HARBOR WATERWORKS, INC.

5320 Captains Court * New Port Richey, FL 34652 * Telephone Number: (727) 848 - 8292
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May 1, 2012
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Ms. Ann Cole, Commission Clerk

Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, Florida 32399-0850 V20 L M- Wl

RE: Application for Approval for Transfer of Harbor Hills Utility, LP Water System and
Amendment of Certificate Filing

Ms. Cole:

On behalf of Harbor Waterworks, Inc. (HWW), attached is our filing for Transfer of Harbor Hills
Utility, LP water system to HWW.

1 have also attached a self addressed envelope with pre-paid postage and an extra copy of this
letter. HWW requests that they receive a returned copy of this letter along with the appropriate
information signifying that our application was received and on what date and if possible, the time
it was received.

Thank you foy Ance.

7

President, Harbor Waterworks, Inc.
5320 Captains Court
New Port Richey, FL. 34652
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Harbor Waterworks, Inc. Application )
for Approval of Transfer of Harbor Hills Utility, LP) Docket No._| ZOW §- o0
Water System and Amendment of Certificate in )
Lake County, FL ) Filed: M.&f> 3 2012
)

HARBOR WATERWORKS, INC’S
APPLICATION FOR APPROVAL FOR TRANSFER
OF HARBOR HILLS UTILITY, LP WATER SYSTEM
AND AMENDMENT OF CERTIFICATE
IN LAKE COUNTY, FLORIDA
Harbor Waterworks, Inc. (“HWW or “Buyer”), by and through its undersigned officer,
and pursuant to Sections 367.071, Florida Statutes, and Rule 25-30.037, Florida Administrative
Code, hereby files this Application for approval of the transfer of the water system of Harbor
Hills Utility, LP. (“Harbor Hills” or “Seller”) Certificate No. 522-W. In support of this
Application, HWW states as follows:
APPLICANT INFORMATION
1. The name and address of the Buyer for purposes of this Application, and as it

appears on HWW’s Commission-issued water certificate are:

Harbor Waterworks, Inc.
5320 Captains Court
New Port Richey, FL 34652
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Tel: (727) 848 8292
Fax: (727) 848 7701

2. The name and address of HWW’s authorized representatives are:

Gary Deremer

5320 Captains Court

New Port Richey, FL 34652
727-848-8292

Victoria Penick

6043 Fall River Drive

New Port Richey, FL 34655
727-848-8292

3. The Seller’s representative for purposes of this Application is:
Michael Rich
Adam Rich
6538 Lake Griffin Road
Lady Lake, FL 32159

(352) 753-8700
(352) 822-5558

4, HHW has not been issued any FPSC Certificates.

5. Attached hereto is HWW’s Application for Approval of Purchase of the Harbor
Hills Utility system in Lake County, Florida and for Amendment of Certificate (the
“Application”). The attached Application includes all of the information required by Rule 25-

30.037, Florida Administrative Code.



A. APPLICATION FOR APPROVAL OF TRANSFER OF HARBOR HILILS

UTILITY, LP SYSTEM

L FINANCIAL AND TECHNICAL INFORMATION

6. HWW is a Florida corporation authorized to do business in Florida as of January
23, 2012. The names and addresses of HWW’s corporate officers and directors are listed in
Exhibit “A” to the Application.

7. Exhibit “B” to the Application is a statement indicating how this purchase is in
the public interest, including a summary of HWW’s Shareholders experience in water and
wastewater utility operations, a showing of HWW’s financial ability to provide service and a
statement that HWW will fulfill the commitments, obligations and representations of Harbor
Hills with regard to utility matters.

8. HWW is a privately held corporation and does not own any other water or
wastewater utilities. Exhibit “C” to the Application is not applicable to HWW.

9. The sale of the Harbor Hills system took place on March 1, 2012. Exhibit “D”
to the Application is a copy of the Asset Purchase Agreement, including attachments, by and
between Harbor Hills and HWW, executed on or about March 1,2012. Section 367.071(1),
Florida Statutes, provides that a utility may sell its land, facilities and certificates prior to
Commission determination that the sale is in the public interest, if the sale is made contingent
upon Commission approval. Accordingly, Section 7.9 of the Asset Purchase Agreement
provides that this sale of Harbor Hills water system is contingent upon Commission approval.

10. The Asset Purchase Agreement includes definitions of the “Water System

Assets” and purchased by HWW (Section 1.3 of Agreement), the purchase price and terms of



payment (Section 1.4 of Agreement), and a provision confirming that HWW is not assuming
any liabilities or obligations of Harbor Hills except for the obligation to provide water service

(Section 1.5 of Agreement).

11.  Exhibit “E” to the Application is a statement regarding the disposition of any
outstanding regulatory assessment fees for the Harbor Hills system.

12.  Exhibit “F” to the Application is a statement describing HWW’s financing of
the sale.

13.  Exhibit “G” to the Application is a list of any or all entities upon which HWW
is relying to provide funding for the sale, and an explanation of the manner and amount of such
funding, including financial statements and copies of any financial agreements with HWW.

14.  Exhibit “H” to the Application is a detailed listing of the proposed net book
value of the water system as of the date of the proposed transfer, including the Commission
Order and the date of issuance establishing rate base.

15.  Exhibit “I” to the Application is a statement confirming that HWW is not
requesting an acquisition adjustment.

16.  The books and records of Harbor Hills are available for inspection by the
Commission. The name, address, and telephone number of the person who has possession of
the books and records of Harbor Hills are as follows:

Gary Deremer, President
Harbor Waterworks, Inc.
C/0 Victoria Penick

4939 Cross Bayou Blvd.
New Port Richey, FL 34652

(727) 848 8292
(727) 848 7701




Or for Harbor Hills Utility, LP
Michael and Adam Rich

6538 Lake Griffin Road

Lady Lake, FL 32159

(352) 753-8700
(352) 822-5558 (fax)

17.  Exhibit “J” to the Application is a statement from HWW regarding the federal
income tax returns of Harbor Hills.

18.  Exhibit “K” to the Application is a statement from HWW regarding the
condition of the water system being acquired and the status of its compliance with applicable
standards set by the Florida Department of Environmental Protection.

IL NOTICE OF ACTUAL APPLICATION

19.  In accordance with Rule 25-30.030(2), Florida Administrative Code, HWW has
obtained from the Commission a list of the names and addresses of the municipalities, the
counties, the regional planning counsel, the Office of Public Counsel, the Commission’s
Director of Commission Clerk and Administrative Services, the appropriate regional office of
the Department of Environmental Protection, the appropriate water management districts, and
privately-owned water and wastewater utilities that hold a certificate granted by the
Commission, and that are located within the county in which the systems proposed to be
transferred are located.

20.  In accordance with Rule 25-30.030(5), Florida Administrative Code, HWW will
provide notice of this Application containing the information required under Rule 25-30.030(4),
Florida Administrative Code, by regular mail to the governing body of each county and

municipality contained in the list obtained from the Commission as referenced above, as well as




the other entities contained in the list obtained from the Commission, within 7 days of filing this
Application.

21.  Pursuant to Rule 25-30.030(8), Florida Administrative Code, within 15 days of
filing this Application, HWW will submit Late-Filed Exhibit “L” to the Application, which
will include an affidavit confirming that the Notice of Application was provided as described in
Paragraphs 19-20, along with a copy of the Notice and a copy of the list of entities obtained
from the Commission.

22.  In accordance with Rule 25-30.030(6), Florida Administrative Code, HWW will
provide a notice by regular mail, to each customer of each system to be transferred within 7
days of filing this Application. Within 15 days of filing its Application, HWW will submit
Late-Filed Exhibit “M” to the Application, which will include a copy of the Notice of
Application provided to the customers, and an affidavit reflecting that it has provided the Notice
of this Application to each customer of each system to be transferred.

23.  In accordance with Rule 25-30.030(7), Florida Administrative Code, HWW will
publish the Notice once in a newspaper of general circulation in the territory proposed to be
trar;sferred within 7 days of filing this Application. Within 15 days of filing this Application,
HWW will submit Late-Filed Exhibit “N” to the Application, which will include an affidavit
reflecting that the Notice has been published once in a newspaper of general circulation in each
territory proposed to be transferred, along with proof of each publication.

ITII.  FILING FEE

24.  The application fee required by Section 367.145, Florida Statutes, and Rule 25-

30.020, Florida Administrative Code, has been submitted to the Commission Clerk of

Administrative Services along with the filing of this Application.



25.

IV. OTHER

Exhibit “O” to the Application provides evidence that Harbor Hills owns the

land upon which the treatment facility for the system to be transferred is located.

26.

Exhibit “P” to the Application contains sample tariff sheets for each system

proposed to be transferred reflecting the change in ownership, the existing rates and charges,

and the territorial descriptions of the water system.

27.

Exhibit “Q” to the Application contains the current water certificates issued by

the Commission to Harbor Hills, Certificate No. 522-W and Order No. PSC PSC-94-1543-FOF-

WU which serves as HWW’s Amended Certificates of Authorization for HWW’s Water system

subject to the Commission jurisdiction.

WHEREFORE, HWW requests that this Commission:

A.

B.

Grant HWW’s Application;

Approve the transfer of the Water system owned by Harbor Hills Utility, LP to
HWW as described herein and in the attached application;

Approve the amendment of HWW’s Water Certificate of Authorization No. 522-W;
Approve the utility to convert to monthly versus bi-monthly billing; and

Grant such other relief as appropriate.

Respectfully submittegethig 1% day of May, 2012.

sident
Harbor Waterworks, Inc.




B. APPLICATION FOR AMENDMENT OF CERTIFICATES OF AUTHORIZATION

L SYSTEM INFORMATION
28. HWW will provide potable water service, to the proposed established territory.
HWW will provide service to the proposed established territory by utilizing the Harbor Hills
current plant. The permitted capacity of the existing water treatment facilities is 700,000 GPD.
29.  The type of customers to be served are single family homes along with the
Harbor Hills Golf Club.
30.  Attached hereto as Exhibit “R” is a copy of the executed and recorded special

warranty deed as evidence that Harbor Hills owns the land where the water facilities are located.

I FINANCIAL AND TECHNICAL INFORMATION

31. HWW has the technical and financial ability to render reasonably sufficient,
adequate and efficient service to the territory.

32.  Funding for the acquisition of the Harbor Hills system will be provided through
sharcholder’s contributions to HWW and also additional funding of partial purchase price
through conventional financing; additional 20% of original purchase price payable at the time of
FPSC ownership transfer by HWW.

33.  The rates for the Harbor Hills systems were established by the Corﬁmission. The
purchase of the Harbor Hills system will have an impact on HWW’s current rates as directed by
the St. John’s Water Management District’s current Consumptive Use Permit.

III. TERRITORY DESCRIPTION AND MAPS




34.  Attached hereto as Exhibit “S” is an accurate legal description of the water
territory proposed to be added using township, range and section references as specified by Rule
25-30.030(2), Florida Administrative Code.

35.  Attached hereto as Exhibit “T” is an official county tax assessment map
showing township, range and section of the proposed amended territory.

36.  Attached hereto as Exhibit “U” are maps showing the existing lines and

facilities and the proposed amended territory.

IV.  ANNUAL REPORTS AND CERTIFICATES
37.  Attached hereto as Exhibit “V” is an affidavit of Gary A. Deremer, the President
and Chief Operating Officer of HWW, affirming that HWW does not have any tariffs or annual
reports on file with the Commission.
38.  Attached hereto as Exhibit “W?” is Harbor Waterworks Inc.’s acknowledgement
that it does not have a recent order of the Commission establishing or changing the applicant’s

rates and charges.

V. AFFIDAVIT
39.  Attached hereto as Exhibit “X” is an affidavit of Gary A. Deremer, the President
and Chief Operating Officer of HWW, affirming that the facts stated herein and in the attached
exhibits are true and correct.
WHEREFORE, HWW requests that this Commission:
A. Grant HWW’s Application; and

D. Grant such other relief as is appropriate.




Respectfully submitted this 1% day of May, 2012.

?/(/
ary Deremer

President
Harbor Waterworks, Inc.




EXIBIT A
Rule 25-30.037 (2)d)

If the buyer is a corporation, list the names, titles, and addresses of corporate officers and
directors.

Officers and Directors:

President and CEO — Gary A. Deremer, 4939 Cross Bayou Blvd., New Port Richey, FL 34652
Cecil Delcher — Vice President, 11702 Forest Hills Dr., Tampa, FL 33612




EXHIBIT B
Rule 25-30.037 (3)(j)

A statement indicating how the transfer is in the public interest, including a summary of
the buyer’s experience in water and/or wastewater utility operations, a showing of the
buyer’s financial ability to provide service and a statement that the buyer will fulfill the
commitments, obligations and representations of the seller with regard to utility matters.

The directors of Harbor Waterworks, Inc. have been in the water and wastewater utility
management, operations and maintenance related industry for many years and bring a level of
Florida specific expertise that is not typical to private utility ownership within the State
(resumes attached). In addition, the customers of the system currently known as Harbor Hills
Utilities have been stressed with discussion of significant rate increases over the recent past. It
is the goal of the directors of Harbor Waterworks to minimize any future water service rate
changes to the greatest extent possible while providing exemplary service and improved
operational standards.

Gary Deremer — President: 27 years of Florida related water and wastewater industry
experience; previous private utility ownership has included:

Holiday Utility System — Holiday, FL

Virginia City Utility System — New Port Richey, FL

Dixie Groves Utility System — Holiday, FL.

Colonial Manor Utility System — Holiday, FL

Pasco Utilities, Inc. — Zephyrhills, FL

Cecil Delcher - Vice President: 35 years of Florida related Operations, Construction, Capital
Project Management; previous private utility ownership included:

Pasco Utilities, Inc. — Zephyrhills, FL

Colonial Manor Utility System — Holiday, FL

D&D Wellfield Property

Mr. Deremer and Mr. Delcher have secured the services of U.S. Water Services Corporation to
provide contract operating services and billing and collection service to the Harbor Hills Utility
System. Both Mr. Deremer and Mr. Delcher have controlled service delivery to more than
450+ facilities within the State of Florida during their careers, including billing/collection and
customer service to more than 70,000 customers daily.




EXHIBIT C
Rule 25-30.037 (2)(f)

List the names and locations of other water and/or wastewater utilities owned by the
buyer and PSC certificate numbers, if any.

Not applicable at this time of filing



EXHIBIT D
Rule 25-30.037 (2)(g)

A copy of the Asset Purchase Agreement, including attachments, by and between Harbor
Hills and Harbor Waterworks, Inc. executed on February 7, 2012 is attached hereto.
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THIS ASSET PURCHASE AGREEMENT, dated as of the __day of February 2012, by and
between HARBOR HILLS UTILITIES, L.P., with an address of 6538 Lake Griffin Road, Lady Lake,
Florida 32159 (“Seller”),and Harbor Waterworks, Inc.., a Florida corporation with an address of 4939 Cross
Bayou Blvd. New Port Richey, FL 34652 ( “Buyer”), with reference to the following RECITALS:

RECITALS

A. Seller owns, maintains and operates: a) a water production and distribution system; b) a
wastewater collection and treatment system; and ¢) an irrigation system and distribution system
(collectively the “System”) that provide water, wastewater and n'ngauon service to the residents within
Lake County, Florida (the “Service Area™).

B. Buyer is a public utility that furnishes water, wastewater and irrigation service to the
public in various portions of the State of Florida.

C. Seller desires to sell, and Buyer desires to purchase the properties and rights of Seller
owned and used in connection with its System, all upon the terms and conditions set forth herein.

D. Buyer and Seller agree that any purchase will require the Seller to acquire and show
proof that they have attained and agree to dissolve any agreement between the Seller and Aqua America,
Inc. d/b/a Aqua Utilities Florida, Inc. Further that Aqua Utilities Florida, Inc. has also agreed to dissolve
any agreement between Aqua Utilities Florida, Inc. and the Seller.

NOW, THEREFORE, in consideration of the recitals and the covenants, representations,
warranties and agreements herein contained, and intending to be legally bound hereby, the parties hereto
agree as follows:

1. SALE AND PURCHASE OF THE SEL ’S WATER SYSTEM A: v

Subject to the terms and conditions hereinafter set forth, Buyer shall purchase from Seller, and
Seller shall sell, assign, transfer, grant, convey and deliver to Buyer at Closing (hereinafier defined), all
of the System assets, properties and rights of Seller (whether tangible or intangible, real, personal or
mixed) which are held, used or useful in connection with the production, tréatment, distribution or
collection of water, wastewater and irrigation within the Service Area (the “Assets™).

The Assets are being sold in “As Is” condition and Seller makes no representations, covenants or
warranties with respect to the condition of the Assets, except that the Assets are being sold free and
clear of all mortgages, liens, pledges, security interest, charges, taxes, claims, restrictions and
encumbrances of any nature whatsoever. This paragraph shall be construed in 'a manner that does not
limit any other representations or warranties provided by Seller within this Agreement.

1.1 Assets Further Defined

The Assets shall, without limitation to the definition stated above, include the specific assets,
properties and rights of Seller which include the following: .

(a) all the land, buildings, pipes, pipelines, wells, treatnent equipment and facilities,
pumping stations, storage tanks and facilities, standpipes, fire hydrants, wastewater

collection mains, pump stations, structures, irrigation service lines, improvements,
fixtures, rights-of-way, rights, uses, licenses and easements owned by Seller, or in
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which Seller has an interest, and all hereditaments, tenements and appurtenances
belonging or appertaining thereto. Seller also agrees to ensure all land owned by
Harbor Hills Country Club LP BDA Harbor Hills CC LTD used in the delivering
water and or wastewater services is conveyed and included. Refer to Attachment A
as to the land and easements required by the Buyer;

(b) all rights of Seller under any written or oral contract, easement, license, agreement,
lease, plan, instrument, registration, permit, certificate or other authorization or
approval of any nature, or other document, comitment, arrangement, undertaking,
practice or authorization, relating to the Assets; .

() all information, files, records, data, plans, contracts and recorded knowledge,
mcludmg customer and supplier lists and property records, related to the utility
services provided by Seller in Lake County; and

(d) all customer deposits.

1.2 Excluded Assets
Notwithstanding the foregoing, the Assets shall not include any of the followingf

(a)  the water lines and facilities providing water to the golf course, including the portion of
the Consumptive Use Permit (“CUP™) for golf course irrigation as granted by the St.
John's Water Management District; and

(b) Seller’s cash and accounts receivables as of the date of Closing.

1.3 Purchase Price:

The total purchase price ("Purchase Price”) for the Assets will include and is based upon the
Florida Public Service Commission’s establishment of Rate Base at the time of Transfer approval: a) a
total sum of Five Hundred Seven Thousand, Four Hundred Seventy-One Dollars ($507,471.00) for
the portion of the assets attributable to the water and irrigation systems . This amount shall be paid in
two (2) payments. At closing Eighty Percent (80%) of the Purchase Price will be paid in cash with the
balance of the Twenty Percent (20%) bemg paid upon approval of the Transfers for the water and
irrigation systems and Certificate and an Original Certificate including rates for the wastewater system
by the FPSC. All payments will be paid for in cash or acceptable check by Buyer to Seller at Closing.
Final purchase price will be determined by the establishment of the Rate Base by the FPSC during the
Approval of Transfer Application; and b) Buyer will pay the Seller the Purchase Price of Thirty
Thousand Dellars (3$30,000.00) at Closing which is considered the estimated Rate Base for the
wastewater system. The final Purchase Price for the wastewater system will be the amount that the
Florida Public Service Commission (*FPSC”™) determines to be the Rate Base for the assets used in
connection with wastewater at the time of the assignment of the Original Certificate by the FPSC and
the establishment of initial rates.

Pursuant to requirements of paragraph 24 of the Consumptive Use Permit No. 279 (“CUP”) issued June
24, 2010, Seller was required by the St. Johns River Water Management District (“District™) to install an
irrigation distribution system to utilize surface or reclaimed water to phases 6 and 7 of Harbor Hills.
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This is in furtherance of the District’s policy as set forth in paragraph 10 of the CUP to use the lowest
acceptable quality water source for each consumptive use. In accordance with the requirements of the
District, Seller installed a dual water distribution system in Phases 6 and 7 of Harbor

Hills. The cost of the irrigation lines are estimated to be valued at $ $181,790.90 , and Seller and Buyer
believe the irrigation lines should be included in Rate Base since it is part of a reuse system required by
a governmental authority.

If the FPSC deems these irrigation lines should be included in Rate Base, Buyer will purchase these
assets as they are utilized for a price consistent with FPSC rules on a fixed cost per ERC connection
basis due Seller within 45 days of connection. This rate would be established annually based on the
FPSC rules concerning Rate Base calculations.

If at the time of Transfer, the FPSC deems the irrigation lines are allowed for full recovery, the
Buyer will pay the Seller the Rate Base amount as set by the FPSC. Any Rate Base determination
by the FPSC for the establishment of this rate shall not be adjusted for used and useful or working

capital.

If the FPSC determines that the customer irrigation system is not a FPSC regulated entity, Buyer and
Seller will work together along with St. John’s Water Management District (STWMGD) in separating
the existing CUP in order for both Buyer and Seller to have the appropriate allotment of water capacity.
SIWMGD will be the approval authority with regards to the allocations. Buyer and Seller agree to share
evenly in the costs associated with separating the CUP.

Any Rate Base determination by the FPSC for the establishment of the purchase price shall not be
adjusted for used and useful or working capital.

Prior to Closing, Buyer will perform a final due diligence of all facilities and assets. The due diligence
is to ensure all assets are in the same working condition, that all permits are valid, current and that there
are no compliance infractions in force at the time of the date of this final completion of this Agreement.
If, after conducting the final due diligence, Buyer determines that the assets are not in the same working
condition, that any permit is no longer valid or current, or that there are compliance infractions, Seller
shall have 60 days 10 either correct the condition or reach an agreement with Buyer for a reduction to the
purchase price. If Seller refuses to cormrect the condition or is unable to reach agreement with Buyer
concerning a reduction to the Purchase Price, Buyer may elect to terminate this Agreement without
penalty or to proceed to Closing.

14 Contractual Obligations

Except as set for on Schedule 1.4 , Buyer shall not assume any 6bligations of Seller, under any
contract, agreement, commitment, lease, cemﬁcate order, nofice, perlmt or other instrument, whether
oral, written, express or implied.

1.5 Non-Assumption of Liabilities

With the exception of the assumption of contractual duties to be performed after the date of
Closing under the surviving contracts listed on Schedule 1.4 attached hereto together with the ongoing
obligation to provide water service to the customers of the Seller served by the Water System (the
"Assumed Obligations”), all liabilities and obligations of Seller shall remain the sole responsibility of
Seller, including any and all liabilities or obligations under any employee benefit plan, practice or

Page 3 of 14


http:181,790.90

arrangement or pension, retirement or savings plan. Except for the Assumed Obligations, Buyer shall
not assume and shall not be liable for any liabilities or obligations of Seller of any nature whatsoever,
whether express or implied, fixed or contingent, whatsoever.

2. CLOSING

Subject to the provisions of Sections 4 and 5, Closing hereunder (the "Closing") shall take place
on February 29, 2012 at the offices of the Buyer located at 4939 Cross Bayou Blvd., New Port Richey,
FL 34652 commencing at 10:00 a.m. local time. The date of the Closing is referred to herein as the
"Closing Date”. The effective time of the legal transfer hereunder shall be 12:01 a.m. on the day
following the Closing Date.

2.1 Items to be delivered at Closin,
At the Closing and subject to the terms and conditions herein contained:
{a) Selter shall deliver to Buyer the Assets, including, without ii::xitation, the following:

) instruments and documents of conveyance and transfer, all in form reasonably
satisfactory to Buyer and its counsel, as shall be necessary and effective to
transfer and assign to, and vest in, good and marketable title to the Assets and all
rights to operate the water and wastewater systems as such are now being
operated, including, but not limited to the following documents: a Deed for each
parcel to be conveyed; a Bill of Sale and Assignments; an Assignment and Grant
of Easement for any easement Buyer requires to utilize, maintain, repair and
replace any facilities located outside of any parcels to be conveyed and/or
publicly dedicated roadways; and an appropriate Samtary Control Easement,
when required, as they exist.

(ii) Seller and - Buyer agree to split the costs evenly associated with the
documentation, survey, and other costs associated with the land that is assigned
to the water, irrigation, and wastewater systems.

(iii) a complete and accurate list of the names and addresses of all customers of
Seller, both in paper form and in electronic form on a diskette that can be
downloaded to a computer, along with a billing history for each customer;

(iv)  keys to any and all buildings and gates;

and simultaneously with such delivery, all such steps shall be taken as may be required
to put Buyer in actual possession and operating control of the Assets.

(b) Seller shall deliver to Buyer, the agreements, opinions, certificates and other documents
and instruments referred to in Section S hereof.

(c) Buyer and Seller agree that final meter readings shall be conducted within seven (7)
days immediately prior to Closing. These readings shall be utilized by the Seller for the
purpose of issuing final bills, and shall constitute the opening readings for Buyer. Buyer
shall use these readings to begin the billing cycle for its new customers following
Closing and shall not be responsible for the collection of any amounts due Seller for bills
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issued by Seller as a result the Seller’s final meter reading.

In the event that Buyer determines that payments that it has received are payments for
the period of time that Seller owned the Assets, Buyer will forward these payments to
Seller within a reasonable period of time. In making such determinations, among other
ways to determine whether the payment received is for payments due prior to Closing,
Buyer will consult with Seller on the amount of the amounts due to Seller prior to
Closing and will compare these amounts due with the amount received.

22 Transfer of Utilities

Seller and Buyer will cooperate to transfer utility service, including telephone, electric and gas
service providing such service to any of the Assets as of the Closing Date. .

2.3 Further Assurances

Seller, from time to time after the Closing, at Buyer’s request, and without compensation, will
execute, acknowledge and deliver to Buyer such other instruments of sale, conveyance, assignment and
transfer and will take such other actions and execute and deliver such other documents, certifications and
further assurances as Buyer may reasonably require in order to vest in Buyer, and/or to place Buyer fully in
possession of, all of the Assets.

3. CONDUCT OF PARTIES PENDING CLOSING

31 Seller agrees that, with respect to the Assets, pending the Closing and except as otherwise
agreed to in writing by Buyer:

(a) The business of Seller shall be conducted solely in the ordinary course consistent with
past practice and shall maintain and service the tangible Assets in good working order
such that they will be in proper working order at Closing.

b) Seller will use its best efforts to maintain its relations and goodwill with its suppliers,
customers and any others having business relations with it.

(c) Seller shall comply with all laws, ordinances, rules, regulations and orders applicable to
it and to the conduct of its business.

(d) Seller will promptly advise Buyer in writing of all events between the date hereof and
Closing which could render any representation or warranty under the Agreement, if
restated and republished as of Closing, untrue or incorrect in any material respect.

{e) Seller will promptly advise Buyer in writing promptly afler Seller receives knowledge of
the threat or commencement of any dispute, claim, action, suit, proceeding, arbitration or
investigation against or involving the Assets or the sale and transfer thereof to Buyer, or
of the occurrence of any event (exclusive of general economic factors affecting business
in general) of a nature that is or may be materially adverse to the business, operations,
properties, assets, prospects or condition (financial or othérwise) of Seller.
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(3] Seller will conduct its business in such a manner that at the Closing the representations
and warranties of Seller contained in this Agreement shall be true as though such
representations and warranties were made on and as of such date. Furthermore, Seller
will use its best efforts to cause all of the conditions to this Agreement to be satisfied on
or prior to the Closing Date.

(g Seller will give to Buyer free and full access to and the right to inspect, during normal
business hours, all of the premises, properties, assets, records, contracts and other
documents relating to its business and operations, and shall permit them to consult with
the officers, employees, accountants, counsel and agents of Seller.

4. CONDITIONS PRECEDENT TO SELLER'S ATION

All obligations of Seller under this Agreement are subject to the fulfillment or satisfaction, or
waiver by Seller, prior to or at the Closing, of each of the following conditions precedent:

4.1 Closing Certificate; Performance by Buver

Buyer shall have performed and complied with all agreements and conditions required by this
Agreement to be performed or complied with by it prior to or at the Closing; and-Seller shall have been
furnished with a certificate or certificates of Buyer dated the Closing Date, signed by an officer of
Buyer, certifying, in such detail as Seller may reasonably request, to the fuifillment of the foregoing
conditions and that all representations and warranties made by Buyer in this Agreement are true and
correct as of Closing, except such as have been rendered incorrect because of events which occurred
after the date herecf, as disclosed in writing by Buyer to Seller within a reasonable time after the event

occurred.

4.2 Litigation Affecting Closing

On the Closing Date, no proceeding shall be pending or threatened before any court or
governmental agency in which it is sought to restrain or prohibit or to obtain damages or other relief in
connection with this Agreement or in the consummation of the transactions contemplated hereby, and no
investigation that might eventuate in any such suit, action or proceeding shall be pending or threatened.

5. CONDITIONS PRECEDENT TO BUYER'S OBLIGATIONS

All obligations of Buyer under this Agreement are conditioned upon the fulfillment or
satisfaction, or waiver by Buyer, prior to or at the Closing, of each of the following conditions

precedent:

S.1 Satisfaction with Operational and Real Estate Title Issues

Buyer shall be satisfied with its review of the real estate and the quality of title to be conveyed
to Buyer from Seller.

5.2 Closing Certificate; Performance by Seller

Seller shall have performed and complied with all agreements and conditions required by this
Agreement to be performed or complied with by it prior to or at the Closing; and Buyer shall have been
furnished with a certificate or certificates of Seller dated the Closing Date, signed by the appropriate
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officials of Seller, certifying, in such detail as Buyer may reasonably request, to the fulfillment of the
foregoing conditions and that all representations and warranties are true and correct as of Closing.

53 Litigation Affecting Closin

On the Closing Date, no proceeding shall be pending or threatened before any court or
governmental agency in which it is sought to restrain or prohibit or to obtain damages or other relief in
connection with this Agreement or the consummation of the transactions contemplated hereby, and no
investigation that might eventuate in any such suit, action or proceeding shall be pending or threatened.

54 Seller Authorizations

Seller shall have furnished Buyer with certified copies of all proceedings of Seller, including a
signed and certified copy of the appropriate document(s) authorizing the transactions hereby
contemplated.

5.5  Material Damage

The Assets shall not be, or be threatened to be, materially adversely affected by fire, explosion,
earthquake, disaster, accident, cessation or interruption of utility or other services, flood, drought, lack
of water supply, contamination of water supply, embargo, riot, civil disturbance, uprising, activity of
armed forces or act of God or public enemy, or any other event or occurrence. '

5.6 Satisfaction of Buver

All actions, proceedings, resolutions, instruments and documents required to carry out this
Agreement or incidental hereto and all other related matters shall have been approved on the Closing
Date by Buyer in the exercise of its reasonable judgment. '

6. REPRESENTATIONS AND WARRANTIES OF SELLER

6.1 Seller hereby represents and warrants to Buyer as follows:

(a) Qrganization. Harbor Hills Utilties, L.P., as a limited partnership, is duly organized,
validly existing and in good standing under the laws of the State of Florida.

b) System Ownership. Seller holds the exclusive right, title, interest and power to sell the
assets of Harbor Hills Utilities, L.P.

() Current Operations. Seller has all requisite power and authority and all agreements,
contracts, commitments, leases, certificates, licenses, permits, regulatory authorizations
and other instruments required to conduct the business of the System as it has been and
is now being conducted and to own and operate the System.

(d) Legal Authority. Seller has the full power and lawful authority to transfer to Buyer the
rights, title and interest in and to the System.
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(e)

(f)

(8

()
(1)

Due Authorization: Valid and Binding. Seller has the full power and lawful authority to

execute and deliver this Agreement and all related agreements and to consummate and
perform the transactions contemplated hereby and has duly and validly aunthorized the
execution of this Agreement and all related documents and agreements by all necessary
proceedings. This Agreement and all related agreements constitute the valid and binding
obligation of Seller.

No Approvals or Violations. This Agreement does not require any further approvals of
any other party, does not violate any law, ordinance or regulation, does not conflict with
any order or decree, and does not conflict with or result in a breach of any contract, lease
or permit to which Seller is a party.

Party to Decree. Seller is not party to, or subject to the provision of, any judgment,
order, writ, injunction or decree of any court or of any governmental official, agency or
instrumentality relating to the System or the Assets.

List of Assets. Schedule 1.1 contains a true and complete list of the Assets.

Customer Records. The data contained in the customer records provided to Buyer is
true and accurate. .

6.2 Except as set forth on Schedule 6.2, Seller hereby represents and warrants to Buyer as follows:

(2)

(b)

(©)

(d)

Undisclosed Liabilities. There are no liabilities or obligations of Seller, either accrued,
absohite, contingent or otherwise, relating to the Assets. For purposes of this
Agreement, the term liabilities shall include, without limitation, any direct or indirect
indebtedness, guaranty, endorsement, claim, loss, damage, deficiency, cost, expense,
obligation or responsibility accrued, absolute, contingent or otherwise.

No Other Parties. No person other than Seller owns or has any interest in any equipment
or other tangible assets or properties currently utilized or necessary to the operations or
business of the Seller’s Assets.

Rights to Facilities. Seller has good and valid rights to occupy and to obtain access to
the areas where the distribution lines and other facilities of the Assets are Jocated.

Compliance with Law. Seller is not in any material violation of any law, ordinance or
governmental rule or regulation to which it or its business, operations, assets or
properties is subject and has not failed to obtain, or to adhere to the requirements of, any
certificate, license, permit or other governmental authorization necessary to the
ownership of its assets and properties or to the conduct of its business.

6.3 Except as set forth in Schedule 6.3, Seller hereby represents and warrants to and with Buyer as
follows with respect to compliance with environmental laws:

)

(b)

Compliance with Law. To the best of Seller’s actual knowledge, Seller has been and is
in compliance with all Environmental Laws (as hereinafier defined).

Adequacy of Permits. To the best of Seller’s actual knowledge, after diligent inquiry
and investigation, Seller has obtained and continues to possess all permits, licenses,
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7. REP

approvals or other authorizations which are required under the Environmental Laws, has
filed such timely and complete renewal applications as may be required prior to the
Closing Date, and also has complied with all reporting and record keeping requirements
under the Environmental Laws,

ATIONS AND W OF _BUYER

7.1 Buyer hereby represents and warrants to Seller as follows:

(@

®)

©

()

8.

8.1 Ind

Organization. Buyer is a corporation duly organized and validly existing and in good
standing under the laws of the State of Florida.

Due Authorization: Valid and Binding. Buyer has the full power and lawful authority

to execute this Agreement and to consummate and perform the transactions
contemplated hereby and has duly and validly authorized the execution of this
Agreement by all necessary proceedings. This Agreement constitutes the valid and
binding obligations of Buyer.

Financial Wherewithal. Buyer has the financial wherewithal to complete the purchase of
the Assets as contemplated hereunder and upon completion of Closing, to operate and
manage the Assets at, or exceeding, the level of service provided by the Seller prior to

Closing.

Future Expansion. Buyer acknowledges that Seller has additional property to be
developed. Buyer agrees to expand the water and wastewater Assets upon mutually
agreeable terms and conditions to be negotiated at a time requested by Seller. By way of
example, such terms and conditions shall include, but not be limited to, terms of Seller’s
costs to expand or extend the Assets, Buyer’s reimbursements to be paid to Seller,
Seller’s contributions and responsibilities for the expansion, and a mutually agreeable to
the parties when Seller’s expansion is desired. Buyer does not warrant approval by
governmental authorities having regulatory authority over any such expansion and any
obligation hereunder is expressly conditioned upon Seller and Buyer reaching a mutually
acceptable agreement and the receipt of all such approvals, which shall be pursued
diligently by Buyer. In the event that the FPSC determines that any or all
reimbursements are not in the best interest of the rate payers and or does not result in
those assets being deemed as part of Rate Base, Buyer will not be obligated to reimburse
for assets associated with any expausion. Further, both parties agree to consultation with
the FPSC in order to ensure all parties are applying with FPSC standards and guidelines
with regards to expansion.

EMNIFICATION

ification of Seller

For a period of one (1) year from and after the Closing, Buyer will reimburse, indemnify and
hold Seller and its officials and employees harmless from and against any and all liabilities, obligations,
damages, losses, actions, audits, deficiencies, claims, fines, costs and expenses, including attorney’s fees
and costs resulting from, relating to, or arising out of: .

(2)

the provision of water service by Buyer for the period following Closing;
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) issues of regulatory compliance and claims by third parties for events that occur
following the date of Closing that are not attributable to events that occurred prior to
Closing;

(c) the failure of Buyer to perform any of its covenants following Closing; and

(d) the enforcement of this Section 8.

8.2 Indemnification of Buver

For a period of one (1) year from and after the Closing, Seller will reimburse, indemnify and
hold Buyer and its affiliates, and their officers, directors and employees, harmless from and against any
and all liabilities, obligations, damages, losses, actions, audits, deficiencies, claims, fines, costs and
expenses, including attomey's fees and costs resulting from, relating to, or arising out of:

(a) any liabilities or obligations of Seller of any nature whatsoever except for those
liabilities and obligations of Seller which Buyer specifically assumes pursuant to this
Agreement;

) any misrepresentation, breach of warranty or non-fulfillment of any agreement or
covenant on the part of Seller under this Agreement, or from any misrepresentation in,
or omission from, any Schedule or information fumished to Buyer pursuant to this
Agreement or in connection with the negotiation, execution or performance of this

Agreement;
{c) the provision of water service by Seller for the period prior to the date of Closing;

{d) issues of regulatory compliance and claims by third parties for events that are
attributable to events that occurred prior to Closing;

{e) the enforcement of this Section 8.

8.3 General

Each party shall provide the other party with reasonable notice of any claims arising under this
Section 8. The indemnification rights of the parties under this Section 8 arc independent of and in
addition to such rights and remedies as the parties may have at law or in equity or otherwise for any
misrepresentation, breach of warranty, or failure to fulfill any agreement or covenant hereunder.

9. SURVIVAL OF S ATIONS W.

All representations, warranties and agreements made by the parties in this Agreement or in any
written agreement, document, or certificate furnished hereunder or in connection with the negotiation,
execution and performance of this Agreement shall survive the Closing for a period of one (1) year.
Notwithstanding any investigation or audit conducted before or after the Closing Date or the decision of
any party to complete the Closing, each party shall be entitled to rely upon the representations,
warranties and agreements set forth herein and therein.
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10 REGULATORY APPROVAL CONTINGENCY

The sale of assets contemplated by this Agreement is subject to and contingent upon the
approval of the Florida Public Service Commission upon terms and conditions reasonably accepiable to
Buyer as to such approval; however, as provided in Section 367.071, Florida Statutes, the parties desire
to close the transaction in advance of the Commission's approval. In the event that the FPSC determines
that the sale and transfer of the Water System Assets and the Waste Water System
Assets is not in the public interest and that Buyer will not fulfill the commitments, obligations, and
representations of the utility, and, therefore, the FPSC denies such transfer, or in the event that the FPSC
approves the sale and transfer of the Water System Assets and the Waste Water System Assets upon
terms and conditions not reasonably acceptable to Buyer, then the Water Sysiem Assets and the Waste
Water System Assets shall be repurchased by Seller via the same means and at the same Purchase Price
as the Water System Assets and the Waste Water System Assets were purchased by Buyer pursuant to
this Agreement. Seller agrees that in the event of such repurchase, Seller will reimburse Buyer for all
capital expenditures made for the improvement to the Water System Assets and or the Waste Water
System Assets, provided such expenditures were necessary to maintain the, assets in good working order
or to comply with any legal requirement. Buyer agrees to inform and consult with Seller of any capital
expenditures needed during the period after Closing up to mcludmg the Approval/Dissaproval of
Transfer for both the Water and Wastewater Systems.

11.  MISCELLANEOUS

11.1  Contents of Agreement; Parties in Interest; etc.

This Agreement sets forth the entire understanding of the »partics hereto with respect to the
transactions contemplated hereby. It shall not be amended or modified except by written instrument
duly executed by each of the parties hereto.

11.2 Binding Effect

All of the terms and provisions of this Agreement shall be binding upon, inure to the benefit of
and be enforceable by the legal representatives, successors and assigns of Seller or Buyer.

11.3 Notices

Any notice, request, demand, waiver, consent, approval or other communication which is
required or permitted hereunder shall be in writing and shall be deemed given only if delivered
personally or sent by telegram or by registered or certified mail, postage prepaid, return receipt
requested, as follows:

If to Harbor Waterworks, Inc.:
4939 Cross Bayou Blvd.

New Port Richey, FL 34652
Attention: Mr. Gary Deremer, CEO & President
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If to Seller:

Mr. Michael Rich
6538 Lake Griffin Road
Lady Lake, FL 32159

or to such other address as the addressee may have specified in a written notice duly given to the sender
as provided herein. Such notice, request, demand, waiver, consent, approval or other communication
will be deemed to have been given as of the date so delivered, telegraphed or mailed.

10.5 Florida Law to Govern

This Agreement shall be governed by and interpreted and enforced in accordance with the laws
of the State of Florida, without giving effect to any conflicts of laws provisions.

10.6 No Benefit to Others

The representations, warranties, covenants and agreements contained in this Agreement are for
the sole benefit of the parties hereto, and their legal representatives, successors and assigns, and they
shall not be construed as conferring any rights on any other persons.

10.7 Headings Gender, etc.

All section headings contained in this Agreement are for convenience of reference only, do not
form a part of this Agreement and shall not affect in any way the meaning or interpretation of this
Agreement. Words used herein, regardless of the number and gender specifically used, shall be deemed
and construed to include any other number, singular or plural, and any other gender, masculine,
feminine or neuter, as the context requires.

10.8  Exhibits and Schedules

All Exhibits, Attachments and Schedules referred to herein are intended to be and hereby are
specifically made a part of this Agreement.

10.09 Severability

Any provision of this Agreement that is invalid or unenforceable in any jurisdiction or under any
circumstance shall be ineffective to the extent of such invalidity or unenforceability without invalidating
or rendering unenforceable the remaining provisions hereof, and any such invalidity or unenforceablhty
in any jurisdiction or under any circumstance shall not invalidate or render unenforceable such provision
in any other jurisdiction or under any other circumstance, unless, in either event, the involved or
unenforceable provision causes this Agreement to fail of its essential purpose.

10.10  Counterparts

This Agreement may be executed in any number of counterparts and any s:gnatory hereto may
execute any such counterpart, each of which when executed and delivered shall be deemed to be an
original and all of which counterparts taken together shall constitute but one and the same instrument.
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This Agreement shall become binding when one or more counterparts taken together shall have been
executed and delivered by all signatories. It shall not be necessary in making proof of this Agreement or
any counterpart hereof to produce or account for any of the other counterparts.

Agreement on the date first written.

SELLER:
HARBOR HILLS UTILITIES, INC. /

o [V b0 2l
esxdent

BUYER:

HARBOR WATERWORKS, INC

By:

CEQO & Presy
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Asset Purchase Agreement - Harbor Hills Utilities, L.P. — Attachment A

HARBOR HILLS UTILITIES - ASSET PURCHASE:

REAL PROPERTY INCLUDED

1

2)

3)

4)

5

6)

7

Greater Portion of Parcel 13-18-24-050000M00000 / 3.86 Acres Lake County

Also referred to as the Wastewater Plant Site

Owner: Harbor Hills Country Club, LP

Total of Parcel 13-18-24-050000K 00000 / .07 Acres Lake County

Also referred to as the Water System Related Right Side Parcel just prior to entenng the Country
Club Main Property Entrance Area

Owner: Harbor Hills Country Club, LP
The Parcel in item 2 above is to be either expanded to make larger, or an adjacent parcel is to be
deeded from other property remaining with previous owner (from Parcel ID Alternative Key
3393228 / Lake County). If Item 2 is not expanded, this will be a new created parcel.

Owner: Harbor Hills Country Club, LP.

Independent from above parcels, a separate deed is to be glven to allow for the Water Treatment
Related Left Side foot print existing just prior to entering the Country Club Main Property
Entrance Area to be deeded. This will be a new created parcel from property remaining with
previous owner (from Parcel ID Alternative Key 3393228 / Lake County) and is not currently
separated from Country Club parcel.

Owner: Harbor Hills Country Club, LP

A Great Portion of Parcel 13-18-24-050000P00000 / 2.82 Acres Lake County

Also referred to the Water Treatment Site — and associated easement rights.
Owner: Harbor Hills Utilities, LP
All existing utility easement rights dedicated that benefits the water or wastewater utility
operations and ongoing access.

Any new easement rights that need to be created to allow full and ongoing access to all parcels
and utility system infrastructure.
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EXHIBIT E
Rule 25-30.037 (2)(r)

A statement regarding the dispesition of any outstanding regulatory assessment fees, fines
or refunds owed.

The fees associated with 2011 and for the months of January — February 2012 will be due by the
Owner.




EXHIBIT F
Rule 25-30.037 (2)(i)

A statement describing the financing of the purchase.

Purchase Price: $507,471
Partially financed through conventional financing — TD Bank.
Payable at time of FPSC transfer of ownership: Additional $101,494




EXHIBIT G
Rule 25-30.037 (2)(k)

A list of all entities upon which the applicant is relying to provide funding to the buyer,
and an explanation of the manner and amount of such funding, which shall include their
financial statements and copies of any financial agreements with the utility. This
requirement shall not apply to any person or entity holding less than 10 percent of
ownership interest in the utility.

TD Bank — conventional loan; partially financed.




Gary and Patricia Deremer
STATEMENT OF ASSETS AND LIABILITIES

(ESTIMATED VALUE BASIS)
March 23, 2012



STATEMENT OF ASSETS AND LIABILITIES
(ESTIMATED VALUE BASIS)
March 23, 2012

ASSETS:
Total
Cash
Checking 6,067.00
Gary Deremer Investment Checking/Savings 652,000.00
Savings 126,430.00
Marketable Securities & Retirement Accounts 565,063.00
Real Estate
Primary Residence - New Port Richey, FL 1,000,000.00
Secondary Residence - Kissimmee, FL 850,000.00
Rental RE 1: Wellington FL 850,000.00
Rental RE 2: Guif Harbors , NPR FL 550,000.00
Commercial Office Building Cross Bayou NPR, FL 1,800,000.00
Mooring Lots Guif Harbors 80,000.00
Anclote Property - Acreage, Holiday FL 40,000.00
Developed Lots
Multi Family Zoned: Seaforest Drive 55,000.00
Multi Family Zoned: Firestatior Road 110,000.00
Commercial Zoned: Office Bidg Prop Firestation Road 150,000.00
Personal Effects 300,000.00
Vehicles
1999 Ferrari F355 Series Fiorano 130,000.00
2002 Ferrari §75m 108,000.00
Watercraft - 4 Vessels 144,000.00
Business Assets
**U.S. Water Services Corporation  Market Value @ 58.2% Shares Held ** 9,312,000.00 **
D&D Property Partners, Inc. Market Value @ 100% Shares Held 75,000.00
Blackhorse Motors, LLC Asset Value @ 100% Shares Held 1,538,000.00
Escrow
Held In Escrow For Future Purpose 0.00
Total Assets: $ 18,542,560.00
Liabilities:
Notes Payable
Personal Residence 584,436.00
Commercial Office Building 724,973.00
Credit Line / Ferrari Purchases / Black Horse Motors 590,000.00
Rental RE 1: Wellington FL 417,000.00
Estimated Taxes Payable
Estimated Federal Income Tax 0.00
Total Liabilities: $  2,316,400.00
Net Worth: Excess of Assets Over Liabilities $ 16,226,151.00
Total Liabilities and Net Worth 18,542,560.00

i Company Value: Estmated Conservative Market Value $16,000,000.00
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SECRETARY'S CERTIFICATE @

The undersigned, Secretary of Harbor Waterworks, Inc., a Florida corboralion (the *Corporation"), hereby certifies
that at a duly called meefing of the Board of Directors of the Corporation held on + 20 ___, at which
mﬁng a quorum of the Directors of the Corporation were present and voting throughout, the following resolution was
adopted:

*Resolved: That the Corporation ba, and on behaif of the Corporation, the President Is authorized and empowered:

To borrow, from time to time, from TD Bank, N.A. ("Bank"), such sum or sums of money as sald officer(s)
may deem necessary or advisable for the purpose of this Corporation, Including without HEmitation,
$214,989.00 evidenced by that certalin Term Note, dated March 8, 2012, by Harbor Waterworks, inc. In
favor of the Bank In the original principal amount of $214,980,00;

To mortgage, pledge, hypothecate, sell, asalgn and transfer to Bank and to grant to Bank security interests
in, as securlty for money borrowed and for all other obligations of this Corporation to Bank, all property of
this Corporation, whether real, personal, or of whatever kind or nature and wherever situated, and whether
now owned or hereafter acquired or arising;

To maks, executs, seal, acknowledge and dellver, in the name of this Corporatlon, promissory notes, loan
agreements, credit agreements, construction loan agreemeants, financing agreements, security agreements,
morigages, desds of trust, deeds to secure debt, guaranties, and all other Instruments, documents and
agreements required by Bank (collectively, the "Loan Documents®) In connection with, or to give effect to,
the foregoing resolutlons or any of the powars and authority therein granied and to continue, extend, modify
or amend the same from time fo time, ali such L.oan Documents to be In such form and on such terms and
conditlons as any of the sald officer(s) shall, by his, her or thelr execution and delivery thereof, desm
satisfactory; hereby ratifying, approving and confirming all that any of the sald officer(s) has done or may do
respacting any of the foregoing; and that the Board of Directors may, from time to time, delegate the
authotity hereinbefore granted to such additional officer(s) or agents of this Corporation as the Board of
Directore may determine; and

That all resoluions relative to the authority of any officer or other agent to act on behalf of the Corporation In
any dealing or transaction with the Bank shall remain In full force and effect until written notice of
modification thereof shall be received by Bank and that the Bank may concluslvely rely on the signatures of
the officers or agents designated in such resolutions untli notified In writing by the Secretary of the
Corporation of any change In such officers or agents and thereafter the Bank may conclusively rely on the
signatures of the successors In office.”

| further certify that the foregoing resolutions have not been altered, an®ifded or rescinded but remain In full force

and effect and that the persons currently authorized and empowered to got the

follows: /
Ga%m)(

WITNESS my hand and the seal of the Corporation , 201

President

Loan Number - Note 1; 13188529001

Authority Documents - Obligor 1
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DISBURSEMENT AUTHORIZATION

DATE: March 9, 2012
Bank: TDB N.A.
BORROWER: Harbor Waterworks, Inc. 104 s%"u'?h Main Street
6320 Captains Court Greenville, South Carolina
New Port Richey, Florida : 20601
346852
LOAN: $214,089,00 Term Loan (the "Loan")

The undersigned hereby authorizes and directs the Bank, in its discretion pursuant to the terms of the
loan documents (the “Loan Documents") between the Bank and the undersigned respecting the Loan, to
disburse $214,989.00 of the loan proceeds avallable respecting the Loan as set forth befow. :

Disbursement Amounts Pald by Customer  Amount Pald from Loan
at Closing Proceeds

1. Commitment Fee $ §00.00 $.

2. Documentation Fee $ 360.00 $

3. Filing and Bringdown Fees $ 61.46 $

4, Judgment Search $ 120.00 $

6. UCC Search $ 26.758 $

6. Documentary Stamp Tax $ 752.46 $

7. Harbor Waterworks, Inc. $ $ 214,089.00
Total ‘ $ 1,800.66 $ 214,989.00

The undersigned represents and warrants fo the Bank thal there has been no materlal adverse change In
the undersigned's financlal condition since the date of the latest financlal statements delivered by the
- undersigned to the Bank, In addition, the undersigned affirms that the representalions and wamraniies
contained in the Loan Documents are {rue and correct as of the dats hereof,

The balance of the loan proceeds of § 0.00 shall be held by the Bank pending further Instruction from
the undersigned pursuant to the terms of the Loan Documents,

Wire Instruct! wh il

If Wire Transfer - Form of identification {(clrcle one):

By your signature below, you agree to the terms and acknowlédge recelpt of a copy of this Disblirsement
Authorization, ’

Loan Number ~ Note 1: 13186828001
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Harbor Waterworks, |

Gary K.Wdem

By:

Disbursement Authorization - Note 1 A Loan Number - Note 1: 13186626001
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UNLIMITED GUARANTY
TO: TD Bank, N.A,, a National Association {the “Bank™)
RE: Harbor Waterworks, Inc., a Florida corporation {the "Borrower")

To Induce the Bank to make or continue to make loans, advances, or grant other financial
accommodalions to the Borrower, in consideration thereof and for loans, advances or financlal
accommodations heretofore or hereafter granted by the Bank to or for the account of the Borrower, the
undersigned Cecll R. Deicher (the "Guarantor") absolutely, unconditionally and Irrevocably guarantees
the full and punctual payment to the Bank of all sums which may be presently due and owing and of all
sums which shall In the future become due and owing to the Bank from the Borrowsr, whether direct or
Indirect, whether as a borrower, guarantor, surety or otherwise, including, without limitation, interest,
attorneys' feas and other amounts accruing after the filing of a pefition In bankruptoy by or against
Borrower, nolwithstanding the discharge of Borrower from such obllgations, together with all costs and
expenses Incurred by the Bank In connection with such obligations, this Unlimited Guaranty (this
“"Guaranty") and the enforcement thereof, and also guaraniees the due performance by the Borrower of
all its obligations under all other present and future contracts and agreements with the Bank, including,
without Emitation, all rate swap transactions, basis swaps, forward rate transactions, commodlty swaps,
commodity options, equity or equity Index swaps, equity or equity index oplions, bond options, interest
rate optlons, forelgn exchange transaclions, cap transactions, floor transactions, collar transactions,
forward transactions, currency swap transactions, cross-currency rate swap transactions and currency
oplions. This Is a guaranty of payment and not collection.

Guarantor also agrees:

(1) to Indemnify and hold the Bank and Its directors, officers, employees, agents and atlorneys
harmless from and against all claims, obligations, demands and Habllittes, by whomsoever
asserted, and against all losses In any way suffered, Incurred or pald as a result of or In any
way arising out of or following or consequential to transactions with the Borrower, except for any
clalm arlsing out of the gross negligence or willful misconduct of the Bank;

(2) that this Guaranty shall not be Impaired by any modification, supplement, extenslon, renewal or
amendment of any contract or agreement to which the partles thereto may hereafter agree, nor
by any modification, increase, release or other alteration of any of the obligations hereby
guaranteed or of any securlty therefor, nor by any agreements or arrangements whatsoever
with the Borrower or anyone else, all of which may be done without notice to or consent by the
Guarantor;

(3) that the liabllity of the Guarantor hersunder Is direct and unconditional and due immediately
upon default of the Borrower without demand or notice and without requiring the Bank first to
resort to any other right, remedy or securily;

{4) that Guarantor shail have no right of subrogation, relmbursement or Indemnity whatsosver untll
the Bank Is Indefeasibly pald in full, nor any right of recourse to security for the debts and
abligations of the Borrower to the Bank;

(5} that the liabliity of the Guarantor Is unlimited and shall be joint and severai with the llabllities of
any other guarantors;

L.oan Number - Note 1: 13186820001
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(12)
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(14)

(15)

that if the Borrower or the Guarantor or any other guarantor should at any time become
insolvent or make a general assignment, or if a petition In bankruptcy or any insolvency or
reorganization proceedings shall be filed or commenced by, against or in respect of the
Borrower or the Guarantor, or any other guarantor of the obligations guaranteed hereby, any
and alfl obligations of the Guarantor shall be Immediately due and payable without notice;

that the Bank’s books and records showing the account between the Bank and the Borrower
shall be admissible In any action or proceeding, shall be binding upon the Guarantor for the
purpose of establishing the ltems therein set forth and shall constitute conclusive proof thereof;

that this Guaranty Is, as to the Guarantor, a continuing Guaranty that shall remaln effective
under successive transactions until the obligations guaranteed hereby are irrevocably pald In
full;

that the death of Guarantor shall not effect the termination of this Guaranty as to Guarantor
providing, that In any event within Sixty (60) days after the death of the Guarantor, Borrower or
any surviving guarantor shali provide to the Bank evidence that the estate of the Guarantor
confirms Its obligations to the Bank under this Guaranty;

that termination, release or limitation of any guaranty of the obligations guaranteed hereby by
any other guarantor shall not affect the continuing llabliity hereunder of the Guarantor;

that nothing shall dischargé or satisfy the llabliity of the Guarantor hereunder except the full
indefeasible payment and performance of all of the Borrower's debts and obligations to the
Bank with Interest and costs of collection;

that this Guaranty shall not be affected by the Illegality, invalidity or unenforceability of the
obligations guaranteed, by any fraudulent, lilegal or improper act by the Borrower, the legal
Incapacity or any other defense of the Borrower, the Guarantor or any other person obligated to
the Bank consequential to transactions with the Borrower nor by the Invalidallon, by operation of
law or otherwise, of all or any part of the obligations guaranteed hereby, including but not limited
to any Interest accruable on the obligatlons guaranteed hereby during the pendency of any
bankruptcy or recelvership proceeding of the Borrower,;

that any and all present and future debts and obligations of the Borrower to Guarantor are
hereby waived and postponed In favor of and subordinated to the fuli Indefeasible payment and
performance of all present and future debts and obligations of the Borrower to the Bank;

the Guarantor hereby grants to the Bank a continuing ilen and security Interest in all deposits or
other sums at any time credited by or due from the Bank or any Bank Affiliate (as hereinafter
defined) to the Guarantor and any property of the Guarantor at any time in the Bank’s or any
Bank Affillate's possession whether for safekeeping or otherwise, or In transit to or from the
Bank or any Bank Afflilate (regardless of the reason the Bank or Bank Affillate had recelved the
same or whether the Bank or Bank Afflliate has conditionally released the same) as security for
the full and punctual payment and performance of all of the obligations guaranteed hereby, and
such deposits and other sums may be applied or set off against such obligallons at any time,
whether or not such are then due, whether or not demand has been made and whether or not
other collateral is then avaliable to the Bank or any Bank Afflliate;

that i at any time payment of all or any part of the obligations guaranteed hereunder Is
rescinded or otherwise must be restored by the Bank to the Borrower or {o the creditors of the
Borrower or any representative of the Borrower or representative of the Borrower's creditors as
a voldable preference or fraudulent transfer or conveyance upon the insolvency, bankruptey or
reorganization of the Borrower or the Guarantor, or to the creditors of the Guarantor or any
representative of the Guarantor or representatlve of the creditors of Guarantor upon the

Loan Number - Note 1: 13186828001
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(21)

insolvency, bankruptoy or reorganization of the Guarantor or otherwise, this Guaranty shall
continue to be effective or be reinstated, as the case may be, as though such payments had not
been made, and shall survive as an obligation of the Guarantor, and shall not be discharged or
salisfied by sald payment or payments, notwithstanding the return of the original of this
Guaranty to the Guarantor or to the Borrower, or any other apparent termination of Guarantor's
obligations hereunder;

that any rights and remedies avalilable to the Bank under this Guaranty are cumulative, and not
exclusive of any rights and remedies otherwise avallable to the Bank at law or In equity;

that the Bank's delay or omission In exercising any of the Bank's rights and remedles shall not
constitute a walver of these rights and remedies, nor shall the Bank's walver of any right or
remedy operate as a walver of any other right or remedy avallable to the Bank. The Bank's
walver of any right or remedy on any one occaslon shall not be consldered a walver of same on
any subsequent occasion, nor shall this be consldered to be a continuing walver;

that the Guarantor agrees f{o maintain with the Bank its primary operating andfor deposit
accounts;

that this Guaranty Incorporates all discussions and negotlations between the Bank and the
Guarantor concerning the guaranty and Indemnification provided by the undersigned hereby,
and that no such discussions or negotiations shall limit, modify, or otherwise affect the
provisions hereof, there are no precenditions to the effectiveness of this Guaranty and that no
provision hereof may be altered, amended, waived, canceled or modified, except by a written
instrument executed, sealed and acknowledged by the Bank's duly authorized officer;

that this Guaranty and all documents which have been or may be hereinafter furnished by the
Guarantor to the Bank may be reproduced by the Bank by any photographic, photostatic,
microftim, xerographic or similar process, and that any such reproduction shall be admissible In
evidence as the original itself In any Judiclal or administrative proceeding {whether or not the
original Is In existence and whether or not such reproduction was made In the regular course of

business); and

that the Guarantor shall deliver to the Bank simultaneously herewith and 12 months after the
last statement and upon request therefor, personal financial statements addressed to the Bank
in form satisfactory to the Bank, and the Guarantor represents and warrants the accuracy of any
information contalned thereln and hereby agrees not to encumber or transfer any assels listed
on any financlal statements without the Bank's prior consent and that so long as this Guaranty
remains In effect, Guarantor shall provide the Bank with coples of Guarantor's filed Federal tax
returns for the prior year within 16 days sfter the date that Guarantor's {ax returns are actually
flled each such year or such other date approved by the Bank.

This Guaranty promotes and furthers the business and Interests of the undersigned Guarantor, and

the incurrence of any obligations by the Borrower and creatlon of the obligations hereunder will result in
direct financlal benefit to the undersigned Guarantor,

Guarantor walves: notice of acceptance hereof, presentment and protest of any Instrument and

notice thereof, notice of default and all other notices to which the Guarantor might otherwise be entitied;
and any and all defenses, Including without iimitation, any and all defenses which the Borrower or any
other party may have to the fullest extent permitted by law, any defense to this Guaranly based on
Impairment of collateral or on suretyship defenses of every type; any right o exoneration or marshaling.
To the maximum extent permitted by law, Guarantor walves and terminates any homestead rights and/or
exemptions respecting any premises under the provislons of any applicable homestead law, Inchiding
without limitation, Section 222.01, Florida Statutes.

Loan Number - Note 1: 13186828001



Guarantor hereby consents to the Issuance of a continuing writ of garnishment or attachment against |
my disposable earnings, in accordance with section 222.11, Florida Statutes, in order to satisfy in whole
or in part any money judgment entered in favor of Bank.

To the extent that It lawfully may, Guarantor hereby further agrees not to Invoke any law relating to
the marshaling of collateral which might cause delay In or Impede the enforcement of the Bank’s rights
under this Guaranty or otherwise respecting the guaranteed obligations, and to the extent that it lawfully
may do so, the Guarantor hereby Irrevocably walves the benefits of all such laws. Except as otherwise
provided by applicable law, the Bank shall have no duty as 1o the collection or protection of any collateral,
if any, securing the guaranteed obligations beyond the safe custody thereof.

Guarantor will from time to time execute and deliver to the Bank, and take or cause to be laken, all
such other further action as the Bank may request In order to effect and conflrm or vest more securely in
the Bank all the rights contemplated In this Guaranty {Including, without limitation, to correct cierical
errors) or respecting any of the obligations guaranteed hereby or to comply with applicable statute or law.

This Guaranty, all acts and transactions hereunder, and the rights and obligations of the partles
hereto shall be govemned, construed and Interpreted according to the laws of the State of Florida without
giving effect to the conflicts of laws principles thereof, shall be binding upon the heirs, executors,
administrators, successors and assigns of the Guarantor and shall inure to the benefit of the Bank’s
successors and assigns. 4

If any provision of this Guaranty is found to be invalld, illegal or unenforceable, the valldity of the
remainder of the Guaranty shall not be affected,

The term "Bank Afflilate” as used In this Guaranty shall mean any “Affiliate” of the Bank. The term
"Affiliate” shall mean with respect fo any person, (a) any person which, directly or Indirectly through one or
more intermedlaries controls, or is controlled by, or is under common control with, such person, or (b} any
person who Is a director or officer (I} of such person, {il) of any subsldlary of such person, or (lil) any
person described In clause (a) above. For purposes of this definition, control of a person shall mean the
power, direct or Indirect, (x) to vote §% or more of the Capital Stock having ordinary voting power for the
election of directors (or comparable equivalent) of such person, or (y) to direct or cause the direction of
the management and policles of such person whether by contract or otherwise. Controf may be by
ownership, contract, or otherwise. .

Guarantor authorizes the Bank o make any credit Inquiries Bank deems necessary and authorizes
any person or credit reporting agency to give Bank a copy of the Guarantor's credit report and any other
financlal Information it may have.

If an entity, the Guarantor Is organized, valldly existing and In good standing under the laws of the
state of its formation, and has the power and authority to enter Into and perform under this Guaranty.

Guarantor Irrevocably submits to the nonexclusive Jurisdiciion of any Federal or state court siiting In
Florida, over any sult, action or proceeding arising out of or relating to this Guaranty. Guarantor
Irrevocably walves, fo the fullest extent it may effectively do so under applicable law, any objection it may
now or hereafter have 1o the laying of the venue of any such sult, actlon or proceeding brought In any
such court and any clalm that the same has been brought in an inconvenlent forum. Guarantor hereby
consents to any and all process which may be served In any such sult, action or proceeding, {I) by mailing
a copy thereof by reglstered and certified mall, postage prepald, return recelpt requested, fo the
Guarantor's address shown below or as notified to the Bank and (ll) by serving the same upon the
Guarantor In any other manner otherwise permiited by law, and agrees that such service shall In every
respect be deemed effective service upon the Guarantor.

GUARANTOR AND BANK EACH HEREBY KNOWINGLY, VOLUNTARILY AND
INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A)

L.oan Number - Note 1: 13186829001



WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN
CONNECTION WITH THIS GUARANTY, THE OBLIGATIONS GUARANTEED HEREBY, ALL
MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH
AND (B) AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION
IN WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN WAIVED. GUARANTOR CERTIFIES
THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY.

Executed as an instrument under seal and dated March ;q,' 20&5‘

Guarantor:

Cecli R. Deicher, Individually

Address: 11702 Forest Hills Drive
Tampa, Florida
33612

{.oan Number - Note 1: 13186828001
Guaranty - Guaranlor 2
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UNLIMITED GUARANTY
TO: TD Bank, N.A., a National Assoclation {the "Bank")
RE: Harbor Waterworks, Inc., a Florida corporation (the "Borrower")

To Induce the Bank to make or continue to make loans, advances, or grant other financlal
accommaodations to the Borrower, in consideration thereof and for loans, advances or financlal
accommodalions heretofore or hereafter granted by the Bank to or for the account of the Borrower, the
undersigned Vickie M. Penlck (the "Guarantor") absolutely, unconditionally and irmevocably guarantees
the full and punctual payment to the Bank of all sums which‘may be presently due and owing and of all
sums which shall In the future become due and owing to the Bank from the Borrower, whether direct or
Indirect, whether as a borrower, guarantor, surety or otherwise, including, without limitation, interest,
aitorneys’ fees and other amounts accruing after the fliing of a petition In bankruptcey by or agalnst
Borrower, nofwithstanding the discharge of Borrower from such obligations, together with all costs and
expenses Incurred by the Bank In connection with such obligations, this Unlimited Guaranty (thls
" "Guaranty") and the enforcement thereof, and also guarantees the due performance by the Borrowsr of
all lts obligations under all other present and future coniracts and agreements with the Bank, including,
without limitation, all rate swap transactions, basis swaps, forward rate transactions, commodity swaps,
commodity options, equily or equity Index swaps, equity or equity index options, bond options, Interest
rate options, forelgn exchange transactions, cap transactions, floor transactions, collar fransactions,
forward transactions, currency swap {ransactions, cross-currency rate swap transactions and currency
options. This is a guaranty of payment and not collection,

Guarantor also agrees:

(1) to indemnify and hold the Bank and its directors, officers, employees, agenis and attorneys
harmless from and against ali claims, obligations, demands and Habllitles, by whomsoever
asserted, and against all losses In any way suffered, incurred or pald as a result of or In any
way arleing out of or following or consequenttal to transactions with the Borrower, except for any
clalm arising out of the gross negligence or willful misconduct of the Bank;

(2) that this Guaranty shall not be Impalred by any modification, supplement, extension, renewal or
amendment of any contract or agreement to which the partles thereto may hereafter agree, nor
by any modification, Increase, release or other aiteration of any of the obligations hereby
guaranteed or of any security therefor, nor by any agreements or arrangements whatsoever
glth the Borrowar or anyone else, all of which may be done without notice to or consent by the

uarantor;

(3) that the liabllity of the Guarantor hereunder Is direct and unconditional and due immediately
upon default of the Borrower without demand or notice and without requiring the Bank flret to
resort o any other right, remedy or security;

{4) that Guarantor shall have no right of subrogation, relmbursement or Indemnity whatsoever unti
the Bank Is indefeasibly pald In full, nor any right of recourse to security for the debts and
obligations of the Borrower to the Bank; _

{5) that the llabliity of the Guarantor Is unlimiied and shall be joint and several with the liabilities of
any other guarantors;

Loan Number -~ Note 1: 13186828001
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that If the Borrower or the Guarantor or any other guarantor should at any ime become
insolvent or make a general assignment, or if a petition In bankruptcy or any Insolvency or
reorganization proceedings shall be fiied or commenced by, against or In respect of the
Borrower or the Guarantor, or any other guarantor of the obligations guaranteed hereby, any
and all obligations of the Guarantor shall be immediately due and payable without notice;

that the Bank’s books and records showing the account between the Bank and the Borrower
shall be admissible In any action or proceeding, shall be binding upon the Guarantor for the
purpose of establishing the items therein set forth and shall constitute conclusive proof thereof;

that this Guaranty Is, as to the Guarantor, a continuing Guaranty that shall remain effective
under successive transacflons untll the obligations guaranteed hereby are irrevocably pald in

ful;

that the death of Guarantor shall not effect the termination of this Guaranty as to Guarantor
providing, that In any event within Sixty (60) days after the death of the Guarantor, Borrower or
any surviving guarantor shall provide to the Bank evidence that the estate of the Guarantor
confirms its obligations to the Bank under this Guaranty;

that termination, release or limitation of any guaranty of the obilgations guaranieed hereby by
any other guarantor shall not affect the continuing ltability hereunder of the Guarantor;

that nothing shall discharge or satisfy the llabiiity of the Guarantor hereunder except the full
Indefeasible payment and performance of all of the Borrower's debts and obligations to the
Bank with Interest and costs of collection;

that this Guaranty shall not be affected by the illegality, Invalidity or unenforceabliity of the
obfigations guaranteed, by any fraudulent, illegal or Improper act by the Borrower, the tegal
{incapacity or any other defense of the Borrower, the Guarantor or any other person obligated to
the Bank consequential to transactions with the Borrower nor by the Invalldation, by operation of
law or otherwise, of all or any part of the obligations guaranteed hereby, including but not limited
fo any Interest accruable on the obligations guaranteed hereby during the pendency of any
bankruptcy or recelvership proceeding of the Borrower;

that any and ail present and future debts and cbligafions of the Borrower to Guarantor are
hereby walved and postponed In favor of and subordinated to the full indefeasible payment and
performance of all present and future debts and obllgations of the Borrower to the Bank;

the Guarantor hereby granis to the Bank a continuing lien and security Interest In all deposits or
other sums at any time credited by or due from the Bank or any Bank Affiliate {(as herelnafter
defined) to the Guarantor and any property of the Guarantor at any time in the Bank's or any
Bank Affillate’s possession whether for safekeeping or otherwise, or in fransit to or from the
Bank or any Bank Afflilate {(regardiess of the reason the Bank or Bank Afflliate had received the
same or whether the Bank or Bank Afflilate has conditionally released {he same) as security for
the fuli and punctual payment and performance of all of the obligatlons guaranteed hereby, and
such deposits and other sums may be applied or set off agalnst such oblligations at any time,
whether or not such are then due, whether or not demand has been made and whether or nol
other collateral Is then avallable to the Bank or any Bank Affillate;

that if at any time payment of all or any part of the obligatlons guaranteed hereunder Is
rescinded or otherwlse must be restored by the Bank to the Borrower or to the creditors of the
Borrower or any representative of the Borrower or representative of the Borrower's creditors as
a voldable preference or fraudulent transfer or conveyance upon the Insolvency, bankruptcy or
reorganization of the Borrower or the Guarantor, or to the creditors of the Guarantor or any
representative of the Guarantor or representative of the creditors of Guaranior upon the
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Insolvency, bankruptcy or reorganization of the Guarantor or otherwise, this Guaranty shall
continue to be effective or be reinstated, as the case may be, as though such payments had not
been made, and shall survive as an obligation of the Guarantor, and shall not be discharged or
saflsfled by sald payment or paymentis, notwithstanding the return of the original of this
Guaranty to the Guarantor or to the Borrower, or any other apparent termination of Guarantor's
obligations hereunder;

that any righis and remedies avallable fo the Bank under this Guaranty are cumulative, and not
exclusive of any rights and remedies otherwise avallable to the Bank at law or in equity;

that the Bank's delay or omission In exerclsing any of the Bank's rights and remedies shall not
constitute a walver of these rights and remedles, nor shall the Bank's walver of any right or
remedy operate as a walver of any other right or remedy avallable to the Bank, The Bank's
walver of any right or remedy on any one occasion shall not be considered a walver of same on
any subsequent occasion, nor shall this be consldered to be a continuing walver;

that the Guarantor agrees to maintain with the Bank its primary operating andfor deposit
accounts;

that this Guaranty Incorporates all discussions and negotlations between the Bank and the
Guarantor concerning the guaranty and indemnification provided by the undersigned hereby,
and that no such discusslons or negotlations shall limit, modify, or otherwise affect the
provisions hereof, there are no preconditions to the effectiveness of this Guaranty and that no
provision hereof may be altered, amended, walved, canceled or modifled, except by a written
Instrument executed, sealed and acknowledged by the Bank's duly authorized officer;

that this Guaranty and all documents which have been or may be hereinafter furnished by the

- Guarantor to the Bank may be reproduced by the Bank by any photographic, photostatic,

microfilm, xerographic or similar process, and that any such reproduction shall be admissible in
evidence as the original ltself In any judiclal or administrative proceeding (whether or not the
original Is In existence and whether or not such reproduction was made In the regular course of
business); and

that the Guarantor shall deliver to the Bank simultaneously herewith and 12 months after the
last statement and upon request therefor, personal financlal statements addressed to the Bank
In form satlsfactory to the Bank, and the Guarantor represents and warrants the accuracy of any
informatlon contalned thereln and hereby agrees not to encumber or transfer any assets listed
on any financlal statements without the Bank’s prior consent and that so long as this Guaranty
remains In effect, Guarantor shall provide the Bank with coples of Guarantor's flled Federal tax
returns for the prior year within 15 days after the date that Guarantor's tax returns are actually
filed each such year or such other date approved by the Bank,

This Guaranty promotes and furlhers the business and Interests of the undersigned Guarantor, and

the incurrence of any oblfigations by the Borrower and creatlon of the obligations hereunder wili result in
direct financial benefi to the undersigned Guarantor,

Guarantor walves; notice of acceptance hereof, presentment and protest of any Instrument and

nofice thereof, notice of default and all other notices to which the Guarantor might olherwise be entitled;
and any and all defenses, Including without iimltation, any and all defenses which the Borrower or any
other party may have to the fullest extent permitted by law, any defense to this Guaranty based on
impairment of collateral or on suretyship defenses of every type; any right to exoneration or marshaling.
To the maximum extent permitied by law, Guarantor walves and terminates any homestead rights and/or
exemptions respecting any premises under the provisions of any applicable homestead law, including
without limitation, Section 222,01, Florida Statutes.
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Guarantor hereby consents to the issuance of a continuing writ of garnishment or attachment against
my disposable earnings, In accordance with section 222.11, Florida Statuies, in order {o satisfy In whole
or in part any money judgment entered in favor of Bank.

To the extent that it lawfully may, Guarantor hereby further agrees not fo Invoke any law relating to
the marshaling of collateral which might cause delay in or impede the enforcement of the Bank's rights
under this Guaranty or otherwise respecting the guaranteed obligations, and to the extent that It lawfully
may do so, the Guarantor hereby Irrevocably walves the benefits of all such laws, Except as otherwise
provided by applicable law, the Bank shall have no duty as to the collection or protection of any collateral,
if any, securing the guaranteed obligations bayond the safe custody thereof.

Guarantor will from time to time execute and dellver to the Bank, and take or cause to be taken, all
such other further action as the Bank may request In order to effect and confirm or vest more securely in
the Bank all the rights confemplated In this Guaranty {Including, without limitation, to correct clerical
errors) or respecting any of the obilgations guaranteed hereby or to comply with applicable statute or law.

This Guaranty, all acts and transactions hersunder, and the rights and obligations of the parfles
hereto shall be governed, construed and Interpreted according to the laws of the State of Florida without
giving effect to the conflicts of laws principles thereof, shall be binding upon the heirs, executors,
administrators, successors and assigns of the Guarantor and shall Inure to the beneflt of the Bank's
successors and assigns.

If any provision of this Guaranty Is found to be Invalid, lllegal or unenforceable, the valldity of the
remainder of the Guaranty shall not be affected.

The term "Bank Affillate” as used in this Guaranty shall mean any “Affillate” of the Bank. The term
"Affiiiate" shall mean with respect to any person, (a} any person which, directly or Indirectly through one or
more intermedlaries controis, or Is controlied by, or is under common control with, such person, or (b} any
person who Is a director or officer (i) of such person, (il) of any subsidiary of such person, or (lli) any
person described In clause (a) above. For purposes of this definition, control of a person shall mean the
power, direct or Indirect, (x) to vote 6% or more of the Capltal Stock having ordinary voting power for the
election of directors (or comparable equivalent) of such person, or (y) fo direct or cause the direction of
the management and policles of such person whether by contract or otherwise, Control may be by
ownership, contract, or otherwise,

Guarantor authorizes the Bank fo make any credit inquirles Bank deems necessary and authorizes
any person or credlt reporting agency to give Bank a copy of the Guarantor's credit report and any other
financial information it may have,

if an entity, the Guarantor Is organized, validly existing and In good standing under the laws of the
state of its formation, and has the power and authority to enter into and perform under this Guaranty.

Guarantor irrevocably submits to the nonexclusive jurlsdiction of any Federal or siate court sitting In
Florida, over any sult, action or proceeding arising out of or relating to this Guaranty. Guarantor
Irrevocably waives, to the fullest extent it may effectively do so under applicable law, any objection it may
now or hereafter have to the laying of the venue of any such sult, action or proceeding brought In any
such court and any claim that the same has been brought in an Inconvenlent forum. Guarantor hereby
consents to any and all process which may be served In any such sult, action or proceeding, (1) by malling
a copy thereof by registered and ceriifled mall, postage prepald, return receipt requested, fo the
Guarantor's address shown below or as notified to the Bank and (lI) by serving the same upon the
Guarantor In any other manner otherwise permiited by law, and agrees that such service shall In every
respect be deemed effective service upon the Guarantor.

GUARANTOR AND BANK EACH HEREBY KNOWINGLY, VOLUNTARILY AND
INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A)
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WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN
CONNECTION WITH THIS GUARANTY, THE OBLIGATIONS GUARANTEED HEREBY, ALL
MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH
AND (B) AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION
IN WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN WAIVED. GUARANTOR CERTIFIES
THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY.

Executed as an instrument under seal and dated March 9, 2012.

Vickie M. Penick, individually

Address: 6043 Fall River Drive
New Port Richey, Florida
34658
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UNLIMITED GUARANTY
TO: TD Barik, N.A., a National Assoclation (the "Bank")
RE: Harbor Waterworks, Inc., a Florida corporation (the "Borrower")

To induce the Bank to make or continue to make loans, advances, or grant other financial
accommodations ‘to the Borrower, In conslderation thereof and for loans, advances or financial
accommodations heretofore or hereafter granted by the Bank to or for the account of the Borrower, the
undersigned Bradford K. Labella (the "Guarantor") absolutely, unconditionally and irrevocably
guarantees the full and punctual payment to the Bank of all sums which may be presently due and owing
and of all sums which shall in the future become due and owing to the Bank from the Borrower, whether
direct or Indkect, whether as a borrower, guarantor, surety or otherwise, Including, without limitation,
Interest, attorneys' fees and other amounts accruing after the flling of a petition In bankruptcy by or
against Borrower, notwithstanding the discharge of Borrower from such obligations, together with all costs
and expenses incurred by the Bank In connection with such obligations, this Unlimited Guaranty (this
"Guaranty”) and the enforcement thereof, and also guarantees the due performance by the Borrower of
all its obligations under all other present and future contracts and agreements with the Bank, including,
without limitation, all rate swap transactions, basls swaps, forward rate transactions, commodily swaps,
commodity options, equity or equity Index swaps, equity or equity Index optlons, bond options, interest
rate options, foreign exchange transactions, cap transactions, floor transactions, collar transactions,
forward transactions, currency swap transactions, cross-currency rate swap transactions and currency
options. This Is a guaranty of payment and not collection.

Guarantor also agrees:

(1) to Indemnify and hold the Bank and its directors, offlcers, employees, agents and aftorneys
harmless from and agalnst all claims, obligations, demands and llabllittes, by whomsosver
asserted, and against all losses In any way suffered, Incurred or paid as a resuit of or In any
way arising out of or following or consequential to transactions with the Borrower, except for any
claim arising out of the gross negligence or wiilful misconduct of the Bank;

(2) that this Guaranty shall not be impaired by any modification, supplement, extension, renewal or
amendment of any contract or agresment to which the pariles thereto may hereafter agree, nor
by any modification, Increase, release or other alteration of any of the obligations hereby
guaranteed or of any security therefor, nor by any agreements or arrangements whatsoever
with the Borrower or anyone else, all of which may be done without notice to or consent by the
Guarantor, ‘

(3) that the Hablilty of the Guarantor hereunder Is direct and unconditional and due Immediately
upon default of the Borrower without demand or notice and without requiring the Bank first to
resort to any other right, remedy or security;

{4) thal Guarantor shall have no right of subrogation, relmbursement or indemnity whatsoever untll
the Bank is Indefeasibly paid In full, nor any right of recourse to security for the debts and
obligations of the Borrower fo the Bank;

(6) that the liabllity of the Guarantor Is unlimited and shall be joint and several with the liabllities of
any other guarantors;
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that if the Borrower or the Guarantor or any other guarantor should at any {ime become
insolvent or make a general assignment, or If a petition In bankrupicy or any Insolvency or
reorganization proceedings shall be filed or commenced by, agalnst or In respect of the
Borrower or the Guarantor, or any other guarantor of the obligations guaranteed hereby, any
and all obligations of the Guarantor shall be immediately due and payable without notice;

that the Bank’s books and records showing the account between the Bank and the Borrower
shall be admissible In any action or proceeding, shall be binding upon the Guarantor for the
purpose of estabilshing the items therein set forlh and shall constitute conclusive proof thereof;

that this Guaranty Is, as to the Guarantor, a continuing Guaranly that shali remain effective
under successive fransactions until the obilgations guaranteed hereby are lrrevocably paid In
full;

that the death of Guarantor shall not effect the termination of this Guaranty as to Guarantor
providing, that In any event within Sixty (60} days after the death of the Guarantor, Borrowsr or
any surviving guarantor shall provide to the Bank evidence that the estate of the Guarantor
confirms lts obligations to the Bank under this Guaranty;

that termination, release or limitation of any guaranty of the obligations guaranteed hereby by
any other guarantor shall not affect the continuing liabliity hereunder of the Guarantor;

that nothing shall discharge or satisfy the liabliity of the Guarantor hereunder except the full
Indefeasible payment and performance of all of the Borrower's debts and obllgations to the
Bank with interest and costs of collectlon;

that this Guaranty shall not be affected by the illegality, Invalidity or unenforceabllity of the
obligations guaranteed, by any fraudulent, lllegal or improper act by the Borrower, the legal
Incapacily or any other defense of the Borrower, the Guarantor or any other person obligated to
the Bank consequential to transactions with the Borrower nor by the Invalldation, by operation of
law or otherwise, of ali or any part of the obligations guaranteed hereby, Including but not limited
to any interest accruable on the obligations guaranteed hereby during the pendency of any
bankrupicy or receivership proceeding of the Borrower;

that any and &ll present and fulure debts and obligations of the Borrower to Guarantor are
hereby waived and postponed in favor of and subordinated to the full Indefeasible payment and
performance of all present and future debts and obligations of the Borrower to the Bank;

the Guarantor hereby grants to the Bank & continuing llen and security Interest In all deposits or
other sums at any time credited by or due from the Bank or any Bank Affillate (as herelnafter
defned) to the Guarantor and any property of the Guarantor at any time In the Bank's or any
Bank Affiliate's possession whether for safekeeping or otherwise, or In transit to or from the
Bank or any Bank Afflliate (regardiess of the reason the Bank or Bank Affillate had recelved the
same or whether the Bank or Bank Affillate has conditionally released the same) as security for
the full and punctual payment and performance of ali of the obilgations guaranteed hereby, and
such deposits and other sums may be applied or set off agalnst such obligations at any time,
whether or not such are then due, whether or not demand has been made and whether or not
other collateral Is then availabie fo the Bank or any Bank Affiliate;

that If at any time payment of all or any part of the obligations guaranteed hereunder Is
rescinded or otherwise must be restored by the Bank to the Borrower or to the creditors of the
Borrower or any representative of the Borrower or representative of the Borrower's creditors as
a voidable preference or fraudulent transfer or conveyance upon the insolvency, bankruptoy or
recrganization of the Borrower or the Guarantor, or to the creditors of the Guarantor or any
representative of the Guarantor or representative of the creditors of Guarantor upon the

Loan Number - Note 1: 13186828001




(16)

(17

(18)

(19)

(20)

(1)

Insolvency, bankruptcy or reorganization of the Guarantor or otherwise, this Guaranty shall
continue {o he effective or be relnstated, as the case may be, as though such payments had not
been made, and shall survive as an obligation of the Guarantor, and shall not be discharged or
salisfled by sald payment or payments, notwithstanding the return of the original of this
Guaranty fo the Guarantor or to the Borrower, or any other apparent termlnation of Guarantor's
obligations hereunder;

that any rights and remedies avallable to the Bank under this Guaranty are cumulative, and not
exclusive of any rights and remedies otherwise avallable to the Bank at law or In equity;

that the Bank's delay or omission In exercising any of the Bank’s rights and remedles shall not
constitute a walver of these rights and remedles, nor shall the Bank's waiver of any right or
remedy operate as a walver of any other right or remedy available to the Bank. The Bank’s
walver of any right or remedy on any one occasion shall not be considered a waiver of same on
any subsequent occasion, nor shall this be consldered to be a continuing walver;

that the Guarantor agrees to maintain with the Bank its primary operating andfor deposit
accounts;

that this Guaranty Incorporates all discussions and negotlations between the Bank and the
Guarantor concerning the guaranty and Indemnification provided by the undersigned hereby,
and that no such dlscussions or negotiations shall limit, modify, or otherwise affect the
provigions hereof, there are no preconditions to the effectiveness of this Guaranty and that no
provision hereof may be altered, amended, walved, canceled or modified, except by a written
instrument executed, sealed and acknowledged by the Bank’s duly authorized officer;

that this Guaranty and all documents which have bsen or may be herelnafter furnished by the
Guarantor to the Bank may be reproduced by the Bank by any photographic, photostatic,
microfiim, xerographic or simllar process, and that any such reproduction shall be admissible In
evidence as the original itself In any judiclal or administrative proceeding (whether or not the
original is In existence and whether or not such reproduction was made in the regular course of
business); and

that the Guarantor shall deliver to the Bank simuitaneously herewith and 12 months after the
last statement and upon request therefor, personal financlal statements addressed to the Bank
in form satlsfactory to the Bank, and the Guarantor represents and warrants the accuracy of any
Information contained thereln and hereby agrees not to encumber or fransfer any assets listed
on any financlal statements without the Bank’s prior consent and that so long as this Guaranty
remains In effect, Guarantor shall provide the Bank with coples of Guarantor's flled Federal tax
returns for the prior year within 18§ days after the date that Guarantor's tax returns are aclualty
filed each such year or such other date approved by the Bank.

This Guaranty promotes and furthers the business and interests of the undersigned Guarantor, and

the Incurrence of any obligations by the Borrower and creation of the obligations hereunder wili result in
direct financlal beneflt to the undersigned Guarantor.

Guarantor walves: notice of acceplance hereof, preéentment and protest of any instrument and

notice thereof, nofice of default and all other notices to which the Guarantor might otherwise be entitled;
and any and ali defenses, Inciuding without limitation, any and all defenses which the Borrower or any
other party may have to the fullest extent permitted by law, any defense to this Guaranty based on
Impalrment of collateral or on suretyship defenses of every type; any right to exoneratlon or marshaling.
To the maximum extent permitted by law, Guarantor walves and terminates any homsstead rights and/or
exemptions respecting any premises under the provisions of any applicable homestead law, Including
without limitation, Section 222.01, Florida Statutes.
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Guarantor hereby consents to the Issuance of a continuing wrlt of garnishment or attachment against
my disposable earnings, in accordance with section 222.11, Florida Statutes, in order to satisfy in whole
or In part any money judgment entered In favor of Bank,

To the extent that i lawfully may, Guarantor hereby further agrees not to Invoke any law refating to
the marshaling of collateral which might cause delay in or impede the enforcement of the Bank's rights
under this Guaranty or otherwise respecting the guaranteed obligations, and to the extent that it lawfully
may do so, the Guarantor hereby frrevocably waives the benefits of all such laws. Except as otherwise
provided by applicable law, the Bank shall have no duty as to the collection or protection of any coilateral,
if any, securing the guaranteed obligations beyond the safe custody thereof.

Guarantor will from {ime to time execute and dellver to the Bank, and take or cause io be taken, all
such other further actlon as the Bank may request In order to effect and confirm or vest more securely In
the Bank all the rights contemplated In this Guaranty (Including, without iimitation, to correct clerical
errors) or respecting any of the obligations guaranteed hereby or to comply with applicable statute or law.

This Guaranty, all acts and transactions hereunder, and the rights and obllgations of the parties
hereto shall be governed, construed and interpreted according to the laws of the State of Florida without
giving effect to the conflicts of laws principles thereof, shall be binding upon the heirs, executors,
administrators, successors and assigns of the Guarantor and shail inure to the benefit of the Bank’s
successors and assigns.

if any provision of this Guaranty is found to be Invalld, lilegal or unenforceable, the validity of the
remainder of the Guaranty shali not be affected.

The term "Bank Affillate” as used in thls Guaranty shall mean any "Affillate" of the Bank. The term
“Affillate™ shall mean with respect to any person, (8) any person which, directly or indirectly through one or
more Intermediarles controls, or Is controlled by, or is under common control with, such person, or (b) any
person who I8 a director or offlcer (I} of such person, (ll) of any subsidiary of such person, or (lil) any
person described In clause (a) above. For purposes of this definitlon, control of a person shall mean the
power, direct or indirect, (x) to vote 5% or more of the Capital Stock having ordinary voting power for the
electlon of directors (or comparable equivalent) of such person, or (v) to direct or cause the direction of
the management and policies of such person whether by contract or otherwise, Conirol may be by
ownership, contract, or otherwise,

Guarantor authorizes the Bank to make any credit Inquiries Bank deems necessary and authorizes
any person or credit reporting agency to give Bank a copy of the Guarantor's credit report and any other
financial information it may have.

If an entity, the Guarantor is organlzed, validly existing and In good standing under the laws of the
state of its formation, and has the power and authority to enter Into and perform under this Guaranty.

Guarantor Irrevocably submits to the nonexclusive jurisdlction of any Federal or state court sitting In
Florida, over any sult, action or proceeding arising out of or relating to this Guaranty, Guarantor
irrevocably walves, to the fullest extent it may effectively do so under applicable law, any objection It may
now or hereafter have to the laying of the venue of any such sull, action or proceeding brought in any
such court and any claim that the same has been brought In an inconvenlent forum. Guarantor hereby
consents {o any and all process which may be served in any such sult, action or proceeding, (i) by maliing
a copy thereof by registered and certified mall, posiage prepald, return rscelpt requested, to the
Guarantor's address shown below or as nofified to the Bank and (ll) by serving the same upon the
Guarantor In any other manner otherwise permitted by faw, and agrees that such service shalil in every
respect be deemed effective service upon the Guarantor.

GUARANTOR AND BANK EACH HEREBY KNOWINGLY, VOLUNTARILY AND
INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A)
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WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN
CONNECTION WITH THIS GUARANTY, THE OBLIGATIONS GUARANTEED HEREBY, ALL
MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH
AND (B) AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION
IN WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN WAIVED. GUARANTOR CERTIFIES
THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY.

Executed as an Instrument under seal and dated March 9, 2012.

Guarantor:

LA LS
bella, individually

Address: 16907 Equestrian Trall
Odessa, Fiorida
33556
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UNLIMITED GUARANTY
TO: TD Bank, N.A., a Nationa! Assoclation (the "Bank")
RE: Harbor Waterworks, Inc., a Fiorlda corporation (the "Borrower™)

To induce the Bank to make or continue to make loans, advances, or grant other financial
accommodations to the Borrower, In consideration thereof and for loans, advances or financial
accommodations heretofore or hereafter granted by the Bank to or for the account of the Borrower, the
undersigned Gary A. Deremer (the "Guarantor®) absolutely, unconditionally and Irrevocably guarantees
the full and punctual payment to the Bank of all sums which may be presently due and owing and of all
sums which shall In the future become due and owing to the Bank from the Borrower, whether direct or
indlrect, whether as a borrower, guarantor, surety or otherwise, Including, without limitation, intersst,
attorneys' feas ‘and other amounts accruing after the filing of a petition in bankruptcy by or agalnst
Borrower, notwithstanding the discharge of Borrower from such obligations, together with all costs and
expenses Incurred by the Bank In connection with such obligations, this Unlimited Quaranty (this
"Guaranty™) and the enforcement thereof, and also guarantees the due performance by the Borrower of
all its obligations under all other present and future contracts and agreements with the Bank, including,
without limitation, all rate swap transactlons, basls swaps, forward rate transactions, commodity swaps,
commodity options, equity or equity Index swaps, equity or equity index options, bond optlons, Interest
rate options, foreign exchange transactions, cap transactions, floor transactions, collar transactions,
forward transactions, currency swap transactions, cross-curfency rate swap transactions and currency
options. This is a guaranty of payment and not collection.

Guarantor also agrees:

(1) to Indemnify and hold the Bank and Iits directors, officers, employees, agents and altorneys
harmiess from and against &l claims, obligations, demands and liabllities, by whomsoever
asserted, and against all losses in any way suffered, incurred or peld as a result of or In any
way arlsing out of or following or consequential to transactions with the Borrower, except for any
claim arising out of the gross negligence or willful misconduct of the Bank;

(2) that this Guaranty shall not be impalred by any modification, supplement, extension, renewat or
amendment of any contract or agreement to which the parties thereto may hereafter agree, nor
by any modification, Increase, release or other alteration of any of the obllgations hereby
guaranteed or of any securlly therefor, nor by any agreements or arrangements whatsoever
vaith the Borrower or anyone eise, all of which may be done without notice to or consent by the

uarantor;

(3) that the ilablity of the Guarantor hereunder is direct and unconditional and due immediately
upon default of the Borrower without demand or notice and without requiring the Bank first to
resort to any other right, remedy or security;

{4) that Guarantor shall have no right of subrogation, reimbursement or indemnity whatsoever until
the Bank Is Indefeasibly pald in full, nor any right of recourse to gecurity for the debts and
obligations of the Borrower to the Bank;

{5) that the liabfiity of the Guarantor Is uniimited and shall be joint and several with the l!abllitles of
any other guarantors;
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that if the Borrower or the Guarantor or any other guarantor should at any time become
insolvent or make a general assignment, or if a petition In bankruptcy or any insolvency or
reorganization proceedings shall be fllad or commenced by, agalnst or in respect of the
Borrower or the Guarantor, or any other guarantor of the obligations guaranteed hereby, any
and all obligations of the Guarantor shall be iImmediately due and payable without notice;

that the Bank's books and records showing the account between the Bank and the Borrower
shall be admissible In any action or proceeding, shall be binding upon the Guarantor for the
purpose of establishing the items therein set forth and shall constitute conclusive proof thereof;

that this Guaranty Is, as to the Guarantor, a continuing Guaranty that shall remaln effective
?r}fder successive transactions until the obligations guaranteed hereby are irrevocably pald In
Uit

that the death of Guarantor shall not effect the termination of this Guaranty as to Guarantor
providing, that In any event within Sixty (680) days after the death of the Guarantor, Borrower or
any surviving guarantor shall provide to the Bank evidence that the estate of the Guarantor
conflrms its obtigations to the Bank under this Guaranty;

that termination, release or limitation of any guaranty of the obligations guaranteed hereby by
any other guarantor shall not affect the continuing liabliity hereunder of the Guarantor;

that nothing shall discharge or satisfy the llabllity of the Guarantor hereunder except the full
indefeasible payment and performance of all of the Borrower's debts and obligations to the
Bank with Interest and costs of coliection;

that this Guaranty shall not be affected by the llegalily, invalidity or unenforceabillity of the
obligatllons guaranteed, by any fraudulent, lilegal or improper act by the Borrower, the legal
incapacity or any other defense of the Borrower, the Guarantor or any other person obligated to
the Bank consequential to transactions with the Borrower nor by the invalidation, by operation of
law or otherwise, of all or any part of the obligations guaranteed hereby, including but not limlted
to any interest accruable on the obligations guaranteed hereby during the pendency of any
bankruptcy or recelvershlp proceeding of the Borrower;

that any and all present and future debts and obligations of the Borrower to Guarantor are
hereby walved and postponed In favor of and subordinated to the full Indefeasible payment and
performance of all present and future debts and obligations of the Borrower to the Bank;

the Guarantor hereby grants to the Bank & continulng lien and security Interest In all deposits or
other sums at any time credited by or due from the Bank or any Bank Affiliate (as hereinafter
defined) to the Guarantor and any property of the Guarantor at any time In the Bank's or any
Bank Affillate’s possession whether for safekeeping or otherwise, or In transit to or from the
Bank or any Bank Afflllate {regardiess of the reason the Bank or Bank Affillate had recelved the
same or whether the Bank or Bank Afflilate has conditionally released the same) as securlty for
the full and punctual payment and performance of all of the obligations guaranteed hereby, and
such deposits and other sums may be applied or set off against such obligations at any time,
whether or not such are then dus, whether or not demand has been made and whether or not
other collateral is then avaliable to the Bank or any Bank Affillate;

that if at any time payment of all or any part of the obligations guaranteed hereunder Is
rescinded or otherwise must be restored by the Bank {o the Borrower or to the creditors of the
Borrower or any representative of the Borrower or representative of the Borrower's creditors as
a voldable preference or fraudulent transfer or conveyance upon the insolvency, bankruptcy or
reorganization of the Borrower or the Guarantor, or to the creditors of the Guarantor or any
representative of the Guarantor or representalive of the creditors of Guarantor upon the
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insolvency, bankruplcy or reorganization of the Guarantor or otherwise, this Guaranty shall
continue to be effective or be reinstated, as the case may be, as though such payments h‘;d not
been made, and shall survive as an obligation of the Guarantor, and shall not be discharged or
salisfled by sald payment or payments, notwithstanding the return of the original of this
Guaranty to the Guarantor or to the Borrower, or any other apparent termination of Guarantor's
obligations hereunder;

that any rights and remedies avallable to the Bank under this Guaranty are cumulative, and not
exclusive of any rights and remedies otherwise avallable to the Bank at law or In equity;

that the Bank’s delay or omisslon in exercising any of the Bank's rights and remedies shall not
constitute a walver of these rights and remedies, nor shall the Bank's walver of any right or
remedy operate as a walver of any other right or remedy available to the Bank. The Bank’s
walver of any right or remedy on any one occasion shall not be considered a walver of same on
any subsequent occasion, nor shall this be considered to be a continuing walver;

that thn‘t,s Guarantor agrees to maintain with the Bank Its primary operating and/or deposit
accounts;

that this Guaranty Incorporates all discussions and negotiations between the Bank and the
Guarantor concerning the guaranty and Indemnification provided by the undersigned hereby,
and that no such discussions or negotlations shall limit, modify, or otherwise affect the
provisions hereof, there are no preconditions to the effecliveness of this Guaranty and that no
provision hereof may be altered, amended, walved, canceled or modified, except by a written
instirument executed, sealed and acknowledged by the Bank's duly authorlzed officer;

that this Guaranty and all documents which have been or may be herelnafter furnished by the
Guarantor to the Bank may be reproduced by the Bank by any pholographic, photostatic,
microfilm, xerographic or similar process, and that any such reproduction shall be admissible in
evidence as the original itself In any judicial or administrative proceeding (whether or not the
original Is In existence and whether or not such reproduction was made In the regular course of

business); and

that the Guarantor shall dellver to the Bank simultaneously herewith and 12 months after the
last statement and upon request therefor, personal financlal statements addressed to the Bank
In form satisfactory to the Bank, and the Guarantor represents and warrants the accuracy of any
Information contalned therein and hereby agrees not to encumber or transfer any assets listed
on any financlal statements without the Bank's prior consent and that so long as this Guaranty
remains In effect, Guarantor shall provide the Bank with coples of Guarantor's filed Federal tax
returns for the prior year within 18 days after the date that Guarantor's tax returns are actually

flled each such year or such other date approved by the Bank.

This Guaranty promotes and furthers the business and Interests of the undersigned Guarantor, and

the incurrence of any obligations by the Borrower and creation of the obligations hereunder will resuit in

direct financla! benefit to the undersigned Guarantor,

Guarantor walves: notice of acceptarice hereof, piesentment and protest of any Instrument and

notice thereof, notice of default and all other notices to which the Guarantor might otherwise be entitied;
and any and all defenses, including without limitatlon, any and all defenses which the Borrower or any
other party may have to the fullest extent permitted by law, any defense fo thls Guaranty based on
Impalrment of collateral or on suretyship defenses of every type; any right to exoneration or marshaling.
To the maximum extent permitted by law, Guarantor walves and terminates any homestead rights and/or
exemptions respecting any premises under the provisions of any applicable homestead law, Including
without limitation, Section 222,01, Florida Statutes.
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Guarantor hereby consents to the Issuance of a continuing writ of garnishment or atlachment against
my disposable earnings, In accordance with section 222.11, Florida Statutes, In order to satisfy In whole
or In part any money Judgment entered In favor of Bank.

To the extent that it lawfully may, Guarantor hereby further agrees not to invoke any iaw relating to
the marshaling of collateral which might cause delay In or impede the enforcement of the Bank's rights
under this Guaranty or otherwlse respecting the guaranteed obligations, and to the extent that If lawfully
may do so, the Guarantor hereby Irrevocably waives the benefits of all such laws. Except as otherwise
provided by applicable law, the Bank shall have no duty as to the collection or protection of any collateral,
if any, securing the guaranteed obligations beyond the safe custody thereof.

Guarantor will from time to time execute and deliver to the Bank, and take or cause to be taken, ali
such other further action as the Bank may request In order to effect and confirm or vest more securely In
the Bank all the rights contemplated in this Guaranty (Inciuding, without limitation, fo correct clerical
errors) or respecting any of the obligations guaranteed hereby or to comply with applicable statute or law.

This Guaranty, all acts and transactions hereunder, and the rights and obligations of the partles
hereto shall be governed, construed and interpreted according to the laws of the State of Florida without
giving effect to the confilcts of laws principles thereof, shall be binding upon the helrs, executors,
administrators, successors and asslgns of the Guarantor and shall inure to the beneflt of the Bank's
successors and assigns.

If any provision of this Guaranty Is found to be Invalld, lilegal or unenforceable. the validity of the
remalnder of the Guaranty shall not be affected.

The term "Bank Affiliate” as used In this Guaranty shall mean any "Affillate” of the Bank, The term
“Affiliate” shall mean with respect to any person, (&) any person which, directly or Indirectly through one or
more Intermediaries controls, or Is controlled by, or Is under common contro} with, such person, or (b) any
person who is a director or officer (i) of such person, (if) of any subsidiary of such person, or (i) any
person described In clause {(a) above. For purposes of this definition, conirol of a person shall mean the
power, direct or Indirect, (x) to vote 6% or more of the Capital Stock having ordinary voting power for the
electlon of directors (or comparable equivalent) of such person, or (y) to direct or cause the direction of
the management and policies of such person whether by conltract or otherwise. Control may be by
ownership, contract, or otherwise.

Guarantor authorizes the Bank to make any credit Inquiries Bank deems necessary and authorizes
any person or credit reporting agency to give Bank a copy of the Guarantor's credit report and any other
financlal information it may have.

If an entity, the Guarantor Is organized, vallidly existing and in good slanding under the laws of the
state of Its formation, and has the power and authority fo enter Into and perform under this Guaranty.

Guarantor Irrevocably submits to the nonexciusive jurlsdiction of any Federal or state court sitting in
Florida, over any suit, action or proceading arlsing out of or relating lo this Guaranty. -Guarantor
Irrevocably walves, to the fullest extent it may effectively do so under applicable law, any objection it may
now or hereafter have to the laying of the venue of any such sult, actlon or proceeding brought In any
such court and any claim that the same has been brought in an inconvenlent forum. Guarantor hereby
consents to any and all process which may be served In any such suit, action or proceeding, (I) by maliing
a copy thereof by registered and certified mall, postage prepald, return recelpt requested, to the
Guarantor's address shown below or as notifled to the Bank and (ll) by serving the same upon the
Guarantor in any other manner otherwise permiited by law, and agresse that such service shall in every
respect be deemed effective service upon the Guarantor.

GUARANTOR AND BANK EACH HEREBY KNOWINGLY, VOLUNTARILY AND
INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A)
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WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN
CONNECTION WITH THIS GUARANTY, THE OBLIGATIONS GUARANTEED HEREBY, ALL
MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH
AND (B) AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION
IN WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN WAIVED. GUARANTOR CERTIFIES
THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY.

Execuied as an Instrument under seal and dated March 9, 2012,

QGuaranty - Guarantor 1

GarV A, i

e

Tndividually

: 5320 Captalns Court
New Port Richey, Florida
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LOAN AND SECURITY AGREEMENT

This LOAN AND SECURITY AGREEMENT (this "Agreement®) Is entered into as of March 9,
2012, between Harbor Waterworks, Inc., a Florida corporation, with its chief executive office located at
5320 Captains Court, New Port Richey, Florida 34652 (the "Borrower”) and TD Bank, N.A., a National
Assoclation, with an address of 104 South Malin Street, Greenviile, South Carolina 29601 (the "Bank"),

FOR VALUE RECEIVED, and In consideration of the grenting by the Bank of financlal
accommodations to or for the benefit of the Borrower, Including without mitaton respecting the
Obligations (as herelnafter deflned), the Borrower represents and agrees with the Bank, as of the date
hereof and as of the date of each loan, credit and/or other financlal accommodation, as follows:

1. THE LOAN

1.1 Loan. Sublect to the terms and conditions of this Agreement, the Bank hereby agrees to
make a loan to Borrower In the original principal amount of $214,989.00 (the "Loan"). The Loan shall be
evidenced by that certain Term Note, of even date herewith (the "Note”) by Harbor Waterworks, inc. In
favor of the Bank in the original principal amount of $214,989.00. This Agreement, the Note, and any and
all other documents, amendments or renewals executed and deilvered In connection with any of the
foregolng are collectively herelnafter referred to as the "Loan Documents”.

2. GRANT OF SECURITY INTEREST

2.1 Grant of Security Interest. In conslderation of the Bank’s extending credit and other financlal
accommodations to or for the beneflt of the Borrower, the Borrower hereby grants to the Bank a security
interest In, a llen on and pledge and assignment of the Collateral (as hereinafter defined)., The security
Interest granted by this Agreement Is given fo and shall be held by the Bank as security for the payment
and performance of all Obligations, including, without limltation, all amounts ocutstanding pursuant to the
Loan Documents,

22 Definitlons. The following definitions shall apply:

(a) “"Code" shall mean the Florida Uniform Commerclal Code, Florida Statutes, Chapter 671.101
el. seq. as amended from time to {ime.

{b) "Collateral” shall mean all of the Borrower's present and future right, title and Interest in and to
any and all of the personal property of the Borrower whether such properly is now exisling or
hereafter created, acquired or arlsing and wherever located from time fo time, Including
without {imitation:

{)] acoounts;
{Hy chattel paper;
n goods;
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http:214,989.00
http:214,969.00

(<)
(d)

(e)

(iv) Inventory;

V) equipment;

M) fixtures

{vil) farm produots;

(i)  Instruments;

{ix) investment property;

144} documents;

() commerclal fort claims;

(d) - deposit accounts;

(dil}y  letter-of-credit rights;

(dv)  general Infangibles;

{xv) supporting obligations; and

(xvi)  records of, accesslon to and proceeds and products of the foregoing.
"Debtors" shall mean the Borrower's customers who are indebted to the Borrower.

"Bank Affillate" shall mean any "Afflilate” of the Bank. The term "Affillate” shall mean with
respect to any Person, (a) any Person which, directly or Indirectly through one or more
intermediaries controls, or Is controlled by, or is under common control with, such Person, or
(b) any Person who Is a director or offlcer (I} of such Person, (ii) of any subsidiary of such
Person, or (lil} any person described In clause (a) above. For purposes of this definition,
control of a Person shall mean the power, direct or indirect, (x} to vote 5% or more of the
Capfital Stock having ordinary voting power for the election of directors (or comparable
equivalent) of such Person, or {y) to direct or cause the direction of the management and
policles of such Person whether by contract or otherwise. Control may be by ownership,
contract, or otherwise,

*Obligation(s)" shall mean, without limitation, all loans, advances, indebledness, notes,
liabllities, rate swap {ransactions, basls swaps, forward rate transactions, commodity swaps,
commodity options, equity or equity Index swaps, equity or equity Index options, bond options,
Interest rate options, forelgn exchange {ransactions, cap transactions, floor transactions, collar
transactions, forward transactions, currency swap {ransactions, cross-ctirrancy rale swap
transactlons, currency options and amounts, liquidated or unliquidated, owing by the Borrower
to the Bank or any Bank Affiliale at any time, of each and every kind, nature and description,
whether arising under this Agreement or otherwise, and whether secured or unsecured, direct
or indlrect (that is, whether the same are dus directly by the Borrower to the Bank or any Bank
Afflllate; or are due Indirectly by the Borrower to the Bank or any Bank Affillate as endorser,
guarantor or other surety, or as borrower of obligations due third persons which have been
endorsed or assigned to the Bank or any Bank Afflliate, or otherwise), absolute or contingent,
due or to become due, now existing or hereafter arising or coniracted, including, without
limitation, payment when due of all amounis outstanding respecting any of the Loan
Documents, Said term shall also include all Interest and other charges chargeable to the
Borrower or due from the Borrower to the Bank or any Bank Affiliate from time to time and ali
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costs and expenses referred to in this Agreement, as well as any other debts, liabllitles or
obligations owing to Bank or any Bank Afflliate In connection with any lockbox, cash
management, or other services (including electronic funds transfers or automated clearing
house transactions).

N "Person” or “party" shall mean individuals, partnerships, corporations, limited Habllity
companies and all other entitles.

All words and terms used In this Agreement other than those specifically defined herein shall
have the meanings accorded to them in the Code.

23 Ordinary Courge of Business, The Bank hereby authorlzes and permits the Borrower to hold,
process, sell, use or consume In the manufacture or processing of finished goods, or otherwise dispose of
Inventory for falr consideration, all In the ordinary course of the Borrowsr's business, excluding, without
limitation, sales to creditors or in bulk or sales or other dispositions occurring under circumstances which
would or could create any lien or Interest adverse to the Bank's securlly Interest or other right hereunder
In the proceeds resuiting therefrom. The Bank also hereby authorizes and permlis the Borrower to
recelve from the Debtors all amounts due as proceeds of the Collateral at the Borrower's own cost and
expense, and also Hablity, If any, subject fo the direction and control of the Bank at all times; and the
Bank may at any time, without cause or notice, and whether or not an Event of Default has occurred or
demand has been made, terminate all or any part of the authority and permission hereln or elsewhere In
this Agreement granted fo the Borrower with reference to the Collateral, and notity Debtors to make all
payments due as proceeds of the Collateral to the Bank. Until Bank shall otherwise notify Borrower, all
proceeds of and collections of Collateral shall be retalned by Borrower and used solely for the ordinary
and usual operation of Borrower's business. From and sfter notice by Bank to Borrower, all proceeds of
and collections of the Collateral shall be held In frust by Borrower for Bank and shall not be commingled
with Borrower's other funds or deposlted In any Bank account of Borrower; and Borrower agrees to
deliver to Bank on the dates of recelpt thereof by Borrower, duly endorsed to Bank or to bearer, or
assigned to Bank, as may be appropriate, all proceeds of the Collateral in the identical form recelved by
Borrower.

24 Allowances. Absent an Event of Default the Borrower may grant such allowances or other
adjustments to Debtors {exclusive of extending the time for payment of any lem which shall not be done
without first obtaining the Bank’s written consent In each Instance) as the Borrower may reasonably deem
to accord with sound business practice, Including, without limiling the generality of the foregoing,
accepting the return of ail or any part of the inventory (subject to the provisions set forth in this Agreement
with reference to returned inventory).

258 Records. The Borrower shall hold its books and records relating to the Collateral segregated
from all the Borrower's other books and records In a manner satisfactory to the Bank; and shall dellver to
the Bank from {ime to time prompily at its request all Involces, original doouments of fitle, contracts,
chattel paper, instruments and any other writings relating thereto, and other evidence of performance of
contracts, or evidence of shipment or delivery of the merchandise or of the rendering of services; and the
Borrower will deliver to the Bank promptly at the Bank’s request from time to time additional coples of any
or all of such papers or writings, and such other Information with respect to any of the Collateral and such
schedules of ventory, schedules of accounts and such other writings as the Bank may In its sole
discretion deem to be necessary or effeotual to evidence any loan hereunder or the Bank's security
interest In the Collateral.

26 Legends. The Borrower shall promptly make, stamp or record such entrles or legends on the
Borrower's books and records or on any of the Collateral (Including, without limitetion, chattel paper) as
Bank shall request from fime to time, fo Indicate and discliose that Bank has a security interest In such

Collateral.
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2.7 Inspection. The Bank, or its representatives, at any time and from time to time, shall have the
right at the sole cost and expense of Borrower, and the Borrower will permit the Bank and/or its
representatives: (a) to examine, check, make coples of or exiracts from any of the Borrower's books,
records and files (including, without limitatlon, orders and original correspondence); {b) to perform fleld
exams or otherwise inspect and examine the Collateral and to check, test or appralse the same as o
quality, quantity, value and condition; and (¢) to verify the Collateral or any portion or portions thereof or
the Borrower's compliance with the provisions of this Agreement.

2.8 . To the extent the Borrower uses proceeds of any loans
fo purchase Collateral, the repayment of such loans shall be on a “first-in-first-out” basis so that the
portion of the loan used to purchase a particular item of Collateral shall be repald In the order in which
Borrower purchased such item of Collateral.

29 Search Reports. Bank shall recelve prior to the date of this Agreement UCC search results
under all hames used by the Borrower during the prlor five (5) years, from each jurisdiction where any
Collateral Is located, from the State, if any, where the Borrower Is organized and registered (as such
terms are used in the Code), and the State where the Borrower's chief executive office is located. The
search results shall conflrm that the security Interest in the Collateral granted Bank hereunder Is prior to
all other securlty interests In favor of any other pergon.

3. REPRESENTATIONS AND WARRANTIES

3.1 Organlzation and Qualification. Borrower is a duly organized and validly existing corporation
under the laws of the State of its incorporation with the exact legal name set forth In the first paragraph of
this Agreement. Borrower is In good standing under the laws of sald State, has the power to own lis
property and conduct s business as now conducted and as currently proposed to be conducled, and Is
duly qualified to do business under the laws of each state where the nature of the business done or

property owned requires such qualification.

3.2 Subsidiaries. Borrower has no subsldiaries other than as previously specifically consented to
In writing by the Bank, If any, and the Borrower has never consolidated, merged or acquired substantially
all of the assets of any other entity or person other than as previously specifically consented to In willing
by the Bank, if any. ,

33 Corporate Records. Borrower's corporate charter, articles or cerlificate of. organization or
incorporation and all amendments thereto have been duly filed and are In proper order. Ali outstanding
capital stock Issued by the Borrower was and is properly Issued and all books and records of the
Borrower, Including but not limited to its minute books, bylaws and books of account, are accurate and up
to date and will be so maintalned.

34 Title to Properties: Absence of Liens. Borrower has good and clear record and marketable
litie to ail of lis properties and assets, and all of its properlles and assets Including the Collateral are free
and clear of all mortgages, llens, pledges, charges, encumbrances and setoffs, other than the security
Interest thereln granted to the Bank and those mortgages, deeds of trust, leases of personal property and
securlly interests previously specliically consented fo in.writing by the Bank,

3.5 Places of Buginess. Borrower's chief execufive office Is correctly stated In the preamble fo
this Agreement, and Borrower shall, during the term of this Agreement, keep the Bank currently and
accurately informed In writing of each of Its other places of business, and shall not change the location of
such chlef executive office or open or close, move or change any existing or new place of business
without giving the Bank at least thirty (30) days prior written notlce thereof,

36 Valld Obligations. The execution, delivery and performance of the Loan Documents have
been duly authorized by all necessary corporate actlon and each represents a legal, valld and binding
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obligation of Borrower and Is fully enforceable according to Its terms, except as limited by laws relating to
the enforcement of creditors’ rights.

3.7 Conflicis. There Is no provision In Borrower's organizational or charter documents, if any, or
In any Indenture, contract or agreement to which Borrower Is a party which prohibits, limits or restricts the
executlon, dellvery or performance of the Loan Documents.

3.8 Governmental Approvals. The executlon, delivery and performance of the Loan Documents
does not require any approval of or filing with any governmental agency or authority.
39 Litigation, etc. There are no actlons, claims or proceedings pending or to the knowledge of

Borrower threatened against Borrower which might materlally adversely affect the ability of Borrower to
conduct its business or to pay or perform the Obligations.

3.10 Elnancial Statements. The Borrower has furnished to the Bank one or more financlal
statements each of which falrly presents the condition of the Borrower at the date thereof and the results
of the operations of the Borrower for the perlod Indicated, all In conformity with generally accepted
accounting principles, conslstenily applied.

N Accounts and Coniract Rights. All accounts arise out of legally enforceable and existing
contracts, and represent unconditional and undisputed bona fide Indebtedness by a Debtor, and are not

and will not be subject to any discount (except such cash or trade discount as may be shown on any
Involce, contract or other writing delivered to the Bank). No contract right, account, general intanglible or
chattel paper Is or will be represented by any note or other Instrument, and no contract right, account or
general Intanglble Is, or will be represented by any conditlonal or Instaliment sales obllgation or other
chaltel paper, except such Instruments or chattel paper as have been or Immaediately upon receipt by the
Borrower will be delivered to the Bank (duly endorsed or assigned), such delivery, In the case of chattel
paper, to Include all executed coples except those In the possession of the Instaliment buyer and any
securlty for or guaranty of any of the Collatera! shall be delivered to the Bank immediately upon recslpt
thereof by the Borrower, with such assignments and endorsements thereof as the Bank may request.

3.12 Title to Collateral. At the date hereof the Borrower Is (and as to Collateral that the Borrower
may acquire after the date hereof, will be) the lawful owner of the Collateral, and the Collateral and each
ltem thereof Is, will be and shall continue to be free of all restrictions, ilens, encumbrances or other rights,
tile or Interests (other than the security Interest therein granted to the Bank), credits, defenses,
recoupments, set-offs or counterclaims whatsoever, The Borrower has and will have full power and
authorlty to grant to the Bank a security Interest In the Collateral and the Borrower has not transferred,
assigned, sold, pledged, encumbered, subjected to llen or granted any security Interest in, and will not
transfer, assign, sell (except sales or other dispositions in the ordinary course of business In respect to
inventory as expressly permitted in this Agreement), pledge, encumber, subject to llen or grant any
security Interest In any of the Collateral {or any of the Borrower's right, tille or Interest therein), to any
person other than the Bank. The Collateral is and will be valld and genulne In all respects, The Borrower
will warrant and defend the Bank's right to and Interest In the Collateral agalnst all claims and demands of

all persons whatsoever.

313 Localion of Collateral. Except for sale, processing, use, consumption or other disposltion In
the ordinary course of business, the Borrower will keep all inventory and equipment only at locatlons
specifled In this Agreement or specified fo the Bank in writing. The Borrower shall, during the term of this
Agreement, keep the Bank currenlly and accurately Informed In writing of each location where the
Borrower's records relating to its accounts and contract rights, respectively, are kept, and shall not
remove such records or any of them {o another location without glving the Bank at least thirty (30) days
prior written notlce thereof.

3.14 Third Partles. The Bank shall not be deemed to have assumed any liabllity or responsibility
to the Borrower or any third person for the correciness, validity or genuineness of any instruments or

Loan Number - Note 1: 13186829001




documents that may be released or endorsed to the Borrower by the Bank (which shall automatically be
deemed to be without recourse to the Bank In any event) or for the existence, character, quantity, quality,
condition, value or delivery of any goods purporting to be represented by any such documents; and the
Bank, by accepting such security interest In the Collateral, or by releasing any Collateral to the Borrower,
shall not be deemed to have assumed any obligation or ilability to any supplier or Debtor or to any other
third parly, and the Borrower agrees to indemnify and defend the Bank and hold it harmless In respect to
any claim or proceeding arising out of any matter referred to In this paragraph.

3.15 Payment of Accounts. Each account or other item of Collateral, other than nventory and
equipment, will be paid In full on or before the date shown as its due date In the schedule of Collateral, In
the copy of the Invoice(s) relating to the account or other Collateral or In contracts relating thereto. Upon
any suspension of business, asslgnment or frust morfgage for the benefit of creditors, dissolution, petition
In recelvership or under any chapter of the Bankruptcy Code as amended from time to ime by or agalnst
any Debtor, any Debtor becoming insolvent or unable to pay its debis as they mature or any other act of
tge :?!Tee ga; different nature amounting to a business fallure, the Borrower will Immediately notify the
an reof,

3.16 Changes. Since the date of the Financlal Statements, there have been no changes In the
assets, lfabliittes, financial condition or business of the Borrower, other than changes in the ordinary
course of business, the effect of which have, in the aggregate, been materially adverse.

3147 - Taxes. The Borrower has filed all Federal, state and other fax returns required to be filed
{except for such returns for which current and valld extenslons have been filed), and all taxes,
assessments and other governmental charges due from the Borrower have been fully pald. The
Borrower has established on its books reserves adequate for the payment of all Federel, state and other
tax liablilities (if any).

3.18 Use of Proceeds. No portion of any loan Is to be used for (i) the purpose of purchasing or
carrying any "margin security” or "margin stock” as such terms are used In Regulations U and X of the
Board of Governors of the Federal Reserve System, 12 C.F.R, 221 and 224 or (ll) primarlly personal,
family or household purposes. The Collateral is not used or acquired primarily for personal, famlly or
household purposes.

3.19 Antl-Terrorism Laws. (a) Nelther Borrower nor any Affillate of Borrower Is in violation of any
statute, treaty, law (Including common law), ordinance, regulation, rule, order, opinion, release, injunction,
writ, decree or award of any Governmental Authority relating to terrorlsm or money laundering, Including
Executive Order No., 13224 and the USA Patriot Act (collectively, "Antl-Terrorism Law®) or engages In or
consplres to engage in any transaction that evades or avoids, or has the purpose of evading or avolding,
or aftempts to violate, any of the prohibitions set forth In any Antl-Terrorlsm Law. (b) Neither Borrower nor
any Afflliate of Borrower, or to Borrower's knowledge, any of Its respective agents acting or benefiting In
any capaclfy In connection with the Loans, Letters of Credit or other fransactions hereunder, Is any of the
foliowing (each & "Blocked Person"). (i) a Person that Is listed In the annex fo, or is otherwise subject to
the provisions of, the Executive Order No. 13224; (li) a Person owned or controlied by, or acting for or on
behalf of, any Person that Is listed In the annex to, or Is otherwise subject to the provislons of, the
Executive Order No. 13224; (i) a Person with which Bank s prohlibited from dealing or otherwise
engaging In any transaction by any Antl-Terrorlsm Law; (Iv) a Person that commlts, threatens or conspires
to commit or supporls "terrorism" as defined in the Executive Order No. 13224; (v) a Person that is named
as a "speclally designated national” on the most current list published by the U.S, Treasury Department
Office of Foreign Asset Control at s officlal website or any replacement website or other replacement
officlal publication of such lis¢; or (vl) a Person who Is affllilaled with a Person listed above.

3.20 Environmental. As of the date hereof nelther the Borrower nor any of Borrower's agents,
employees or independent contractors (1) have caused or are aware of a release or threat of release of
Hazardous Materials {(as defined hereln) on any of the premises or personal properly owned or controlied
by Borrower ("Controlied Property"} or any property abutting Controlled Property ("Abutting Property"),
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which could give rise to liability under any Environmental Law (as defined herein) or any other Federal,
state or local law, rule or regulation; (2) have arranged for the transport of or transported any Hazardous
Materlals In a manner as to violate, or result in potentlal liabilities under, any Environmentat Law; (3) have
recelved any notlce, order or demand from the Environmental Protection Agency or any other Federal,
state or local agency under any Environmental Law; (4) have Incurred any Habllity under any
Environmental Law in connection with the mlsmanagement, improper disposal or release of Hazardous
Materlals; or (5) are aware of any Inspection or Investigation of any Controlled Property or Abutting
Property by any Federal, state or local agency for posslble violations of any Environmental Law.

To the best of Borrower's knowledge, neither Borrower, nor any prior owner or tenant of any
Confrolled Property, committed or omitted any act which caused the release of Hazardous Materlals on
such Controlled Property which could glve rise to a llen thereon by any Federal, state or local
government. No nofice or statement of clalm or llen affecting any Controlled Property has been recorded
or filed in any public records by any Federal, stale or local government for costs, penalties, flnes or other
charges as to such property. All nofices, permits, licenses or similar authorizations, If any, required to be
obtained or filed In connection with the ownership, operation, or use of the Conirolled Propertly, Inchiding
without limliation, the past or present generation, treatment, storage, disposal or release of any
Hazardous Materials into the environment, have been duly obtained or flled.

Borrower agrees to Indemnify and hoid the Bank harmless from all liabliity, loss, cost, damage
and expense, including attorney fees and costs of litigation, arising from any and all of Its violations of any
Environmental Law (Including those arising from any lien by any Federal, state or local government
arising from the presence of Hazardous Materials) or from the presence of Hazardous Materials located
on or emanating from any Controlled Property or Abutting Property whether existing or not existing and
whether krnown or unknown at the time of the execution hereof and regardless of whether or not caused
by, or within the control of Borrower. Borrower further agrees to relmburse Bank upon demand for any
costs Incurred by Bank in connection with the foregoing. Borrower agrees that Its obligations hereunder
shall be continuous and shall survive the repayment of all debts to Bank and shall continue so long as a
valld claim may be lawfully asserted against the Bank.

The term "Hazardous Materlals" includes but Is not limited to any and all substances (whether solid,
liquld or gas) defined, listed, or otherwise classlified as poliutants, hazardous wastes, hazardous substances,
hazardous materlals, extremely hazardous wastes, or words of similar meaning or regulatory effect under any
present or future Environmental Law or that may have a negative Impact on human health or the
environment, Including but not limited to petroleum and petroleum products, asbestos and asbestos-
contalning materlals, polychlorinated blphenyls, lead, radon, radioactive malerials, flammables and

explosives.

The term "Environmental Law" means any present and fulure Federal, state and local laws, statutes,
ordinances, rules, regulations and the like, as well as common law, relating to protection of human health or
the environment, relating to Hazardous Materials, relafing to llablility for or costs of remediation or prevention
of releases of Hazardous Materlals or relating to llabliity for or costs of other actuai or threatened danger to
human health or the environment. The term "Environmental Law” includes, but Is not Iimited to, the following
statutes, as amended, any successor thereto, and any regulations promulgated pursuant thereto, and any
state or local statutes, ordinances, rules, regulations and the like addressing simllar issues: the
Comprehensive Environmental Response, Compensation and Llablity Act; the Emergency Planning and
Community Right-to-Know Act; the Hazardous Materlals Transportation Act; the Resource Conservation and
Recovery Act (including but not limited to Subtile 1 relating to underground storage tanks); the Solid Waste
Disposal Act; the Clean Water Act; the Clean Alr Act; the Toxic Substancss Control Act; the Safe Drinking
Water Act; the Occupational Safety and Health Act; the Federal Water Pollution Conlrol Act; the Federal
Insecticide, Fungicide and Rodenticlde Act; the Endangered Specles Act; the National Environmental Policy
Act; the River and Harbors Appropriation Act; and Florida Statutes, Chapler 403,.
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4. AFFIRMATIVE COVENANTS

44 Payments and Performance. Borrower will duly and punctually pay all Obligations becoming
due fo the Bank and will duly and punctually perform all Obligations on Its part {o be done or performed
under this Agreement.

4.2 Books and Records; Inspection. Borrower will at all times keep proper books of account in
which full, true and correct entries will be made of Its fransactions In accordance with generally accepted
accounting principles, consistently applled and which are, In the opinion of a Certifled Public Accountant
acceptable to Bank, adequate to determine falrly the financlal condition and the results of operations of
Borrower. Borrower will at all reasonable times make its books and records avaflable in Its offices for
ingpection, examination and duplication by the Bank and the Bank's representatives and will permit
Inspection of the Collateral and all of its properties by the Bank and the Bank’s representatives. Borrower
will from time to time furnish the Bank with such information and statements as the Bank may request in
its sole discretion with respect fo the Obligations or the Bank's security interest in the Collateral.
Borrower shall, during the term of this Agreement, keep the Bank currently and accurately Informed In
writing of each location where Borrower's records relating to its accounts and contract rights are kept, and
shall not remove such records to another iocatlon without giving the Bank at least thirly (30) days prior
written notlice thereof.

4.3 Elnanclal Stalements. Borrower will furnish to Bank:

{a) Borrower's filed Federal tax returns, including all schedules thereto, for the prior year within
15 days after the date that Borrower's tax returns are actually filed each such year or by such
other date approved by the Bank;

{b) from time to time, such financlal data and Information about Borrower as Bank may
reasonably request; and

{c) any financlal data and information about any guarantors of the Obligations as Bank may
reasonably request.

44 Conduct of Business. The Borrower will maintain its existence In good standing and comply
with all laws and regulations of the Unlted States and of any state or states thereof and of any political
subdivision thereof, and of any governmental authority which may be applicable to It or to its business;
provided that this covenant shall not apply to any tax, assessment or charge which Is being contested In
good faith and with respect to which reserves have been established and are being maintained.

45 Notice to Account Debtors. The Borrower agrees, at the request of the Bank, to notify all or
any of the Debtors In writing of the Bank’s securlty Interest In the Collateral In whatever manner the Bank
requests and, hereby authorizes the Bank to notify all or any of the Dablors of the Bank’s securlty Interest
in the Borrower's accounts at the Borrower's expense.

4.6 Contact with Accountant. The Borrower hereby authorlzes the Bank to directly contact and
communicate with any accountant employed by Borrower In connection with the review andl/or
maintenance of Borrower's books and records or preparation of any financial reports delivered by or at
the request of Borrower to Bank.

47 Operaling and Deposlt Accounts, The Borrower agrees to malntain with the Bank Hs primary
operating and/or deposlit accounts,

4.8 Taxes. Borrower will promptly pay all real and personal property taxes, assessments and
charges and all franchise, income, unemployment, retirement benefits, withholding, sales and other taxes
assessed against it or payable by It before delinquent; provided that this covenant shall not apply to any
tax assessment or charge which is being contested in good faith and with respect to which reserves have
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been established and are being maintained. The Bank may, at its opflon, from time {fo time, discharge
any taxes, liens or encumbrances of any of the Collateral, and the Borrower will pay to the Bank on
demand or the Bank In Its sole discretion may charge to the Borrower all amounts so pald or incurred by
!t.

4.9 Malntenance. Borrower will keep and maintain the Collateral and its other properties, if any,
in good repalr, working order and condition. Borrower will Inmediately notify the Bank of any loas or
damage to or any occurrence which would adversely affect the value of any Collateral. The Bank may, at
Its option, from time to time, take any other actlon that the Bank may deem proper to repair, maintain or
preserve any of the Collateral, and the Borrower will pay to the Bank on demand or the Bank In its sole
discretion may charge to the Borrower all amounts so pald or incurred by it.

4,10 Insurance. Borrower will malntain In force property and casualty Insurance on all Collateral
and any other property of the Borrower, if any, against risks customarily Insured against by companies
engaged In businesses similar to that of the Borrower contalning such terms and written by such
companles as may be satlsfactory to the Bank, such Insurance to be payable to the Bank as its Interest
may appear in the event of loss and to name the Bank as insured pursuent to a standard loss payee
clause; no loss shall be adjusted thereunder without the Bank's approval; and all such policles shall
provide that they may not be canceled without first glving at least Thirty (30) days written notice of
cancellation to the Bank. In the event that the Borrower fails to provide evidence of such Insurance, the
Bank may, at lis option, secure such insurance and charge the cost thereof to the Borrower. At the option
of the Bank, all Insurance proceeds recelved from any loss or damage to any of the Collateral shall be
applied elther to the replacement or repair thereof or as a8 payment on account of the Obligations. From
and after the occurrence of an Event of Default, the Bank is authorized to cancel any insurance
maintained hereunder and apply any returned or unearned premiums, all of which are hereby assigned to
the Bank, as a payment on account of the Obligations,

4.11 Notification of Defauit. lmmad!ately upon becoming aware of the existence of any condition
or event which constitutes an Event of Default, or any condition or event which would upon nolice or
lapse of time, or both, constifute an Event of Default, Borrower shall give Bank written notice thereof
s}feolfylng the nature and duration thereof and the action being or proposed to be taken with respect
thereto,

412 Nofification of Material Litigation. Borrower will immediately notify the Bank In writing of any

fitigation or of any Investigative proceedings of a govemmental agency or authority commenced or
threatened agalnst It which would or might be materially adverse to the financial condition of Borrower or
any guarantor of the Obligations.

4.13 Penslon Plans. With respect to any pension or benefit plan maintained by Borrower, or fo
which Borrower contributes ("Plan”), the benefits under which are guarantled, In whole or In part, by the
Pension Benefit Guaranty Corporation created by the Employee Retirement income Security Act of 1874,
P.L. 83-406, as amended ("ERISA") or any governmental authority succeeding to any or all of the
functions of the Pension Benefit Guaranty Corporation ("Pension Benefit Guaranty Corporation®),
Borrower will {a) fund each Plan as required by the provisions of Section 412 of the Internal Revenue
Code of 1988, as amended; (b) cause each Plan fo pay all benefits when due; (c) furnish Bank (I)
promptly with a copy of any notlce of each Plan's termination sent to the Pension Benefit Guaranty
Corporation (I} no later than the date of submission to the Department of Labor or to the Internal
Revenue Service, as the case may be, a copy of any request for walver from the funding standards or
extension of the amortization periods required by Section 412 of the Internai Revenue Code of 1986, as
amended and (ill) notlce of any Reportable Event as such term Is defined In ERISA; and (d) subscribe to
any contingent liabliity insurance provided by the Penslon Benefit Guaranty Corporation to protect against
employer llabliity upon termination of a guarantled pension plan, if avallable to Borrower.
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5. NEGATIVE COVENANTS

5.1 Limitations on indebtednass. Borrower shall not Issue any evidence of indebtedness or
create, agsume, guarantee, become contingently Hable for, or suffer to exist Indebtedness in addition to
Indebtedness to the Bank, except Indebtedness or liabllities of Borrower, other than for money borrowed,
incurred or arising In the ordinary course of business.

52 Sale of Interest. There shall not be any sale or transfer of ownership of any interest in the
Borrower without the Bank's prior written consent unless such transfer shall not result in change in control
of Borrower,

5.3 Loans or Advances. Borrower shall not make any loans or advances fo any Individual,
partnership, corporation, limlted llabllity company, trust, or other organization or person, Including without
fimitation lts officers and employeses; provided, however, that Borrower may make advances fo its
employees, Including its officers, with respect to expenses Incurred or to be incurred by such employses
In the ordinary course of business which expenses are relmbursable by Borrower; and provided further,
however, that Borrower may extend credit In the ordinary course of business In accordance with
customary trade practices.

54 Dividends and Distributions. Borrower shall not, without prior written consent of the Bank,
pay any dividends on or make any distribution on account of any class of Borrower's capltal stock In cash
or In property (other than additional shares of such stock), or redeem, purchase or otherwise acquire,
directly or Indirectly, any of such stock, except, so long as Borrower Is not In defaull hereunder, If
Borrower Is a Subchapter S corporatlon, under the regulations of the Internal Revenue Service of the
United States, distributions to the stockholders of Borrower In such amounts as are necessary to pay the
tax Habllity of such stockholders due as a result of such stockholders’ interest in the Borrower,

6.5 Investments. The Borrower shall not make Investments In, or advances to, any Individual,
partnership, corporation, limlted liabllity company, trust or other organization or person other than as
previously specifically consented to In writing by the Bank. The Borrower will not purchase or otherwlse
Invest In or hold securities, nonoperating real estate or other nonoperating assets or purchase all or
substantially all the assets of any entity other than as previously specifically consented to in writing by the
Bank.

6.6 Merger. Borrower will not merge or consolldate or be merged or consofldated with or into any
other entity,
87 Capital Expenditures. The Borrowsr shall not, directly or indlrectly, make or commit to make

capltal expendiiures by lease, purchase, or otherwise, except in the ordinary and usual course of
business for the purpose of replacing machinery, equipment or other personal property which, as a
consequence of wear, duplication or obsolescence, Is no fonger used or necessary in the Borrower's
business.

5.8 Sale of Assets. Borrower shail not sell, lease or otherwise dispose of any of its assets,
except In the ordinary and usual course of business and except for the purpose of replacing machinery,
squipment or other personal property which, as a consequence of wear, duplication or obsolescencs, is
no longer used or necessary In the Borrower's business, provided that falr consideration is received
therefor; provided, however, In no event shall the Borrower seli, lease or otherwise dispose of any
equipment purchased with the proceeds of any loans made by the Bank.

5.9 Restriction on Llens. Borrower shall not grant any security Interest In, or mortgage of, any of
iis properties or assefs Including the Coliateral. Borrower shall not enter into any agreement with any
person other than the Bank that prohlbits the Borrower from granting any security interest In, or mortgage
of, any of its properties or assets including the Coliateral.
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5.10 Qther Business. Borrower shall not engage In any business other than the business in which
It is currently engaged or a business reasonably allied thereto.

5.11 Change of Name. elc. Borrowsr shall not change its legal name or the State or the type of lis
organization, without giving the Bank at least 30 days prlor written notice thereof.

6. DEFAULT

6.1 Defauit. "Event of Default” shall mean the ocourrence of one or more of any of the following
events:

{a) default of any liabllity, obligation, covenant or undertaking of the Borrower or any guarantor of
the Obligations to the Bank, hereunder or otherwise, including, without limitation, fallure to pay
In full and when due any installment of principal or Interest or default of the Borrower or any
guarantor of the Obligations under any other Loan Document or any other agreement with the
Bank continuing for 16 days with respect to any default {(other than with respect to the
payment of monay for which there Is no grace period);

(b) fallure of the Borrower or any guarantor of the Obligations to malntaln aggregate collateral
security value satisfactory to the Bank continuing for 16 days;

(c) default of any material {fabllity, obligatlon or undertaking of the Borrower or any guarantor of
the Obligations to any other party continulng for 15 days;

() if any statement, representation or warranty heretofore, now or hereafter made by the
Borrower or any guarantor of the Obllgations In connection with this Agreement or in any
supporting financlal statement of the Borrower or any guarantor of the Obligations shall be
determined by the Bank to have been false or misleading In any material respect when made;

(s) if the Borrower or any guarantor of the Obligations Is a corporation, trust, partnershlp or limited
liability company, the liquidation, termination or dissolution of any such organization, or the
merger or consolidation of such organization into another entity, or its ceasing to carry on
actively lts present business or the appointment of a receiver for Its property;

f the death of the Borrower or any guarantor of the Obligations and, if the Borrower or any
guarantor of the Obligations is a parinership or limited llabllity company, the death of any
partner or member,;

(@) the Institution by or agalnst the Borrower or any guarantor of the Obligations of any
proceedings under the Bankruptcy Code 11 USC §101 ef seq. or any other law in which the
Borrower or any guarantor of the Obligations Is alleged to be insolvent or unable to pay its
debts as they mature, or the making by the Borrower or any guarantor of the Obiigations of an
assignment for the benefit of creditors or the granting by the Borrower or any guarantor of the
Obligations of a trust mortgage for the benefit of creditors;

(h) the service upon the Bank of a writ In which the Bank I8 named as trustee of the Borrower or
any guarantor of the Obligations;

()] 8 judgment or jJudgments for the payment of money shall be rendered agalnst the Borrower or
any guarantor of the Obligations, and any such judgment shall remain unsatisfled and In effect
for any period of thirly (30) consecutive days without a stay of execution;

)] any levy, lien (Including mechanics llen), selzure, attachment, execution or simllar process
shall be issued or levied on any of the property of the Borrower or any guarantor of the
Obligations;
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(k) the fermination or revocation of any guaranty of the Obligations; or

()] the occurrence of such a change In the condition or affalrs (financlal or otherwise) of the
Borrower or any guarantor of the Obligations, or the occurrence of any other event or
circumstance, such that the Bank, In lis sole discretion, deems that it is insecure or that the
prospects for timely or full payment or performance of any obligation of the Borrower or any
guarantor of the Obligations to the Bank has bsen or may be impalred.

6.2 Acceleration. If an Event of Default shall occur, at the election of the Bank, all Obligations
shall become immediately due and payabile without notice or demand, except with respect to Obligations
payable on DEMAND, which shall be due and payable on DEMAND, whether or not an Event of Default
has occurred,

The Bank Is hereby authorlzed, at its election, gfter an Event of Default or after Demand, without
any further demand or notlce except {o such extent as notice may be required by applicable law, to take
possession and/or sell or otherwise dispose of all or any of the Collateral at public or private sale; and the

- Bank may also exerclse any and all other rights and remedies of a secured party under the Code or which
are otherwise accorded to It In equity or at law, all as Bank may determine, and such exercise of rights in
compllance with the requirements of law will not be considered adversely to affect the commercial
reasonableness of any sale or other disposition of the Collateral. If notice of a sale or other action by the
Bank Is required by applicable law, unless the Collateral Is perishable or threatens to decline speedily in
vaiue or Is of a type customarily sold on a recognized market, the Borrower agrees that ten (10) days
written notice to the Borrower, or the shortest period of written notice permitted by such law, whichever is
smaller, shall be sufficlent notice; and that to the extent permitied by law, the Bank, Its officers, atiorneys
and agents may bld and become purchasers at any such sale, If public, and may purchase at any private
sale any of the Collateral that Is of a type customarlly soid on a recognized market or which Is the subject
of widely distributed standard price quotations. Any sale (public or private) shali be without warranty and
free from any right of redemption, which the Borrower shall walve and release after default upon the
Bank's request therefor, and may be free of any warrantles as to the Collateral If Bank shall so decide.
No purchaser at any sale (public or private) shall be responsible for the application of the purchase
money. Any balance of the net proceeds of sale remalning after paying all Obligations of the Borrower to
the Bank shall be returned to such other party as may be legally entitied thereto; and If there Is a
deficiency, the Borrower shall be responsible for repayment of the same, with Interest. Upon demand by
the Bank, the Borrower shall assemble the Collateral and make it avallable to the Bank at a place
designated by the Bank which is reasonably convenlent to the Bank and the Borrower. The Borrower
hereby acknowledges that the Bank has extended credit and other financlal accommodations to the
Borrower upon reliance of the Borrower's granting the Bank the rights and remedies contained In this
Agreement Including without limitation the right fo take Immediate possession of the Collateral upon the
occurrence of an Event of Default or after DEMAND with respect to Obligations payable on DEMAND and
the Borrower hereby acknowledges that the Bank Is entitied to equitable and Injunctive relief to enforce
any of Its rights and remedies hereunder or under the Code and the Borrower hereby walves any defense
fo such equitable or Injunctive relief based upon any allegation of the absence of irreparable harm to the
Bank.

The Bank shall not be required to marshal any present or future security for (Including but not
{imited to this Agreement and the Coliateral subject to the security interest created hereby), or.guarantees
of, the Obligations or any of them, or to resort 10 such securily or guaranteas In any particular order; and
all of Its rights hereunder and In respect of such securifles and guaranties shali be cumulative and In
addition to all other rights, howsver existing or arising. To the extent that #t lawfully may do so, the
Borrower hereby agrees that it will not Invoke and Irrevocably waives the beneflts of any law relating to
the marshaling of collateral which might cause delay In or impede the enforcement of the Bank’s rights
under this Agreement or under any other instrument evidencing any of the Obligations or under which any
of the Obligations Is outstanding or by which any of the Obligations is secured or guaranteed. Except as’
required by applicable law, the Bank shall have no duty as to the collection or protection of the Collateral
or any incoms thereon, nor as {o the preservation of rights agalnst prior partles, nor as to the preservation
of any rights pertaining thereto beyond the safe custody thereof.
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6.3 Power of Attorney. The Borrower hereby irrevocably constitutes and appolnts the Bank as
the Borrower's true and lawful attorney, with fuil power of substitution, at the sole cost and expense of the
Borrower- but for the sole benefit of the Bank, upon the occurrence of an Event of Default or after
DEMAND with respect to Obligations payable on DEMAND, to convert the Collateral Into cash, Including,
without limitation, completing the manufacture or processing of work In process, and the sale (either
public or private) of all or any portion or portions of the Inventory and other Collateral; to enforce collection
of the Collateral, either In lts own name or In the name of the Borrower, Including, without limltation,
executing releases or walvers, compromising or setiling with any Debtors and prosecuting, defending,
compromising or releasing any action relating to the Collateral; to receive, open and dispose of all mall
addressed to the Borrower and to take therefrom any remittances or proceeds of Collateral In which the
Bank has a security Interest; to notify Post Offlce authoritles to change the address for delivery of malil
addressed to the Borrower to such address as the Bank shall designate; to endorse the name of the
Borrower in favor of the Bank upon any and all checks, drafts, money orders, notes, acceptances or other
instruments of the same or differont nature; to slgn and endorse the name of the Borrower on and {o
recelve as secured party any of the Collateral, any invoices, freight or express recelpts, or bllls of lading,
storage recelpts, warehouse receipts, or other documents of title of the same or different nature relating
to the Collaferal; to sign the name of the Borrower on any notice of the Debtors or on verification of the
Collateral; and fo sign, if necessary, and file or record on behalf of the Borrower any flnancing or other
statement In order to perfect or protect the Bank’s security Interest. The Bank shall not be obliged to do
any of the acts or exerclse any of the powers hereinabove authorized, but If the Bank elecls to do any
such act or exercise any such power, it shall not be accountable for more than it actually receives as a
result of such exercise of power, and it shall not be responsibie to the Borrower except for lis own gross
negligence or wiliful misconduct. All powers conferred upon the Bank by this Agreement, being coupled
with an interest, shall be irrevocable so long as any Obligation of the Borrower or any guarantor or surety
to the Bank shall remain unpald or the Bank is obligated under this Agreement to extend any credit to the
Borrower.

6.4 Nonexclusive Remedies. All of the Bank’s rights and remedies not only under the provisions
of this Agreement but also under any other agreement or transaction shall be cumulative and not
alternative or exclusive, and may be exerclised by the Bank at such time or times and in such order of
preference as the Bank In Its sole discretion may determine,

6.5 Reasslanment {o Borrower. Whenever the Bank deems It desirable that any legal actlon be
instituted with respect to any Collateral or that any other action be taken In any aftempt to effectuate
collection of any Collateral, the Bank may reassign the ltem In question to the Borrower (and if the Bank
shall execute any such reassignment, It shall automatically be deemed to be without recourse to the Bank
In any event) and require the Borrower to proceed with such legal or other action at the Borrower's sole
llabllity, cost and expense, In which event all amounts collected by the Borrower on such item shall
nevertheless be subject to the Bank's security interest,

7. MISCELLANEOUS

71 Waivers. The Borrower walves notice of Intent to accelerate, notlce of acceferation, notice of
nonpayment, demand, presentment, protest or notice of protest of the Obillgations, and all other notices,
consents to any renewals or extenslons of time of payment thereof, and generally walves any and all
suretyshlp defenses and defenses in the nature thereof.

1.2 Walver of Homestead. To the maximum extent permitted under applicable law, the Borrower
hereby walves and terminates any homestead rights andfor exemptions respecting any of its property
under the provisions of any applicable homestead laws, Including without limitation, Section 222.01,
Florida Statutes. .

7.3 Severability. If any provislon of this Agreement or portlon of such provislon or the application
thereof to any person or circumstance shall to any extent be held invalld or unenforceable, the remainder
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of this Agreement (or the remalnder of such provision) and the application theracf to other persons or
circumstances shall not be affected thereby.

74 Deposit Collateral. The Borrower hereby granis to the Bank a continuing lien and security
Interest In any and all deposits or other sums at any time credited by or due from the Bank or any Bank
Affillate to the Borrower and any cash, securities, Instruments or other property of the Borrower in the
possesslon of the Bank or any Bank Affillate, whether for safekeeping or otherwise, or in transit to or from
the Bank or any Bank Affillate (regardless of the reason the Bank or Bank Affiliate had received the same or
whether the Bank or Bank Affilfate has conditionally released the same) as security for the full and punciual
payment and performance of all of the liabliitles and obligations of the Borrower to the Bank or any Bank
Affillate and such deposits and other sums may be applled or set off against such Hiabllitles and obligations
of the Borrower to the Bank or any Bank Afflliate at any time, whether or not such are then due, whether or
not demand has been made and whether or not other collateral Is then avaltable fo the Bank or any Bank
Afflliate,

1.6 Indemnification. The Borrower shall iIndemnify, defend and hold the Bank and its directors,
officers, employees, agents and attorneys {each an "Indemnitee”) harmless of and from any claim brought
or threatened agalnst any Indemnites by the Borrower, any guarantor or endorser of the Obligations, or
any other person (as well as from reasoneble attorneys’ fees and expenses In connection therewith) on

account of the Bank's relatlonship with the Borrower, or any guarantor or endorser of the Obligations
(each of which may bs defended, compromised, seftied or pursued by the Bank with counsel of the
Bank’s election, but at the expense of the Borrower), except for any clalm arising out of the gross
negligence or wiliful migconduct of the Bank. The within Indemnlfication shall survive payment of the
Obligations, and/or any termination, release or discharge executed by the Bank In favor of the Borrower.

7.8 Costs and Expenses. The Borrower shall pay to the Bank on demand any and all costs and
expenses (Including, without limiation, reasonable attorneys' fees and disbursements, court costs,
ltigation and other expenses) incurred or pald by the Bank in establishing, maintaining, protecting or
enforcing any of the Bank’s rights or the Obligatlons, Including, without limitation, any and all such costs
and expenses Incurred or pald by the Bank in defending the Bani's security interest In, title or right to the
Collateral or In collecting or altempting to collect or enforcing or attempting to enforce payment of the
Obligations. In addition, the Borrower hereby agrees to pay any and all excise or documentary stamp
taxes (Including Intanglble taxes) plus any penalties or late charges now due and owing or hereinafter
assessed In connectlion with this Agreement and/or any other loan documents.

7.7 Counterparts. This Agreement may be executed in two or more counterparts, each of which
shall be an orlginal, but all of which shall constitute but one agreement. ,

7.8 Complete Agreement. This Agreement and the other L.oan Documents constitute the entire
agreement and understanding between and among the parlies hereto relating to the subject matter
hereof, and supersedes all prior proposals, negotlations, agreements and understandings among the
partles hereto with respect to such subject matter.

78 Binding Effect of Agreement. This Agreement shall be binding upon and Inure to the benefit
of the respective helrs, executors, administrators, legal representatives, successors and assigns of the
parties hereto, and shall remaln in full force and effect (and the Bank shall be entitled to rely thereon) until
released in writing by the Bank., The Bank may fransfer and assign this Agreement and dellver the
Collateral to the asslgnee, who shall thereupon have all of the rights of the Bank; and the Bank shall then
be relieved and discharged of any responsibliity or liabillly with respect to this Agreement and the
Collateral. The Borrowsr may not asslgn or transfer any of Its rights or obligations under this Agreement.
Except as expressly provided hereln or in the other Loan Documents, nothing, expressed or implied, is
Intended to confer upon any party, other than the parties hereto, any rights, remedies, obligations or
liabliitles under or by reason of this Agreement or the other Loan Documents.
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7.10 Further Assurances. Borrower will from time to fime execute and dellver to Bank such
documents, and take or cause to be taken, all such other or further action, as Bank may request In order
to effect and conflirm or vest more securely in Bank all rights contemplated by this Agreement and the
olther Loan Documents (Including, without limitation, to correct clerical errors) or to vest more fully in or
assure to the Bank the security Interest In the Collateral granted to the Bank by this Agreement or {o
comply with applicable statute or law and to faclitate the collection of the Collateral (Including, without
Himitation, the executlon of stock transfer orders and stock powers, endorsement of promissory notes and
instruments and notifications to obligors on the Collateral). To the extent permitted by applicable law,
Borrower authorizes the Bank to flte financing statements, continuation statements or amendments, and
any such financing statements, continuation statements or amendments may be filed at any time In any
Jurisdiction, Bank may at any time and from time to time flle financing statements, continuation statements
and amendments thereto which contain any information required by the Code for the sufficlency or fling
_ office acceptance of any financing statement, continuation statement or amendment, including whether

Borrower s an organizetion, the type of organization and any organization |dentification number Issued fo
Borrower. Borrower agrees to furnish any such Information fo Bank prompily upon request. in addition,
Borrower shall at any time and from time to time take such steps as Bank may reasonably request for
Bank (i) to obtaln an acknowledgment, In form and substance salisfactory to Bank, of any ballee having
possession of any of the Cofiateral that the baliee holds such Collateral for Bank, (i) to obtain "control*
{as defined In the Code) of any Collateral comprised of deposit accounts, electronlic chattel paper, letter of
credit rights or Investment property, with any agreements establishing contfrol to be In form and substance
safisfactory to Bank, and (ill) otherwise to insure the continued perfection and priority of Bank’s securily
Interest in any of the Collateral and the preservation of its rights therein. Borrower hereby constilutes
Bank Its aftorney-in-fact to execute, If necessary, and file all filings required or so requested for the
foregoing purposes, all acts of such attorney being hereby ratifled and confirmed; and such power, being
coupled with an Interest, shall be Irrevocable untll this Agreement terminates In accordance with its terms,
all Obligations are Irrevocably pald In full and the Collateral Is released.

The Borrower agrees {o execute, re-sxecute, cause any Guarantor(s) or other third party{les}
Involved in the loan transaction to execute and/or re-execute and to deliver to Bank or Its legal counsel,
as may be deemed appropriate, any document or Instrument signed In connection with the Loan(s) which
was Incorrectly drafled andfor signed, as well as any document or Instrument which should have been
signed at or prior to the closing of the Loan(s), but which was not so signed and delivered. Borrower
agrees to comply with any written request by Bank within ten (10) days after recelpt by Borrower of such
request. Fallure by Borrower to so comply shall, at the option of Bank, upon notice to Borrower,
constitute an event of default under the Loan(s), The Borrower authorizes the Bank to make any credit
inquiries Bank deems necessary and authorizes any person or credit reporiing agency to give Bank a
copy of the Borrower’s credit report and any other financlal information it may have.

7.41 Amendments and Walvers. This Agreement may be amended and Borrower may take any
action hereln prohibited, or omit to perform any act hereln required to be performed by If, If Borrower shall
obtain the Bank’s prior wrltten consent fo each such amendment, action or omisslon to act. No course of
dealing and no delay or omission on the part of Bank in exerclsing any right hereunder shall operate as &
walver of such right or any other right aind walver on any one or more occaslons shall not be construed as
a bar to or walver of any right or remedy of Bank on any fulure occaslon.

7.12 Terms of Agreement. This Agreement shall continue in full force and effect so long as any
Obligations or obligation of Borrower to Bank shall be outstanding, or the Bank shall have any obligation
o extend any financlal accommodation hereunder, and Is supplementary to each and every other
agreement between Borrower and Bank and shall not be so construed as to limit or otherwise derogate
from any of the rights or remedles of Bank or any of the liabllities, obligations or undertakings of Borrower
under any such agreement, nor shall any contemporaneous or subsequent agreement betwsen Borrower
and the Bank be consirued to limit or otherwise derogate from any of the rights or remedies of Bank or
any of the liabllities, obligations or undertakings of Borrower hereunder, unless such other agreement
spoclfically refers to this Agreement and expressly so provides.
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7.13 Noflces. Any notice under or pursuant to this Agreement shall be a signed writing or other
authenticated record (within the meaning of Article 8 of the Code). Any notices under or pursuant to this
Agreement shall be deemed duly recelved and effective if delivered In hand to any officer of agent of the
Borrower or Bank, or if malled by reglstered or certified mall, return recelpt requested, addressed to the
Borrower or Bank at the address set forth In this Agresment or as any parly may from time to time
designate by written notice to the other party; notwithstanding the foregoing notices to the Bank with
respect to accounting and collateral release and notices to the Trustee pursuant to a Deed of Trust shall
be selntt»l jo the Bank as follows: Atlention: VP Loan Servicing, Loan Services, 6000 Atrium Way, Mt.
Laurel NJ 08054. '

7.14 Governing Law. This Agreement shall take effect as a sealed Instrument and has been
executed or completed and/or Is fo be performed In Florlda, and It and all transactions thereunder or
pursuant thereto shall be governed as {o interpretation, validity, effect, rights, duties and remedies of the
parties thereunder and In all other respects by the laws of Florlda without giving effect to the confilcts of
laws principles thereof,

7.15 Reproductions. This Agreement and ail documents which have been or may be hereinafler
furnished by Borrower to the Bank may be reproduced by the Bank by any photographie, photostatie,
microfiim, xerographic or similar process, and any such reproduction shall be admissible In evidence as
the original ltself in any Judiclal or adminisirative proceeding (whether or not the original is In exlstence
and whether or not such reproduction was made in the regular course of business).

7.18 Publicity and Slanage. The Bank, In lts sole discretion, shall have the right to announce and
publicize the source of financing made pursuant to this Agreement, as it deems appropriate, by means
and medla selecled by the Bank. Such publication shall Include all pertinent information relating o such
financing, Including without imitation, the term, purpose, pricing, loan amount, name of borrowing entity
and location of property. The Bank shall also have the right to display a sign-at any real property
respecting which the Bank has a security Interest which Indicates that the Bank Is providing the financing.
If such sign Is provided, the Borrower shall cause the sign to be displayed as requested by the Bank and
shall malintain such display during the perlod requested by the Bank. The form and content of the sign
and/or published information shall be In the sole discretion of the Bank and shall be consldered the sole
and exclusive property of the Bank, All expenses refated to publicizing the financing shall be the sole
responsibliity of the Bank.

7.17 Canceliation Fees. All fees required to cancel, sallsfy or terminate the collateral documents
securing this Loan shall be pald by Borrower at the time of payoff of the Loan.

718 Jurisdiction and Venus. Borrower Irrevocably submits to the nonexclusive jurisdiction of any
Federat or state court sitting In Florlda, over any sult, action or proceeding arlsing out of or relating to this
Agreement. Borrower Irrevocably walves, to the fullest extent it may effectively do so under applicable
law, any objection It may now or hereafter have to the laying of the venue of any such sult, action or
proceeding brought in any such court and any claim that the same has been brought In an Inconvenient
forum. Borrower hereby consents to any and all process which may be served In any such sult, action or
proceeding, (I} by malling a copy thereof by registered and certified mall, postage prepald, return recelpt
requested, to the Borrower's address shown In this Agreement or as notifled to the Bank and (Il} by
serving the same upon the Borrower In any other manner otherwise permiited by law, and agrees that
such service shall in every respect be deemed effactive service upon Borrower.

7.19 JURY WAIVER, THE BORROWER AND BANK EACH HEREBY KNOWINGLY,
VOLUNTARILY AND INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL
COUNSEL, (A) WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR
PROCEEDING IN CONNECTION WITH THIS AGREEMENT, THE OBLIGATIONS, ALL MATTERS
CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH AND (B)
AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION IN
WHICH A JURY TRIAL CANNOT BE, OR HAS NOT BEEN, WAIVED. THE BORROWER CERTIFIES
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THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY.

Executed as an Instrument under seal as of March 9, 2012,

Borrower:

Harbor Waterwor

By:

Gary or, President

Accept ank, N.A.
Name Lauren Fernandez
Title: Duly Authorized Representative
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Bank
D 0

| FLORIDA DOCUMENTARY STAMP REQUIRED BY LAW IN THE AMOUNT OF $752.46 HAS
BEEN PAID OR WILL BE PAID DIRECTLY TO THE FLORIDA DEPARTMENT OF REVENUE.
CERTIFICATE OF REGISTRATION NO. 78-8014973098-4

TERM NOTE
March 8, 2012

$214,989.00

For value received, the undersigned Harbor Waterworks, Inc., a Florlda corporation, with an
address of 8320 Captains Court, New Port Richey, Florida 34652 (the "Borrower”), promises to pay to
the order of TD Bank, N.A., a National Association with an address of 104 South Main Street, Greenville,
South Carolina 20601 (together with Its successors and assigns, the "Bank"), the principal amount of
Two Hundred Fourteen Thousand Nine Hundred Eighty-Nine Dollars and Zero Cents ($214,868.00)
on or before March 9, 2019 (the "Maturlty Date"), as set forth below, togethsr with interest from the date
hereof on the unpald principal balance from time to time outstanding until pald in full. The Borrower shall
pay consecuiive monthly Installments of principal and Interest, as follows: $1,824.18 commencing on
April 9, 2012, and the same amount {except the last instaliment which shall be the unpald balance} on
the 9th day of each month thereafter, until changed in accordance with this Note, The aggregate princlpal
balance outstanding shall bear interest thereon at a per annum rate equal to One Percent {1.0%) above
the Wall Street Journal Prime Rate (as hereinafter defined). Upon any change In the Interest rate In
accordance with this Note, Bank retains the right to recalculate Borrower's payments to reflect an
amortization that ensures the loan will be paid In full by the Maturity Date. Sald re-calculation may occur
once a year, or more frequently as the Bank may determine in its sole and absoiute discretlon, regardiess
of the number of changes In the interest rate charged pursuant to the terms of this Note (the "Note Rate”)
that occur during the 12-month period between re-calculations. The monthly payments of principal and
interest are based upon an assumed interest rate determined by the Bank, in its sole and unfetterred
discretion, which differs from the Note Rate.

The principal amount of this Note wlll be amortized over 180 months starting from the date of this
Note.

Wall Street Journal Prime Rate means the rate published from time to time by the Wall Street
Journal as the U.S. Prime Rate, or, In the event the Wall Street Journal ceases publication of Prime
Rates, the base, reference or other rate then designated by the Bank, In its sole discretion, for general
commerclal loan reference purposes, It belng understood that such rate is a reference rate, not
necessarlly the lowest, established from time to time, which serves as the basis upon which effective
interest rates are calculated for loans making reference thereto.

The effective interest rate applicable to the Borrower's loans evidenced hereby shall change on
the date of each change In the Wall Street Journal Prime Rate,

Principal and Interest shall be payable at the Bank's maln offlce or at such other place as the
Bank may designate In writing in immedlately avallable funds In lawful money of the United States of

America without set-off, deduction or counterclaim. Interest shall be calculated on the basls of actual
number of days elapsed and a 360-day year.
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At the option of the Bank, this Note shall become immediately due and payable without notice or
demand upon the occurrence at any time of any of the following events of default (each, an "Event of
Default®): (1) default of any liabliity, obligation, covenant or undertaking of the Borrower, any endorser or
any guarantor hereof to the Bank, hereunder or otherwise, including, without limitation, fallure to pay in
full and when due any Installment of principal or Interest or default of the Borrower, any endorser or any
guarantor hereof under any other loan document delivered by the Borrower, any endorser or any
guarantor, or in connection with the loan evidenced by this Note or any other agreement by the Borrower,
any endorser or any guarantor with the Bank continulng for 156 days with respect to any default (other
than with respect to the payment of money for which there is no grace perlod); (2) fallure of the Borrower,
any endorser or any guarantor hereof to malintain aggregate collateral security value satlsfactory to the .
Bank continuing for 15 days; (3) defauit of any materlal liabliity, obligation or underiaking of the Borrower,
any endorser or any guarantor hereof to any other party continuing for 15 days; (4) ¥ any statement,
repraseniation or warranty heretofore, now or hereafter made by the Borrower, any endorser or any
guarantor hereof In connection with -the loan evidenced by this Note or In any supporting financlal
statement of the Borrower, any endorser or any guarantor hereof shall be determined by the Bank to have
been false or misleading in any materlal respect when made; (5) If the Borrower, any endorser or any
guarantor hereof Is a corporation, trust, partnership or limited llabllity company, the liquidation, termination
or dissolution of any such organization, or the merger or consolidation of such organization into another
entity, or Its ceasing to carry on actively Its present business or the appointment of a receiver for its
property; (6) the death of the Borrower, any endorser or any guarantor hereof and, if the Borrower, any
endorser or any guarantor hereof Is a partnership or limited liabllity company, the death of any partner or
member; (7) the Insfitution by or against the Borrower, any endorser or any guarantor hereof of any
proceedings under the Bankruptcy Code 11 USC §101 ef seq. or any other law In which the Borrower,
any endorser or any guarantor hereof Is alleged to be insolvent or unable to pay lts debts as they mature,
or the making by the Borrower, any endorser or any guarantor hereof of an asslgnment for the benefll of
creditors or the granting by the Borrower, any endorser or any guaranior hereof of a trust morigage for
the benefit of creditors; (8) the service upon the Bank of a writ In which the Bank Is named as trustee of
the Borrower, any endorser or any guarantor hereof; (8) a Judgment or Judgments for the payment of
money shall be rendered against the Borrower, any endorser or any guarantor hereof, and any such
Judgment shall remain unsatisfied and In effect for any period of thirty (30) consecutive days without a
stay of execution; (10) any levy, lien (including mechanics llen) except as permitted under any of the
other loan documents between the Bank and the Borrower, selzure, attachment, execution or simllar
process shall be Issued or levied on any of the property of the Borrower, any endorser or any guarantor
hereof; (11) the termination or revocation of any guaranty hereof; or (12) the occurrence of such a
change In the condliion or affairs (financlal or otherwise) of the Borrower, any endorser or any guarantor
hereof, or the ocourrence of any other event or clrcumstance, such that the Bank, In its sole discretion,
deems that it Is insecure or that the prospects for timely or full payment or performance of any obligation
of the Borrower, any endorser or any guarantor hereof to the Bank has been or may be Impaired.

Any payments recelved by the Bank on account of this Note shall, at the Bank's option, be
applied to any accrued unpald Inferest, then to outstanding and due amounis of principal; then fo any
required escrow payment if applicable; then to any debt protection insurance premium If applicable; and
then to any fees Including late charges and then to any costs. Notwithstanding the foregoing, any
payments recelved after the occurrence and during the continuance of an Event of Default shall be
applled in such manner as the Bank may determine. The Borrower hereby authorlzes the Bank to charge
any deposit account which the Borrower may maintain with the Bank for any payment required hereunder
without prior notice to the Borrower.

If pursuant to the terms of this Note, the Borrower is at any time obligated to pay Interest on the
principal balance at a rate In excess of the maximum Interest rate permitted by applicable law for the loan
evidenced by this Note, the applicable Interest rate shall be Immediately reduced to such maximum rate
and all previous payments in excess of the maximum rate shall be deemed to have been payments in
reduction of principal and not on account of the Interest due hereunder.

The Borrowsr represents to the Bank that the proceeds of this Note will not be used for
personal, family or household purposes or for the purpose of purchasing or carrying margin stock
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or margin securities within the meaning of Regulations U and X of the Board of Governors of the
Federal Reserve System, 12 C.F.R. Paris 221 and 224.

The Borrower and each endorser and guarantor hereof grant to the Bank a continuing llen on and
securlty interest In any and all deposits or other sums at any time credited by or due from the Bank or any
Bank Afflliate (as herelnafter defined) to the Borrower and/or each endorser or guarantor hereof and any
cash, securities, Instruments or other property of the Borrower and each endorser and guarantor hereof in
the possession of the Bank or any Bank Affillate, whether for safekeeping or otherwise, or in transit fo or
from the Bank or any Bank Affiliate (regardless of the reason the Bank or Bank Afflilate had received the
same or whether the Bank or Bank Afflliate has conditionally released the same) as security for the full and
punctual payment and performance of all of the liabllities and obligations of the Borrewer andfor any
endorser or guarantor hereof to the Bank or any Bank Affillate and such deposits and other sums may be
applled or set off against such liablilties and obligations of the Borrower or any endorser or guarantor hereof
fo the Bank or any Bank Affillate at any time, whether or not such are then due, whether or not demand has
been made and whether or not other collateral is then avallable to the Bank or any Bank Affliiate,

No delay or omiasion on the part of the Bank In exercising any right hereunder shall operate as a
walver of such right or of any other right of the Bank, nor shall any delay, omisslon or walver on any one
occasion be deemed a bar to or walver of the same or any other right on any future occaslon. The
Borrower and every endorser or guarantor of this Note, regardless of the time, order or place of signing,
walves presentment, demand, protest, notice of Inteni fo accelerate, notice of acceleration and all other
nofices of every kind in connection with the delivery, acceptance, performance or enforcement of this
Note and assents to any extension or postponement of the time of payment or any other indulgence, to
any substitution, exchange or release of collateral, and to the addition or release of any other party or
person primarlly or secondarlly llable and walves all recourse to suretyship and guarantor defenses
generally, Including any defense based on Impalrment of collateral. To the maximum extent permitted by
law, the Borrower and each endorser and guarantor of this Note walve and terminate any homestead
rights and/or exemptions respecting any premises under the provisions of any applicable homestead
laws, Including without limitation, Section 222.01, Florida Statutes,

The Borrower and each endorser and guarantor of this Note shall Indemnify, defend and hold the |
Bank and the Bank Afflliates and thelr directors, officers, employees, agents and atiomeys (each an
“Indemnitee”) harmiess against any clalm brought or threatened agalnst any Indemnitee by the Borrower,
by any endorser or guaranior, or by any other person {as well as from atlorneys' reasonable fees and
expenses In connection therewith) on account of the Bank's relationship with the Borrower or any
endorser or guarantor hereof (each of which may be defended, compromised, settied or pursued by the
Bank with counsel of the Bank's selectlon, but at the expense of the Borrower and any endorser andfor
guarantor), except for any clalm arising out of the gross negligence or willful misconduct of the Bank.

The Borrower and each endorser and guarantor of this Note agree to pay, upon demand, costs of
collection of all amounts under thls Note including, without limitation, principal and Interest, or In
connection with the enforcement of, or reallzation on, any security for this Note, induding, without
limitation, to the extent permitted by applicable law, reasonable attorneys’ fees and expenses. Upon the
occurrence and during the continuance of an Event of Default, Interest shall accrue at a rate per annum
equal to the aggregate of 4.0% plus the rate provided for herein (buf not more than the maximum rate
permitted under applicable law). If any payment due under this Note Is unpald for 15 days or morse, the
Borrower shall pay, in addition to any other sums due under this Note {and without limiting the Bank's
other remedies on account thereof), a late charge equal to 6.0% of such unpald amount.

Borrower and each other person liable for the payment of this Note hereby agree to pay any and
all exclse or documentary stamp taxes (including Intangible taxes) plus any penalties or late charges now
due and owing or herelnafter assessed In connection with this Note and/or the other loan documents.

_This Note shall be binding upon the Borrower and each endorser and guarantor hereof and upon
thelr respective heirs, successors, assigns and legal representatives, and shall inure to the benefit of the
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Bank and its successors, endorsees and assigns.

The liabllities of the Borrower and any endorser or guarantor of this Note are joint and several;
provided, however, the release by the Bank of the Borrower or any one or more endorsers or guaranfors
shall not release any other person obligated on account of this Note. Any and all present and future
debts of the Borrower to any endorser or guarantor of this Note are subordinated to the full payment and
performance of all present and future debts and obligations of the Borrower to the Bank. Each reference
in this Note to the Borrower, any endorser, and any guarantor, Is to such person individually and also to
all such persons jointly. No person obligated on account of this Note may seek contribution from any
other person also obligated, uniess and until all liabllitles, obllgations and indebtedness to the Bank of the
- person from whom contribution Is sought have been lrrevocably satisfied In full. The release or
compromise by the Bank of any collateral shall not release any person obligated on account of this Note.

The Borrower and each endorser and guarantor hereof each authorizes the Bank to complete this
Note if delivered incomplete in any respect. A pholographic or other reproduction of this Note may be
made by the Bank, and any such reproduction shall be admissible In evidence with the same effect as the
original lteelf in any judiclal or administrative proceeding, whether or not the original Is In existence.

The Borrower will from time to time execute and deliver to the Bank such documents, and take or
cause to be taken, all such other further action, as the Bank may request In order to effect and confirm or
vest more securely In the Bank all rights contemplated by this Note or any other loan documents related
thereto (including, without limitation, to correct clerical errors) or to vest more fully In or assure to the Bank
the security interest In any collateral securing this Note or to comply with applicable statute or law.

The Borrower agrees to execute, re-execute, cause any Guarantor(s) or other third party(les)
Involved In the loan transaction to execute and/or re-execute and {o deliver to Bank or Iis legal counsel,
as may be deemed appropriate, any document or Instrument signed in connection with the Loen which
was incorrectly drafted and/or signed, as well as any document or Instrument which should have been
signed at or prior to the closing of the Loan, buf which was not so signed and delivered. Borrower agrees
to comply with any wrliten request by Bank within ten (10) days after recelpt by Borrower of such request.
Fallure by Borrower to so comply shall, at the option of Bank, upon notice {o Borrower, constitute an
event of default under the Loan. The Borrower authorizes the Bank to make any credit inquirles Bank
deems necessary and authorizes any person or credit reporting agency to give Bank a copy of the
Borrower’s credit report and any other financlal information it may have.

This Note Is dellvered to the Baﬁk at one of its offices, shail take effect as a sealed instrument
and shall be governed by the laws of the State of Florlda without glving effect to the conflicts of laws

princlples thereof,

Any notlces under or pursuant to this Note shall be deemed duly received and effective If
delivered in hand to any officer of agent of the Borrower or Bank, or if malled by registered or certified
mall, return recelpt requested, addressed to the Borrower or Bank at the address set forth In this Note or
as any parly may from time to time designate by written notice to the other party; notwithstanding the
foregoing notices to the Bank with respect to accounting and collateral release and notices to the Trustee
pursuant to a Deed of Trust shall be sent to the Bank as follows: "Attentlon: VP Loan Servicing, Loan
Services, 6000 Atrlum Way, Mt. Laurel NJ 08054.

The term "Bank Affillate” as used in this Note shall mean any "Affiliate” of the Bank. The term
“Afflllate” shall mean with respect to any person, (a) any person which, directly or Indirectly through one or
more intermediarles controls, or Is controlled by, or Is under common control with, such parson, or (b) any
person who Is a director or officer () of such person, (lf) of any subslidiary of such person, or (ill) any
person described In clause (a) above. For purposes of this deflnition, control of a person shall mean the
power, direct or Indirect, (x) to vote §% or more of the Capital Stock having ordinary voting power for the
election of directors (or comparable equivalent) of such person, or (y) to direct or cause the direction of
the management and policies of such person whether by contract or otherwlse. Control may be by
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ownership, contract, or otherwise,

The Borrower and each endorser and guarenior of this Note each irrevocably submits to the
nonexclusive Jurisdiction of any Federal or state court sitting In Florida, over any sult, actlon or proceeding
arising out of or relating to this Note. Each of the Borrower and each endorser and guarantor Irrevocably
waives, {o the fullest extent it may effectively do so under applicable law, any objection it may now or
hereafter have fo the laying of the venue of any such sulit, action or proceeding brought in any such court
and any claim that the same has been brought In an inconvenient forum. Each of the Borrowsr and each
endorser and guarantor hereby consents to any and all process which may be served In any such sult,
actlon or proceeding, (i) by malling a copy thereof by registered and certifled mall, postage prepaid, return
- recelpt requested, o the Borrower's, endorser's or guarantor's address shown below or as notified {o the
Bank and (I) by serving the same upon the Borrower(s), endorser{s) or guarantor(s) in any other manner
otherwise permitted by law, and agrees that such service shall in every respect be deemed effective
service upon the Borrower or such endorser or guarantor,

THE BORROWER, EACH ENDORSER AND GUARANTOR AND THE BANK EACH HEREBY
KNOWINGLY, VOLUNTARILY AND INTENTIONALLY, AND AFTER AN OPPORTUNITY TO
CONSULT WITH LEGAL COUNSEL, (A) WAIVES ANY AND ALL RIGHTS TO A TRIAL BY JURY IN
ANY ACTION OR PROCEEDING IN CONNECTION WITH THIS NOTE, ANY OF THE OBLIGATIONS
OF THE BORROWER, EACH ENDORSER AND GUARANTOR TO THE BANK, AND ALL MATTERS
CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH AND (B)
AGREES NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION IN
WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN, WAIVED. THE BORROWER, EACH
ENDORSER AND GUARANTOR AND THE BANK EACH CERTIFIES THAT NEITHER THE BANK
NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS REPRESENTED, EXPRESSLY
OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF ANY SUCH PROCEEDING
SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY,

Executed as an Instrument under seal as of March 9, 2012,

Borrower:

Harbor Waterwo!

By:

GM. Deremer, President
6320 Caplains Court

New Port Richey, Florida
34662

" Loan Number - Note 1: 13186820001
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EXHIBIT H
Rule 25-30.037 (2)(I)

The proposed net book value of the system as of the date of the proposed transfer. If rate
base (or net book value) has been established previously by this Commission, state the
Order No. and date issued. Identify all adjustment made to update this rate base (or net
book value) to the date of the proposed transfer.

The proposed net book value as of the date of the proposed transfer is $507, 471.00. Rate Base
for Harbor Hills Water Utility LP was established in FPSC Order No.: PS94-1543-FOF-WU.




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 940453-WU
ORDER NO. PSC-94-1543-FOF-WU
ISSUED: December 13, 1994

In Re: Application For Transfer of Certificate
No. 522-W From Lake Griffin Utilities, Inc. to
Harbor Hills Utilities, L.P. in Lake County.




The following Commissioners participated in the disposition of this matter:
J. TERRY DEASON, Chairman
SUSANF. CLARK
JOE GARCIA

JULIA L. JOHNSON
DIANE K. KIESLING

ORDER APPROVING TRANSFER
AND

NOTICE OF PROPOSED AGENCY ACTION

ORDER ESTABLISHING RATE BASE FOR
PURPOSES OF THE TRANSFER

BY THE COMMISSION:

NOTICE IS HEREBY GIVEN by the Florida Public Service Commission that the action
discussed herein establishing rate base for purposes of the transfer is preliminary in nature and
will become final unless a person whose interests are substantially affected files a petition for a
formal proceeding, pursuant to Rule 25-22.029, Florida Administrative Code.

Background

On May 5, 1994, an application was filed with this Commission requesting approval of
the transfer of Certificate No. 522-W from Lake Griffin Utilities, Inc. (Lake Griffin or utility) to
Harbor Hills Utilities, L.P., (Harbor Hills). Lake Griffin is located in Lake County. The utility,
which was owned by Mr. John McNamara, has been in operation under Commission regulation

since September 5, 1989.

In 1992, all property belonging to Mr. John McNamara, including Lake Griffin, was
confiscated by the United States Government through a Decree of Forfeiture and Order
Appointing a Special Trustee (Civil Action No. 92-2070). The United States Government will
retain possession of the utility until the Commission approves the transfer to Harbor Hills.

Application

The application is in compliance with Section 367.071, Florida Statutes, and other
pertinent statutes and administrative rules. In particular, the application contains a filing fee in
the amount of $1,500, in accordance with Rule 25-30.020, Florida Administrative Code.




Evidence has been provided that the utility owns the land upon which its facilities are located.
Harbor Hills will receive ownership of the land upon transfer of the utility.

Harbor Hills provided proof of compliance with the noticing provisions set forth in Rule
25-30.030, Florida Administrative Code, including notice to the customers of the system being
transferred. No objections to the application have been received and the time for filing such has
expired.

According to the information provided, Harbor Hills is retaining the utility's existing
staff, including a certified operator, and will employ three additional individuals. Harbor Hills
also intends to retain Mr. Tom Felton, a systems and operations engineer, as an independent
contractor to advise Harbor Hills in the management and operations of the utility. Mr. Felton is
currently managing the utility.

From information provided with the application, it appears that Harbor Hills has the
financial ability to operate the utility. Harbor Hills provided a statement that the limited partner,
Signature Properties International, L.P. (Signature), has adequate funds to operate the utility and

to make improvements in the facility as they may be needed.

The acquisition is being financed by Signature. All investment has been in cash, and no
debt has been assumed. The general partner will assume all management responsibilities and
the limited partner will assume financial responsibility. It should be noted that the utility is not
in compliance with the Department of Environmental Protection's (DEP) regulation relating to
chlorine contact tanks. The tanks have been taken off line; there are plans to replace the tanks
with one 15,000 gallon capacity tank, which will cost approximately $41,000. Harbor Hills has
indicated that it will assume all responsibility for the costs associated with the replacement.

Based on the foregoing, we find that the transfer of Certificate No. 522-W from Lake

Griffin to Harbor Hills is in the public interest and it is approved. The territory which Harbor

Hills is authorized to serve is described in Attachment A of this Order, which by reference is
incorporated herein.

Harbor Hills shall file a copy of a recorded warranty deed or other evidence that it owns
or has continued use of the land upon which the utility's facilities are located within 60 days of
the closing of the transfer. In addition, Harbor Hills shall return Certificate No. 522-W to this

Commission within 30 days of the date of this Order for entry reflecting the change in
ownership.

Rate Base

According to the information provided with the application, the net book value of the
system being transferred is $1,450,000, as of the date of the proposed transfer. As stated
previously, all property of the owner of the utility, including the books and records, was seized
by the United States Government in 1992. The books and records have been stored in New
York since that time. The Commission Staff made every effort to inspect these records, but
were unable to do so.




An audit of the available books and records of the utility has been conducted to
determine rate base (net book value) at the time of transfer. Upon review of the books and
records, it was determined that Harbor Hills has not maintained general ledgers at the utility,
and is not in compliance with the National Association of Regulatory Utility Commissioners
(NARUC) Uniform System of Accounts. Since there are no general ledgers recorded at the
utility for 1992 or 1993, the only classification of accounts has been in the 1990 and 1991
Annual Reports. Annual reports for 1992 and 1993 have apparently not been compiled.

Lake Griffin recorded a plant total of $1,280,045 in its 1991 Annual Report. However,
the utility could not provide documentation for the breakdown of each account balance provided
in the Annual Report. Therefore, plant values have been compiled from invoices provided by
the utility. Based on the information provided, plant value has been calculated to be $820,481,
reflecting a negative adjustment of $459,203.

Based on the deed for the transfer of land from 347 Corporation of Florida, Inc. to Lake
Griffin, it appears the land was sold for $12,500. According to the 1991 Annual Report, the
value of the land is $26,039. Since the utility failed to provide documentation to support the

land value, adjustments have been made to reflect the original value of $12,500.

The utility did not prepare a ledger for 1992 or 1993; therefore, no depreciation or
amortization has been recorded since the 1991 Annual Report. In 1991, the accumulated
depreciation was $59,911. The Commission Staff computed the accumulated depreciation
pursuant to Rule 25-30.140, Florida Administrative Code. The adjusted accumulated
depreciation totaled $137,712, resulting in an increase of $77,801. Contributions-in-aid-of-
construction (CIAC) and related amortization have been calculated using the utility's
Application and Agreement for Service. CIAC totals $208,528 and amortization of
accumulated CIAC is $37,587.

Based on the adjustments set forth herein, we find that the rate base for Lake Griffin is
$404,862 for the water system as of June 1, 1994. Our calculation of rate base is shown on
Schedule No. 1, with adjustments shown on Schedule No. 2, which by reference are
incorporated herein.

An acquisition adjustment results when the purchase price differs from the rate base. In
the absence of extraordinary circumstances, it is Commission policy that the purchase of a
utility at a premium or discount shall not affect the rate base calculation. The circumstances in
this exchange do not appear to be extraordinary, nor has Harbor Hills requested an acquisition
adjustment. Therefore, no acquisition adjustment has been included in the rate base calculation.

The rate base calculation is used purely to establish net book value of the property being

transferred and does not include the normal ratemaking adjustments of working capital
calculations and used and useful adjustments.

Rates and Charges




Lake Griffin's current rates and charges became effective on June 28, 1990, pursuant to
Order No. 23039, issued in Docket No. 890554-WU. Rule 25-9.044(1), Florida Administrative
Code, requires the new owner of a utility to adopt and use the rates, classification and
regulations of the former operating company until authorized to change by this Commission.

Harbor Hills has not requested to change the rates and charges and we see no reason to
change them at this time. Harbor Hills shall continue to charge the rates and charges approved
in the utility's tariff until authorized to change by this Commission in a subsequent proceeding.

Harbor Hills has filed a tariff reflecting the change in ownership. The tariff shall be effective
for service provided or connections made on or after the stamped approval date on the tariff
sheets.

Annual Reports and Regulatory Assessment Fees

The Annual Reports for 1992 and 1993 have not been filed by the utility, nor has the
utility paid regulatory assessment fees for 1992 and 1993. In its application, Harbor Hills stated
that it would fulfill the outstanding commitments, obligations and representations of the Lake
Griffin. However, because the books and records of the utility are not available, we do not find
it appropriate to address this matter at this time. Therefore, Docket No. 940453-WU shall
remain open to consider the Annual Reports and regulatory assessment fees for 1992 and 1993.

It is, therefore,

ORDERED by the Florida Public Service Commission that the transfer of Certificate
No. 522-W from Lake Griffin Utilities, Inc., 530 Fifth Avenue, 5th Floor, New York, New York
10036, to Harbor Hills Utilities, L.P., 2600 Main Place Tower, Buffalo, New York 14202, is
hereby approved. Harbor Hills Utilities, L.P. shall return Certificate No. 522-W to the
Commission within 30 days of the date of this Order for entry reflecting the change in
ownership. Itis further

ORDERED that Harbor Hills Utilities, L.P. shall file a copy of a recorded warranty deed
or other evidence that it owns or has continued use of the land upon which the utility's facilities
are located within 60 days of the closing of the transfer. It is further

ORDERED that rate base for Lake Griffin Utilities, Inc. for purposes of the transfer is
$404,862 as of June 1, 1994, It is further

ORDERED that Harbor Hills Utilities, L.P. shall charge the rates and charges approved
in Lake Griffin Utilities, Inc.'s tariff until authorized to change by this Commission. The tariff
sheets shall be effective for service provided or connections made on or after the stamped
approval date on the tariff sheets. It is further

ORDERED that the provisions of this Order, issued as proposed agency action, shall
become final and effective unless an appropriate petition, in the form provided by Rule 25-
22.036, Florida Administrative Code, is received by the Director, Division of Records and
Reporting, 101 East Gaines Street, Tallahassee, Florida 32399-0870, by the close of business on




the date set forth in the "Notice of Further Proceedings or Judicial Review" attached hereto. It
is further

ORDERED that Docket shall remain open for consideration of the 1992 and 1993
Annual Reports and regulatory assessment fees.

By ORDER of the Florida Public Service Commission, this 13th day of December,
1994.

/s/ Blanca S. Bayé

BLANCA S. BAYO, Director
Division of Records and Reporting

This is a facsimile copy. A signed copy of the order may be obtained by calling 1-904-488-
: 8371.

(SEAL)

ALC

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.59(4), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This notice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought.

As identified in the body of this order, our action establishing rate base for purposes of
the transfer is preliminary in nature and will not become effective or final, except as provided
by Rule 25-22.029, Florida Administrative Code. Any

person whose substantial interests are affected by the action proposed by this order may file a
petition for a formal proceeding, as provided by Rule 25-22.029(4), Florida Administrative
Code, in the form provided by Rule 25-22.036(7)(a) and (f), Florida Administrative Code. This
petition must be received by the Director, Division of Records and Reporting at 101 East Gaines
Street, Tallahassee, Florida 32399-0870, by the close of business on January 3, 1995. Inthe




absence of such a petition, this order shall become effective on the date subsequent to the above
date as provided by Rule 25-22.029(6), Florida Administrative Code.

Any objection or protest filed in this docket before the issuance date of this order is
considered abandoned unless it satisfies the foregoing conditions and is renewed within the
specified protest period.

If the relevant portion of this order becomes final and effective on the date described
above, any party adversely affected may request judicial review by the Florida Supreme Court
in the case of an electric, gas or telephone utility or by the First District Court of Appeal in the
case of a water or wastewater utility by filing a notice of appeal with the Director, Division of

Records and Reporting and filing a copy of the notice of appeal and the filing fee with the
appropriate court. This filing must be completed within thirty (30) days of the effective date of
this order, pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The notice of appeal

must be in the form specified in Rule 9.900(a), Florida Rules of Appellate Procedure.

Any party adversely affected by the Commission's final action in this matter may
request: (1) reconsideration of the decision by filing a motion for reconsideration with the
Director, Division of Records and Reporting within fifteen (15) days of the issuance of this

order in the form prescribed by Rule 25-22.060, Florida Administrative Code; or (2) judicial
review by the Florida Supreme Court in the case of an electric, gas or telephone utility or the
First District Court of Appeal in the case of a water or wastewater utility by filing a notice of
appeal with the Director, Division of Records and Reporting and filing a copy of the notice of
appeal and the filing fee with the appropriate court. This filing must be completed within thirty
(30) days after the issuance of this order, pursuant to Rule 9.110, Florida Rules of Appellate
Procedure. The notice of appeal must be in the form specified in Rule 9.900(a), Florida Rules
of Appellate Procedure.

ATTACHMENT A
Page 1 of 2

Lake Griffin Utilities, Inc,

TERRITORY DESCRIPTION

The following described lands located in portions of Sections 13 & 14, Township 18
South, Range 24 East, and Sections 7 & 18, Township 18 South, Range 25 East, Lake County,
Florida:

Begin at the Southeast corner of Section 12, Township 18 South, Range 24 East, for the

POB; thence run North 00°07'21" West, along the East boundary of said Section 12 a distance
of 66.62 feet to the centerline of Lake Griffin Road and a point on a curve having a radial

bearing of North 27°13'16" West, said curve being concave Northwesterly having a radius of



615.63 feet; thence run Easterly along said centerline an arc distance of 228.02 feet, said arc
having a delta of 21°13'18", a tangent distance of 115.33 feet, a chord bearing of North
52°10'04" East and a chord distance of 226.72 feet to a point of tangency; thence run North
41°33'27" East along said centerline a distance of 403.94 feet to a point of curvature, said curve
being concave Northwesterly having a radius of 1730.29 feet; thence run Northeasterly along
said centerline an arc distance of 240.35 feet, said arc having a delta of 07°57'32", a tangent
distance of 120.37 feet, a chord bearing of North 37°34'41" East and a chord distance of 240.16
feet to a point of tangency; thence run North 33°35'55" East along said centerline a distance of
88.27 feet to a point of curvature, said curve being concave Southeasterly having a radius of
234.54 feet; thence run Easterly along said centerline an arc distance of 307.05 feet, said arc
having a delta of 75°00'30", a tangent distance of 180.00 feet, a chord bearing of North
71°06'10" East and a chord distance of 285.59 feet to a point of tangency; thence run South
71°23'35" East along said centerline a distance of 606.85 feet to a point of curvature, said curve
being concave Northeasterly having a radius of 919.44 feet; thence run Easterly along said
centerline an arc distance of 249.03 feet, said arc having a delta of 15°31'06", a tangent distance
of 125.28 feet, a chord bearing of South 79°09'08" East and a chord distance of 248.27 feet to a
point of tangency; thence run South 86°54'41" East along said centerline of Lake Griffin Road a
distance of 1406.31 feet to the intersection of the East line of the Southwest 1/4 of the
Southwest 1/4 of Section 7, Township 18 South, Range 25 East; thence run South 00°08'] 7"
West along said East line a distance of 72.64 feet to a point on the North boundary of the
Northwest 1/4 of Section 18, Township 18 South, Range 25 East, thence run North 89°14'04"
East along the North boundary of said Section 18 a distance of 207.76 feet, thence
ATTACHMENT A
Page 2 of 2

run South 09°02'54" West a distance of 1000 feet, thence run Easterly to the waters edge of
Lake Griffin to point, said point to be known as Point "A"; return to the Southeast corner of said
Section 12 and the point of reference, thence run South 89°40'50" West along the North
boundary of the Northeast 1/4 of said Section 13 a distance of 278.32 feet; thence continue
South 89°40'50" West along said line a distance of 2374.36 feet to the North 1/4 corner of said
Section 13; thence run South 89°50'32" West along the North boundary of the Northwest 1/4 of
said Section 13, a distance of 1959.26 feet; thence run South 01°05'13" East along the West line
of the East 1/2 of the Northwest 1/4 of the Northwest 1/4 of said Section 13 a distance of
1324.76 feet; thence run South 89°50'18" West along the South line of said Northwest 1/4 of the
Northwest 1/4 of said Section 13 a distance of 329.42 feet; thence run South 01°15'47" East
along the West line of the East 30 acres of the Southwest 1/4 of the Northwest 1/4 of said
Section 13 a distance of 1324.85 feet; thence run North 89°50'05" East along the South line of
said Southwest 1/4 of the Northwest 1/4 of said Section 13, a distance of 986.58 feet to the
Southeast corner of said Southwest 1/4 of the Northwest 1/4 of said Section 13; thence run
South 01°07'54" East along the West line of the East 1/2 of the Southwest 1/4 of said Section 13
a distance of 2426.57 feet; thence run South 89°54'49" East a distance of 210.00 feet; thence run
South 01°07'54" East a distance of 210.00 feet to the South boundary of said Section 13; thence
run North 89°54'49" West along said Southerly boundary a distance of 210.00 feet; thence run
South 00°18'48" East along the West line of the East 1/2 of the Northwest 1/4 of Section 24,
Township 18 South, Range 24 East, a distance of 2676.64 feet to a point on the East-West mid-
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section line of said Section 24; thence run South 89°55'50" East along said mid-section line a
distance of 663.16 feet; thence run North 00°06'52" West a distance of 669.10 feet; thence run
South 89°55'35" East a distance of 665.48 feet; thence run North 00°05'03" East a distance of
9.04 feet; thence run South 89°55'19" East a distance of 660 feet; thence run North 00°05'03"
East a distance of 1997.99 feet to a point on the North boundary of said Section 24; thence run
South 89°54'49" East along said North boundary line a distance of 613.85 feet; thence continue
Easterly along said line to the waters edge of Lake Griffin; thence Northeasterly along the
waters edge to said Point "A".
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SCHEDULE NO. 1

Lake Griffin Utilities, Inc.

SCHEDULE OF WATER RATE BASE

AsofJune 1, 1994

BALANCE COMMISSION BALANCE PER

DESCRIPTION PER UTILITY ADJUSTMENTS COMMISSION
Utility Plant in
Service $1,280,045 ($459,203) $ 820,842
Land $ 26,039 ($13,539) $ 12,500
Accumulated
Depreciation (3 59911) ($77,801) ($137,712)

Contributions-in-
aid-of-Construction ($124,500) ($208,528) ($333,028)

Amortization of
Accumulated CIAC $ 4,673 $ 37,587 $ 42,260

TOTAL $1,126.346 ($721,484) $404.862




SCHEDULE NO. 2

Lake Griffin Utilities, Inc.

SCHEDULE OF WATER RATE BASE ADJUSTMENTS

EXPLANATION ADJUSTMENT
Utility Plant in Service
To remove undocumented plant
additions. ($459,203)
Land
To remove undocumented land
additions. (% 13,539)

Accumulated Depreciation
To record depreciation associated
with the undocumented plant and
depreciation of these amounts from
1992 to June 1, 1994. (% 77,801)

Contributions-in-aid-of-Construction
To record unrecorded CIAC
additions. ($208,528)

Amortization of Accumulated CIAC
To record accumulated amortization
of CIAC additions. $ 37,587



EXHIBIT I
Rule 25-30.037 (2)(m)

A statement setting forth the reasons for an acquisition adjustment, if one is requested.

Not applicable.



EXHIBIT J
Rule 25-30.037 (2)(0)

A statement from the buyer that it has obtained or will obtain copies of all the federal
income tax returns of the seller from the date the utility was first established, or rate base
was last established by the Commission or, if the tax returns have not been obtained, a
statement from the buyer detailing the steps taken to obtain the returns.

The Buyer has secured the applicable federal income tax returns for 2007 — 2011.




EXHIBIT K
Rule 25-30.037 (2)(p)

A statement from the buyer that after reasonable investigation, the system being acquired
appears to be in satisfactory condition and in compliance with all applicable standards set
by the Department of Environmental Protection.

After reasonable investigation, HWW has determined that the systems acquired from Harbor
Hills was and is in satisfactory condition and are in compliance with all applicable standards set
by the Florida Department of Environmental Protection (“FDEP”) and do not have any
outstanding Notices of Violation or Consent Orders with the FDEP.




EXHIBIT L
Rule 25-30.030

An affidavit that the notice of actual application was given in accordance with Section 367~
045(1), Florida Statutes, and Rule 25-30.030, Florida Administrative Code, by regular mail.

Exhibit L will be a late-filed exhibit




EXHIBITM
Rule 25-30.030

An affidavit that the notice of actual application was given in accordance with Rule 25-
30.030, Florida Administrative Code, by regular mail or personal delivery to each customer
of the system being transferred.

Exhibit M will be a late-file exhibit.




EXHIBIT N
Rule 25-30.030

Immediately upon completion of publication, an affidavit that the notice of actual
application was published once in a newspaper of general circulation in the territory in
accordance with Rule 25-30-030, Florida Administrative Code. A copy of the proof of
publication shall accompany the affidavit.

Exhibit N will be a late-filed exhibit




EXHIBIT O
Rule 25-30.037 (2)(q)

Evidence that the utility owns the land where the utility treatment facility are located. Or,
where the utility does not own the land, a copy of the agreement which provides for the
long term, continuous use of the land, such as a 99-year lease. The Commission may
consider a written easement or other cost-effective alternative,

A copy of the Warranty Deed and legal description are attached.




PuLLum & PoLLum, P A.
ATTroRNRYS AND CounsnmrLons AT LAw

POST OFFICE BOX 492180
SUITE 70t FIRST FAMILY QAKS
4. STEPHEN PULLUM 1330 W. CITIZENS BLVD.
MARYBETYH L. PULLUM LEESBURQG, FLORIDA 34740-2160

TELEPHONE {004) 728-3060

FAX (004} 728-0003
Date:__ Aygust 25. 1995

Mr. Scott Hutcheson

Harbor Hills Development, Ltd.
6538 Lake Griffin Road

Lady Lake, FL 32159

"Re: The United States of America/Harbor Hills Utilities

Dear Mr. Hutcheson

In conjunction with the above matter, enclosed herewith please find
the following:

X Recorded Warranty Deed
X Owner’s Title Insurance Policy
X Recorded Quit-Claim Deed

Very truly yours,

PULLUM & PULLUM, P.A.

BWW \\S ‘\

mbm

enclosure

Dued
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OWNER’'S POLICY OF TITLE INSURANCE

SUBJECT TO THE EXCLUSIONS FROM COVERAGE, THE EXCEPTIONS CONTAINED IN SCHEDULE B AND THE
PROVISIONS OF THE CONDITIONS AND STIPULATIONS HEREOF, COMMONWEALTH LAND TITLE INSURANCE
COMPANY, a Pennsylvania corporation, herein called the Company, insures, as of Date of Policy shown in Schedule A,
against loss or damage, not exceeding the amount of insurance stated in Schedule A, and cost, attorneys’ fees and expenses
which the Company may become obligated to pay hereunder, sustained or incurred by the insured by reason of:

I. Title to the estate or interest described in Schedule A being vested otherwise than as stated therein;

2. Any defect in or Hen or encumbrance on such title;

3. Lack of a right of access to and from the land; or

4. Unmarketability of such title.
IN WITNESS WHEREOF, the Commonwealth Land Title Insurance Company has caused its corporate namne and seal to be

herennto affixed by its duly authorized officers, the Policy to become valid when counler:igncd by an authorized officer or
agent of the Company.

COMMONWEALTH LAND TITLE INSURANCE COMPANY

" Sus R oged fow T4

EXCLUSIONS FROM COVERAGE
The following matters are expressly excluded from the coverage of this policy:

I. (a) Governmental police power.
(b} Any law, ordinance or governimental regulation relating to cnvironmental protection,
(¢c) Any law, ordinance or governmental regnliation (including bt not limited to building and zoning ordinances)
resiricting or regulating or prohibiting the occupancy, use or enjoyment of the land, or regulating the character,
dimensions or location of any improvement now or hercofter erected on the land, or prohibiting a separation in
ownership or a change in the dimensions or arca of the land or any parcel of which the land is or was a part,
(d) The cffect of any violation of the matiers excluded under (a), (b)Y or (¢} above, unless notice of a defect, lien or
cncimbrance resulting from a vielation has been recorded at Date of Policy in those recards in which under state
statutes deeds, mortgages, lis pendens, liens or other title encumbrances must be recorded in order to impirt constructive
notice to purchusers of the land for value and withowt knowledge: provided, however, that without limitation, such
records shall not be construed to include records in any of the offices of federal. state or local enviromnental protection,
roning, building, health or public safety authoritics.

~

. Rights of cminent domgin unless notice of the excrcise of such rights appears in the public records at Date of Policy.
1. Defects, liens, encumbrances, adverse cliims, or other matters (i) created, snffered, assumed or agreed to by the insured
claimunt: (b) nat known to the Company and not shown by the public records but known to the insured claimant cither
at Date of Policy or at the date such claimant acquired an estate or interest insured by this policy and not disclosed in
writing hy the insured claimant to the Company prior 1o the date such insared claimant became an insured hereunder;
{c) resuiting in- oo loss or damage to the insured cliimant: (d) attaching or created subseguent to Date of Policy; (¢)
resalting in loss or damnge which would not bhave been sustained if the insured claimant had value for the estate or
nterest insured by this policy.

NM 1
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CONDITIONS AND STIPULATIONS

1. DEFINITION OF TERMS

The following terms when used in this policy mean:

ti) “insured™: the insurcd nmmed in Schedule A, and, subject
ta any rights or defenses the Company may have had against the
nanicd insured, those who succeed o the interest of swch insured hy
aperition of luw as distinguished from purchase including, it not
Hmited o, heirs, distributees, devisces, survivors, personal represen-
tatives, next of kin, or corporale or fi luciary snccessors.

(h) “insured claimamt™: an insured claiming loss or damipe
hercunder,

() “knowledge”: actunl knowledge, not constructive knowledpge
or natice which may be imputed (0 an insured by reason of any
public records,

td) “land™: the Ind described, specifically or by reference in
Schiedule A, nnd improvements affixed lﬁcrctn which hy law constitute
1enl property: provided, however, the term “land™ does not include
any property beyond the fines of the area specifically described or
referred 1o in Schedule A, nor any right, title, interest, cstate or
casement in abutling Sireets, ronds, avenues, alleys, lanes, ways or
watcrways, bul nothing herein shall madify or limit the extent to
which a right of access to and from the land is insured by this policy.

(e} “mortgage™ mortgage, deed of trust, trust deed, or other
security instrament,

(1) “public records”: those recards which by law impart con-
structive notice of mutters reluting to suid land.

2. CONTINUATION OF INSURANCE AFTER CONVEYANCE
OF TITLE

The coverage of this policy shall continue in force as of Date
of Palicy in favor of an insured so long as such insured retains an
estiie or inferest in the land, or bolds an indebtedness secnred by a
purchise money mortgage piven by o purchaser from such insured,
or s long as such insured shall have liability by reason of covenants
of wirrranly made by such insured in any transfer or conveyance
uf s<ich estate or interest; provided, however, this policy shall not
cominne in force in favor of any purchaser from such insured of
cither saidd estite or interest or the indebicdness scowred by a pur-
vhise money mortgage given 1o such insored.

3. DEFENSE AND PROSECUTION OF ACTIONS — NOTICE OF
GLAIM TO BE GIVEN BY AN INSURED CLAIMANT

t1) the Company, pt its own cost amd withont andue delay, shall
provide for the defense of an insured in all litigation consisting of
sevions or procecdings commenced against such insnred, or i defense
inmteopeosed apainst an insured in an action 1o enforce a contract for
u sade of the estate or interest in soid band, to the oxtent that such
fitipation i founded npon an slleged defect, lien, cnenmbraace, or
ather matter insured agaiust by this policy.

(b} ‘the insured shall notify the Company promptly in writing
ti} in cose nny action or proceeding is begun or defense is inter-
posed ns wt forth in (a) above, (1) in case knowledge shall come
tev an invred bereunder of any chim of title or interest which is ad-
verse fo the title to the estitte o interest, as insared, and which might
cate tas or damage for which the Compoany may he linhle by
virtme of this policy, or (i} i litle o the cstate or interest, as
inemred, o peiccied ax womarketable, I such prowmnpt notice shall
ot be picen o the Company, then as to such insured all Hnhility of
the ¢ ampoay shall cease and terminate in repard to the matter or
matters for which such prompt notice is reguired: provided, however,
tht failore to ntify shall in no case prejudice the rights of any such
insterd nnder this policy nnless the Compaany shall be prepudiced
hy sach Iaihie and then only to the extent of soch prejmdice.

{c) The Company shall have the right at its own cost to institute
and without undue delay prosecute any action or procecding or to do
any other nct which in its opinion may be necessary or desirable to
establish the title (0 the cstale ar inferest as insured, and the Company
iy inke any mpproprizie action under the (crpis of 1his policy,
whether or not it shall be liable thercumder, and shall not thereby
comeede liahility or waive any provision of this palicy.

{(d) Whenever the Company shall have brought any action or
interposed a defense as required ar permitted by the provisions of this
policy, the Company may pursue any such litigation to final deter-
miination by n court of competent jurisdiction and expressly reserves
the right, in itz sole discretion, to nppeal from any adverse judg-
ment or order,

(e} In all cases where this policy permits or requires the Com-
pany to prosecute or provide for the defense of any action or pro-
ceeding, the insured hercunder shall sceure to the Company the right
1o so prosecule or provide defense in snth action or procecding, and
all appents therein, and permit the Campany to use, at its option, the
name of such insured for such purpose. Whenever requested by
the Company, such insured shall give the Company all reasonuble
aid in any such action or proceceding, in effeciing sctilement, securing
evidence, obtaining witnesses, or prmeculing or defending such action
or proceeding, and the Cc y shall reimburse such insured for any
expense so incurred.

4. NOTICE OF LOSS — LIMITATION OF ACTION

In addition to the notices required under puragraph 3(h) of these
Conditions and Stipulations, a statcment in writing of any loss or
damage for which it is claimed the Company is linble under this
policy shall be furnished to the Company within 90 days after such
loss or dumage shall have heen determined and no right of action
shall acerue to an insured claimant until 30 days after such stalement
shall have been furnished.  Failure to furnish such statement of loss
ar damage shall terminate any hability of the Compuny under this
policy as ta such kss or damage,

5. OPTIONS TO PAY OR OTHERWISE SETTLE CLAIMS

The Conpany shall have the aption to pay or otherwise settle
for or in the name of an insurcd claimant any chim ivmed against
or to terminate all liabitity and obligations of the Company bereunder
by paying or tendering payment of the mwnount of insimance snder
this policy tapether with any costs, attorpeys” fees amd exponses in-
curred up to the time of such payment or tender of pavient, by the
insnred cliimant and anthorized by the Company,

6. DETERMINATION AND PAYMENT OF LOSS

{n)} The lability of the Compuny under this poficy shadl in no
case exceed the least of:

t i) the actinl loss of the insurcd chimant: o

{ #)

thy The Compuany will pay. in addition 1o any foews incored
aginst by this policy, all costs imposed upan an insaged in Hiirtion
carried on by the Company for soch insnred, and ol conts, sitorneys’

fees amt expeonses in litigation cirricd op by such insored with the
written antharization of the Company,

the amount of insurance stated in Schedule A

(c) When hability hoas been definitely fixed in accordance with
the conditions of this polivy, the loss or danmge shall be paviable
within 3 days thereafier.

Conditions amt Stipulstions Conttuned Fnside Cover

v inan 7
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tssucd with Policy No. ' Commonwealth.
Land Title Insurance Company
SCHEDULE A

Policy No. 107-839999 Effective Date: March 17, 1995 at 8:42 A M.

File Number 9079u

Amount of Insurance: $ 1,450,000.00
1. Name of Insured:

Harbor Hills Utilities, L.P., a Delaware Limited Partnership, registered
to do business in the State of Florida as Harbor Hills Utilities, Ltd.

2. The estate or interest in the land described herein and which is covered by this policy is a fee simple (if other, specily same
policy p specily
and is at the effective date hercof vested in the named insured as shown by instrument recorded in Official Records Book
1351 , Page 1646 , of the Public Records
of Lake County, Florida.
3. The land referred to in this policy is described as follows:
As described on the attached Exhibit "A"
e ot O Sc’“’(‘\" X
Lo A v X“"“*":“ “e
;“\K“ﬂ\,‘.w‘\‘ ‘wﬂ.ﬁu*w
% 3 -\ 1"“ .‘{ ' S
' f AP a\s &y
e
- Ap S b L\“‘_L
“: "';' wenr wtub
. . Marybeth L. Pullum
Countersigned: . . e

'"_'K.Ti'i;;}?i}l{i'dr{i&:'a%‘\ ' T

American Land Title Association Owner’s Policy
Schedule A

Form 102t-11
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PARCEL NO, 1

Well Site No. 2: That parcel of land depicted as Tract %“O" Well
Site on the Plat of Harbor Hills Unit 1, a subdivision in Lake
County, Florida, according to the plat thereof recorded in Plat
Book 30, Pages 13 through 27, inclusive, Public Records of Lake
County, Florida, said parcel being subsequently designated as ‘rract
“p* by Surveyor‘’s Affidavit filed to correct certain scrivener’s
errors and conflicts with Lake County’s E911 System, said Affidavit
being recorded in Official Records Book 1014, Pages 2259 to 2260,

Public Records of Lake COunty, Florida.

PARCEL NO. 2

Well Site No. 1: A portion of Tract “K", Harbor Hills Unit 1, as
recorded in Plat Book 30, Pages 13 through 27, inclusive, Public
Records of Lake County, Florida, corrected by Surveyor’s Affidavits
filed in Official Records Book 1014, Page 2259-2260, and Official
Records Book 1067, Pages 239 through 242, Public Records of Lake
County, Florida, being more particularly described as follows: For
a point of reference, begin at the intersection of the South right-
of-way line of Lake Griffin Road and the East line of Section 13,
Township 18 South, Range 24 East, as shown in the aforementioned
Plat Book 30, at Page 25, proceed thence South 00° 19/09" East
along the East line of said Section 13, 235.00 feet to the point of
beginning ("P.0.B."). From the P.0.B. thus described, proceed
soduth 74° 31/53" West 80.00 feet; thence North 15° 28 07" West
50.00 feet; thence North 89* 407 5i" East to a point on the East
line of said Section 13; thence South 00° 19’/ 09" East along said
East line to the point of beginning. ’

Together with a non-exclusive easement for ingress and egress over,
upon and across Tract "KY, Harbor Hills Unit 1, as recorded in Plat
Book 30, Pages 13 through 27, inclusive, Public Records of Lake
County, Florida, corrected by Surveyor’s Affidavits filed in
official Records Book 1014, Page 2259-2260,. -and Official Records
Book 1067, Pages 239 through 242, Public Records of Lake County,

Florida. .




SCHEDULE B

File Number 90790

Policy No.

107-839999

This policy does not insure against loss or damage by reason of the following exceptions:

{. Taxesfortheyear 1995 and taxes or ussessments which are not shown as existing liens by the public records or which may

be levied or assessed subsequent to the date hercof.

2. Rights or claims of partics in possession not shown by the public records.

3. Encroachments, overlaps, boundury li
inspection of the premiscs. I

ne disputes, and any other matters which would be disclosed by an accurate survey and

L e e B s T

4. Easements or claims of ensements not shown by the public records.

5. Any lien, or right to a tien, for services, lubor. or material heretofore or hereafter furnished, imposed by law and not shown by

the public records.

6. Any claim that any part of suid land is owned by the Stute of Florida by right of sovereignty, and riparian rights, if any.

7. Taxes for the years 1991 and 1992 are delinquent.

8. Access is by private easement as set forth T: the Declaration of said plat
recorded im Plat Book 30, Page 13, Public Records of Lake County, rloxida.

9. Restrictions, covenants, conditions and easemants as shown on the rlat of
Harbor Hills Unit 1, recorded in Plat Book 30, Pages 13 through 27, inclusive,
Public Records of Lake County, Frlorida.

10, Buxveyor’s Affidavit recorded in Official Records Book 1014, Pags 2259,
Public Records of Lake County, Frlorida.

11. Restrictions, covenants, conditions and easements, which include provisions
for a private chargs or assessment, as contained in the Declaration of Covenants,
Conditions and Restrictions recorded in 0fficial Records Book 1010, Page 1830,
together with the Amendwents, as recorded in Official Records Book 1067, Page
2274, and Official Recoxds Book 1125, Page 2244, all in the Public Records of
Lake County, Florida. ‘ A

12. Agreements by and betwsen Lake County, a political subdivision of the State
of rlorida, its successors and assigns, and the 347 Corporation of rlorida, 1no.,
its successors and assigns, recorded in Official Records Book 1032, Page 260, and
Official Records Book 1105, Page 2466, Public Records of Lake County, Florida.
13. Right-of-Way Eassment in favor of Sumter Electric Cooperative, Inc,, a
rlorida corporation, its successors and assigns, recorded in 0fficlial Records
Book 1054, Page 2242, Public Records of Lake County, Frlorida.

14. Restrictions, covenants and conditions as contained in the Restrictive
Covenant recorded in official Records Book 1150, Page 470, of the Public Records
of Lake County, Florida. ; .

15. Reservations in favor of Trustees of the Internal Improvement Fund recorded
in Dead Book 220, page 473, Public Regords of Laks County, Florida which provide
for Mineral Ressrvations which have been partially released in Official Records
Book 1055, page 1411, and sState of Frlorida road right of way, which has been
release in Official Records Book 1045, Page 1894, all in the Public Recoxrds of
Lake County, rlorida. ~

16. Riparian and litoral rights in and to and title to the portion of the
subject propexty lying bslow the ordinary high-water (or msan -high-tide) mark

-of any lake or canal are not insured undexr the terms of this polioy.

Schedule B of this Policy consists of Pages

QLTA pymgr‘s Palicy
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CONDITIONS AND STIPULATIONS

{Continued)

7. LIMITATION OF LIABILITY

No claim shall arisc or be muintainable under this policy (a) if the
Company. after having received notice of an alleged defect, lien or
cncumbrance insured ugainst hereunder, bf litigution or otherwise, removes
stuch defect. fien or encumbrance or establishes the titke, as insured, within
a reasonable time after receipt of such notice; (b) in the event of litigation
until there has been a final determination by a court of competent
jurisdiction. and disposition of all appeals therefrom, adverse 1o the title, us
imsured, s provided in puragraph 3 hereoft or () for liability voluntarily
assumed by am insured i settling any claim or suit without prior writien
vonsent of the Compuny.

8. REDUCTION OF LIABILITY

Al payments umber this policy, cxcept payments made for cosis,
attorneys” fees and exy shall red the umount of the insurance pro
tanto, No payment shall be mude withoul producing this policy for
endomscinen) of such payment unlexs the policy be lost or desiroyed, in
which vase proof of such loss or destruction shull be furnished o0 the
swtisfuction of’ the Company.

9. LIABILITY NONCUMULATIVE

It is vxpressly understoed that the amount of insurance under this

policy shall be reduced by any amount the Company may pay under ang

Micy insuring cither (1) a morigage shown or referred to in Schedule
wreol which 15 a lien on the estate or inlerest covered by this policy, or (b)
a mortgage hercaller executed by un insured which is a charge or lien on
the ostitte ar interest deseribed or referred 10 in Schedule A, and the
wmount so paid shall be deemed o puyment under this policy. The
Company shall have the option to apply to the puyment of any such
morigages sny amount thut otherwise would be payuble hereunder 10 the
insured owner of the estule or interest covered by this policy and the
amount so pihd shall be deemed o psyment under this policy lo said
msured owner.

10. APPORTIONMENT

I the fand described in Schedule A consists of two or more purcels
which are not used as a single site, and a Joss is established affecting one or
more of said parcels but not alt, the loss shall be computed and scitled on
i pro rata basix as if the amount of insurance under this policy was divided
pro i ay 10 the value on Date of Policy of cuch sepurale parcel to the
whole, usclusive of any improvements made subsequeni to Date of Policy,

unless a lisbility or value hus otherwise been agreed upon as o cach such
parcel by the Company and the insured at the time of the iwsvance of this
policy und shown by an cxpress stutemient hercin or by an endorsement
uitae hereto, .

11. SUBROGATION UPON PAYMENT OR SETTLEMENT

Whencver the Company shall have settled a cluim under this pulicy,
all right of subrogation shall vest in the Company unaffected hy uny act of
the insured claimant. The Compuny shall be subrogaicd to and be entitled
{0 all rights und remedies which such insured clumant would have had
against uny person or property in respect 1o such cluim hud this policy not
been issued, and if requested by the Compuny, such insured claimant shall
transfer to the Company all rights and remcdics agrinst uny person or
property nevessary in order 1o perfeet such right of subrogution and shall

it the Compuny to use the name of such insured cluimunt in any
trunsaction or lingation involving such rights or remodies. I the payment
docs not cover the loss of such insured climant, the Company shall be
subrogated 1o such rights and remedies in the proportion which said
payment bears 1o the umount of ssid loss. I foss should result from aay
act of such insured claimant, such act shall nol void this policy, bul the
Company, in that event, shall be reguired 10 1::{ only thut pun of any
losses insured against hercunder which shail exceed the amount, il any, lost
1o the Company by reason of the impairment of the right of subrogation.

12. LIABILITY LIMITED TO THIS POLICY

This instrument (ogether with all endorsements und  other
instruments, il any, witached hereto by the Company is the entire policy
and contract between the insured and the Company.

Any claim of loss or damage, whether or not bused on negligence,
and which arises out of the status of the title to the estale or interest
covered hereby or uny action asserting such claim, shall be restricied 1o the
provisions and conditions and stipulations of this policy.

No amendement of or cndorsement o this policy can be made
except by writing endorsed hercun or attached herclo signed by cither the
President, a Vice President, the Secretary, an Assistant Secretary, or
validating officer or authorized signatory of the Company.

13. NOTICES, WHERE SENT

All notices required to be given the Company and any statoment in
writing required to be furnished the Company shull be uddressed 10
Commonwealth Lund Title Insurance Company, Eight tean Center,
Phitudelphiu, Peansylvania 19101,

NM 1
American Land Title Assoclation Owner's Policy - 1970 - Form B {Rev. 10-17-70 and 10-17-84)

Cover Page
Form 1005-8

Valid Only If Schedules A uand B Are Attached
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BY....

L-  pYCISE TAXES

DOC... T JAMES C, WATKINS
INT.___...CLERK COR

D.C.

c/o Dominic DiRapoll, Spec 88, Anaxican Tower, 1177 Avenue

THIS INDENTURR made thls 2/>" day of /februaryg :' ,
1995, batwean THE UNITERD STATEDR ?mnx& g an ess of -
Nevw

of the Americas, New York

party, and HARBOR EILLS ork ‘10036, party of the firet
[ 4

ITIES, L.P., a Delaware Limited

Partnership, registered to flo business in the State of Florida ai
BARBOR HILLS UTILITIES, LTD{, havihg ad address at 330 Bay Street,

Suite 1200, Toronto, Ontarip C ia M$B 286, party of the second
part. INIUG et 164

¥
’ ty of the first part, in considaxat
(gxo.go; Bollars, lawful soney of i’f;'.’
arty of the facond part,. doas heraby
unte the party of the shoond part,

WITNREBSRETHE, that the
of the sum of TBN and 00/10
United States, pald by the
remise, rolease and guitcl
the heirs or successors and
forasver,

ALL that certain plo

buildings and improvements| thereén erected, sitnate, ing and

b %
being in the Town of Lady Lake, County of lLaka ;tlt:e ‘of -
Florida, as mors particularly descgibed on the lxhihit%tﬁhaqr_ -

ssigng of the pa;tyo:‘thq socond part -

piech or parcel of land, with the '

hereto and made a part herepf (the "Premisas®). o > M
: i - > e 14 )
Title to tha Pramises was forfeited to the par‘:y _Stf he tTrntr oM
part pursuant ta a Decrey of Férfeiture and or’ latdng ‘=3
Bsanhl Trustee, dated May §, 1992, as amended or ; on: May o
18, 1992 and July 16, 1992) in ths Unjted States Diatrict CBurt, . o3
Eastern District of New York, Civil Action No. CV-92-<§ E So
, : B fr =SR]
Title to the Premises fs baing conveyed pursnant to an Trdar =
Approving Sales of Certain Real P ies, dated March 25, 1994 by

Judge Edward R. Koxman in thp Uniteld States Distriot Court, Eastern

District of New York, Civil| Action Ro. CV-92-2070,

TOGETHER with all right, title and interest, if any, of the
perty of the first poart inand to! any stiests and roads abutting
the above described Premises to the center lines thereof,

TOGETHER with the ap
of the party of the first

enancias aid all the astate and xights
rt injand to said Premises, lncanLng

but not limited to all wells, watar ‘systems, pumping stations, -
force mains, filter systems, meters,  and equipment used in the '
ration and maintenance of the witer system, now locates in or on -

the pramisss located at Hagboxr Rijls Golf and Country' Club, 6538
Lake Griffin Road, Lady » Flogida. c ‘

0 BAVE AND TO HOLD th
of the mecond part, the h
party of the mecond part £

avear.

ftrcnhin hezein granted unto the party-

e ox: successors and assigns of the

AND the party of the |[firet part. varrants and epvenants to

defend title to the Premisps against 'any claim arising from any
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¢clond on title, defects in
gma“ pursuant to which
..

AND ths party of the
covenants to dafend that
lawfully in possession of th

art has the xight and auth ri to

SCHUA.TE ROTH & 2ZRBEL -+ 212+595+8979

NO, 255

PULLUS & PULLUM @oove

bICkTGGL PACE 1647

cf clains arising out of the. forfaiture

paxty of the first pazt obtained

I£ixst pu.-t specifically warzants and

(1] thé party of the first paxt ia
?:oahoo, i ) the party of : firat
sall and oonuy the rrnlsn,

5»@ (11i) the signature ;on this deed on belalf of the -
party of the first part capaaity as muatod on the
signature line is properly nthor:l.hcd and binding. B

The word "party" shall

wvhenever the sense of this

IN WITHESS WHEREOY,
sxecuted this dead the day

IN THR PRESBNCE OF:
G—[m ned l/ Z‘t‘/’ﬂT‘v\-’

be o
{ndentu)

ey

md as it l.t reads "parties*®

O X

of the £first parxt hc.a dul
ﬂf’at abova written. ¥

?zg:nuw o leraring
rinte o

v

Special Trustea

Frinta Aa

S8TATE OF NBW YORK
COUNTY OF NEW YORK

The forgeing instrument

daay of ’
Trustee oOn £ the
D onally knmm te u. B

A o

(HRU-UBA)

PREPARED BY AND RETURN TO3
lur{h.th L. Pullum

Pullum & Pullum, P. A.

P. 0. Box 492160
,I-lu.buzg, FL 34749-2160

was ackaowl

) od before ma this [ar '
1995 b ¢ DiNapeli, .as Bpeécial
United statu of Awmerici. He is
. AR - wg

: I!y _o-lhlica Expi.r.n
(MAR‘! sim.)

: BETHG PAID s iIs. TRANEPER

. ROSAE.DONER -
Notary Public State of New York
) No. 4919171

Quah!bd in Suffolk, NY Count V
* Commission Expires Febmaryja
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PARCEL Q. 1 '
Well Site No. 2: That parcal of land dapicted as Tragt "0 Waell
6ite on tha Plat of Harbor {Hills bUnit 1, a subdivision in Lake
County, Plorida, aadording $o the ;plat theresf rebordsd in -Plat
Book 30, Pages 13 through 2P, inclusive, Public Recoxrds of Lake
County, Floridas, =zaid Ttocl baing subssquently designatad as Tract

@ouy

| sekg 353 et 1648

#pd hy Suxveyor’s Affidavit(filed to vorxect ocartain sorivener’s

erroxs and confliots with Lalde County’s E911 System, sald Affidavit

baing recoxrded in Official Records Book 1014, Pages 2289 to 2260,
Public Racords of Lake County, Florida. -
BABCEL HO, 2 '

Well Site No. 11 A portion jof Traect *X*, Harbor Hills Unit 1, as
recsoxded in Plat Book )0, Ppges 13 thyveugh 27, inoclusivs, Public

Records of Lake County, Florida, codrected by Surveyor’s Affidavits
filed in Officlal Raecords Bdok 1014, Pige 2259-3260, and Official
Records Book 1067, Pages 13p through 242, Public Records of lake
County, Floride, being more particujarly described as follows: For
a point of raference, begin gt the intersection of the South xight-
of~way line of Lake Griffin|Road and the East line of Ssction 1J,
Township 18 South, Range 24] Bast, as shown in the aforamsntioned
Plat Book 30, at Paga 25, jprocesd thence South 00* 197095% East
along the East lina of said $ection 13, .235.00 feet to the point of
baginning ("P.0.B."). Frop the F.0.p., thus described, prooead
séuth 74° 31/53% West 80.0( :
50.00 feet; thence North 89¢ 40’ S51% Bast to a point on the Zast
line of said Section 13; thgnce Sauth 06* 198’ 09" ‘Bast alopg said
EBast line to the point of bpginning.-

Togaethar with & non-exclusive casemant »;for ingrass and egress ovar,
upon and across Tract “K", Harbor Hills Unit 1, as xy d in Plat
Book 30, Pages 13 through R7, inclusive, Public Reooxrds of Lake

county, Florida, ocorrected

Surveyor’s Artfidavits  filed in-

feat; thatioa Noxth 15°* 287 07" Weat

by
official Recoxrds Book 1014, Page 22592260, and Officlal Records -

Pook 1067, Pages 239 through 242, Public Racords of Lake County,
?10!‘165. H

-

*

Dz
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REC.2.Z.....RECEVED FOR
. ) S T 222 excist TAXEs
95 15029 p0C_:2 Q. 1AMES ¢, WATKINS
. QUIT~CLATM DEED INT. CLERK kg CO FL
' A DC.

: BY... o
THIS QUIT-CLAIM DBED, Executed this 2.4~ day of
%&“ﬂp , 1995 by Harbor Hills Country Club, L.P., a Delaware
Limited/ Partnership, doing busineds in the 8tate of Florida as
Harbor Hills Country Club, Ltd., 'first party, to Harbor Hills
Utilitiea, L.P., a Delaware Limited Partnership, doing business in
the State of Florida as Harbor Hills Utilities, Ltd, whose post
office addresa is 6538 Lake Griffin Road, Lady Lake, FL 32159,
second party: (Wherever used herein the terms "first party” and
“gecond party" shall include singular and plural, heirs, legal
representatives and aseign of individuals; and the successors and
auoignc of corporations, wherever the context so admits or
requires)

I ¢ (A0 E k
WITNESSETH, That the said first party, for§§§;4H¢P“[1644
consideration of the sum of §10.00 in hand paid by the said
second party, the receipt whereof is hereby acknowledged, does
hereby remise, release and quit-claim unto the said second party
forever, all the right, title, intereet, claim and demand which
the sald first party has in and to the following described lot,
plece or parcel of land, situate, lying and being in the County
of Lake, State of Florida, to-wit:

A non-exclusive easement for ingress and egress over, upon and

across Tract "K", Harbor Hille Unit 1, as recorded in Plat Book 30,

Pages 13 through 27, inclusive, Public Records of Lake County,

Florida, corrected by Surveyor’s Affidavits filed Ofigbiqlz

Records Book 1014, Page 2259-2260, and Official Recor 6
xF'?ri

A
Pages 239 through 242, Public Records of Lake County, ’e‘:gﬁ
< b i d
TO HAVE AND TO HOLD the same together with all afdi8indBar e
the appurtenances thereunto belonging or in anywise ap g?fhiqing, IS
and all the estate, right, title, interest, lien, equlty! an %Q;E;
claim whatsoever of the said first party, either in la&wlor 1
equity, to the only proper use, benefit and behcof of= sa Ve

second party fdrever.
IN WITNESS WHEREOF, The said first party has signed and
sealed these presents the day and year first above written.

Signed, sealed and delivered
in the presence of: HARBOR HILL COUNTRY CLUB, L.P.,

. a Delaware limited partnership,
doing business in the State of
Florida as HARBOR HILLS
COUNTRY CLUB, LTD.
6538 Lake Griffin Road
Lady Lake, FIL 32159

@

By:
R. ott Hutcheson,
Asgistant Vice-President
H.H.C.C., Inc.
General Partner

STATE OF FLORIDA ' '
COUNTY OF LAKE ‘

The foregoing instrument was acknowledged before me this
%W day of mﬂf‘& -, 1995, by R. Scott Hutcheson,

Assistant Vice~President of H.H.C.C., Inc., General Partner of
Harbor Hills Country Club, L.P., & Delaware limited partnership,

+




doing business in the State of Florida as Harbor Hills Country
Club, Ltd. Be is personally known.to me and did not take an ocath.

Notary Public, Florida
My C sslon Expires:
SO /RETIRY TO:

o . dooefdng mit 1645
Marybeth L. Pullum
fatice, © Pallum, P. A.

Vox 492160

. i g MARY B MEADOWS
‘(;;;;“u;;, tlorida 34749-2160 NOTARY PUBLIC STATE OF FLORIDA|

COMMISSION NO. CC266269
MY ON EXP. MAR. 21,1
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BOOTH & COOK, P.A.
7510 RIDGE RGAD
PORT RICKEY, FL 342G8

o

BILL OF SALE

KNOW ALL MEN BY THESE PRESENTS that HARBOR HILLS UTILITIES, L.P.,
a Delaware limited partnership d/b/a HARBOR HILLS UTILITIES, L.P., a Delaware limited
partnership d/b/a HARBOR HILLS UTILITIES, LTD., a Florida limited partnership (“Seller”)
for the sum of TEN and No/100 Dollars ($10.00) and other good and valuable consideration, paid
by HARBOR WATERWORKS, INC., a Florida corporation (“Purchaser”), the receipt of which
is hereby acknowledged pursuant to the Asset Purchase Agreement between the parties, dated

February, 2012 (the “Purchase Agreement”), hereby grant, sell, assign, and convey to Purchaser
all of Seller's right, title, and interest in and to all of the personal property, both tangible and
intangible, of the Assets, as such term is defined in the Purchase Agreement including, but not

limited to, the following:

(a)  All water supply, treatment, storage, distribution, and transmission facilities,
wastewater collection, treatment and disposal facilities of every kind and description whatsoever,
including, but not limited to, pumps, plants, wells, tanks, lift stations, transmission mains,
distribution mains, supply pipes, collection pipes or facilities, effluent disposal facilities, valves,
meters, meter boxes, service connections and all other physical facilities, equipment and property
installations owned by Seller and used in connection with the Utility System, together with all

additions or replacements thereto;

(b) The following, but only to the extent that Seller's right, title, or interest is
transferable: all certificates, immunities, privileges, permits, license rights, consents, grants,
ordinances, surveys, leaseholds, and all rights to construct, maintain, and operate the Utility System
and its plants and systems for the collection and disposal of wastewater, including reclaimed water,
and every right of every character whatever in connection therewith, and the obligations thereof

(collectively, the "Certificates");

(c)  All supplier lists, customer records, prints, plans, including plans in electronic or
digital format, engineering reports, surveys, specifications, shop drawings, equipment manuals, and
other information relating to the Utility System in Seller's possession, including rights of Seller, if
any, to obtain copies of such items from engineers, contractors, consultants or other third parties, in

paper and electronic form;

(d)  All sets of record drawings, including as-built drawings, showing all facilities of the
Utility System, including all original tracings, sepias, or other reproducible materials in Seller's
possession, including rights of Seller, if any, to obtain copies of such items from engineers,
contractors, consultants or other third parties, in paper and electronic form;

(e)  All rights of Seller under any Developer Agreements which are assumed by
Purchaser pursuant to the Purchase Agreement;

(f)  All rights and obligations of Seller under the Contracts and Leases which are
assumed by Purchaser pursuant to the Purchase Agreement;




Notwithstanding the foregoing, Seller does not hereby convey to Purchaser those certain
Excluded Assets, as such term is defined and described in the Purchase Agreement.

Seller represents and warrants that it is providing all of its ownership interest in and to the
above-referenced property and has removed or provided for the removal of all liens, security

interests, or encumbrances.

All capitalized terms utilized herein, and not otherwise defined herein, shall have the
meanings ascribed thereto in the Purchase Agreement. The terms and conditions contained in the
Purchase Agreement are incorporated herein by reference.

Seller makes no representation as to the condition of the Assets other than the Real Property.
Purchaser acknowledges that it is acquiring the Assets “as-is”,

IN WITNESS WHEREOF, this instrument shall be effective as of the 29% day of
February, 2012.

WITNESSED: HARBOR HILLS UTILITIES, L.P. d/b/a
HARBOR HILLS UTILITIES, LTD., by
c. its general partner

Print Name:

STATE OF FLORIDA

COUNTY OF Agig:

This instrument was acknowledged before me this / day of March, 2012, by Michael
A. Rich as president of HH.C.C., Inc general partner of Harbor Hills Utilities, Ltd., a Florida

limited partnership, on its behalf,

ALY,
§ é@*‘”‘wis.zo:“,ﬁt%._.% Notary Pyblic State of Florida
Exi eee I*E - T
2% . (Print, Type or Stamp Commissioned Name

%XPersonally Known OR [] Produced Identification
dentification Produced

"""";Fﬂnsfot‘!‘!%“‘ Type of




[ tpeaX

Print Namc: M; ‘(&n? %‘é{ "‘-';{—QL

ﬁ%l%%ﬂm

STATE OF FLORIDA

COUNTY OF WM&O

This instrument was acknowledged before me this o day of March, 2012, by Gary A.
Deremer as President of Harbor Waterworks, Inc., on its behalf.

Notary Public §iate of Florida J .

(Print, Type or Stamp Commissioned Name

Personally Known OR [0 Produced Identification
Type of Identification Produced




; Commitment for Title Insurance

' “ v | First American Title | ! ISSUED BY
: : Flrst American Title Insurance Company
'Schedule A 5011612 - 2061-2694250

Agent File Number: 12-030
FAST File Number: 2061-2694250

1. Effective Date: February 17, 2012 @ 8:00 A.M.

2. Policy or Policies to be issued: Proposed Amount of Insurance:
a. Owner's Policy (Identify form used)
ALTA Owner's Policy of Title Insurance (6-17-06) (with Florida $260,000.00
modifications)

Proposed Insured: Harbor Waterworks, Inc., a Florida corporation

b. Loan Policy (Identify form used)

ALTA Loan Policy of Title Insurance (6-17-06) (with Florida $
modifications)
Proposed Insured:

c $
(Identify form used)
Proposed Insured:

Premium: $
3. The estate or interest in the land described or referred to in this Commitment is Fee Simple

(Identify estate covered, i.e. Fee, Leasehold, etc.)

4, Title to the Fee Simple estate or interest in the land is at the Effective Date vested in:
Harbor Hills Country Club, L.P., a Delaware limited partnership, d/b/a as Harbor Hills Country
Club, Ltd., as to Parcel 1 and 2 AND Harbor Hills Utilities, L.P., a Delaware limited partnership
registered to do business in the State of Florida as Harbor Hills Utilities, Ltd., as to Parcels 3 and
4 AND Harbor Hills Country Club, L.P., a Delaware limited partnership d/b/a Harbor Hills Country
Club, Ltd., as to Parcel 5, as to an easement interest

5. The land referred to in this Commitment is described as follows:
Exhibit "A" attached hereto and made a part hereof

Booth an k, P?: Atto

Auﬂi’orize@’ Counters:gnature for and Cook, P.A. Attorneys at Law
{This Schedule A valid only when Schedule B is attached.)

Form 5011612 (2-1-11) Page 4 of 16 ALTA Commitment (6-17-06) {with Florida modifications)
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x‘ I First American Title | First American Title Insurance Company
Bl !
Exhibit A

Agent File Number: 12-030
FAST File Number: 2061-2694250

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF Lake, STATE OF FL, AND IS DESCRIBED AS
FOLLOWS:

PARCEL 1

Parcel A:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Bock 30, Pages 13 through 27, inclusive, Public
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-2260,
and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more particularly

described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East line of
Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25, proceed
thence South 00°19'09" East along the East line of said Section 13, 101,58 feet to the Point of Beginning (P.0.B.); from
the P.0.B. thence described, thence continue South 00°19'09" East along said East line of Section 13, 106.06 feet; thence
South 89°40'51" West 80.29 feet; thence North 21°53'12" East, 114.56 feet; thence North 89°40'51" East to the East line

of said Section 13, 46.99 feet, to the Point of Beginning.
All being in Lake County, Florida.

Parcel B:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive, Public -
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-2260,
and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more particularly

described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East line of
Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25, proceed
thence South 00°19'09" East along the East line of said Section 13, 258.82 feet to the Point of Beginning (P.0.B.); from
the P.0.B. thence described, thence continue South 00°19'09" East along said East line of Section 13, 45.51 feet; thence
South 74°31'53" West 47.68 feet; thence North 15°28'07" West, 43.92 feet; thence North 74°31'53" East to the East line

of said Section 13, 59.57 feet to the Point of Beginning.
All being in Lake County, Florida.

PARCEL 2

A portion of Tract "M" (Sewage Treatment Facilities), PLAT OF HARBOR HILLS UNIT 1, as recorded In Plat Book 30, Pages
13 through 27, Public Records of Lake County, Florida, more particularly described as follows:

Commencing at the most Northerly point of tangency of Tract "O" as recorded in Plat Book 30, Page 26, Public Records of
Lake County, Florida, and the Southerly right-of-way line of Lake Griffin Road, S. 71°23'35" E. along said right-of-way
line, 50.00 feet, to the (P.0.B.) Point of Beginning; thence continue S. 71°23'35" E. along said Southerly right-of-way line
283.66 feet; thence departing said right-of-way line S. 45°42'54" E. to a point on the Northerly projection of the West

Form 5011612 (2-1-11) Page 5 of 16 ALTA Commitment (6-17-06) (with Florida modifications)



http:13,45.51

right-of-way line of Landings Boulevard, as recorded in Plat Book 32, Page 73, Public Records of Lake County, Florida,
340.43 feet; thence S. 36°29'19" W. along said West right-of-way 207.43 feet, to a point of curvature, of a curve concave
Northerly, having a radius of 25.00 feet and a central angle of 90°00'00", thence departing said right-of-way,
Southwesterly along the arc of said curve, 39.27 feet to the point of tangency and the South line of the aforementioned
Tract "M", said arc having a chord bearing and distance of S. 81°29'19" W, 35.36 feet; thence N. 53°30'41" W. along the
South line of said Tract "M" 450.14 feet to the point of curvature of a curve concave Southerly, having a radius of 125.00
feet and a central angle of 31°04'41", thence Northwesterly along the arc of said curve, 67.80 feet to an intersection of
the West line of said Tract "M", said arc having a chord bearing and distance of N. 69°02'57" W. 66.96 feet; thence N.
18°36'25" E. along the West line of said Tract "M", to the South right-of-way line of Lake Griffin Road, 220.08 feet, to the

(P.0.B.) Point of Beginning.

Together with the North 1/2 of Tract "D", HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page 73, Public Records
of Lake County, Florida.

All being in Lake County, Florida.
PARCEL 3

Parcel A:

A portion of Well Site No. 2, depicted as Tract "O" and subsequently depicted as Tract "P", as recorded in Plat Book 30,
Page 13 through 27, Public Records of Lake County, Florida, corrected by Surveyor's Affidavit in Official Record Book

1014, Page 2259, Public Records of Lake County, Florida, more particularly described as follows:

Commencing at the Northernmost point of tangency of Curve No. 2, as recorded in Plat Book 30, Page 15, Public Records
of Lake County, Florida, thence N. 89°47'09" W. along the North line of Tract "P" 85.78 feet; thence departing said North
line, S. 09°25'38" W. 54.06 feet to the (P.0.B.) Point of Beginning; thence continue S. 09°25'38" W. 90.00 feet; thence N.
81°33'51" W, 56.00 feet; thence N. 09°25'38" E. 90.00 feet; thence S. 81°33'51" E. 56.00 feet, to the (P.0.B.) Point of

Beginning.

All being in Lake County, Florida. L& Y_(f Qu; (5 | 44 ‘)u,L ‘}L‘"tuiﬁ’
__,? &.Qj ¢ ’Q h‘h‘\‘a" C \,}J dfél - ‘f;& '(’ i

Parcel B: S vS LA .ﬁ\@«j o

j

Together with an easement for ingress and egress over a portion depicted as Tract "O" and subsequently depicted as
Tract "P", as recorded in Plat Book 30, Page 15, and a portion of Tract "I", as recorded in Plat Book 56, Page 66 through
71, corrected by Surveyor's Affidavit in Official Record Book 1014, Page 2259-2260, Public Records of Lake County,

Florida, more particularly described as follows: \

Beginning (P.O.B.) at the Northernmost point of tangency of Curve No. 2, as recorded in Plat Book 30, Page 13, Public !
Records of Lake County, Florida, thence N. 89°47'09" W. along the North line of Tract "P" 60.46 feet; thence departing |
said North line, S. 09°25'38" W. 147.70 feet; thence N. 81°33'51" W. 25.00 feet; thence N. 09°25'38" E. to the North lme,f
of said Tract "P", 144.08 feet; thence continue N. 09°25'38" E. 25.33 feet; thence S. 89°47'09" E. to an intersection of /
and Easterly line of said Tract "I", 68.44 feet; thence S. 27°46'55" E. along said Easterly line, 28.31 feet to the Pom(gf/

Beginning.
PARCEL 4

Well Site No. 1: A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27,
inclusive, Public Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014,
Page 2259-2260, and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being

more particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East line of
Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25, proceed
thence South 00°19'09" East along the East line of said Section 13, 235.00 feet to the Point of Beginning (P.0.B.); from
the P.0.B. thus described, proceed South 74°31'53" West 80 feet; thence North 15°28'07" West 50.00 feet; thence North
89°40'51" East to a point on the East line of said Section 13; thence South 00°19'09" East along said East line to the

Point of Beginning.
Together with a non-exclusive easement for ingress and egress over, upon and across Tract "K", HARBOR HILLS UNIT 1,

Form 5011612 (2-1-11) Pace 6 of 16 ALTA Commitment (6-17-06) (with Florida modifications)



as recorded i Plat Book 30, Pages 13 through 27, inclusive, Public Records of Lake County, Florida, corrected by
Surveyors Affidavits filed in Official Records Book 1014, Page 2259-2260, and Official Records Book 1067, Pages 239
through 242, Public Records of Lake County, Florida, instrument recorded in Official Records Book 1351, Page 1644,

Public Records of Lake County, Florida.

PARCEL 5
Easement for utilities over and across the following described property:

A portion of W.R.A. #21 and Lot 50, HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Pages 73 and 74, Public
Records of Lake County, Florida. Said Lot 50 now being a portion of Lot 11 of THE LANDINGS AT HARBOR HILLS,
recorded in Plat Book 40, Page 29, Public Records of Lake County, Florida, more particularly described as follows:

Commencing at the most Northeasterly point of tangency of W.R.A. #21, N. 36°29'19" E. along the West right-of-way line
of Landings Boulevard, HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Pages 73 and 74, Public Records of Lake
County, Florida, 58.61 feet, to the (P.0.B.) Point of Beginning; thence departing said West right-of-way line, N. 53°30'41"
W. to the West line of a 10.00 foot drainage and utility easement as per Note No. 4 Plat Book 32, Page 73, Public Records
of Lake County, Florida, 10.00 feet; thence N. 36°29'19" E. along said West line, to an intersection of a 7.50 foot drainage
and utility easement of the South line of Lot 50 as per Note No. 2 Plat Book 32, Page 73, Public Records of Lake County,
Florida, 18.00 feet; thence S. 53°30'41" E. along said 7.50 foot easement line, to the West right-of-way line of Landing
Boulevard, 10.00 feet; thence departing said 7.50 foot easement line, S. 36°29'19" W. along the West right-of-way line of

Landing Boulevard, 18.00 feet, to the (P.O.B.) Point of Beginning.

All being in Lake County, Florida.

Form BN11A12 (2-1-11) Pane 7 of 16 ALTA Commitment (6-17-06) (with Florida modifications)
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Commitment for Title Insurance
First American Title i 1ssue ey
First American Title Insurance Company

e BI 5011612 - 2061-2694250

Agent File Number: 12-030
FAST File Number: 2061-2694250

REQUIREMENTS
The following requirements must be met:
1. Pay and/or disburse the agreed amounts for the interest in the land and/or the mortgage to be
insured.
2. Pay us the premiums, fees and charges for the policy.
3. Pay atﬂe taxes and/or assessments, levied and assessed against the land, which are due and
payable.

4.  The following documents, satisfactory to us, creating the interest in the land and/or the
mortgage to be insured must be signed, delivered and recorded:

Warranty Deed conveying the land from Harbor Hills Country Club, L.P., a Delaware
limited partnership, d/b/a as Harbor Hills Country Club, Ltd. to Harbor Waterworks, Inc,,
a Flogida corporation. In connection with said deed, we will further require:

i roduction of a copy of the partnership agreement, with an affidavit affixed

that it is a true copy of the partnership agreement and all amendments thereto,
and that the partnership has not been dissolved;

ii) That said deed be executed by all of the general partners unless said partnership
agreement shows no limitation on the authority of one partner to execute a conveyance; /

iiiy Should any partner be other than a natural person, we will require_ proof of good
standing as well as documentation of authority of the person to execute documents on
its behalf;

iv) The Partnership must have been formed prior to, the date the Limited Partnership

ired title to the land;
urrent Certificate from the Secretary of State of the state of origin that said
partriérship is active and current;

vi) Satisfactory evidence of compliance with all requirements regarding conveying
and/or mortgaging partnership property contained in the Partnership Agreement;

vii} If any partners are deceased, the Warranty Deed should be from the parties who
inherited or succeeded to the interest of the deceased partner, and/or the personal
representative, as their interest(s) are

determined by the Company, and from the partnership, together with evidence of
the written consent to the proposed transfer from the other partners;

viii) If the partnership is dissolved, record an affidavit from the general partner
signing the deed stating that the partner has not been denied authority to wind up the
affairs of the partnership, and that the

executing partner is not a debtor in a bankruptcy proceeding, and that the purpose
of the conveyance is to wind up the partnership affairs;

ix) The Company reserves the right to amend the commitment, including but not
limited to, the addition of further requirements and/or exceptions as it deems necessary
based upon a review of any of the documentation required above. (as to Parcel 1 and 2)

Form 80116812 (7-1-11)

Paoe 8 of 16 ALTA Commitment (6-17-06) (with Florida modifications)




b. Warranty Deed conveying the land from Harbor Hills Utilities, L.P., a Delaware limited
partnership registered to do business in the State of Florida as Harbor Hills Utilities, Ltd.
to Harbor Waterworks, Inc., a Florida corporation. In connection with said deed, we will
further require:

i) Production of a copy of the partnership agreement, with an affidavit affixed
thereto that it is a true copy of the partnership agreement and all amendments thereto,
and that the partnership has not been dissolved;

ii) That said deed be executed by all of the general partners unless said partnership
agreement shows no limitation on the authority of one partner to execute a conveyance; /

iif) Should any partner be other than a natural person, we will require proof of good

‘.__> %ggiﬁfas well as documentation of authority of the person to execute documents on
all;

iv) The Partnership must have been formed prior to, the date the Limited Partnership
acquired title to the land;

v) Current Certificate from the Secretary of State of the state of origin that said
partnership is active and current;

vi) Satisfactory evidence of compliance with all requirements regarding conveying
and/or mortgaging partnership property contained in the Partnership Agreement;

vii) If any partners are deceased, the Warranty Deed should be from the parties who
inherited or succeeded to the interest of the deceased partner, and/or the personal
representative, as their interest(s) are

determined by the Company, and from the partnership, together with evidence of
the written consent to the proposed transfer from the other partners;

viii) If the partnership is dissolved, record an affidavit from the general partner
signing the deed stating that the partner has not been denied authority to wind up the
affairs of the partnership, and that the

executing partner is not a debtor in a bankruptcy proceeding, and that the purpose
of the conveyance is to wind up the partnership affairs;

ix) The Company reserves the right to amend the commitment, including but not
limited to, the addition of further requirements and/or exceptions as it deems necessary
based upon a review of any of the documentation required above, (as to Parcels 3 and 4)

5. Partial Release of Mortgage, releasing the land to be insured from encumbrance of the
Mortgage from Harbor Hills Development, L.P,, a Delaware limited partnership doing business in
Florida as Harbor Hills Development Ltd. and Harbor Hills Country Club L.P., a Delaware limited
partnership doing business in Florida as Harbor Hills Country Club, Ltd. to CNLBank, dated
October 24, 2004, recorded November 05, 2004, in Book 2696, Page 729, as modified by Notice
of Future Advance and Note and Mortgage Modification Agreement recorded in Book 2503, Page
1919, Second Note and Mortgage Modification and Extension Agreement recorded January 07,
2008 in Book 3564, Page 1606, Third Note and Mortgage Modification and Extension Agreement
recorded January 22, 2009 in Book 3722, Page 1711, Fourth Note and Mortgage Modification and
Extension Agreement recorded February 04, 2010 in Book 3869, Page 1120, Fifth Note and
Mortgage Modification and Extension Agreement recorded April 11, 2011 in Book 4020, Page
1251, and Sixth Note and Mortgage Modification and Extension Agreement recorded September
21, 2011 in Book 4075, Page 1204, (affects Parcels 1, 2, 3and 4)

6. Release of Financing Statement recorded in Book 2696, Page 786, Continuation Statement
recorded in Book 3835, Page 2173. (affects Parcels 1, 2, 3 and 4)

7. Partial release of Assignment of Rents and Leases from Harbor Hills Development, L.P., a
Delaware fimited partnership doing business in Florida as Harbor Hills Development Ltd. and
Harbor Hills Country Club L.P., a Delaware limited partnership, d/b/a as Harbor Hilis Country
Club, Ltd. to CNLBank recorded in Book 2696, Page 768, as to the property described in Schedule

"A" hereof. (affects Parcels 1, 2, 3 and 4)

8. Partial release of Assignment of Permits and Developer's Rights recorded in Book 2696, Page
806. (affects Parcels 1, 2 and 3)
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9, ' Partial release of Assignment of Rents and Leases from Harbor Hills Development, L.P., a

) Delaware limited partnership doing business in Florida as Harbor Hills Development Ltd. and
Harbor Hills Country Club L.P., a Delaware limited partnership, d/b/a as Harbor Hills Country
Club, Ltd. to CNLBank recorded in Book 2903, Page 1928, as to the property described in
Schedule "A" hereof. (affects Parcels 1, 2, 3 and 4)

10, Proof of payment of taxes and assessments for the year 2011, plus any penalties and
interest. Note: Any tax amount(s) shown herein are for information purposes only, and should
be verified with the appropriate taxing authority(s). (Tax ID 1318240500-00K-00001) (Parcel 1A

and B)

11, Proof of payment of taxes and assessments for the year 2011, plus any penatties and
interest. Note: Any tax amount(s) shown herein are for information purposes only, and should
be verified with the appropriate taxing authority(s). (Tax ID 1318240500-00M-00000) (Parcel 2)

12, Proof of payment of taxes and assessments for the year 2011, plus any penalties and
interest. Note: Any tax amount(s) shown herein are for information purposes only, and should
be verified with the appropriate taxing authority(s). (Tax ID 1318240515-00A-00000) (Parcel 2)

13. Proof of payment of taxes and assessments for the year 2011, plus any penalties and
interest. Note: Any tax amount(s) shown herein are for information purposes only, and should
be verified with the appropriate taxing authority(s). (Tax ID 1318240500-00P-00000) (Parcel 3)

14. Grant of Easement for ingress and egress from Harbor Hills Country Club, L.P., a Delaware
limited partnership d/b/a Harbor Hills Country Club, Ltd. to Harbor Waterworks, Inc., a Florida
corporation as to that portion of Parcel 3B which lies within Tract I of Harbor Hills Phase 5, Plat
Book 56, Page 66, Public Records of Lake County, Florida.

15. Grant of Easement for ingress and egress from Harbor Hills Utllities, L.P., a Delaware limited
partnership registered to do business in the State of Florida as Harbor Hills Utilities, Ltd. to
Harbor Waterworks Inc., a Florida corporation as to that portion of Parcel 3B which lies within
Tract P as recorded in Plat of Harbor Hills Unit 1, Plat Book 30, Page 13, as corrected by
Surveyor's Affidavit recorded in O.R. Book 1014, Page 2260.

16. Consent of the Harbor Hills Homeowners Association, Inc. to the Grant of Easement for ingress
and egress from Harbor Hills Country Club, L.P., a Delaware limited partnership, d/b/a as Harbor
Hills Country Club, Ltd. to Harbor Waterworks, Inc., a Florida corporation over and across that
portion of Parcel 3B which lies within Tract I of Harbor Hills Phase 5, Plat Book 56, Page 66,
Public Records of Lake County, Florida, together with compliance with Article IV Section 6 of
Amendment and Restatement of Declaration of Covenants, Conditions, and Restrictions for
Harbor Hills which requires approval of 2/3 of the Owners of Residential Units.

17. Grant of Easement for ingress and egress from Harbor Hills Country Club, L.P., a Delaware
limited partnership d/b/a Harbor Hills Country Club, Ltd. to Harbor Waterworks, Inc., a Florida
corporation sufficient to provide access to Parcel 1A and 1B, First American Title reserves the
right to make additional requirements upon review.

18. Grant of Easement for utilities from Harbor Hills Country Club, L.P., a Delaware limited
partnership, d/b/a Harbor Hills Country Club Ltd. to Harbor Waterworks, Inc., a Florida
corporation. (as to Parcel 5)

19. Proof of payment of any Condominium Association liens and/or assessments.
20. Written evidence, from appropriate governmental authorities, that Special Taxing District, City

and County Special Assessment Liens, MSBU Assessment Liens, Impact Fees, and Water, Sewer
and Trash Removal Charges, if any, have been paid.
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21. ©  Note: 2011 ad valorem taxes show PAYABLE in the gross amount of $16,464.37 for Tax
) Identification No. 1318240500-00K-00001. (Parcels 1A and B)

22, Note: 2011 ad valorem taxes show PAYABLE in the gross amount of $191.23 for Tax
Identification No. 1318240500-00M-00000. (Parcel 2)

23, Note: 2011 ad valorem taxes show PAYABLE in the gross amount of $30.02 for Tax
Identification No. 1318240515-00A-00000, (Parcel 2)

24, Note: 2011 ad valorem taxes show PAYABLE in the gross amount of $2,159.10 for Tax
Identification No. 1318240500-00P-00000. (Parcel 3)

25. Note: 2011 ad valorem taxes show NO TAX DUE in the gross amount of $.00 for Tax
Identification No. 1318240522-A01-00000. (Parcel 3)

26. Note: 2011 ad valorem taxes show NO TAX DUE in the gross amount of $.00 for Tax
Identification No. 1318240500-00K-00000. (Parcel 4)

27. Note: 2011 ad valorem taxes show NO TAX DUE in the gross amount of $.00 for Tax
Identification No. 1318240515-000-00000. (Parcel 5)

NOTE: The following conveyance(s) have been recorded within the last 24 months:

NONE
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| @ First American Title ' ssuep s .
| | First American Title Insurance Company !

| Commitment for Title Insurance

t

Agent File Number:; 12-030
FAST File Number: 2061-2694250

PART II

Schedule B of the policy or policies to be issued will contain exceptions to the following matters unless
the same are disposed of to the satisfaction of the Company:

1.

Defects, liens, encumbrances, adverse claims or other matters, if any, created, first appearing in
the Public Records or attaching subsequent to the Effective Date but prior to the date the
proposed insured acquires for value of record the estate or interest or mortgage thereon covered

by this Commitment.

Any rights, interests, or claims of parties in possession of the land not shown by the public
records.

Any encroachment, encumbrance, violation, variation or adverse circumstance affecting the Title
that would be disclosed by an accurate and complete land survey of the land.

Any lien, for services, fabor, or materials in connection with improvements, repairs or renovations
provided before, on, or after Date of Policy, not shown by the public records.

Any dispute as to the boundaries caused by a change in the location of any water body within or
adjacent to the land prior to Date of Policy, and any adverse claim to all or part of the land that
is, at Date of Policy, or was previously under water.

Taxes or special assessments not shown as liens in the public records or in the records of the
local tax collecting authority, at Date of Policy.

Any minerals or mineral rights leased, granted or retained by current or prior owners.

Taxes and assessments for the year 2012 and subsequent years, which are not yet due and
payable.

Restrictions, covenants, conditions, and easements as shown on the Plat of HARBOR HILLS UNIT
1, recorded in Plat Book 30, Pages 13 through 27, inclusive, amended by Surveyer's Affidavits
recorded in Book 1014, Page 2259, and Book 1067, Page 239, but deleting any covenant,
condition or restriction indicating a preference, limitation or discrimination based on race, color,
refigion, sex, handicap, familial status or national origin to the exent such covenants, conditions
or restrictions violate 42 USC 3604(c).
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10. Restrictions, covenants, conditions and easements, which include provisions for a private charge

C or assessments, as contained in the Declaration of Covenants, Conditions and Restrictions
recorded in Book 1010, Page 1830, Amended in Book 1055, Page 1564, Book 1067, Page 243,
Book 1067, Page 2274, Book 1125, Page 2244, Book 1125, Page 2251, Book 1328, Page 835,
Book 1403, Page 808, Book 1417, Page 706, Book 1696, Page 1695, Book 2879, Page 1260,
Book 3014, Page 1265, Book 3866, Page 1812 and Book 3833, Page 2245, as affected by
Corporate Resolution of the Harbor Hills Homeowners Association, Inc., recorded in Book 4019,
Page 2104, but deleting any covenant, condition or restriction indicating a preference, limitation
or discrimination based on race, color, religion, sex, handicap, familial status or national origin to
the extent such covenants, conditions or restrictions violate 42 USC 3604(c).

11. Right-of-Way Easements in favor of Sumter Electric Cooperative, Inc. recorded in Book 1054,
Page 2242.

12. Declaration of Easement and Joint Use Agreement recorded in Book 1696, Page 1701.
13. Ordinance #2010-45 recorded in Book 3949, Page 1649,

14. Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page(s) 73, but deleting any
covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604(c).

15. Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS PHASE 5, as recorded in Plat Book 56, Page(s) 66, but deleting any
covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604(c).

16. Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of THE LANDINGS AT HARBOR HILLS, as recorded in Plat Book 40, Page(s) 29, but deleting
any covenant, condition or restriction indicating a preference, limitation or discrimination based
on race, color, religion, sex, handicap, familial status or national origin to the extent such
covenants, conditions or restrictions violate 42 USC 3604(c).

17. Tract D of Parcel 2 is set forth as a buffer area per the Plat of Harbor Hills Unit 2A, recorded in
Plat Book 32, Page 73.

18. Tract I of Parcel 3B is depicted as reserved for Park and Recreation on Plat of Harbor Hills Phase
5, recorded in Plat Book 56, Page 66 through 71.
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Agent File Number: 12-030
Issuing Office File Number: 2061-2694250

Note: All of the recording information contained herein refers to the Public Records of Lake County,
Florida , unless otherwise indicated. Any reference herein to a Book and Page is a reference to the
Official Record Books of said county, unless indicated to the contrary.

All notices required to be given the Company and any statement in writing required to be furnished the
Company shall include the number of this policy and shall be addressed to the Company, Attention:
Claims Department, 1 First American Way, Santa Ana, CA 92707.

Service, Quality and Availability
First American Title Insurance Company cares about its customers and their ability to obtain information
and service on a convenient, timely and accurate basis. A qualified staff of service representatives is
dedicated to serving you. A toll-free number is available for your convenience in obtaining information
about coverage and to provide assistance in resolving complaints at 1-800-929-7186. Office hours are
from 8:30 a.m. through 5:30 p.m. Monday through Friday.
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o Phn - (727)549-3400
Fax -

02/29/2012

Re: Agent File Number: 12-030
FAST File Number: 2061-2694250

Property Address: ,, FL

YOU MAY BE ENTITLED TO A REDUCED PREMIUM FOR TITLE INSURANCE IF THIS OFFICE IS
PROVIDED WITH A PRIOR OWNER'S POLICY INSURING THE SELLER OR MORTGAGOR IN

THE CURRENT TRANSACTION.

An order has been placed with this company for a title insurance policy. The purpose of this letter is to
provide you with important information regarding the title insurance premium that has been or will be
charged in connection with this transaction.

Eligibility for a discounted title Insurance premium will depend on :

REFINANCE TRANSACTIONS:
To qualify for a reduced premium for title insurance you must provide our office with a copy of
your prior owner's policy of title insurance insuring your title to the above-referenced property.

SALES TRANSACTIONS:
To qualify for a reduced premium for title insurance you must provide our office with a copy of

your (or your seller's) prior owner's policy of title insurance insuring your title to the above-
referenced property. The effective date of the prior owner's policy must be less than three years
old or the property insured by the policy must be unimproved (except roads, bridges, drainage
facilities and utilities are not considered improvements for this purpose).

To qualify for the reduced rate, you or your representative may hand deliver, mail or fax a copy of the
prior owner's policy of title insurance to the above address or fax number prior to closing, although we
will accept the prior policy up to 5 working days after the closing date of your transaction.
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Privacy Information

We Are Committed to Safeguaniing Customer Information

In order to better serve your needs now and in the future, we may ask you to provide us with certain information. We understand that you may be concerned about what we wilt do with such
information - particularly any personal or financial information. We agree that you have a right to know how we will utilize the personal information you provide to us. Therefore, together with our
subsidiaries we have adopted this Privacy Policy to govern the use and handiing of your personal information.

This Privacy Policy govemns our use of the Information that you provide to us. 1t does not govern the manner in which we may use information we have obtained from any other source, such as
lnmﬂmobmlmdfmmapubﬂcmdormampesmoramty First American has aiso adopted broader guidelines that govern our use of personal Information regardless of Its source.

First American calls these guideiines its Falr Information Values.

Types of Information
DmMmdewmmwmﬂemdankpemhformﬂonﬂwtwemaycoliectimm
Information we recelve from you on applications, forms and In other communications to us, whether In writing, in person, by telephone or any other means;
0 Information about your transactions with us, our affillated! companies, or others; and
b Information we recelve from a consumer reporting agency.

Use of Information

We request Information from you for our own Jegitimate business purposes and not for the benefit of any nonaffiliated party. Therefore, we will not release your information to nonaffifiated parties
except: {1} 35 necessary for us to provide the product or service you have requested of us; or (2} as permitted by law. We may, however store such information indefinitely, including the period
after which any customer relationship has ceased. Su:hb‘tfomaﬁonnwbeasedformyhmrm!wpose,mhusquaﬂtywnbdaﬂmsww@mwmhﬁs We may also provide all of the types of
nonpublic personal information listed above to one or more of our affiliated companies. Such affiliated companles Include financlal service providers, such as title insurers, property and casualty
Insurers, and trust and Investment advisory companies, or companies involved in real estate services, such as appralsal companies, home warranty companies and escrow companies, Furthermore,
we may also provide all the information we coflect, as described above, to companies that perform marketing services on our behalf, on behalf of cur affiliated companles or to other finandal

Institutions with whom we or our affiliated compardes have joint marketing agreements,

Former Customers
Even if you are no longer our customer, our Privacy Policy will continue to apply to you.

Confidentiality snd Security
We will use our best efforts to ensure that no unauthorized parties have access to any of your information. We restrict access to nonpublic personal Information about you to those individuals and

entities who need to know that infarmation to provide products or services to you. We will use our best efforts to train and oversee our employees and agents to ensure thet your information will be
handied responsibly and in accordance with this Privacy Policy and First American's Fair Information Values. We currently maintsin physical, electronic, and procedural safeguards that comply with

federal regulations to guard your nonpublic personal information.

Information Obtained Through Our Web Site
First American Financial Corporation is sensitive to privacy issues on the Internet. We believe it is important you know how we treat: the information about you we recelve on the Intemet.

n general, you can visit First Amerkan or its affillates’ Web sites on the World Wide Web without telling us who you are or revealing any information about yourself, Our Web servers collect the
domain names, not the e-mall addresses, of visiors, This information is aggregated to measure the number of visits, average ime spent on the site, pages viewed and similar information. First

American uses this information to measure the use of our site and to develop ideas to improve the content of our site.
There are times, however, when we may need information from you, Such as your name and email address. When information is needed, wewlnuseourbesteffoﬂsto!etyuukrmattheameof

collection how we will use the personal information. Usually, the personal Information we coliect is used only by us to respond to your inquiry, process an order or allow you to access
account/profile information. If you choose to share any personal information with us, we will only use it in accordance with the policies outlined above.

Business Relstionships
First American Financlal Corporation's site and Its affillates’ sites may contain iinks to other Web sites. While we try to link only to sites that share our high standards and respect for privacy, we are
not responsible for the content or the privacy practices emploved by other sites,

Cookdes
Some of First American's Web sites may make use of "tookie” technology o measure site activity and to customize information 1o your personal tastes. A cookie Is an element of data that 8 Web site

can serd to your browser, which may then store the cookle on your hard drive.
FirstAm.com uses stored cookles. The goal of this technology Is to better serve you when visiting our site, save you time when you are here and to provide you with 3 more meaningful and

productive Web site experience,

Foir Information Values
Faimess We consider consumer expectations about their privacy in afl our businesses, We only offer products and services that assure a favorable balance between consumer benefits and consumer

privacy.
Public Record We believe that an open public record crestes significant value for sodety, enhances consumer choice and creates consumer opportunily. We actively support an apen public record

and emphasize Its iImportance and contribution to our economy.

Use We believe we should behave responsibly when we use information about a consumer In our business, We will obey the laws governing the collection, use and dissemination of dats.
Accurecy We will take reasonable steps to help assure the accuracy of the data we coliect, use and dissemiriate. Where possitde, we wilt take reasonable steps to comect inaccurate information,
When, as with the public record, we cannot comect inaccurate information, we will take all reasonable steps to assist consumers in identifying the source of the erroneous data so that the consumer
£an secure the required comections.

Education We endeavor to educate the users of our products and services, our employees and others In our Industry about the importance of consumer privacy. We will instruct our employees on
our fair information values and on the responsible collection and use of data. We will encourage others in our industry to collect and use Information in a responisible manner,

Security We will maintain appropriate faciities and systems to protect against unauthorized access to and corruption of the data we maintain,
Form 50-PRIVACY (8/1/03) Page 1 of 1 Privacy Information (2001-2010 First American Financial Corporation)
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| :Commitment for Title Insurance
! E First American Title | | ISSUED BY
f First American Title Insurance Company

Commltment 5011612 2061-2694250 !

FIRST AMERICAN TITLE INSURANCE COMPANY, a California corporation (the “Company”), for a valuable consideration,
commits to issue its policy or policies of title insurance, as identified in Schedule A, in favor of the proposed Insured named in
Schedule A, as owner or mortgagee of the estate or interest in the Land described or referred to in Schedule A, upon payment of the
premiums and charges and compliance with the Requirements; all subject to the provisions of Schedules A and B and to the

Conditions of this Commitment.

This Commitment shall be effective only when the identity of the proposed Insured and the amount of the policy or policies
committed for have been inserted in Schedule A by the Company.

All lizbllity and obligation under this Commitment shall cease and terminate six (6) months after the Effective Date or when the
policy or policies committed for shall issue, whichever first occurs, provided that the failure to issue the policy or policies is not the

fault of the Company.
The Company will provide a sample of the policy form upon request.

This Commitment shall not be valid or binding until countersigned by an authorized officer of the Compahy or an agent of the
Company.

IN WITNESS WHEREOF, First American Title Insurance Company has caused its corporate name and seal to be affixed by its duly
authorized officers on the Effective Date shown in Schedule A.

First American Title Insurance Company
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(This Commitment Is valid only when Schedules A and B are attached)

ight 2006-2009 American Land Title Association. All rights reserved. The use of this form is restricted to ALTA licensees and ALTA members in
good standing as of the date of use. All other uses are prohibited. Reprinted under license from the American Land Title Association.
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CONDITIONS

1. The term mortgage, when used herein, shall include deed of trust, trust deed, or other security instrument.

2. If the proposed Insured has or acquired actual knowledge of any defect, lien, encumbrance, adverse claim or other matter
affecting the estate or interest or mortgage thereon covered by this Commitment other than those shown in Schedule B hereof,
and shall fail to disclose such knowledge to the Company in writing, the Company shall be relieved from liability for any loss or
damage resuiting from any act of reliance hereon to the extent the Company is prejudiced by failure to so disclose such
knowiledge. If the proposed Insured shall disclose such knowledge to the Company, or if the Company otherwise acquires actual
knowledge of any such defect, lien, encumbrance, adverse claim or other matter, the Company at its option may amend
Schedule B of this Commitment accordingly, but such amendment shall not relieve the Company from liability previously

incurred pursuant to paragraph 3 of these Conditions.

3. Liability of the Company under this Commitment shall be only to the named proposed Insured and such parties included under
the definition of Insured in the form of policy or policies committed for and only for actual loss incurred in reliance hereon in
undertaking in good faith (a) to comply with the requirements hereof, or (b) to eliminate exceptions shown in Schedule B, or (c)
to acquire or create the estate or interest or mortgage thereon covered by this Commitment. In no event shall such liability
exceed the amount stated in Schedule A for the policy or policies committed for and such liability is subject to the insuring
provisions and Conditions and the Exclusions from Coverage of the form of policy or policies committed for in favor of the
proposed Insured which are hereby incorporated by reference and are made a part of this Commitment except as expressly

modified herein.

4. This Commitment is a contract to issue one or more title insurance policies and is not an abstract of title or a report of the
condition of title. Any action or actions or rights of action that the proposed Insured may have or may bring against the
Company whether or not based on negligence arising out of the status of the title to the estate or interest or the status of the
mortgage thereon covered by this Commitment must be based on and are subject to the provisions of this Commitment.

5. The policy to be issued will contain the following arbitration clause: Unless prohibited by applicable law, arbitration pursuant to
the Title Insurance Arbitration Rules of the American Arbitration Association may be demanded if agreed to by both the
Company and the Insured at the time of the controversy or claim. Arbitrable matters may include, but are not limited to, any
controversy or claim between the Company and the Insured arising out of or relating to this policy, any service of the Company
in connection with its issuance or the breach of a policy provision or other obligation. Arbitration pursuant to this policy and
under the Rules in effect on the date the demand for arbitration is made or, at the option of the Insured, the Rules in effect at
Date of Policy shall be binding upon the parties. The award may include attorneys’ fees only if the laws of the state in which the
land is located permit a court to award attomeys’ fees to a prevailing party. Judgment upon the award rendered by the
Arbitrator(s) may be entered in any court having jurisdiction thereof.

The law of the situs of the land shall apply to an arbitration under the Title Insurance Arbitration Rules. A copy of the Rules may

be obtained from the Company upon request.
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First American Title

ISSUED THROUGH THE OFFICE OF:

AR TTRRES

FIRST AMERICAN
TITLE INSURANCE
COMPANY

Corporate Office
1 First American Way
Santa Ana, CA 92707

ALTA Commitment (6-17-06) (with Florida modifications)
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Form 5011612 (2-1-11)



BOOTH & COOK, P. A.

ATTORNEYS AT LAW

Stephen C. Booth RIDGEWOOD EXECUTIVE CENTER
J. Harris Cook 7510 Ridge Road

Port Richey, Florida 34668

727/842-9105

Damien A. D*Ascenzio FAX: 727/848-7601
March 6, 2012
Lake County Clerk of Court
Attn: Official Records Recording Dept
Mail Receiving Center (MRC)
32400 C.R. 473
Leesburg FL 34788

(352) 253-2600

RE: Harbor Hills sale to Harbor Waterworks, Inc.
Our # 12-030 scb/cb

Dear Clerk of Court/Recording Dept:

Enclosed find the following documents to be recorded in the order listed and returned to this
office using the enclosed SASE.

Partial Release of Mortgage

Deed from Harbor Hills Country Club

Partnership Affidavit of Harbor Hills County Club
Deed from Harbor Hills Utilities

Partnership Affidavit of Harbor Hills Utilities
Assignment of Easements

Bill of Sale

AR S e

Feel free to contact me should further direction or assistance be required.

Sincerely,

Carolyn Bailey
Legal Assistant

Enclosures




—
[aa
-

o

¥, FL 34823

s

PORT RICuE

¥

BOCTH & COOK, P.A.
7510 RiBEGE RGAD

75,00

This Instrument Prepared By:

Martin S. Friedman, Esquire
Sundstrom, Friedman & Fumero, LLP
766 North Sun Drive
Suite 4030

Lake Mary, FL 32746

wrihper

PARTIAL RELEASE OF MORTGAGE

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, HARBOR HILLS DEVELOPMENT, L.P., a Delaware limited partnership doing
business in Florida as Harbor Hills Development, LTD., and HARBOR HILLS COUNTRY CLUB,
L.P., a Delaware limited partnership doing business in Florida as Harbor Hills Country Clab, LTD.,
to CNLBank, dated October 24, 2004, recorded November 05, 2004, in Book 2696, Page 729, as modified by
Notice of Future Advance and Note and Mortgage Modification Agreement recorded in Book 2903, Page
1919, Second Note and Mortgage Modification and Extension Agreement recorded January 07, 2008 in
Book 3564, Page 1606, Third Note and Mortgage Modification and Extension Agreement recorded January
22, 2009 in Book 3722, Page 1711, Fourth Note and Mortgage Modification and Extension Agreement
recorded February 04, 2010 in Book 3869, Page 1120, Fifth Note and Mortgage Modification and Extension
Agreement recorded April 11, 2011 in Book 4020, Page 1251, and Sixth Note and Mortgage Modification
and Extension Agreement recorded September 21, 2011 in Book 4075, Page 1204; Financing
Statement recorded in Book 2696, Page 786; Continuation Statement recorded in Book 3835, Page 2173;
Assignment of Rents and Leases from Harbor Hills Development, L.P., a Delaware limited partnership doing
business in Florida as Harbor Hills Development Ltd. and Harbor Hills Country Club L.P., a Delaware
limited partnership, d/b/a as Harbor Hills Country Club, Ltd. to CNLBank recorded in Book 2696, Page 768,
as to the property described in Schedule "A" hereof; Assignment of Permits and Developer's Rights recorded
in Book 2696, Page 806; and Assignment of Rents and Leases from Harbor Hills Development, L.P., a
Delaware limited partnership doing business in Florida as Harbor Hills Development Ltd., and Harbor Hills
Country Club L.P., a Delaware limited partnership, d/b/a as Harbor Hills Country Club, Ltd.to

CNLBank recorded in Book 2903, Page 1928.

AND WHEREAS, the said Mortgagors have requested the said Mortgagee to release the premises
hereinafter described, being part of said mortgaged premises, from the lien and operation of said Mortgage;

NOW THEREFORE; that the said Mortgagee as well in consideration of the premises as of the sum
of Thirty-Two Thousand Dollars ($32,000.00), to it paid by the said Mortgagors at the time of the execution
hereof, the receipt whereof is hereby acknowledged, does remise, release, quitclaim, exonerate and discharge
from the lien and operation of said mortgage unto the said Mortgagors, their successors and/or assigns, all .
that piece, parcel or tract of land lying in Lake County, Florida, being a part of the premises conveyed by

said mortgage, to wit: .
SEE, COMPOSITE EXHIBIT “A” attached hereto.

TO HAVE AND TO HOLD the same, with the appurtenances, unto the said Mortgagors, their
successors and/or assigns forever, freed, exonerated and discharged of and from the lien of said mortgage,
and every part thereof, Provided always, nevertheless, that nothing herein contained shall in anywise impair,


http:32,000.00

alter or diminish the effect, lien or encumbrance of the aforesaid Mortgage on the remaining part of said
mortgaged premises not hereby released therefrom, or any of the rights and remedies of the holder thereof.

IN WITNESS WHEREOF, the said Mortgagee has caused these presents to be executed in its nanie,
and its corporate seal to be hereunto affixed, by its proper officers thereunto duly authorized, this E day

of N atcir—~ ,2012.

Signed, sealed and delivered in the presence of:

CNL BANK

BY: W / Willigwosr
Priot Name: \_T.¢$5! - Wrlllam$
It Ve fka:'ﬁlﬁ?

STATE OF FLORIDA
COUNTY OF ORANGE
The forgoing instrument was acknowledged before me this ] day of l’ﬂ?rCh 2012, by
TsSica Lo Wil liome, ,the _Vice Braden of CNLBank
on behalf of the corporation, being known to me or havethas produced as
identification,

- Mo et ot RS A TA i s

My Commission Expires; 12 -8~




EXHIBIT “A”
Legal Description

P L1

Parcel A:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13
through 27, inclusive, Public Records of Lake County, Florida, corrected by Surveyor's
Affidavits filed in Official Records Book 1014, Page 2259-2260, and Official Records Book
1067, Pages 239 through 242, Public Records of Lake County, Florida, being more

particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake
Griffin Road and the East line of Section 13, Township 18 South, Range 24 East, as shown in
the aforementioned Plat Book 30, at Page 25, proceed thence South 00°19'09" East along
the East line of said Section 13, 101.58 feet to the Point of Beginning (P.0.B.); from the
P.0.B. thence described, thence continue South 00°19'09" East along said East line of
Section 13, 106.06 feet; thence South 89°40'51" West 90.29 feet; thence North 21°53'12"
East, 114.56 feet; thence North 89°40'51" East to the East line of said Section 13, 46.99

feet, to the Point of Beginning.

Parcel B:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13
through 27, inclusive, Public Records of Lake County, Florida, corrected by Surveyor's
Affidavits filed in Official Records Book 1014, Page 2259-2260, and Official Records Book
1067, Pages 239 through 242, Public Records of Lake County, Florida, being more

particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake
Griffin Road and the East line of Section 13, Township 18 South, Range 24 East, as shown in
the aforementioned Plat Book 30, at Page 25, proceed thence South 00°19'09" East along
the East line of said Section 13, 258.82 feet to the Point of Beginning (P.0.B.); from the
P.0.B. thence described, thence continue South 00°19'09" East along said East line of
Section 13, 45.51 feet; thence South 74°31'53" West 47.68 feet; thence North 15°28'07"
West, 43.92 feet; thence North 74°31'53" East to the East line of said Section 13, 59.57 feet

to the Point of Beginning.

PARCEL

A portion of Tract "M" (Sewage Treatment Facilities), PLAT OF HARBOR HILLS UNIT 1, as
recorded in Plat Book 30, Pages 13 through 27, Public Records of Lake County, Fiorida,
more particularly described as follows:

Commencing at the most Northerly point of tangency of Tract "O" as recorded in Plat Book
30, Page 26, Public Records of Lake County, Florida, and the Southerly right-of-way line of

Lake Griffin Road, S. 71°23'35" E. along said right-of-way line, 50.00 feet, to the (P.0.B.)
Point of Beginning; thence continue S, 71°23'35" E. along said Southerly right-of-way line

3




283.66 feet; thence departing said right-of-way line S. 45°42'54" E. to a point on the
Northerly projection of the West right-of-way line of Landings Boulevard, as recorded in Plat
Book 32, Page 73, Public Records of Lake County, Florida, 340.43 feet; thence S. 36°29'19"
W. along said West right-of-way 207.43 feet, to a point of curvature, of a curve concave
Northerly, having a radius of 25.00 feet and a central angle of 90°00'00", thence departing
sald right-of-way, Southwesterly along the arc of said curve, 39.27 feet to the point of
tangency and the South line of the aforementioned Tract "M", said arc having a chord
bearing and distance of S, 81°29'19" W, 35.36 feet; thence N. 53°30’'41" W, along the South
line of said Tract "M" 450.14 feet to the point of curvature of a curve concave Southerly,
having a radius of 125.00 feet and a central angle of 31°04'41", thence Northwesterly along
the arc of said curve, 67.80 feet to an intersection of the West line of said Tract "M", sald
arc having a chord bearing and distance of N, 69°02'57" W. 66.96 feet; thence N. 18°36'25"
E. along the West line of said Tract "M", to the South right-of-way line of Lake Griffin Road,

220.08 feet, to the (P.0.B.) Point of Beginning.

Together with the North 1/2 of Tract "D", HARBOR HILLS UNIT 2A, as recorded in Plat Book
32, Page 73, Public Records of Lake County, Florida,

PARCEL 3

Parcel A:

A portion of Well Site No. 2, depicted as Tract "0" and subsequently depicted as Tract "P",
as recorded in Plat Book 30, Page 13 through 27, Public Records of Lake County, Florida,
corrected by Surveyor's Affidavit in Official Record Book 1014, Page 2259, Public Records of

Lake County, Florida, more particularly described as follows:

Commencing at the Northernmost point of tangency of Curve No. 2, as recorded in Plat
Book 30, Page 15, Public Records of Lake County, Florida, thence N. 89°47'09" W. along the
North line of Tract "P" 85.78 feet; thence departing said North line, S. 09°25'38" W. 54.06
feet to the (P.0.B.) Point of Beginning; thence continue S. 09°25'38" W. 90.00 feet; thence
N, 81°33'51" W, 56.00 feet; thence N, 09°25'38" E. 90.00 feet; thence S. 81°33'51" E. 56.00

feet, to the (P.0.B.) Point of Beginning.

Parcel B:

Together with an easement for ingress and egress over a portion depicted as Tract "O" and
subsequently depicted as Tract "P", as recorded in Plat Book 30, Page 15, and a portion of
Tract "1", as recorded in Plat Book 56, Page 66 through 71, corrected by Surveyor's Affidavit
in Official Record Book 1014, Page 2259-2260, Public Records of Lake County, Florida, more

particularly described as follows:

Beginning (P.0.B.) at the Northernmost point of tangency of Curve No. 2, as recorded in
Plat Book 30, Page 13, Public Records of Lake County, Florida, thence N. 89°47'09" W. along
the North line of Tract "P" 60.46 feet; thence departing said North line, S. 09°25'38" W.
147.70 feet; thence N. 81°33'51" W, 25.00 feet; thence N. 09°25'38" E. to the North line of
said Tract "P", 144.08 feet; thence continue N. 09°25'38" E. 25.33 feet; thence S. 89°47'09"
E. to an intersection of and Easterly line of said Tract "I", 68.44 feet; thence S. 27°46'55" E.
along said Easterly line, 28.31 feet to the Point of Beginning.
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PARCEL 4

Well Site No. 1: A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30,
Pages 13 through 27, inclusive, Public Records of Lake County, Florida, corrected by
Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-2260, and Official
Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being

more particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake
Griffin Road and the East line of Section 13, Township 18 South, Range 24 East, as shown in
the aforementioned Plat Book 30, at Page 25, proceed thence South 00°19'09" East along
the East line of said Section 13, 235.00 feet to the Point of Beginning (P.0.B.); from the
P.0O.B. thus described, proceed South 74°31'53" West 80 feet; thence North 15°28'07" West
50.00 feet; thence North 89°40'S1" East to a point on the East line of said Section 13;
thence South 00°19'09" East along said East line to the Point of Beginning.

Together with a non-exclusive easement for ingress and egress over, upon and across Tract
"K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive,
Public Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official
Records Book 1014, Page 2259-2260, and Official Records Book 1067, Pages 239 through
242, Public Records of Lake County, Florida, instrument recorded in Official Records Book

1351, Page 1644, Public Records of Lake County, Florida.

PARCEL 5
Easement for utilities over and across the following described property:

A portion of W.R.A. #21 and Lot 50, HARBOR HILLS UNIT 2A, as recorded in Plat Book 32,
Pages 73 and 74, Public Records of Lake County, Florida. Said Lot 50 now being a portion of
Lot 11 of THE LANDINGS AT HARBOR HILLS, recorded in Plat Book 40, Page 29, Public
Records of Lake County, Florida, more particularly described as follows:

Commencing at the most Northeasterly point of tangency of W.R.A. #21, N. 36°29'19" E.
along the West right-of-way line of Landings Boulevard, HARBOR HILLS UNIT 2A, as
recorded in Plat Book 32, Pages 73 and 74, Public Records of Lake County, Florida, 58.61
feet, to the (P.0.B.) Point of Beginning; thence departing sald West right-of-way line, N.
53°30'41" W. to the West line of a 10.00 foot drainage and utility easement as per Note No.
4 Plat Book 32, Page 73, Public Records of Lake County, Florida, 10.00 feet; thence N.
36°29'19" E. along said West line, to an intersection of a 7.50 foot drainage and utility
easement of the South line of Lot 50 as per Note No. 2 Plat Book 32, Page 73, Public
Records of Lake County, Florida, 18.00 feet; thence S. 53°30'41" E. along said 7.50 foot
easement line, to the West right-of-way line of Landing Boulevard, 10.00 feet; thence
departing said 7.50 foot easement line, S. 36°29'19" W. along the West right-of-way line of

Landing Boulevard, 18.00 feet, to the (P.0.B.) Point of Beginning.
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Prepared by and-retwrn-to:
Martin S. Friedman, Esquire -

Sundstrom, Friedman & Fumero, LLP
766 N. Sun Drive, Suite 4030
Lake Mary, Florida 32746

WARRANTY DEED

THIS WARRANTY DEED effective the 28th day of Febmary, 2012, by HARBOR
HILLS COUNTRY CLUB, L.P, a Delaware limited partnérship d/b/a HARBOR HILLS
COUNTRY CLUB, LTD., hereinafier called “Grantor,” to. HARBOR WATERWORKS, INC.,
a Florida corporation, hereinafier called “Grantee”;

WITNESSETH: ‘That Grantor, for and in consideration of the sum of $10.00 and ofher
valuable considerations, rece:pt ‘whereof is hereby acknowledged, by these presents does hereby
grant, bargain, sell, alien, remise, release, convey and confirm unto Grantee, all that certain land
situated in Lake County, Florida as shown and more patticularly described on E;hlm “A” attached

hereto and incorporated herein (the “Property™).

- TOGETHER with all the tenements, hereditaments and appurtenances thereto-of Grantor
belonging or in anyway appertaining to the Property, subject to the permitted -ehéumbrances
identified on Exhibi¢t ®¥B” attached hereto and mcorporated herein (the “Permitted

Encumbrances”).
TO HAVE AND TO HOLD, the same in fee simple forever.

AND except for the Permitted Encumbrances described herein, Grantor, for itself and its
successors, hereby covenants with said Grantee and Grantee’s successors and assigns that Grantor is
lawfully seized of the Property in fee simple; that Grantor has good, right #nd lawful aathority to
sell and convey the Property; that Grantor hereby warrants the title to-the Property and will defend
the same agamst the lawful claims of all persons claiming by, through or under Grantor, and that the
Property is free of all éncumbrances, except the Permitted Encumbrances,

IN WITNESS WHEREOF, Grantor has caused this Warranty Deed in favor of Grantee to
be executed in its name, dnd its corporate seal fo be hereunto affixed, by its: proper officers hereunto
duly authorized, the day, month and year first above written,

HARBOR HILLS COUNTRY CLUB, L.P.
d/b/a HARBOR HILLS COUNTRY CLUB,
LTD by HH C C., Inc., a Delaware

Signed, sealed and delivered
in the presence of:

Witness:;
Witness Print;

Wltnessw C. «&m..;——'
Witness Print: Resohold €. Gecpenr

INOTARY ATTESTATION ON PAGE 2 HEREOF ]




EXHIBIT “A”
THE PROPERTY

PARCEL 1

Parcel A:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive, Public
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-
2260, and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more

particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East
line of Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25,
proceed thence South 00°19'09" East along the East line of said Section 13, 101.58 feet to the Point of Beginning
(P.0.B.); from the P.0.B. thence described, thence continue South 00°19'09" East along said East line of Section
13, 106.06 feet; thence South 89°40'51" West 90.29 feet; thence North 21°53'12" East, 114.56 feet; thence North

89°40'51" East to the East line of said Section 13, 46.99 feet, to the Point of Beginning.

Parcel B:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive, Public
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-
2260, and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more

particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East
line of Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25,
proceed thence South 00°19'09" East along the East line of said Section 13, 258.82 feet to the Point of Beginning
(P.0.B.); from the P.0.B. thence described, thence continue South 00°19'09" East along said East line of Section
13, 45.51 feet; thence South 74°31'53" West 47.68 feet; thence North 15°28'07" West, 43.92 feet; thence North
74°31'53" East to the East line of said Section 13, 59.57 feet to the Point of Beginning.

PARCEL 2

A portion of Tract "M" (Sewage Treatment Facilities), PLAT OF HARBOR HILLS UNIT 1, as recorded in Plat Book 30,
Pages 13 through 27, Public Records of Lake County, Florida, more particularly described as follows:

Commencing at the most Northerly point of tangency of Tract "O" as recorded in Plat Book 30, Page 26, Public
Records of Lake County, Florida, and the Southerly right-of-way line of Lake Griffin Road, S. 71°23'35" E. along
said right-of-way line, 50.00 feet, to the (P.O.B.) Point of Beginning; thence continue S. 71°23'35" E. along said
Southerly right-of-way line 283.66 feet; thence departing said right-of-way line S. 45°42'54" E. to a point on the
Northerly projection of the West right-of-way line of Landings Boulevard, as recorded in Plat Book 32, Page 73,
Public Records of Lake County, Florida, 340.43 feet; thence S. 36°29'19" W. along said West right-of-way 207.43
feet, to a point of curvature, of a curve concave Northerly, having a radius of 25.00 feet and a central angle of
90°00'00", thence departing said right-of-way, Southwesterly along the arc of said curve, 39.27 feet to the point of
tangency and the South line of the aforementioned Tract "M", said arc having a chord bearing and distance of S.
81°29'19" W, 35.36 feet; thence N. 53°30'41" W. along the South line of said Tract "M" 450.14 feet to the point of
curvature of a curve concave Southerly, having a radius of 125.00 feet and a central angle of 31°04'41", thence
Northwesterly along the arc of said curve, 67.80 feet to an intersection of the West line of said Tract "M", said arc
having a chord bearing and distance of N. 69°02'57" W. 66.96 feet; thence N. 18°36'25" E. along the West line of
said Tract "M", to the South right-of-way line of Lake Griffin Road, 220.08 feet, to the (P.0.B.) Point of Beginning.

Together with the North 1/2 of Tract "D", HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page 73, Public
Records of Lake County, Florida.




EXHIBIT “B”

THE PERMITTED ENCUMBRANCES

Restrictions, covenants, conditions, and easements as shown on the Plat of HARBOR HILLS UNIT
1, recorded in Plat Book 30, Pages 13 through 27, inclusive, amended by Surveyor's Affidavits
recorded in Book 1014, Page 2259, and Book 1067, Page 239, but deleting any covenant,
condition or restriction Indicating a preference, limitation or discrimination based on race, color,
religion, sex, handicap, familial status or national origin to the extent such covenants, conditions
or restrictions violate 42 USC 3604(c).

Restrictions, covenants, conditions and easements, which include provisions for a private charge
or assessments, as contained in the Declaration of Covenants, Conditions and Restrictions
recorded in Book 1010, Page 1830, Amended in Book 1055, Page 1564, Book 1067, Page 243,
Book 1067, Page 2274, Book 1125, Page 2244, Book 1125, Page 2251, Book 1328, Page 835,
Book 1403, Page 808, Book 1417, Page 706, Book 1696, Page 1695, Book 2879, Page 1260,
Book 3014, Page 1265, Book 3866, Page 1812 and Book 3833, Page 2245, as affected by
Corporate Resolution of the Harbor Hills Homeowners Association, Inc., recorded in Book 4019,
Page 2104, but deleting any covenant, condition or restriction indicating a preference, limitation
or discrimination based on race, color, religlon, sex, handicap, famillal status or national origin to
the extent such covenants, conditions or restrictions viclate 42 USC 3604(c).

Right-of-Way Easements in favor of Sumter Electric Cooperative, Inc. recorded in Book 1054,

Page 2242.
Dedaration of Easement and Joint Use Agreement recorded in Book 1696, Page 1701.

Ordinance #2010-45 recorded in Book 3949, Page 1649.

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page(s) 73, but deleting any
covenant, conditlon or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604(c).

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS PHASE 5, as recorded in Plat Book 56, Page(s) 66, but deleting any

covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604(c).

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of THE LANDINGS AT HARBOR HILLS, as recorded in Plat Book 40, Page(s) 29, but deleting
any covenant, condition or restriction indicating a preference, limitation or discrimination based
on race, color, religion, sex, handicap, familial status or national origin to the extent such
covenants, conditions or restrictions violate 42 USC 3604(c).
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PARTNERSHIP AFFIDAVIT
Harbor Hills Country Club, L.P.
d/b/a Harbor Hills Country Club, Ltd.

State of Florida .
County of €

The undersigned as President of H.H.C.C., Inc, the general pariner of the Parthérshiip, being duly sworn,
deposes and says:

That said partnership named Harbor Hills Country Club, L.P., a Delaware limited partnership, dated
December 31, 1993 has not been dissolved, and that the Partnership is still in full force and effect and
that HH.C.C., Inc i§ still the General Partner and has full power to grant; sell, tonvey, purchase and
refinance the real property described on Exhibit "A" hereto.

The Partnership Agreement and all Amendments are attached hereto and are frue and correct.
Further your affiant sayeth naught.

171

MicHael Rich, President

The foregoing instrument was sworn to, subscribed and acknowledged before me this Zday of March,
2012, by Michael Rich, as President of HH.C.C,, Inc., who is personally known to me or who produced
a driver's license as identification and who did take an oath.
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EXHIBIT “A»
THE PROPERTY

PARCEL 1

Parcel A:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive, Public
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-
2260, and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more

particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East
line of Section 13, Township 18 South, Range 24 East, as shown In the aforementioned Plat Book 30, at Page 25,
proceed thence South 00°19'09" East along the East line of said Section 13, 101.58 feet to the Point of Beginning
(P.0.B.); from the P.0.B. thence described, thence continue South 00°19'09" East along sald East line of Section
13, 106.06 feet; thence South 89°40'51" West 90.29 feet; thence North 21°53'12" East, 114.56 feet; thence North

89°40'51" East to the East line of sald Section 13, 46.99 feet, to the Point of Beginning.

Parcel B:

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive, Public
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-
2260, and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more

particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East
fine of Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25,
proceed thence South 00°19'09" East along the East line of sald Section 13, 258,82 feet to the Point of Beginning
(P.0.B.); from the P.0.B. thence described, thence continue South 00°19'09" East along said East line of Section
13, 45.51 feet; thence South 74°31'53" West 47.68 feet; thence North 15°28'07" West, 43.92 feet; thence North

74°31'53" Fast to the Fast line of said Section 13, 59.57 feet to the Point of Beginning.

PARCEL 2
A portion of Tract "M" (Sewage Treatment Fadilities), PLAT OF HARBOR HILLS UNIT 1, as recorded in Plat Book 30,
Pages 13 through 27, Public Records of Lake County, Florida, more particularly described as follows:

Commencing at the most Northerly point of tangency of Tract "0" as recorded in Plat Book 30, Page 26, Public
Records of Lake County, Florida, and the Southerly right-of-way line of Lake Griffin Road, S. 71°23'35" E. along
sald right-of-way line, 50.00 feet, to the (P.0.B.) Point of Beginning; thence continue S. 71°23'35" E. along said
Southerly right-of-way line 283.66 feet; thence departing said right-of-way line S, 45°42'54" E. to a point on the
Northerly projection of the West right-of-way line of Landings Boulevard, as recorded in Plat Book 32, Page 73,
Public Records of Lake County, Florida, 340.43 feet; thence S. 36°29'19" W. along said West right-of-way 207.43
feet, to a point of curvature, of a curve concave Northerly, having a radius of 25.00 feet and a central angle of
90°00'00", thence departing said right-of-way, Southwesterly along the arc of said curve, 39.27 feet to the point of
tangency and the South line of the aforementioned Tract "M", said arc having a chord bearing and distance of S.
81°29'19" W, 35.36 feet; thence N. 53°30'41" W. along the South line of said Tract "M" 450.14 feet to the point of
curvature of a curve concave Southerly, having a radius of 125.00 feet and a central angle of 31°04'41", thence
Northwesterly along the arc of said curve, 67.80 feet to an intersection of the West line of said Tract "M", said arc
having a chord bearing and distance of N. 69°02'57" W. 66.96 feet; thence N. 18°36'25" E. along the West line of
sald Tract "M", to the South right-of-way line of Lake Griffin Road, 220.08 feet, to the (P.0.B.) Point of Beginning.

Together with the North 1/2 of Tract "D", HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page 73, Public
Records of Lake County, Florida. «
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Prepared by and-return-to:

Martin S. Friedman, Esquiré
Sundstrom, Friedman & Fumero, LLP
766 N. Sun Drive, Suite 4030

Lake Mary, Florida 32746
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THIS WARRANTY DEED effective as of the 29th day of February, 2012, by HARBOR
HILLS UTILIT]ES, s 8 Delaware limited parmmhxp d/v/a HARBOR HILLS UTILITIES

haremaﬂer called “Grantee

WITNESSETH: That Grantor, for and in consideration of the sum of $10.00 and other
valuable consxderatxons recelpt whereof is hereby acknowledged, by these prcscnts does hcreby grant,

Lake. County, Flonda as shown and more particularly described on Exhigig “A” attachcd hereto and
incorporited herein (the “Property”).

‘TOGETHER with all the tenements, hereditaments and appiirtenances thereto of Grantor
belonging or in anyway appertaining to the Property, subject to the permitted encumbrances identified
on Exhibit “B” attached hereto and incorporated herein (the “Permitted Encumbrances”).

TO HAVE AND TO:HOLD, the same in fee simple forever.

AND except for the Permitted Encumbrances: described herein, Grantor, for itself and its
successors, hereby covenants with said Grantee and Grantee’s successors and -assigns that Grantor is
lawfully seized of the Property in fee simple; that Grantor has good, right and lawful authority to sell
snd convey the Property; that Grantor hereby warrants the title to the Property and will defend the
same against the lawful claims of all persons claiming by, through or under Grantor, and that the
Property is free of all encumbrances, except the Permitted Encumbrances.

IN WITNESS WHEREOF, Grantor has caused this Warranty Deed in favor of Grantee to be
executed in. its name, and its corporate seal to be hereunto affixed, by its proper officers hereunto duly
authorized, the day, month and year first above written.

Signed, sealed and delivered
in the presence of:

Print: Michael A. Rich, President

HARBORHILLS UTILITIES, L.P., d/bla




[NOTARY.ATTESTATION ON PAGE 2 HEREOF.]

STATE OF FLORIDA
COUNTY OF
‘This instrument was acknowledged before me this: _2:_ day ofM, 2012 by Michael

A. Rich, President of HH.C.C., Iic., as general partner of Harbor Hills Utilities, L.P., oii behalf of said
entity. He is personally known to me or-has-provided oo as'identification.
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EXHIBIT “A”
THE PROPERTY

PARCEL 3

Parcel A:

A portion of Well Site No. 2, depicted as Tract "0" and subsequently depicted as Tract "P", as recorded in
Plat Book 30, Page 13 through 27, Public Records of Lake County, Florida, corrected by Surveyor's
Affidavit in Officlal Record Book 1014, Page 2259, Public Records of Lake County, Florida, more

particularly described as follows:

Commencing at the Northernmost point of tangency of Curve No. 2, as recorded in Plat Book 30, Page
15, Public Records of Lake County, Florida, thence N. 89°47'09" W. along the North line of Tract "P"
85.78 feet; thence departing said North line, S. 09°25'38" W. 54.06 feet to the (P.0.B.) Point of
Beginning; thence continue S. 09°25'38" W. 90.00 feet; thence N. 81°33'51" W, 56.00 feet; thence N.
00°25'38" E. 90.00 feet; thence S. 81°33'51" E. 56.00 feet, to the (P.0.B.) Point of Beginning.

All being in Lake County, Florida.

Parcel B:

Together with an easement for ingress and egress over a portion depicted as Tract "0" and subsequently
deplcted as Tract "P", as recorded in Plat Book 30, Page 15, and a portion of Tract "I", as recorded in Plat
Book 56, Page 66 through 71, corrected by Surveyor's Affidavit in Official Record Book 1014, Page 2259-
2260, Public Records of Lake County, Florida, more particularly described as follows:

Beginning (P.0.B.) at the Northernmost point of tangency of Curve No. 2, as recorded In Plat Book 30,
Page 13, Public Records of Lake County, Florida, thence N. 89°47'09" W. along the North line of Tract "P"
60.46 feet; thence departing said North line, S. 09°25'38" W. 147,70 feet; thence N. 81°33'51" W. 25.00
feet; thence N. 09°25'38" E. to the North line of sald Tract "P", 144.08 feet; thence continue N.
09°25'38" E. 25.33 feet; thence S. 89°47'09" E. to an intersection of and Easterly line of said Tract "I",
68.44 feet; thence S. 27°46'55" E. along said Easterly line, 28.31 feet to the Point of Beginning.

PARCEL ¢4

Well Site No. 1: A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13
through 27, inclusive, Public Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in
Official Records Book 1014, Page 2259-2260, and Official Records Book 1067, Pages 239 through 242,
Public Records of Lake County, Florida, being more particuladly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and
the East line of Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat
Book 30, at Page 25, proceed thence South 00°19'09" East along the East fine of said Section 13, 235.00
feet to the Point of Beginning (P.0.B.); from the P.O.B. thus described, proceed South 74°31'53" West 80
feet; thence North 15°28'07" West 50.00 feet; thence North 89°40'51" East to a point on the East line of
said Section 13; thence South 00°19'09" East along said East line to the Point of Beginning.

Together with a non-exdusive easement for ingress and egress over, upon and across Tract "K", HARBOR
HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive, Public Records of Lake
County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-2260,
and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida,
instrument recorded in Official Records Book 1351, Page 1644, Public Records of Lake County, Florida,




Exﬂ ! EIT “B”

THE PERMITTED ENCUMBRANCES

1.

Restrictions, covenants, conditions, and easements as shown on the Plat of HARBOR HILLS UNIT
1, recorded in Plat Book 30, Pages 13 through 27, indusive, amended by Surveyor's Affidavits
recorded in Book 1014, Page 2259, and Book 1067, Page 239, but deleting any covenant,
condition or restriction indicating a preference, limitation or discrimination based on race, color,
religion, sex, handicap, familial status or national origin to the extent such covenants congditions
or restrictions violate 42 USC 3604(c).

Restrictions, covenants, conditions and easements, which include provisions for a private charge
or assessments, as contained in the Declaration of Covenants, Conditions and Restrictions
recorded in Book 1010, Page 1830, Amended in Book 1055, Page 1564, Book 1067, Page 243,
Book 1067, Page 2274, Book 1125, Page 2244, Book 1125, Page 2251, Book 1328, Page 835,
Book 1403, Page 808, Book 1417, Page 706, Book 1696, Page 1695, Book 2879, Page 1260,
Book 3014, Page 1265, Book 3866, Page 1812 and Book 3833, Page 2245, as affected by
Corporate Resolution of the Harbor Hills Homeowners Association, Inc., recorded in Book 4019,
Page 2104, but deleting any covenant, condition or restriction indicating a preference, limitation
or discrimination based on race, color, religion, sex, handicap, familial status or national origin to
the extent such covenants, conditions or restrictions violate 42 USC 3604(c).

Right-of-Way Easements in favor of Sumter Electric Cooperative, Inc. recorded in Book 1054,

Page 2242.
Declaration of Easement and Joint Use Agreement recorded in Book 1696, Page 1701,

Ordinance #2010-45 recorded in Book 3949, Page 1649,

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page(s) 73, but deleting any
covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604(c).

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS PHASE §, as recorded in Plat Book 56, Page(s) 66, but deleting any
covenant, condition or restriction indicating a preference, hmitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604(c).

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of THE LANDINGS AT HARBOR HILLS, as recorded in Plat Book 40, Page(s) 29, but deleting

any covenant, condition or restriction indicating a preference, limitation or discrimination based
on race, color, religion, sex, handicap, familial status or national origin to the extent such

covenants, conditions or restrictions violate 42 USC 3604(c).
Tract I of Parcel 3B is depicted as reserved for Park and Recreation on Plat of Harbor Hills Phase
5, recorded in Plat Book 56, Page 66 through 71.
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PARTNERSHIP AFFIDAVIT
Harbor Hills Utilities, L.P.
d/b/a Harbor Hills Utilities, Ltd.
State of Florida
Count(; of mw-:»

The undersigned as President of H.H.C.C., Inc, the general partner of the Partnership, being duly sworn,
deéposes and says: :

That said partnership named Harbor Hills Utilities, L.P.,-a Delaware limited partnership, dated
December 31, 1993 has not been dissolved, and that the Partners}up is still in full force and effect and
that H.H.C.C.; Inc is still the General Partrier and has full power to grant, sell, convey, purchase and
refinance the real property described on Exhibit "A" hereto.

The Partnership Agreement and all Amendments are attached hereto and are true and correct.
Further your affiant sayeth naught.

The foregoing instrument was sworn to, subscribed and-acknowledged before me this }_’jday of March,
2012, by Michael Rich, as President of H.H.C.C,, Inc., who is personally known to me or who produced
a driver's license as identification and who did take an oath.
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EXHIBIT “A”»

THE PROPERTY

PARCEL 3

Parcel A:

A portion of Well Site No. 2, depicted as Tract "O" and subsequently depicted as Tract "P", as recorded In
Plat Book 30, Page 13 through 27, Public Records of Lake County, Florida, corrected by Surveyor's
Affidavit In Offidal Record Book 1014, Page 2259, Public Records of Lake County, Florida, more

particularly described as follows:

Commencing at the Northemmost point of tangency of Curve No. 2, as recorded In Plat Book 30, Page
15, Public Records of Lake County, Florida, thence N. 89°47'09" W. along the North line of Tract "P"
85.78 feet; thence departing said North line, S. 09°25'38" W. 54.06 feet to the (P.O.B.) Point of
Beginning; thence continue S. 09°25'38" W. 90.00 feet; thence N. 81°33'51" W, 56.00 feet; thence N,
09°25'38" F. 90,00 feet; thence S. 81°33'51" E. 56.00 feet, to the (P.0.B.) Point of Beginning.

All being In Lake County, Florida.

Parcel B:

Together with an easement for ingress and egress over a portion depicted as Tract "O" and subsequently
depicted as Tract "P", as recorded in Plat Book 30, Page 15, and a portion of Tract "I", as recorded In Plat
Book 56, Page 66 through 71, corrected by Surveyor's Affidavit in Official Record Book 1014, Page 2259-
2260, Public Records of Lake County, Florida, more particularly described as follows:

Beginning (P.0.B.) at the Northernmost point of tangency of Curve No. 2, as recorded in Plat Book 30,
Page 13, Public Records of Lake County, Florida, thence N. 88°47°09" W, along the North line of Tract "P"
60.46 feet; thence departing said North iine, S. 09°25'38" W. 147,70 feet; thence N. 81°33'51" W, 25.00
feet; thence N. 09°25'38" E. to the North line of sald Tract "P", 144.08 feet; thence continue N.
09°25'38" E. 25.33 feet; thence S. 89°47'09" E. to an Intersection of and Easterly line of said Tract "1",
68.44 feet; thence S. 27°46'55" E. along sald Easterly line, 28.31 feet to the Point of Beginning.

PARCEL 4

Well Site No. 1: A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13
through 27, inclusive, Public Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in
Official Records Book 1014, Page 2259-2260, and Official Records Book 1067, Pages 239 through 242,
Public Records of Lake County, Florida, being more particularly described as follows:

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and
the East line of Section 13, Township 18 South, Range 24 East, as shown In the aforementioned Plat
Book 30, at Page 25, proceed thence South 00°19'09" East along the East line of said Section 13, 235.00
feet to the Point of Beginning (P.0.B.); from the P.0.B. thus described, proceed South 74°31'53" West 80
feet; thence North 15°28'07" West 50.00 feet; thence North 89°40'51" East to a point on the East line of
sald Section 13; thence South 00°19'09" East along said East line to the Point of Beginning.

Together with a non-exclusive easement for ingress and egress over, upon and across Tract "K", HARBOR
HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, inclusive, Public Records of Lake
County, Florida, corrected by Surveyor’'s Affidavits filed in Official Records Book 1014, Page 2259-2260,
and Official Records Book 1067, Pages 239 through 242, Pubiic Records of Lake County, Florida,
instrument recorded in Officlal Records Book 1351, Page 1644, Public Records of Lake County, Florida.




EXHIBIT “B”

THE PERMITTED ENCUMBRANCES

1.

2'

Restrictions, covenants, conditions, and easements as shown on the Plat of HARBOR HILLS UNIT
1, recorded In Plat Book 30, Pages 13 through 27, incdlusive, amended by Surveyor's Affidavits
recorded in Book 1014, Page 2259, and Book 1067, Page 239, but deleting any covenant,
condition or restriction indicating a preference, limitation or discrimination based on race, color,
religion, sex, handicap, familial status or national origin to the extent such covenants, conditions

or restrictions viclate 42 USC 3604(c).

Restrictions, covenants, conditions and easements, which include provisions for a private charge
or assessments, as contained in the Declaration of Covenants, Conditions and Restrictions
recorded in Book 1010, Page 1830, Amended in Book 1055, Page 1564, Book 1067, Page 243,
Book 1067, Page 2274, Book 1125, Page 2244, Bock 1125, Page 2251, Book 1328, Page 835,
Book 1403, Page 808, Book 1417, Page 706, Book 1696, Page 1695, Book 2879, Page 1260,
Book 3014, Page 1265, Book 3866, Page 1812 and Book 3833, Page 2245, as affected by
Corporate Resolution of the Harbor Hills Homeowners Assoclation, Inc., recorded in Book 4019,
Page 2104, but deleting any covenant, condition or restriction indicating a preference, limitation
or discrimination based on race, color, religion, sex, handicap, familial status or national origin to
the extent such covenants, conditions or restrictions violate 42 USC 3604(c).

Right-of-Way Easements In favor of Sumter Eectric Cooperatrve, Inc. recorded In Book 1054,

Page 2242,
Declaration of Easement and Joint Use Agreement recorded in Book 1696, Page 1701.

Ordinance #2010-45 recorded in Book 3949, Page 1649,

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page(s) 73, but deleting any
covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604(c).

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of HARBOR HILLS PHASE 5, as recorded in Plat Book 56, Page(s) 66, but deleting any
covenant, condition or restriction indicating a preference, limitation or discrimination based on
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants,
conditions or restrictions violate 42 USC 3604(c).

Restrictions, dedications, conditions, reservations, easements and other matters shown on the
plat of THE LANDINGS AT HARBOR HILLS, as recorded in Plat Book 40, Page(s) 29, but deleting
any covenant, condition or restriction indicating a preference, limitation or discrimination based
on race, color, religion, sex, handicap, familial status or national origin to the extent such
covenants, conditions or restrictions violate 42 USC 3604(c).

Tract I of Parcel 3B is depicted as reserved for Park and Recreation on Plat of Harbor Hills Phase
5, recorded in Plat Book 56, Page 66 through 71.
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Prepared by and retunren to:

Martin S. Friedman, Esq.

Sundstrom, Friedman & Fumero, LLP
766 N. Sun Drive, Suite 4030

Lake Mary, Florida 32746

ASSIGNMENT OF EASEMENTS

THIS ASSIGNMENT OF EASEMENTS (this “Assignment”) is made as of the 29"
day of February, 2012, by HARBOR HILLS UTILITIES, L.P., a Delaware limited partnership
d/b/a HARBOR HILLS UTILITIES, LTD., a Florida limited partnership (“Assignor”) to
HARBOR WATERWORKS, INC., Florida corporation (“Assignee”). Capitalized terms not
defined herein shall have the meaning(s) ascribed to them in that certain Asset Purchase

Agreement dated February, 2012, (the “Purchase Agreement”).

WHEREAS, among the Assets owned by Assignor and intended to be conveyed to
Assignee, in accordance with the Purchase Agreement, are the rights of Assignor under all
easements, licenses, prescriptive rights, rights-of-way and rights to use public and private roads,
highways, canals, streets and other areas owned or used by Assignor for the construction,
operation and maintenance of the Utility System, as described and set forth in the Purchase

Agreement (the “Easements™); and

WHEREAS, Assignor has agreed to transfer to Assignee any and all of the rights, title
and interest of Assignor as grantee under the Easements, including, but not limited to, those

certain Easements described in Exhibit “A* attached hereto and made a part hereof.

NOW, THEREFORE, in consideration of the mutual promises, covenants,
representations and agreements contained herein, together for $10.00 and other good and
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties

agree as follows:

1. Assignor hereby quit claims, conveys and assigns unto Assignee, its successors
and assigns, all right, title and interest of Assignor, if any, in the Easements, together with all
other recorded or unrecorded rights, privileges, easements, licenses, prescriptive rights, rights-of-
way, and rights to use public and private roads, highways, canals, streets, and other areas owned
or used by Assignor in connection with the construction, reconstruction, installation, expansion,
maintenance, and operation of the Utility System or the Assets; provided however that, other
than as contained in the Purchase Agreement, Assignor makes no representation or warranty

herein regarding the Easements.

2 Assignee hereby accepts the transfer and assignment of the Easements as set forth
in Paragraph 1 herein, and assumes the performance, obligations, duties and liabilities of
Assignor under such Easements which accrue thereunder from and after the date hereof. As of
the date of this Assignment, and pursuant to the Purchase Agreement, Assignor’s obligations and




responsibilities to act under such Easements shall cease and terminate. Assignor shall have no
liability or obligation with respect to the Easements after the date hereof, other than those which

accrued prior to the date hereof.

3. The parties covenant and agree for themselves and their successors and assigns
that Assignor will do, execute, acknowledge and deliver or cause to be done, executed,
acknowledged and delivered any and all such further acts, instruments, papers and documents, as
may be necessary, proper or convenient to carry out and effectuate the intent and purposes of this

Assignment.

4. This Assignment shall inure to the benefit of Assignee, its successors and
permitted assigns, and shall bind Assignor and its successors and permitted assigns. This
Assignment is not intended to confer upon any person other than the parties hereto any rights or

remedies hereunder.

5. This Assignment shall be governed in all respects, whether as to validity,
construction, capacity, performance or otherwise, by the laws of the State of Florida applicable
to contracts made and to be performed within that state.

6. If any term or provision of this Assignment shall, to any extent or for any reason,
be held to be invalid or unenforceable, the remainder of this Assignment shall not be affected
thereby and shall be construed as if such invalid or unenforceable provision had never been

contained herein or been applicable in such circumstances.

7. This Assignment incorporates the Purchase Agreement and by reference all
definitions, terms, provisions, conditions and limitations set forth therein. In the event of any
conflict or inconsistency between the definitions, terms, provisions, conditions and limitations
set forth in the Purchase Agreement and those which are set forth in this Assignment, the
definitions, terms, provisions, conditions and limitations set forth in the Purchase Agreement

shall supersede and prevail.

8. This Assignment may be executed in one or more counterparts, each of which
shall be deemed to be an original, but all of which shall constitute one and the same Assignment.

Executed as of the day and year first above written.

[SIGNATURES ON FOLLOWING PAGES]




WITNESSED: HARBOR HILLS UTILITIES, L.P., db/a
: HARBOR HILLS UTILITIES, LTD., by
HHC.C.

general

nc., a Delawaré corporation, its
r

ot 4

Michael A. Rich, President

B .

Pririt Namié: e ja-pold C. GacercR

STATE OF FLORIDA
COUNTY OF Ll.te,

This instrument wa§ acknowledged before me this & day of March, 2012, by
Michael A. Rich, as President of HH.C.C,, Inc., general partner of Harbor Hills Utilities, L.P.. a
Florid limited liability parthership, on its behalf.

(Pnnt, Type or Stamp Commlssioned Name

PersonallyKno nYOR Produced Identification

Type of [dentiication Produced

\“\\mumm,,




HARBOR WATER
corporation

By:
Gary' er, President

STATE OF FLORIDA

COUNTY OF /0 &co

This instrument was acknowledged before me this < day of March, 2012, by Gary A.
Deremer, President of Harbor Waterworks, Inc., on its behalf,

Ctroliprr Bacley

Notary Publig/State of Florida /

(Print, Type or Stamp Commissioned Name

X Personally Known OR [ Produced Identification
Type of Identification Produced

wcomxssuomeeggm
: r;:: /: EXPIRES! my24'
7 R WMWW




XHIBIT “A”
EASEMENTS

NON-EXCLUSIVE EASEMENT FOR INGRESS AND EGRESS QVER, UPCN AND ACROSS TRACT "K", HARBOR HILLS UNIT 1,
13 THROUGH 27, INCLUSIVE, PUBLIC RECORDS OF LAKE COUNTY, FLORIDA,

AS RECORDED IN PLAT BOOK30, PAGES
CORRECTED BY SURVEYORS AFFIDAVITS FILED IN OFFICIAL' RECORDS BOOK 1014, PAGE 2259-2260, AND OFFICIAL
PUBLIC RECORDS OF LAKE COUNTY, FLORIDA, !NS;BR}‘MENT

RECORDS BOOK 1067, PAGES 239 THROUGH 242
RECORDED INOFFICIAL’ RECORDS BOOK 1351, PAGE 1644, PUBLIC RECORDS OF LAKE COUNTY, FLOR




EXHIBIT P
Rule 25-30.037 (2)(s)

Sample tariff sheets for each system proposed te be transferred reflecting the change in
ownership, the existing rates and charges, and the territorial descriptions for each water
and wastewater system.

See attached sample tariffs in accordance with the Model Tariff documents found on the FPSC website.
In addition HWW has provided the following documents from Harbor Hills regarding tariff sheets:

2009 FPSC Approval for 2009 Price Index — Second Revised Sheets No.’s 16.0 & 17.00
Original Sheet No. 18.0 Multi-Residential Service

Original Sheet No. 19.0 Fire Protection Service (NA)

Original Sheet No. 20.0 Schedule of Customer Deposits

Original Sheet No. 21.0 Schedule of Meter Test Deposits

Original Sheet No. 22.0 Miscellaneous Service Charges

Original Sheet No. 23.0 Service Availability Schedule of Fees and Charges
Original Sheet No. 24.0 Index of Standard Forms

Original Sheet No. 29.0 Held for Future Use

Original Sheet No. 30.0 Index of Service Availability

Original Sheet No. 31.0 Service Availability Policy



WATER TARIFF

HARBOR WATERWORKS, INC.
NAME OF COMPANY

FILED WITH
FLORIDA PUBLIC SERVICE COMMISSION



WATER TARIFF

HARBOR WATERWORKS, INC.

NAME OF COMPANY
Harbor Waterworks, Inc,
Attn: Gary Deremer
5320 Captains Court
New Port Richey, FL 34652

Telephone: (727) 848 8292

FILED WITH
FLORIDA PUBLIC SERVICE COMMISSION

ORIGINAL SHEET NO. 1.0

GARY A. DEREMER
ISSUING OFFICER

PRIMARY SHAREHOLDER
TITLE



NAME OF COMPANY: HARBOR WATERWORKS, INC.

WATER TARIFF

TABLE OF CONTENTS

Communities Served Listing ...

Description of Territory Served .........cc.coovviriiceeie e

index of

Rates and Charges Schedules ...........ccccoevvveeieericicrviinven e,
Rules and Regulations ...............cccoicinnn e
Service Availability Policy..........cccoooiiiiiieeeeee
Standard FOFMS. . ..ot
Technical Terms and Abbreviations...........c..cccievninciccncineennn,

Terrtory AUTNOTILY.......coivrerrivcmcr e rircrernriie et sserinen e srensancesns

ORIGINAL SHEET NO. 2.0

Sheet Number

.................... 40

GARY A. DEREMER
ISSUING OFFICER

PRIMARY SHAREHOLDER
TITLE



ORIGINAL SHEET NO. 3.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

TERRITORY AUTHORITY

CERTIFICATE NUMBER - 522-W
COUNTY - Lake

COMMISSION ORDER(s) APPROVING TERRITORY SERVED -

Order Number Date l§sued Docket Number Filing Type

{Continued to Sheet No. 3.1)

GARY A. DEREMER
ISSUING OFFICER
PRIMARY SHAREHOLDER
TITLE




ORIGINAL SHEET NO. 3.1

NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

(Continued from Sheet No. 3.0)
DESCRIPTION OF TERRITORY SERVED

Township 18 South, Range 24 East
Sections 13 and 14

Township 18 South, Range 25 East
Sections 7 and 18

The following described lands located in portions of Sections 13 & 14, Township 18 South, Range
24 East, and Sections 7 & 18, Township 18 South, Range 25 East, Lake County, Florida:

Begin at the Southeast corner of Section 12, Township 18 South, Range 24 East, for the Point of
Beginning; thence run North 00°07'21"West along the East boundary of said Section 12 a distance
of 66.62 feet to the centerline of Lake Griffin Road and a point on a curve having a radial bearing
of North 27°13'16" West, said curve being concave Northwesterly having a radius of 615.63 feet;
thence run Easterly along said centerline an arc distance of 228.02 feet, said arc having a delta of
21°13'18", a tangent distance of 115.33 feet, a chord bearing of North 52°10'04" East and a chord
distance of 226.72 feet to a point of tangency; thence run North 41°33'27" East along said
centerline a distance of 403.94 feet to a point of curvature, said curve being concave Northwesterly
having a radius of 1,730.29 feet; thence run Northeasterly along said centerline an arc distance of
240.35 feet, said arc having a delta of 07°57'32", a tangent distance of 120.37 feet, a chord
bearing of North 37°34'41" East and a chord distance of 240.16 feet to a point of tangency; thence
run North 33°35'55" East along said centerline a distance of 88.27 feet to a point of curvature, said
curve being concave Southeasterly having a radius of 234.54 feet; thence run Easterly along said
centerline an arc distance of 307.05 feet, said arc having a delta of 75°00'30", a tangent distance
of 180.00 feet, a chord bearing of North 71°06'10" East and a chord distance of 285.59 feet to a
point of tangency; thence run South 71°23'35" East along said centerline a distance of 606.85 feet
to a point of curvature, said curve being concave Northeasterly having a radius of 919.44 feet;
thence run Easterly along said centerline an arc distance of 249.03 feet, said arc having a delta of
15°31'06", a tangent distance of 125.28 feet, a chord bearing of South 79°09'08" East and a chord
distance of 248.27 feet to a point of tangency; thence run South 86°54'41" East along said
centerline of Lake Griffin Road a distance of 1,406.31 feet to the intersection of the East line of the
Southwest 1/4 of the Southeast 1/4 of Section 7, Township 18 South, Range 25 East; thence run
South 00°08'17" West along said East line a distance of 72.64 feet to a point on the North
boundary of the Northeast 1/4 of Section 18, Township 18 South, Range 25 East; thence run North
89°14'04" East along the North boundary of said Section 18 a distance of 207.76 feet; thence run
South 09°02'54" West a distance of 1,000 feet; thence run Easterly to the waters edge of Lake
Griffin to a point, said point to be known as Point "A"; return to the Southeast corner of said Section
12 and the Point of Beginning; thence run South 89°40'50" West along the North boundary of the
Northeast 1/4 of said Section 13 a distance of 278.32 feet; thence continue South 89°40'50" West

GARY A. DEREMER
ISSUING OFFICER

PRIMARY SHAREHOLDER
TITLE



http:1,730.29

along said line a distance of 2,374.36 feet to the North 1/4 corner of said Section 13; thence run
South 89°50'32" West along the North boundary of the Northwest 1/4 of said Section 13, a
distance of 1,959.26 feet; thence run South 01°05'13" East along the West line of the East 1/2 of
the Northwest 1/4 of the Northwest 1/4 of said Section 13 a distance of 1,324.76 feet; thence
South 89°50'18" West along the South line of said Northwest 1/4 of the Northwest 1/4 of said
Section 13 a distance of 329.42 feet; thence run South 01°15'47" East along the West line of the
East 30 acres of the Southwest 1/4 of the Northwest 1/4 of said Section 13 a distance of 1,324.85
feet; thence run North 89°50'05" East along the South line of said Southwest 1/4 of the Northwest
1/4 said Section 13, a distance of 986.58 feet to the Southeast corner of said Southwest 1/4 of the
Northwest 1/4 of said Section 13; thence run South 01°07'54" East along the West line of the East
1/2 of the Southwest 1/4 of said Section 13 a distance of 2,426.57 feet; thence run South 89°54'49"
East a distance of 210.00 feet; thence run South 01°07'54" East a distance of 210.00 feet to the
South boundary of said Section 13; thence run North 89°54'49" West along said Southerly
boundary a distance of 210.00 feet; thence run South 00°18'48" East along the West line of the
East 1/2 of the Northwest 1/4 of Section 24, Township 18 South, Range 24 East, a distance of
2,676.64 feet to a point on the East-West mid-section line of said Section 24; thence run South
89°55'50" East along said mid-section line a distance of 663.16 feet; thence run North 00°06'52"
West a distance of 669.10 feet; thence run South 89°55'35" east a distance of 665.48 feet; thence
run North 00°05'03" East a distance of 9.04 feet; thence run South 89°55'19" East a distance of
660 feet; thence run North 00°05'03" East a distance of 1,997.99 feet to a point on the North
boundary of said Section 24, thence run South 89°54'49" East along said North boundary line a
distance of 613.85 feet; thence continue Easterly along said line to the waters edge of Lake Giriffin;
thence Northeasterly along the waters edge to said Point "A".
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ORIGINAL

NAME OF COMPANY: HARBOR WATERWORKS,INC.
WATER TARIFF

COMMUNITIES SERVED LISTING

Rate
County Development Schedule(s)
Name Name Available Sheet No.
Lake Harbor Hills GS, RS 12.0, 13.0

SHEET NO. 4.0
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ORIGINAL SHEET NO. 5.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.

WATER TARIFF

1.0

2.0

3.0
4.0

5.0

6.0

7.0

80

9.0

10.0

11.0

TECHNICAL TERMS AND ABBREVIATIONS

"BFC" - The abbreviation for "Base Facility Charge" which is the minimum amount the Company
may charge its Customers and is separate from the amount the Company bilis its Customers for
water consumption.

"CERTIFICATE" - A document issued by the Commission authorizing the Company to provide
water service in a specific territory.

"COMMISSION" - The shortened name for the Florida Public Service Commission.

"COMMUNITIES SERVED" - The group of Customers who receive water service from the
Company and whose service location is within a specific area or locality that is uniquely separate
from another.

"COMPANY" - The shortened name for the full name of the utility which is HARBOR
WATERWORKS.

"CUSTOMER" - Any person, firm or corporation who has entered into an agreement to receive
water service from the Company and who is liable for the payment of that water service.

"CUSTOMER'S INSTALLATION" - All pipes, shut-offs, valves, fixtures and appliances or apparatus
of every kind and nature used in connection with or forming a part of the installation for rendering
water service to the Customer's side of the Service Connection whether such installation is owned
by the Customer or used by the Customer under lease or other agreement.

"MAIN" - A pipe, conduit, or other facility used to convey water service to individual service lines or
through other mains.

BRATE@ - Amount which the Company may charge for water service which is applied to the
Customer=s actual consumption.

"RATE SCHEDULE" - The rate(s) or charge(s) for a particular classification of service plus the
several provisions necessary for billing, including all special terms and conditions under which
service shall be furnished at such rate or charge.

"SERVICE" - As mentioned in this tariff and in agreement with Customers, AServiceg@ shall be
construed to include, in addition to all water service required by the Customer, the readiness and
ability on the part of the Company to furnish water service to the Customer. Service shall conform
to the standards set forth in Section 367.111 of the Florida Statutes.

{Continued to Sheet No. 5.1)
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ORIGINAL SHEET NO. 6.1

NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF
{Continued from Sheet No. 5.0)

12.0 "SERVICE CONNECTION" - The point where the Company’s pipes or meters are connected with
the pipes of the Customer.

13.0 "SERVICE LINES" - The pipes between the Company's Mains and the Service Connection and
which includes all of the pipes, fittings and valves necessary to make the connection to the
Customer's premises, excluding the meter.

14.0 "TERRITORY" - The geographical area described, if necessary, by metes and bounds but, in all
cases, with township, range and section in a Certificate, which may be within or without the
boundaries of an incorporated municipality and may include areas in more than one county.

GARY A. DEREMER
ISSUING OFFICER
PRIMARY SHAREHOLDER
TITLE




NAME OF COMPANY: HARBOR WATERWORKS, INC.

ORIGINAL SHEET NO. 6.0

WATER TARIFF
INDEX OF RULES AND REGULATIONS
Sheet Rule
Number: Number:

ACCESS 10 PTEMISES . ..ottt rnn e s s 9.0 14.0
Adjustment of Bills .........cooiiiiiii e e 10.0 220
Adjustment of Bills for Meter Ermor..........coco v 10.0 23.0
All Water Through Meter.........c.ooiiiivieee v 10.0 21.0
APPHCALION ... et e e en 7.0 3.0
Apphications bY AQeNtS .........cocvviiiiiiie e 7.0 4.0
Change of Customer's Installation................ccooovriinence 8.0 11.0
Continuity 0f SEIVICE .........ove it 8.0 8.0
Customer BilliNg.........ccoe et 9.0 16.0
DelinqUent BillS .........cccccorerriiiice ittt e e ranrens 7.0 8.0
EXENSIONS ..oveiiieccieieieericre e e e n e sn e nr e e 7.0 6.0
Filing of COntracts...........coove i 10.0 25.0
General INformation ... 7.0 1.0
Inspection of Customer’s Instalation.............cccccovvi i 9.0 13.0
LIMItation Of USe ..ot e e 8.0 10.0
Meter Accuracy Requirements .........c.cccocciiiccnic e, 10.0 240
MBIEIS ..ttt e s b e b s e s eaas s s s rasna s 10.0 20.0
Payment of Water and Wastewater Service

Bills ConCUITENtY ..o 10.0 18.0

(Continued to Sheet No. 6.1)
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ORIGINAL SHEET NO. 6.1

NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

{Continued from Sheet No. 6.0)

Sheet Rule
Number: Number:

POHCY DISPULE ..ottt st ae s e e e eens 7.0 2.0
Protection of Company's Property.........ccccoooeeeicnecniciccer e e 8.0 12.0
Refusal or Discontinuance of Service...........ccecveviiviceviiciirencncen, 7.0 5.0
Right-of-way or Easements ........ccooevveeirvinecnnenccnin e e 8.0 15.0
Termination of SEIVICe.............cccooiviiiii 9.0 17.0
Type and Maintenance ..............cocoriiiiierircen et e 7.0 7.0
Unauthorized Connections -Water ...........c.ccovvvriricnneneen e 10.0 19.0
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ORIGINAL SHEET NO. 7.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.

WATER TARIFF
RULES AND REGULATIONS
1.0 GENERAL INFORMATION - These Rules and Regulations are a part of the rate schedules and

20

3.0

4.0

5.0

6.0

7.0

8.0

applications and contracts of the Company and, in the absence of specific written agreement to the
contrary, apply without modifications or change to each and every Customer to whom the Company
renders water service.

The Company shall provide water service to all Customers requiring such service within its
Certificated territory pursuant to Chapter 25-30, Florida Administrative Code and Chapter 367,
Florida Statutes,

POLICY DISPUTE - Any dispute between the Company and the Customer or prospective
Customer regarding the meaning or application of any provision of this tariff shall upon written
request by either party be resolved by the Florida Public Service Commission.

APPLICATION - In accordance with Rule 25-30.310, Florida Administrative Code, a signed
application is required prior to the initiation of service. The Company shall provide each Applicant
with a copy of the brochure entitled AYour Water and Wastewater Service,¢ prepared by the
Florida Public Service Commission,

APPLICATIONS BY AGENTS - Applications for water service requested by firms, partnerships,
associations, corporations, and others shall be rendered only by duly authorized parties or agents.

REFUSAL OR DISCONTINUANCE OF SERVICE - The Company may refuse or discontinue water
service rendered under application made by any member or agent of a household, organization, or
business in accordance with Rule 25-30.320, Florida Administrative Code.

EXTENSIONS - Extensions will be made to the Company's facilities in compliance with
Commission Rules and Orders and the Company's tariff.

TYPE AND MAINTENANCE - In accordance with Rule 25-30.545, Florida Administrative Code, the
Customer's pipes, apparatus and equipment shall be selected, installed, used and maintained in
accordance with standard practice and shall conform with the Rules and Regulations of the
Company and shall comply with all laws and governmental regulations applicable to same. The
Company shall not be responsible for the maintenance and operation of the Customer's pipes and
facilities. The Customer expressly agrees not to utilize any appliance or device which is not
properly constructed, controlled and protected or which may adversely affect the water service.
The Company reserves the right to discontinue or withhold water service to such apparatus or
device.

DELINQUENT BILLS - When it has been determined that a Customer is delinquent in paying any
bill, water service may be discontinued after the Company has mailed or presented a written notice
to the Customer in accordance with Rule 25-30.320, Florida Administrative Code.

{Continued on Sheet No. 8.0)
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ORIGINAL SHEET NO. 8.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.

WATER TARIFF

{Continued from Sheet No. 7.0)

9.0

10.0

11.0

12.0

CONTINUITY OF SERVICE - In accordance with Rule 25-30.250, Florida Administrative Code, the
Company will at all times use reasonable diligence to provide continuous water service and, having
used reasonable diligence, shall not be liable to the Customer for failure or interruption of
continuous water service.

If at any time the Company shall interrupt or discontinue its service, all Customers affected by said
interruption or discontinuance shali be given not less than 24 hours written notice.

LIMITATION OF USE - Water service purchased from the Company shall be used by the Customer
only for the purposes specified in the application for water service. Water service shall be rendered
to the Customer for the Customer's own use and the Customer shall not sell or otherwise dispose
of such water service supplied by the Company.

In no case shall a Customer, except with the written consent of the Company, extend his lines
across a street, alley, lane, court, property line, avenue, or other way in order to furnish water
service to the adjacent property through one meter even though such adjacent property may be
owned by him. In case of such unauthorized extension, sale, or disposition of service, the
Customer's water service will be subject to discontinuance until such unauthorized extension,
remetering, sale or disposition of service is discontinued and full payment is made fo the Company
for water service rendered by the Company (calculated on proper classification and rate schedules)
and until reimbursement is made in full to the Company for all extra expenses incurred for clerical
work, testing, and inspections. (This shall not be construed as prohibiting a Customer from
remetering.)

CHANGE OF CUSTOMER'S INSTALLATION - No changes or increases in the Customer's
installation, which will materially affect the proper operation of the pipes, mains, or stations of the
Company, shall be made without written consent of the Company. The Customer shall be liable for
any charge resulting from a violation of this Rule.

PROTECTION OF COMPANY'S PROPERTY - The Customer shall exercise reasonable diligence
to protect the Company's property, If the Customer is found to have tampered with any Company
property or refuses to correct any problems reported by the Company, service may be discontinued
in accordance with Rule 25-30.320, Florida Administrative Code.

In the event of any loss or damage to property of the Company caused by or arising out of
carelessness, neglect, or misuse by the Customer, the cost of making good such loss or repairing
such damage shall be paid by the Customer.

(Continued on Sheet No. 9.0)
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ORIGINAL SHEET NO. 9.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.

WATER TARIFF

{Continued from Sheet No. 8.0)

13.0

14.0

16.0

16.0

17.0

INSPECTION OF CUSTOMER'S INSTALLATION - All Customer's water service installations or
changes shall be inspected upon completion by a competent authority to ensure that the
Customer's piping, equipment, and devices have been installed in accordance with accepted
standard practice and local laws and governmental regulations. Where municipal or other
governmental inspection is required by local rules and ordinances, the Company cannot render
water service until such inspection has been made and a formal notice of approval from the
inspecting authority has been received by the Company.

Not withstanding the above, the Company reserves the right to inspect the Customer's installation
prior to rendering water service, and from time to time thereafter, but assumes no responsibility
whatsoever for any portion thereof.

ACCESS TO PREMISES - In accordance with Rule 25-30.320(2)(f), Florida Administrative Code,
the Customer shall provide the duly authorized agents of the Company access at all reasonable
hours to its property. If reasonable access is not provided, service may be discontinued pursuant
to the above rule.

RIGHT-OF-WAY OR EASEMENTS - The Customer shall grant or cause to be granted to the
Company, and without cost to the Company, all rights, easements, permits, and privileges which
are necessary for the rendering of water service.

CUSTOMER BILLING - Bills for water service will be rendered - Monthly, Bimonthly, or Quarterly -
as stated in the rate schedule.

In accordance with Rule 25-30.335, Florida Administrative Code, the Company may not consider a
Customer delinquent in paying his or her bill until the twenty-first day after the Company has mailed
or presented the bill for payment.

A municipal or county franchise tax levied upon a water or wastewater public Company shall not be
incorporated into the rate for water or wastewater service but shall be shown as a separate item on
the Company's bills to its Customers in such municipality or county.

If a Company utilizes the base facility and usage charge rate structure and does not have a
Commission authorized vacation rate, the Company shall bill the Customer the base facility charge
regardless of whether there is any usage.

TERMINATION OF SERVICE - When a Customer wishes to terminate service on any premises
where water service is supplied by the Company, the Company may require reasonable notice to
the Company in accordance with Rule 25-30.325, Florida Administrative Code.

{Continued on Sheet No. 10.0)
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ORIGINAL SHEET NO. 10.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.

WATER TARIFF

{Continued from Sheet No. 8.0)

18.0

18.0

20.0

21.0

22.0

23.0

24.0

25.0

PAYMENT OF WATER AND WASTEWATER SERVICE BILLS CONCURRENTLY - In accordance
with Rule 25-30.320(2)(g), Florida Administrative Code, when both water and wastewater service
are provided by the Company, payment of any water service bill rendered by the Company to a
Customer shall not be accepted by the Company without the simultaneous or concurrent payment
of any wastewater service bill rendered by the Company.

UNAUTHORIZED CONNECTIONS - WATER - Any unauthorized connections to the Customer's
water service shall be subject to immediate discontinuance without notice, in accordance with Rule
25-30.320, Florida Administrative Code.

METERS - All water meters shall be furnished by and remain the property of the Company and
shall be accessible and subject to its control, in accordance with Rule 25-30.230, Florida
Administrative Code.

ALL WATER THROUGH METER - That portion of the Customer's installation for water service
shall be so arranged to ensure that all water service shall pass through the meter. No temporary
pipes, nipples or spaces are permitted and under no circumstances are connections allowed which
may permit water to by-pass the meter or metering equipment.

ADJUSTMENT OF BILLS - When a Customer has been undercharged as a resuit of incorrect
application of the rate schedule, incorrect reading of the meter, incorrect connection of the meter,
or other similar reasons, the amount may be refunded or billed to the Customer as the case may be
pursuant to Rules 25-30.340 and 25-30.350, Florida Administrative Code.

ADJUSTMENT OF BILLS FOR METER ERROR - When meter tests are made by the Commission
or by the Company, the accuracy of registration of the meter and its performance shall conform
with Rule 25-30.262, Florida Administrative Code and any adjustment of a bill due to a meter found
to be in error as a resuit of any meter test performed whether for unauthorized use or for a meter
found to be fast, slow, non-registering, or partially registering, shall conform with Rule 25-30.340,
Florida Administrative Code.

METER ACCURACY REQUIREMENTS - All meters used by the Company should conform to the
provisions of Rule 25-30.262, Florida Administrative Code.

FILING OF CONTRACTS - Whenever a Developer Agreement or Contract, Guaranteed Revenue
Contract, or Speciai Contract or Agreement is entered into by the Company for the sale of its
product or services in a manner not specifically covered by its Rules and Regulations or approved
Rate Schedules, a copy of such contracts or agreements shall be filed with the Commission prior to
its execution in accordance with Rule 25-9.034 and Rule 25-30.550, Florida Administrative Code. If
such contracts or agreements are approved by the Commission, a conformed copy shall be placed
on file with the Commiission within 30 days of execution.
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NAME OF COMPANY: HARBOR WATERWORKS, INC.

ORIGINAL SHEET NO. 11.0

WATER TARIFF
INDEX OF RATES AND CHARGES SCHEDULES
Sheet Number
Customer DepPOSItS ..ot e e s 14.0
General Service, GS........ i e e 12.0
Meter Test Deposit .. ..o e 15.0
Miscellaneous Service Charges..........ccccccoevevviiiiceiicevecececeeeen 16.0
Residential Service, RS........c.cooiiiiiieeeer v 13.0
Service Availability Fees and Charges...........c..occevnviecienienecnes 17.0
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ORIGINAL SHEET NO. 12.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

ENERAL SERVICE
RATE SCHEDULE GS
AVAILABILITY - Available throughout the area served by the Company.
APPLICABILITY - For water service to all Customers for which no other schedule applies.
LIMITATIONS - Subject to all of the Rules and Regulations of this tariff and General Rules and
Regulations of the Commission.
BILLING PERIOD - Monthly
RATE -
Meter Size Base Facility Charge
5/8" x 3/4” $ 8.585
3/4" $ 12.870
17 $ 21.455
112" $ 42.905
2 $ 68.650
3 $137.300
4 $214.530
6" $429.055
Gallonage Charge Per 1,000 gailons of water used $1.23
MINIMUM CHARGE - Monthly Base Facility Charge

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Rule 25-30.320,
Florida Administrative Code, if a Customer is delinquent in paying the bill for water
service, service may then be discontinued.

EFFECTIVE DATE -

TYPE OF FILING -
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ORIGINAL SHEET NO. 13.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.

WATER TARIFF

RESIDENTIAL SERVICE
RATE SCHEDULE RS

AVAILABILITY - Available throughout the area served by the Company.
APPLICABILITY - For water service for all purposes in private residences and individually metered
apartment units.
LIMITATIONS - Subject to all of the Rules and Regulations of this Tariff and General Rules and
Regulations of the Commission.
BILLING PERIOD - Monthly
RATE -
Meter Size Base Facility Charge
5/8" x 3/4” $ 8.585
3/4" $ 12.870
1” $ 21.455
112" $ 42.905
2" $ 68.650
3" $137.300
4 $214.530
6" $429.055
Gallonage Charge Per 1,000 gallons of water used $1.23
MINIMUM CHARGE - Monthly

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Rule 25-30.320,

EFFECTIVE DATE -
TYPE OF FILING -

Filorida Administrative Code, if a Customer is delinquent in paying the bill for water
service, service may then be discontinued.
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ORIGINAL SHEET NO. 14.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

CUSTOMER DEPOSITS

ESTABLISHMENT OF CREDIT - Before rendering water service, the Company may require an Applicant for
service to satisfactorily establish credit, but such establishment of credit shall not relieve the Customer from
complying with the Company's rules for prompt payment. Credit will be deemed so established if the
Customer complies with the requirements of Rule 25-30.311, Florida Administrative Code.

AMOUNT OF DEPOSIT - The amount of initial deposit shall be the following according to meter size:

Residential General Service
5/8" x 3/4" $ 40.00 $ 40.00
1" $ 75.00 $ 75.00
112" $150.00 $150.00
Over 2" $235.00 $235.00

ADDITIONAL DEPOSIT - Under Rule 25-30.311(7), Florida Administrative Code, the Company may require
a new deposit, where previously waived or returned, or an additional deposit in order to secure payment of
current bills provided.

INTEREST ON DEPOSIT - The Company shall pay interest on Customer deposits pursuant to Rules
25-30.311(4) and (4a). The Company will pay or credit accrued interest to the Customer’s account during
the month of December of each year.

REFUND OF DEPOSIT - After a residential Customer has established a satisfactory payment record and
has had continuous service for a period of 23 months, the Company shali refund the Customer's deposit
provided the Customer has met the requirements of Rule 25-30.311(5), Florida Administrative Code. The
Company may hold the deposit of a non-residential Customer after a continuous service period of 23 months
and shall pay interest on the non-residential Customer's deposit pursuant to Rules 25-30.311(4) and (5),
Florida Administrative Code.

Nothing in this rule shall prohibit the Company from refunding a Customer's deposit in less than 23 months.

EFFECTIVE DATE -
TYPE OF FILING -
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ORIGINAL SHEET NO. 15.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

METER TEST DEPOSIT

METER BENCH TEST REQUEST - If any Customer requests a bench test of his or her water meter, in
accordance with Rule 25-30.266, Florida Administrative Code, the Company may require a deposit to defray
the cost of testing; such deposit shall not exceed the schedule of fees found in Rule 25-30.266, Florida
Administrative Code.

METER SIZE FEE

5/8" x 3/4" $20.00
1"and 1 1/2" $25.00

2" and over Actual Cost

REFUND OF METER BENCH TEST DEPOSIT - The Company may refund the meter bench test deposit in
accordance with Rule 25-30.266, Florida Administrative Code.

METER FIELD TEST REQUEST - A Customer may request a no-charge field test of the accuracy of a meter
in accordance with Rule 25-30.266, Florida Administrative Code.

EFFECTIVE DATE -
TYPE OF FILING -

GARY A. DEREMER
ISSUING OFFICER
PRIMARY SHAREHOLDER
TITLE



ORIGINAL SHEET NO. 16.0

NAME OF COMPANY: HARBOR WATEWORKS, INC.
WATER TARIFF
MISCELLANEOUS SERVICE CHARGES

The Company may charge the following miscellaneous service charges in accordance with the terms
stated herein. If both water and wastewater services are provided, only a single charge is appropriate unless
circumstances beyond the contro! of the Company require multiple actions.

INITIAL CONNECTION - This charge may be levied for service initiation at a location
where service did not exist previously.

NORMAL RECONNECTION - This charge may be levied for transfer of service to a new
Customer account at a previously served location or reconnection of service subsequent to
a Customer requested disconnection.

VIOLATION RECONNECTION - This charge may be levied prior to reconnection of an
existing Customer after disconnection of service for cause according to Rule 25-30.320(2),
Florida Administrative Code, including a delinquency in bill payment.

PREMISES VISIT CHARGE (IN LIEU OF DISCONNECTION) - This charge may be levied

when a service representative visits a premises for the purpose of discontinuing service for
nonpayment of a due and collectible bill and does not discontinue service because the
Customer pays the service representative or otherwise makes satisfactory arrangements
to pay the bill.

Schedule of Miscellaneous Service Charges

Initial Connection Fee $ 15.00
Normal Reconnection Fee $ 1500
Violation Reconnection Fee $ _15.00
Premises Visit Fee $_10.00
(in lieu of disconnection)
EFFECTIVE DATE -
TYPE OF FILING -
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NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

ORIGINAL SHEET NO. 17.0

SERVICE AVAILABILITY FEES AND CHARGES

Description
Back-Flow Preventor Installation Fee

BIB " X BJA" ...ttt et er e et eae s res s eaae e e e e abennes
1 O S TP
1T 1 7RSO USRS BRUCUTTN
2 e et e a e r et r et e eaar e nrrreaseeenan

OV 2 ettt e e et e ettt e e s e e e s e s et eeene et e earereeeeraraseneerens

Customer Connection (Tap-in) Charge

5/8" x 3/4" metered ServiCe.......ooovveevvvviiiiiiveeeeeeeeeeee e
1™ metered SEIVICE..........ccoicvieeeee e
112" metered SeIVICE............oovvvvvvevrereerrerereeveee e
2" metered SEIVICE.......ooooouvvevviveeeeereervenseereeinrrenraaans

Over 2" metered SeIVICE..........oovvvvivvveereiverenirarereeeseererenenaes

Guaranteed Revenue Charge
With Prepayment of Service Availability Charges:

Residential-per ERC/month {__GPD)...........ccccoooiviiiiivrennn

All others-per gallon/month ..o e
Without Prepayment of Service Availability Charges:

Residential-per ERC/month (__GPD).......ccccoeeiiiiriiicricen,

Alt others-per gallon/month ............cccoeeciiiiiiiccc e,

INSPECHON FEE ....oooiiieeirire et r s s et e s er e s ne e s s e nsa e e snreeens

Main Extension Charge
Residential-per ERC (350GPD).....cccccviiiniecriiniecrriniesernneinens

All others-per gallon...........ccocoooiecciii s
or
Residential-per lot (__foot frontage) ........ccc.cccovvincncceninn,
All others-per front foot ...
Meter Installation Fee

Plan Review Charge .........c....oo i

Plant Capacity Charge
Residential-per ERC 350 GPD).......cccccoeiririenieec s

All others-per gallon.............occveiircier s ares s

System Capacity Charge
Residential-per ERC {_GPD).......ccoceiviiiiieecece e

All others-pergallon............coooier i,
'Actual Cost is equal to the total cost incurred for services rendered.
EFFECTIVE DATE -

TYPE OF FILING -

Amount

Refer to Service Availability Policy

$ OWNER INSTALLED

$
$
4

$ 100.00
$ ACTUAL COST (1)
$ ACTUAL COST (1)
$ ACTUAL COST (1)
$ ACTUAL COST (1)

H e HeP

$ ACTUAL COST (1)

$ 457.00
$ 1.3058

$ 457.00
$

$85.00
$85.00

$ ACTUAL COST (1)
$ ACTUAL COST (1)
$ ACTUAL COST (1)
$ ACTUAL COST (1)

$263.00
$000.75

Sheet No./Rule No.

GARY A. DEREMER
ISSUING OFFICER

PRIMARY SHAREHOLDER

TITLE



NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

INDEX OF STANDARD FORMS

Description

APPLICATION FOR METER INSTALLATION.........cceuenee.
APPLICATION FOR WATER SERVICE ........cccceecvvnninnnn,
COPY OF CUSTOMER'S BILL ...
CUSTOMER'S GUARANTEE DEPOSIT RECEIPT .............

ORIGINAL SHEET NO. 18.0

Sheet No.

GARY A. DEREMER
ISSUING OFFICER
PRIMARY SHAREHOLDER
TITLE



ORIGINAL SHEET NO. 19.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

CUSTOMER'S GUARANTEE DEPOSIT RECEIPT

GARY A. DEREMER
ISSUING OFFICER
PRIMARY SHAREHOLDER
TITLE



ORIGINAL SHEET NO. 20.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

APPLICATION FOR WATER SERVICE

GARY A. DEREMER
ISSUING OFFICER
PRIMARY SHAREHOLDER
TITLE




ORIGINAL SHEET NO. 20.0

NAME OF COMPANY: WATERWORKS, INC.

WATER TARIFF
Sample Application Form
Name Telephone Number

Billing Address

City State Zip

Service Address

Date service should begin

City State Zip

Service requested: Water Wastewater Both

By signing this agreement, the Customer agrees to the following:

1.

The Company shall not be responsible for the maintenance and operation of the Customer's pipes and
facilities. The Customer agrees not to utilize any appliance or device which is not properly
constructed, controlled and protected or which may adversely affect the water service; the Company
reserves the right to discontinue or withhold water service to such apparatus or device.

The Company may refuse or discontinue water service rendered under application made by any
member or agent of a household, organization, or business for any of the reasons contained in Rule
25-30,320, Florida Administrative Code. Any unauthorized connections to the Customer's water
service shall be subject to immediate discontinuance without notice, in accordance with Rule 25-
30.320, Florida Administrative Code.

The Customer agrees to abide by all existing Company Rules and Regulations as contained in the
tariff. In addition, the Customer has received from the Company a copy of the brochure AYour Water
and Wastewater Service@ produced by the Forida Public Service Commission.

Bills for water service will be rendered - Monthly, Bimonthly, or Quarterly - as stated in the rate
schedule. Bills must be paid within 20 days of mailing bills. If payment is not made after five working
days written notice, service may be discontinued.

When a Customer wishes to terminate service on any premises where water and/or wastewater
service is supplied by the Company, the Company may require (oral, written) notice within days
prior to the date the Customer desires to terminate service.

Signature

Date

GARY A. DEREMER
ISSUING OFFICER
PRIMARY SHAREHOLDER
TITLE




ORIGINAL SHEET NO. 21.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

APPLICATION FOR METER INSTALLATION

GARY A. DEREMER
ISSUING OFFICER
PRIMARY SHAREHOLDER
TITLE




ORIGINAL SHEET NO. 22.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

COPY OF CUSTOMER'S BILL

GARY A. DEREMER
ISSUING OFFICER
PRIMARY SHAREHOLDER
TITLE




ORIGINAL SHEET NO. 23.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

INDEX OF SERVICE AVAILABILITY

Description Sheet Number Rule Number
Acceptance of FAciliies..........cocvervvivnioniininiiii i e
AVAIBDINILY ..o
Construction of Oversized Facilities ................cccoeeveciiviieiienr,
Customer Connection (Tap-iN) ...c...c.cooveviiieciricie s
Customer Installation (Customer Maintained Lines) ...........ccoooveeeeee.
Cost Records and "As-Built" Plans.........cc.coceriveiivcecicieccrerereeneas
Design by Independent Engineers ........cc.cccovvieeeeeeccviceeee e
Developer Agreements .............coovieviieiierine et
Easements and Rights-of-Way..........c.cccc oo
Extensions Outside Certificated Terrtory .......c..oovveevv v necer e
General Information ...ttt
INSPECHONS. ...ttt et e er e ea e e
Obligations of Developer ...........ccccoovieiii i
Obligations of COMPANY ....cccoviriiiiinien e ses e
Off-8ite Fatlities.......ocveoicr et
On-Site Facilities..........cccvcimmiinii e
Refundable ADVANCES...........ooiiie it
Schedule of Fees and Charges ... Go to Sheet No. 17.0
System Design and Construction ...
Table of Daily FIOWS ...t
Transfer of Contributed Property - Bills of Sale.........ccocoocev e

GARY A. DEREMER
ISSUING OFFICER

PRIMARY SHAREHOLDER
TITLE




ORIGINAL SHEET NO. 23.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.

WATER TARIFF
INDEX OF SERVICE AVAILABILITY
Description Sheet Number
Schedule of Fees and Charges.........c..ccocccvnicceininccnnne, Go to Sheet No. 17.0
Service Availability POliCY.......c.occoimvvmr i, 24.0

GARY A. DEREMER
ISSUING OFFICER

PRIMARY SHAREHOLDER
TITLE




ORIGINAL SHEET NO. 24.0

NAME OF COMPANY: HARBOR WATERWORKS, INC.
WATER TARIFF

SERVICE AVAILABILITY POLICY

GARY A DEREMER
ISSUING OFFICER

PRIMARY SHAREHOLDER
TITLE




STATE OF FLORIDA

COMMISSIONERS: TIMOTHY DEVLIN, DIRECTOR
MATTHEW M. CARTER 1I, CHAIRMAN DIVISION OF ECONOMIC REGULATION
L1sA POLAK EDGAR A (850) 413-6900
KATRINA J. MCMURRIAN G- LA
NANCY ARGENZIANO o W
NATHAN A. SKOP S ‘/

00 wy ¥

PHublic Serpice Qommission

May 28, 2009

Michael Rich

Harbor Hills Utilities, L.P.
6538 Lake Griffin Road
Lady Lake, FL 32159

Re: Application for 2009 Price Index Rate Adjustment for Harber Hills Utilities, L.P. in
Lake County

Dear Mr. Rich:
The following tariff sheets have been approved effective June 5, 2009

Water Tariff
Second Revised Sheet No. 16.0
Second Revised Sheet No. 17.0

Please incorporate these tariff sheets into the approved tariff on file at the Utility's office.
If you have any questions, please contact Bart Fletcher at (850) 413-7017 at our office.

Sincerel

im Devlin
Director

TD/kb
Enclosures

CAPITAL CIRCLE OFFICE CENTER ® 2540 SHUMARD OAK BOULEVARD ® TALLAHASSEE, F1L. 323990850
An Affirmative Action / Equal Opportunity Employer
PSC Website: http:/www.floridapsc.com Internet E-mail: contact@psestate.fl.us



HARBOR HILLS UTILITIES, L.P. SECOND REVISED SHEET NO. 17.0

WATER TARIFF CANCELS FIRST SHEET NO 17.0
GENERAL SERVICE
RATE SCHEDULE RS
AVAILABILITY - Available throughout the area served by the Company.
APPLICABILITY - For water service for all purposes in private residences and
individually metered apartment units.
LIMITATIONS - Subject to all the Rules and Regulations of this Tariff and
General Rules and Regulations of the Commission.
BILLING PERIOD - Bi-monthly.
RATE Meter Size Base Facility Charge
5/8” x 3/4” $ 17.17
3/4” $ 25.74
1” $ 4291
1% $ 8581
2 $137.30
3” $274.60
4 $ 429.06
6” $ 858.11
BASE FACILITY CHARGE - Per 1,000 gallons of water used $1.23
TERMS OF PAYMENTS - Bills are due and payable when rendered and
become delinquent if not paid within twenty (20)
days. After five (5) working days’ written notice is
mailed to the customer, separate and apart from any
other bill, service may then be disconnected.
EFFECTIVE DATE - June 5, 2009
TYPE OF FILING - 2009 Price Index
Adam Rich
ISSUING OFFICER
Manager

TITLE




o

HARBOR HILLS UTILITIES, L.P. SECOND REVISED SHEET NO. 16.0

WATER TARIFF

AVAILABILITY

APPLICABILITY

1

LIMITATIONS

BILLING PERIOD

RATE

CANCELS FIRST SHEET NO 16.0
GENERAL SERVICE
RATE SCHEDULE GS
Available throughout the area served by the Company.

For water service to all customers for which no other
schedule applies.

Subject to all the Rules and Regulations of this Tariff and
General Rules and Regulations of the Commission.

Bi-monthly.

Meter Size Base Facility Charge

5/8” x 3/4” $ 1717
34 § 2574

1” $ 4291

1" $ 85.81

2 $137.30

3” $274.60

4> $ 429.06

6” $ 858.11

BASE FACILITY CHARGE - Per 1,000 gallons of water used $1.23

TERMS OF PAYMENTS

EFFECTIVE DATE

TYPE OF FILING

Bills are due and payable when rendered and
become delinquent if not paid within twenty (20)
days. After five (5) working days’ written notice is
mailed to the customer, separate and apart from any
other bill, service may then be disconnected.

- June §, 2009
- 2009 Price Index

Adam Rich
ISSUING OFFICER

Manager
TITLE



ORIGINAL SHEET NO. 18.0
NAME OF COMPANY: Lake Griffin Utilitles, Inc.

WATER TARIFF

- MULTI-RESIDENTIAL SERVICE

TE SCHEDULE MS

AVAILABILITY =~ Avallable throughout the area ierved by the Conpany
aPéLICABILITx - For water service to all master metered residential
; customers including, but not limited to,

. Condominiums, Apartments, and Mobile Home Parks.
- ‘Subject to all of the Rules and Regulations of this

LIMITATIONS
co Tariff and General Rules and Regulations of the

Comm1551on. .

BILLING PERIOD -

RATE - Not Applicable

BASE FACILITY -

TERMS OF PAYMENT - _:Bills are due and payable._when rendered and become
delinguent if not paid within. twenty (20) - days. .
After five (5) dayS'wr1tten notlce ‘service nay‘then
be discontinued. .- )

EFFECTIVE DATE = = T7§%, s

TYPE OF FILING =~

John McNamara

TSSUING OFFICER

Presidént

TITLE

.. T T e o . LT —e e - -
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Florida Public Service Commission
APPROYED

Authority No. WS-89-0077 .

Docket No.  890554-WU
Order No. __23039
Effective June 28, 1990

%Cw///%%éﬂ

‘ D1rector

, D1v1sion of Water and'Sewer e

T ownr
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ORIGINAL SHEET NO. 18.0

(, NAME OF COMPANY: Lake Griffin Utilities, Inc.

WATER TARIFF

FIRE PROTECTION SERVICE

WATER

AVATTABILITY - ° Not Available

X . ) . .,

e _‘\ .
REPLSR S NN

APPLICABILITY - - Not Applicable N R - S
LIMITSTIONS - Subject to all of the Rules and Regulations of this
Tariff and General Rules and Regulations of the
Commission. ‘ - : .
BILLING PERIOD -
" RATE - - Public Fire Protection - - per hydrant

Private Fire Protection.=z. Firs smslizsiisn -

BASE FACILITY = o s oiiiiiiiss - -

TERMS OF PAYMENT -

 EFFECTIVE DATE -

IYPE OF FILIRG =~

John McNamara

e

ISSUING OFFICER

President

TITLE




Florida Public Service Commission
APPROYED
Authority No. WS-89-0077

Docket No. 890554-4U

- Order No. 23039

Effectivé June 28 1990

%/%M

D1rector
D1v1s1on of Hater and Sewer




Florida Public Service Commission
. ~ APPROVED
Authority No. Ws-88-0077

Docket No.  890554-HU

. Order No. ° 23039

 Effective __ June 28, 1990

i ) . . .
o " Director
-Division of Water and Sewer
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ORIGINAL SHEET NO, 20.0

HAME OF COMPANY: Lake Griffin Utilities, Inc.

WATER TARIFF

- SCHEDULE OF CUSTOMER DEPOSITS

ESTABLISHMENT OF CREDIT - Before rendering water service, the Company
may require an applicant for service to satlsfactorlly establish credit,

but such establishment of credit shall not relleve the customer from
complying w1th the Company's rules for prompt payment. ‘Credit will be
deemed so established, in accordance with Rule 25-30.311, Florida
Administrative Code, if: ’ ‘ :

(A) The applicant for service furnishes a satlsfactory guarantor
to secure payment of bills for the service requested.

(B} The applicant pays a cash dep051t.

(C) <The applicant for service furnishes an irrevocable letter of
credit from a bank or a surety bond.

'V,AMOUNT OF DEPOSIT —. The amount of initial deposit shall be the following
J‘c¢ord1ng to meter sizei.ny Lu e sl ol .

Re51dent1al *: [T :General Service Tzl

5/8" x 3/4" _$ .40.00___ - 7 . % 40.00
iv 7s.00___ . __. - 175.00

1 1/2" 150.00__ T 150.00____ .
Over 2" 235.00___ - T s v 235.00

ADDITIONAL DEPOSIT -~ Under Rule 25-30.311(7), Florida Administrative
Code, the Company may.require ‘a new deposit, where previously:waived or
returned, or an additional deposit in order to secure payment of current
bills provided. The company shall provide the customer with reasonable
written notice of not less than 30 days where such request or-notice is
separate and apart from any bill for service. The total amount of the
required deposit shall not exceed an amount equal to the average actual
charge for water service for two monthly billing periods for the 12-
nmonth period immediately prior to the date of notice. In the event the
customer has had service less than 12 months, the Company shall base its
new or additional deposit upon the average actual mnonthly billing
available,

(Continued to Sheet No. 20.1)
John McNamara

ISSUING OFFICER
Effective Date: June 28, 1990

President

A -

TITLE
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ORIGINAL SHEET NO. 20.1
NAME OF COMPANY: Lake Griffin Utilities, Inc.
WATER TARIFF '
(Continued from Sheet No. 20.0)

INTEREST ON DEPQOSIT - The Company shall .pay interest on customer
deposits pursuant to Rule 25-30.311(4) and.(4a). The rate of interest
is 8% per annum. The payment of interest shall be made once each year
as a credit on reqular bills or when service is discontinued as a ¢redit
on final bills. No customer depositor will receive interest on his or-
her deposit until a customer relationship and the’ dep051t ‘have been in
existence for at least six (6) months. - At" such ftime}-“the customer
depositor shall be entitled to receive interest from the ‘day of the
commencenment of the customer relationship and placement of the deposit.
The Company will pay or credit accrued 1nterest to the customer's
account durlng the month of DECEMBER each’ year.

REFUND OF DEPOSIT - After a re51dent1al customer ‘has establlshed a
satisfactory payment record and has had continuous service for a period
of 23 months, the Company shall refund the customer's dep051t prov1ded
the customer has pot, in the preceding 12 months:

(a) made more than one late payment of the bill (after.the
expiration of 20 days .from the date of mailing or.
delivery by the Company) .oy .oy Ehﬁ<:J;2'ﬁ’iu

(b) paid with a check refused-by a bank% A im o om e s e
(c) been disconnected for non-payment, or

(d) at any time tampered. with the meter or used service in
a fraudulent or unauthorized.manner.iix: =&ivs s . 7 Tl

Notwithstanding the above, the Company may hold the deposit of a non-
residential customer after a continuous service period of 23 months and
shall pay interest on the non-residential customer's deposit at the rate
of 9% per annum upon the retainment of such deposit.-. _. _._.:

Nothing in this rule shall prohlblt ‘the Company from refunding a
customer's deposit in less than 23 months.

Effective Date: June 28, 1990 ‘ John McNamara

ISSUING OFFICER - S T

President

TITLE
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Florida Public Service Commission

APPROVED

‘Authority No.  WS-89-0077

Docket No. 890554 -4y

- Order No. 23039

Effective June 28, 1990

| dd 4 g

. Director
-Division of Hater and Sewer




ORIGINAL SHEET RO. 21.0

NAME OF COMPANY: Lake Griffin Utilities, Inc.

WATER TARIFF
§CH§DULE OF HETER TEST DEposrrs

METER BENCH TEST REQUEST - If any customer requests a, bench test of his
or her water meter, the Company will require a deposit to defray the
cost of testing; such dep051t shall not exceed the follow1ng schedule
of fees and shall be in accordance with Rule 25 30 266, Florida
Admlnlstratlve Code.

METER SIZE . EEE

.. 5/8" x 3/4" - $20.00
1% and 1 1/2% $25.00 . .
2" and over o Actual Cost -~ .. ool

REFUND OF METER BENCH TEST DEPOSIT - If the meter is found to register
in excess of prescribed accuracy limits pursuant to Rule 25-30.262,
Florida Administrative Code, the deposit shall be refunded. If the
meter is found to register accurately or below such prescrlbed accuracy
limits, the deposit shall be retained by the Company as a service charge
for conductlng the meter: test..dv Tho peibes Tosib,

.METER FIELD TVST REQUEST -~ Upon written request of any customer, the
Company shall, without charge, make a field test of the accuracy of the
water meter in use at the customer's premlses provided that the meter
has not been tested within one-half the maximum lnterval allowed under
Rule 25-30.265, Florida Administrative Code.-.--- -

Effective Date: June 28, 1990 ' John McNamara

ISSUING OFFICER

President

TITLE




Florida Public Service Commission

APPROVED

Authority No. WS-89-0077

Docket No. 890554-WU
Order No. 23039

Effective _ June 28, 1990'

%/%M

D1rector
D1v1s1on of Hater and Sewer
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| ORIGINAL SHEET NO. 22.0
NAME OF COMPANY: Lake Griffin Utilities, Inc. ‘
WATER TARIFF

MISCE LLAN@OUS S ERVI CE_CHARG E;

The cOmpany may charge the followlng mlscellaneous service charges
in accordance with .the terms stated herein. If both water and
wastewater services are provided, only a single charge is approprlate
unless c1rcumstances beyond the control of the Company requires multlple
actions. - . . A .

- - N . . 4*{ \.‘:\. '-\\ ‘\\ R ;\. . .
INIZIAL COﬁHECTION - Thls charge would be levied for service

initiation at a locatlon where service dld not GXlSt‘

prev1ously.

NORMAI.RECONNECTION’—'Thls charge would be lev1ed for transfer

of service to a new customer account at a previously served

location or reconnection of service subsequent to a customer
- reguested dlsconnectlon. e iy -

VIOLATION RECONNECTIO - Thls charge wculd be 1ev1ed prior to
reconnection of an existing customer after disconnection of
sexrvice for cause according to Rule 25-30. 320(2), Florida
Admlnlstratlve Code, ;nclud;ng a dellnquency 1n blll payment.

premises for the -purpose of: discontinuing service -:for
nonpayment of a due and -collectible bill and does not
discontinue service because the customer pays the .service
representatLVe or otherwise makes satlsfactory arrangements
to pay the blll. St RS T

Schedule of Miscellanecus Service Charaes

Initial Connection Fee $ 15.00

Normal Reconnection Fee.. .. .- R $ 15.00

violation Recoﬁnection Fee ' % 15.00

Premises Visit Fee $ 10.00

(in lieu of disconnection) ‘
EFFECTIVE DATE - June 28, 1990

TYPE OF FILING - Certificate

John McNamara

ISSUING OFFICER
President

TITLE

[ TAP SR S e e

f:PREHISES VISIT CHARGE (IN’LXBU OF. DISCONNBCTION) - Thls charge'
would be levied when :ia -service.: representatlve 'VlSltS'“a

’



Filorida Public Service Commission
- APPROVED
Authority No. WS-89-0077

Docket No. 8390554~k

- Order No. 23039

Effective~k June 28 1990
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Director
Dav1s1on of Hater and Sewer

RS PR RS

——— o e e e W



ORIGINAL SHEET

. NO. .0
NAME OF COMPANY: [Lake Griffin Utllities, Inc.
WATER TARIFF
SERVICE AVATIABILITY SCHEDULE OF FEES AND CHARGES
. REFER TO SERVICE
: ~ AVAIL. POLICY
DESC ION » ~ AMOUNT SHEET NO./RULE NO.

31.0

gack -Flow Prevengor Installation Fee ° Owner installed
5/8"){3/4" o.-.o.»ooooooo-onuoo’oooo$ ». i N

1" o.-o..----t»-.oooooooooonoo$
1 1/2"_ .ooo.-.oc;ooto‘.o’ooﬂoooots

" . \
2 C e s LI LB EOELOLEIEDLIOESEOLEELESLEIL LSS .
3

Over 2" Q‘..0.‘00‘...-..000‘000....$

Customer Connection (Tap-in) Charge
: 5/8" x 3/4" metered service .......$% 100 (o10]

. . . o, -
Do \'— e
A

O nE %S, ._.‘\
LN b
. MY ~

1"  metered service ......:$ 100.00 .
1 1/2" metered service .......Actual Cost [1]
2" .. metered service .......Actual Cost [1]
Over 2" metered service .......Actual Cost [1]

Guaranteed Revenue Charge .
With Prepayment of Service Avallablllty Charges'

Residential-per ERC/month (____GPD).

All others-per gallon/month .......$
Without Prepayment of Service Availability Charges:
Residential-per ERC/month{__ GPD) .$ )
All others-per gallon/month s.ieeee$ . anosi o
Insgectlon Fee ;;...;....,.........‘;...Actual Cost [ll.J
Maln Extension Charge iv v'&n-rzrw<cinfnb -

All OtherS"per gallon oo'oooooooq--os 1-3‘058
or
Re51dent1al-per lot (140 foot frontage)$ 457 00
All Others-per front fOOt RN RN otos .
Meter Ynstallation Fee - ™~ - -

a .............s.........$ 85.00

1 1/2" fiiiierieceensnsesesssActual Cost [1]

2" cesesessesesssssssssssACtual Cost [1]
Over 2" secssssscssesesssnsessse-Actual Cost [1]

Plan Review Charde ...veicseesseessesss.Bctual Cost [1]
Plant Capacitv Charge

Residential-per ERC (350 GPD) .....$ 263.00

211 others-per gallon ....ceceeeevse$ .75
Svstem Capacity Charage

Residential-per ERC (_ GPD) ......$

All others-per gallon .............$

CI.

Residential-per ERC: (350 GPD). weuvs"$ .,457-..00 o .~3“~3 . -

[1] Actual Cost is equal to the total cost incurred for services

rendered to a customer.
John McNamara

. Effective Date: -June 28, 1990 ' ISSUING OFFICER
S : - President

TITLE |
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Florida Public Service Commission

" APPROVED

Authority No. WS-89-0077
Docket No. 890554-WU

. Order No. 23039

Effective June 28 1990

%%/{zf

D1rector
D1v1suon of Hater and. Sewer
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ORIGIKAL SHEET NO. 24.0

NAME OF COMPANY: Lake Griffin Utilities, Inc.

WATER TARIFF

INDEX OF STANDARD FORMS _
o e Sheét No.
, APPLICATION FOR METER INSTALLATION .:.....;......: 27.0
APPLICATION FOR WATER SERVICE .-..‘..5T..;;..Ta?§§§326.0
‘.COPY OF CUSTOHER’S 'BILL ;.....;................... 28.0
CUSTOMER‘S GUARANTEE DEPOSIT RECEIPT .....;....... 25.0

’ HELD FOR FUTURE 15723 SR -

John McNaméra

I - _ ISSUING OFFICER

Presxdent

- TITLE




Florida Public Service Commission
APPROYED

Authority No.  WS-89-0077

Docket No.  890554-Wi

- Order No. __23039
'Effective June 28, 1990

%/%M

D}rector -
: 01V1810n of Water and Sewer




NAME OF COMPANY:

WATER TARIFF

ORIGINAL SHEET KNO.

Lake Griffin Utilities, Inc.

HELD FOR FUTURE USE

TN 3 "\*. Tre
w~ e A %
R A . ., ..
R T S T T
s 2 N [T ~.\’

John McHNamara

ISSUING OFFICER

.. President

TITLE
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ORIGINAL SHEET NO. 31.0
NAME OF COMPANY: TLake Griffin Utilities, Inc.

WATER TARIFF ,
: VICE AVAILABI OLICY

I. SAC CHARGES AND APPLICABILITY

Service is avaiiable to each single family homesite, each individual
multifamily unit and each nonresidential customer upon payment of the
applicable charges, as shown on SHEET No. 23.0 and summarized below:

Capacity charge: $ 263 00 per re51dent1al unlt q; _ERC, plus the
AFPI charges, bases on the month payment is made.3$\\ :

bt

Main Extension Charge: $ 457 00 per re51dent1al unlt or ERC.

Meter Installation Fee

Up to 1" § 85.00; "~ over 1" . Actuéi Cost
Tap Fee ' ‘ : -
' Up to 1“ $ 100. 00, Over 1" . Actual Cost

The Allowance for Funds Prudently Invested (AFPI) is a charge to recover
the carrying costs associated with the ,utility!s _investment- in
facilities built to serve future clistomers. The charge recovers the
carrying costs incurred from the time the facility is placed in service
wuntil such time as the ‘customer. pays: -the SAC. _ The applicable AFPI based .
on the month and year the payment is made:is as-follows:i=mndz Iz -ar fuat’-

AFPI MONTHLY CHARGE

MONTH 2890~ 3991 39592 -1893 1994 - 1995

1 January Jﬁ@ﬁ 6.30. 82.36 164.61 253.77 350.65 456.17

2 February iv 12.59 89.17 171.99 "261.78 353.38 465.69

3 March Tl 18.89 95.98 179.37 269.80 368.11 475.21

4 April S 25.19 102.78 186.74 277.81 376.83 484.74

5 May S 31.48 109.5% 194.12 285.83 385,56 494.26

6 June 5 37.78 116.40 201.50 283.84 394.29 503.78

7 July G 44.08 123.20 208.87 301.85 403,01 513.31

8 August s 50.37 130.01 216.25 309.87 411.74 522.83

9 September | 56.67 136.82 223.63 317.88 420.46 532.35

10 October 62.56 143.62 231.00 325.90 429.19 541.88
11 November 69.26 150.43 238.38 333.91 437.82 551.40
12 December 75.56 157.24 245.76 341.93 446.64

NOTE: The AFPI charges, although labeled to begin January, 1990, will
begin in the month of the effectlve date as approved by tha Commission.
(Continued to Sheet No. 31.01)

John McNamara

ISSUING OFFICER
EFFECTIVE DATE - June 28, 1990 . .

Pfesident

T
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EXHIBIT Q
Rule 25-30.037 (2)(t)

The current water certificate issued for the water system was not available at the time of
Application Filing.

HWW has requested the Certificate from the Owner. At this time, the owner has been unable to
provide the Certificate. The Owner and HWW is requesting the FPSC to issue another
Certificate upon approval of the Transfer of Ownership within the current rules of the FPSC.

Attached is a copy of the CUP for Harbor Hills Utilities, LP. HWW has notified the St. John’s
Water Management District and is working with the District regarding the CUP transfer.




St. Johns River

/ Water Management District

Kirty 8. Green Uf, Dissctor « Davki W, Fisk, Assistant Expontive Direcior

4049 Reid Straet » P.O. Box 1429 » Palatka, FL 32178-1428 « (386) 329-4500
’ On the Internet at floridaswater.com.
June 24, 2010

Harbor Hills Utitities Ltd
6538 Lake Griffin Rd
Lady Lake, FL 32159

SUBJECT: Consumptive Use Permit Number 279
Harbor Hills

Dear Sir/Madam:

Enclosad is your permit as authorized by the Executive Director of St. Johns River Water
Management District on June 24, 2010.

Please be advised that the period of time within which a third party may request an
administrative hearing on this permit may not have expired by the date of issuance. A potential
petitioner has twenty-six (26) days from the date on which the actual notice is deposited in the
mail, or twenty-ons (21) days from publication of this notice when actual notice is not provided,
within which to file a petition for an administrative hearing pursuant to Sections 120.569 and
120.57, Florida Statutes. Receipt of such a petition by the District may result in this permit
becoming null and void. .

Permit issuance does not relieve you from the responsibility of obtaining permits from any
federal, state and/or local agencies asserting concurrent jurisdiction over this work.

The enclosed permit is a lega! document and should be kept with your other important records.
Please read the permit and conditions carefully since the referenced conditions may require
submittal of additional information. All information submitied as compliance with permit
conditions must be submitted to the nearest District Service Center and should include the
above referenced permit number.

Sincerely,

Rebet Praakey

Robert Presley, Director
Division of Regulatory Information Management
Enclosures: Permit, Conditions for Issuance, Compliance Forms, Map, Well Tags

co. District Permit File

Agent: SMW GeoSciences Inc
Sarah M Whitaker PG
1411 Edgewater Dr Ste 103
Oriando, FL 32804

GOVERNING SOAAD
W. Leonard Wood, cuarsian Horsey Herky” Huflman, secrewsy Hans G, Tarceler I, mgasuren Dougles C. Boumique
) FERMANDINA BEACH ENTEPRISE SACKRONVILE VERG BEAGH
Michea! Entet Masyam H. Ghyabi Fichard G. Hamann Asten N, Jumper John A, Midos
VEDD ORMOND BEACH GABESVELE FORT M0y ORLANOG
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PERMIT NO. 279 . . DATE ISSUED: June 24, 2010
PROJECT NAME: Harbor Hills .

A PERMIT AUTHORIZING:

The District authorizes, as limited by the attached conditions, the use of 253.51 million gallons
per year of ground water fromi the Floridan aquifer and 43.93 miliion gallons per year of surface
water from Lake Griffin for household, commercial/industrial, urban landscape irrigation, water
utility, and essential (fire protection) types of use to supply a projected population of 1,523 in
2013.

LOCATION:
Site: Harbor Hills
Lake County
Section(s). 1,12, 13, 24 Township(s): 18S Range(s) 24k
6,7, 8, 18 - 188 25E
ISSUED TO:

Harbor Hills Utilitles Ltd
6538 Lake Griffin Rd
Lady Lake, FL. 32159

Permittee agrees to hold and save the St. Johns River Water Management District and its
successors harmiess from.any and all damages, claims, or liabiliies which may arise from
permit issuance. Said application, including all maps and specifications attached thereto, is by
- reference made s part hereof. ‘ '

This permit does not convey 10 permittee any property rights nor any rights or privileges other
than those spacified herein, nor relieve the permitiee from complying with any law, regulation or
requirement affecting the rights of other bodies or agencies. All structures and works installed
by permittee hereunder shall remain the property of the permittee.

This permit may be revoked, modified or transferred at any time pursuant to the appropriate
provisions of Chapter 373, Florida Statutes and 40C-1, Florida Administrative Code.

PERMIT IS CONDITIONED UPON:
See conditions on attached "Exhibit A", dated June 24, 2010

AUTHORIZED BY: St Johns River Wéter Management District
Department of Resource Management

oy WP
Harold A. Wilkening tl)’ ‘ irby B. Green, 11l
Directar ecutive Director

By:
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' “EXHIBIT A"
CONDITIONS FOR ISSUANCE OF PERMIT NUMBER 279
HARBOR HILLS UTILITIES LTD
DATED JUNE 24, 2010

. District authorized staff, upon proper identification, will have permission to enter, inspect,

and observe permitted and related facilities in order to determine compliance with the
approved plans, specifications, and conditions of this permit.

Nothing in this permit should be construed to limit the authority of the St. Johns River
Water Management District to declare a water shortage and issue orders pursuant to
Section 373.175, Florida Statutes, or to formulate a plan for implementation during
periods of water shortage, pursuant to Section 373.246, Florida Statutes. In the eventa
water shortage is declared by the District Governing Board, the permittee must adhere to
the water shortage restrictions as specified by the District, even though the specified
water shorlage restrictions may be inconsistent with the terms and conditions of this
permit.

Prior to the construction, modification, or abandonment of a well, the permitiee must
obtain a Water Well Construction Permit from the St. Johns River Water Management
District, or the appropriate local government pursuant to Chapter 40C-3, Florida
Administrative Code. Construction, modification, or abandonment of a well will require
modification of the consumptive use permit when such construction, modification, or
abandonment is other than that specified and described on the consumptive use permit
application form,

Leaking or inoperative welf casings, valves, or controls must be repaired or replaced as
required to eliminate the leak or make the system fully operational,

“The District must be notified, in writing, within 30 days of any sale, conveyance, or other

transfer of a well or facility from which the permitted consumptive use is made or with in
30 days of any transfer of ownership or coritrol of the real property at which the
permitted consumptive use is located. All transfers of ownership or transfers of permits
are subject to the provisions of section 40C-1.612.

A District issued identification tag shali be prominently displayed at each withdrawal site
by permanently affixing such tag to the pump, headgate, valve, or other withdrawal

- facility as provided by Section 40C-2.401, Florida Administrative Code. Permittee shall

notify the District in the event that a replacement tag is needed.

The permittee’s use of water as authorized by this permit shall not cause an interference
with an existing legal use of water as defined in District rules. If interference occurs, the
District may revoke the permit in whole or in part to abate the adverse impact uniess
otherwise mitigated by the permittee. In those cases where other permit holders are
identified by the District as also contributing to the interference, the permittee may
choose to mitigate in a cooperalive effort with these other permittees. The permittee
shall submit a mitigation plan to the District, and obtain District approval, prior to
implementing any mitigation.

All submittals made to demonstrate compliance with this permit must include the CUP
number 279 plainly labeled on the submittal.

This permit shall expire 3-years from the date of issuance.

10. The lowest acceptable quality water source, including reclaimed water, storm water and

surface water, must be used for each consumptive use suppled by the Permittee when




11.

12.

13.

available, except when the Permittee demonstrates that the use of the lower quality
water source is not economically, environmentally, or technologically feasible.

The permittee’s consumptive use shall not adversely impact wetlands, lakes, rivers, and
spring flows or cause or contribute to a violation of minimurm flows and levels adopted in
Chapter 40C-8, F.A.C., except as authorized by an SIRWMD-approved minimum flow or
level (MFL) recovery strategy. If unanticipated significant adverse impacts ocour, the
SJRWMD shall revoke the permit in whole or in part to curtail or abate the adverse
impacts, unless the impacts are mitigated by the permittes pursuant to a District-
approved plan,

Well No. 1, GRS Station No. 8000 and Weil No. 2, GRS Station No. 8001, must each be
monitored with an in-line, totalizing flowmeter. Each meter must maintaln 95% accuracy,
be verifiable and be installed according to the manufacturer's specifications.

Surface waler pumps P5 (GRS Id. No. 242740), P6 (GRS Id. No, 242741), and P7 (GRS
id. No. 242742) shall be installed and made operational no later than six months

- following the sale of 50 homes in phase 6A. The permittee shall submit an an annual

14.

15.

16.

17.
18.

19.

report documenting the number of homes scld in each year no later than January 31 of
the following year.

Upon the surface water pumps becoming operational, surface water pumps P85 (GRS Id.
No. 242740), P6 (GRS Id. No. 242741), and P7 (GRS id. No. 242742) pumps shall
provide surface water as the sole source of irrigation of residential areas and common
areas in Phases 6 and 7 of Harbor Hills, where Phases 6 and 7 of Harbor Hills are as
shown on Figure 2 of the materials submitted to the District on December 20, 2007,

Surface water pumps P5 (GRS Id. No. 242740), P6 (GRS Id. No. 242741), and P7 (GRS
Id. No, 242742) shalil operate in series and be monitored with an in-line, totalizing
flowmeter prior to use. Each meter must maintain 95% accuracy, be verifiable and be
instalied according to the manufacturer's specffications.

Total withdrawals of water from the withdrawal points authorized by this permit Well No.
1 (GRS Station No. 9000), and Wall No. 2 (GRS Station No. 8001) and Surface water
pumps P5 (GRS Id. No. 242740}, P6 (GRS Id. No. 242741), and P7 (GRS Id. No.
242742)) must be recorded continuously, totaled monthly, and reported to the District,
using Form EN-50, at least every six months from the initiation of withdrawal. The
reporting dates each year will be as follows for the duration of the permit:

Reporting Period Report Due Date
January-June July 31
July - December January 31

The permittee shall document proper installation of flow meters by submitting a copy of
the manufacturer's specifications and photographs of the installed flow meters, or by a
site visit by District staff, within 30 days of meter installation.

The permittee must maintain ali flow meters. In case of failure or breakdown of any
meter, the District must be notified in writing within 5 days of discovery. A defective
meter must be repaired or replaced within 30 days of discovery.

The permiitee must have all flowmeters chacked for accuracy at least once every 3
years within 30 days of the anniversary date of permit issuance, and recalibrated if the
difference between the actual flow and the meter reading is greater than 5%. District
Form No. EN-51 must be submitted to the District within 10 days of the
inspection/calibration.



20. Maximum annual groundwater withdrawals {(combined total) from Well No. 1 (GRS
Station No. 9000} and Well No. 2 (GRS Station No. 8001) for household, urban
landscape Irrigation, commerclal/industrial, and water utility types of use must not
exceed 258.68 million gallons (0.709 million gallons per day. )

21. Maximum annual surface water withdrawals {combined total) from Surface water pumps
P5 (GRS Id. No. 242740), P6 (GRS Id. No. 242741), and P7 (GRS Id. No. 242742) for
household, urban landscape irrigation, commercial/industrial, and water utllity types of
use must not exceed as follows:

12.29 million gallons (0.034 million gallons per day, average) in 2011,
12.50 million gallons (0.034 million galions per day, average) in 2012, and
43.93 million gallons (0.120 million gallons per day, average) in 2013.

22. Maximum daily groundwater withdrawals from the Floridan aquifer for fire protection from
Well No. 1 (GRS Station No. 9000) and Well No. 2 (GRS Station No. 9001) shall not
exceed 3.46 million gallons as a combined daily total. The permittee shall maintain a
separate accounting of all water used for fire protection. The pemnittee shall submit
documentation of water used for fire protection to the District within 30 days of each
occurmence on which waler is withdrawn for fire protection (essential} type use.

23. The permittee shall ensure that all development agreements entered into for Phases 5,
6, and 7 limit all landscaping, residential, commercial and common areas, to irrigated turf
grass not more than 40% of the pervious area of each parcel and sixty percent (60%) or
more of the pervious area of each parcel shall be planted in beds with micro-irrigation or
with landscaping that requires no irrigation and that plant selection shall be limited to the
“plant List" submitted to the District on August 14, 2008. Phases 5, 6, and 7 of Harbor
Hills are as shown on Figure 2 of the materials submitted to the District on December 20,
2007.

24. The permittee shall install dual distribution lines to provide separate water lines for
potable water and surface water (or reclaimed water, if available) in Phases 6 and 7 of
Harbor Hills, where Phases 6 and 7 of Harbor Hills are as shown on Figure 2 of the
materials submitted to the District on December 20, 2007.

25. The permittee shall propose and implement a water conservation rate structure as
follows:

(a) The permittee shall propose a water conservation rate structure for the District's
review and conceptual approval no later than March 31, 2011. A water conservation
rate structure shall be designed to encourage the utility's water customers to reduce
discretionary use by providing financial incentives to the customers {0 conserve water.
The water conservation rate structure shall be based on the additional costs of water
conservation incurred by the permittee as required by the District under this permit. The
.permittee’s proposal must contain a water rate study that includes billing/financial
analysis, customer demographics, cost of implementation, the appropriateness of the
permittee’s particular circumstances, and other relevant factors. Upon request, the

" District will assist the applicant by providing available demographic data, computer
modsis, and literature,

{b) Within 30 days of the District's approval of the permitiee's proposed water
conservation rate structure, the permittee shall present that same proposed water
conservation rate structure to the Florida Public Service Commission for approval under
a formal rate making procedure such as a limited proceeding for rate restructuring or a
formal rate case.
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27.

(c) The permittee shall satisfy and correct any and all deficiencies in its filing identified by
the Florida Public Service Commission within 3 months of the date of the utility's first
deficiency letter (if any).

(d)The permittee shall provide the District, on the 15™ of each month, monthly updates
on the status of the rate case.

{8) Within 90 days after the date of approval of the rate structure from the Florida Public
Service Commission, the permittee shall implement the approved water conservation
rate structure. .

. Begfnmng the next full billing cycle after permit issuancs, the Permittee shall perform

a review of water usage concurrent with billing cycles, for all residential accounts served
under this permit to identify the highest water use accounts (top 10%). The Permitiee
shall contact sach residential account identified within ten (10} days following the end of
the billing cycle. The Permittee shall inform the customer via US Mail of its high water
usage, the District rules for irrigation, the penalties under the Lake County ordinance,
and coffer a frea indoor and outdoor water audit. The Permittee shall submit an annual
report of its actions to comply with this permit condition to the District by January 31% for
each preceding calendar year. The annual report shall provide a summary for each
billing cycle of the water usage of those accounts identified in the top 10%, with copies
of correspondence prowded to the affected accounts.

The bi-monthly invoices generated for each account shall provide a summary of the prior ‘

year's water use for the same time period for each account.

28.

29,

30,

31,

The permittee shall ensure that each new home constructed with an automatic irrigation
system within the permittee's service area is equipped with a functioning rain sensor
and is in compliance with the requirements of section 373.62, F.S.

The permittes shall perform an audit of the amount of water used in the utility production
and treatment facilities, transmission lines and distribution system for calendar year
2012, and report the results of the audit to the District for review and approval using
District Water Audit Form No. 40C-22-0590-3 by March 31, 2013.

The permittee shall include conservation information mailings with utility bills on a
guarterly basis.

if, in any year, the actual volume of water withdrawn by the permittee equals 95 percent
or more of any of the amounts of water allocated for use by this permit, then the
permittee shall submit a report to the District that explains why the withdrawal of water
by the permittes equals 95 percent or more of the amounts allocated in this permit. The

- report shall evaluate the effect of the followmg on the volume of water withdrawn by the

permittee:

a. Climatic shorifalls {(drought);

b. Greater than anticipated growth in the permittee's service area;

¢. Inefficient usage within the service area

d. Other factors that account for the withdrawal volume equaling 95 percent or
more of the allocation.

o0 00

The report must include a breakdown of the population currently.being served by the

" permittee, an updated projection of anticipated population that will be served for the

following year, an evaluation as to whether the permittee anticipates whether it will be
able to meet the water needs of the revised projected population without violating the




32.

allocations set forth in this permit, and a corrective action plan setting actions that the
permittee intends to take if the evaluation indicates that allocations will be exceeded
during the following year. The report must be submitted to the District by February 15 of
the year following the year during which the permitiee experienced withdrawals of water
that equais 85 percent or more of the amount of water allocated for use by this permit.

The permitiee must submit tabulated water usage data for the previous calendar year by
March 31% of each year. This data must be submitted in an electronic format through
the District's e-permitting site at www.sjirwimd.com or an excel spreadsheet that can be
obtained from the District.

The following information must be submitted for each calendar year:

Residential Population, Number of Residential Dwelfing Units, Uniform Residential Per
Capita Water Use (gpcpd), Household Average Day (mgd), Commercial/industrial
Average Day (mgd), Irrigation Average Day {mgd), Water Utility (mgd), Unaccounted for
Water (mgd), Water Treatment Reject Water (mgd) (if applicable), Total Water Use
Average Day (mgd), Total Water Use Maximum day (mgd), and Total Annual Water Use
(mgd).

Definitions of these items can be found in the District's Applicant's Handbook:
Consumptive Uses of Water March 8, 2009, Permit Application for Consumptive Uses of
Water. Total annual water use must be consistent with the data submitted to the District
using Forms EN-50.
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EXHIBIT Q
Rule 25-30.037 (2)(t)

The current water certificate issued for the water system, was not available at the time of
Application Filing.

HWW has requested the Certificate from the Owner. At this time, the owner has been unable to
provide the Certificate. The Owner and HWW is requesting the FPSC to issue another
Certificate upon approval of the Transfer of Ownership within the current rules of the FPSC.




EXHIBIT R
Rule 25-30.036 (3)(d)

Evidence that the utility owns the land upon which the utility treatment facilities
that will serve the proposed territory are located or a copy of an agreement, such as
a 99-year lease, which provides for the continued use of the land.

All documents associated with Exhibit R are contained within Exhibit O of this
Application.

Page 40 of 47




EXHIBIT S
Rule 25-30.036 (3)(e)

A description of the territory proposed to be served using township, range, and section
references as specified in Rule 24-30.030(2).

Legal Description for Harbor Hills water system in Lake County, FL

Township 18 South, Range 24 East
Sections 13 and 14

Township 18 South, Range 25 East
Sections 7 and 18

The following described lands located in portions of Sections 13 & 14, Township 18 South,
Range 24 East, and Sections 7 & 18, Township 18 South, Range 25 East, Lake County, Florida:

Begin at the Southeast corner of Section 12, Township 18 South, Range 24 East, for the Point
of Beginning; thence run North 00°07'21"West along the East boundary of said Section 12 a
distance of 66.62 feet to the centerline of Lake Griffin Road and a point on a curve having a
radial bearing of North 27°13'16" West, said curve being concave Northwesterly having a radius
of 615.63 feet; thence run Easterly along said centerline an arc distance of 228.02 feet, said arc
having a delta of 21°13'18", a tangent distance of 115.33 feet, a chord bearing of North
52°10'04" East and a chord distance of 226.72 feet to a point of tangency; thence run North
41°33'27" East along said centerline a distance of 403.94 feet to a point of curvature, said curve
being concave Northwesterly having a radius of 1,730.29 feet; thence run Northeasterly along
said centerline an arc distance of 240.35 feet, said arc having a delta of 07°57'32", a tangent
distance of 120.37 feet, a chord bearing of North 37°34'41" East and a chord distance of 240.16
feet to a point of tangency; thence run North 33°35'65" East along said centerline a distance of
88.27 feet to a point of curvature, said curve being concave Southeasterly having a radius of
234 .54 feet; thence run Easterly along said centerline an arc distance of 307.05 feet, said arc
having a delta of 75°00'30", a tangent distance of 180.00 feet, a chord bearing of North
71°06'10" East and a chord distance of 285.59 feet to a point of tangency; thence run South
71°23'35" East along said centerline a distance of 606.85 feet to a point of curvature, said curve
being concave Northeasterly having a radius of 919.44 feet; thence run Easterly along said
centerline an arc distance of 249.03 feet, said arc having a delta of 15°31'06", a tangent
distance of 125.28 feet, a chord bearing of South 79°09'08" East and a chord distance of 248.27
feet to a point of tangency; thence run South 86°54'41" East along said centerline of Lake Griffin
Road a distance of 1,406.31 feet to the intersection of the East line of the Southwest 1/4 of the
Southeast 1/4 of Section 7, Township 18 South, Range 25 East; thence run South 00°08'17"
West along said East line a distance of 72.64 feet to a point on the North boundary of the
Northeast 1/4 of Section 18, Township 18 South, Range 25 East; thence run North 89°14'04"
East along the North boundary of said Section 18 a distance of 207.76 feet; thence run South
09°02'54" West a distance of 1,000 feet; thence run Easterly to the waters edge of Lake Griffin
to a point, said point to be known as Point "A"; return to the Southeast corner of said Section 12
and the Point of Beginning; thence run South 88°40'50" West along the North boundary of the
Northeast 1/4 of said Section 13 a distance of 278.32 feet; thence continue South 89°40'50"
West along said line a distance of 2,374.36 feet to the North 1/4 corner of said Section 13;
thence run South 89°50'32" West along the North boundary of the Northwest 1/4 of said Section



http:2,374.36
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13, a distance of 1,959.26 feet; thence run South 01°05'13" East along the West line of the East
1/2 of the Northwest 1/4 of the Northwest 1/4 of said Section 13 a distance of 1,324.76 feet,
thence South 89°50'18" West along the South line of said Northwest 1/4 of the Northwest 1/4 of
said Section 13 a distance of 329.42 feet; thence run South 01°15'47" East along the West line
of the East 30 acres of the Southwest 1/4 of the Northwest 1/4 of said Section 13 a distance of
1,324.85 feet; thence run North 89°50'05" East along the South line of said Southwest 1/4 of the
Northwest 1/4 said Section 13, a distance of 986.58 feet to the Southeast corner of said
Southwest 1/4 of the Northwest 1/4 of said Section 13; thence run South 01°07'54" East along
the West line of the East 1/2 of the Southwest 1/4 of said Section 13 a distance of 2,426,57 feet;
thence run South 89°54'49" East a distance of 210.00 feet; thence run South 01°07'54" East a
distance of 210.00 feet to the South boundary of said Section 13, thence run North 89°54'49"
West along said Southerly boundary a distance of 210.00 feet; thence run South 00°18'48" East
along the West line of the East 1/2 of the Northwest 1/4 of Section 24, Township 18 South,
Range 24 East, a distance of 2,676.64 feet to a point on the East-West mid-section line of said
Section 24; thence run South 89°55'560" East along said mid-section line a distance of 663.16
feet; thence run North 00°06'52" West a distance of 669.10 feet; thence run South 89°55'35"
east a distance of 665.48 feet; thence run North 00°05'03" East a distance of 9.04 feet; thence
run South 89°55'19" East a distance of 660 feet; thence run North 00°05'03" East a distance of
1,997.99 feet to a point on the North boundary of said Section 24; thence run South 89°54'49"
East along said North boundary line a distance of 613.85 feet; thence continue Easterly along
said line to the waters edge of Lake Giriffin; thence Northeasterly along the waters edge to said
Point "A". ’
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Exhibit T
Rule 25-30.036 (3)(i)

One copy of the official county tax assessment map or other map
showing township, range and section, with a scale such as 1” = 200’ or
1”= 400’, with the proposed territory plotted there on by use of metes
and bounds or quarter sections and with a defined reference point of
beginning.
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camre M en
Rule 25-30.036 3)(D) rloar

One copy of a detailed system map showing the proposed lines, treatment facilities,
and the territory proposed to be served. The map shall be of sufficient scale and
detail to enable correlation with the description of the territory.

Attached hereto are maps showing the existing lines and facilities and the Service
Territory.
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EXHIBIT V
Rule 25-30.036 (3)(r)

An affidavit that the utility has tariffs and annual reports on filed with the
Commission.

Attached is an affidavit of Gary A. Deremer President & Chief Operating Officer of
HWW, affirming that HWW does not currently have tariffs on file with the FPSC.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Harbor Waterworks, Inc.’s Application )
for Approval of Transfer of Harbor Hills Utility, LP) Docket No.
Water System and Amendment of Certificatein )

Lake County, FL ) Filed: ,2012
)
AFFIDAVIT
STATE OF FLORIDA:
COUNTY OF PASCO:

BEFORE ME, the undersigned authority, personally appeared Gary A. Deremer,
who after being duly sworn, deposes and says:

1. That I, Gary A. Deremer, I am the President and Chief Operating Officer
of Harbor Waterworks, Inc.

2. That in accordance with Rule 25-30.036(3)(r), Florida Administrative
Code, I hereby affirm that Harbor Waterworks, Inc. does not have tariffs nor current
annual reports on file with the Florida Public Service Commission.

3. Further, Affiant sayeth not.

GARY. WMER =

Subscribed and sworn to before me this J0 Iﬁ:lay of Qpp. / , 2012, by
Gary A. Deremer, who is personally known to me.

mallly By oy

NOTARY PUBLIC

STATE OF FLORIDA:
COUNTY OF PASCO

My Commission Expires:

¥ MICHELLE BRZEZICKI
ie MY COMMISSION # EE151201
EXPIRES December 08, 2015

(407 00153 FlorideNowryServios.oom
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EXHIBIT W
Rule 25-30.036 (3)(q)

The number of the most recent order of the Commission establishing or changing
the applicant’s rates and charges.

Not applicable.
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EXHIBIT X
Attached hereto is an affidavit of Gary A. Deremer, President & Chief Operating Officer

of HWW, affirming that the facts stated herein and in the attached exhibits are true and
correct.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Harbor Waterworks, Inc.’s Application )
for Approval of Transfer of Harbor Hills Utility, LP) Docket No.
Water System and Amendment of Certificatein )

Lake County, FL ) Filed: ,2012
)
AFFIDAVIT
STATE OF FLORIDA:
COUNTY OF PASCO:

BEFORE ME, the undersigned authority, personally appeared Gary A. Deremer,
who after being duly sworn, deposes and says:

1. That I, Gary A. Deremer, am the President and Chief Operating Officer of
Harbor Waterworks, Inc.

2. That I hereby affirm that the facts stated in Harbor Waterworks, Inc.’s
Application for Approval of Transfer of Harbor Hills Utility, LP Water System in Lake
County, Florida, and the attached exhibits thereto are true and correct.

3. Further, Affiant sayeth not.

GARY‘W@MEV

Subscribed and sworn to before me this 30Bday of @pm‘_] , 2012, by
Gary A. Deremer, who is personally known to me.

STATE OF FLORIDA:
COUNTY OF PASCO:

' . s
vl e
NOTARY PUBLIC
My Commission Expires:

%, MICHELLE BRZEZicK
35 MY COMMISSION # EE151201
EXPIRES Decambaer 08, 2018
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