scope of work primarily 
consists of the following activities: 

1. Amend the long-lead equipment (LLE) change orders; 
2. Manage the LLE disposition;, 
3. Conduct AP10OOm de.sign reviews; 
4. Participate on the APOG Licensing, Operations, and Engineering Committees; 
5. Evaluate/disposition OE from China and domestic APlOOO" projects; 
6. Conduct post-receipt COL maintenance, including evaluation of DCP departures, required 

license change evaluations, and resulting COL updates; and 
7. Assign Progress Energy engineering, project controls, and construction persomel to Vogtle 

and/or V.C. Summer project::. 
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REDACTED 
L'ew Nuclear Pro-iect IPP 

Milestone 

FEIS 

FSER 

Receive COL 

E=,"RqpeSsE=.fR - 

3) Key Milestones & Project Gates /-. 

Critical 
Path 

Baseline Forecast Actual (YW 

Date 

Apr- 12 Apr- 12 N 

Sep-12 Sep-12 N 

42-  13 42-13 N 

Due to the shift in the project commercial operation dates, the project schedule has been re-baselined. 
Tlie following table highlights the key project milestones: 

Key Milestones &Project Gates 

42-15 
-- 
Resume Site Specific Engineering 

N 

42-15 Y 

Resume Transmission Work I 41-16 I 41-16 Y 

I 
LI 

Q 1-20 41-20 First Nuclear Concrete -Unit 1 

42-21 42-21 

42-24 42-24 

44-25 

First Nuclear Concrete - Unit 2 

Unit 1 In-Service Date 

Unit 2 In-Service Date 44-25 

4) Estimated Project Cost 

a) Estimate at Completion 

The project team assumed the following: 

,-. 

1. 
2. 
3. 
4. 
5. 

6. 
I .  
8. 

9. 

Class 5 Estimate (Accorcling to AACEI Guidelines); 
In-service date for Unit 1 is 42-2024 and Unit 2 is 44-2025; 
EPC Consortium's curserit base contract price is used in the esnmate basis. 

No EPC Agreement teminadon costs are included in h s  esnniate, 
Maintain current disposilion status of all LLE 
Existing transmission scope is included in base estimate. Adjustments for potenbal 
changes in transmission 'jcope due to the change in the in-service date have been made 
using a probabilisticiEMV approach; and 
Estimate excludes AFUDC. 



P The table below provides the key components of the estimate ($ in millions): 

b) Capital Expenditures by Year (no joint owner assumption made) 

Capital Expenditures by Year ($ Millions) 
CaDEx 1 PTD I 21112 I 2013 I 2014 I 2015 I 2016+ I Total 

H b m f g z J  Difference 

Note. Amounts above exclude AIWDC. 

lemental Information 
CapEx 

COLA (excl Labor, 
Conim enc 
Generabon 
Transmission 

Note. Amounts above exclude AFUDC. 
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Levy Nuclear Project IPP B~~ - 5) Post Implementation I n c r e m e n t a l  Operational Costs 

Post Implementation Incremental Operational Costs (% Millions) 
Operational Cost 

O&M expense 
Fuel 
Mamtenance capital 

Notes ( 1 )  Fixed O M ,  Vanable 0&M ((Nuclear Refuehg), (2) Includes $lh4Wh back-end cost, (3) Assumed to 
hegm 10 years after in-semce date 

6 )  Industry Experience and Benchmarking 

In March 201 1, a benchmark was performed at South Texas Units 3 & 4 reviewing their COL 
Configuration Management (CM) Program. The benchmark identified one action item; to deve.lop a 
pre-operational configuration management program for LNP that includes input from the generic 
APIOOOm configuration management program and South Texas CM procedures obtained during the 
benchmark. This action item is due May-2012. 

,--- 

In 201 1, self assessments were complleted to identify lessons learned for Operational 
ReadinessLicense Implementation (AB# 446582) and Environmental Pem~itting (AR# 440890). 

The following benchmarking activities are scheduled for 2012/2013: 

Nuclear Design control Program for COL Maintenance; Vogtle 3 & 4, Q2-2012 (AR 51 1039) 
Operations Readiness Schedule; V.C. Summer 2 & 3 and Vogtle 3 & 4,Q2-2012 (AR 51 1013) 
License Configuration Management Program, APIOOOTM Design Center Working Group, 42-  
2012 (AR 530868) 
Nuclear Construction Engineering Organization, Interfaces, and Operational Readiness; V.C. 
Summer 2 & 3,Q3-2013 (AR. 51 1060) 

Additionally, OE and CE are shared Through participatioii in the APOG Executive, Engineering, 
Licensing, Operations, and Construction Experience Committees as well as the various APOG 
subcommittees. New Nuclear Plant OE and CE are also provided by non-APOG organizations 
including the NE1 New Plant W0rkin.g Group and INPO New Plant Deployment organization. 

Finally, NGPP also holds weekly meetings to review OE and CE items to determine if the info&tion 
is potentially applicable to the Levy Project and/or the A P I O O O m  new reactor design. Since 201 1,32 
events have been further evaluated specific to the Levy Project and an additional 28 items have been 
fonvarded to the APOG Construction Experience Committee for AP1OOOrnstandard plant 
consideration. 
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REDACTED 
Q-m Levy Nuclear Project IPP Page 11 of 33 - 7) Risk Assessment 

The Enterprise Risk Management Framework (ERM-SUBS-00021) was followed to identify the 
standardized risk types for the project. ,The major risks for this project are summarized below. 

a) Risk Matrix - COLA 

Risks for the Levy COLA are identified, assessed and categorized by following PJM-SUBS- 
00008. 

No. 
4 
5 
7 
8 
9 

,-- 

Risk Name ($ Millions) 
Contested heanngs could impact schedule 

Delay ~fi environmental p e m t  review and issuance 
QA program mplementation 
Resoluhon of LEDFA analysis for USACE could delay licensing 

E 

Probability 

Very High [go- 
1 OO%] 

High [66-89%] 

Moderate [34-65%] 

Low [I 1-33%] 

Very Low [0-lO%] 

Ouanbfication of h s k  - COLA: 

Expected Monetary Values [Total Risk Exposure] 
I I EM\’ 1 

I proceedings 
Total Risk Exposure - All Risks I E 
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Cost Schedule 

REDACTED Docket NO 120009 
Pmgress En= Florida 
Exhibd No -(JE.l) 

atTw=Enerqy Levy Nuclear Project IPP Page 12of33 

Please note, Risks # I  through 3 (regzuding changes to security rules, Probable Maximum Tsunami 
M I ,  and SeismidStmctural M I ,  respectively) have been closed. Risk #6 (Impact of Fukuhima on 
regulatory and political environment) has been triggered. 

El Performance d a  Environmental n/a Safety n/a 

b) Risk Descriptions and Mitigation Strategy - COLA 

Cost 0 Schedule n/a Performance 

.Risk #4: Contested Hem.nes Could Impact Schedule or Cost 

d a  Environmental n/a Safety n/a 

Risk: IF contentions filed a:nd admitted by ASLB are not thoroughly addressed or if new 
contentions are filed and abutted due to the recent events in Japan, THEN the contested 
hearing could result in unfavorable recommendation by ASLB and delay in COL or require 
additional manhours for NRC to support. 

Trend Current Ranking = Green 
Mitigation Plan: 

Pnor IPP Ranking = Green 

Conduct detailed witness preparation for each area of contention. 
Provide response to ASLB for any new or revised contentions. 
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Cost Schedule El Performance d a  

f l  Ouantification of Risk - Near-Term Non-COLA: 

Environnlental n/a Safety d a  

P 

~ 

Monetary Values [Total Risk Exposure] 
Project Risk 

Total Cost Exposure - 
Impact EMV 

I 
Tuning and Scope of Crystal River 

Swtchyard work 

Land Acquisition reqwred to support transmission, 
i eline routin and wetland mitigation 

RCC Test Pad Resolut:ion 
A uifer Performance Test 

Total liisk Exposure - AU Risks IrSW 

Please note Risks #1,2, 3,4,7,  14, 15, and 18 have been closed or triggered. 

P 
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Cost 

Impact to: 

0 Schedule El Performance d a  Environmental nia Safety d a  

Cost 

Risk: 

0 Schedule PI Performance n/a Environmental d a  Safety nia 

Trend: 

Mitigation Plan: 

Cost 0 Schedule 

Current Rinking = Red Prior IF'P Ranking = Red 

n/a Performance d a  Environmental n/a Safety nia 

I Risk: 

Trend: Current Ranking = Green Prior IPP Ranking = Green 

Risk 

Trend: 

Mitigation Plan: 

IF the revised transmission study or other transmission system changes 
requires additional work to be done at the Crystal River Substation, THEN 
there is an increased potential that this will adversely affect the cost and 
schedule of this work. 

Current Ranking = Green 

PEF plans to re-conduct a transmission study that,will confirm the 
transmission scope. Following the study, the project team will inform 
management.of any changes and will adjust the plan accordingly. 

Prior IPP Ranking = Green 

P 
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Cost 0 Schedule Performance d a  Environmental n/a Safety n/a 

P 
Cost 0 Schedule da Performance n/a 

Risk 

Environmental n/a Safety n/a 

Trend: 

Mitigation Plan: 

Cost [rll Schedule n/a Performance 

Current Ranking = Green Prior IPP Ranking = Green 

n/a Environmental n/a Safety d a  

Risk IF PEF is unable to attract the necessary number of nuclear operators to 
support startup, coinmissioning and operations, THEN PEF may need to 
have to train a higher percentage of new reactor operators than planned 
which potentially could affect the project cost and schedule. 

Trend: Current Rading = Green Prior IPP Ranking = Green 

Mitigation Plan: PEF will develop a staffing and recruiting plan to support the project. 

Risk #13: Land Acquisition required to suuuort transmission. piueline routinc and wetland 
mitigation 

Risk: 

Trend: Current Ranking = Green Prior IPP Ranking = Green 

Mitigation Plan: 

IF the percentage of parcels in eminent domain is greater than planned, 
THEN PEF may need to pay additional money. 

PEF will manage the land acquisition process using the Land Acquisition 
Plan and inform management of potential trends. 

16 of 32 
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I EPRl Ltd I $5,863 I $5,344 I $5,084 I $4,825 I $4,305 I $3,786 I 

/- 

As in previous analyses, the Levy NLLCIIX Project is prefened to the all-gas case in the majority of the 
scenarios studied. 

9) Organization 

No staffing changes are expected in the near term to support the scope identified in this updated IPP. 
Engineering and Lice.nsing will remain at current staffmg levels to support obtaining and maintaining 
the Levy COL. Additional project support is provided by NGPP's Project Coordination and 
Perfomiance Iniprovement Section in the areas of project controls and performance improvement. 
Other Progress Energy internal organizations such as Service Company Finance, Environmental 
Services, and Legal provide additionti1 project support. In 2013, it is anticipated that Progress Energy 
engineering, project controls, and construction personnel will be assigned to the Vogtle and/or V.C. 
Summer projects in order to collect OE and CE to be applied to the Levy project. 

10) Contract & Procurement-Strategy 

The table below identifies the major contracts that have been issued by PEF for the Levy Project. PEF 
has contracted with the Joint Venture Team (JVT) of Sargent & Lundy, CH2M Hill, and Worley 
Parsons for preparation and support of the COLA, SCA, and SCA Conditions of Certification. PEF 
has contracted with a Consoitium coir~prised of Westinghouse Electric Conipany and Stone & 
Webster for the engineering and procurement of plant equipment (including the nuclear island and 
balance-of-plant equipment) as well ;IS for the construction of the plant. Finally, PEF has contracted 
with Environmental Services Inc. to ,complete detail design to the wetland mitigation plan for the LNP 
and associated uansmission lines. The contract with WEC for the fabrication of the initial core load 

PEF continues to focus work on obtaining the COL for the LNP from the NRC and obtaining or 
fulfilling other regulatory permit requirements for the project, while minimizing near-term costs until 
after the COL is obtained 
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c The EPC Agreement with the Consortium is currently under a partial suspension until the LNP COL 
is obtained from the NRC, which as noted above is currently expected in the second quarter of 2013. 
The Company will continue with all ofthe work necessary to obtain the COL during 2012 and 2013 
and does not need to take any action ;it this time with regard to the EPC A eement. An chanves to 
the current EPC Agreement will be reviewed after receipt of the C O L , m  

Summary of Contract Status -%1M & above 

($ Millions) 

Vendor Name 

EPC Consortium 
(Westinghouse 
Electric 
Company, Stone 
& Webster Inc.) 

Joint Venture 
Team (Sargent 
& Lundy, 
CH2M Hill, 
WorleyParsons) 

Environmental 
Services Inc. 

cost 
item 

__ 
EPC 

__ 
Lic 

__ 
Env 

Original 
est’d value 

Executed 
or current 
est’d value 

i 
Change 
Order I 
Amend. n 

Cumulative 
amended 

Vaiue 
(Notes 2,3) 

I- -- 
Contract 

m e  
status 

Active ts- 
Closed T 

c 

24 of 32 



25 of 32 



Long Lead Equipment StatusISpend 

11 



,--. 

,--- 

ATTACHMENT C 
PROGRESS ENERGY FLORIDA DOCKET 120009-E1 

Second Request for Confidential Classification 
Confidentiality Justification Matrix 

DOCUMENT 

lirect Testimony of 
rhomas G. Foster in 

ZstimatedActual, 
’rojection and True-Up to 
3riginal Costs on behalf of 
’rogress Energy Florida, 
Zxhibit TGF-1 

hlpport of 

lirect Testimony of 
rhomas G. Foster in 

EstimatedActual, 
Projection and True-Up to 
3riginal Costs on behalf of 
Progress Energy Florida, 
Exhibit TGF-2 

support of 

PAGE/LINE/ 
COLUMN 

Page 15, all information in 
Cols (A) through (H), 
Lines 3-13, 15, 17-26, and 
28; Page 16, All 
information in Cols (I) 
through (P), Lines 3-13, 
15-26, and 28; Page 17, all 
information in Cols. (A) 
through (H), Lines 3-15, 
17, 10-30 and 32; Page 18, 
all information in Cols (I) 
through (P), lines 3-15, 17, 
19-30, and 32; Pages 21- 
22, all information in Cols 
(A), (B) and (C); Page 23, 
All information in Cols (C) 
through (H), lines 1-7, and 
Col F, lines 8 through 10; 
Pages 24 through 30, All 
information in Dollar 
Value, Term Begin and 
Term End; Page 3 1, All 
information in Cols. (C) 
through (H), lines 1 
through 3, Col. F, Line 4 

Page 10, all information in 
Cols (A) through (H), 
Lines 3 through 13, 15, 17 
through 26, and 28; Page 
11, all information in Cols 
(I) through (P), lines 3 
through 13, 15, 17 through 
26, artd 28 ; Page 12, all 
inforrnaction in Cols A 
through (H), lines 3 
through 16,18 and 20 
through 34; Page 13, all 
infomnation in columns (I) 
through (P), lines 3 through 
16,18,20 through 32, and 

JUSTIFICATION 

§366.093(3)(d), Fla. Stat. 
The document portions in question 
contain confidential contractual 
information, the disclosure of which 
would impair PEF’s efforts to 
contract for goods or services on 
favorable terms. 

§366.093(3)(e), Fla. Stat. 
The document portions in question 
contain confidential information 
relating to competitive business 
interests, the disclosure of which 
would impair the competitive 
business of the provider/owner of 
the information. 

§366.093(3)(d), Fla. Stat. 
The document portions in question 
contain confidential contractual 
information, the disclosure of which 
would impair PEF’s efforts to 
contract for goods or services on 
favorable terms. 

§366.093(3)(e), Fla. Stat. 
The document portions in question 
contain confidential information 
relating to competitive business 
interests, the disclosure of which 
would impair the competitive 
business of the provider/owner of 
the information. 

1 
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ATTACHMENT C 
PROGRESS ENERGY FLORIDA DOCKET 120009-E1 

Second Request for Confidential Classification 
Confidentiality Justification Matrix 

DOCUMENT 

lirect Testimony of 
rhomas G. Foster in 
jupport of 
3stimatedActua1, 
’rojection and True-Up to 
lriginal Costs on behalf of 
+ogress Energy Florida, 
3xhibit TGF-3 

lirect Testimony of 
I‘homas G. Foster in 
Support of 
3stimatedActua1, 
?rejection and True-Up to 

PAGE/LINE/ 
COLUMN 

34; Page 16, all 
information in Cols (C) 
through (H), lines 1 
through 4, Col. F, lines 5 
through 7; Pages 17 
through 20, all information 
in Dollar Value, Term 
Begin and Term End; Page 
21, all information in cols 
(C) thorough (H), Lines 1 
through (2); Cols F & G. 
Line E 

Page 10, Col (D), lines 4, 
8,9,1 3,and 15, All 
information in Cols (E) 
through (I), lines 3 through 
13, 15, 17 through 26, and 
28; P,ige 11, all 
information in Cols (J) 
through (U), lines 3 
through 13, 15,17through 
26, and 28; Page 12, all 
information in Cols (D) 
through (I), lines 3 through 
19,2 I, 23 through 35, and 
37; Pige 13, all 
infomation in Cols (J) 
through (U), Lines 3 
through 19,21,23 through 
35 and 37; Page 17, all 
information in Milestone 
colunms, Note 4) in its 
entirety, and 2”* from last 
colutlln “Additions”, last 
five lines 

Page 17, All information in 
Cols (C) through (H); 
Pages 18 through 40, all 
information in Dollar 
Value:, Term Begin and 

JUSTIFICATION 

§366.093(3)(d), Fla. Stat. 
The document portions in question 
contain confidential contractual 
information, the disclosure of which 
would impair PEF’s efforts to 
contract for goods or services on 
favorable terms. 

§366.093(3)(e), Fla. Stat. 
The document portions in question 
contain confidential information 
relating to competitive business 
interests, the disclosure of which 
would impair the competitive 
business of the provider/owner of 
the information. 

§366.093(3)(d), Fla. Stat. 
The document portions in question 
contain confidential contractual 
information, the disclosure of which 
would impair PEF’s efforts to 

2 
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ATTACHMENT C 
PROGRESS ENERGY FLORIDA DOCKET 120009-E1 

Second Request for Confidential Classification 
Confidentiality Justification Matrix 

DOCUMENT 

Original Costs on behalf of 
Progress Energy Florida, 
Exhibit TGF-4 

Direct Testimony of 
rhomas G. Foster in 

EstimatedActual, 
Projection and True-Up to 
3riginal Costs on behalf of 
Progress Energy Florida, 
3xhibit TGF-5 

3upport of 

lirect Testimony of John 
Zlnitsky 

PAGElLINEl 
COLUMN 

Term End; Page 41, all 
information in Cols (C) 
through (H), lines 1 
through 14 

Page 15, Cols (C) through 
(H) in their entirety; Page 
16, Columns (C) through 
(H) in their entirety; Pages 
17 through 39, all 
information in Dollar 
Value, Term Begin and 
Term End; Page 40, All 
information in Cols (C) 
through (H), Lines 1 
throu&l4 

Page 49, Line 2, third and 
fourth words from end, 
Line 3, seventh and eighth 
words, Line 6, fourth and 
fifth words, Line 7, second 
and tlhird words; Page 50, 
Line 22, first two words, 
Line 23, first two words; 
Page 51, Line 2, seventh 
and eighth words, Line 3, 
last two words; Page 52, 
Line 6, second and third 
words from end, Line 7, 
last six words, Line 9, all 

JUSTIFICATION 

contract for goods or services on 
favorable terms. 

§366.093(3)(e), Fla. Stat. 
The document portions in question 
contain confidential information 
relating to competitive business 
interests, the disclosure of which 
would impair the competitive 
business of the provider/owner of 
the information. 

§366.093(3)(d), Fla. Stat. 
The document portions in question 
contain confidential contractual 
information, the disclosure of which 
would impair PEF’s efforts to 
contract for goods or services on 
favorable terms. 

§366.093(3)(e), Fla. Stat. 
The document portions in question 
contain confidential information 
relating to competitive business 
interests, the disclosure of which 
would impair the competitive 
business of the provider/owner of 
the information. 

§366.093(3)(d), Fla. Stat. 
The document portions in question 
contain confidential contractual 
information, the disclosure of which 
would impair PEF’s efforts to 
contract for goods or services on 
favorable terms. 

§366.093(3)(e), Fla. Stat. 
The document portions in question 
contain confidential information 
relating to competitive business 
interests, the disclosure of which 
would impair the competitive 

3 



ATTACHMENT C 
PROGRESS ENERGY FLORIDA DOCKET 120009-E1 

Second Request for Confidential Classification 
Confidentiality Justification Matrix 

DOCUMENT 

Direct Testimony of John 
Elnitsky, Exhibit JE-1 

PAGELINE/ 
COLUMN 

words exceot first two. 
Line 10, firit three words 
and last three words, Lines 
11 and 12 in their entirety; 
Page 54, Line 4, last word, 
Line 5, sixth and seventh 
words, Line 8, first two and 
last two words 
Exhibit Label Page 3, 5'h - 
line from top of page, last 
two words, sixth line, 
eightlh and ninth words; 
Exhibit Label Page 4,5" 
line from top of page, last 
two words, sixth line, 
eightlh and ninth words; 
Exhibit Label Page 8, first 
table? 6 , 9  and 10" rows, 
lst, 2'Id and 3'd columns, 
Paragraphs 4)a)4. and 
4)a)5. in their entirety; 
Exhibit Label Page 9, 1" 
Table,, Line 2, Columns 3 
through 8, Line 6 through 9 
in their entirety, Lines 12 
through 19, Columns 3 
through 8 in their entirety, 
Lines 23 and 23 in their 
entirety, Lines 24 through 
26, Columns 3 through 8 in 
their <entirety, Line 29 in its 
entirety, 2"d and 3'd Tables, 
2"d through 7" columns, 3'd 
through 5" rows in their 
entirety; Exhibit Label 
page 10, 1'' Table, 
Columns 2 through 6, rows 
2, 3 and 4 in their entirety; 
Exhibit Label Pa e 11, last 
table on page, 2" column, 
line 5 in its entirety, last 
column in its entirety; 

" i h  

% 

JUSTIFICATION 

business of the provider/owner of 
the information. 

§366.093(3)(d), Fla. Stat. 
The document portions in question 
contain confidential contractual 
information, the disclosure of which 
would impair PEF's efforts to 
contract for goods or services on 
favorable terms. 

§366.093(3)(e), Fla. Stat. 
The document portions in question 
:ontain confidential information 
relating to competitive business 
interests, the disclosure of which 
would impair the competitive 
business of the provider/owner of 
:he information. 

4 



ATTACHMENT C 
PROGRESS ENERGY FLORIDA DOCKET 120009-E1 

Second Request for Confidential Classification 
Confidentiality Justification Matrix 

DOCUMENT 

Direct Testimony of John 
Elnitsky, Exhibit JE-7 

PAGE/LINE/ 
COLUMN 

Exhibit Label Page 1 1, 12'h 
and 13" lines from bottom 
of page in their entirety; 
last 4 bullet points on page 
in their entirety; Exhibit 
Label Page 15, 1'' Table on 
page, all information in 
rows 6, 8, and 11, last 2 
columns in their entirety; 
Exhibit Label Page 16, 2"d, 
5"-7", 9"-lo", 1 l", 14"- 
16'h, 18'h & 19" lines on 
page in their entirety; 
Exhibit Label Page 17, 2"d, 
3th, 6"-1 lth, 13'h-15" lines 
on page in their entirety; 
Exhibit Label Page 24, 
Paragraph IO), last two 
sentences in paragraph; 
Exhibit Label Page 25, 
Table, all information in 
2"d, 3rd,  4" , 5" and 7'h 
colunms, all information in 
Note 1,2 and 3; Exhibit 
Label Page 26, All 
infomation in Table 
exclusive of header row, 
Paragraph 1 I), last two 
sentences in paragraph 

Page in its entirety 

JUSTIFICATION 

§366.093(3)(d), Fla. Stat. 
The document portions in question 
contain confidential contractual 
information, the disclosure of which 
would impair PEF's efforts to 
contract for goods or services on 
favorable terms. 

§366.093(3)(e), Fla. Stat. 
The document portions in question 
contain confidential information 
relating to competitive business 
interests, the disclosure of which 

5 



ATTACHMENT C 
PROGRESS ENERGY FLORIDA DOCKET 120009-E1 

Second Request for Confidential Classification 
Confidentiality Justification Matrix 

PAGEILINEI 
COLUMN 

I I 

JUSTIFICATION 

would impair the competitive 
business of the provider/owner of 
the information. 
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