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HARBOR WATERWORKS, IN(. 

5320 Captains Court • New Port Richey, FL 34652 '" Telephone Number: (727) 848 - 8292 
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Ms. Ann Cole, Commission Clerk 
Florida Public Service Commission 

,-
(j)
e) 

2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 \'2..u \ ~1- wu 
RE: Application for Approval for Transfer of Harbor Hills Utility, LP Water System and 
Amendment of Certificate Filing 

Ms. Cole: 

On behalf of Harbor Waterworks, Inc. (HWW), attached is our filing for Transfer of Harbor Hills 
Utility, LP water system to HWW. 

I have also attached a self addressed envelope with pre-paid postage and an extra copy of this 
letter.. HWW requests that they receive a returned copy of this letter along with the appropriate 
information signifying that our application was received and on what date and ifpossible, the time 
it was received. 

G ry 
Pre Ident, Harbor Waterworks, Inc. 
5320 Captains Court 
New Port Richey, FL 34652 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Harbor Waterworks, Inc. Application ) 

for Approval of Transfer of Harbor Hills Utility, LP) Docket No. lZO'41>- WU 

Water System and Amendment ofCertificate in ) 

Lake County, FL ) Filed: M~ 3 ,2012 


) 

HARBOR WATERWORKS, INC'S 
APPLICATION FOR APPROVAL FOR TRANSFER 

OF HARBOR IDLLS UTILITY, LP WATER SYSTEM 
AND AMENDMENT OF CERTIFICATE 

IN LAKE COUNTY, FLORIDA 

Harbor Waterworks, Inc. ("HWW or "Buyer"), by and through its undersigned officer, 

and pursuant to Sections 367.071, Florida Statutes, and Rule 25-30.037, Florida Administrative 

Code, hereby files this Application for approval of the transfer of the water system of Harbor 

Hills Utility, LP. ("Harbor Hills" or "Seller") Certificate No. 522-W. In support of this 

Application, HWW states as follows: 

APPLICANT INFORMATION 

1. The name and address of the Buyer for purposes of this Application, and as it 

appears on HWW's Commission-issued water certificate are: 

Harbor Waterworks, Inc. 

5320 Captains Court 

New Port Richey, FL 34652 
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Tel: (727) 848 8292 

Fax: (727) 848 7701 

2. The name and address of HWW's authorized representatives are: 

Gary Deremer 

5320 Captains Court 

New Port Richey, FL 34652 

727-848-8292 


Victoria Penick 

6043 Fall River Drive 

New Port Richey, FL 34655 

727-848-8292 


3. The Seller's representative for purposes of this Application is: 

Michael Rich 

Adam Rich 

6538 Lake Griffin Road 

Lady Lake, FL 32159 

(352) 753-8700 
(352) 822-5558 

4. HHW has not been issued any FPSC Certificates. 

5. Attached hereto is HWW's Application for Approval of Purchase of the Harbor 

Hills Utility system in Lake County, Florida and for Amendment of Certificate (the 

"Application''). The attached Application includes all of the information required by Rule 25­

30.037, Florida Administrative Code. 



A. 	 APPLICATION FOR APPROVAL OF TRANSFER OF HARBOR HILLS 

UTILITY, LP SYSTEM 

I. FINANCIAL AND TECHNICAL INFORMATION 

6. HWW is a Florida corporation authorized to do business in Florida as of January 

23, 2012. The names and addresses of HWW's corporate officers and directors are listed in 

Exhibit"A" to the Application. 

7. Exhibit "B" to the Application is a statement indicating how this purchase is in 

the public interest, including a summary of HWW's Shareholders experience in water and 

wastewater utility operations, a showing of HWW's financial ability to provide service and a 

statement that HWW will fulfill the commitments, obligations and representations of Harbor 

Hills with regard to utility matters. 

8. HWW is a privately held corporation and does not own any other water or 

wastewater utilities. Exhibit "C" to the Application is not applicable to HWW. 

9. The sale of the Harbor Hills system took place on March 1, 2012. Exhibit "D" 

to the Application is a copy of the Asset Purchase Agreement, including attachments, by and 

between Harbor Hills and HWW, executed on or about March 1,2012. Section 367.071(1), 

Florida Statutes, provides that a utility may sell its land, facilities and certificates prior to 

Commission determination that the sale is in the public interest, if the sale is made contingent 

upon Commission approval. Accordingly, Section 7.9 of the Asset Purchase Agreement 

provides that this sale of Harbor Hills water system is contingent upon Commission approval. 

10. The Asset Purchase Agreement includes definitions of the "Water System 

Assets" and purchased by HWW (Section 1.3 of Agreement), the purchase price and terms of 



payment (Section 1.4 of Agreement), and a provision confirming that HWW is not assuming 

any liabilities or obligations of Harbor Hills except for the obligation to provide water service 

(Section 1.5 ofAgreement). 

11. Exhibit "E" to the Application is a statement regarding the disposition of any 

outstanding regulatory assessment fees for the Harbor Hills system. 

12. Exhibit "F" to the Application is a statement describing HWW's financing of 

the sale. 

13. Exhibit "G" to the Application is a list of any or all entities upon which HWW 

is relying to provide funding for the sale, and an explanation of the manner and amount of such 

funding, including financial statements and copies of any financial agreements with HWW. 

14. Exhibit "H" to the Application is a detailed listing of the proposed net book 

value of the water system as of the date of the proposed transfer, including the Commission 

Order and the date of issuance establishing rate base. 

15. Exhibit "I" to the Application is a statement confirming that HWW is not 

requesting an acquisition adjustment. 

16. The books and records of Harbor Hills are available for inspection by the 

Commission. The name, address, and telephone number of the person who has possession of 

the books and records of Harbor Hills are as follows: 

Gary Deremer, President 

Harbor Waterworks, Inc. 

C/O Victoria Penick 

4939 Cross Bayou Blvd. 

New Port Richey, FL 34652 

(727) 8488292 
(727) 8487701 



Or for Harbor Hills Utility, LP 

Michael and Adam Rich 
6538 Lake Griffin Road 
Lady Lake, FL 32159 
(352) 753-8700 
(352) 822-5558 (fax) 

17. Exhibit "J" to the Application is a statement from HWW regarding the federal 

income tax returns ofHarbor Hills. 

18. Exhibit "K" to the Application is a statement from HWW regarding the 

condition of the water system being acquired and the status of its compliance with applicable 

standards set by the Florida Department of Environmental Protection. 

II. NOTICE OF ACTUAL APPLICATION 

19. In accordance with Rule 25-30.030(2), Florida Administrative Code, HWW has 

obtained from the Commission a list of the names and addresses of the municipalities, the 

counties, the regional planning counsel, the Office of Public Counsel, the Commission's 

Director of Commission Clerk and Administrative Services, the appropriate regional office of 

the Department of Environmental Protection, the appropriate water management districts, and 

privately-owned water and wastewater utilities that hold a certificate granted by the 

Commission, and that are located within the county in which the systems proposed to be 

transferred are located. 

20. In accordance with Rule 25-30.030(5), Florida Administrative Code, HWW will 

provide notice of this Application containing the information required under Rule 25-30.030(4), 

Florida Administrative Code, by regular mail to the governing body of each county and 

municipality contained in the list obtained from the Commission as referenced above, as well as 



the other entities contained in the list obtained from the Commission, within 7 days of filing this 

Application. 

21. Pursuant to Rule 25-30.030(8), Florida Administrative Code, within 15 days of 

filing this Application, HWW will submit Late-Filed Exhibit "L" to the Application, which 

will include an affidavit confirming that the Notice of Application was provided as described in 

Paragraphs 19-20, along with a copy of the Notice and a copy of the list of entities obtained 

from the Commission. 

22. In accordance with Rule 25-30.030(6), Florida Administrative Code, HWW will 

provide a notice by regular mail, to each customer of each system to be transferred within 7 

days of filing this Application. Within 15 days of filing its Application, HWW will submit 

Late-Filed Exhibit "M" to the Application, which will include a copy of the Notice of 

Application provided to the customers, and an affidavit reflecting that it has provided the Notice 

of this Application to each customer ofeach system to be transferred. 

23. In accordance with Rule 25-30.030(7), Florida Administrative Code, HWW will 

publish the Notice once in a newspaper of general circulation in the territory proposed to be 

transferred within 7 days of filing this Application. Within 15 days of filing this Application, 

HWW will submit Late-Filed Exhibit "N" to the Application, which will include an affidavit 

reflecting that the Notice has been published once in a newspaper of general circulation in each 

territory proposed to be transferred, along with proof of each publication. 

III. FILING FEE 

24. The application fee required by Section 367.145, Florida Statutes, and Rule 25­

30.020, Florida Administrative Code, has been submitted to the Commission Clerk of 

Administrative Services along with the filing of this Application. 



IV. OTHER 


25. Exhibit "0" to the Application provides evidence that Harbor Hills owns the 

land upon which the treatment facility for the system to be transferred is located. 

26. Exhibit "P" to the Application contains sample tariff sheets for each system 

proposed to be transferred reflecting the change in ownership, the existing rates and charges, 

and the territorial descriptions of the water system. 

27. Exhibit "Q" to the Application contains the current water certificates issued by 

the Commission to Harbor Hills, Certificate No. 522-W and Order No. PSC PSC-94-l543-FOF­

WU which serves as HWW's Amended Certificates ofAuthorization for HWW's Water system 

subject to the Commission jurisdiction. 

WHEREFORE, HWW requests that this Commission: 

A. 	 Grant HWW's Application; 

B. 	 Approve the transfer of the Water system owned by Harbor Hills Utility, LP to 

HWW as described herein and in the attached application; 

C. 	 Approve the amendment ofHWW's Water Certificate of Authorization No. 522-W; 

D. 	 Approve the utility to convert to monthly versus bi-monthly billing; and 

E. 	 Grant such other relief as appropriate. 

Respectfully submitte hi 1st day of May, 2012. 



B. APPLICATION FOR AMENDMENT OF CERTIFICATES OF AUTHORIZATION 

I. SYSTEM INFORMATION 

28. HWW will provide potable water service, to the proposed established territory. 

HWW will provide service to the proposed established territory by utilizing the Harbor Hills 

current plant. The permitted capacity of the existing water treatment facilities is 700,000 GPD. 

29. The type of customers to be served are single family homes along with the 

Harbor Hills Golf Club. 

30. Attached hereto as Exhibit "R" is a copy of the executed and recorded special 

warranty deed as evidence that Harbor Hills owns the land where the water facilities are located. 

II. FINANCIAL AND TECHNICAL INFORMATION 

31. HWW has the technical and financial ability to render reasonably sufficient, 

adequate and efficient service to the territory. 

32. Funding for the acquisition of the Harbor Hills system will be provided through 

shareholder's contributions to HWW and also additional funding of partial purchase price 

through conventional financing; additional 20% of original purchase price payable at the time of 

FPSC ownership transfer by HWW. 

33. The rates for the Harbor Hills systems were established by the Commission. The 

purchase of the Harbor Hills system will have an impact on HWW's current rates as directed by 

the St. John's Water Management District's current Consumptive Use Permit. 

III. TERRITORY DESCRIPTION AND MAPS 



34. Attached hereto as Exhibit "S" is an accurate legal description of the water 

territory proposed to be added using township, range and section references as specified by Rule 

25-30.030(2), Florida Administrative Code. 

35. Attached hereto as Exhibit "T" is an official county tax assessment map 

showing township, range and section of the proposed amended territory. 

36. Attached hereto as Exhibit "U" are maps showing the existing lines and 

facilities and the proposed amended territory. 

IV. ANNUAL REPORTS AND CERTIFICATES 

37. Attached hereto as Exhibit "V" is an affidavit of Gary A. Deremer, the President 

and Chief Operating Officer of HWW, affirming that HWW does not have any tariffs or annual 

reports on file with the Commission. 

38. Attached hereto as Exhibit "W" is Harbor Waterworks Inc.'s acknowledgement 

that it does not have a recent order of the Commission establishing or changing the applicant's 

rates and charges. 

V. AFFIDA VIT 

39. Attached hereto as Exhibit "X" is an affidavit of Gary A. Deremer, the President 

and Chief Operating Officer of HWW, affirming that the facts stated herein and in the attached 

exhibits are true and correct. 

WHEREFORE, HWW requests that this Commission: 

A. Grant HWW's Application; and 

D. Grant such other relief as is appropriate. 



/ 


Respectfully submitted this 1st day of May, 2012. 

Harbor Waterworks, Inc. 



EXIBIT A 

Rule 25-30.037 (2)d) 


If the buyer is a corporation, list the names, titles, and addresses of corporate officers and 
directors. 

Officers and Directors: 

President and CEO - Gary A. Deremer, 4939 Cross Bayou Blvd., New Port Richey, FL 34652 
Cecil DeIcher - Vice President, 11702 Forest Hills Dr., Tampa, FL 33612 



EXHIBITB 

Rule 25-30.037 (3)(j) 


A statement indicating how the transfer is in the public interest, including a summary of 
the buyer's experience in water and/or wastewater utility operations, a showing of the 
buyer's financial ability to provide service and a statement that the buyer will fulfill the 
commitments, obligations and representations of the seller with regard to utility matters. 

The directors of Harbor Waterworks, Inc. have been in the water and wastewater utility 
management, operations and maintenance related industry for many years and bring a level of 
Florida specific expertise that is not typical to private utility ownership within the State 
(resumes attached). In addition, the customers of the system currently known as Harbor Hills 
Utilities have been stressed with discussion of significant rate increases over the recent past. It 
is the goal of the directors of Harbor Waterworks to minimize any future water service rate 
changes to the greatest extent possible while providing exemplary service and improved 
operational standards. 

Gary Deremer - President: 27 years of Florida related water and wastewater industry 
experience; previous private utility ownership has included: 

Holiday Utility System - Holiday, FL 
Virginia City Utility System - New Port Richey, FL 
Dixie Groves Utility System - Holiday, FL 
Colonial Manor Utility System - Holiday, FL 
Pasco Utilities, Inc. - Zephyrhills, FL 

Cecil Deicher Vice President: 35 years of Florida related Operations, Construction, Capital 
Project Management; previous private utility ownership included: 

Pasco Utilities, Inc. - Zephyrhills, FL 
Colonial Manor Utility System - Holiday, FL 
D&D Wellfield Property 

Mr. Deremer and Mr. DeIcher have secured the services ofU.S. Water Services Corporation to 
provide contract operating services and billing and collection service to the Harbor Hills Utility 
System. Both Mr. Deremer and Mr. DeIcher have controlled service delivery to more than 
450+ facilities within the State ofFlorida during their careers, including billing/collection and 
customer service to more than 70,000 customers daily. 



EXHIBITC 

Rule 25-30.037 (2)(1) 


List the names and locations of other water and/or wastewater utilities owned by the 
buyer and PSC certificate numbers, if any. 

Not applicable at this time of filing 



EXHIBITD 

Rule 25-30.037 (2)(g) 


A copy of the Asset Purchase Agreement, including attachments, by and between Harbor 
Hills and Harbor Waterworks, Inc. executed on February 7, 2012 is attached hereto. 
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THIS ASSET PURCHASE AGREEMENT, dated as ofthe~% of February 2012, by and 
between HARBOR HILLS UTILITIES, L.P., with an address of 6538 Lake Griffin Road, Lady Lake, 
Florida 32159 ("Sel1er,),and Harbor Waterworks, Inc .•, a Florida corporation with an address of 4939 Cross 
Bayou Blvd. New Port Richey, FL 34652 ( "Buyer"), with reference to the following RECITALS: 

RECITALS 

A. Seller owns, maintains and operates: a) a water production and distribution system; b) a 
wastewater collection and treatment system; and c) an irrigation system and distribution system 
(collectively the "System") that provide water, wastewater and irrigation service to the residents within 
Lake County, Florida (the "Service Area"). 

B. Buyer is a public utility that furnishes water, wastewater and irrigation service to the 
public in various portions ofthe State of Florida. 

C. Seller desires to sell, and Buyer desires to purchase the properties and rights ofSeller 
owned and used in connection with its System, all upon the tenns and conditions set forth herein. 

O. Buyer and Seller agree that any purchase will require the Seller to acquire and show 
proof that they have attained and agree to dissolve any agreement between the Seller and Aqua America. 
Inc. d/b/a Aqua Utilities Florida, Inc. Further that Aqua Utilities Flori$, hie. has also agreed to dissolve 
any agreement between Aqua Utilities Florida, Inc. and the Seller. . 

NOW, THEREFORE, in consideration of the recitals and ~ covenants, representations, 
warranties and agreements herein contained, and intending to be legally bound hereby, the parties hereto 
agree as follows: 

I. 	 SALE AND PURCHASE OF THE SELLER'S WATER SYSTEM ASSETS 

Subject to the tenns and conditions hereinafter set forth., Buyer shall purchase from Seller, and 
Seller sha11 sell. assign. transfer. grant, convey and deliver to Buyer at Closing (hereinafter defined), all 
of the System assets, properties and rights of Seller (whether tangible o~ intangible, real. personal or 
mixed) which are held, used or useful in connection with the production, treatment, distn'bution or 
collection ofwater, wastewater and irrigation within the Service Area (the ··Assets"). 

The Assets are being sold in HAs Is" condition and Seller makes nO representations, covenants or 
warranties with respect to the condition of the Assets, except that the Assets are being sold free and 
clear of all mortgages, liens, pledges, security interest. charges, ~es, claims, restrictions and 
encumbrances of any nature whatsoever. This paragraph shall be construed ina manner that does not 
limit any other representations or warranties provided by Seller within this Agreement. 

1.1 	 Assets Further Defined 

The Assets shall, without limitation to the definition stated abov~, include the specific assets. 
properties and rights ofSeller which include the following: 

(8) 	 all the land, buildings, pipes. pipelines, wells, treatment equipment and facilities. 
pumping stations, storage tanks and facilities, standpipes, fire hydrants, wastewater 
collection mains, pump stations, structures, irrigation service lines, improvements, 
fixtures, rights-of-way, rights. uses, licenses and easements owned by Seller, or in 
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which Seller has an interest, and all hereditaments, tenements and appurtenances 
belonging or appertaining thereto. Seller also agrees in ensure all land owned by 
Harbor Hills Country Club LP BDA Harbor Hills CC LTD used in the delivering 
water and or wastewater services is conveyed and included Refer to Attachment A 
as to the land and easements required by the Buyer; 

(b) 	 all rights of Seller under any written or oral contra~ easement, license, agreement, 
lease, plan, instrument, registration, permit, certificate or other authorization or 
approval ofany nature, or other document, connnitment. arrangement, undertaking, 
practice or authorization, relating in the Assets; 

(c) 	 all information, files, records, data, plans, con~ and teCOrded knowledge, 
including customer and supplier lists and property recotds, related to the utility 
services provided by Seller in Lake County; and 

(d) 	 all customer deposits. 

1.2 	 Excluded Assets 

Notwithstanding the foregoing, the Assets shall not include any ofthe following: 

(a) 	 the water lines and facilities providing water in the go1fcourse, including the portion of 
the Consumptive Use Pennit ("CUP'') for golf course irrigation as granted by the St. 
John's Water Management District; and 

(b) 	 Seller's cash and accounts receivables as of the date ofClosing. 

I .3 	 Purchase Price: 

The total purchase price ("Purchase Price") for the Assets wiD include and is based upon the 
Florida Public Service Commission's establishment ofRate Base at the time ofTransfer approval: a) a 
total sum ofFive Hundred Seven Thousand, Four Hundred Seveaty-One DoIIan (5507,471.00) for 
the portion of the assets attributable to the water and irrigation systems . This amount sbaU be paid in 
two (2) payments. At closing Eighty Percent (80%) of the Purchase Price will be paid in cash with the 
balance of the Twenty Percent (20%) being paid upon approval of the. Transfers for the water and 
irrigation systems and Certificate and an Original Certificate including rates tOr the wastewater system 
by the FPSC. All payments will be paid for in cash or acceptable ~ by Buyer to Seller at Closing. 
Final purchase price wiU be determined by the establishment of the Rate Base by the FPSC during the 
Approval of Transfer Application; and b) Buyer will pay the Sellertbe Purchase Price of TIlirty 
ThoUS8Jld Dollars (530,000.00) at Closing which is considered the estimated Rate Base for the 
wastewater system. The final Purchase Price for the wastewater system wiD be the amount that the 
Florida Public Service Commission ("FPSC") determines to be the Rate Base for the assets used in 
connection with wastewater at the time of the assignment of the Orjginal Certificate by the FPSC and 
the establishment of initial rates. 

Pursuant to requirements of paragraph 24 of the Consumptive Use Permit No. 279 (UCUP") issued Iune 
24, 20 IO. SeneT was required by the St. Johns River Water Managemeitt District eo'District', in install an 
irrigation distribution system to utilize surface or reclaimed water to phases 6 and 7 ofHarbor Hills. 
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This is in furtherance ofthe District's policy as set forth in paragraph 10 of the CUP to use the lowest 
acceptable quality water source for each consumptive use. In accordance with the requirements ofthe 
District, Seller installed a dual water distlibution system in Phases 6 and 7 of Harbor 
Hills. The cost of the irrigation lines are estimated to be valued at $ $181,790.90, and Seller and Buyer 
believe the irrigation lines should be included in Rate Base since it is part ofa reuse system required by 
a governmental authority. 

If the FPSC deems these irrigation lines should be included in Rate Base, Buyer will purchase these 
assets as they are utilized for a price consistent with FPSC rules on a fixed cost per ERC connection 
basis due Seller within 45 days ofconnection. This rate would be established annually based on the 
FPSC rules concerning Rate Base calculations. 

If at the time ofTransfer. the FPSC deems the irrigation lines are allowed for full recovery, the 
Buyer will pay the Seller the Rate Base amount as set by the FPSC. Any Rate Base detennination 
by the FPSC for the establishment ofthis rate shall not be adjusted for used and useful or working 
capital. 

If the FPSC determines that the customer irrigation system is not a FPSC regulated entity, Buyer and 
Seller will work together along with St. John's Water Management District (SJWMOD) in separating 
the existing CUP in order for both Buyer and Seller to have the appropria~e allotment ofwater capacity. 
SJWMGD will be the approval authority with regards to the allocations. Buyer and SeDer agree to share 
evenly in the costs associated with separating the CUP. 

Any Rate Base determination by the FPSC for the establishment of the purchase price shall not be 
adjusted for used and useful or working capital. 

Prior to Closing, Buyer will perfoan a final due diligence of all facilities and assets. The due diligence 
is to ensure all assets are in the same working condition, that all permits are valid, CWTeIlt and that there 
are no compliance infractions in force at the time of the date of this final completion of this Agreement. 
If, after conducting the final due diligence, Buyer deteanines that the assets are not in the same working 
condition, that any permit is no longer valid or cwretU. or that there are compliance infractions, Seller 
shall have 60 days to either correct the condition or reach an agreement wjth Buyer for 8 reduction to the 
purchase price. If Seller refuses to correct the condition or is unable to reach agreement with Buyer 
concerning a reduction to the Purchase Price, Buyer may elect to tean~te this Agreement without 
penalty or to proceed to Closing. 

1.4 Contractual Obligations 

Except as set for on Schedule 1.4, Buyer shan not assume any obligations ofSeller, under any 
contract, agreement. commitment, lease, certificate, order, notice, permit or other instrument, whether 
oral, written, express or implied. 

1.5 Non-Assumption ofLiabilities 

With the exception of the assumption of contractual duties to be perfoaned after the date of 
Closing under the swviving contracts listed on Schedule 1.4 attached herl?to together with the ongoing 
obligation to provide water service to the customers of the Seller served by the W~ter System (the 
"Assumed Obligations"), all liabilities and obligations of Seller shall remain the sole responsibility of 
Seller, including any and all liabilities or obligations under any employee benefit plan, practice or 
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arrangement or pension, retirement or savings plan. Except for the Assumed Obligations, Buyer shaH 
not assume and shall not be liable for any liabilities or obligations of Seller of any nature whatsoever, 
whether express or implied. fixed or contingent, whatsoever. 

2. 	 CLOSING 

Subject to the provisions ofSedions 4 and 5, Closing hereunder (the "Closing") shall take place 
on February 29, 2012 at the offices of the Buyer located at 4939 Cross Bayou Blvd., New Port Richey, 
FL 34652 commencing at 10:00 a.m. local time. The date of the Closing is referred to herein as the 
"Closing Date". The effective time of the legal transfer hereunder shall be 12:01 a.m. on the day 
following the Closing Date. 

2.1 	 [terns to be delivered at Closing 

At the Closing and subject to the terms and conditions herein contained: 

(a) 	 Seller shall deliver to Buyer the Assets, including, without limitation, the following: 

(i) 	 instruments and documents ofconveyance and trarisfer, all in fonn reasonably 
satisfactory to Buyer and its counse), as sha1l be necessary and effective to 
transfer and assign to, and vest in, good and marketable title to the Assets and all 
rights to operate the water and wastewater systems as such are now being 
operated, including, but not limited to the following documents: a Deed for each 
parcel to be conveyed; a Bill ofSale and Assignments; an Assignment and Grant 
ofEasement for any easement Buyer requires to utilize, maintain, repair and 
replace' any facilities located outside ofany parcels to be conveyed and/or 
publicly dedicated roadways; and an appropriate Sanitary Control Easement, 
when required, as they exist. 

(ii) 	 SeHer and Buyer agree to split the costs evenly associated with the 
documentation, survey, and other costs associated with the land that is assigned 
to the water, irrigation, and wastewater systems. . 

(iii) 	 a complete and accurate list of the names and addresses of all customers of 
SeJ1er, both in paper fonn and in electronic form on a diskette that can be 
downloaded to a computer. along with a billing history for each customer, 

(iv) 	 keys to any and all buildings and gates; 

and simultaneously with such delivery, aJl such steps shall be taken as may be required 
to put Buyer in actual possession and operating control of the Assets. 

(b) 	 Seller shall deliver to Buyer, the agreements, opinions, certificates and other documents 
and instruments referred to in Section S hereof. 

(c) 	 Buyer and Seller agree that final meter readings shall be conducted within seven (7) 
days immediately prior to Closing. These readings shall be utilized by the Seller for the 
purpose of issuing final bills, and shaH constitute the opening readings for Buyer. Buyer 
sha1l use these readings to begin the billing cycle for its new customers following 
Closing and shall not be responsible for the collection ofany amounts due SeHer for bills 
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issued by Seller as a result the Seller'S fmal meter reading. 

In the event that Buyer detennines that payments that it has received are payments for 
the period of time that Seller owned the Assets, Buyer will forward these payments to 
Seller within a reasonable period of time. In making such determinations, among other 
ways to detennine whether the payment received is for payments due prior to Closing, 
Buyer will consult with Seller on the amount of the amounts due to Seller prior to 

Closing and will compare these amounts due with the amount received. 

2.2 	 Transfer ofUtilities 

Sel1er and Buyer will cooperate to transfer utility service, including telephone, electric and gas 
service providing such service to any of the Assets as ofthe Closing Date.. 

2.3 	 Further Assurances 

Seller, from time to time after the Closing, at Buyer's request, and without compensation, wil1 
execute, acknowledge and deliver to Buyer such other instruments of sale, conveyance, assignment and 
transfer and will take such other actions and execute and deliver such other- documents, certifications and 
further assurances as Buyer may reasonably require in order to vest in Buyer, and/or to place Buyer fully in 
possession of, all ofthe Assets. 

3. 	 CONDUCT OF PARTIES PENDING CLOSING 

3.1 Seller agrees that, with respect to the Assets, pending the Closing and except as otherwise 
agreed to in writing by Buyer; 

(a) 	 The business of Seller shan be conducted solely in the ordinary course consistent with 
past practice and shall maintain and service the tangible Assets in good working order 
such that they will be in proper working order at Closing. 

(b) 	 Seller will use its best efforts to maintain its relations and goodwill with its suppliers, 
customers and any others having business relations with it. 

(c) 	 Seller shall comply with all laws, ordinances, rules, regulations and orders applicable to 
it and to the conduct of its business. 

(d) 	 Seller will promptly advise Buyer in writing of a1l events between the date hereof and 
Closing which could render any representation or warranty under the Agreement, jf 
restated and republished as ofClosing, untrue or incorrect in any material respect. 

(e) 	 Seller will promptly advise Buyer in writing promptly after Seller receives knowledge of 
the threat or commencement of any dispute, claim, action, suit, proceeding, arbitration or 
investigation against or involving Ihe Assets or the sale and transfer thereof to Buyer, or 
of the occurrence of any event (exclusive ofgeneral economic factors affecting business 
in general) of a nature that is or may be materially adverse to the business, operations, 
properties, assets, prospects or condition (financial or otherwise) of Seller. 
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(t) 	 Seller will conduct its business in such a manner that at the Closing the representations 
and warranties of Seller contained in this Agreement shall be true as though such 
representations and warranties were made on and as of such date. Furthennore, Sel1er 
will use its best efforts to cause all of the conditions to this Agreement to be satisfied on 
or prior to the Closing Date. 

(g) 	 Seller will give to Buyer free and full access to and the right to inspect, during nonnal 
business hours, all of the premises, properties, assets. records, contracts and other 
documents relating to its business and operations, and shall permit them to consult with 
the officers, employees, accountants, counsel and agents ofSeller. 

4. 	 CONDITIONS PRECEDENT TO SELLERtS OBLIGA nONS 

All obligations of Seller under this Agreement are subject to the fulfillment or satisfaction, or 
waiver by SeHer, prior to or at the Closing. ofeach of the following conditions precedent: 

4.1 	 Closing Certificate; Perfonnance by Bu)!'e[ 

Buyer shall have perfonned and complied with all agreements and conditions required by this 
Agreement to be perfonned or complied with by it prior to or at the Closing; and-Seller shall have been 
furnished with a certificate or certificates of Buyer dated the Closing Date, signed by an officer of 
Buyer, certifYing, in such detail as Seller may reasonably request, to the fulfillment of the foregoing 
conditions and that all representations and warranties made by Buyer in this Agreement are true and 
correct as of Closing, except such as have been rendered incorrect because of events which occurred 
after the date hereof, as disclosed in writing by Buyer to Seller within a reasonable time after the event 
OCCUlTed. 

4.2 	 Litigation Affecting Closing 

On the Closing Date, no proceeding shall be pending or threatened before any court or 
governmental agency in which it is sought to restrain or prohibit or to obtain damages or other relief in 
connection with this Agreement or in the consummation ofthe transactions contemplated hereby, and no 
investigation that might eventuate in any such suit, action or proceeding shaU be pending or threatened. 

5. 	 CONDITIONS PRECEDENT TO BUYER'S OBUGATIONS 

AU obJigations of Buyer under this Agreement are conditioned upon the fulfillment or 
satisfaction, or waiver by Buyer, prior to or at the Closing. of each of the· following conditions 
precedent: 

5.1 	 Satisfaction with Operational and Real Estate Title Issues 

Buyer shaH be satisfied with its review of the real estate and the quality of title to be conveyed 
to Buyer from Seller. 

5.2 	 Closing Certificate; Perfonnance by Seller 

Seller shan have perfonned and complied with all agreements and conditions required by this 
Agreement to be performed or complied with by it prior to or at the Closing; and Buyer shall have been 
furnished with a certificate or certificates of Seller dated the Closing Date, signed by the appropriate 
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officials of SeHer, certifying, in such detail as Buyer may reasonably request, to the fulfillment of the 
foregoing conditions and that all representations and warranties are true and correct as ofClosing. 

5.3 	 Litigation Affecting Closing 

On the Closing Date, no proceeding shall be pending or threatened before any court or 
governmental agency in which it is sought to restrain or prohibit or to obtain damages or other relief in 
connection with this Agreement or the consummation of the transactions contemplated hereby, and no 
investigation that might eventuate in any such suit, action or proceeding shall be pending or threatened. 

5.4 	 Seller Authorizations 

Seller shall have furnished Buyer with certified copies of all proceedings of Seller, including a 
signed and certified copy of the appropriate document(s) authoriZing the transactions hereby 
contemplated. 

5.5 	 Material Damage 

The Assets shalJ not be, or be threatened to be, materially adversely affected by fire, explosion, 
earthquake, disaster, accident, cessation or interruption of utility or other services, flood, drought, lack 
of water supply, contamination of water supply, embargo, riot, civil disfurbance, uprising, activity of 
anned forces or act ofGod or public enemy, or any other event or occurrence. 

5.6 	 Satisfaction of Buyer 

All actions, proceedings, resolutions,. instruments and documents required to catTY out this 
Agreement or incidental hereto and all other related matters shall have been approved on the Closing 
Date by Buyer in the exercise of its reasonable judgment. 

6. 	 REPRESENTATIONS AND WARRANTIES OF SELLER 

6.1 	 Seller hereby represents and warrants to Buyer as follows: 

(a) 	 Qrganization. Harbor Hills Utilties, L.P., as a limited partnership, is duly organized, 
validly existing and in good standing under the Jaws of the State ofFlorida. 

(b) 	 System Ownership. Seller holds the exclusive right, title, interest and power to sell the 
assets ofHarbor Hills Utilities. L.P. 

(c) 	 Current Operations. Seller has all requisite power and authority and aU agreements, 
contracts, commitments, leases, certificates, licenses, permits, regulatory authorizations 
and other instruments required to conduct the business of the System as it has been and 
is now being conducted and to own and operate the System. 

(d) 	 Legal Authority. Seller has the fuJI power and lawful authority to transfer to Buyer the 
rights, title and interest in and to the System. 

Page? of 14 



(e) 	 Due Authorization: Valid and Binding. Seller has the full power and lawful authority to 
execute and deliver this Agreement and all related agreements and to conswnmate and 
perfonn the transactions contemplated hereby and has duly and validly authorized the 
execution of this Agreement and all related documents and agreements by all necessary 
proceedings. This Agreement and all related agreements constitute the valid and binding 
obligation ofSeller. 

(f) 	 No Approvals or Violations. TIlls Agreement does not require any further approvals of 
any other party, does not violate any law, ordinance or regulation, does not conflict with 
any order or decree, and does not conflict with or result in ~ breach ofany contract, lease 
or permit to which Seller is a party. 

(g) 	 Party to Decree. Seller is not party to, or subject to the provision of: any judgment, 
order, writ, injunction or decree of any court or of any governmental official, agency or 
instrumentality relating to the System or the Assets. 

(h) 	 List ofAssets. Schedule 1.1 contains a true and complete list ofthe Assets. 

(i) 	 Customer Records. The data contained in the customer records provided to Buyer is 
true and accurate. 

6.2 	 Except as set forth on Schedule 6.2, Seller hereby represents and waunmts to Buyer as follows: 

(a) 	 Undisclosed Liabilities. There are no liabilitic!s or obligations of Seller, either accrued. 
absolute, contingent or otherwise, relating to the Assets. For pmposes of this 
Agreement, the term liabilities shaD include. without limitation, any direct or indirect 
indebtedness, guaranty. endorsement, claim, loss. damage, deficiency, cost, expense, 
obligation or responsibility accrued, absolute, contingent or otherwise. 

(b) 	 No Other Parties. No person other than Seller owns or has any interest in any equipment 
or other tangible assets or properties cWTently utilized or necessary to the operations or 
business ofthe Seller's Assets. 

(c) 	 Rights to Facilities. Seller has good and valid rights to occupy and to obtain access to 
the areas where the distribution lines and other facilities ofthe Assets are located. 

(d) 	 ComPliance with Law. Sener is not in any material violation of any law, ordinance or 
governmental rule or regulation to which it or its business, operations, assets or 
properties is subject and has not failed to obtain, or to adhere to the requirements of, any 
certificate, license, permit or other govenunental authorization necessary to the 
ownership of its assets and properties or to the conduct ofits business. 

6.3 Except as set forth in Schedule 6.3, SeUer hereby represents and warrants to and with Buyer as 
follows with respect to compliance with environmentailaws: 

(a) 	 Compliance with Law. To the best ofSeller's actual knowledge, Seller bas been and is 
in compliance with all Enviromnental Laws (as hereinafter defined). 

(b) 	 Adeguacy of Permits. To the best of Seller's actual knowledge, after diligent inquiry 
and investigation, Seller has obtained and continues to possess all pennits, licenses, 
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approvals or other authori7Jltions which are required under the Environmental Laws, has 
filed such timely and complete renewal applications as may be required prior to the 
Closing Date, and also has complied with all reporting and record keeping requirements 
under the Environmental Laws. 

7. 	 REPRESENTATIONS AND WARRANTIES OF BUYER 

7.1 	 Buyer hereby represents and warrants to Seller as follows: 

(a) 	 Organization. Buyer is a corporation duly organized and validly existing and in good 
standing under the laws ofthe State ofFlorida. 

(b) 	 Due Authorization: Valid and Bindin&. Buyer has the fulJ power and lawful authority 
to execute this Agreement and to consummate and perfonn the transactions 
contemplated hereby and has duly and validly authonzed the execution of this 
Agreement by all necessary proceedings. This Agreement constitutes the valid and 
binding obligations ofBuyer. 

(c) 	 Financial Wherewithal. Buyer has the financial wherewithal to complete the purchase of 
the Assets as contemplated hereunder and upon completion of Closing. to operate and 
manage the Assets at, or exceeding, the level of service provided by the Seller prior to 
Closing. 

(d) 	 Future Expansion. Buyer acknowledges that Seller has additional property to be 
developed. Buyer agrees to expand the water and wastewater Assets upon mutually 
agreeable tenns and conditions to be negotiated at a time requested by Seller. By way of 
example, such tenos and conditions shall include, hut not be limited to, tenus ofSeller's 
costs to expand or extend the Assets, Buyer's reimbursements to be paid to Seller, 
Seller's contributions and responsibilities for the expansion, and a mutually agreeable to 
the parties when Seller's expansion is desired. Buyer aoes not warrant approval by 
governmental authorities having regulatory authority over any such expansion and any 
obligation hereunder is expressly conditioned upon Seller a!Jd Buyer reaching a mutually 
acceptable agreement and the receipt of all such approvals. which shall be pursued 
diligently by Buyer. In the event that the FPSC detennines that any or all 
reimbursements are not in the best interest of the rate payers and or does not result in 
those assets being deemed as part ofRate Base, Buyer will not be obligated to reimburse 
for assets associated with any expansion. Further, both parties agree to consultation with 
the FPSC in order to ensure aU parties are applying with FfSC standards and guidelines 
with regards to expansion. 

8. 	 INDEMNIFICATION 

8.1 	 Indemnification ofSeller 

For a period of one (1) year from and after the Dosing, Buyer will reimburse, indemnifY and 
hold Seller and its officials and employees harmless from and against any and all liabilities. obligations. 
damages, losses, actions, audits, deficiencies, claims, fines, costs and expenses, including attorney's fees 
and costs resulting from. relating to, or arising out of: 

(a) 	 the provision ofwater service by Buyer for the period following Closing; 
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(b) 	 issues of regulatory compliance and claims by third parties for events that occur 
following the date of Closing that are not attributable to events that occurred prior to 
Closing; 

(e) 	 the failure ofBuyer to perform any ofits covenants following Closing; and 

(d) 	 the enforcement ofthis Section 8. 

8.2 	 Indemnification ofBuyer 

For a period of one (1) year from and after the Closing. Seller will reimburse, indemnifY and 
hold Buyer and its affiliates, and their officers. directors and employees, hannless from and against any 
and all liabilities, obligations, damages, losses, actions, audits, deficienCies, Claims, fines. costs and 
expenses. including attorney's fees and costs resulting from. relating to, or arising out of: 

(a) 	 any liabilities or obligations of Seller of any nature. whatsoever except for those 
liabilities and obligations of Seller which Buyer specifically assumes pursuant to this 
Agreement; 

(b) 	 any misrepresentation, breach of warranty or non-fUlfillment of any agreement or 
covenant on the part of Seller under this Agreement, or from any misrepresentation in, 
or omission from, any Schedule or information fumis~ed to Buyer pursuant to this 
Agreement or in connection with the negotiation, execution or perfunnance of this 
Agreement; 

(c) 	 the provision ofwater service by Seller for the period prior to the date ofClosing; 

(d) 	 issues of regulatory compliance and claims by third. 'parties for events that are 
attributable to events that occurred prior to Closing; 

(e) 	 the enforcement of this Section 8. 

8.3 	 General 

Each party shall provide the other party with reasonable notice ofany claims arising under this 
Section 8. The indemnification rights of the parties lUlder this Section .8 are independent of and in 
addition to sucb rights and remedies as the parties may have at law or in equity or otherwise for any 
misrepresentation, breach ofwarranty, or failure to fulfill any agreement or covenant hereunder. 

9. 	 SURVIVAL OF REPRESENTATIONS AND WARRANTIES 

All representations, warranties and agreements made by the partie~ in this Agreement or in any 
written agreement, document, or certificate furnished hereunder or in connection with the negotiation, 
execution and performance of this Agreement shall smvive the Closing for a period of one (I) year. 
Notwithstanding any investigation or audit conducted before or after the Closing Date or the decision of 
any party to complete the Closing, each party shall be entitled to rely upon the representations, 
warranties and agreements set forth herein and therein. 
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10. REGULATORY APPROVAL CONTINGENCY 

The sale of assets contemplated by this Agreement is subject to and contingent upon the 
approval of the Florida Public Senice Conunission upon terms and conditions reasonably acceptable to 
Buyer as to such approval; however, as provided in Section 367.071, Florida Statutes, the parties desire 
to close the transaction in advance of the Commission's approval. In the event that the FPSC detennines 
that the sale and transfer ofthe Water System Assets and the Waste Water System 
Assets is not in the public interest and that Buyer will not fulfill the ~ommibnents, obligations, and 
representations of the utility, and, therefore, the FPSC denies such transfer, or in the event that the FPSC 
approves the sale and transfer of the Water System Assets and the Was~ Water System Assets upon 
terms and conditions not reasonably acceptable to Buyer, then the Water System Assets and the Waste 
Water System Assets shall be repurchased by Seller via the same means and at the same Purchase Price 
as the Water System Assets and the Waste Water System Assets were purchased by Buyer pursuant to 
this Agreement. Seller agrees that in the event of such replD"Chase, Seller will reimburse Buyer for all 
capital expenditures made for the improvement to the Water System Assets and or the Waste Water 
System Assets, provided such expenditures were necessary to maintain, the. assets in good working order 
or to comply with any legal requirement. Buyer agrees to infonn and consult with Seller of any capital 
expenditures needed during the period after Closing up to including the ApprovallDissaproval of 
Transfer for both the Water and Wastewater Systems. 

11. MISCELLANEOUS 

11.1 Contents ofAgreement; Parties in Interest; etc. 

This Agreement sets forth the entire understanding of the parties hereto with respect to the 
transactions contemplated hereby. It shall not be amended or modified except by written instrument 
duly executed by each ofthe parties hereto. 

11.2 Bindin~ Effect 

All of the tenns and provisions of this Agreement shall be binding upon, inure to the benefit of 
and be enforceable by the legal representatives, successors and assigns'of·Seller or Buyer. 

11.3 Notices 

Any notice, request. demand, waiver, consent, approvaJ or' other communication which is 
required or permitted hereunder sbaJl be in writing and shall be deemed given only if delivered 
personally or sent by telegram or by registered or certified mail, postage prepaid, return receipt 
requested, as follows: 

If to Harbor Waterworks. IDC.: 

4939 Cross Bayou Blvd. 

New Port Richey, FL 34652 

Attention: Mr. Gary Deremer, CEO & President 
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If to Seller: 

Mr. Michael Rich 

6538 Lake Griffin Road 

Lady Lake, FL 32159 


or to such other address as the addressee may have specified in a written notice duly given to the sender 
as provided herein. Such notice, request, demand, waiver, consent, approval or other communication 
will be deemed to have been given as of the date so delivered, telegraphed or mailed. 

10.5 Florida Law to Govern 

This Agreement shall be governed by and interpreted and enforced in accordance with the laws 
of the State ofFlorida, without giving effect to any conflicts oflaws pro~sions. 

] 0.6 No Benefit to Others 

The representations, warranties, covenants and agreements contained in this Agreement are for 
the sole benefit of the parties hereto, and their legal representatives, successors and assigns, and they 
shall not be construed as conferring any rights on any other Persons. . 

10.7 Headings. Gender. etc. 

All section headings contained in this Agreement are for convenience of reference only, do not 
form a part of this Agreement and shall not affect in any way the meaning or interpretation of this 
Agreement. Words used herein, regardless of the number and gender speclfically used, shall be deemed 
and construed to include any other number, singular or plural, and any other gender, masculine, 
feminine or neuter, as the context requires. 

10.8 Exhibits and Schedules 

AU Exhibits, Attachments and Schedules referred to herein are jntended to be and hereby are 
specificalJy made a part ofthis Agreement. 

10.09 Severability 

Any provision of this Agreement that is invalid or unenforceable in any jurisdiction or under any 
circumstance shall be ineffective to the extent ofsuch invalidity or unenfor~iljty wUhout invalidating 
or rendering unenforceable the remaining provisions hereof, and any such invalidity or UDeIlforceability 
in any jurisdiction or under any circumstance shall not invaHdate or render unenforceable such provision 
in any other jurisdiction or under any other circumstance, un1ess~ in ~itber event, the involved or 
unenforceable provision causes this Agreement to fail of its essential pUrpose. 

10.10 Countemarts 

This Agreement may be executed in any number of counterparts and any signatory hereto may 
execute any such counterpart, each of which when executed and deliver:ed shall be deemed to be an 
original and all of which counterparts taken together shall constitute but one and the same instrument. 
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This Agreement shan become binding when one or more counterparts taken together shall have been 
executed and delivered by all signatories. It shall not be necessary in making proof ofthis Agreement or 
any counterpart hereof to produce or account for any of the other counterparts. 

Agreement on the date first written. 

SELLER: 

BUYER: 

HARBOR WATERWORKS, INC. 

BY:CEO&~' 
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Asset Purchase Agreement - Harbor Hills Utilities, L.P. - Attaehment A 

HARBOR HlLLS UTILITIES - ASSET PURCHASE: 

REAL PROPERTY INCLUDED 
I) Greater Portion ofParce] 13-18-24-050000MOOOOO 13.86 Acres Lake County 


Also referred to as the Wastewater Plant Site 

Owner: Harbor Hills COWltry Club. LP 


2) 	 Tota1 ofParcel 13-18-24-050000KOOOOO 1 .07 Acres Lake County 
Also referred to as the Water System Related Right Side Parc~l just prior to entering the Country 
Club Main Property Entrance Area 
Owner: Harbor Hills COWltry Club, LP 

3) 	 The Parcel in item 2 above is to be either expanded to make larger, or an adjacent parcel is to be 
deeded from other property remaining with previous owner (from Parcel ID Alternative Key 
33932281 Lake COWlty). If Item 2 is not expanded, this will be a new created parcel. 
Owner: Harbor Hills COWltry Club, LP. 

4) 	 Independent from above parcels, a separate deed is to be given to allow for the Water Treatment 
Related Left Side foot print existing just prior to entering the Country Club Main Property 
Entrance Area to be deeded. This will be a new created parcel from property remaining with 
previous owner (from Parcel ID Alternative Key 33932281 Lake COWlty) and is not currently 
separated from Country Club parcel. 
Owner: Harbor Hills COWltry Club, LP 

5) 	 A Great Portion ofParcel 13-18-24-050000POOOOO 12.82 Acres Lake County 

Also referred to the Water Treatment Site - and associated easement rights. 

Owner: Harbor Hills Utilities. LP 


6) All existing utility easement rights dedicated that benefits the watet or wastewater utility 
operations and ongoing access. 

7) Any new easement rights that need to be created to allow full and ongoing access to all parcels 
and utility system infrastructure. 
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EXHIBITE 

Rule 25-30.037 (2)(r) 


A statement regarding the disposition of any outstanding regulatory assessment fees, fines 
or refunds owed. 

The fees associated with 2011 and for the months of January - February 2012 will be due by the 
Owner. 



EXHIBITF 
Rule 25-30.037 (2)(i) 

A statement describing the financing of the purchase. 

Purchase Price: $507,471 
Partially financed through conventional financing - TD Bank. 
Payable at time ofFPSC transfer of ownership: Additional $101,494 



EXHIBITG 

Rule 25-30.037 (2)(k) 


A list of all entities upon which the applicant is relying to provide funding to the buyer, 
and an explanation of the manner and amount of such funding, which shall include their 
financial statements and copies of any financial agreements with the utility. This 
requirement shall not apply to any person or entity holding less than 10 percent of 
ownership interest in the utility. 

TD Bank - conventional loan; partially financed. 



Gary and Patricia Deremer 

STATEMENT OF ASSETS AND LIABILITIES 

(ESTIMATED VALUE BASIS) 
March 23. 2012 



STATEMENT OF ASSETS AND LIABILITIES 

(ESTIMATED VALUE BASIS) 


March 23, 2012 


ASSETS: 

Total 
Cash 

Checking 6,067.00 
Gary Deremer Investment Checking/Savings 652,000.00 
Savings 126,430.00 

Marketable Securities & Retirement Accounts 565,063.00 
Real Estate 

Primary Residence - New Port Richey, FL 1,000,000.00 

Secondary Residence - Kissimmee, FL 850,000.00 

Rental RE 1: Wellington FL 850,000.00 

Rental RE 2: Gulf Harbors. NPR FL 550.000.00 

Commercial Office Building Cross Bayou NPR. FL 1.900.000.00 
Mooring Lots Gulf Harbors 80.000.00 
Anclote Property - Acreage. Holiday FL 40,000.00 
Developed Lots 
Multi Family Zoned: Seaforest Drive 55.000.00 
Multi Family Zoned: Firestation Road 110.000.00 
Commercial Zoned: Office Bldg Prop Firestation Road 150.000.00 

Personal Effects 300.000.00 
Vehicles 

1999 Ferrari F355 Series Fiorano 130.000.00 
2002 Ferrari 575m 109.000.00 

Watercraft- 4 Vessels 144.000.00 
Business Assets 

....u.S. Water Services Corporation Market Value @ 58.2% Shares Held .... 9,312.000.00 .... 
D&D Property Partners. Inc. Market Value @ 100% Shares Held 75,000.00 
Blackhorse Motors. LLC Asset Value @ 100% Shares Held 1.538.000.00 

Escrow 
Held In Escrow For Future Purpose 0.00 

Total Assets: $ 18,542,560.00 

Liabilities: 

Notes Payable 
Personal Residence 584,436.00 
Commercial Office Building 724.973.00 
Credit Line / Ferrari Purchases I Black Horse Motors 590,000.00 
Rental RE 1: Wellington FL 417,000.00 

Estimated Taxes Payable 
Estimated Federal Income Tax 0.00 

Total liabilities: $ 2,316,409.00 

Net Worth: Excess of Assets Over Liabilities $ 16,226,151.00 
Total liabilities and Net Worth 18,542,560.00 

** Company Value: Estmated Conservative Market Value $16,000,000.00 
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SECRETARY'S CERTIFICATE 


The undersigned. Secretary of Harbor Waterwork., Inc •• a florida corporeUon (the ·Corporatlon"), hereby certlftes 
that at a duly called meeting of the Board of DIrectors of the Corporation held on • 20 _, at which 
meeting a quorum of the DIrectors of the CorporBUon were present and votrng throughout, the following resolution was 
adopted: 

"Resolved: That the Corporation be. and on behalf of the Corporation, the Presfdent Is authorized and empowered: 

To borrow. from time to time. from TO Bank, N.A. (ITBank"). such sum or sums of money as said oftIcer(s) 
may deem necessary or advisable for the purpose of this Corporallon. including without Imitation, 
$214.888.00 evidenced by that certain Term Note, daled March 8, 2012, by H.bor Waterworks, Inc. In 
favor of the Bank In the orfglnal principal amount of$214,888.00; 

To mortgage. pledge, hypothecate, 8e'. aealgn and transfer to Bank and to grant to Bank securfty Interests 
In, 88 security for money borrowed and for all other obligations of this Corporation to Bank, all property of 
this Corporation, whether real, personal, or of whatever kind or nature and wherever 81tuated, and whether 
now owned or hereafter acquired or arising; 

To make, execute, seal, acknowledge and denver, In the name of this Corporation. promissory notes. loan 
agreements, credit agreements, constructlon loan agreements, financing agreements, security agreements, 
mortgages, deeds of trust, deeds to secure debt, guaranties, and all other Instruments, documents and 
agreements required by Bank (collectively, the "loan Documents'!') In connection with. or to give effect to, 
the foregoIng resolutions or any of the powers and authority thereIn granted and to continue, extend. modify 
or amend the Bame from time to time, all such Loan Documents to be In 8uch form and on such terms and 
aondiUons as any of the saId officer(s) shaU, by his, her or their execution and delivery thereof, deem 
satisfactory: hereby ratffyfng, approving and confirming all that any of the saId offlcer(s) has done or may do 
respecting any of the foregoing; and that the Board of Dlractors may, from tlme to time. delegate the 
authority hereinbefore granted to such addItional offtcer(s) or agants of this Corporation 8S the Board of 
Directors may determine; and 

That all resoluUons relative to the authority of any officer or other agent to act on behalf of the CorporatIon In 
any dealing or transactlon with the Bank shall remain In full force and effect untO written notice of 
modification thereof shal be received by Bank and that the Bank may conclusively rely on the slgnab..tre8 of 
the officers or agents designated In such resolutions until notified In wr1Ung by the Secretary of the 
Corporation of any change In such offtcers or agents and thereafter the Bank may conclu8lvely rely on the 
81gnatures of the SUCC8880rs In office." 

I further certify that the foregoing resolutions have not been altered ad or rescinded but remain In full force
and effect and that the persons currenUy authortzed and empowered to der and their specimen signatures are a8 
follows: 

President 

WITNESS my hand and the 8eal of the Corporation thft..m8!1'OU;.v, 

Loan Number- Note 1: 13186829001 

Authority Documents - Obligor 1 

http:214,888.00
http:214.888.00


ii!l Bank 


DISBURSEMENT AUTHORIZATION 

DATE: March 9. 2012 

Bank: TD Banlcf NA. 


BORROWER: Harbor Waterworks. Ino. 104 South Main Street 
8320 Captains Court Greenville. South Carolina 
New Port Richey, Florida 29801 
346152 

LOAN: $214,889.00 Term Loan (the "Loan ") 

The undersigned hereby authorfzes and directs the Bank, In Its discretion pursuant to the terms of the 
loan documents (the "Loan Documents") between the Bank and the undersigned respecting the loan, to 
disburse $214,989.00 of the loan proceeds available respecting the Loan es set forth below. 

Disbursement Amounts Paid by Customer Amount Paid from Loan 
at Closing Proceeds 

1. Commitment Fee $ 600.00 $. 
2. Documentation Fee $ 350.00 $ 
3. FIling and Brlngdown Fees $ 51.45 $ 
4. Judgment Search $ 120.00 $ 
6. UCCSearch $ 26.75 $ 
6. Dooumentary Stamp Tax $ 752.46 $ 
7. Harbor Waterworks, Inc. $ $ 214,989.00 
Total $ 1,800.68 $ 214,989.00 

The undersigned represents end warrants to the Bank that there has been no material adverse change In 
the undersigned's flnane/al condition since the date of the latest flnanolal statements delivered by the 
undersigned to the Bank. In addlUon, the undersigned affirms that the representations and warranties 
conlalned In the loan Documents are true and correct as of the date hereof. 

The balance of the loan proceeds of $ 0.00 shan be held by the Bank pending further Instruotlon from 
the undersigned pursuant to the terms of the loan Doouments. 

Wire Instructions (when IPpncab'.); 

If Wlr. Transfer. Form of Identlflgatlon (cIrcle one); 

By your Signature below, you agree to the terms and acknowledge receIpt of a copy of thIs D 8 
Authorization. 

Loan Number· Note 1: 13186829001 
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By: 
Gary A.A::J8JlElm 
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UNLIMITED GUARANTY 

TO: TO Bank, N.A., a National Association (the "Banki 

RE: Harbor Waterworks, Inc., a Florida corporaHon (the "Borrower") 

To Induce the Bank to make or continue to make loans, advances, or grant other financial 
accommodations to the Borrower, In consideration thereof and for loans, advaJ'lC88 or financial 
accommodations heretofore or hereafter granted by the Bank to or for the account of the Borrower, the 
undersigned Cecil R. Deicher (the "Guarantor,,) absolutely, unconditionally and Irrevocably guarantees 
the full and punctual payment to the Bank of all sums whIch may be presently due and owing and of all 
sums which shall In the future become due and Owing to tfle Bank from the Borrower, whether direct or 
Indirect. whether as a borrower, guarantor, surety or otherwise, Including, without limitation, Interest, 
aHorneys' fees and other amounts accruing after the filing of a petition In bankruptcy by or against 
Borrower, notwithstanding the discharge of Borrower from such oblIgatiOns, together with all costs and 
expenses Incurred by the Bank In connection with such obligations, this Unlimited Guaranty (this 
"Guaranty") and the enforcement thereof, and also guarantees the due performance by the Borrower of 
all Its obligations under all other prasent and future contracts and agreements with the Bank, Including, 
without limitation, all rate swap transaotlons, basis swaps, forward rate transactiOns. commodity swaps. 
commodity options. equity or equity Index swaps, equity or equity Index options, bond options, Interest 
rate optIons, foreign exchange transaolions, cap transacUons, floor transactions, collar transactions, 
forward transactions, currency swap transactions, cross-currency rate swap transactions and currency 
options. This Is a guaranty of payment and not collection. 

Guarantor also agrees: 

(1) 	 to Indemnify and hold the Bank and Its directors, officers, employees, agents and attorneys 
harmless from and against all claims, obligations, demands and lIabnltles, by whomsoever 
asserted, and against all losses In any way suffered. Incurred or paid as a result of or In any 
way arising out of or following or consequenllal to transactions with the Borrower, except for any 
claIm arising out of the gross negligence or willful misconduct of the Bank; 

(2) 	 that this Guaranty shall not be Impaired by any modification, supplement. extension, renewal or 
amendment of any contract or agreement to which the parties thereto may hereafter agree, nor 
by any modification, Increase, release or other alteration of any of the obligations hereby 
guaranteed or of any security therefor, nor by any agreements or arrangements whatsoever 
wIth the Borrower or anyone else, all of which may be done without notice to or consent by the 
Guarantor; 

(3) 	 that the liability of the Guarantor hereunder Is direct and unconditional Bnd due Immediately 
upon default of the Borrower without demand or notice and without requiring the Bank first to 
resort to any other right, remedy or security. 

(4) 	 that Guarantor shall have no right of subrogation. reimbursement or Indemnity whatsoever until 
the Bank Is Indefeasibly paid In full, nor any right of recourse to security for the debts and 
obligations of the Borrower to the Bank; 

(5) 	 that the liability of the Guarantor Is unlimited and shall be lolnt and several with the liabilities of 
any other guarantors; 
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(a) 	 that If the Borrower or the Guarantor or any other guarantor should at any time become 
Insolvent or make a general assignment, or If a petition In bankruptcy or any Insolvency or 
reorganization proceedings shall be filed or commenced by, agaInst or In respect of the 
Borrower or the Guarantor, or any other guarantor of the obligations guaranteed hereby. any 
and aft obligations of the Guarantor shall be ImmedIately due and payable without notice; 

(7) 	 that the Bank's books and records showing the account between the Bank and the Borrower 
shall be admissIble In any acUon or proceeding, shall be binding upon the Guarantor for the 
purpose of establishing the Items therein set forth and shall constitute conclusive proof thereof; 

(8) 	 that this Guaranty Is, as to the Guarantor, a continuIng Guaranty that shall remain effective 
under successive transactions unOl the obligations guaranteed hereby are Irrevocably paid In 
fun; 

(9) 	 that the death of Guarantor shall not effect the termination of this Guaranty 88 to Guarantor 
provIding, that In any event withIn Sixty (60) days after the death of the Guarantor, Borrower or 
any survtvlng guarantor shall provide to the Bank evidence that the estate of the Guarantor 
confirms Its obligations to the Bank under this Guaranty; 

(10) 	 that termination, release or limitation of any guaranty of the obligations guaranteed hereby by 
any other guarantor shall not affect the continuing liability hereunder of the Guarantor; 

(11) 	 that nothing shall discharge or satisfy the liability of the Guarantor hereunder except the full 
Indefeasible payment and performance of all of the Borrower's debts and obligations to the 
Bank with Interest and costs of collection; . 

(12) 	 that this Guaranty shall not be affected by the illegality, invalidity or unenforc9abUlty of the 
obligations guaranteed, by any fraudulent. Illegal or Improper act by the Borrower, the Jegal 
Incapacity or any other defense of the Borrower, the Guarantor or any other person obligated to 
the Bank consequential to transactions with the Borrower nor by the Invalidation, by operation of 
law or otherwise, of all or any part of the obligations guaranteed hereby, Including but not limited 
to any Interest aCCfuable on the obligations guaranteed hereby during the pendency of any 
bankruptcy or receivership proceeding of the Borrower; 

(13) 	 that any and all present and future debts and obligations of the Borrower to Guarantor are 
hereby waived and postponed In favor of and subordinated to the full Indefeasible payment and 
performance of all present and future debts and obligations of the Borrower to 1he Bank; 

(14) 	 the Guarantor hereby grants to the Bank a conUnulng lien and security Interest In all deposits or 
other sums at any time credited by or due from the Bank or any Bank Affiliate (as heretnafter 
defined) to the Guarantor and any property of the Guarantor at any time In the Bank's or any 
Bank AffIliate's possessIon whether for safekeeping or otherwise, or In transIt to or from the 
Bank or any Bank AffUJate (regardless of the reason the Bank or Bank AffIliate had received the 
same or whether the Bank or Bank Affiliate has condlHonally released the same) as security for 
the full and punctual payment and performance of all of the obligations guaranteed hereby, and 
such deposits and other sums may be applied or set off against such obllgallons at any time, 
whether or not such are then due, whether or not demand has been made and whether or not 
other coItateralls then available to the Bank or any Bank Affiliate; 

(15) 	 that If at any time payment of all or any part of the obligations guaranteed hereunder Is 
rescinded or otherwise must be restored by the Bank to the Borrower or to the creditors of the 
Borrower or any representative of the Borrower or representative of the Borrower's creditors as 
a voidable preference or fraudulent transfer or conveyance upon the Insolvency. bankruptcy or 
reorganization of the Borrower or the Guarantor. or to the creditors of the Guarantor or any 
representative of the Guarantor or representative of the creditors of Guarantor upon the 
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Insolvency. bankruptcy or reorganization of the Guarantor or otherwise. thIs Guaranty shall 
conUnue to be effective or be reinstated, as the case may be, as though such payments had not 
been made, and shall survive as an obligation of the Guarantor, and shall not be discharged or 
satlsfled by said payment or payments, notwithstanding the return of the original of thIs 
Guaranty to the Guarantor or to the Borrower, or any other apparent termination of Guarantor's 
obtlgatlons hereunder; 

(16) 	 t~at any rights and remedies avanable to the Bank under this Guaranty are cumulative. and not 
exclusive of any rights and remedies otherwise available to the Bank at law or In equity; 

(17) 	 that the Bank's delay or omission In exercising any of the Bank's rights and remedies shall not 
constitute a waiver of these rights and remedies, nor shall the Bank's waiver of any right or 
remedy operate as a waiver of any other right or remedy available to the Bank. The Bank's 
waiver of any right or remedy on any ona occasion shall not be considered a waiver of same on 
any subsequent occasion, nor shall this be considered to be a continuing waiver; 

(18) 	 that the GUarantor agrees to maintain wtth the Bank Its primary operating and/or deposit 
aceounts; 

(19) 	 that this Guaranty Incorporates all discussions and negotiations between the Bank and the 
Guarantor concerning the guaranty and Indemnification provided by the undersigned hereby, 
and that no such discussions or negotlatfons shall limit. modify, or otherwise affect the 
provisiOns hereof, there are no preconditions to the effectiveness of thIs Guaranty and that no 
provision hereof may be altered, amended, waived, canceled or modlfled. except by a written 
Instrument executed, sealed and acknowledged by the Bank's duly authorized officer; 

(20) 	 that this Guaranty and all documents which have been or may be hereinafter furnished by the 
Guarantor to the Bank may be reproduced by the Bank by any photographic, photostatic, 
microfilm, xerographIC or Similar process, and that any such reproduction shall be admissible In 
evidence as the original Itself In any Judicial or administrative proceeding (whether or not the 
original 'Is In existence and whether or not such reproduction was made In the regular course of 
business); end 

(21) 	 that the Guarantor shall deliver to the Bank Simultaneously herewith and 12 months after the 
last statement and upon request therefor, personal financial statements addressed to the Bank 
In form satisfactory to the Bank, and the Guarantor represents and warrants the accuracy of any 
Informatron contained therein and hereby agrees not to encumber or transfer any assets fisted 
on any financial statements wtthout the Bank's prior consent and that 80 long as this Guaranty 
remains In effect, Guarantor shall provide the Bank wtth copies of Guarantor's flied Federal tax 
returns for the prior year within 16 days after the date that Guarantor's tax returns are actually 
filed each such year or such other date approved by the Bank. 

This Guaranty promotes and furthers the business and Interests of the undersigned Guarantor. and 
the incurrence of any obligations by the Borrowar and creation of the obligations hereunder wJII result In 
direct financial benefit to the undersigned Guarantor. 

Guarantor waives: nollce of acceptance hereof, presentment and protest of any Instrument and 
notice thereof. noUce of default and all other notices to which the Guarentor might otherwtse be entHled; 
and any and all defenses, IncludIng wtthout limitation. any and all defenses which the Borrower or any 
other party may have to the fullest axlent permlUed by law, any defense to this Guaranty based on 
Impairment of collateral or on suretyship defenses of every type; any right to exoneration or marshaling. 
To the maxTmum extent permitted by law. Guarantor waives and terminates any homestead rights and/or 
exemptions respecting any premises under the provisions of any applicable homestead law. Including 
without limitation, SacHon 222.01. Aorlda Statutes. 
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Guarantor hereby consents to the Issuance of a continuing writ of garnIshment or attachment agaInst 
my disposable earnings, In accordance with section 222.11, florida Statutes, In order to satiSfy In whole 
or In part any money Judgment entered In favor of Bank. 

To the extent that It lawfully may, Guarantor hereby further agrees not to Invoke any law relating to 
the marshaling of collateral whIch might cause delay In or Impede the enforcement of the Bank's rights 
under this Guaranty or otherwise respecting the guaranteed obligations, and to the extent that II lawfully 
may do so, the Guarantor hereby Irrevocably waives the benefits of all such laws. Except as otherwise 
provided by applicable law, the Bank shall have no duty as to the collection or protection of any collateral, 
If any, securing the guaranteed obligations beyond the safe custody thereof. 

Guarantor wiD from time to time execute and deliver to the Bank, and take or cause to be taken. all 
such other further action as the Bank may request In order to effect and confirm or vest more securely In 
the Bank all the rights contemplated In this Guaranty (Including, without limitation, to correct olerlcal 
errors) or respecting any of the obligations guaranteed hereby or to comply with appllceble statute or law. 

ThIs Guaranty, all acts and transactions hereunder, and the rights and obligations of the parties 
hereto shall be govemed. construed and Interpreted according to the laws of the state of Florida without 
giving effect to the conflicts of laws prinCiples thereof, shall be binding upon the heirs, executors, 
administrators, successors and assigns of the Guarantor and shall Inure to the benefit of the Bank's 
successors and assigns.· . 

If any provision of this Guaranty Is found to be Invalid, Illegal or unenforceable, the validity of the 
remainder of the Guaranty shall not be affected. 

The term "Bank AffIliate" as used In this Guaranty shall mean any"Affiliate" of the Bank. The term 
"Affiliate" shall mean with respact to any person, (a) any person which, directly or Indirectly through one or 
more Intermediaries controls, or Is controlled by, or Is under common control With, such person, or (b) any 
person who Is a director or officer (I) of such person, (II) of any subsidiary of such person, or (III) any 
person described In clause (a) above. For purposes of this deflnlUon. control of a person shall mean the 
power, direct or Indirect, (x) to vote 5% or more of the Capital Stock having ordinary voting power for the 
election of directors (or comparable equivalent) of suoh person, or (y) to direct or cause the direction of 
the management and poliCies of such person whether by contract or otherwise. Control may be by 
ownership, contract, or otherwise. 

Guarantor authorizes the Bank to make any credit Inquiries Bank deems necessary and authorizes 
any person or credit reporting agency to give Bank a copy of the Guarantor's credit report and any other 
financlallnfonnatlon It may have. 

If an entIty, the Guarantor Is organized, validly existing and In good standing under the laws of the 
state of Its formation, and has the power and authority to enter Into and perform under this Guaranty. 

Guarantor IrrevoCably submits to the nonexclusive Jurisdiction of any Federal or state court sitting In 
Flortda. over any suit, action or proceeding arising out of or relating to this Guaranty. Guarantor 
Irrevocably waives, to the fullost extent It may effeotlvely do 80 under applicable law, any objection It may 
now or hereafter have to the laying of the venue of any such BUIt, action or proceeding brought In any 
such court and any claim that the same has been brought In an Inconvenient forum. Guarantor hereby 
consents to any and all process which may be served In any such suit, action or proceeding, (I) by mailing 
a copy thereof by registered and certified maO, postage prepaid, return receipt requested, to the 
Guarantor's address shown below or as notified to the Bank and (II) by serving the 8ame upon the 
Guarantor In any other manner otherwise permitted by law, and agrees that such service shall In every 
respect be deemed effective service upon the Guarantor. 

GUARANTOR AND BANK EACH HEREBY KNOWINGLY, VOLUNTARILY AND 
INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A) 
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WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN 
CONNECTION WITH THIS GUARANTY, THE OBLIGATIONS GUARANTEED HEREBY, ALL 
MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH 
AND (B) AGREE NOT TO SEEK TO CONSOLIDATE! ANY SUCH ACTION WITH ANY OTHER ACTION 
IN WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN WAIVED. GUARANTOR CERTIFIES 
THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS 
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF 
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIG~T TO TRIAL BY JURY. 

Executed as an Instrument under $8al and dated March ~2~. 

Guarantor: 

~ 
CecIl R. Deicher, IndMduany 

Address: 11702 Forest Hilla Drive 
Tampa, Florida 
33612 
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I!il Bank 


UNLIMITED GUARANTY 

TO: TO Bank, N.A., a NatlonaJ Association (the -Bank") 

RE: Harbor WatelWorks. Inc•• a Florida corporation (the IIBorrower") 

To Induce the Bank to make or continue to make loans. advances, or grant other financial 
accommodations to the Borrower, In consideration thereof and for loans, advancea or financial 
accommodaUons heretofore or hereafter granted by the Bank to or for the account of the Borrower, the 
undersigned Vickie M. Penick (the "Guarantor-) absolutely, unconditionally and Irrevocably guarantees 
the full and punctual payment to the Bank of all sums whlch'may be presently due and owing and of all 
8ums which shall In the future become due and owing to the Bank from the Borrower, whether direct or 
Indirect, whether as a borrower, guarantor, surety or othelWlse, Including. without limitation, Interest, 
attorneys' fees and other amounts accruIng after the fUrng of a patltlon In bankruptcy by or against 
Borrower, notwithstanding the discharge of Borrower from such obligations, together with all costs and 
expenses Incurred by the Bank In connectIon with such obligations, this Unlimited Guaranty (this 
"Guaranty") and the enforcement thereof, and also guarantees the due performance by the Borrower of 
all Its obligations under all other present and future contracts and agreements with the Bank, Including, 
without limitation, all rate swap transactions, basis swaps, forward rate transactions, commodity swaps, 
commodity options, equity or equity Index swaps, equity or equity Index options, bond optionS, Interest 
rate option&, foreign exchange transactions, cap transactions, floor transactions, collar transactions, 
forward transactions, currency swap transactions, cross-currency rate swap transactions and currency 
options. This Is a guaranty of payment and not collecOon. 

Guarantor also agrees: 

(1) 	 to Indemnify and hold the Bank and Its directors, officers, employees, agents and attorneys 
harmless from end against all claims, obligations, demands and llabnltles, by whomsoever 
asserted, and against all losses In any way suffered, Incurred or paId as a result of or In any 
way arising out of or following or consequential to transactions with the Borrower, except for any 
claim arising out of the gross negligence or willful misconduct of the Bank; 

(2) 	 that thIs Guaranty shall not be Impaired by any modification, supplement. extension. renewal or 
amendment of any contract or agreement to whIch the parties thereto may hereafter agree, nor 
by any modification, Increase, release or other alteration of any of the oblIgations hereby 
guaranteed or of any security therefor, nor by any agreements or arrangements whatsoever 
with the Borrower or anyone else, a/l of which may be done without notlce to or consent by the 
Guarantor; 

(3) 	 that the liability of the Guarantor hereunder Is direct and unconditional and due Immediately 
upon default of the Borrower without demand or notice and WIthout requiring the Bank first to 
resort to any other right, remedy or security; 

(4) 	 that Guarantor shall have no right of subrogation, reimbursement or Indemnity whatsoever until 
the Bank Is Indefeasibly paid In fuO. nor any right of recourse to security for the debts and 
obligations of the Borrower to the Bank; 

(5) 	 that the liability of the Guarantor Is unlimited and shall be Joint and several with the liabilities of 
any other guarantors; 

Loan Number- Note 1: 13186829001 



(6) 	 that If the Borrower or the Guarantor or any other guarantor should at any time become 
Insolvent or make a general assignment, or Jf a petition In bankruptcy or any Insolvency or 
reorganization proceedings shall be ffted or commenced by. against or In 'respect of the 
Borrower or the Guarantor, or any other guarantor of the obligations guaranteed hereby, any 
and all obllgallons of the Guarantor shall be Immediately due and payable without notice; 

(7) 	 that the Bank's books and records showing the aooount between the Bank and the Borrower 
shalf be admissible In any action or proceedlng,shafl.. be binding upon the Guarantor for the 
purpose of establishing the Items therein set forth and shall constlt~te .concluslve proof thereof; 

(8) 	 that this Guaranty Is, as to the Guarantor, a continuing Guaranty that shall remain effective 
under succeSSive transactions until the obligations guarenteed hereby are Irrevocably paid In 
fuf~ 

(9) 	 that the death of Guarantor shan not effect the termination of this Guaranty as to Guarantor 
providing, that In any event within Sixty (60) days after the death of the Guarantor, Borrower or 
any survfvlng guarantor shall provJde to the Bank evidence that the estate of the Guarantor 
corifIrms Its obligations to the Bank under this Guaranty; 

(10) 	 that termination, release or limitation of any guaranty of the obligations guaranteed hereby by 
any other guarantor shall not affect the continuing liability hereunder of the Guarantor; 

(11) 	 that nothing shall dIscharge or satisfy the liability of the Guarantor hereunder except the full 
Indefeasible payment and performance of all of the Borrower's debts and obligations to the 
Bank with Interest and costs of collection; 

(12) 	 that this Guaranty shall not be affected by the illegality, Invalidity or unenforceability of the 
obligations guaranteed, by any fraudulent, Illegal or Improper act by the Borrower, the legal 
Incapacity or any other defense of the Borrower, the Guarantor or any other person obligated to 
the Benk consequential to transactions with the Borrower nor by the Invalidation, by operation of 
law or otherwise, of all or any part of the obligations guaranteed hereby. Including but not limited 
to any Interest accruable on the obligations guaranteed hereby during the pendency of any 
bankruptcy or receivership proceeding of the Borrower: 

(13) 	 that any and all present and future debts and obligatIons of the Borrower to Guarantor are 
hereby waived and postponed In favor of and subor9lnated to the full Indefeasible payment and 
performance of all present and future debts and obligations of the Borrower to the Bank; 

(14) 	 the GUarantor hereby grants to the Bank a continuing lien and security Interest In all deposrts or 
other sums at any time credited by or due from the Bank or any Bank Affiliate (as hereinafter 
defined) to the GUarantor and any property of the Guarantor at any time In the Bank's or any 
Bank Affiliate's possession whether for safekeepIng or otherwise, or in transit to or from the 
Bank or any Bank Affiliate (regardless of the reason the Bank or Bank AffIliate had received the 
same or whether the Bank or Bank AffUlate has conditionally. released the same) 88 security for 
the full and punctual payment and performance of all of the obllgatlons guaranteed hereby. and 
such deposits and other sums may be applied or set off against such obligations at any time, 
whether or not such are then due, whether or not demand has been made and whether or not 
other collateral Is then avellable to the Bank or any Bank Amllate; 

(15) 	 that If at any time payment of all or any part of the obligations guaranteed hereunder Is 
rescinded or otherwise must be restored by the Benk to the Borrower or to the creditors of the 
Borrower or any representative of the Borrower or representative of the Borrower's creditors as 
a voidable preference or fraudulent transfer or conveyance upon the Insolvency, bankruptcy or 
reorganization of the Borrower or the Guarantor, or to the creditors of the Guarantor or any 
representatlve of the Guarantor or representative of the credItors of Guarantor upon the 

Loan Number - Note 1: 13186829001 
2 



Insolvenoy. bankruptcy or reorganIzatIon of the Guarantor or otherwIse. this Guaranty shall 
continue to be effective or be reinstated, as the oase may be, as though such payments had not 
been made, and shall survlve as an obHgatfon of the Guarantor, and shall not be discharged or 
satisfied by said payment or payments, notwithstanding the return of the original of this 
Guaranty to the Guarantor or to the Borrower, or any other apparent termination of Guarantor's 
obligatIons hereunder: 

(16) 	 that any rights and remedies available to the Bank under this Guaranty are cumulative, and not 
exclusive of any rights and remedies otherwise available to the Bank at law or In equity; 

(17) 	that the Bank's delay or omission In exerciSing any of the Bank's rights and remedies shall not 
consUtute a waiver of these rights and remedies, nor shall the Bank's waiver of any right or 
remedy operate as a waiver of any other right or remedy avaUable to the Bank. The Bank's 
waiver of any right or remedy on anyone occasion shall not be considered a waiver of same on 
any subsequent occasion, nor shall this be consIdered to be a continuing waiver: 

(18) 	that the Guarantor agrees to maintain wIth the Bank Its primary operating andlor deposit 
accounts; 

(19) 	 that this Guaranty Incorporates all discussions and negotiations between the Bank and the 
Guarantor ooncernlng the guaranty and Indemnlfloatlon provIded by the undersigned hereby, 
and that no such discussions or negotiations shall limit, modify. or othe~e affect the 
provisions hereof, there are no preconditions to the effectiveness of this Guaranty and that no 
provision hereof may be altered, amended, waived, canoeled or modified, except by e written 
Instrument executed, sealed and aoknowledged by the Bank's duly authorized officer; 

(20) 	 that this Guaranty and all documents which have been or may be heretnafter furnIshed by the 
. Guarantor to the Bank may be reproduced by the Bank by any photographIc, photostatic, 
microfilm, xerographlo or Similar process. and that any such reproduction shall be admIssible In 
evidence as the original Itself In any Judicial or administrative proceeding (whether or not the 
original Is In exIstence and whether or not such reproduction was made In the regular course of 
business): and 

(21) 	 that the Guarantor shall deliver to the Bank Simultaneously herewith and 12 montha after the 
last statement end upon request therefor, personal financial statements addressed to the Bank 
In form satisfactory to the Bank, and the Guarantor represents and warrants the accuracy of any 
Information contained therein and hereby agrees not to encumber or transfer any assets listed 
on any financial statements Without the Bank's prior consent and that 80 long as this Guaranty 
remains In effect, Guarantor shall provide the Bank with copies of Guarantor's med Federal tax 
returns for the prior year within 1& days after the date that Guarantor's tax returns are actually 
fRed each such year or such other date approved by the Bank. 

This Guaranty promotes and furthers the business and Interests of the undersigned Guarantor, and 
the Incurrence of any obligations by the Borrower and creation of the obligations hereunder will result In 
direct financial benefit to the undersigned Guarantor. 

Guarantor waives: notice of acceptance hereof, presentment and protest of any Instrument and 
notice thereof, notice of default and all other notices to which the Guarantor might otherwise be entitled; 
and any and all defenses, Including wtthout limitation, any and all defenses which the Borrower or any 
other party may hava to the fullest extent permitted by law, aily defense to this Guaranty based on 
Impairment of collateral or on suretyship defenses of every type; any right to exoneration or marshaling. 
To the maximum extent permitted by law, Guarantor waives and terminates any homestead rights and/or 
exemptions respecting any premises under the provisions of any applicable homestead law, Including 
without limitation, Section 222.01, Florida Statutes. 
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Guarantor hereby consents to the Issuance of a continuing writ of garnishment or attachment against 
my disposable earnings, In accordance with section 222.11. Florida Statutes, In order to satisfy In whole 
or in part any money Judgment entered In favor of Bank. 

To the extent that It lawfully may, Guarantor hereby further agrees not to Invoke any law relatfng to 
the marshaling of collateral which might cause delay In or Impede the enforcement of the Bank's rights 
under this Guaranty or otherwise respecting the guaranteed obligations, and to the extent that It lawfully 
may do so, the Guarantor hereby Irrevocably waives the beneflts of all such laws. Except as otherwise 
provided by applicable law, the Bank shall have no duty as to the collection or protection of any collateral, 
If any, securing the guaranteed obligations beyond the safe custody thereof. 

GUarantor will from time to time execute and deliver to the Bank. and take or cause to be taken, all 
such other further action as the Bank may request In order to effect and confirm or Yest more securely In 
the Bank all the rights contemplated In this Guaranty (Including, without I'mltatlon, to correct oIerlcal 
errors) or respecting any of the obligatIons guaranteed hereby or to comply with applicable statute or law. 

This Guaranty, all acts and transactions hereunder, and the rights and obligations of the parties 
hereto shall be governed, construed and Interpreted according to the laws of the State of Florida without 
giving effect to the conflIcts of Jaws principles thereof, shall be binding upon the heirs, executors, 
administrators, ,successors and assigns of the Guarantor and shall Inure to the benefit of the Bank's 
successors and assigns. 

If any provision of this Guaranty Is found to be Jnvalld. Illegal or unenforceable, the validity of the 
remainder of the Guaranty shall not be affected. 

The term "Bank AffIliate" as used In this Guaranty shall mean any "AffIliate" of the Bank. The term 
"AffIliate" shall mean with respect to any person, (a) any person which, directly or IndIrectly through one or 
more Intermediaries controls, or Is controtled by, or 18 under common control with, such person, or (b) any 
person who Is a director or officer (I) of such person, (II) of any subsidiary of such person, or (III) any 
person described In clau8e {a} above. For purposes of thIs definition, control of a person shalf mean the 
power. direct or Indirect. (x) to vote 5% or more of the Capital Stock having ordinary voting power for the 
election of directors (or comparable equivalent) of such person, or (y) to direct or cause the direction of 
the management and policies of such person whether by contract or otherwise. Control may be by 
ownership, contract, or otherwise. 

Guarantor authorize" the Bank to make any credit InquIries Bank deems necessary and authorizes 
any person or credit reporting agency to give Bank a copy of the Guarantor's credit report and any other 
financial Information It may have. 

If an entity, the Guarantor Is organized. velldly existing and In good standing under the laws of the 
state of Its formation, and has the power and authority to enter Into and perform under this Guaranty. 

Guarantor Irrevocably submits to the nonexclusive Jurisdiction of any Federal or state court sitting In 
Florida, over any suit. action or proceeding arising out of or relating to this Guaranty. Guarantor 
Jrrevocably waives, to the fullest extent It may effectively do 80 under applicable law. any obJection It may 
now or hereafter have to the laying of the vanue of any such suit, acBon or proceeding brought In any 
such court and any claim that the same has been brought In an Inconvenient forum. Guarantor hereby 
consents to any and all process which may be served In any such suit. actIon or proceeding, (I) by mailing 
a copy thereof by registered and certffled mall. postage prepaid. return receipt requested, to the 
Guarantor's address shown below or a8 notlfled to the Bank and (II) by serving the same upon the 
Guarantor In any other manner otherwise permitted by law. and agrees thet such service shall In every 
respect be deemed effective service upon the Guarantor. 

GUARANTOR AND BANK EACH HEREBY KNOWINGLY, VOLUNTARILY AND 
INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A) 
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WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN 
CONNECTION WITH THIS GUARANTY, THE OBLIGATIONS GUARANTEED HEREBY, ALL 
MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION .HEREWITH 
AND (B) AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION 
IN WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN WAIVED. GUARANTOR CERTIFIES 
THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS 
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF 
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY. 

Executed aa an Instrument under seal and dated March 9, 2012. 

Address: 	 8043 Fall River Drive 
New Port RIchey. Florida 
34856 
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1m Bank 


UNLIMITED GUARANTY 

TO: TO Bank, N.A., a National Association (the "Bank") 

RE: Harbor Waterworks, Inc., a Florida corporatIon (the "Borrower, 

To Induce the Bank to make or conOnue to make loans, advances, or grant other financIal 
accommodations -to the Borrower, In consideration thereof and for loans. advances or financial 
accommodations heretofore or hereafter granted by the Bank to or for the account of the Borrower, the 
undersigned Bradford K. Labella (the "Guarantor") absolutely. unconditionally and Irrevocably 
guarantees the full and punctual payment to the Bank of all sums which may be presently due and owing 
and of all sums which shaH In the future become due and owing to the Bank from the Borrower, whether 
direct or Indirect. whether as a borrower, guarantor, surety or otherwise, Including. without limitation, 
Interest, attorneys" fees and other amounts accruing after the filing of a petition In bankruptcy by or 
against Borrower, notwithstandIng the discharge of Borrower from such obligations, together with all cosls 
and expenses Incurred by the Bank In connection with such oblJgaUons, this Unlimited Guaranty (this 
"Guaranty") and the enforcement thereof, and also guarantees the due performance by the Borrower of 
all Its obligations under all other present and futura contracts and agreements with the Bank, including, 
wIthout limitation, all rete swap transaotlons, basis swaps, forward rate transactlons, commodIty swaps, 
commodity options, equity or equIty Index swaps, equity or equity Index options, bond options, Interest 
rate options, foreign exchange transactions, cap transactions, floor transactions. collar transactions, 
forward transactions, currency swap transactions, cross-ourrency rate swap transactions and currency 
options. This Is a guaranty of payment and not collection. 

Guarantor also agrees: 

(1) 	 to IndemnIfy and hold the Bank and Its directors, officers. employees, agents and a1tomeys 
harmless from and against all claims, obligations, demands and liabilities, by whomsoever 
asserted, and against an losses In any way suffered, Incurred or paid as a result of or In any 
way arising out of or following or consequenUal to transactIons with the Borrower, except for any 
claIm arising out of the gross negligence or willful misconduct of the Bank; 

(2) 	 that this Guaranty shall not be Impaired by any modIfication, supplement, extension, renewal or 
amendment of any contract or agreement to whloh the parties thereto may hereafter agree, nor 
by any modification, Increase, release or other alteration of any of the obllgatlons hereby 
guaranteed or of any securtty therefor. nor by any agreements or arrangements whatsoever 
with the Borrower or anyone else, all of which may be done without notice to or consent by the 
Guarantor; 

(3) 	 that the Ilability of the Guarantor hereunder Is direct and uncondlUonal and due Immediately 
upon default of the Borrower without demand or notice and without requiring the Bank lIrst to 
resort to any other right, remedy or security: 

(4) 	 that Guarantor shall have no rIght of subrogation, reimbursement or Indemnity whatsoever until 
the Bank Is Indefeasibly paid In full, nor any right of recourse to security for the debts and 
obligations of the Borrower to the Bank; 

(5) 	 that the liability of the Guarantor Is unlimited and shall be Joint and several with the liabilities of 
any other guarantors: 
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(6) 	 that If the Borrower or the Guarantor or any other guarantor should at any time become 
Insolvent or make a general assignment, or If a petition In bankruptcy or any Insolvency or 
reorganization proceedings shall be filed or commenced by, against or In respect of the 
Borrower or the Guarantor, or any other guarantor of the obligations guaranteed hereby, any 
and all obligations of the Guarantor shall be Immediately due and payable without notice; 

(7) 	 that the Bank's books and records showing the account between the Bank and the Borrower 
shall be admissible In any action or proceeding, shall be bindIng upon the Guarantor for the 
purpose of establishing the Items therein set forth and shall constitute concfuslve proof thereof; 

(8) 	 that this Guaranty Is, as to the Guarantor, a continuing Guaranty that shall remain effective 
under successive transactions unUI the obllgaUons guaranteed hereby are Irrevocably paid In 
fun; , 

(9) 	 that the death of Guarantor shall not effect the termination of this Guaranty as to Guarantor 
providing, that In any event within Sixty (60) days after the death of the Guarantor, Borrower or 
any surviving guarantor shall provide to the Bank evidence that the estate of the Guarantor 
confirms Its obligations to the Bank under this Guaranty; 

(10) 	 that termtnatlon, release or limitation of any guaranty of the obligations guaranteed hereby by 
any other guarantor shall not affect the continuing liability hereunder of the Guarantor; 

(11) 	that nothing shall discharge or satisfy the liability of the Guarantor hereunder except the full 
Indefeasible payment and performance of all of the Borrower's debts and obligations to the 
Bank with Interest and c.:osts of colleotton; 

(12) 	 that this Guaranty shall not be affected by the illegality, Invalidity or unenforceabUlty of the 
obligatIons guaranteed, by any fraudulent, Illegal or Improper act by the Borrower, the legal 
Incapacity or any other defense of the Borrower, the Guarantor or any other person obligated to 
the Bank consequenUai to transectlons with 1he Borrower nor by the Invatldatlon, by operation of 
law or otherwise, of all or any part of the obligations guaranteed hereby, Including but not limited 
to any Interest accruable on the obligations guaranteed hereby during the pendency of any 
bankruptcy or receivership proceeding of the Borrower; 

(13) 	 that any and all present and future debts and obllgatlons of the Borrower to Guarantor are 
hereby waived and postponed In favor of and subordinated to the full Indefeasible payment and 
performance of all present and future debts and obligations of the Borrower to the Bank; 

(14) 	 the Guarantor hereby grants to the Sank a continuing lien and security Interest In all depOSits or 
other sums at any time credIted by or due from the Bank or any Bank Affiliate (as hereinafter 
defined) to the Guarantor and any property of the Guarantor at any t1me In the Bank's or any 
Bank Affillatels possession whether for safekeeping or otherwise, or In transit to or from the 
Bank or any Bank Aflliiate (regardless of the reason the Bank or Bank Affiliate had received the 
same or whether the Bank or Bank Affiliate has conditionally released the same) as security for 
the full and punolual payment and performance of all of the obligations guaranteed hereby, and 
such deposits and other sums may be applied or set off against such obllgatlons at any tIme, 
whether or not such are then due, whether or not demand has been made and whether or not 
other collateralls then available to the Bank or any Bank Affiliate; 

(15) 	 that If at any time payment of all or any part of the obllgatlons guaranteed hereunder Is 
rescinded or otherwtse must be restored by the Bank to the Borrower or to the creditors of the 
Borrower or any representative of the Borrower or representative of the Borrower's creditors as 
a voIdable preference or fraudulent transfer or conveyance upon the Insolvency, bankruptcy or 
reorganlzaUon of the Borrower or the Guarantor, or to the creditors of the Guarantor or any 
representative of the Guarantor or representative of the creditors of Guarantor upon the 
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Insolvency, bankruptcy or reorganization of the Guarantor or otherwise. this Guaranty shall 
continue to be effective or be reinstated, as the case may be, as though such payments had not 
been made. and shall survive as an obligation of the Guarantor. and shall not be discharged or 
saUsfied by said payment or payments, notwithstanding the return of the original of this 
Guaranty to the Guarantor or to the Borrower, or any other apparent termination of Guarantor's 
obligations hereunder; 

(16) 	 that any rights and remedies available to the Bank under this Guaranty are cumulative. and not 
exclusive of any rights and remedies otherwise available to the Bank at law or In equity; 

(17) 	 that the Bank's delay or omission tn exerclslng any of the Bank's rights and remedies shall not 
constitute a waiver of these rights and remedies, nor shall the Bank's waiver of any right or 
remedy operate as a waiver of any other right or remedy avaDable to the Bank. The Bank's 
waiver of any right or remedy on anyone occasion shall not be considered a waiver of same on 
any subsequent occasion, nor shall this be considered to be a continuing waiver; 

(18) 	 that the Guarantor agrees to maintain with the Bank Its primary operatlng andlor deposit 
accounts; 

(19) 	 that this Guaranty Incorporates a1t discussions and negotiations between the Bank and the 
Guarantor concerning the guaranty and Indemnification provided by the undersigned hereby, 
and that no such discussIons or negotiations shall limit, modify, or otherwise affect the 
provisions hereof, there are no preconditions to the effectiveness of this Guaranty and that no 
provision hereof may be altered, amended. waived, canceled or modified, except by a written 
Instrument executed, sealed and acknowledged by the Bank's duly authorized officer; 

(20) 	 that this Guaranty and all documents which have been or may be hereinafter furnIshed by the 
Guarantor to the Bank may be reproduced by the Bank by any photographic, photostatic, 
mlcrofUm, xerographic or similar process, and that any such reproduction shall be admissible In 
evidence as the original Itself In any JudicIal or administrative proceeding (whether or not the 
original Is In existence and whether or not such reproduction was made In the regular course of 
business); and 

(21) 	 that the Guarantor shall deliver to the Bank slmultaneousfy herewith and 12 month a after the 
last statement and upon request therefor, personal financial statements addressed to the ~ank 
In form satisfactory to the Bank, and the Guarantor represents and warrants the accuracy of any 
Information contained therein and hereby agrees not to encumber or transfer any assets IIs~ad 
on any finanolal statements without the Bank's prior consent and that so long as this Guaranty 
remains In effect. Guarantor shall provide the Bank with copies of Guarantor's filed Faderal tax 
returns for the prior year within 16 days aner the date that Guarantor's tax retums are actually 
flied each such year or such other date approved by the Bank. 

This Guaranty promotes and furthers the business and Interests of the undersigned Guarantor, and 
the Incurrence of any obligations by the Borrower and creation of the obligations hereunder wig result In 
direct financial benefit to the undersIgned Guarantor. 

Guarantor waives: notice of acceptance hereof, presentment and protest of any Instrument and 
notice thereof, notice of default and all other notfces to which the Guarantor might otherwise be entHled; 
and any and aU defenses, Including without limitation. any and al/ defenses which the Borrower or any 
other party may have to the fullest extent permitted by law, any defense to this Guarenty based on 
Impairment of collateral or on suretyship defenses of every type; any right to exoneration or marshaling. 
To the maximum extent permitted by law, Guarantor waives and terminates any homestead rights andlor 
exemptions respecting any premises under the provisIons of any applicable homestead law, Including 
without Ifmllallon. Section 222.01, Florida Statutes. 
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Guarantor hereby consents to the Issuance of a continuing writ of garnishment or attaohment against 
my disposable earnings, In accordance with section 222.11, Florida Statutes, In order to satisfy In whole 
or In part any money judgment entered In favor of Bank. 

To the extent that It lawfully may, Guarantor hereby further agrees not to Invoke any law relating to 
the marshaling of· conateral which might cause delay In or Impede the enforcement of the Bank's rights 
under this Guaranty or otherwise respecting the guaranteed obligations, and to the extent that It lawfully 
may do so, the Guarantor hereby Irrevocably waives the benefits of all such laws, Except as otherwise 
provIded by applicable law, the Bank shall have no duty as to the collection or protection of any collateral, 
Ifany, securing the guaranteed obligations beyond the safe custody thereof. 

Guarantor will from time to time execute and deliver to the Bank, and take or cause to be taken, all 
such other further action as the Bank may request In order to effect and confirm or vest more securaly In 
the Bank all the rIghts contemplated In this Guaranty (Including, without limitation, to correct clerical 
errors) or respecting any of the obllgattons guaranteed hereby or to comply with applicable statute or law. 

This Guaranty, all acta and transactions hereunder, and the rIghts and obligations of the parties 
hereto shall be governed, construed and Interpreted according to the laws of the State of Florida without 
giving effect to the conflicts of laws principles thereof, shall be binding upon the heirs, executors, 
administrators, successors and assigns of the Guarantor and shall Inure to the benefit of the Bank's 
successors and assigns. 

If any provision of this Guaranty Is found to be Invalid, Illegal or unenforceable, the validity of the 
remainder of the Guaranty shall not be affected. 

The term "Bank Affiliate" as used In this Guaranty shall mean any "AffUlate" of the Bank. The term 
"Affiliate" shall mean with respect to any person, (a) any person which, dIrectly or Indlrectfy through one or 
more Intermediaries controls, or Is controlled by, or Is under common control with. suoh person, or (b) any 
person who Is a director or officer (I) of suoh person, (II) of any subsidiary of such person, or (III) any 
person described In clause (a) above. For purposes of this definition, control of a person shall mean the 
power, dlreot or Indirect, (x) to vote 5% or more of the Capital Stook having ordinary voting power for the 
election of directors (or comparable equivalent) of such person, or (y) to direct or cause the direction of 
the management and policies of such person whether by contract or otherwise. Control may be by 
ownership, contract, or otherwise. 

GUarantor authorizes the Bank to make any credit Inquiries Bank deems necessary and authorizes 
any person or credit reporting agency to give Bank a copy of the Guarantor's credit report and any other 
flnancla' Infonnatlon It may have. 

If an entity. the GUarantor is organized, valldly.exlstlng and In good standing under the laws of the 
state of Its formation, and has (he power and authority to enter Into and perform under this Guaranty. 

Guarantor Irrevocably submits to the nonexclusive Jurlsdlotlon of any Federal or slate court sitting In 
Florida. over any suit. action or proceeding arising out of or relating to this Guaranty. Guarantor 
Irrevocably waives, to the fullest extent It may effectively do so under applicable law, any objection It may 
now or hereafter have to the laying of the venue of any such suit, action or proceeding brought In any 
such court and any claim that the same has been brought In an Inconvenient forum. Guarantor hereby 
consents to any and all process which may be served in any such suIt, action or proceeding, (0 by mailing 
a copy thereof by raglstered and certified mall, postage prepaid, return receipt requested, to the 
Guarantor's address shown below or as notified to the Bank and (II) by serving the same upon the 
Guarantor In any other manner otherwise permitted by law, and agrees that such service shall In every 
respect be deemed effective service upon the Guarantor. 

GUARANTOR AND BANK EACH HEREBY KNOWINGLY, VOLUNTARILY AND 
INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A) 
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WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN 
CONNECTION WITH THIS GUARANTY, THE OBLIGATIONS' GUARANTEED HEREBY, ALL 
MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH 
AND (B) AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION 
IN WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN WAIVED. GUARANTOR CERTIFIES 
THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS 
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF 
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY. 

Executed as an Instrument under seal and dated Maroh 9, 2012. 

Guarantor: 

~.
~abella. Jnd~IY 
Address: 16907 Equestrian Trail 

Odessa, Florida 
33656 
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UNLIMITED GUARANTY 

TO: TO Bank,. N.A., a National Assoclatlon (the "Bank") 

RE: Harbor Waterworks, Inc., a Florida corporation (the "Borrower") 

To Induce the Bank to make or contInue to make loans, advances, or grant other nnanelal 
accommodatlons to the Borrower, In consideration thereof and for loans, advances or financial 
accommodations heretofore or hereafter granted by the Bank to or for the account of the Borrower, the 
undersigned Gary A. Deremer (the -Guarantor") absolutely, unconditionally and Irrevooably guarantees 
the full and punctual payment to the Bank of all sums which may be presently dua and owing and of all 
sums which shall In the future become due and owing to the Bank from the Borrower. whether direct or 
Indirect. whether as a borrower, guarantor. surety or otherwise, Including, without limitation. Interest, 
attorneys' fees 'and other amounts accruing after the filing of a petition In bankruptoy by or against 
Borrower, notwithstanding the discharge of Borrower from such obligations, together with all costs and 
expenses Incurred by the Bank In connection with such obligations, this Unlimited Guaranty (thIs 
"Guaranty") and the enforcement thereof, and also guarantees the due performance by the Borrower of 
aU Its obligations under all other present and future contracts and agreements with the Bank. Including, 
without limitation. at! rate swap transactions, basis swaps. forward rate transactions, commodity swaps, 
commodity options, equity or equity Index swaps, equity or equity Index options, bond opUons, Interest 
rate options, foreign exchange transactions, cap transactions, floor transactions. collar transaotlons. 
forward transactions. currency swap transactions, cross-currency rate swap transactions and currency 
options. This Is a guaranty of payment and not collection. 

Guarantor also agrees: 

(1) 	 to Indemnify and hold the Bank and Its directors, officers, employees, agents and attorneys 
harmless from and against all claIms, obligations. demands and liabilities. by whomsoever 
asserted. and against all losses In any way suffered. Incurred or paId as a result of or In any 
way ariSing out of or folfowlng or consequential to transaotlons with the Borrower, except for any 
claim arising out of the gross negligence or willful mlsconduot of the Bank; 

(2) 	 that this Guaranty shan not be Impaired by any modification, supplement, extension. renewal or 
amendment of any contract or agreement to which the parties thereto may hereafter agree, nor 
by any modification. Increase. release or other alteration of any of the obligations hereby 
guaranteed or of any security therefor, nor by any agreements or arrangements whatsoever 
with the Borrower or anyone else, all of which may be done without notice to or consent by the 
Guarantor; 

(3) 	 that the lIabllHy of the Guarantor hereunder Is direct and unconditional and due Immediately 
upon default of the Borrower without demand or notice and without requiring the Bank first to 
resort to any other right, remedy or security; 

(4) 	 that GUarantor shall have no right of subrogatlon, reimbursement or Indemnity whatsoever untU 
the Bank Is indefeasibly paid In full, nor any rIght of recourse to security for the debts and 
obligations of the Borrower to the Bank; 

(5) 	 that the liability of the Guarantor Is unllmHed and shall be JoInt and several with the liabilities of 
any other guarantors; 
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(6) 	 that If the Borrower or the Guarantor or any other guarantor should at any time become 
Insolvent or make a general assignment. or If a petition In bankruptcy or any Insolvency or 
reorganization proceedings shaD be filed or commenced by. against or In respect of the 
Borrower or the Guarantor, or any other guarantor of the obligations guaranteed hereby, any 
and aU obligations of the Guarantor shall be Immediately due and payable without noUce; 

(7) 	 that the Bank's books and recorda showing the account between the Bank and the Borrower 
shall be admissible In any acdon or proceedIng, shall be bInding upon the Guarantor for the 
purpose of establishing the Items therein set forth and shall constitute conclusive proof thereof; 

(8) 	 that this Guaranty Is, as to the Guarantor, a continuing Guaranty that shall remain effective 
under 8uccesslve transactions until the obligations guaranteed hereby are Irrevocably paid In 
full; 

(9) 	 that the death of Guarantor shall not effect the termination of this Guaranty as to Guarantor 
providing, that In any event within Sixty (60) days after the death of the Guarantor, Borrower or 
any surviving guarantor shall provide to the Bank evidence that the estate of the Guarantor 
confirms Its obligations to the Bank under thIs Guaranty; 

(10) 	 that termination, release or limitation of any guaranty of the obligations guaranteed hereby by 
any other guarantor shall not affect the contlnulng liability hereunder of the Guarantor; 

(11) 	 that nothing shall discharge or satisfy the liability of the Guarantor hereunder except the full 
Indefeasible payment and performance of all of the Borrower's debts and obligations to the 
Bank with Interest and costs of collection; 

(12) 	 that this Guaranty shall not be affected by the IIlegalHy, Invalidity or unenforceabliity of the 
oblIgations guaranteed, by any fraudulent, Illegal or Improper act by the Borrower, the legal 
Incapacity or any other defense of the Borrower, the Guarantor or any other person obligated to 
the Bank consequential to transactions with the Borrower nor by the Invalidation, by operation of 
law or otherwise, of all or any part of the obligations guaranteed hereby, Including but not limited 
to any Interest accruable on the obligations guaranteed hereby during the pendency of any 
bankruptcy or receivership proceeding of the Borrower; 

(13) 	 that any and all present and future debts and obligations of the Borrower to Guarantor are 
hereby waived and postponed In favor of and subordinated to the full Indefeasible payment and 
performance of all present and future debts ana obligations of the Borrower to the Bank; 

(14) 	 the Guarantor hereby grants to the Bank a continuing lien and security Interest In aU deposits or 
other sums at any time credited by or due from the Bank or any Bank Affiliate (as hereinafter 
defined) to the Guarantor and any proparly of the Guarantor at any time In the Bankls or any 
Bank Affiliate's possession whether for safekeeping or otherwise, or In transit to or from the 
Bank or any Bank Affiliate (regardless of the reason the Bank or Bank Affiliate had received the 
same or whether the Bank or Bank Affiliate has conditionally released the same) as security for 
the full and punctual payment and performance of all of the obllgatfons guaranteed hereby, and 
such deposits and other sums may be applied or set off against such obligations at any time, 
whether or not such are then due, whether or not demand has been made and whether or not 
other collateral Is then available to the Bank or any Bank Affiliate; 

(15) 	 that If at any time payment of all or any part of the obligations guaranteed hereunder Is 
rescinded or otherwise must be restored by the Bank to the Borrower or to the creditors of the 
Borrower or any representative of the Borrower or reptesentatlve of the Borrower's creditors 8S 
a voidable preference or fraudulent transfer or conveyance upon the Insolvency, bankruptcy or 
reorganization of the Borrower or the Guarantor, or to the creditors of the Guarantor or any 
representative of the Guarantor or representative of the creditors of Guarantor upon the 
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Insolvency, bankruptcy or reorganization of the Guarantor or otherwise, this Guaranty shall 
continue to be effective or be reinstated, as the case may be, as though such payments had not 
been made, and shall survIve 8S an obligation of the Guarantor, and shall not be discharged or 
satisfied by said payment or payments, notwithstanding the return of the original of this 
Guaranty to the Guarantor or to the Borrower, or any other apparent termination of Guarantor's 
obligations hereunder; 

(16) 	 that any rights and remedies available to the Bank under this Guaranty are cumulatfve, and not 
exclusive of any rights and remedies otherwise available to the Bank at law or In equHy; 

(17) 	 that the Bank's delay or omiSSion In exercising any of the Bank's rights and remedies shalJ not 
consUtute a waiVer of these rights and remedies, nor shall the Bank's waiver of any right or 
remedy operate as a Waiver of any other right or remedy available to the Bank. The Bank's 
waiver of any right or remedy on anyone occasion shall not be considered a waiver of same on 
any subsequent occasion, nor shall this be considered to be a conUnulng waiver; 

(18) 	 that the Guarantor agrees to maintain wtth the Bank Its prImary operaUng and/or deposit 
accounts; 

(19) 	 that this Guaranty Incorporates all discussions and negotiations between the Bank and the 
Guarantor concerning the guaranty and Indemnification provided by the undersigned hereby. 
and that no such discussions or negotiations shall limit, modify. or otherwise affect the 
provisions hereof, there are no preconditions to the effectlveness of this Guaranty and that no 
provision hereof may be altered, amended, waived. canceled or modified, except by a written 
instrument executed, sealed and acknowledged by the Bank's duly authorized officer; 

(20) 	 that this Guaranty and all documents which have been or may be hereinafter furnished by the 
Guarantor to the Bank may be reproduced by the Bank by any photographic, photostatic, 
microfilm, xerographic or similar process, and that any such reproduction shall be admissible In 
evidence as the origInal Itself In any judicIal or administrative proceeding (whether or not the 
original Is In existence and whether or not such reproduction was made In the regular oourse of 
business): and 

(21) 	 that the Guarantor shall deliver to the Bank Simultaneously herewith and 12 month. after the 
last statement and upon request therefor, personal financial statements addressed to the Bank 
In form sallsfactory to the Bank, and the Guarantor represents and warrants the accuracy of any 
Information contained therein and hereby agrees not to encumber or transfer any assets listed 
on any financial statements without the Bank's prior consent and that so long as this Guaranty 
remains In effect, Guarentor shall provlde the Bank with copies of Guarantor's filed Federal tax 
returns for the prior year withIn 16 days after the date that Guarantor's tax returns are actually 
filed each suoh year or such other date approved by the Bank. 

This Guaranty promotes and furthers the business and Interests of the undersigned Guarantor, and 
the Incurrence of any obllgatrons by the Borrower and creation of the obligations hereunder will result In 
direct financIal benefit to the undersigned Guarantor. 

Guarantor waives: notice of acceptarice hereof, presentment and protest of any Instrument arid 
notice thereof, notice of defauH and all other notices to which the Guarantor might otherwise be enUUed; 
and any and all defenses, Including without limitation, any and atl defenses which the Borrower or any 
other party may have to the fullest extent permitted by law, any defense to this Guaranty based on 
Impairment of collateral or on suretyship defenses of every type; any right to exoneration or marshaling. 
To the maximum extent permitted by law, Guarantor waives and terminates any homestead rights and/or 
exemptions respecting any premises under the provisions of any apptlcable homestead law, Including 
without limitation, Section 222.01, Florida Statutes. 
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Guarantor hereby consents to the Issuance of a continuing writ of garnishment or attachment against 
my disposable earnings, In accordance with section 222.11, Florida Statutes, In order to 8atlsfy In whole 
or In part any money Judgment entered In favor of Bank. 

To the extent that It lawt:ully may. Guarantor hereby further agrees not to Invoke any law relating to 
the marshaling of collateral which might cau8,e delay In or Impede the enforcement of the Bank's rtghts 
under this Guaranty or otherwise raspectlng the guaranteed oblIgations. end to the extent that It lawfully 
may do so, the Guarantor hereby Irrevocably waives the benefits of all 8uch laws. Except a8 otherwise 
provided by applicable law. the Bank shall have no duty as to the collection or protectIon of any collateral, 
If any, securing the guaranteed obligations beyond the safe custody thereof. 

Guarantor will from time to time execute and delJver to the Bank, and take or cause to be taken, all 
such other further action as the Bank may request In order to effect and confirm or vest more securely In 
the Bank all the rights contemplated In this Guaranty (Including, without limitation, to correct clertcal 
errors) or respecting any of the obligations guaranteed hereby or to comply with applicable statute or law. 

This Guaranty. an acts and transactions hereunder, and the rights and obligations of the parties 
hereto shall be governed, construed and Interpreted according to the laws of the State of Flortda without 
giving effect to the conflicts of taws principles thereof, shall be binding upon the heirs, executors, 
administrators, successors and assigns of fhe Guarantor and shall inure to the benefit of the Bank's 
successors and 88slgns. 

If any provision of this Guaranty Is found to be Invalid, Illegal or unenforceable. the vaUdlty of the 
remainder of the Guaranty shall not be affected. 

The term "Bank Affiliate" as used In this Guaranty shall mean any "Affiliate" of the Bank. The term 
"Affiliate" shall mean with respect to any person, (a) any person which. dIrectly or Indirectly through one or 
more Intermediaries controls, or Is controlled by. or Is under common control with. such person, or (b) any 
person who Is a director or officer (I) of such person, (II) of any subsidiary of such person, or (III) any 
person described In clause (a) above. For purposes of this definition, control of a person shall mean the 
power. direct or IndIrect. (x) to vote 5% or more of the capital Stock having ordinary voting power for the 
election of directors (or comparable equivalent) of such person, or (y) to direct or cause the dtrectlon of 
the management and policies of such person whether by contract or otherwise. Control may be by 
ownership, contract, or otherwise. 

Guarantor authorizes the Bank to make any credit Inquiries Bank deems necessary and authorizes 
any person or credit reporting agency to give Bank a copy of the Guarantor's credit report and any other 
financial information It may have. 

If an entity. the Guarantor Is organized. validly existing and In good standIng under the laws of the 
state of Its formation. and has the power and authority to enter Into and perform under this Guaranty. 

Guarantor Irrevocably submits to the nonexclusive Jurisdiction of any Federal or state court sitting In 
FlorIda, over any suit. action or prooeedlno arl.lno out of or relating to this Guaranty. 'Guarantor 
Irrevocably waives. to the fullest extent It may effectively do so under applicable law, any Objection It may 
now or hereafter have to the laying of the venue of any such suit, action or proceeding brought In any 
such court and any claim that the same has been brought In an Inconvenient forum. Guarantor hereby 
consents to any and all process which may be serVed In any such sUlf. action or proceeding. (I) by mailing 
a copy thereof by registered and certified mall. postage prepaid. return receIpt requested. to the 
Guarantor's address shown below or as notified to the Bank and (II) by serving the same upon the 
Guarantor In any other manner otherwise permitted by law, and agrees that such service shall In every 
respect be deemed effective service upon the Guarantor. 

GUARANTOR AND BANK EACH HEREBY KNOWINGLY. VOLUNTARILY AND 
INTENTIONALLY, AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL, (A) 
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WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN 
CONNECTION WITH THIS GUARANTY, THE OBLIGATIONS GUARANTEED HEREBY. ALL 
MATTERS CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH 
AND (B) AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION 
IN WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN WAIVED. GUARANTOR CERTIFIES 
THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS 
REPRESEN'rED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF 
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY. 

Executed as an Instrument under seal and dated March 9, 2012. 

Guarantor: 

6320 Captalna Court 
New Port Richey, Florida 
34862 
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LOAN AND SECURITY AGREEMENT 

ThIs LOAN AND SECURITY AGREEMENT (this "Agreement-) Is entered Into as of Maroh 9, 

2012. between Harbor Waterworks, Inc., a Florida corporation, with its chief executive office located at 

5320 Captains Court. New Port Richey. FlorIda 34652 (the "Borrower") and TO Bank, NA, a National 

Association. with an address of 104 South Main Street. GreenvUle, South Carolina 29601 (the "Sank"). 

FOR VALUE RECEIVED, and In consideration of the granting by the Bank of financial 

accommodations to or for the beneflt of the Borrower. IncludIng without Dmltanon raspeCOng the 

Obligatfons (as hereinafter defined), the Borrower represents and agrees with the Bank, as of the date 

hereof and as of the date of each loan. credit and/or other financial accommodation, as follows: 

1. THE LOAN 

1.1 .Ymn. Subject to the terms and conditions of this Agreement, the Bank hereby agrees to 
make a loan to Borrower In the original prlnolpal amount of $214,969.00 (the -toan"). The Loan shall be 
evidenced by that certain Term Note. of even date herewith (the "Note") by Harbor Waterworks, Inc. In 
favor of the Bank In the origInal principal amount of $214,989.00. This Agreement. the Note, and any and 
all other documents. amendments or renewals executed and delivered In connection with any of the 
foregoing are co"ectlvely hereinafter referred to as the -Loan Documents". 

2. GRANT OF SECLIRITY INTEREST 

2.1 ~rant of SecurHv Interest. In consideration of the Bank's extending credit and other financial 
accommodations to or for the benefit of the Borrower, the Borrower hereby grants to the Bank a security 
Interest In, a lien on and pledge and assignment of the Collateral (as hereinafter deflned). The security 
Interest granted by this Agreement Is given to and shall be held by the Bank as security for the payment 
and performance of a" Obligations. Including, without limitation, aU amounts outstandIng pursuant to the 
Loan Documents. 

2.2 qefinltlons. The following definitions shaH apply: 

(8) 	 "Code" shall mean the Florida Uniform Commercial Code, Florida Statutes, Chapter 671.101 
et. seq. 8S amended from tIme to time. 

(b) 	 "Collateral" shall mean all of the Borrower's present and future right, title and Interest In and to 
any and all of the personal property of the Borrower whether such property Is now existing or 
hereafter created, acquired or arising and wherever located from time to time. Including 
without limitation: 

(I) accounts; 

(H) chattel paper; 

(HI) goods; 
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(Iv) 	 Inventory; 

(v) 	 equipment: 

(vt) 	 fixtures 

(vtl) 	 farm products: 

(viII) 	 Instruments; 

(be) 	 Jn~tment property; 

(x) 	 documents; 

(xl) 	 commercial tort claims; 

(xlf) 	 deposit accounts; 

(xlii) 	 letter-of-credlt rlghtsj 

(xlv) 	 generallntanglblesj 

(xv) 	 supporting obligations; and 

(xvi) 	 records of, accessIon to and proceeds and products of the foregoing. 

ee) 	 "Debtors" shall mean the Borrower's customers who are Indebted to the Borrower. 

(d) 	 "Bank AffUlate" shall mean any "Affiliate" of the Bank. The term "Affiliate" shall mean with 
respect to any Person, (a) any Person which, directly or Indirectly through one or more 
Intermediaries controls, or Is controlled by, or Is under common control with, such Person, or 
(b) any Person who Is a director or officer {I} of such Person, (II) of any subsidIary of such 
Person, or (III) any person described In clause (a) above. For purposes of this definItion. 
control of a Person shall mean the power, dIrect or Indirect, (x) to vote 5% or more of the 
Capital Stock having ordinary voting power for the eJectIon of drrectors (or comparable 
equivalent) of such Person, or (y) to dIrect or cause the direction of the management and 
polloles of suoh Person whether by contract or otherwise. Control may be by ownership. 
contract, or otherwise. 

(e) 	 "Obllgatlon{s}" shall mean, without limitation, all loans. advances, Indebtedness. notes, 
liabilitIes, rate swap transactions. basis swaps, forward rate transact/ons, commodIty swaps, 
commodIty options, equity or equity Index swaps. equity or equIty Index optfons, bond options, 
Interest rate options, foreign exchange transactions. cap transactions, floor transact/ons, collar 
transactions, forward transactions, currency SWAp IranuctioM. crols-eurrency rate swap 
transactions, currenoy options and amounts, liquIdated or unliqUidated. owing by the Borrower 
to the Bank or any Bank AffIliate at any time, of each and every kind, nature and description, 
whether arisIng under this Agreement or otherwise. and whether secured or unsecured, direct 
or Indirect (that Is, whether the same are due dlreotly by the Borrower to the Bank or any Bank 
Affiliate; or are due Indirectly by the Borrower to the Bank or any Bank Affiliate as endorser, 
guarantor or other surety, or as borrower of obligations due third persons which have been 
endorsed or aSSigned to the Bank or any Bank Afflllate, or olhelWlse), absolute or contingent, 
due or to become due, now existing or hereafter arisIng or contracted, Including, without 
limItation, payment when due of all amounts outstanding respeotlng any of the Loan 
Documents. Said term shall also Include all Interest and other charges chargeable to the 
Borrower or due from the Borrower to the Bank or any Bank Affiliate from time to time and all 
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costs and expenses referred to In this Agreement, as well es any other debts, liabilities or 
obligations owing to Bank or any Bank Affiliate In connection with any lockbox. cash 
management. or other services (Including electronic funds transfers or automated clearing 
house transactions). 

(f) 	 ·Person" or "party" shall mean Individuals, partnerships, corporations, limited liability 
companies and all other entities. 

All words and terms used In thIs Agreement other than those speclflcaRy defined herein shall 
have the meanings accorded to them In the Code. 

2.3 Ordinary COUll' of Business. The Bank hereby authorizes and permne the Borrower to hold, 
process, sell, use or consume In the manuracture or processing of finished goods, or otherwise dispose of 
Inventory for fair conslderatfon, all In the ordinary course of the Borrower's business, excluding, without 
limitation, sales to creditors or In bulk or sales or other dispositions occurring under Circumstances which 
would or could create any lien or Interest adverse to the Bank's security Interest or other right hereunder 
In the proceeds resulting therefrom. The Bank also hereby authorizes and permits the Borrower to 
receive from the Debtors all amounts due as proceeds of the Collateral at the Borrower's own cost and 
expense, and also liability, If any, subject to the direction and control of the Bank at all times; and the 
Bank may at any time, without cause or notice, and whether or not an Event of Default has ocourred or 
demand has been made, terminate all or any part of the authority and permission herein or elsewhere In 
thIs Agreement granted to the Borrower with reference to the Collateral, and notify Debtors to make all 
payments due as proceeds of the Collateral to the Bank. Until Bank shall otherwise notify Borrower. all 
proceeds of and collections of Collateral shall be retained by Borrower and used solely for the ordinary 
and usual operation of Borrowerts business. From and after notice by Bank to Borrower, all proceeds of 
and collections of the Conateral shall be held In trust by Borrower for Bank and shall not be commingled 
with Borrower's other funds or deposited In any Bank account of Borrower; and Borrower agrees to 
deliver to Bank on the dates of receipt thereof by Borrower. duly endorsed to Bank or to bearer. or 
assigned to Bank. as may be appropriate, all proceeds of the Collateral In the Identical form received by 
Borrower. 

2.4 Allowances. Absent an Event of Default the Borrower may grant such allowances or other 
adjustments to Debtors (exclusive of extending the time for payment of any Hem which shall not be done 
without first obtaIning the Bank's wrlUen consent In each Instance) as the Borrower may reasonably deem 
to accord with sound business practice, Including, without limiting tha generality of the foregoing, 
accepting the return of all or any part of the Inventory (subject to the prOVisIons set forth In this Agreement 
with reference to returned Inventory). 

2.6 Records. The Borrower shall hold Its books and records relating to the Collateral segregated 
from all the Borrower's other books and records In a manner satisfactory to the Bank; and shall deliver to 
the Bank from time to time promptly at Its request aU Invoices. original documents of title. contracts, 
chattel paper. Instruments and any other writings relating thereto, and other evidence of performance of 
contracts, or evidence of shipment or delivery of the merchandise or of the rendering of services; and the 
Borrower will deliver to the Bank promptly at the Bank's request from time to time additional copies of any 
or all of such papers or wrHlngs. and such other Information with respect to any of the Collateral and 8uch 
schedules of Inventory, schedules of accounts and such other writings as the Bank may In Its sole 
discretion deem to be necessary or effeotual to evidence any loan hereunder or the Bank's security 
Interest In the Collateral. 

2.6 Legends. The Borrower shaD promptly make, stamp or record such entries or legends on the 
Borrowerts books and records or on any of the Collateral (Including. without limitation, chattel paper) as 
Bank shall request from time to time, to Indicate and disclose that Bank has a security Interest In such 
Collateral. 
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2.7 InspectJon. The Bank, or Its representatives, at any time and from time to Ume, shall have the 
right at the sole cost and expense of Borrower, and the Borrower wIn permit the Bank and/or Its 
representatives: (a) to examIne, check, make copies of or extracts from any of the Borrower's books. 
records and files (Including, without limitation. orders and Original correspondence): (b) to perform field 
exams or o1herwise Inspect and examIne the Collateral and to check, test or appraise the same as to 
quality, quantity. value and condition; and (c) to verify the Collateral or any portion or portiOns thereof or 
the Borrower's compliance with the provisIons of this ~ment. 

2.8 purchase Money SecurUy Interests. To the extent the Borrower uses proceeds of any loans 
to purchase Collateral, the repayment of such loans shall be on a -f1rst-ln-flrst-out" basis 80 that the 
porllon of the loan used to purchase a particular Item of CoIlateraf shan be repaid In the order In which 
Borrower purchased such Item of Collateral. 

2.9 Surch Reports. Bank shall receive prior to the date of this Agreement·UCC search results 
under all names used by the Borrower during the prior five (5) years, from each Jurisdiction where any 
Collateral Is located. from the State, if any. where the Borrower Is organized and registered (as such 
terms are used In the Code), and the State where the Borrower's chief executive office Is located. The 
search results shall conflrm that the security Interest In the Collateral granted Bank hereunder Is prior to 
all other security Interests In favor of any other person. . 

3. REPRESENTATIONS AND WARRANTIES 

3.1 Organization and Quallflcatlon. Borrower Is a duly organized and validly existing corporation 
under the laws of the State of Its 'ncorporatlon with the exact legal name set forth In the first paragraph of 
this Agreement. Borrower Is In good standing under the laws of said State, has the power to own Its 
property and conduct Its business as now conducted and as currently proposed to be conducted, and Is 
duly quallfled to do business under the laws of each state where the nature of the bus'ness done or 
properly owned requires such qualification. 

S.2 §ybsldlarles. Borrower has no subsidiaries other than as previously specifically consented to 
In writing by the Bank. If any, and the Borrower has never consolidated, merged or acquired substantially 
all of the assets of any other entity or person other than as previously specifically consented to In writing 
by the Bank, If any. 

3.3 Corporate Records. Borrower's corporate charter. articles or certificate of. organization or 
Incorporation and aU amendments thereto have been duly filed and are In proper order. All outstanding 
capital stock Issued by the Borrower was and Is properly Issued and all books and records of the 
Borrower, Including but not limited to Its minute books, bylaws and books of account. are accurate and up 
to date and win be 80 maintained. 

3.4 TItle to properties; Absence of Liens. Borrower has good and clear record and marketable 
title to all of Its properties and assets, and all of Its properties and assets Including the Collateral are free 
and oIeer of all mortgages, liens, pledges, charges. encumbrances and setoffs, other than the security 
Intereet therein granted to the Bank and those mortgages, deeds of trust, leases of personal property and 
security Interests previously specifically consented to In.writing by the Bank. 

S.6 Plas;es of Byslness. Borrower's chief executive offlce Is correctly staled In the preamble to 
this Agreement, and Borrower shall. during the term of this Agreement, keep the Bank currently and 
accurately Informed In writing of each of Its other places of bus/ness, and shall not change the location of 
such chief executive office or open or close, move or change any existing or new place of business 
without giving the Bank at least thirty (30) days prtor written notice thereof. 

3.6 Yalld Obligations. The execution, delivery and performance of the Loan Documents have 
been duly authorized by all necessary corporate action and each represents a legal, valid and bInding 
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obligation of Borrower and Is fully enforceable according to Its terms, except as limited by laws relating to 
the enforcement of creditors' rights. 

3.7 Conflicts. There Is no provision In Borrower's organizatIonal or charter documents, If any, or 
In any Indenture. contract or agreement to which Borrower Is a party which prohibits, limits or restricts the 
execution, delivery or performance of the loan Documents. 

3.8 Goyemmental ApProya!s. The execution, delivery and performance of the loan Documents 
does not require any approval of or flilng with any governmental agency or authority. 

3.9 LftJgatlon. etc. There are no acUons, claims or proceedings pending or to the knowledge of 
Borrower threatened agaInst Borrower which might materially adversely affect the abnlty of Borrower to 
conduct Its business or to payor perform the ObflgaUons. 

3.10 Financial SlatemlDm. The Borrower has fumlshed to the Bank one or more financial 
statements each of which fairly presents the condition of the Borrower at the date thereof and the results 
of the operations of the Borrower for the period Indicated, all In conformity with generally accepted 
accounting principles, conSistently applied. 

3.11 Accounts aDd Contract Righm. All accounts arise out of legally enforceable and existing 
contracts, and represent unconditional and undisputed bona fide Indebtedness by a Debtor, and are not 
and will not be subject to any discount (except such cash or trade discount as may be shown on any 
Invoice, contract or other writing delivered to the Bank). No contract right. account, general Intangible or 
ohattel paper Is or will be represented by any note or other Instrument, and no contract right, aocount or 
general Intangible is, or will be represented by any conditional or Installment sales obligation or other 
ohattel paper, except such Instruments or chattel paper as have been or Immediately upon receipt by the 
Borrower wUI be deUvered to the Bank (duly endorsed or assigned), such delivery, In the case of chattel 
paper, to Include all executed copies except those In the possession of the Installment buyer and any 
security for or guaranty of any of the Collateral shall be delivered to the Bank Immediately upon receipt 
thereof by the Borrower, with such assignments and endorsements thereof as the Bank may request. 

3.12 Tide to Collateral. At the date hereof the Borrower Is (and as to Collateral that the Borrower 
may acquire after the date hereof, wtll be) the lawful owner of the Collateral, and the Collateral and each 
Item thereof Is, will be and shall continue to be free of aU restrIctions, liens, encumbrances or other rights, 
tlUe or Interests (other than the security Interest therein granted to the Bank), credits, defenses, 
recoupments, sat-offs or counterclaims whatsoever. The Borrower has and wDI have full power and 
authority to grant to the Bank a security Interest In the Collateral and the Borrower has not transferred, 
assigned, sold, pledged, encumberad, subjected to lien or granted any security Interest In, and will not 
transfer, assign, sell (except sales or other dispositions In the ordinary course of business In respect to 
Inventory as expressly permitted In this Agreement), pledge. encumber, subject to lien or grant any 
security Interest In any of the Collateral (or any of the Borrower's right, title or Interest therein), to any 
person other than the Bank. The Collateral Is and will be valid and genuine In all respects. The Borrower 
will werrant and defend the Bank's right to and Interest In the Collateral agaInst all claims and demands of 
an persons whatsoever. 

3.13 19t1on of Collateral. Except for sale, processing, use, consumption or oIher disposition In 
the ordinary course of business, the Borrower will keep all Inventory and eqUipment only at locations 
specified In this Agreement or specified to the Bank In writing. The Borrower shall, during the term of this 
Agreement, keep the Bank ourrenUy and accurately Informed In writing of each location where the 
Borrower's records relating to Its accounts and contract rights, respectively. are kept, and shall not 
remove such records or any of them to another looation without giving the Bank at least thirty (30) days 
prior written notice thereof. 

3.14 Third Partl•• The Bank shall not be deemed to have assumed any liability or responsibility 
to the Borrower or any third person for the correctness. validity or genuineness of any Instruments or 
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documents that may be released or endorsed to the Borrower by the Bank (which shall automatically be 
deemed to be without recourse to the Bank In any event) or for the existence, character, quantity, quality. 
condition, value or delivery of any goods purporting to be represented by any such documents; and the 
Bank, by accepting such security Interest In the Collateral, or by releasing any Collateral to the Borrower, 
shall not be deemed to have assumed any obligation or liability to any supplier or Debtor or to any other 
third party, and the Borrower agrees to indemnIfy and defend the Benk al;ld hold It harmless In respect to 
any claim or proceeding ariSing out of any matter referred to In this paragraph. 

3.15 Payment of Accounts. Each account or other Item of Collateral, other than Inventory and 
equipment, wltl be paid In full on or before the date shown as Its due date In the schedule of Collateral, In 
the copy of the Involce(s) relating to the account or other Collateral or In contracts relating thereto. Upon 
any suspensloD of business, assignment or trust mortgage for the benefit of creditors, dissolution, petition 
In receivership or under any chapter of the Bankruptcy Code as amended from time to time by or against 
any Debtor, any Debtor becomIng Insolvent or unable to pay Its debts as they mature or any other act of 
the same or different nature amounting to a business failure. the Borrower will Immediately notify the 
Bank thereof. 

3.16 Qb@DO§§. Since the date of the Financial Statements. there have been no changes In the 
assets, liabilities, financial condition or business of the Borrower, other than changes In the ordinary 
course of business, the effect of which have, In the aggregate, been materially adverse. 

3.17 !AKH. The Borrower has flied all Federal, state and other tax returns requtred to be med 
(except for such returns for whIch current and valId extensions have been filed). and all taxes, 
assessments and other governmental charges due from the Borrower have been fully paid. The 
Borrower has established on Its books reserves adequate for the payment of all Federal, state and other 
tax lIabRltles (If any). 

3.18 Use Of proceeds. No portion of any loan Is to be used for (I) the purpose of purchasing or 
carrying any "margin security" or "margin stock" as such terms are used In Regulations U and X of the 
Board of Governors of the Federal Reserve System, 12 C.F.R. 221 and 224 or (II) primarily personal, 
famny or household purposes. The CoIJateral Is not used or acquired primarily for personal, family or 
household purposes. 

3.19 AntI-Terrorism laws. (a) Neither Borrower nor any Affiliate of Borrower Is In violation of any 
statute, treaty, law (Including common law), ordinance, regulation, rule, order. opinion, release, InJunctIon, 
writ, decree or award of any Governmental Authority relattng to terrorism or money laundering, Including 
Executive Order No. 13224 and the USA PatrIot Act (collectively. -Anti-Terrorism law") or engages In or 
conspires to engage In any transaction that evades or avoids, or has the purpose of evading or avoiding, 
or attempts to violate, any of the prohibitions set forth In any AntJ..TerrorIsm law. (b) Neither Borrower nor 
any Affiliate of Borrower, or to Borrower's knowledge, any of fts respective agents aclfng or benefiting In 
any capacity In connecllon with the loans, letters of CredIt or other transacllons hereunder, Is any of the 
following (each a "Blocked Person"): (I) a Person that Is listed In the annex to, or Is otherwise subject to 
the provisions of, the Executive Order No. 13224; (II) a Person owned or controlled by. or acting for or on 
behalf of, any Person that Is listed In the annex to, or Is otherwise subject to the provisions of, the 
Executive Order No. 13224; (III) a Person with which Bank Is prohibited from dealing or otherwise 
engaging In any transactl9n by any Anti· Terrorism law; (Iv) a Person that commits. threatens or conspires 
to commit or supports "terrorism" as defined In the Executive Order No. 13224; (v) a Person that Is named 
as a "speclally designated national" on the most current list published by the U.S. Treasury Department 
OffIce of Foreign Asset Control at Its official website or any replacement website or other replacement 
official publication of such list; or (vi) a Person who Is affiliated with 8 Person listed above. 

3.20 EnyIronrnental. As of the date hereof neither the Borrower nor any of Borrower's agents, 
employees or Independent contractors (1) have caused or are aware of a release or threat of release of 
Hazardous Materials (as defined herein) on any of the premIses or personal property owned or controlled 
by Borrower (,'Controlled Property") or any properly abutUng Controlled Property ("Abutting Properly"), 
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which could give rise to liability under any Environmental Law (as defined herein) or any other Federal. 
state or local law, rule or regulation; (2) have arranged for the transport of or transported any Hazardous 
Materials In a manner as to Violate, or result In potential liabilities under, any Environmental Law; (3) have 
received any notice. order or demand from the Environmental Protection Agency or any othar Federal, 
state or local agency under any Envlronmenlal Law; (4) have Incurred any liability under any 
Environmental LawIn connection with the mismanagement, Improper disposal or release of Hazardous 
Materials; or (5) are awere of any Inspection or Investigation of any Controlled Property or Abutting 
Property by any Federal, state or local agency for possible violations of any Environmental Law. 

To the best of Borrowers knowledge, neither Borrower. nor any prior owner or tenant of any 
ControDed Property, committed or omitted any act which caused the releaae of Hazardous Materials on 
such Control/ed Property which could give rise to a lien thereon by any Federal. state or local 
govemment. No notice or statement of claIm or lien affecting any Controlled Property has been recorded 
or filed In any public records by any Federal. state or focal govemment for costs, penalties, fines or other 
charges as to such property. All notices, permits, licenses or sfmllar authorIzations, If any, required to be 
obtained or filed In connect/on with the ownership, operation, or use of the Controlled Property, Including 
without limitation, the past or present generation, treatment, storage, disposal or release of any 
Hazardous Materials Into the environment, have been duly obtaIned or med. 

Borrower agrees to Indemnify and hold the Bank harmless from all liability, loss, cost, damage 
and expense, Including attorney fees and costs of litigation, arisIng from any and all of Its violations of any 
Environmental Law (Including those arising from any lien by any Federal, state or local government 
arising from the presence of Hazardous Materlars) or from the presence of Hazardous Materials located 
on or emanating from any Controlled Property or Abutting Property whether exIsting or not existing and 
whether known or unknown at the time of the execution hereof and regerdless of whether or not caused 
by, or within the control of Borrower. Borrower further agrees to reimburse Bank upon demand for any 
costs Incurred by Bank in connection with the foregoIng. Borrower agrees that Its obligations hereunder 
shall be continuous and shall survive the repayment of all debts to Bank and shall continue so long as a 
valid claim may be lawfully asserted against the Bank. 

The term "Hazardous Materlals" Includes but Is not IlmHed to any and all substances (whether solid, 
liquid or gas) defined, listed, or otherwise classified as pollutants, hazardous wastes, hazardous substances, 
hazardous materials, extremely hazardous westes, or words of slmller meaning or regulatory effect under any 
present or future EnvIronmental Law or that may have a negative Impact on human health or tha 
environment, Including but not limited to petroleuJll and petroleum products, asbestos and asbastc. 
containing m~terlals, polychlorinated biphenyls, lead, radon, radioactive materials, flammables and 
explosives. 

The term "EnvIronmental Lavt means any present and future Federal, state and local laws, slatutes, 
ordinances, rules, regulations and the like, as well as common law, relating to protection of human heafth or 
the environment, relating to Hazardous Materials, relating to liability for or costs of remediation or prevention 
of releases of Hazardous Materials or relating to liability for or costs of other actual or threatened danger to 
human health or the environment. The term "Environmental Law" Includes, but Is not limited to, the following 
statutes, as amended, any successor thereto, and any regulations promulgated pursuant thereto, and any 
state or local statutes, ordinances, rules. regulations and the like addressing similar Issues: the 
Comprehensive Environmental Response, Compensation and Llabftlty Ad; the Emergency Planning and 
Community Right-to-Know Act; the Hazardous Materials Transportation Act; the Resource Conservation and 
Recovery Ad (Including but not limited to SubtlUe I relating to underground storage tanks); the Solid Waste 
Disposal Act; the Clean Water Act; the Clean Air Ad; the Toxic Substances Control Act; the Safe Drinking 
Water Act; the Occupational Safety and Health Act; the Federal Water Pollution Control Act; the Federal 
Insecticide, Fungicide and Rodenticide Act; the Endangered Species Act; the National Environmental Policy 
Act; the River and Harbors Appropriation Act; and Florida Statutes, Chapter 403,. 
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4. AFFIRMAnVE COVENANTS 

4.1 paYments and Performance. Borrower will duly and punctually pay all ObilgaUons becoming 
due to the Bank and will duly and punctually perform all Obligations on Its part to be done or performed 
under this Agreement. 

4.2 Books and Records; !nsDectlon. Borrower will at all times keep proper books of account In 
whroh full, true and correct entries will be made of Its transsoUons In accordance with generally accepted 
acoounUng principles, consIstently applied and whloh are, In the opinion of a Certlfled Public Accountant 
acceptable to Bank, adequate to determine fairly the flnanctal condrtlon and the results of operations of 
Borrower. Borrower will at all reasonable times make Its books and records avalable In Its offices for 
Inspeotlon, examination and dupllcatron by the Bank and the Bank's representatives and will permit 
Inspection of the Collateral and all of Its propertIes by the Bank and the Bank's representativeS. Borrower 
wli from time to time furnish the Bank with such Information and statements as the Bank may request In 
Its sole discretion with respect to the Obligations or the Bank's security Interest In the Collateral. 
Borrower shan, during the term of this Agreement, keep the Bank currently and accurately Informed In 
writing of each locadon where Borrower's records relating to Its accounts and contract rights are kept. and 
shall not remove such records to another location without giving the Bank at least thirty (30) days prlor 
written notice thereof. 

4.3 Financial Statements. Borrower will furnish to Bank: 

(a) 	 Borrower's flied Federal tax returns, Including all schedules thereto, for the prior year within 
16 days after the date that Borrower's tax returns are actually flied each such year or by such 
other date approved by the Bank; 

(b) 	 from time to time, such flnanclal data and Information about Borrower as Bank may 
reasonably request; and 

(c) 	 any flnanctal data and Information about any guarantors of the ObllgaUonsas Bank may 
reasonably request. 

4.4 Conduct of Business. The Borrower will maintain Its existence In good standing and comply 
with all laws and regulations of the United States and of any state or states thereof and of any political 
subdivision thereof, and of any governmental authority which may be applicable to It or to Its busIness; 
provided that this covenant shall not apply to any tax, assessment or charge which Is being contested In 
good faith and with respect to which reserves have been established and are being maintained. 

4.6 Notice to Accoynt Debtors. The Borrower agrees, at the request of the Bank, to notify all or 
any of the Debtors In writing of the Bank"s security Interest In the Collateral In whatever manner the Bank 
requests and, hereby authorizes the Bank to notify all or any of the Debtors of the Bank's security Interest 
In the Borrower's accounts at the Borrower's expense. 

4.6 Contact with Accountant. The Borrower hereby authorizes the Bank to dlrecUy contact and 
communicate with any accountant employed by Borrower In connection with the review and/or 
maintenance of Borrower's books and records or preparation of any flnancfal reports delivered by or at 
the request of Borrower to Bank. 

4.7 Operating and Deposit AccountS. The Borrower agrees to maintain with the Bank Its primary 
operating and/or deposit accounts. 

4.8 I.IU§. Borrower will promptly pay all real and personal property taxes, assessments and 
charges and all franchise, Income, unemployment, retirement benefits. withholding. sales and other taxes 
assessed against It or payable by " before delinquent; provided that this covenant shall not apply to any 
tax assessment or charge which Is being contested In good faith and with respect to which reserves have 

Loan Number· Note 1: 13186829001 
8 



been established and are being maintained. The Bank may, at fts option, from time to time, discharge 
any taxes, liens or encumbrances of any of the CoUateral, and the Borrower will pay to the Bank on 
demand or the Bank tn Its sole discretion may charge to the Borrower all amounts so paid or Incurred by 
It. 

4.9 Maintenance. Borrower Will keep and maIntain the Collateral and Its other propertles, ff any, 
In good repafr. working order and condition. Borrower will Immediately notify the Bank of any loss or 
damage to or any occurrence which would adversely affect the value of any Collateral. The Bank may, at 
Its option, from time to Ume, take any other actIon that the Bank may deem proper to repalr, maintain or 
preserve any of the Collateral, and the Borrower will pay to the Bank on demand or the Bank In Its sole 
discretion may charge to the Borrower all amounts 80 paid or Incurred by It. 

4.10 Insurance. Borrower Will malntaln In force property and casualty Insurance on all Collateral 
and any other property of the Borrower, ff any, against risks customarily Insured against by companies 
engaged In businesses similar to that of the Borrower containIng such terms and written by such 
companies as may be satisfactory to the Bank, such Insurance to be payable to the Bank as Its Interest 
may appear In the event of loss and to name the Bank as Insured pursuant to a standard loss payee 
clause; no 1088 shall be adjusted thereunder without the Bank's approval; and all such policies shall 
provide that they may not be canceled without first giving at least Thirty (30) days written notice of 
cancellation to the Bank. In the event that the Borrower falls to provide evIdence of such Insurance, the 
Bank may, at Ita option, secure such Insurance and charge the cost thereof to the Borrower. At the option 
of the Bank, all Insurance proceeds received from any loss or damage to any of the Collateral shall be 
applied either to the replacement or repaIr thereof or as a payment on account of the ObJlgatlons. From 
and after the occurrence of an Event of Default, the Bank Is authorized to cancal any Insurance 
maintained hereunder and apply any returned or unearned premiums" all of which are hereby assigned to 
the Bank, as a payment on account of the Obligations. 

4.11 NoUficatlon of Default. ImmedIately upon becoming aware of the existence of any condition 
or event which constitutes an Event of Default, or any condlUon or event which would upon noUce or 
lapse of time, or both, constitute an Event of Default, Borrower shan give Bank written notice thereof 
specffylng the nature and duration thereof and the action being or proposed to be taken with respect 
thereto. 

4.12 NotIDcation of Matedal Utlgatlon. Borrower will Immediately notify the Bank In writing of any 
litigation or of any InvesUgatlve proceedings of a governmental agency or authority commenced or 
threatened against It which would or might be materially adverse to the financial condition of Borrower or 
any guarantor of the Obligations. 

4.13 pension Plans. With respect to any pension or benefit plan maintained by Borrower, or to 
which Borrower contributes ("Plan"), the benefits under which are guarantied, In whole or In part, by the 
Pension Benefit Guaranty Corporation created by the Employee Retirement Income Security Act of 1974. 
P.L. 93-406, as amended ("ERISN) or any governmental authority succeeding to any or all of the 
funcUons of tha Pension Benefit Guaranty CorporatIon ("PensIon Benefit Guaranty Corporation·). 
Borrower will (a) fund each Plan as required by the provisions of Section 412 of the Internal Revenue 
Code of 1988, as amended; (b) cause each Plan to pay all benefits when due; (c) furnish Bank (I) 
promptly with a copy of any notice of each Plan's termination sent to the Pension Benefit Guaranty 
Corporation (10 no later than the date of submiSSion to the Department of labor or to the Internal 
Revenue Service, as the case maY be, a copy of any request for waiver from the funding standards or 
extension of the amortIzation periods required by Section 412 of the Internal Revenue Code of 1986, as 
amended and (til) notlca of any Reportable Event as such term Is defined In ERISA; and (d) subscribe to 
any contingent liability Insurance provided by the Pension Benefit Guaranty CorporaUon to protect against 
employer liability upon termination of a guarantied pension plan, ff available to Borrower. 
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6. NEGATIVE COVENANTS 


5.1 Llmlta80ns on Indebtedness. Borrower shall not Issue any evidence of Indebtedness or 
create, assume. guarantee, become contingently liable for. or suffer to exist Indebtedness In addlHon to 
Indebtedness to the Bank, except Indebtedness or liabilities of Borrower, other than for money borrowed, 
Incurred or arising In the ordinary course of business. . 

5.2 Sal§ of Inlemst. There shall not be any sale or transfer of ownership of any Interest In the 
Borrower without the Bank's prior written consent unless such transfer shall not result In change In control 
of Borrower. 

5.3 Lgans or Aclyancea.Borrower shall not make any loans or advances to any IndMdual, 
partnership, corporation, limited liability company, trust, or other organization or person, Including without 
limitation Its officers and employees; provided, however, that Borrower may make advances to Its 
employees, Including Its officers, with respect to expenses Incurred or to be Incurred by such employees 
In the ordinary course of business which expenses are reImbursable by Borrower; and provided further, 
however, that Borrower may extend credit In the ordInary course of business In accordance with 
customary trade practices. 

5.4 Dividends and Dlstrlbutlons. Borrower shall not, without prIor written consent of the Bank, 
pay any dividends on or make any distribution on account of any class of Borrower's capital stock rn cash 
or In property (other than additional shares of such stock), or redeem, purchase or otherwise acquire, 
directly or Indirectly, any of SUch stock, except, so long as Borrower Is not In default hereunder, If 
Borrower Is a Subchapter S corporation, under the regulations of the Internal Revenue Service of the 
United States, distributions to the stockholders of Borrower In such amounts as are necessary to pay the 
tax liability of such stockholders due as a result of such stockholders' Interest In the Borrower. 

5.5 Inyestmenta. The Borrower shall not make Investments In, or advances to, any Individual, 
partnership, corporation, Ifmlted liability company, trust or other organlzatfon or person other than as 
previously specifically consented to In writing by the Bank. The Borrower will not purchase or otherwise 
Invest In or hold securities, nonoperatIng real estate or other nonoperating assets or purchase all or 
substantially all the assets of any entity other than as previously specifically consented to In writing by the 
Bank. 

S.6 M.!csm:. Borrower will not merge or consolidate or be merged or consolidated with or Into any 
other entity. 

6.7 QaRltaI ExoeodIW[e,. The Borrower shall not, directly or Indirectly, make or commit to make 
capital expendItures by lease, purchase, or otherwfse, except In the ordinary and usual course of 
business for the purpose of replacing machinery, equipment or other personal property whfch. as a 
consequence of wear, duplication or obsolescence. Is no longer used or necessary In the Borrowers 
business. 

5.8 Sale of Assets. Borrower shall not sell, lease or otherwise dispose of any of HI assets, 
except In the ordinary and usual course of business and except for the purpose of replacing machinery, 
equipment or other personal property which, as a consequence of wear, duplIcation or obsolescence, Is 
no longer used or necessary In the Borrower's buSiness, provided that fair conslderat/on Is received 
therefor; provided, however, In no event shall the Borrower 8ell, lease or otherwfse dispose of any 
equipment purchased with the proceeds of any loans made by the Bank. 

6.9 ReslrlcUon on Liens. Borrower shall not grant any security Interest In, or mortgage of, any of 
11s properties or assets Including the Collateral. Borrower shall not enter Into any agreement with any 
person other than the Bank that prohibits the Borrower from granting any security Interest In, or mortgage 
of, any of Its properties or assets including the Collateral. 
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5.10 Other Business. Borrower shall nol engage In any busIness other than the business In which 
It Is currently engaged or a business reasonably allied thereto. 

5.11 Change of Name. etc. Borrower shall not change Its fegal name or the State or the type of Its 
organization, without gIving the Bank at least 30 days prior written notice thereof. 

6. DEFAULT 

6.1 .I2mIYI1. "Event of Default" shall mean the occurrence of one or more of any of the followIng 
events: 

(a) 	 default of any liability. obligation, covenant or undertaking of the Borrower or any guarantor of 
the Obligations to the Bank. hereunder or otherwise, Including. without limitation. failure to pay 
In full and when due any Installment of principal or Interest or default of the Borrower or any 
guarantor of the Obligations under any other Loan Document or any other agreement with the 
Bank continuIng for 16 days with respect to any default .(other than wtlh respect to the 
payment of money for which there Is no grace period); 

(b) 	 failure of the Borrower or any guarantor of the Obligations to maIntain aggregate collateral 
security velue satisfactory to the Bank continuIng for 16 days; 

(c) 	 default of any materIal Dablllty, obligation or undertaklng of the Borrower or any guarantor of 
the Obligations to any other party continuing for 15 days; 

(d) 	 If any statement. representation or warranty heretofore. now or hereafter made by the 
Borrower or any guarantor of the Obligations In connection with this Agreement or In any 
supporting financial statement of the Borrower or any guarantor of the Obligations shall be 
determIned by the Bank to have been false or misleading In any material respect when made; 

(e) 	 if the Borrower or any guarantor of the Obligations Is a corporation, trust, partnership or limited 
llablflty company, the liquidation. termination or dissolution of any such organization, or the 
merger or consolidation of such organization Into another entity, or Its ceasing to carry on 
actively Its present business or the appointment of a receJver for Its property: 

(f) 	 the death of the Borrower or any guarantor of the Obligations and, If the Borrower or any 
guarantor of the Obligations Is a partnership or limited liability company. the death of any 
partner or member; 

(g) 	 the Institution by or agatnst the Borrower or any guarantor of the Obligations of any 
proceedings under the Bankruptcy Code 11 USC §101 et seq. or any other law in which the 
Borrower or any guarantor of the ObligatiOns Is alleged to be Insolvent or unable to pay Its 
debts as they mature, or the making by the Borrower or any guarantor of the Obligations of an 
assignment for the benefit of creditors or the granting by the Borrower or any guarantor of the 
Obligations of a trust mortgage for the benefit of creditors; 

(h) 	 the service upon the Bank of a writ In which the Bank 18 named as trustee of the Borrower or 
any guarantor of the Obligations; 

(I) 	 a Judgment or Judgments for the payment of money shall be rendered against the Borrower or 
any guarantor of the Obligations, and any such Judgment shall remain unsatisfied and In effect 
for any period of thirty (30) consecutive days without a stay of execution; 

0> 	 any levy, lien (Including mechanics flen). seizure, attachment. executlon or slmllar process 
shall be Issued or levied on any of the property of the Borrower or any guarantor of the 
Obligations; 
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6.2 

(k) 	 the termlnatton or revocaUon of any guaranty of the Obligations; or 

(I) 	 the occurrence of such a change In the condition or affairs (ffnanclal or otherwlse) of the 
Borrower or any guarantor of the Obligations. or the occurrence of any other event or 
clrcumstance. such that the Bank, In Its 80le discretion, deems that It '8 Insecure or that the 
prospects for timely or full payment or performance of any obllgatlon of the Borrower or any 
guarantor of the ObligatIons to the Bank has been or may be Impaired. 

Acceleration. If an Event of Default shall occur, at the elecUon of the Bank. all Obligations 
shall become Immediately due and payable without notice or demand, except wlth respect to Obllgatlons 
payable on DEMAND. which shall be due and payable on DEMAND, whether or not an Event of Default 
has occurred. 

The Bank Is hereby authorized. at Its election, after an Event of Default or after Demand, without 
any further demand or notice except to such extent as notice may be required by applIcable law. to take 
possession and/or sell or otherwise dispose of al or any of the Collateral at pubHc or private 88le; and the 

. Bank may also exercise any and all other rights and remedIes of 8 secured party under the Code or which 
are otherwise accorded to It In equity or at Jaw, atl as Bank may determIne, and such exercise of rights In 
compliance wlth the requirements of law will not be considered adversely to affect the commercial 
reasonableness of any sale or other dIsposition of the Collateral. If notice of a sale or other action by the 
Bank Is required by applicable law, unless the CoHaterai Is perishable or threatens to decline speedly In 
velue or Is of a type customarily sold on a recognized market, the Borrower agrees that ten (10) days 
written notIce to the Borrower, or the shortest period of written notice permmed by such law. whichever Is 
smaller, shall be sufficient notice; and that to the extent permitted by law, the Bank, Its officers, attorneys 
and agents may bid and become purchasers at any such sale, If publiC, and may purchase at any private 
sale any of the Collateral that Is of a type customarily sold on a recognized market or which Is the subject 
of widely distributed standard price quotations. Any sale (pubflc or private) shall be wlthout warranty and 
free from any right of redemption, which the Borrower shall waive and release after default upon the 
Bank's request therefor. and may be free of any warrantles 88 to the Collateral If Bank shall 80 decIde. 
No purchaser at any 8ate (public or private) shall be responsible for the application of the purchase 
money. Any balance of the net proceed8 of sale remaining after paying all Obligations of the Borrower to 
the Bank shall be returned to such other party as may be lagally entitled thereto; and If thare Is a 
deficiency, the Borrower shall be responsible for repayment of the same, 'WIth Interest. Upon demand by 
the Bank, the Borrower 8hall a8semble the Collateral and make It available to the Bank at a place 
deSignated by the Bank which 18 reasonably convenient to the Bank and the Borrower. The Borrower 
hereby acknowledges that the Bank has extended credit and other financial accommodations to the 
Borrower upon reliance of the Borrower's granttng the Bank the rights and remedies contained In this 
Agreement Including without limitation the right to take Immediate possesSion of the Collateral upon the 
occurrence of an Event Of Default or after DEMAND wlth respect to Obligations payable on DEMAND and 
the Borrower hereby ackno'WIedges that the Bank Is entitled to equItable and Injunctive relief to enforce 
any of Its rIghts and remedies hereunder or under the Code and the Borrower hereby waives any defense 
to such equitable or Injunctive relief based upon any allegatJon of the absence of Irreparable harm to the 
Sank. 

The Bank shan not be required to marshal any present or future security for Oncludlng but not 
limited to this Agreement and the Collateral subJect to the security Interest created hereby}, or.guarantees 
of. the Obligations or any of them, or to resort to such security or guarantees In any particular order; and 
all of Its rights hereunder and In respect of such securities and guaranties shall be cumulative and In 
addition to all other rlght8. however existing or arising. To the extent. that It lawfully may do so, the 
Borrower hereby agrees that It will not Invoke and Irrevocably waives the benefits of any law relatIng to 
the marshaling of collateral which might cause delay In or Impede the enforcement of the Bank's rights 
under thl8 Agreement or under any other Instrument evidencing any of the Obligations or under which any 
of the Oblfgatlons Is outstanding or by which any of the Obligations Is secured or guaranteed. Except as· 
required by applicable law, the Bank shall have no duty as tp the collection or protection of the Collateral 
or any Income thereon, nor as to the preservation of rights against prior parties. nor as to the preservation 
of any rights pertaining thereto beyond the safe custody thereof. 
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6.3 power of Attorney. The Borrower hereby Irrevocably constitutes and appoints the Bank as 
the Borrower's true and lawful attorney, with full power of substitution, at the sole cost and expense of the 
Borrower· but for the sole benefit of the Bank, upon the occurrence of an Event 01 Default or after 
DEMAND with respect to Obligations payable on DEMAND, to convert the CoIJaterallnto cash, Including, 
without limitation, complettng the manufacture or processing of work In process, and the sale (either 
public or private) of all or any portion or portions of the Inventory and other Collateral; to enforce collectIon 
of the Collateral, either In Its own name or In the name of the Borrower. Including. without limitation. 
executing releases or waIvers. compromising or settling with any Debtors and prosecuting, defending, 
compromising or releasing any action relating to the Collateral; to receive, open and dispose of all mall 
addressed to the Borrower and to take therefrom any remittances or proceeds of Collateral In which the 
Bank has a security Interest; to notify Post OffIce authorities to change the address for delivery of mall 
addressed to the Borrower to such address 88 the Bank shall designate; to endorse the name of the 
Borrower In favor of the Bank upon any and all checks, drafts, money orders, notes, acceptances or other 
Instruments of the same or different nature; to sign and endorse the name of the Borrower on and to 
receive as secured party any of the Collateral, any Invoices, freight or express receipts, or bills 01 lading, 
storage receipts, warehouse receipts, or other documents of title of the same or different nature relating 
to the Collateral; to sign the name of the Borrower on any notice of the Debtors or on verification of the 
Collateral; and to sign, If necessary, and file or record on behalf 01 the Borrower any fInancing or other 
statement In order to perfect or protect the Bank's security Interest. The Bank shall not be obliged to do 
any of the acts or exercise any of the powers hereinabove authorized, but If the Bank elects to do any 
such act or exercise any such power, It shall not be accountable for more than 'It actually receives as a 
result of such exercise 01 power, and It shall not be responsible to the Borrower except for Its own gross 
negligence or willful misconduct. AU powers conferred upon the Bank by this Agreement, being coupled 
with an Interest, shall be irrevocable so long as any Obligation of the Borrower or any guarantor or surety 
to the Bank shall remain unpaId or the Bank Is obligated under this Agreement to extend any credit to the 
Borrower. 

6.4 Nonexclusive Remedies. All of the Bank's rights and remedies not only under the provIsions 
of this Agreement but also under any other agreement or transaction shall be cumulative and not 
alternatiVe or exclusive, and may be eXercised by the Bank at such time or times and In such order of 
preference as the Bank In Its sole discretion may determine. 

6.5 Beaulgnmsmt to agUOWer. Whenever the Bank deems It desirable that any legal action be 
Instituted with respect to any Collateral or that any other action be taken In any attempt to effectuate 
collection of any Collateral, the Bank may reassign the Item In question to the Borrower (and If the Bank 
shall execute any such reassignment, It shall automatically be deemed to be without recourse to the Bank 
In any event) and require the Borrowsr to proceed with such legal or other action at the Borrowsr's sole 
liability, cost and expense, In which event all amounts collected by the Borrower on such Item shaD 
nevertheless be subject to the Bank's security Interest. 

7. MISCELLANEOUS 

7.1 Waivers. The Borrower waives notice of Intent to accelerate, notice of acceleration, notice of 
nonpayment, demand. presentment, protest or notice of protest of the Obligations, and all other notices, 
consents to any renewals or extensions of time of payment thereof, and generally waives any and all 
suretyship defenses and defenses In the nature thereof. 

1.2 vtalver of Homestead. To the maximum extent permitted under applicable law, the Borrower 
hereby warves and terminates any homestead rights andlor exemptions respecting any 01 Its property 
under the provisions of any applicable homestead laws, Including without limitation, Section 222.01, 
FlorIda Statutes. 

1.3 Severability. If any provision of this Agreement or portion of such provision or the application 
thereof to any person or circumstance shall to any extent be held invalid or unenforceable, the remainder 
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of this Agreement (or the remainder of such provision) and the applicatIon thereof to other persons or 
cIrcumstances shall not be affected thereby. 

7.4 peposlt Qo!!ateral. The Borrower hereby grants to the Bank a conOnulng lien and securfty 
Interest In any and all deposits or other sums at any time credited by or due from the Bank or any Bank 
AffHlate to the Borrower and any cash. securities, Instruments or other property of the Borrower In the 
possession of the Bank or any Bank Affiliate, vdlether for safekeeping or otherwise, or In transit to or from 
the Bank or any Bank Affiliate (regardless of the reason the Bank or Bank Afillate had received the same or 
whether the Bank or Bank Affiliate has conditionally released the same) as security for the fuB and punctual 
payment and performance of all of the lIabHltles and obligations of the Borrower to the Bank or any Bank 
AffIliate and such deposits and other sums may be applied or set off against such "abilities and obligations 
of the Borrower to the Bank or any Bank Affiliate at any time, whether or not such are then due, whether or 
not demand has been made and whether or not other collateral Is then ava"able to the Bank or any Bank 
AffIliate. 

7.6 lodemnlflcalfon. The Borrower shall Indemnify, defend and hold the Bank and Its directors. 
officers. employees, agents and attorneys (each an "Indemnitee, harmless of and from any claim brought 
or threatened against any Indemnitee by the Borrower, any guarantor or endorser of the Obligations, or 
any other person (as well as from reasonable attorneys' fees and expenses In connection therewith) on 
account of the Bank's relationship with the Borrower, or any guarantor or endorser of the Obligations 
(each of which may be defended, compromised, settled or pursued by the Bank with counsel of the 
Bank's election, but at the expense of the Borrower), except for any claim arising out of the gross 
negligence or wlUful misconduct of the Bank. The within Indemnification shall survive payment of the 
ObligatIons, and/or any termination, release or discharge executed by the Bank In favor of the Borrower. 

7.6 Costs and Expenses. The Borrower shall pay to the Bank on demand any and all costs and 
expenses (Including, without limitation, reasonable attorneys' fees and disbursements. court costs, 
1I0gation and other expenses) Incurred or paid by the Bank In establishing, maintaining, protecting or 
enfOrcing any of the Bank's rights or the Obligatlons, Including, without limitation, any and all such costs 
and expenses Incurred or paid by the Bank In defending the Bank's security Interest In, title or right to the 
Collateral or In collecting or attempting to collect or enforcing or attempting to enforce payment of the 
Obligations. In addition, the Borrower hereby agrees to pay any and all excise or documentary stamp 
taxes (Including Intangible taxes) plus any penalties or late charges now due and owing or hereinafter 
assessed In connection with this Agreement and/or any other loan documents. 

7.7 Counterparts. This Agreement may be executed In two or more oounterparts, each of which 
shall be an original, but all of which shan constitute but one agreemenL 

7.8 Complete Agreement. This Agreement and the other Loan Documents constitute the entire 
agreement and understanding between and among the parlles hereto relating to the subject matter 
hereof, and supersedes all prior proposals, negotiations, agreements and understandings among the 
parties hereto with respeot to such subject matter. 

7.9 Blndlno Effect of Agreement. This Agreement shall be binding upon and Inure to the benefit 
of the respective heirs. executors, administrators, legal representatives, successors and aSSigns of the 
parties hereto, and shall remain In full force and effect (and the Bank shall be entitled to rely thereon) until 
released In writing by the Bank. The Bank may transfer and assign this Agreement and deliver the 
Collateral to the esslgnee, who shall thereupon have all of the rights of the Bank: and the Bank shall then 
be relieved and discharged of any responsibility or liability with respect to this Agreement and the 
Collateral. The Borrower may not assign or transfer any of Its rights or obligations under thIs Agreement. 
Except as expressly provided herein or In the other Loan Documents, nothing, expressed or Implied, Is 
Intended to confer upon any party. other than the parties hereto, any rights, remedies, obligations or 
liabilities under or by reason of this Agreement or the other Loan Documents. 
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7.10 Further Assyrances. Borrower will from time to time execute and deliver to Bank such 
documents. and take or cause to be taken. all such other or further action. as Bank may request In order 
to effect and confirm or vest more securely In Bank all rights contemplated by this Agreement and the 
other Loan Documents (including. without limitation. to correct clerIcal errors) or to vest more fully In or 
assure to the Bank the security Interest In the Collateral granted to the Bank by this Agreement or to 
con:lPly wfth applicable statute or law and to facilitate the collection of the Collateral (Including. wfthout 
limitation, the execution of stock transfer orders and stock powers. endorsament of promIssory notes and 
Instruments and notlflcatlons to obligors on the Collateral). To the extent permitted by applicable law, 
Borrower authorizes the Bank to fife financing statements. continuation statements or amendments, and 
any such financing statements, continuation statements or amendments may be fled at any time In any 
JurIsdiction. Bank may at any time and from time to time file financing statements, continuation statements 
and amendments thereto which contain any Information required by the Code for the Sufficiency or filing 
office acceptance of any financing statement. continuation statement or amendment, Including whether 
Borrower Is an organization, the type of organization and any organization Identification number Issued to 
Borrower. Borrower agrees to furnish any such Information to Bank promptly upon request In addition. 
Borrower shall at any time and from time to tlme take such steps as Bank may reasonably request for 
Bank (I) to obtain an acknowledgment, In form and lubstance saUsfactory to Bank. of any bailee having 
possession of any of the Collateral that the bailee holds such Collateral for Bank, (II) to obtain "control" 
(as defined In the Code) of any Collateral comprised of deposIt accounts. electronIc chaHel paper, lefter of 
credit rights or Investment property, with any agreements establishing control to be In form and substance 
satisfactory to Bank, and (nl) otherwlsa to Insure the contlnued perfectIon and priority of Bank's security 
Interest In any of the Collateral and the presarvatlon of Its rights therein. Borrower hereby constitutes 
Bank Its aHomey-ln-fact to execute, If necessary. and file all flings required or so requested for the 
foregoing purposes, all acts of such attorney being hereby ratified and confirmed; and such power, being 
coupled with an Interest, shall be Irrevocable until this Agreement terminates In accordance wfth Its terms, 
all Obligations are Irrevocably paid In full and the Collateral Is released. 

The Borrower agrees to execute, re-execute. causa any Guarantor(s) or other third party(les) 
Involved In the loan transaction to execute and/or re-execute and to deliver to Bank or Its legal counsel. 
as may be deemed approprtate, any document or Instrument signed In connection with the Loan(s) which 
wes Incorrectly drafted and/or signed, as well as any document or Instrument which should have been 
signed at or prior to the closing of the Loan(s), but which was not so signed and delivered. Borrower 
agrees to comply with any wrlHen request by Bank within ten (10) days after receipt by Borrower of such 
request. Failure by Borrower to 80 comply shall. at the option of Bank. upon notice to Borrower, 
constitute an event of default under the Loan(s). The Borrower authorizes the Bank to make any credit 
Inquiries Bank deems necessary and authorizes any person or credit reporting agency to give Bank a 
copy of the Borrower's credit report and any other financial Information It may have. 

7.11 Amendments and Waivers. This Agreement may be amended and Borrower may take any 
acHon herein prohibited. or omit to perform any act herein required to be performed by It. If Borrower shall 
obtain the Bank's prior wrItten consent to each such amendment, action or omission to act. No course of 
dealing and no delay or omission on the part of Bank In exercising any right hereunder shall operate as a 
waiver of such right or any other right and waiver on anyone or more occasions shall not be construed as 
a bar to or waiver of any right or remedy of Bank on any future occasIon. 

7.12 Tprms of Agrppment. This Agreement shall continue In full force and effect so long as any 
Obligations or obligation of Borrower to Bank shall be outstanding. or the Bank shall have any obligation 
to extend any financIal accommodation hereunder, and Is supplementary to each and every other 
agreement between Borrower and Bank and shall not be so construed as to limIt or otherwise derogate 
from any of !he rights or remedlas of Bank or any of the liabilities. obligations or undertakings of Borrower 
under any such agreement. nor shall any contemporaneous or subsequent agreement between Borrower 
and the Bank be construed to limit or otherwise derogate from any of the rights or remedies of Bank or 
any of the liabilities, obligations or undertakings of Borrower hereunder, unless such other agreement 
specifically refers to this Agreement and expressly so provides. 
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7.13 Notices. Any notice under or pursuant to this Agreement shaH be a signed writing or other 
authenticated record (within the meaning of Article 9 of the Code). Any notices under or pursuant to this 
Agreement shall be deemed duly received and effective If delivered In hand to any officer of agent of the 
Borrower or Bank. or If mailed by registered or certified maU, return receipt requested. addressed to the 
Borrower or Bank at the address set forth In this Agreement or as any party may frop1 time to time 
designate by wrItten notice to the other party; notwithstandIng the foregoing notices to the Bank with 
respect to accounting and collateral ralease and notices to the Trustee pursuant to a Deed of Trust shall 
be sent to the Bank as follows: AtlenUon: VP Loan servlcfng. Loan services, 6000 Atrium Way. Mt. 
Laurel NJ 08054. . 

7.14 Governing Law, This Agreement shall take effect as a sealed Instrument and has been 
executed or completed andfoT Is to be performed In Florida, and It and all transactions thereunder or 
pursuant thereto shall be governed as to Interpretation, validity, effect, rights, duties and ramedlas of the 
parlles thereunder and In all other respects by the laws of Florida wtthout giving effect to the conflicts of 
laws principles thereof. 

7.15 BaprodYct!ons. ThIs Agreement and aU documents which have been or may be hereinafter 
furnished by Borrower to the Bank may be reproduced by the Bank by any photographic, photostatiC, 
microfilm. xerographic or similar process, and any such reproduction shall be adm1sslble In evidence as 
the original Itself In any Judicial or administrative proceedIng (whether or not the orIginal Is In existence 
and whether or not such reproduction was made In the regular course of business). 

7.18 pUblicity aDd Slgnaoo, The Bank, In Its sole discretion. shall have the right to announce and 
publicize the souroe of finanCing made pursuant to this Agreement. as It deems appropriate, by means 
and media selected by the Bank. Such publication shall Include all pertinent Information relating to such 
finanCing, Including without limitation. the term. purpose, pricing, loan amount, name of borrowing entity 
and location of property. The Bank shall also have the right to display a sign -at any real property 
respecting which the Bank has a security Interest which Indicates that the Bank Is providing the financing. 
If such sign Is provided, the Borrower shaD cause the sIgn to be displayed as requested by the Bank and 
shall maintain such display during the period requested by the Bank. The form and content of the sIgn 
andfor published Information shall be In the sole discretion of the Bank and shall be considered the sole 
and exclusive property of the Bank. All expenses related to publicizing the fInancing shell be the sole 
responsibility of the Bank. 

7.17 CanoellaHon Fees. All fees required to cance', satisfy or terminate the collateral documents 
securing this Loan shall be paid by Borrower at the tIme of payoff of the Loan. 

7.18 JYdsdlmion and Venue. Borrower Irrevocably submits to the nonexclusive jurisdiction of any 
Federal or state court sitting In Florida, over any suit. actIon or proceeding arising out of or relatIng to thIs 
Agreement. Borrower Irrevocably waives, to the fullest extent It may effectively do 80 under applicable 
law, any objection It may now or hereafter have to the laying of the venue of any such suit. action or 
proceeding brought In any such court and any claim that the same has bean brought In an tnconvenlent 
forum. Borrower hereby consents to any and all process whIch may be served In any such suit, action or 
proceeding. (I) by mailing a copy thereof by registered and certified mal" postage prepaid, return receipt 
requested. to the Borrower's address shown In this Agreement or a8 notified to the Bank and (II) by 
serving the same upon the Borrower In any other manner otherwise permitted by law, and agrees that 
such servIce shall In every respect be deemed effective service upon Borrower. 

7.19 JURY WAIYIiB. THE BORROWER AND BANK EACH HEREBY KNOWINGLY. 
VOLUNTARILY AND INTENTrONALLY. AND AFTER AN OPPORTUNITY TO CONSULT WITH LEGAL 
COUNSEL. (A) WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR 
PROCEEDING IN CONNECTION WITH THIS AGREEMENT. THE OBLIGATIONS. ALL MAneRS 
CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH AND (B) 
AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHEIJ ACTION IN 
WHICH A JURY TRIAL CANNOT BE, OR HAS NOT BEEN, WAIVED. THE BORROWER CERTIFIES 
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Borrower: 

By: 

THAT NEITHER THE BANK NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS 
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT THE BANK WOULD NOT IN THE EVENT OF 
ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY. 

Executed 88 an Instrument under seal as of March 9, 2012. 

:~>r~----
Name: Lauren Fernandez 
TRle: Duly Authorized Representative 
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Iii] Bank 


FLORIDA DOCUMENTARY STAMP REQUIRED BY LAW IN THE AMOUNT OF $762.48 HAS 
BEEN PAID OR WILL BE PAID DIRECTLY TO THE FLORIDA DEPAR'rMENT OF REVENUE. 
CERTIFICATE OF REGISTRATION NO. 78·8014973098-4 

TERM NOTE 

March 9, 2012 

$214,989.00 

For value received, the undersigned Harbor Waterworks, Inc" a Florida corporation, with an 
address of 6320 Captain. Court, New Port Richey, Florida 34662 (the "Borrower"). promises to pay to 
the order of TO Bank, N.A.. a NatfonSl Association with an address of 104 South Main Street. Greenville, 
South Carolina 29601 (together wIth Its successors and a8slgns, the "Bank"), the principal amount of 
Two Hundred Fourteen Thousand Nine Hundred Eighty-Nine DoUar8 and Zero Cente ($214,888.00) 
on or before March 9, 2019 (the "MaturIty Date'" as set forth below. together with Interest from the date 
hereof on the unpaid prlncJpal balance from Ume to time outstanding until paid In full. The Borrower shall 
pay consecutive monthly Installments of principal and Interest, as follows: $1,624.18 commencing on 
April 9, 2012, and the eame amount (except the last Installment whIch shall be the unpaid balance) on 
the 9th day of each month thereafter, until changed In accordance with this Note. The aggregate prIncipal 
balance outstanding shall bear Interest thereon at a per annum rate equal to One Percent (1.0%) above 
the Wall Street Journal Prime Rate (as hereinafter defined). Upon any change In the Interest rate In 
accordance with this Note, Bank retains the right to recalculate Borrower's payments to reflect an 
amortization that ensures the loan wUl be paid In full by the Maturity Date. Said re-caiculatlon may occur 
once a year, or more frequently as the Bank may determine In Its sole and absolute discretion. regardless 
of the number of changes In the Interest rate charged pursuant to the terms of thIs Note (the "Note Rate") 
that occur during the 12-month period between re-calculatlons. The monthly payments of prIncipal and 
Interest are based upon an assumed Interest rate determined by the Bank, In Its sole and unfetterred 
discretion, which differs from the Note Rate. 

The principal amount of this Note will be amortized over 180 months starting from the date of this 
Note. 

Wall Street Journal Prime Rate means the rate published from time to time by the Wall Street 
Journal as the U.S. Prime Rate. or, In the event the WaH Street Journal ceases publication of Prime 
Rates, the base, reference or other rate then designated by the Bank, In Its sole discretion, for general 
commercial loan reference purposes, It being understood that such rate Is a reference rate. not 
necessarily the lowest, established from time to time, which serves as the basiS upon which effective 
interest rates are calculated for loans making reference thereto. 

The effective Interest rate applicable to the Borrower's loans evidenced hereby shall change on 
the date of each change In the Wall Street Journal PrIme Rate. 

PrIncipal and Interest shall be payable at the Bank's main office or at such other place as the 
Bank may designate In writing In Immediately available funds In lawful money of the United States of 
America wlthout set-off. deduction or counterclaim. Interest shall be calculated on the basis of actual 
number of days elapsed and a 360-day year. 

Loan Number-Note 1: 13186829001 

http:1,624.18
http:214,888.00
http:214,989.00


At the optron of the Bank, this Note shall become Immediately due and payable without nob or 
demand upon the ooourrence at any time of any of the follOwing events of default (each, an "Event of 
Default"): (1) default of any liability, obligation, covenant or undertaking of the Borrower. any endorser or 
any guarantor hereof to the Bank, hereunder or otherwise. Including, wfthout limitation, failure to pay In 
full and when due any Installment of principal or Interest or default of the Borrower, any endorser or any 
guarantor hereof under any other loan document delivered by the Borrower, any endorser or any 
guarantor, or In connection with the loan .evldenced by this Note or any other agreement by the Borrower, 
any endorser or any guarantor with the Bank continuing for 15 days with respect to any default (other 
than with respect to the payment of money for which there Is no grace period); (2) failure of the Borrower. 
any endorser or any guarantor hereof to maintain aggregate collateral security value satisfactory to the . 
Bank continuing for 15 days; (3) default of any materlalllabUlty. obligation or undertaking of the Borrower. 
any endorser or any guarantor hereof to any other party continUing for 15 days; (4) If any statement, 
representation or warranty heretofore, now or hereafter made by the Borrower. any endorser or any 
guarantor hereof In connection with· the loan evidenced by this Note or In any supporting financial 
statement of the Borrower, any endorser or any guarantor hereof shall be determined by the Bank to have 
been false or misleading In any material respect when made; (5) If the Borrower, any endorser or any 
guarantor hereof Is a corporation, trust, partnership or limited IlabAlty company, the liquidation, termination 
or dissolution of any such organization, or the merger or consolidation of such organIzation Into another 
entity, or Its ceasing to carry on actively Its present business or the appointment of a receiver for Its 
property; (6) the death of the Borrower. any endorser or any guarantor hereof and, If the Borrower, any 
endorser or any guarantor hereof Is a partnership or limited liability company, the death of any partner or 
member; (7) the Institution by or against the Borrower, any endorser or any guarantor hereof of any 
proceedings under the Bankruptcy Code 11 USC §101 sf seq. or any other lew In which the Borrower, 
any endorser or any guarantor hereof Is alleged to be Insolvent or unable to pay Its debts as they mature, 
or the making by the Borrower, any endorser or any guarantor hereof of an assIgnment for the beneflt of 
creditors or the granting by the Borrower, any endorser or any guarantor hereof of a trust mortgage for 
the benefit of creditors; (8) the service upon the Bank of a writ In which the Bank Is named as trustee of 
the Borrower, any endorser or any guarantor hereof; (9) a Judgment or Judgments for the payment of 
money shall be rendered against the Borrower, any endorser or any guarantor hereof, and any such 
Judgment shall remain unsatisfied and In effect for any period of thirty (30) consecutive days wllhout a 
stay of execution; (10) any levy, lien (IncludIng mechanics lien) except as permitted under any of the 
other loan documents between the Bank and the Borrower, seizure, attachment, execution or sfmllar 
process shall be Issued or levied on any of the property of the Borrower, any endorser or any guarantor 
hereof; (11) the termination or revocation of any guaranty hereof; or (12) the occurrence of such a 
change In the condition or affairs (financial or otherwise) of the Borrower, any endorser or any guarantor 
hereof, or the occurrence of any other event or cIrcumstance, such that the Bank. In Its 80le discretion, 
deems that HIs Insecure or that the prospects for timely or full payment or performance of any obligation 
of the Borrower, any endorser or any guarantor hereof to the Bank has been or may be Impaired. 

Any payments received by the Bank on account of this Note shall, at the Bank's option, be 
applied to any accrued unpaid Interest, then to outstanding and due amounts of principal; then to any 
required escrow payment If applicable; then to any debt protection Insurance premium If applicable; and 
then to any fees Including late charges and then to any costs. Notwithstanding the foregoing, any 
payments received after the occurrence and during the oontlnuance of an Event of Default shall be 
applied In such manner as the Bank may determine. The Borrower hereby authorizes the Bank to charge 
any deposit aCcount which the Borrower may maintain with the Bank for any payment required hereunder 
without prior notice to the Borrower. 

If pursuant to the terms of this Note, the Borrower Is at any time obligated to pay Interest on the 
prIncIpal balance at a rate In excess of the maximum Interest rate permitted by applicable law for the loan 
evidenced by this Note, the applicable Interest rate shall be Immediately reduoed to such maximum rate 
and all previous payments In excess of the maximum rate shall be deemed to have been payments In 
reduction of principal and not on account of the Interest due hereunder. 

The Borrower represents to the Bank that the proceeds of this Note will not be used for 
personal, family or household purposes or for the purpose of purchasing or carrying margin atock 
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or margIn securities wIthIn the meanIng of Regulations U and X of the Board of Governors of the 
Federal Reserve System, 12 C.F.R. Parts 221 and 224. 

The Borrower and each endorser and guarantor hereof grant to the Bank a continuing lien on and 
security 'nterest In any and all deposits or other sums at any time credited by or due from the Bank or any 
Bank Affiliate (as hereInafter defined) to the Borrower and/or each endorser or guarantor hereof and any 
cash. securities, Instruments or other property of the Borrower and each endorser and guarantor hereof In 
the possession of the Bank or any Bank AffHlate, whether for safekeeping or otherwise. or In trans" to or 
from the Bank or any Bank Afflnate (regardless of the reason the Bank or Bank Affiliate had received the 
same or whether the Bank or Bank AffIliate has conditionally released the same) as security for the full and 
punctual payment and perfonnance of all of the liabilities and obligations of the Borrower and/or any 
endorser or guarantor hereof to the Bank or any Bank AffHrate and such deposits and other sums may be 
applied or set off against such liabilitIes and obligations of the Borrower or any endorser or guarantor hereof 
to the Bank or any Bank Affiliate at any time, whether or not such are then due, whether or not demand has 
been made and whether or not other coHateral1s then available to the Bank or any Bank AffIliate. 

No delay or omission on the part of the Bank In exercising any rIght hereunder shall operate as a 
waiver of such right or of any other right of the Bank, nor shall any delay. omiSSion or waiver on anyone 
occasion be deemed a bar to or waiver of the same or any other right on any future occasion. The 
Borrower and every endorser or guarantor of thIs Note, regardless of the Ume. order or place of Signing, 
waives presentment. demand, protest. notice of Intent to accelerate, notice of acceleration and all other 
notrees of every kind In connection wHh the delivery. acceptance, perfonnance or enforcement of thrs 
Note and assents to any extension or postponement of the time of payment or any other Indulgence. to 
any substitution. exchange or release of collateral, and to the addItion or release of any other party or 
person primarIly or secondarily liable and waives all recourse to suretyship and guarantor defenses 
generally, Including any defense based on Impairment of collateral. To the maximum extent permnted by 
law, the Borrower and each endorser and guarantor of this Note waive and termInate any homestead 
rights and/or exemptions respecting any premises under the provisions of any applicable homestead 
laws. Including without limitation, Section 222.01, FlorIda Statutes. 

The Borrower and each endorser and guarantor of this Note shall Indemnify. defend and hold the , 
Bank and the Bank Armlates and therr directors, officers. employees, agents and aUorneys <each an 
"Indemnitee") harmless against any claIm brought or threatened agaInst any Indemnitee by the Borrower, 
by any endorser or guarantor, or by any other person (8S well as from attorneys' reasonable fees and 
expenses In connection therewith) on account of the Bank's relationship with the Borrower or any 
endorser or guarantor hereof (each of which may be defended, compromised, setOed or pursued by the 
Bank with counsel of the Bank's selection, but at the expense of the Borrower· and any endorser andlor 
guarantor), except for any claim ariSing out of the gross negligence or willful misconduct of the Bank. 

The Borrower and each endorser and guarantor of this Note agree to pay, upon demand, costs of 
collectIon of all amounts under this Note Including, without limitation, principal and Interest, or In 
connection with the enforcement of, or realization on. any security for this Note, Including, without 
limitation, to the extent permitted by applicable law, reasonable attomeys' fees and expenses. Upon the 
occurrence and during the contInuance of an Event of Default, Interest shall accrue at a rate per annum 
equal to the aggregate of 4.0% plus the rate provided for herein (but not more than the maximum rete 
permitted under applicable law). If any payment due under this Note Is unpaid for 15 days or more, the 
Borrower shall pay, In addition to any other sums due under this Note (and wHhout limitIng the Bank's 
other remedIes on account thereof), a late charge equal to 6.0% of such unpaid amount. 

Borrower and each other person liable for the payrqent of this Note hereby agree to pay any and 
all excise or documentary stamp taxes (including Intangible taxes) plus any penalties or late charges now 
due and Owing or hereinafter assessed In connection with thIs Note and/or the other loan documents. 

This Note shall be binding upon the Borrower and each endorser and guarantor hereof and upon 
their respective heirs. successors, assigns and legal representatives, and shall Inure to the benefit of the 
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Bank and Its successors. endorsees and assigns. 

The liabilities of the Borrower and any endorser or guarantor of this Note are Joint and several; 
provided, however, the release by the Bank of the Borrower or anyone or more endorsers or guarantors 
shall not release any other person obligated on account of this Note. Any and all present and future 
debts of the Borrower to any endorser or guarantor of this Note are subordinated to the full payment and 
performance of all present and futUre debts and obligations of the Borrower to the Bank. Each reference 
In this Note to the Borrower, any endorser, and any guarantor, Is to such person Individually and also to 
all such persons Jointly. No person obligated on account of this Note may seek contribution from any 
other person also obligated. unless and until all liabilities, obligations and Indebtedness to the Bank of the 
person from whom contribution Is sought have been Irrevocably satisfied In full. The release or 
compromise by the Bank of any collateral shall not release any person obligated on account of this Note. 

The Borrower and each endorser and guarantor hereof each authorizes the Bank to complete this 
Note If delivered Incomplete In any respect. A pholographlc or other reproduction of this Note may be 
made by the Bank, and any such reproduction shall be admissible In evidence with the same effect as the 
Original Itself In any Judicial or administrative proceeding, whether or not the original Is In existence. 

The Borrower will from time to Ome execute and deliver to the Bank such documents. and take or 
cause to be taken, all such other further action, as the Bank may request In order to effect and confirm or 
vest more securely In the Bank all rights contemplated by thIs Note or any other loan documents related 
thereto (Including, without limitation, to correct clerical errors) or to vest more fully In or assure to the Bank 
the security Interest In any collateral securing this Note or to comply with applicable statute or law. 

·rhe Borrower agrees to execute. re-execute, cause any Guarantor(s) or other third party(les) 
Involved In the loan transaction to execute and/or re-execute and to deliver to Bank or Its legal counsel. 
as may be deemed appropriate, any document or Instrument signed In connection with the Loan which 
was Incorrectly drafted and/or Signed, as well as any document or Instrument which should have been 
signed at or prior to the closing of the Loan, but Which was not so sIgned and delivered. Borrower agrees 
to comply with any written request by Bank within ten (10) days after receipt by Borrower of such request. 
Fadure by Borrower to so comply shall. at the option of Bank, upon notice to Borrower, constitute an 
event of default under the Loan. The Borrower authorizes the Bank to make any credit Inquiries Bank 
deems necessary and authorizes any person or credit reporting agency to give Bank a copy of the 
Borrower's credit report and any other flnanclallnformaUon It may have• 

. 
This Note Is delivered to the Bank at one of Its offlcas, shall take effect as a sealed Instrument 

and shall be govemed by the laws of the State of Rorlda without giving effect to the conflicts of laws 
prinCiples thereof. 

Any notices under or pursuant to this Note shall be deemed duly received and effective If 
delivered In hand to any officer of agent of the Borrower or Bank. or If mailed by registered or certified 
mall. return receipt requested. addressed to the Borrower or Bank at the address set forth In this Note or 
as any party may from time to time designate by written nOtfce to the other party; notwIthstanding the 
foregoing notlcas to the Bank with respect to accounting and collateral release and notices to the Trustee 
pursuant to a Deed of Trust shall be sent to the Bank as follows: .AUentlon: VP loan Servicing. loan 
Services, 6000 Atrium Way. Mt. Laurel NJ 08054. 

The term "Bank AffiliateD as used In this Note shall mean any "Affiliate- of the Bank. The term 
"Affiliate" shall mean with respect to any person, (a) any person which. directly or Indirectly through one or 
more Intermediaries controls. or Is controlled by. or Is under common cOntrol with, such person. or (b) any 
person who Is a director or officer (~ of such person. (II) of any subsIdiary of such person, or (ill) any 
person described In clause (a) above. For purposes of this definition. control of a person shall mean the 
power, direct or Indirect. (x) to vole 5% or more of the Capital StOck having ordinary voting power for the 
election of directors (or comparable equivalent) of such person. or (y) to direct or ceuse the direction of 
the management and policies of such person Whether by contract or otherwise. Control may be by 
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owners.hlp. contract, or otherwise. 

The Borrower and each endorser and guarantor of this Note each Irrevocably submits to the 
nonexclusive Jurisdiction of any Federal or state court sitting In Florida, over any suit, action or proceeding 
arising out of or relating to this Note. Each of the Borrower and each endorser and guerantor Irrevocably 
waIveS. to the fullest extent It may effectively do so under appllcabfe law. any objection II may now or 
hereafter have to the laying of the venue of any such suit. action or proceeding brought In any such court 
and any claim that the same has been brought In an Inconvenient forum. Each of the Borrower and each 
endorser and guarantor hereby consents to any and all process which may be served In any such suit. 
action or proceeding, (I) by mailing a copy thereof by registered and certlffed mall. postage prepaid, return 
receipt requested. to the Borrower's, endorsers or guarantors address shown below or as notified to the 
Bank and (II) by serving the same upon the Borrower(s). endorser(a) or guarantor(a) In any other manner 
otherwise permitted by law. and agrees that such servtce shall In every respect be deemed effectfve 
service upon the Borrower or such endorser or guarantor. 

THE BORROWER, EACH ENDORSER AND GUARANTOR AND THE BANK EACH HEREBY 
KNOWINGLY, VOLUNTARILY AND INTEN'rIONALLY. AND AFTER AN OPPORTUNITY TO 
CONSULT WITH LEGAL COUNSEL, (A) WAIVES ANY AND ALL RIGHTS TO A TRIAL BY JURY IN 
ANY ACTION OR PROCEEDING IN CONNECTION WITH THIS NOTE, ANY OF THE OBLIGATIONS 
OF THE BORROWER, EACH ENDORSER AND GUARANTOR TO THE BANK, AND ALL MAnERS 
CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH AND (8) 
AGREES NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION IN 
WHICH A JURY TRIAL CAN NOT BE, OR HAS NOT BEEN, WAIVED. THE BORROWER, EACH 
ENDORSER AND GUARANTOR AND THE BANK EACH CERTIFIES THAT NEITHER THE BANK 
NOR ANY OF ITS REPRESENTATIVES, AGENTS OR COUNSEL HAS REPRESENTED, EXPRESSLY 
OR OTHERWISE. THAT THE BANK WOULD NOT IN THE EVENT OF ANY SUCH PROCEEDING 
seEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL BY JURY. 

Executed as an Instrument under seal a~ of March 9, 2012. 

Borrower: 

By: 
G 

5320 Captalns·Court 
New Port Richey. Florida 
34662 
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EXHIBITH 

Rule 25M 30.037 (2)(1) 


The proposed net book value of the system as of the date of the proposed transfer. If rate 
base (or net book value) has been established previously by this Commission, state the 
Order No. and date issued. Identify all adjustment made to update this rate base (or net 
book value) to the date of the proposed transfer. 

The proposed net book value as of the date of the proposed transfer is $507, 471.00. Rate Base 
for Harbor Hills Water Utility LP was established in FPSC Order No.: PS94-1543-FOF-WU. 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 


In Re: Application For Transfer of Certificate ) DOCKET NO. 940453· WU 
No. 522-W From Lake Griffin Utilities, Inc. to ) ORDER NO. PSC-94-1543-FOF-WU 

Harbor Hills Utilities, L.P. in Lake County. ) ISSUED: December 13, 1994 
) 
) 
) 
) 
) 



The following Commissioners participated in the disposition of this matter: 

J. TERRY DEASON, Chairman 

SUSAN F. CLARK 


JOE GARCIA 

JULIA L. JOHNSON 

DIANE K. KIESLING 


ORDER APPROVING TRANSFER 


NOTICE OF PROPOSED AGENCY ACTION 


ORDER ESTABLISHING RATE BASE FOR 

PURPOSES OF THE TRANSFER 


BY THE COMMISSION: 

NOTICE IS HEREBY GIVEN by the Florida Public Service Commission that the action 
discussed herein establishing rate base for purposes ofthe transfer is preliminary in nature and 
will become fInal unless a person whose interests are substantially affected files a petition for a 

formal proceeding, pursuant to Rule 25·22.029, Florida Administrative Code. 

Background 

On May 5, 1994, an application was filed with this Commission requesting approval of 
the transfer ofCertifIcate No. 522-W from Lake Griffin Utilities, Inc. (Lake Griffin or utility) to 
Harbor Hills Utilities, L.P., (Harbor Hills). Lake Griffin is located in Lake County. The utility, 
which was owned by Mr. John McNamara, has been in operation under Commission regulation 

since September 5, 1989. 

In 1992, all property belonging to Mr. John McNamara, including Lake Griffin, was 
confIscated by the United States Government through a Decree ofForfeiture and Order 

Appointing a Special Trustee (Civil Action No. 92-2070). The United States Government will 
retain possession of the utility until the Commission approves the transfer to Harbor Hills. 

Application 

The application is in compliance with Section 367.071, Florida Statutes, and other 
pertinent statutes and administrative rules. In particular, the application contains a fIling fee in 

the amount of$I,500, in accordance with Rule 25-30.020, Florida Administrative Code. 



Evidence has been provided that the utility owns the land upon which its facilities are located. 

Harbor Hills will receive ownership ofthe land upon transfer of the utility. 


Harbor Hills provided proofofcompliance with the noticing provisions set forth in Rule 
25-30.030, Florida Administrative Code, including notice to the customers of the system being 

transferred. No objections to the application have been received and the time for filing such has 
expired. 

According to the information provided, Harbor Hills is retaining the utility's existing 
staff, including a certified operator, and will employ three additional individuals. Harbor Hills 

also intends to retain Mr. Tom Felton, a systems and operations engineer, as an independent 
contractor to advise Harbor Hills in the management and operations of the utility. Mr. Felton is 

currently managing the utility. 

From information provided with the application, it appears that Harbor Hills has the 
financial ability to operate the utility. Harbor Hills provided a statement that the limited partner, 
Signature Properties International, L.P. (Signature), has adequate funds to operate the utility and 

to make improvements in the facility as they may be needed. 

The acquisition is being financed by Signature. All investment has been in cash, and no 
debt has been assumed. The general partner will assume all management responsibilities and 

the limited partner will assume financial responsibility. It should be noted that the utility is not 
in compliance with the Department ofEnvironmental Protection's (DEP) regulation relating to 
chlorine contact tanks. The tanks have been taken off line; there are plans to replace the tanks 

with one 15,000 gallon capacity tank:, which will cost approximately $41,000. Harbor Hills has 
indicated that it will assume all responsibility for the costs associated with the replacement. 

Based on the foregoing, we find that the transfer ofCertificate No. 522-W from Lake 
Griffin to Harbor Hills is in the public interest and it is approved. The territory which Harbor 
Hills is authorized to serve is described in Attachment A of this Order, which by reference is 

incorporated herein. 

Harbor Hills shall file a copy of a recorded warranty deed or other evidence that it owns 
or has continued use of the land upon which the utility's facilities are located within 60 days of 
the closing of the transfer. In addition, Harbor Hills shall return Certificate No. 522-W to this 

Commission within 30 days of the date of this Order for entry reflecting the change in 
ownership. 

Rate Base 

According to the information provided with the application, the net book value ofthe 
system being transferred is $1,450,000, as of the date of the proposed transfer. As stated 

previously, all property of the owner of the utility, including the books and records, was seized 
by the United States Government in 1992. The books and records have been stored in New 
York since that time. The Commission Staff made every effort to inspect these records, but 

were unable to do so. 



An audit of the available books and records of the utility has been conducted to 
determine rate base (net book value) at the time of transfer. Upon review of the books and 

records, it was determined that Harbor Hills has not maintained general ledgers at the utility, 
and is not in compliance with the National Association ofRegulatory Utility Commissioners 
(NARUC) Uniform System ofAccounts. Since there are no general ledgers recorded at the 
utility for 1992 or 1993, the only classification of accounts has been in the 1990 and 1991 
Annual Reports. Annual reports for 1992 and 1993 have apparently not been compiled. 

Lake Griffin recorded a plant total of$1,280,045 in its 1991 Annual Report. However, 
the utility could not provide documentation for the breakdown ofeach account balance provided 

in the Annual Report. Therefore, plant values have been compiled from invoices provided by 
the utility. Based on the information provided, plant value has been calculated to be $820,481, 

reflecting a negative adjustment of $459,203. 

Based on the deed for the transfer ofland from 347 Corporation of Florida, Inc. to Lake 
Griffin, it appears the land was sold for $12,500. According to the 1991 Annual Report, the 
value of the land is $26,039. Since the utility failed to provide documentation to support the 

land value, adjustments have been made to reflect the original value of$12,500. 

The utility did not prepare a ledger for 1992 or 1993; therefore, no depreciation or 
amortization has been recorded since the 1991 Annual Report. In 1991, the accumulated 

depreciation was $59,911. The Commission Staff computed the accumulated depreciation 
pursuant to Rule 25-30.140, Florida Administrative Code. The adjusted accumulated 

depreciation totaled $137,712, resulting in an increase of $77,801. Contributions-in-aid-of­
construction (CIAC) and related amortization have been calculated using the utility's 
Application and Agreement for Service. CIAC totals $208,528 and amortization of 

accumulated CIAC is $37,587. 

Based on the adjustments set forth herein, we find that the rate base for Lake Griffm is 
$404,862 for the water system as of June 1, 1994. Our calculation ofrate base is shown on 

Schedule No.1, with adjustments shown on Schedule No.2, which by reference are 
incorporated herein. 

An acquisition adjustment results when the purchase price differs from the rate base. In 
the absence ofextraordinary circumstances, it is Commission policy that the purchase ofa 

utility at a premium or discount shall not affect the rate base calculation. The circumstances in 
this exchange do not appear to be extraordinary, nor has Harbor Hills requested an acquisition 

adjustment. Therefore, no acquisition adjustment has been included in the rate base calculation. 

The rate base calculation is used purely to establish net book value of the property being 
transferred and does not include the normal ratemaking adjustments ofworking capital 

calculations and used and useful adjustments. 

Rates and Charges 



Lake Griffin's current rates and charges became effective on June 28, 1990, pursuant to 
Order No. 23039, issued in Docket No. 890554-WU. Rule 25-9.044(1), Florida Administrative 

Code, requires the new owner of a utility to adopt and use the rates, classification and 
regulations of the former operating company until authorized to change by this Commission. 

Harbor Hills has not requested to change the rates and charges and we see no reason to 
change them at this time. Harbor Hills shall continue to charge the rates and charges approved 
in the utility's tariff until authorized to change by this Commission in a subsequent proceeding. 
Harbor Hills has filed a tariff reflecting the change in ownership. The tariff shall be effective 
for service provided or connections made on or after the stamped approval date on the tariff 

sheets. 

Annual Reports and Regulatory Assessment Fees 

The Annual Reports for 1992 and 1993 have not been filed by the utility, nor has the 
utility paid regulatory assessment fees for 1992 and 1993. In its application, Harbor Hills stated 

that it would fulfill the outstanding commitments, obligations and representations ofthe Lake 
Griffin. However, because the books and records of the utility are not available, we do not fmd 

it appropriate to address this matter at this time. Therefore, Docket No. 940453-WU shall 
remain open to consider the Annual Reports and regulatory assessment fees for 1992 and 1993. 

It is, therefore, 

ORDERED by the Florida Public Service Commission that the transfer ofCertificate 
No. 522-W from Lake Griffin Utilities, Inc., 530 Fifth Avenue, 5th Floor, New York, New York 

10036, to Harbor Hills Utilities, L.P., 2600 Main Place Tower, Buffalo, New York 14202, is 
hereby approved. Harbor Hills Utilities, L.P. shall return Certificate No. 522-W to the 
Commission within 30 days of the date of this Order for entry reflecting the change in 

ownership. It is further 

ORDERED that Harbor Hills Utilities, L.P. shall file a copy ofa recorded warranty deed 
or other evidence that it owns or has continued use of the land upon which the utility's facilities 

are located within 60 days of the closing of the transfer. It is further 

ORDERED that rate base for Lake Griffin Utilities, Inc. for purposes of the transfer is 
$404,862 as of June 1, 1994. It is further 

ORDERED that Harbor Hills Utilities, L.P. shall charge the rates and charges approved 
in Lake Griffin Utilities, Inc.'s tariff until authorized to change by this Commission. The tariff 

sheets shall be effective for service provided or connections made on or after the stamped 
approval date on the tariff sheets. It is further 

ORDERED that the provisions of this Order, issued as proposed agency action, shall 
become final and effective unless an appropriate petition, in the form provided by Rule 25­
22.036, Florida Administrative Code, is received by the Director, Division of Records and 

Reporting, 101 East Gaines Street, Tallahassee, Florida 32399-0870, by the close of business on 



the date set forth in the "Notice of Further Proceedings or Judicial Review" attached hereto. It 
is further 

ORDERED that Docket shall remain open for consideration of the 1992 and 1993 
Annual Reports and regulatory assessment fees. 

By ORDER ofthe Florida Public Service Commission, this 13th day of December, 
1994. 

lsI Blanca S. Bay6 

BLANCA S. BAYO, Director 
Division ofRecords and Reporting 

This is a facsimile copy. A signed copy of the order may be obtained by calling 1~904-488-
8371. 

(SEAL) 

ALC 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 120.59(4), Florida 
Statutes, to notify parties ofany administrative hearing or judicial review ofCommission orders 
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and 

time limits that apply. This notice should not be construed to mean all requests for an 
administrative hearing or judicial review will be granted or result in the relief sought. 

As identified in the body of this order, our action establishing rate base for purposes of 
the transfer is preliminary in nature and will not become effective or final, except as provided 

by Rule 25~22.029, Florida Administrative Code. Any 

person whose substantial interests are affected by the action proposed by this order may file a 
petition for a formal proceeding, as provided by Rule 25-22.029(4), Florida Administrative 

Code, in the form provided by Rule 25-22.036(7)(a) and (t), Florida Administrative Code. This 
petition must be received by the Director, Division of Records and Reporting at 101 East Gaines 

Street, Tallahassee, Florida 32399-0870, by the close of business on January 3, 1995. In the 



absence of such a petition, this order shall become effective on the date subsequent to the above 
date as provided by Rule 25-22.029(6), Florida Administrative Code. 

Any objection or protest filed in this docket before the issuance date of this order is 
considered abandoned unless it satisfies the foregoing conditions and is renewed within the 

specified protest period. 

If the relevant portion of this order becomes final and effective on the date described 
above, any party adversely affected may request judicial review by the Florida Supreme Court 
in the case of an electric, gas or telephone utility or by the First District Court ofAppeal in the 
case of a water or wastewater utility by filing a notice ofappeal with the Director, Division of 

Records and Reporting and filing a copy ofthe notice ofappeal and the filing fee with the 
appropriate court. This filing must be completed within thirty (30) days of the effective date of 
this order, pursuant to Rule 9.110, Florida Rules ofAppellate Procedure. The notice of appeal 

must be in the form specified in Rule 9.900(a), Florida Rules ofAppellate Procedure. 

Any party adversely affected by the Commission's final action in this matter may 
request: (1) reconsideration of the decision by filing a motion for reconsideration with the 
Director, Division of Records and Reporting within fifteen (15) days of the issuance of this 

order in the form prescribed by Rule 25-22.060, Florida Administrative Code; or (2) judicial 
review by the Florida Supreme Court in the case of an electric, gas or telephone utility or the 
First District Court of Appeal in the case of a water or wastewater utility by filing a notice of 
appeal with the Director, Division of Records and Reporting and filing a copy of the notice of 

appeal and the filing fee with the appropriate court. This filing must be completed within thirty 
(30) days after the issuance of this order, pursuant to Rule 9.110, Florida Rules of Appellate 

Procedure. The notice of appeal must be in the form specified in Rule 9.900(a), Florida Rules 
ofAppellate Procedure. 

ATTACHMENT A 
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Lake Griffin Utilities, Inc. 

TERRITORY DESCRIPTION 

The following described lands located in portions of Sections 13 & 14, Township 18 
South, Range 24 East, and Sections 7 & 18, Township 18 South, Range 25 East, Lake County, 

Florida: 

Begin at the Southeast comer of Section 12, Township 18 South, Range 24 East, for the 
POB; thence run North 00°07'21" West, along the East boundary of said Section 12 a distance 

of66.62 feet to the centerline of Lake Griffin Road and a point on a curve having a radial 
bearing ofNorth 27°13'16" West, said curve being concave Northwesterly having a radius of 



615.63 feet; thence run Easterly along said centerline an arc distance of228.02 feet, said arc 

having a delta of21 °13'18", a tangent distance of 115.33 feet, a chord bearing ofNorth 


52°10'04" East and a chord distance of 226.72 feet to a point oftangency; thence run North 

41 °33'27" East along said centerline a distance of 403.94 feet to a point of curvature, said curve 

being concave Northwesterly having a radius of 1730.29 feet; thence run Northeasterly along 

said centerline an arc distance of240.35 feet, said arc having a delta of 07°57'32", a tangent 


distance of 120.37 feet, a chord bearing ofNorth 37°34'41" East and a chord distance of240.16 

feet to a point of tangency; thence run North 33°35'55" East along said centerline a distance of 


88.27 feet to a point ofcurvature, said curve being concave Southeasterly having a radius of 

234.54 feet; thence run Easterly along said centerline an arc distance of307.05 feet, said arc 


having a delta of 75°00'30", a tangent distance of 180.00 feet, a chord bearing ofNorth 

71 °06'10" East and a chord distance of285.59 feet to a point of tangency; thence run South 


71 °23'35" East along said centerline a distance of 606.85 feet to a point of curvature, said curve 

being concave Northeasterly having a radius of 919.44 feet; thence run Easterly along said 


centerline an arc distance of249.03 feet, said arc having a delta of 15°31'06", a tangent distance 

of 125.28 feet, a chord bearing of South 79°09'08" East and a chord distance of248.27 feet to a 

point of tangency; thence run South 86°54'41" East along said centerline of Lake Griffin Road a 


distance of 1406.31 feet to the intersection of the East line of the Southwest 114 of the 

Southwest 114 of Section 7, Township 18 South, Range 25 East; thence run South 00°08'17" 


West along said East line a distance of 72.64 feet to a point on the North boundary ofthe 

Northwest 114 of Section 18, Township 18 South, Range 25 East, thence run North 89°14'04" 


East along the North boundary of said Section 18 a distance of207.76 feet, thence 

ATTACHMENT A 

Page 2 of2 

run South 09°02'54" West a distance of 1000 feet, thence run Easterly to the waters edge of 
Lake Griffin to point, said point to be known as Point "A"; return to the Southeast comer of said 

Section 12 and the point of reference, thence run South 89°40'50" West along the North 
boundary of the Northeast 1/4 of said Section 13 a distance of 278.32 feet; thence continue 

South 89°40'50" West along said line a distance of2374.36 feet to the North 114 comer of said 
Section 13; thence run South 89°50'32" West along the North boundary of the Northwest 1/4 of 
said Section 13, a distance of 1959.26 feet; thence run South 01 °05'13" East along the West line 

of the East 1/2 of the Northwest 114 ofthe Northwest 114 of said Section 13 a distance of 
1324.76 feet; thence run South 89°50'18" West along the South line of said Northwest 114 of the 

Northwest 114 of said Section 13 a distance of 329.42 feet; thence run South 01 °15'47" East 
along the West line of the East 30 acres of the Southwest 114 of the Northwest 114 of said 

Section 13 a distance of 1324.85 feet; thence run North 89°50'05" East along the South line of 
said Southwest 114 of the Northwest 114 of said Section 13, a distance of986.58 feet to the 
Southeast comer of said Southwest 114 of the Northwest 114 of said Section 13; thence run 

South 01 °07'54" East along the West line of the East 112 of the Southwest 114 of said Section 13 
a distance of 2426.57 feet; thence run South 89°54'49" East a distance of21O.00 feet; thence run 
South 01 °07'54" East a distance of21O.00 feet to the South boundary of said Section 13; thence 
run North 89°54'49" West along said Southerly boundary a distance of210.00 feet; thence run 
South 00°18'48" East along the West line of the East 112 of the Northwest 114 of Section 24, 

Township 18 South, Range 24 East, a distance of2676.64 feet to a point on the East-West mid­
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section line of said Section 24; thence run South 89°55'50" East along said mid-section line a 
distance of663.16 feet; thence run North 00°06'52" West a distance of669.10 feet; thence run 
South 89°55'35" East a distance of 665.48 feet; thence run North 00°05'03" East a distance of 
9.04 feet; thence run South 89°55'19" East a distance of660 feet; thence run North 00°05'03" 
East a distance of 1997.99 feet to a point on the North boundary of said Section 24; thence run 
South 89°54'49" East along said North boundary line a distance of 613 .85 feet; thence continue 

Easterly along said line to the waters edge ofLake Griffin; thence Northeasterly along the 
waters edge to said Point "A". 
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SCHEDULE NO.1 

Lake Griffm Utilities, Inc. 


SCHEDULE OF WATER RATE BASE 


As of June 1, 1994 


BALANCE COMMISSION BALANCE PER 
DESCRIPTION PER UTILITY ADmSTMENTS COMMISSION 

Utility Plant in 
Service $1,280,045 ($459,203) $ 820,842 

Land $ 26,039 ($ 13,539) $ 12,500 

Accumulated 
Depreciation ($ 59,911) ($ 77,801) ($ 137,712) 

Contributions-in­
aid-of-Construction ($ 124,500) ($208,528) ($ 333,028) 

Amortization of 
Accumulated CIAC $ 4,673 $ 37,587 $ 42,260 

TOTAL $1,126,346 ($721,484) $ 404,862 



SCHEDULE NO.2 

Lake Griffin Utilities, Inc. 


SCHEDULE OF WATER RATE BASE ADJUSTMENTS 


EXPLANAnON ADJUSTMENT 

additions. 

Utility Plant in Service 
To remove undocumented plant 

($459,203) 

additions. 

Land 
To remove undocumented land 

($ 13,539) 

Accumulated Depreciation 
To record depreciation associated 
with the undocumented plant and 

depreciation of these amounts from 
1992 to June 1, 1994. ($ 77,801) 

Contributions-in-aid-of-Construction 
To record unrecorded CIAC 


additions. ($208,528) 


Amortization of Accumulated CIAC 
To record accumulated amortization 


ofCIAC additions. $ 37,587 




EXHIBIT I 
Rule 25-30.037 (2)(m) 

A statement setting forth the reasons for an acquisition adjustment, if one is requested. 

Not applicable. 



EXHIBITJ 

Rule 25-30.037 (2)(0) 


A statement from the buyer that it has obtained or will obtain copies of all the federal 
income tax returns of the seller from the date the utility was tint established, or rate base 
was last established by the Commission or, if the tax returns have not been obtained, a 
statement from the buyer detailing the steps taken to obtain the returns. 

The Buyer has secured the applicable federal income tax returns for 2007 - 2011. 



EXHIBITK 
Rule 25-30.037 (2)(p) 

A statement from the buyer that after reasonable investigation, the system being acquired 
appears to be in satisfactory condition and in compliance with all applicable standards set 
by the Department of Environmental Protection. 

After reasonable investigation, HWW has determined that the systems acquired from Harbor 
Hills was and is in satisfactory condition and are in compliance with all applicable standards set 
by the Florida Department of Environmental Protection ("FDEP") and do not have any 
outstanding Notices of Violation or Consent Orders with the FDEP. 



EXHIBITL 
Rule 25-30.030 

An affidavit that the notice of actual application was given in accordance with Section 367­
045(1), Florida Statutes, and Rule 25-30.030, Florida Administrative Code, by regular mail. 

Exhibit L will be a late-filed exhibit 



EXHIBITM 
Rule 25-30.030 

An affidavit that the notice of actual application was given in accordance with Rule 25­
30.030, Florida Administrative Code, by regular mail or personal delivery to each customer 
of the system being transferred. 

Exhibit M will be a late-file exhibit. 



EXHIBITN 
Rule 25-30.030 

Immediately upon completion of publication, an affidavit that the notice of actual 
application was published once in a newspaper of general circulation in the territory in 
accordance with Rule 25-30-030, Florida Administrative Code. A copy of the proof of 
publication shall accompany the affidavit. 

Exhibit N will be a late-filed exhibit 



EXHIBIT 0 
Rule 25-30.037 (2)( q) 

Evidence that the utility owns the land where the utility treatment facility are located. Or, 
where the utility does not own the land, a copy of the agreement which provides for the 
long term, continuous use of the land, such as a 99-year lease. The Commission may 
consider a written easement or other cost-effective alternative. 

A copy of the Warranty Deed and legal description are attached. 



------

PUI......UM • PULLUM. P. A. 

AorroRW......fI AWD COITNfllIILORfI AT LA_ 


POST OFFICE 80X 492t80 

SUITE 701 FIAST FAMILY OAKS 
.1. !\TF.PliFlN PULLUM 

1330 W. CITIZENS BLVD. 
MARYBETH l. PULLUM LEESBURG, FLORIDA 347•• '2160 

nUlPHONE (904) 728-3060 

FAX (eo.) 128-0003 
Date:__~A~u~i~U~sut~2~5~.__1~9~9.5_________ 

Mr. Scott Hutcheson 

Harbor Hills Development. Ltd. 

6538 Lake Griffin Road 

Lady Lake. FL 32159 


Re: The United States of America/Harbor Hills Utilities 

Dear Mr. Hutcheson 

In conjunction with the above matter, enclosed herewith please find 
the following: 


X Recorded Warranty Deed 


X OWner's Title Insurance Policy 


X Recorded Quit-Claim Deed 

Very truly yours, 

PULLUM & PULLUM, P.A. 

mbm 

enclosure 



--------

~ COMMONWFALTH 
lAND TmE INSURANCE COMPANY 
A Reliance Group HoIc:tI¥ Company 

POLICY NUMBER 

OWNER'S POLICY OF TITLE INSURANCE 

SUBJECT TO THE EXCLUSIONS FROM COVERAGE. TilE EXCF.PTIONS CONT~INED IN SCHEDULE D AND TIlE 
PROVISIONS OF THE CONDITIONS AND STIPULATIONS HEREOF, COMMONWEALTH LAND TITLE INSURANCE 
COMPANY, a Pennsylvania corporation. herein called the Company, insures, as of Date of Policy shown in Schedule A. 
against loss or damage. not exceeding the amount of insurance stated in Schedule A. and cost, attorneys' fees and expenses 
which the Company may become obligated to pay hereunder, sustained or incurred by the insured by reason of: 

I. Title to the estate or interest described in Schedule A being vested otherwise than as stated therein; 
2. Any defect in or lien or encumbrance on such title; 
J. lack ora right ofaccess to and from the land; or 
4. Unmarketabillty of such title. 

IN WITNESS WHEREOF. the Commonwealth land Title Insurance Company has caused its corporate name and seal to be 
herelinto affixed by its duly authori7.ed officers. the Polic), to become valid when countem,ned by an aUlhori7.ed officer or 
agent of the Company. . 

COMMONWEALTH LAND TITLE INSURANCE COMPANY 

EXCUISIONS FROM (~OVF:.RA(;F:. 
rhe fullowing mallcrli ure expressly excluded front the coverage of this policy: 

I. (a) (Jovemmcnlal police power. 
Ch) Any law. ordinance or governmental regulalioll relnting 10 envinlOmenta' proteclinn. 
(c) Any Iliw. ordinnnl'C or Illvernmenlal regnl:llion Cincludillg 1'1111 nol limited 10 huilding llI1d 7A)ning ordimllll"CS) 
re!llrieling or regulating or prohihiling the occupancy, 1I~ nr enjoymellt of Ihe Innd, or regullliing Ihe l'h:mR'ler, 
dimcn~ion!! or location of IIny impwvemcnl now or hl.'fCllrter ereeted on Ihe land. or prohihitillg :I SCpllrntion in 
owncrlihip or It change in the dimemlions or IIrCit of Ihe hUIlI or Imy pnrccl of which Ihe land i~ or Wll~ :1 p:lrt. 
(dl The effect of any viola lion of the matters excluded under (3), (b) or Ce) aoove, unll"lIlI 11<'lia- of a !lefcel, lien or 
el1cllmhrance resulting from 8 violation has been recorded al Date of Policy in Ihu.o;c records in which under slale 
slntntes deeds. morlgagcs. lis pendens, lien~ or olher lillc cnclImhrallCC!l musl be recorded in order 10 il1ll"nrl C(}nlllrucliw 
Ilntice 10 purehllscn of tbe land for value lind wilhl>1l1 knowledge: provided. h(lwever. thai wilhoul Ihnilalion. such 
records ~hRII not be enn!!lrued to include records in any of the offices of fcderlli. stale or loe;l' environment.1I prolcl'lion. 
l.nning. huilding, health or puhlic !lUfely authorities. 

2. Rights of eminenl domain unlesll notice of the exercise of such rightll uppear!; in the puhlic records al Dille (If P(llic~. 
:t Hefro!!. liens. cncumbrnnces. rl(lver!IC el:lim5. or other m'lttl"rli (i1) crealed, slIlTered. ;t!;'<;lImcd or agreed io hy Ihe immn',1 

claimnnt: (n) not known to the Company and not shown hy Ibe public records hut known to Ihe inllurcd claim:,"1 either 
al 1l:lte of Policy nr lit Ihe dUll' such cluimant Itl"llIired :m eslate or illierelli illsured hy this flolicy nnd Ilot disdolil.'d ill 
writinJ!, hy the ill~ured d01imllnt 1o the ('oll1pany prior In the date ~m:h insured clainml1t hcc:une lIlI immH"(1 heretllllll'r; 
(c) resulting in nn los!! or damll~e tn the in~"n:11 claimant; (d) IIltnching m crealed lIlIhSl.'clllelit In Dilll' "r Policy; (c) 
I'l'~lIllil1g in 111~~ or dumnge which would nol hllve heen sIIlIt:lined if the inRured cllIinmnl hud ,"1111.' Illr the cshlle ur 
inleR."!'!1 in!lured by tbis policy. 

,,,,."';sw. ow a .... ,;;;;:;;;:;:;;;;-~ 
NM 1 
American land lltle Assoclalion Owner's Policy ·1970·Fonn B (Rev. 10-17·70 and 10-17-84) 

FORM 1005-22 Face Page Valid Ollly If Sdlcdules A, IJ ami ('over Are Attal'iu:d 
ORIGINAL 

----------~---- ... 



CONDl1'IONS AND STIPULATIONS 

1. 	 DEFINITION OF TERMS 

The following I~rm~ wht'n u~d in thilO ro1ky n.t'an: 

fa) "in'"I"I.'d": Ihe in~lIre,1 nallled in Sehedlll~ A. amI, !;lIbjcct 
hI :III} I ij(hl~ tlr defen,...,,, Ihe Ctmll'll'ny may have had again~1 lhe 
11:1111<'<1 i'I~lIred, IhUllt' who 5I1e<._" I,. Ihe inlere,t of 511Ch inlOured hy 
"p.-ratinll elf IlIw :,$ di~linglli.'lhed from p"rehaM: including, bUI not 
lillli'!!''' In, heil'll. di~lriblllt'e~. devi~s • .'IlIrvivor.'l. peBOn:l' rert"e!len­
lalive', nt"xl of, kin. or corporaIe or fi 'uciary !l1I~!mr!l, 

(h) "'n.ured cmimnnt": nn iO.'lllred dlliminll I(~ or .Iamall'! 
hcrrlllltlt'l' . 

Ie. "knowledge": lIelllnl know.edCC. nOi con.'llruclive knowledae 
or nllli,'l' which may be impuled 10 an in.'lured by reason of any 
fltlhlic reC'llnk. 

It" "Innd": the l'IOtI described, ~p~dlkn"y or by reference in 
~l'h""llIlc A, nnd impmvenlenl~ IllTixed Iherelo which hy law con"ilnte 
."al flr0l"'.ly: prov,ded, however, lite lerm "'lInd" dn("!'1 no. include 
any 1....I"'rl~ heyund the linn or Ihe ~ren .'I(lCeil~ny de!lf."rilX'd or 
..cft"lTed 10 In Schedule A. nor any right...tie, IOlere1'l. eSlale or 
,'aSf'IlI.,.nl in IIhlltting !II reels. rOlld",. nvenue",. aile)'.'!. Innes.. Wily.'! or 
IvalerwllYs, bill DOlhin, herein Ahall modify or hmit Ihe exlent 10 
..'hieh .. ri,lhl of Decca to and from lhe IlInd is inlltlred IIy Ihi" poliey. 

(e) "nlortpp": mortgaae. deed of Crust. lrust deed. or olher 
5Cellrily in!'llrument. 

(0 "puhlic reeordR": thO!le records which by law imrart con· 
~Imcliv~ nolice of maller~ rellilillg 10 suit! hmd. 

2. 	 CONTINUATION OF INSURANCE AFTER CONVEYANCE 
OF TITLE 

The coverage or Ihls roli('Y !thnll ('onlinue: in force as of Dale 
nf rnlicy in favor of lin in~ured IKI 'ong a!! stich in~tlred relains an 
('~Inl.,. n. ;nlere!ll in Ihe land. or bllldll an indeblednCllR l'ICc::nred by II 
pllrdlll'C money lIull1gage given by /I fIltrchul'ICr from ~m~h in'llired. 
nr .. n Inll!! n .. "lIch in"ured "hall have liobilily by re:lI;(ln of ~'oycn:tnls 
(1f 1I';II'mnly made t-y such inllured in nny Imosfer or conveyance 
..f 'I"eh .,."Ial.,. or inlere~l; rroyided. however. Ihill rll'ic:y 'Ihnll not 
.....01; nll(' in furee in f"'IInr of IIny p!ln:haRf'r rr('nl s"ch in"ured of 
";11>.", ,,,i,1 .,."Ialr 01' inlere,,1 ,'r Ihe i""ef-le,Ine.... sel:m'e,1 hy :1 Jlur­
f'h",1:' mlllley nlllf'll!lI~e givrn 10 sneh im"lred. 

3. 	 DErENSE AND PROSECUTION OF ACTIONS - NOTICE OF 
CUlM TO BE GIVEN BY AN INSURED CLAIMANT 

f:tl "he Cnlllrllnl',III ils (lWn <,<)Slaml wilholll nndue ,klllY, '1'mll 
I'lm,j,I.· fm Iht' "dellSf."' of lin in!\,nred in ;III lilif!alinn e"J1\i~lill!l fir 
;wli..,..; Ill' prn~'eedinl!~ comlllCneed agnin.1 ..m:h inslII'ed. or a dcfell!l(' 
inlo·.,w.·.•·.1 al~aill~I an illsure-,I in :Ill aclinn 10 e"r.,ree " ,'nllll':ll" for 
" ,,,.....r fill' ""ule (Or inlere..1 in ~:lid 1"01', 10 Ihe- o:-"rlll Ih;'1 ~ut:h 
Iili,~"li..n j, fnun,led III'1'n nn Illll'flC'd tiefed. 'ien. cm...ullll,rlI.·••-c. "r 
"Ih"r ",:ollf'r insllfel' Ulln;IIiI& by Ibi'l ro.icy. 

(h) The in!lured I;hllll nOlify Ihe Cmnpttny prom..... y in wrilhlg 
Ii. in c;'<e tiny action or prOCf!rding i!l llCf!lIn or dC'ft"nllC i!l illler­
I',.',,~d ,,~ ~.,·I f"rlh in (It' :..,..VC, Iii) in ~':l!le knnw'l'.Ir.e- shall ,'''lI1e 
I .. un il .... rn~.1 IlCrrUllller of nny \'Illi"l nf litll' or illl('n'~1 wltkh i~ ad·
V,'"'' I.. Ih,' lill,~ ... Ihe e~llllf' " .. 'n.('re-", : .. in""fed. "lid whkh Illi,:!hl
'1"'''' ,,,,~ .... dllmage, f,tr which 'he ('o"'Jlany III:1V ht' ,j"hle hy 
vi..11,,· ..( fhi~ pn'icy. or (iii I if Hill' .n 'hl' r~IIlI'" or illl .. r .. ~I. a~ 
;II""If·.I. j, .... ;"c.·ll.'d liS nnmnrkclnhle. If sud. prmllJlI "(lIke !lhall 
IIIlI I',· ,';"'11 I" .ht' (,,,,,,,,,my, Ih('n !I'I '" "u"''' ill'IIf,·.1 :.11 Ibh",,,y of 
.h.· ( "lIlf';.nl' shall ~'ea'IC and lerlllinllie in n'I!:l.d 10 1/1<.' ",altt'r t'f 
mall.,,', , .... ,,·hkh .".:h l'I'nhlpl nolice ill reqnired: Jlrnvi.rC'd. h"weyer, 
lit", ("i"'H' I.. n"lify s'mll in no e-1I:<e flrejm'ic .. Ihc rifthl. of any !lut''' 
ill<III"" II.,tI" .. Ihis ....'.ky lin Ie... Ihe C"nrIlJl"ny .hall hl' p..rj"di.·.... 
hy s"d. ",ihuc and Ihl'n nnll' 10 Ihe exlenl of Slid. pr..;"... ;.;('. 

(c) The ('ompllny ~h:lI' have Ihe righl al it~ own emf loln'llillllc 
and wilhollt undue delay prO!lecule any aelion or proceedin~ or In do 
any o!her acl. which in ils orini,!n "Hly he .lIceessnry or tlcsimhk' 10 
eldllbh~h lhe IllIe to the c,lIfalc (lr mtt'rc~1 a~ lIl~urc,'. and Ihl': CllJllp:my 
mllY lake any nJlJl"'rt"ialt' lItiio" IIndC'r till' le"'l1~ of Ihis 1'I,Iicy, 
whether or ntll il shnll be Ii"hte Ihere-lImlt'r, nm' IIhall nnl I'"",f'''y 
concede liahilily or waive IIny fll"ovi~ion nf Ihi" p!llky. 

(d) Whenewr Ihe COlllrany IIl1all hll'lle hrOUIl"1 any aclion or 
inlerpollCd n dercn.v all required (I, permilled by Ihe provisill!!" elr Ihis 
rolicy. lhe ('"mpllny mny PIII'!lIlC :lny ~II"" liligation 10 Dna' ,I,''''r' 
mlnalinn "y It cOllrl of <'olllpelrnl jllrl!<tIi"Iiun 1I11t1 e"",ell,Jy 'C~'I'YC'l 
Ihe rillhl. In Ihl IIO'I!' dba-elion. 10 npl'<'''' from nny adyerse judg. 
menl or order. 

(e) In alt cast".'I where Ihis policy permils or requircs Ule ('"m­
r:my '0 prO!leCule or providt' for Ihe d('fen'<t' (If all)' :leI ion or pro­
ceeding. the inllmed llercuooer mnll ~eellr.,. In Ihl' (''''"J1any Ihe rij!hl 
10 lIO prO!lecllle or provi,Ce deren'll! in ,,"(~h a .. lion or rmc.=dillfl, 'lnd 
all Drroenh lherein. and permit tile C'mllfllll'y 10 U5C, :11 illl oroti ••n, IIX' 
name of such in"ured for lIlIch pnrpme. Whenever reqllcllied by 
lbe ('omrany. such insured Rhalt give lhe Cnlllrany all l""I.'a50..,,"le 
ai~ in IIny stich .actio~ or rroc:eedine. In ~ff~cllnl sclllemenl. "curing
eVIdence. oblainm, wllneS!leIl. or proseellhnll or defending IIlIch action 
or proceeding. and lhe Company shnll reimburM: lueh insured for any 
expense so incurred. 

4. 	 NOTICE OF LOSS _ LIMITATION OF ACTION 

Sn Iiddiliun 10 Ihe nolieco.'! required nnder "'Irll~mph l("') of Iht'lle 
Condilion;; lind Stipulnliom. a sl:llclIlenl in wrllmg of any I(lS-~ or 
d"mage for which it is daimed .he COlllpony is liable under 'his 
policy IIhnll lie furai!lbed 10 the Comp:my wilhin 90 days nfler such 
10!'5 or damage shall hAve !>cen delermined lind no .ighl of :letinn 
.'Ihall Ilcerue to an Inllured claimanl unlil 30 d"y:o; nfter stich ~11I:emen' 
.'Il1nll hnve been fumislled. Fllilt.re 10 fllrni~h lIneh ~11l1l'n~nl of IU!ls 
or ~ama,c !lhnll lerminale lilly li'lhilUy of IIIe ('''tnl'lIny under Ihi~ 
poltey :;~ 10 !luch I(lS-'I or dllmnllC. 

5, 	 OPTIONS TO PAY OR OTHERWISE SETTLE CLAIMS 

The COIIIJlan)' shall h:tvc Ihe Ilrlion If> l>;Iy "I' ..Ihen\ Ise s"nle 
fur or In Ihe nllille of nn insured claimanl '"I)' daim ill"III~'" a/!:lill~1 
or 10 l('rlllio;lle "II linhnily :l1Id ohligalillJls of Ihe Cmllpany It"I'''llIIder 
loy ",lying or leo.lcrin,; raYlllen, uf Ihe 11111011111 IIf in~lI...n,·.' u",h'r 
Ihi!; rolky In~elhcr wilh nny l'I.l<'!I, IIlInrne)'s' f"", 11111' l'~f'<'n«" in· 
cllrred ur 1(1 Ihe lime of ~lIdl r;t~'menl (If I"nder "f 1':11',,""11. I,~ Ih,' 
insnred clnirunnl nnd ;lIIlhor;7l",1 hy Ihe ('''IIlPH"Y. . 

6. 	 DETERMINATION AND PAYMENT OF LOSS 

(II) The linhilily of Ihe Cum",,"y under 'hiN 1"<";")' ,hall in no 
c:l!le exce\.-d Ihe lea'\l of; 

( i) Ihe "dual los. (.f Ih(' in'III'('.1 daim,ml: (I' 
( ii) Ih(' ;'Ill(lunl nf insllnlOce sl;lI(''' in St'lI".1" ... ,\ 

It,} '1 hr CmnJl:rnr will f':I}'. il' nd,lili.m ,.. :III}' I..,,; i .. :0".'" 
1I1.\:lln'l hy Ihis ""Iky, illI ~'"sl, illll',,,r.t 111'<111 a" ill"'I<'" ill liti'·,al;.,,, 
c:anied tin h)' Ihe Cnlllpallr f,'r '1I,'h in"III",I, allll all ,',,,«. ',II"f ""1" 
fe.,.. "ml e~rcnsc, ill lilif1.a,ill" earr;"d 0" h) •...d. in..'tI,·,1 \·.;Ih III',' 
wlillf'1I lH.lhnrilalinn of 'he ('''IlIr:''I~'. 

(l') \VIK-n 'i"oilil)' h,,~ hee" dclinilcly Ii~cd in "'· ..."rtl:"'....• I"it h 
'h.... ""n,lili"n~ o( Ihi, I'I,I;"}', Ih.. I,,~< Ilr ,bll!:'!!" ~h:tll h: r,,.',,hlr 
within ~II lIays Ih,'n'"flrr. 

I'. lnfl!'"~ i 
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SCIIEDUI.E A 


Ilolicy No. 107-839999 Enective I)ale: March 17, 1995 at 8: 42 A.M. 


File Nunlber 9079U 


Amount of Insurance: $ 1,450.000.00 


I. 	 Name of Insured: 
Harbor Hills Utilities, L.P., a Delaware Limited Partnership, registered 
to do business in the State of Florida as Harbor Hills Utilities, Ltd. 

2. 	 The estate ur inlen:sl ill Ihe land described herein and which is covered by Ihis policy is II fee simple (if other, specify slIlIIe) 

and is at Ihe effective date hereof vested in the named insured as shown by instrument recorded in Official Records Hout.: 
1351 • Page 1646 • of the Public I{ecord:; 

of Lake County, Florida. 

J. 	 The land referred 10 in this policy is described as follows: 

As described on the attacht:d Exhibit "AU 

American Land nUe Association Owner's Policy 
Schedule A 
Form 1021-11 

http:1,450.000.00


1$ 

PARCEL NO.1 

Well Site No.2: That parcel of .. land depicted as Tract "0" Well 
Site on the Plat of Harbor Hills Unit 1, a subdivision in Lake 
county, Florida, according to the plat thereof recorded in Plat 
Book 30, Pages 13 through .27 •. inclusive, Public Records of Lake 
County, Florida, said parcel being subsequently designated as '''ract 
liP" by Surveyor's Attidavit filed to correct certain scrivener's 
errors and contlicts with Lake County's E911 System, said Affidavit 
being recorded in oftioial Records Book 1014, PAges 2259 to 2260, 
Public Records of Lake county, Florida. 

PARCEL NO. 2 

Well Site No.1: A portio~'OfTract '11K", Harbor Hills Unit 1, as 
recorded in Plat Book 30, Pages 13 through 27# inclusive, Public 
Records of Lake County, Florida, corrected by Surveyor's Afridavits 
filed in Official Records Book 1014# Page 2259-2260, and Orricial 
Records Book 1067, pages 239 through 242, Public Records of Lake 
County, Florida, being aore particularly described as follows: For 
a point of referenoe, begin at the intersection of the South right­
or-way line of Lake Griffin Road and the East line of seotion 13, 
Township 18 South, Range 24 Bast, as shown in the atoreaentioned 
Plat Book 30, at Page 25, proceed thence South 00· 19'09" Bast 
along the East line of said Section 13, 235.00 feet to the point of 
beginning ("P.O.B."). From the P.O.B. thus described, proceed 
South 74° 31'53" West 80.00 feet; thence North 15° 28' 07" West 
50.00 feet; thence North 89. 40' 51" East to a p'oint on the East 
line of said section 13; thence South 00° 19' 09" East along said 
East line to the point of beginning. 

Together with a non-exclusive easement for ingress and egress over, 
upon and across Tract "K", Harbor Hills Unit 1, as recorded in Plat 
Book 30, Pages 13 through 27, inclusive, public Records of Lake 
County, Florida, corrected by SurveYor's Affidavits filed in 
Official Records Book1014i Page 2259-2260, ,and Official Records 
Book 1067, Pages 239 through 242, public Records of Lake County, 
Florida. 
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Fill! Numher 9079U 

I'olicy Nu. 107-839999 

This 1101 icy dues !Jul insure nguinsl luss nr damage by reusol1 of Ihe follnwing C'xcepliollll: 

I. 	 Taxes for Ihe year 1995 lind laxes or allSC'ssmenls which are not shown as existing liens by Ihe public rec()rds or which Illay 
be levied or as:.esscd subsequcnl 10 Ihe dille In~reor. 

2. 	 Righls or claims of panics in possession nOI shown by Ihe public records. 

3. 	 EncroachmenlS, overlaps, boundary IinC disputes, and ~lI1y other muliers wbich would 'be disclosed by an accurate survey and 
inspection oOhe premises. . ;,: . 

.. ..; ;' .. 	 ' , ; , .' :' .~: ';' 

4. 	 Ea!lC'ments or claims of eUliemcnts n~t shown by d~e ~blic records. 

S. 	 Any lien. or righl to a lien. lor services. labor. or material heretofore or hereafter furnished. imposed by law and mH lihown by 
Ihe public records. 

6. 	 Any claim that any pan of said land is owned by the Stale of Florida by right of sovereignty. and riparian righls, if any. 

7. '!I!az•• ~or tb. y.er. 1"1 aad 1"2 .r. d.liD.....t. 
8. Aaa••• i. by priy.t.......Dt ••••t ~ortb iD tb. Deal.r.tiOD o~ ••id pl.t 

r.aorded iD .l.t Book 30, ••g. 13, .ublia ..card. of &.ke Couaty, ..lorida. 

,. ...triatiOD., aOYeDaDt., cODditiaa••Dd •••...at••a .bawD OD the .l.t of 

B.rbor Bill. UDit 1, r.eocded iD .l.t Book 30, ••g•• 13 tbrough 27, iDeluaiYe, 

Publia Record. o~ &.k. CouDty, "lorida. 

10. BarT.yor'. Affidayit reaorded 1D Of~iei.l "aard. Book 101., ••g. 225', 

Publia a.aard. of &.k. COUDty, ..lorida. 

11 ....triatiOD., aOY.D.Dt., aoa4ltioa. aDd .......t., whiab iDalud. pl:'oyi.ioaa 

~or. priy.t. abarg. or ........Dt, •• coDt.iDed iD tb. Deel.r.tiOD o~ COY.DeDt., 

CoDditioa. aDd a ••trlatiOD. r.aord.d lD O~~iai.l ..card. Book 1010, Page 1830, 

tog.tb.r with the ~~~., •• reaardad iD O~~iai.l ..card. Book 10'7, P.g. 

227., .ad O~fiei.l aeaard. Book 1121, ••g. 22'., .11 iD tb••ublia "cord. of 

&.k. Couaty, Plorid.. '. 

12. Agr• ....at. by .114 bet...... :a:.ak. CCMmty, a politioal .ubcliyiaiOD o~ the st.t. 

o~ ..lorid., i~••uace••or• .ad ••~ipa, aa4 tb. 347 CorporatiOD o~ "lol:'ida, xDa., 

it. aucc:e••or. aDd •••iIlD., reaOEded iO O~fiaial "card. Book 1032, ••g. a80, aad 

Of~iai.l ..aord. Book 1105, P.ge 2.", PUblia aeaard. o~ &.ke couat,., ..lorid•• 

13. aight-o~-v.y .......-at iD ~.Yor o~ Su.t.r Bl.atria Cooper.tiY.,· Xaa., • 

..lorida corpor.tiOD, it. aucce••al:'. aa4 •••iga., recorded iD O~~iai.l ..aord. 

Book 105., ••g. 2242, PUblio ..cad. of Lake CouDty, "lorida. 

1'. a ••tl:'iatioDa, COY.Daat••Dd QODditioD••., coat.iDad iD tb....triatiy. 

cov....t r.carded iD o~~ia"'.l ••aol:'4. Book 11$0, ••g. 470, o~ the .ubliCl ..cord. 

of a:..k. ColIDty, Plorida. 

11. ..a.rY.tiOD. iD ~.vor of ~.te•• Q~ tbe :rD~.rD.l 18IproY_Dt ..aad zwcard.d 

iD Deed Book 220, pag. '73, public aeaord. o~ Lake COUDty, ..lorid. whiah provide 

~or Mia.r.l ....rY.tiOD. which b.y. baea parti.ll,. r.le••ad iD Of~iaial ••aord. 

Book lOSS, P.g. 1.11, aDd st.t. o~ ..lorida road rigbt o~ w.y, whiab he. b••D 

r.l.... ia of~iai.l a.cal:'d. Book 10'5, ••g. 18", .11 iD tb. Publia aeaord. o~ 

Lake Couaty, ..lod.da.
1'. aipari.D .Dd litoral rigbt. ia .Dd to aDd title to tb. portiOD of tbe 

.ubj.at property lyiag below the ordiD.ry bigb...w.t.r (or _.D -bigb-tid.) ...rk 


. of aay l.k. or CAII.l .r. Dot iD.ur.d aDd.r tba tara. o~ tbi. policy. 

Schedule B of Ihis "ulk), cunshils uf 

~l!A ~~r's Policy 
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CONDITIONS AND STIPUI.ATlONS 

(COIdIRUed) 

7. LIMITATION OF LIABILITY 

Nt> claim shall ari,;.: or be muinlainablc under Ihi~ policy (a) if Ihe 
('Olllpany, ;lIler havinl rc:celved nolio..'C of an alletced defcci. lien or 
~n.;umbralll.:e insun..od upin$! hereunder. by liligalion or olherwise. removes 
stich def..~1. lio:n or encumbraru:e or ..'Slabli~bes lhe lille. asinsun:d. wilhin 
a'reasonable li_ after re.....-ipl of such nolice; (b) in lhe evenl of liliplion 
ulilil Ihere has been a fiAl11 dclerminalion by a courl of compelenl 
jllrisdi.:liulI, :and disposilion of all appeals Iherefrom. advene 10 lhe lilh:. lIS 
illsllr.,,1. .,s "Tll\ iu\.'ll in l,arJgraph 3 heren'; or leI for liabilily Yolunturily 
"SMIII~'ll by .tIl insured In scUling any dilim or suil Wilhoul prior wrillCn 
.:unselll Ill' Ih~ ("'1111".111)" 

•• REDUCTION OF LIABILITY 

All P"YlllClIls under Illis pulicy. excepl paymenls made for coslS. 
illlnrncys' fees and elpcns..'ll. shall reducc lhe amounl uf Ihe insurlln..-e pru 
1.lnlt., Nil paymenl shall be IIlIIde wilboul producing Ihis policy for 
cn.I .. .....,m"'1I ..r NllCh r"ynll:nl unletl¥ Ihc plik:y bo losl or ~Irttyed. In 
whkh .:a~ prouf of slIch loss or dc:slru • .'liun shull be furnish..... 10 Ihe 
$:llis(II':li,1O ..r Ih" Cnmpllny, 

8. LIABILITY NOHCUMULAnVE 

It is expressly undenlnod Ihill lhe amollnl of insurance under Ihis 
(lI.Jiq shull be redUCL-d by IIny amount Ihe Company mlly pay under any 
roli.:)' insuring dlhl.'r (II) a morlgage: shown or refern:d to in Schedule B 
hereof which is a lien on Ihe "'11lale or inlm:sl covered by Ihis policy, or (b) 
II lIIurlgugc hen:nfler c:xeculed by lin iMured which is a charge or lien on 
Ihe ..'SI,lIe Uf illl .. 'I'e51 dcscrilJl.'Il or rcfern..-d 10 in Schedule A, lind lhe 
amolunl ~.. paid ~hilll be dCIlIDed iI pilymenl under Ihis policy. The 
('"lIlpilIlY ~hall have Ihe oplion 10 apply 10 lhe payment of UIlY such 
murillilll"s lillY 1I010Uni 111111 olherwillC would be paYlible hereun<lcr 10 lhe 
insured "wn~r "f Ih..: 1:51111e or inleresl enven:d by Ihis policy and the 
mnounl Sd p;lid shull ~ deemed II paymenl under this policy 10 suid 
insur.'ll nWller, 

10. APPORTIONMENT 

If I"" lalld d ..-scribed in So:h..'llule A con~isls of IWO or Rlo(e pan:els 
whkh lire n"l UscU as II single sile. lind II 1011$ ill established affccling one or 
mo>re ..I' said p:u.:els bUI nt" 1111, Ibe loss :llIull be compuled lind 5C1l1ed on 
II I'm nllll b"5i~ us if I"" IIl1lUunlof ;lIliURlna: under thIS policy was divided 
pr" flit:! II. I" Ihe vullie 011 l)ule .. I' Pulicy ur each SCPlirUIC p"rcel ", Ihe 
"'hUh!. ~Kdusi\'C ..rllny hllpcowRlelll» lIIade Mulmlquo:nl I... t>lIle .,1' " ..Iky. 

unless a liubililY or yuluc hilS ulhcrwisc beell IIgreed upon lI$ In cuch sw.:h 
parcel by lhe CompallY and IIlC insured ul IIlC lime of 1111: iSlUllnce: tof Ihis 
policy und shown by un "kPc..'SS slulclIlI:nl herein or by un clldurscm"'111 
Ulla .. i1ed herelo. ' 

11. SUBROGATION UPON PAYMENT OR SEnLEMENT 

Whenever lhe Company shall have sellied II cluim under this pulicy. 
all right uf subrogalion shull veSI in Ih~ CUIIIPllny ullaffected hr allY lICI of 
lhe insured clailllunl, The Company shall be 5ubml\Uled Itl III1( he elllilled 
10 all rigills IIlId remedies which such illsurell clalmanl wuult! bUYe had 
against IIny per~..n or properly in resp..'C1 10 sueb claim had Ihis puliey nlll 
been issucd. alld if requ .. '11I..... by che Conlpany. such insured .. iaimalll shall 
tr.1D5f4!r to I he Company all righls and remedies IIpinsl UIIY pcrll4111 "r 
properly n.:..'eSSllry in order 10 pcrfccl liuch righl of 8ubrogillion lind shall 
permil lhe Compllny 10 usc Ille name of such iMured claimunl in any 
IroiMaelion or liligalion inYolving sucb rigbls or relllooio:s. II' Ihe paymcnl 
doc::! nI)l Clm:r the lolOli of lIut:h illsured c:laimilnl. Ihe CCID1Pllny shall be 
subrogaled 10 ~lICh righls lind remedies in lhe: propc)rlion whi.:h said 
PII),melll bea... II> lhe IIm.,unl ..r ...w Illllll. If IOSII ,huuld reNult (Will ..ny 
'"-'I of such insured claimanl. lIuch ael Mhall nOI void thl. polk.l'. bUI Ihe 
Company. in Ihal evenl, shall be r"....uired 10 pay only Ihlll pari of any 
losses in$un:d aguiMI hereundcr which shall exceed lhe umounl. II' all),. lusl 
to lhe COIllPliny by I'CllOOIl of lhe impairmenl of Ihe rilhl or lubrullaliun, 

12. LIABILITY LIMITED TO THIS POLICY 

This instrumenl 10Flher wilh all endorsements lind oIlier 
inslruments, if any••\ladIed hereto by lhe Company is lhe entire policy 
and ennlracl belween Ihe insured <lnd Ihe Compilny. 

Any claim of luss or dlllllal!C. whelher or nOI based em Jl4:IIJigcnce. 
and whio..1l arises OUI of the sialus of Ihe liUe 10 Ihe eslllie or inleresl 
,,"Overed hereby or any aclion 8$SCrling iueh ,,'laim. shall be reslricl .. od \U Ihe 
provisions lind condilions IIlld slipulations of Ihili policy. 

No amendcmcnl of or endoncmenl 10 Ihis policy can be made 
except by wriling endorsed 'hercull or 1l11ac:hed IlCrelo lligned by dlho:r Ihc 
PcesJdenl. a Vice President. lhe !iel:rel8ry, an Assistant Se:l..Telary. or 
yulidaling officer or aUlhorized siPlllory of lhe Company, 

13. NOTICES, WHERE SENT 
All notic~s requir,,'(f 10 be given Ihe ('ompany and IIny slnlclIlenl in 

wrilinl required 10 be furnilib..-d lhe Cumpany »hull be IIddrcs,;.:d In 
Commo)nWCllllh Lund Tille hlsul'lln,,'C Company, Elghl I'.:nn ('Clllel'.
Pltlb .. .I"lpbill, I"enn.yl .. un!a 19111). 

Nt.! 1 
American land nile Association OWner's Policy - 1970· Form B (Rev, 10-17-70 and 10-17-84) 
Cover Page 
Form 1005-8 Valid Only If Schedules Aunt! BAre AHat.:h,,"\.I 
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!!.iUe to the PI.'-u•• 
pllft pu....'t ~d a Deere 
'reaUI '1n..tee, dated lI&y
1 , 1"2 and July 16, 1"2 
B••tern D~.~lctof Rev Yo 

TOGBTBBR with all 1.'19 , title -.d ~ere.t, i£~, ot.the 
party o:f· the firat pcu:.t in atld to; UJ'. "t188t. ud road" 'ab\lt-,:iDg
the ahOY. de.oJ:J.hecl Premia to t .... a_tel.' l1De. th....of, 

~Rvlt:h the ap -DAIle".... all t:.ba ••~u. ADd r!J::­
of the party of the firet rt in jaDd lto .a14 ~....ti~ iDal . 11 
bUt not lJJi.Lted. to all we 1_ t "~'tar ·".t...., pap~" ~~tlo~., ': 
to.rce .ua., fUtu 8yet , _t ni, : UMl eqnJ.pwtnt 10M 1D ..J:Iia'" 
oparatioa .acl.-J.nt.lUlDCe 0 the" t.1: .y.t_, DOW l00'.~:'4A ·01.' o~ . 
'the pr.a1••• loaated at B ~~ 81 1. ~olf aDd Coantzy:Clab, 15~8 
Lake Gl.'lf£ln Road, Lady ••10 ,ida.' , . 

'10 lAW DD '1'0 ROLD t~ praa1~•• hareia ~.ci ato ~~~' p&r:ty.; 
of the • .ooDd part, t:he h i..ra OJ:'! .o.cc•••ar. aDd' a ••l9D~ ~f the, 
party of 'bbe ••coDel part. f ever. . 

UD ·tile party of the fh.t 'part: vanu1=-. aad • .,...D.nte to 
defend Utle to the Pr-1. • ag....t ~anJ clala art.H.CJ· froll any 

....:' .~... . 
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1Z: 17 sou..TE ROTH & ZABEL .. 212+596+8979 

put baa ~. &'19"t aad autb rity tp.e.). aDd OODVey 1;h- .•niIJ.•••;
aDd (lii) the .Lpatar. .ui.Dv: 011 tobJ.. cIHd Oft Nbalf of· tile . 
pariI' of the ffr.t paR the ; oapaaJ.1:y •• .1DcU.Gat.ed. on the 
• .1g"ature 'lisut 1. prop.J:ly utlaorilaecl ~ b.t.DdlDg., .. 

~h. word -paftJ'- .ball be acua;.tn4Mt ... 1f it r.... -.Pai:tL••­
vla.flaver tbe ••ft.. of tbi. eDt..,. .0 reqab:e... . 
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REC.::?:=-.••.RfC!lVED FOR 
TF /. ~~~EXCISE TAXIS 

95 15029 ~oooc..:.:._...JAH£S C. WATkINS 

.- 'QUI'1~.~CLAIM DBBD INT-=-CUl3t:CO fL 
8Y_ •__D.C. 

THIS QUIT-CLAIM DBED t Executed thiEI ~ day of 
~(f~ , 1995 by Harbor Bills Country Club, L.P., a Delaware
L t8dP8rtnership, doing buainelis in the state of Florida as 
Barbor Billa Country Club, Ltd.,' firat party, to Barbor Billa 
utilities, L.P., a Delaware Limited Partnership, doing business in 
the State of Florida as Barbor Bills utilities, Ltd, whose post
offioe address ia 6538 Lake Griffin Road, Lady Lake, FL 32159, 
second party: (Wherever used herein the terms -first party" and 
.. aeoond party" ahall include singular and plural, heirs i legal
representatives and assign of individuals, and the successors and 
assigna of corporationa, wherever the context so admits or 
requires) 

WITNESSBTB, That the said first party, for~~Aa3M rAtE 16114 
consideration of the sum of $10.00 in hand paid by the said 
second party, the receipt whereof is hsreby acknowledged, does 
hereby remise, release and quit-cla~ unto the said second party
forever, all the right, title, interest, claim and demand which 
the said first party has in and to the following described lot, 
piece or parcel of land, aituate, lying and being in the County
of Lake, State of Florida, to-wit: 

A non-exclusive easement for ingress and egreBs over, upon and 
across Traot fiR", Barbor Bills Unit 1, as recorded in Plat Book 30, 
Pages 13 through 27, inClusive, Public Records of Lake COltnty, 
Florida, corrected by Surveyor's AffidavitB filed g.~f8'bilitJ.::O
Records Book 1014, Page 2259-2260, and Official Recor~ k "!06'7!:~ 
Pages 239 through 242, Public Records of Lake County,~ orid;i ;-,io~ 

~ .' 'Ela
TO DAVE ABO TO BOLD the same together with all a~~ing"iJ.lar :<:g

the appurtenancea thereunto belonging or in anywise app,er::t)"i.g, ;;:'=' 
and all the estate, right, title, interest, lien, equ~.J:~.an~ ."7i~ 
claim whataoever of the aaid firat party, either in l~ or tlj;i
equity, to the ,only proper uae, benefit and behoof of~ satA \ -t':' 
second party forever. 

."
IN WITNESS WBBRBOF, The .aid first party has signed and 

aealed these preaents the day and year firBt.above written. 

Signed, sealed and delivered 

in the preaence ofl BARBOR HILL COUNTRY CLUB, L.P., 


a Delaware limited partnership,
doing business in the State of 
Florida as BARBOR BILLS 
COUNTRY CLUB, LTD. 
6538 Lake Griffin Road 
Lady Lake, FJ~ 32159 

BY:n.1t6~ 
Assistant Vice-president
H.B.C.C., Inc. 
General Partner 

STATB OF FLO~IDA 
COUNTY OF LAKE . 

The . foregoing instrument was' acknOwledged before me this 
1t:.1IA' day of ~ ., 1995, by R. Scott HntcheBon, 

Ass1stant Vice-preaaent of B.B.C.C., Inc., General Partner of 
Harbor Bl11a Country Club, L.P., a Delaware limited partnership, 



l 

• 

doing business in the State of Florida aa Barbor Billa Country
Club, Ltd. He ia personally known,to me and did not take an oath. 

',",{ /nE'1'mUl TO: 
Ma!"~'bett.i L. Pullum 

~'.L t ... ; -Pullum, P. A. 
13.,,, 492160 

MARY 8 MlIAOOWSJ...'-" .... ...- ........ _ ,J I ~lorida 34749-2160 
 NC1I'ARY I'UBUC STATE OF FLORIDA 
(m:IU-·Ij~u I COMMISS1ON NO. CC266269 

MY ON EXP. MAR. 2 1!191 



.,... .' 


BILL OF SALE 

KNOW ALL MEN BY THESE PRESENTS that HARBOR HILLS UTILITIES, L.P., 
a Delaware limited partnership d/b/a HARBOR HILLS UTILITIES, L.P., a Delaware limited 
partnership d/b/a HARBOR HILLS UTILITIES, LTD., a Florida limited partnership ("Seller") 
for the sum ofTEN and No/lOO Dollars ($10.00) and other good and valuable consideration, paid 
by HARBOR WATERWORKS, INC., a Florida corporation ("Purchaser"), the receipt of which 
is hereby acknowledged pursuant to the Asset Purchase Agreement between the parties, dated 
February, 2012 (the "Purchase Agreement"), hereby grant, sell, assign, and convey to Purchaser 
all of Seller's right, title, and interest in and to all of the personal property, both tangible and 
intangible, of the Assets, as such tenn is dermed in the Purchase Agreement including, but not 
limited to, the following: 

(a) All water supply, treatment, storage, distribution, and transmission facilities, 
wastewater collection, treatment and disposal facilities of every kind and description whatsoever, 
including, but not limited to, pumps, plants, wells, tanks, lift stations, transmission mains, 
distribution mains, supply pipes, collection pipes or facilities, effluent disposal facilities, valves, 
meters, meter boxes, service connections and all other physical facilities, equipment and property 
installations owned by Seller and used in connection with the Utility System, together with all 
additions or replacements thereto; 

(b) The following, but only to .the extent that Seller's right, title, or interest is 
transferable: all certificates, immunities, privileges, permits, license rights, consents, grants, 
ordinances, surveys, leaseholds, and all rights to construct, maintain, and operate the Utility System 
and its plants and systems for the collection and disposal ofwastewater, including reclaimed water, 
and every right of every character whatever in connection therewith, and the obligations thereof 
(collectively, the "Certificates"); 

(c) All supplier lists, customer records, prints, plans, including plans in electronic or 
digital format, engineering reports, surveys, specifications, shop drawings, equipment manuals, and 
other infonnation relating to the Utility System in Seller's possession, including rights of Seller, if 
any, to obtain copies of such items from engineers, contractors, consultants or other third parties, in 
paper and electronic fonn; 

(d) All sets of record drawings, including as·built drawings, showing all facilities of the 
Utility System, including all original tracings, sepias, or other reproducible materials in Seller's 
possession, including rights of Seller, if any, to obtain copies of such items from engineers, 
contractors, consultants or other third parties, in paper and electronic fonn; 

(e) All rights of Seller under any Developer Agreements which are assumed by 
Purchaser pursuant to the Purchase Agreement; 

(f) All rights and obligations of Seller under the Contracts and Leases which are 
assumed by Purchaser pursuant to the Purchase Agreement; 



Notwithstanding the foregoing, Seller does not hereby convey to Purchaser those certain 
Excluded Assets, as such tenn is defmed and described in the Purchase Agreement. 

Seller represents and warrants that it is providing all of its ownership interest in and to the 
above-referenced property and has removed or provided for the removal of all liens, security 
interests, or encumbrances. 

All capitalized tenns utilized herein, and not otherwise defined herein, shall have the 
meanings ascribed thereto in the Purchase Agreement. The tenns and conditions contained in the 
Purchase Agreement are incorporated herein by reference. 

Seller makes no representation as to the condition ofthe Assets other than the Real Property. 
Purchaser acknowledges that it is acquiring the Assets "as-is". 

IN WITNESS WHEREOF, this instrument shall be effective as of the 29th day of 
February, 2012. 

WITNESSED: 	 HARBOR HILLS UTILITIES, L.P. d/b/a 
HARBOR HILLS UTILITIES, LTD., by 
BoH.C.C., c. its general partner 

STATE OF FLORIDA 

COUNTY OF Au.,<c 

This instrument was acknowledged before me this _1_ day of March, 2012, by Michael 
A. Rich as president of H.H.C.C., Inc general partner of Harbor Hills Utilities, Ltd., a Florida 
limited partnership, on its behalf. 

,\\\\\"lU''''''I/A 	 ~~~ ~\' ~N FRA>~ .­
,~ ......!.~~,,-

I £~, \ 	 N!":?liC~~
=*= .... :*= 	 b..U. ttAll ~c. 
\\\. &018644 	 (Print, Type or Stamp Commissioned Name i,:
~~~~~..~ 
~~1A~..~;{~' rYPersonally Known OR 0 Produced Identification 

"IIIIIIit,W.f,",,~ Type ofq~tification Produced ____________ 
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STATE OF FLORIDA 

COUNTY OF f?M.t!.b 

This instrument was acknowledged before me this dL day of March, 2012, by Gary A. 
Deremer as President ofHarbor Waterworks, Inc., on its behalf. 

(print, Type or Stamp Commissioned Name 

~Personally Known OR 0 Produced Identification 
Type ofldentification Produced ____________ 

. 

CAROLYN BAILEY 
MY COMMISSION' EE 080072 


EXPIRES: May 24, 201$ 

Bonded TIIIII Notary PublIc UnIt_~ 


.~~: ......, 
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Exhibit RAR alta 

By:~~~~~~~__~ 

---.--.~--

" .." It ~ If', i 	 iCommitment for Title Insurance 

'~ IFirst American ntle IISSUED BY 

. ! 	 IFirst American Title Insurance Company 

:5011612 - 2061-2694250Schedule A 
Agent File Number: 12-030 

FAST File Number: 2061-2694250 


1. 	 Effective Date: February 17, 2012 @ 8:00 A.M. 

2. 	 Policy or Polices to be Issued: Proposed Amount of Insurance: 

a. 	 Owner's Policy (Identify form used) 
ALTA Owner's Policy of Title Insurance (6-17-06) (with Florida $260,000.00 
modifications) 

Proposed Insured: Harbor Waterworks, Inc., a Rorida corporation 

b. 	 Loan Policy (Identify form used) 
ALTA Loan Policy of TItle Insurance (6-17-06) (with Rorida $ 
modifications) 

Proposed Insured: 

c. 	 $ 
(Identify form used) 

Proposed Insured: 


Premium: $ 

3. 	 The estate or interest in the land described or referred to in this Commitment Is Fee Simple 
(Identify estate covered, i.e. Fee, Leasehold, etc.) 

4. 	 Title to the Fee Simple estate or Interest In the land is at the Effective Date vested in: 
Harbor Hills Country Oub, L.P., a Delaware limited partnership, d/b/a as Harbor Hills Country 
Club, Ltd., as to Parcell and 2 AND Harbor Hills Utilities, L.P., a Delaware limited partnership 
registered to do business in the State of Florida as Harbor Hills Utilities, Ltd., as to Parcels 3 and 
4 AND Harbor Hills Country Oub, L.P., a Delaware limited partnership d/b/a Harbor Hills Country 
Club, Ltd., as to Parcel 5, as to an easement interest 

5. 	 The land referred to in this Commitment is described as follows: 
ed hereto and made a part hereof 

A oriz Countersignature for and Cook, P.A. Attorneys at Law 
(This Schedule A valid only when Schedule B is attached.) 

Form 5011612 (2-1-11) Page4of16 	 ALTA Commitment (6-17-06) (with F1Ol1da modlficatfons) 
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~ IFirstA.mencsn TIde' First American TItle Insurance Company 

'Exhibit A-----------_.__ .--- .__.. _-_..•--'-._------_._­

Agent File Number: 12-030 
FASf File Number: 2061-2694250 

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNlY OF Lake, SfATE OF FL, AND IS DESCRIBED AS 
FOLLOWS: 

PARCEL 1 

Parcel A: 

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, Induslve, Public 
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-2260, 
and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Rorida, being more particularly 
described as follows: 

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East line of 
Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25, proceed 
thence South 00°19'09" East along the East line of said Section 13, 101.58 feet to the Point of Beginning (P.O.B.); from 
the P.O.B. thence described, thence continue South 00°19'09" East along said East line of Section 13, 106.06 feet; thence 
South 89°40'51" West 90.29 feet; thence North 21°53'12" East, 114.56 feet; thence North 89°40'51n East to the East line 
of said SectIon 13, 46.99 feet, to the Point of Beginning. 

All being in Lake County, Rorida. 

Parcel B: 

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded In Plat Book 30, Pages 13 through 27, inclusive, Public' 
Records of Lake County, FlOrida, corrected by Surveyor's Affidavits filed In Official Records Book 1014, Page 2259-2260, 
and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, FlOrida, being more particularly 
described as follows: 

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East line of 
Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25, proceed 
thence South 00°19'09" East along the East line of said Section 13, 258.82 feet to the Point of Beginning (P.O.B.); from 
the P.O.B. thence described, thence continue South 00°19'09" East along said East line of Section 13,45.51 feet; thence 
South 74°31'53" West 47.68 feet; thence North 15°28'07" West, 43.92 feeti thence North 74°31'53" East to the East line 
of said Section 13, 59.57 feet to the Point of Beginning. 

All being in Lake County, Rorlda. 

PARCEL 2 

A portion of Tract "M" (Sewage Treatment Facilities), PLAT OF HARBOR HILLS UNIT 1, as recorded In Plat Book 30, Pages 
13 through 27, Public Records of Lake County, Florida, more particularly described as follows: 

Commendng at the most Northerly point of tangency of Tract "0" as recorded in Plat Book 30, Page 26, Public Records of 
Lake County, Florida, and the Southerly right-of-way line of Lake Griffin Road, S. 71°23'35" E. along said right-of-way 
line, 50.00 feet, to the (P.O.B.) Point of Beginning; thence continue S. 71°23'35" E. along said Southerly right-of-way line 
283.66 feet; thence departing said right-of-way line S. 45°42'54" E. to a point on the Northerly projection of the West 

Form 5011612 (2-1-11) Page 5 of 16 ALTA commitment (6-17-06) (with Aorida modifications) 
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right.:.of-way, nne of Landings Boulevard, as recorded in Plat Book 32, Page 73, Public Records of Lake County, Florida, 
340.43 feet; thence S. 36°29'19" W. along said west right-of-way 207.43 feet, to a point of curvature, of a curve concave 
Northerly, having a radius of 25.00 feet and a central angle of 90°00'00", thence departing said right-of-way, 
Southwesterly along the arc of said curve, 39.27 feet to the point of tangency and the South line of the aforementioned 
Tract "M", said arc having a chord bearing and distance of S. 81°29'19" W, 35.36 feet; thence N. 53°30'41" W. along the 
South line of said Tract "M" 450.14 feet to the point of curvature of a curve concave Southerly, having a radius of 125.00 
feet and a central angle of 31°04'41", thence Northwesterly along the arc of said curve, 67.80 feet to an intersection of 
the West line of said Tract "M", said arc having a chord bearing and distance of N. 69°02'57" W. 66.96 feet; thence N. 
18°36'25" E. along the West line of said Tract "M", to the SOuth right-of-way line of Lake Griffin Road, 220.08 feet, to the 
(P.O.B.) Point of Beginning. 

Together with the North 1/2 of Tract "0", HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page 73, Public Records 
of Lake County, Florida. 

All being In Lake County, Aorida. 

PARCEL 3 

Parcel A: 

A portion of Well Site No.2, depicted as Tract "0" and subsequently depicted as Tract "P", as recorded in Plat Book 30, 
Page 13 through 27, Public Records of Lake County, Florida, corrected by Surveyor's Affidavit in Official Record Book 
1014, Page 2259, Public Records of Lake County, Florida, more particularly described as follows: 

Commencing at the Northernmost point of tangency of Curve No.2, as recorded in Plat Book 30, Page IS, Public Records 
of Lake County, Florida, thence N. 89°47'09" W. along the North line of Tract "P" 85.78 feet; thence departing said North 
line, S. 09°25'38" W. 54.06 feet to the (P.O.B.) Point of Beginning; thence continue S. 09°2S'38" W. 90.00 feet; thence N. 
81°33'51" W, 56.00 feet; thence N. 09°25'38" E. 90.00 feet; thence S. 81°33'51" E. 56.00 feet, to the (P.O.B.) Point of 
Beginning. 

All being in Lake County, Florida. 1l '.L ~r.b-<f cJ (.;t' ,u.1 Sh+J...., 
Parcel B: --7 a...JJ.:l~;..t;~ fYbY.~t \? (J) ,d{'ot{ ~ .. J U ~. (jV\. t. '" 

: L~""l'-.a·,...J-·
j 

Together with an easement for ingress and egress over a portion depicted as Tract "0" and subsequently depicted as 
Tract "P", as recorded in Plat Book 30, Page 15, and a portion of Tract "I", as recorded in Plat Book 56, Page 66 throu h 
71, corrected by Surveyor's Affidavit in Official Record Book 1014, Page 2259-2260, Public Records of Lake County, 
Florida, more particularly described as follows: \ 

Beginning (P.O.B.) at the Northernmost point of tangency of Curve No.2, as recorded in Plat Book 30, Page 13, Public ; 
Records of Lake County, Florida, thence N. 89°47'09" W. along the North line of Tract "P" 60.46 feet; thence departing ! 
said North line, S. 09°25'38" W. 147.70 feet; thence N. 81°33'51" W. 25.00 feet; thence N. 09°25'38" E. to the North linej 
of said Tract "P", 144.08 feet; thence continue N. 09°25'38" E. 25.33 feet; thence S. 89°47'09" E. to an intersection of / 
and Easterly line of said Tract "I", 68.44 feet; thence S. 27°46'55" E. along said Easterly line, 28.31 feet to the poin\2V 
Beginning. 

PARCEL 4 

Well Site No.1: A portion of Tract "K", HARBOR HILLS UNIT I, as recorded in Plat Book 30, Pages 13 through 27, 
inclusive, Public Records of Lake County, Aorida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, 
Page 2259-2260, and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being 
more particularly described as follows: 

For a point of reference, begin at the Intersection of the South right-of-way line of Lake Griffin Road and the East line of 
Section 13, Township 18 SOuth, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25, proceed 
thence South 00°19'09" East along the East line of said Section 13, 235.00 feet to the Point of Beginning (P.O.B.); from 
the P.O.B. thus described, proceed South 74°31'53" West 80 feet; thence North 15°28'07" West 50.00 feet; thence North 
89°40'51n East to a point on the East line of saId Section 13; thence SOuth 00°19'09" East along said East line to the 
POint of Beginning. 

Together with a non-exclusive easement for Ingress and egress over, upon and across Tract "K", HARBOR HILLS UNIT I, 
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as reeorded ,h Plat Book 30, Pages 13 through 27, inclusive, Public Records of Lake County, Florida, corrected by 
Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-2260, and Official Records Book 1067, Pages 239 
through 242, Public Records of Lake County, Florida, instrument recorded in Official Records Book 1351, Page 1644, 
Public Records of Lake County, Florida. 

PARCEL 5 

Easement for utilities over and across the following described property: 

A portion of W.R.A. #21 and Lot 50, HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Pages 73 and 74, Public 
Records of Lake County, Florida. Said Lot 50 now being a portion of Lot 11 of THE LANDINGS AT HARBOR HILLS, 
recorded in Plat Book 40, Page 29, Public Records of Lake County, Florida, more particularly described as follows: 

Commencing at the most Northeasterly point of tangency of W.R.A. #21, N. 36°29'19" E. along the west right-of-way line 
of Landings Boulevard, HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Pages 73 and 74, Public Records of Lake 
County, Florida, 58.61 feet, to the (P.e.B.) Point of Beginning; thence departing said west right-of-way line, N. 53°30'41" 
W. to the West line of a 10.00 foot drainage and utility easement as per Note No.4 Plat Book 32, Page 73, Public Records 
of Lake County, Florida, 10.00 feet; thence N. 36°29'19" E. along said West line, to an intersection of a 7.50 foot drainage 
and utility easement of the South line of Lot 50 as per Note No.2 Plat Book 32, Page 73, Public Records of Lake County, 
Florida, 18.00 feet; thence S. 53°30'41" E. along said 7.50 foot easement line, to the West right-of-way line of Landing 
Boulevard, 10.00 feet; thence departing said 7.50 foot easement line, S. 36°29'19" W. along the West right-of-way line of 
Landing Boulevard, 18.00 feet, to the (P.e.B.) Point of Beginning. 

All being in Lake County, Florida. 
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" E• ... ~, 	 ... ~ I".. 1 ' Commitment for Title Insurance 

~ 1 First AmerjClJl1. Title: ISSUED BY 

, ...~. I ;First American Title Insurance Company 

;5011612 - 2061-2694250:Schedule BI 
Agent File Number: 12-030 
FAST File Number: 2061-2694250 

REQUIREMENTS 

The following requirements must be met: 

1. 	 Pay and/or disburse the agreed amounts for the interest in the land and/or the mortgage to be 
insured. 

2. 	 Pay us the premiums, fees and charges for the policy. 

3. 	 Pay all taxes and/or assessments, levied and assessed against the land, which are due and 
payable. 

4. 	 The following documents, satisfactory to us, creating the interest in the land and/or the 
mortgage to be insured must be signed, delivered and recorded: 

a. 	 Warranty Deed conveying the land from Harbor Hills Country Club, L.P., a Delaware 
limited partnership, d/b/a as Harbor Hills Country Club, Ltd. to Harbor Waterworks, Inc., 

F10 • a corporation. In connection with said deed, we will further require: 
I reduction of a copy of the partnership agreement, with an affidavit affixed ~that it is a true copy of the partnership agreement and all amendments thereto, 

and that the partnership has not been dissolved; 
ii) That said deed be executed by all of the general partners unless said partnership 

agreement shows no limitation on the authority of one partner to execute a conveyance:/ 
iii) Should any partner be other than a natural person, we will require proof of good 

.standing as well as documentation of authority o(!he person to execute documents on 
its behalf;--.vr The Partnership must have been formed prior tOt the date the Umited Partnership 

title to the land; 
v) urrent Certificate from the Secretary of State of the state of origin that said 

pa~rship is active and current; 
vi) Satisfactory evidence of compliance with all requirements regarding conveying 

and/or mortgaging partnership property contained in the Partnership Agreement; 
vii) If any partners are deceased, the Warranty Deed should be from the parties who 

inherited or succeeded to the interest of the deceased partner, and/or the personal 
representative, as their interest(s) are 

determined by the Company, and from the partnership, together with evidence of 
the written consent to the proposed transfer from the other partners; 

viii) If the partnership is dissolved, record an affidavit from the general partner 
signing the deed stating that the partner has not been denied authority to wind up the 
affairs of the partnership, and that the 

executing partner is not a debtor In a bankruptcy proceeding, and that the purpose 
of the conveyance is to wind up the partnership affairs: 

ix) The Company reserves the right to amend the commitment, including but not 
limited tOt the addition of further requirements and/or exceptions as it deems necessary 
based upon a review of any of the documentation required above. (as to Parcell and 2) 
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b. 	 Warranty Deed conveying the land from Harbor Hills Utilities, L.P., a Delaware limited 
partnership registered to do business in the State of Florida as Harbor Hills Utilities, Ltd. 
to Harbor Waterworks, Inc., a Florida corporation. In connection with said deed we will 
further require: 	 ' 

i) Production of a copy of the partnership agreement, with an affidavit affixed 
thereto that it is a true, copy of the partnership agreement and all amendments thereto, 
and that the partnership has not been dissolved; 

ii) That said deed be executed by all of the general partners unless said partnership 
agr~ment shows no limitation on the authority of one partner to execute a conveyance; / 

~ III) Should any partner be other than a natural person, we Will require 'proof of flood ../ 
... /" Jtanding as well ~s documentation of authority of the person to execute doCuments on 

bbe~~ ­
iv) The Partnership must have been formed prior to, the date the Limited Partnership 

acquired title to the land; 
v) Current Certificate from the Secretary of State of the state of origin that said 

partnership Is active and current; 
vi) satisfactory evidence of compliance with all requirements regarding conveying 

and/or mortgaging partnership property contained in the Partnership Agreement; 
vii) If any partners are deceased, the Warranty Deed should be from the parties who 

inherited or succeeded to the Interest of the deceased partner, and/or the personal 
representative, as their interest(s) are 

determined by the Company, and from the partnership, together with evidence of 
the written consent to the proposed transfer from the other partners; 

viii) If the partnership is dissolved, record an affidavit from the general partner 
signing the deed stating that the partner ~s not been denied authority to wind up the 
affairs of the partnership, and that the 

executing partner is not a debtor in a bankruptcy proceeding, and that the purpose 
of the conveyance is to wind up the partnership affairs; 

Ix) The Company reserves the right to amend the commitment, indudlng but not 
limited to, the addition of further requirements and/or exceptions as it deems necessary 
based upon a review of any of the documentation required above., (as to Parcels 3 and 4) 

5. 	 Partial Release of Mortgage, releasing the land to be insured from encumbrance of the 

Mortgage from Harbor Hills Development, L.P., a Delaware limited partnership doing business in 

Florida as Harbor Hills Development Ltd. and Harbor Hills Country Club L.P., a Delaware limited 

partnership doing business In Florida as Harbor Hills Country Oub, Ltd. to CNLBank, dated 

October 24,2004, recorded November 05,2004, in Book 2696, Page 729, as modified by Notice 

of Future Advance and Note and Mortgage Modification Agreement recorded in Book 2903, Page 

1919, Second Note and Mortgage Modification and Extension Agreement recorded January 07, 

2008 in Book 3564, Page 1606, Third Note and Mortgage Modification and Extension Agreement 

recorded January 22,2009 in Book 3722, Page 1711, Fourth Note and Mortgage Modification and 

Extension Agreement recorded February 04,2010 in Book 3869, Page 1120, Fifth Note and 

Mortgage Modification and Extension Agreement recorded April 11, 2011 in Book 4020, Page 

1251, and Sixth Note and Mortgage Modification and Extension Agreement recorded September 

21, 2011 in Book 4075, Page 1204. (affects Parcels 1, 2, 3 and 4) 


6. 	 Release of Flnandng Statement recorded in Book 2696, Page 786, Continuation Statement 
recorded in Book 3835, Page 2173. (affects Parcels 1, 2, 3 and 4) 

7. 	 Partial release of Assignment of Rents and Leases from Harbor Hills Development, L.P., a 
Delaware limited partnership doing business in Florida as Harbor Hills Development Ltd. and 
Harbor Hills Country Oub L.P., a Delaware limited partnership, d/b/a as Harbor Hills COuntry 
Club, Ltd. to CNLBank recorded in Book 2696, Page 768, as to the property described in Schedule 
"An hereof. (affects Parcels 1, 2, 3 and 4) 

8. 	 Partial release of Assignment of Permits and Developer's Rights recorded in Book 2696, Page 
806. (affects Parcels 1, 2 and 3) 
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9. 	 Partial release of Assignment of Rents and leases from Harbor Hills Development, l.P., a 

Delaware limited partnership doing business in Florida as Harbor Hills Development ltd. and 

Harbor Hills Country aub l.P., a Delaware limited partnership, d/b/a as Harbor Hills Country 

Club, ltd. to CNLBank recorded in Book 2903, Page 1928, as to the property described in 

Schedule "A" hereof. (affects Parcels 1, 2, 3 and 4) 


10. 	 Proof of payment of taxes and assessments for the year 2011, plus any penalties and 
Interest. Note: Any tax amount{s) shown herein are for information purposes only, and should 
be verified with the appropriate taxing authority(s). (Tax ID 1318240500-o0K-00001) (ParcellA 
and B) 

11. 	 Proof of payment of taxes and assessments for the year 2011, plus any penalties and 
Interest. Note: Any tax amount(s) shown herein are for information purposes only, and should 
be verified with the appropriate taxing authority(s). (Tax ID 1318240500-00M-00000) (Parcel 2) 

12. 	 Proof of payment of taxes and assessments for the year 2011, plus any penalties and 
interest. Note: Any tax amount(s) shown herein are for information purposes only, and should 
be verified with the appropriate taxing authority(s). (Tax ID 1318240515-00A-OOOOO) (Parcel 2) 

13. 	 Proof of payment of taxes and assessments for the year 2011, plus any penalties and 
interest. Note: Any tax amount(s) shown herein are for information purposes only, and should 
be verified with the appropriate taxing authorlty(s). (Tax ID 1318240500-00P-00OOO) (Parcel 3) 

14. 	 Grant of Easement for ingress and egress from Harbor Hills Country aub, l.P., a Delaware 
limited partnership d/b/a Harbor Hills Country Club, ltd. to Harbor Waterworks, Inc., a Florida 
corporation as to that portion of Parcel 3B which lies within Tract I of Harbor Hills Phase 5, Plat 
Book 56, Page 66, Public Records of Lake County, Florida. 

15. 	 Grant of Easement for ingress and egress from Harbor Hills Utilities, LP., a Delaware limited 

partnership registered to do bUSiness in the State of Florida as Harbor Hills Utilities, ltd. to 

Harbor Waterworks Inc., a Florida corporation as to that portion of Parcel 3B which lies within 

Tract P as recorded in Plat of Harbor Hills Unit 1, Plat Book 30, Page 13, as corrected by 

Surveyor's Affidavit recorded in O.R. Book 1014, Page 2260. 


16. 	 Consent of the Harbor Hills Homeowners Association, Inc. to the Grant of Easement for ingress 
and egress from Harbor Hills Country Club, LP., a Delaware limited partnership, d/b/a as Harbor 
Hills Country aub, ltd. to Harbor Waterworks, Inc., a Florida corporation over and across that 
portion of Parcel 3B which lies within Tract I of Harbor Hills Phase 5, Plat Book 56, Page 66, 
Public Records of Lake County, Florida, together with compliance with Artide IV Section 6 of 
Amendment and Restatement of Declaration of Covenants, Conditions, and Restrictions for 
Harbor Hills which requires approval of 2/3 of the Owners of Residential Units. 

17. 	 Grant of Easement for ingress and egress from Harbor Hills Country aub, LP., a Delaware 
limited partnership d/b/a Harbor Hills Country Club, Ltd. to Harbor Waterworks, Inc., a Florida 
corporation sufficient to provide access to Parcel lA and lB, First American TItle reserves the 
right to make additional requirements upon review. 

18. 	 Grant of Easement for utilities from Harbor Hills Country Club, LP., a Delaware limited 
partnership, d/b/a Harbor Hills Country aub Ltd. to Harbor Waterworks, Inc., a Florida 
corporation. (as to Parcel 5) 

19. 	 Proof of payment of any Condominium Association liens and/or assessments. 

20. 	 Written evidence, from appropriate governmental authorities, that Special Taxing District, City 
and County Special Assessment Uens, MSBU Assessment Uens, Impact Fees, and Water, Sewer 
and Trash Removal Charges, if any, have been paid. 
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21.' Note: 2011 ad valorem taxes show PAYABLE in the gross amount of $16,464.37 for Tax 
Identification No. 1318240500-00K-00001. (Parcels 1A and B) 

22. Note: 2011 ad valorem taxes show PAYABLE in the gross amount of $191.23 for Tax 
Identification No. 1318240500-00M-oOOOO. (Parcel 2) 

23. Note: 2011 ad valorem taxes show PAYABLE in the gross amount of $30.02 for Tax 
Identification No. 1318240515-00A-OOOOO. (Parcel 2) 

24. Note: 2011 ad valorem taxes show PAYABLE in the gross amount of $2,159.10 for Tax 
Identification No. 1318240500-00P-OOOOO. (Parcel 3) 

25. Note: 2011 ad valorem taxes show NO TAX DUE in the gross amount of $.00 for Tax 
Identification No. 1318240522-A01-OO000. (Parcel 3) 

26. Note: 2011 ad valorem taxes show NO TAX DUE in the gross amount of $.00 for Tax 
Identification No. 131824050o-00K-OOOOO. (Parcel 4) 

27. Note: 2011 ad valorem taxes show NO TAX DUE in the gross amount of $.00 for Tax 
Identification No. 1318240515-000-00000. (Parcel 5) 


NOTE: The following conveyance(s) have been recorded within the last 24 months: 


NONE 
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.Commitment for Title Insurance

IFIrSt American TItle: ISSUED BY 

I 	 ' 
: First American Title Insurance Company 
: 
15011612 - 2061-2694250 Schedule BII

_~__._~________________.____.___.. _.______.__-c-__ . _..___._.____ .. _._ ....... ____ ._. -.---- ....-.- ..- - ...... _-. --..... -. . . .. .-...---­

Agent Ale Number: 12-030 

FAST File Number: 2061-2694250 


PART a 

Schedule Bof the policy or policies to be issued will contain exceptions to the following matters unless 
the same are disposed of to the satisfaction of the Company.: 

1. 	 Defects, liens, encumbrances, adverse claims or other matters, if any, created, first appearing In 
the Public Records or attaching subsequent to the Effective Date but prior to the date the 
proposed insured acquires for value of record the estate or interest or mortgage thereon covered 
by this Commitment. 

2. 	 Any rights, interests, or claims of parties in possession of the land not shown by the public 

records. 


3. 	 Any encroachment, encumbrance, violation, variation or adverse circumstance affecting the TItle 
that would be disclosed by an accurate and complete land survey of the land. 

4. 	 Any lien, for services, laborl or materials in connection with improvementsl repairs or renovations 
provided before, on, or after Date of POlicy, not shown by the public records. 

5. 	 Any dispute as to the boundaries caused by a change in the location of any water body within or 
adjacent to the land prior to Date of Policy, and any adverse claim to all or part of the land that 
is, at Date of Policy, or was previously under water. 

6. 	 Taxes or spedal assessments not shown as liens in the public records or in the records of the 
local tax collecting authOrity, at Date of Policy. 

7. 	 Any minerals or mineral rights leased, granted or retained by current or prior owners. 

8. 	 Taxes and assessments for the year 2012 and subsequent years, which are not yet due and 

payable. 


9. 	 Restrictions, covenants, conditions, and easements as shown on the Plat of HARBOR HILLS UNIT 
1, recorded in Plat Book 301 Pages 13 through 27, inclusive, amended by Surveyer's Affidavits 
recorded in Book 10141 Page 2259, and Book 1067, Page 239, but deleting any covenant, 
condition or restriction indicating a preference, limitation or discrimination based on race, color, 
religion, sex, handicap, familial status or national origin to the extent such covenants, conditions 
or restrictions violate 42 USC 3604(c). 
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10. 	 Restrictions, covenants, conditions and easements, which include provisions for a private charge 
or assessments, as contained in the Declaration of Covenants, Conditions and Restrictions 
recorded in Book 1010, Page 1830, Amended in Book 1055, Page 1564, Book 1067, Page 243, 
Book 1067, Page 2274, Book 1125, Page 2244, Book 1125, Page 2251, Book 1328, Page 835, 
Book 1403, Page 808, Book 1417, Page 706, Book 1696, Page 1695, Book 2879, Page 1260, 
Book 3014, Page 1265, Book 3866, Page 1812 and Book 3833, Page 2245, as affected by 
Corporate Resolution of the Harbor Hills Homeowners AssOCiation, Inc., recorded in Book 4019, 
Page 2104, but deleting any covenant, condition or restriction indicating a preference, limitation 
or discrimination based on race, color, religion, sex, handicap, familial status or national origin to 
the extent such covenants, conditions or restrictions violate 42 USC 3604(c). 

11. 	 Right-of-Way Easements in favor of Sumter Electric COOperative, Inc. recorded in Book 1054, 

Page 2242. 


12. 	 Dedaratlon of Easement and Joint Use Agreement recorded in Book 1696, Page 1701. 

13. 	 Ordinance #2010-45 recorded in Book 3949, Page 1649. 

14. 	 Restrictions, dedications, conditions, reservations, easements and other matters shown on the 
plat of HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page(s) 73, but deleting any 
covenant, condition or restriction indicating a preference, limitation or discrimination based on 
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants, 
conditions or restrictions violate 42 USC 3604(c). 

15. 	 Restrictions, dedications, conditions, reservations, easements and other matters shown on the 
plat of HARBOR HILLS PHASE 5, as recorded in Plat Book 56, Page(s) 66, but deleting any 
covenant, condition or restriction indicating a preference, limitation or discrimination based on 
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants, 
conditions or restrictions Violate 42 USC 3604(c). 

16. 	 Restrictions, dedications, conditions, reservations, easements and other matters shown on the 
plat ofTHE LANDINGS AT HARBOR HILLS, as recorded in Plat Book 40, Page(s) 29, but deleting 
any covenant, condition or restriction indicating a preference, limitation or discrimination based 
on race, color, religion, sex, handicap, familial status or national origin to the extent such 
covenants, conditions or restrictions violate 42 USC 3604(c). 

17. 	 Tract D of Parcel 2 is set forth as a buffer area per the Plat of Harbor Hills Unit 2A, recorded in 
Plat Book 32, Page 73. 

18. 	 Tract I of Parcel 36 is depicted as reserved for Park and Recreation on Plat of Harbor Hills Phase 
5, recorded in Plat Book 56, Page 66 through 71. 
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Agent File Number: 12-030 
Issuing OffICe File Number: 2061-2694250 

Note: All of the recording Information contained herein refers to the Public Records of Lake County, 
Florida , unless otherwise indicated. Any reference herein to a Book and Page is a reference to the 
Official Record Books of said county, unless indicated to the contrary. 

Notices· Where Sent 
All notices required to be given the Company and any statement in writing required to be furnished the 
Company shall Include the number of this policy and shall be addressed to the Company, Attention: 
Oaims Deparbnent, 1 First American Way, Santa Ana, CA 92707. 

Serylce, Quality and Ayallability 
First American Title Insurance Company cares about Its customers and their ability to obtain information 
and service on a convenient, timely and accurate basis. A qualified staff of service representatives is 
dedicated to serving you. A toll-free number is available for your convenience in obtaining information 
about coverage and to provide assistance in resolving complaints at 1-800-929-7186. Office hours are 
from 8:30 a.m. through 5:30 p.m. Monday through Friday. 
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Phn - {727)549-3400 
Fax ­

02/29/2012 

Re: Agent File Number: 12-030 

FAST File Number: 2061-2694250 


Property Address: "FL 

YOU MAY BE ENlTTLED TO A REDUCED PREMIUM FOR TITLE INSURANCE IF THIS OFFICE IS 
PROVIDED WITH A PRIOR OWNER"S POUCY INSURING THE SELLER OR MORTGAGOR IN 
THE CURRENT TRANSACTION. 

An order has been placed with this company for a title Insurance policy. The purpose of this letter is to 
provide you with Important infonnation regarding the title insurance premium that has been or will be 
charged In connection with this transaction. 

Eligibility for a discounted title Insurance premium will depend on : 

REFINANCE TRANSACT10NS: 

To qualify for a reduced premium for title insurance you must provide our office with a copy of 

your prior owner's policy of title insurance insuring your title to the above-referenced property. 


SALES TRANSACTIONS: 

To qualify for a reduced premium for title insurance you must provide our office with a copy of 

your (or your seller's) prior owner's policy of title insurance insuring your title to the above­

referenced property. The effective date of the prior owner's policy must be less than three years 

old or the property insured by the policy must be unimproved (except roads, bridges, drainage 

facilities and utilities are not considered improvements for this purpose). 


To qualify for the reduced rate, you or your representative may hand deliver, mail or fax a copy of the 
prior owner's policy of title insurance to the above address or fax number prior to clOSing, although we 
will accept the prior policy up to 5 working days after the closing date of your transaction. 

Fonn 5011612 (2-1-11) Page 15 of 16 ALTA Commitment (6-17-06) (with Florida modifications) 



--------

~I First AmericlJn nde 

........ 1IIformIItiaR

WeAre ~ _ ........nIIng ~1IIfGrmIIIIon 


In order 1D better serve your needs now and In the future, we may ask you 1D provide us with certain information. We underslllnd that you may be concernect about what we will do with such 
Infbrmatlan· particularly any personal or finandallnfcrmatlon. We agree !hat you have a right 1D know how we will utilize the personaIlniomlatlon you pl'OYide 1D us. Therefore, together With our 
subsidiaries we have adopted this Pt!Yacy PolIty 1D govem the use lind handling of your personallnformatlan. 

AppllalIII..., 
ThIs PrIviiICy PoliCy governs our use of the Informallon that you provide 1D us. It does not govern the manner In which we may use Information we have obtained Ii'om any other source. such as 
Information obtained from II public; record or from another person or enttty. Rrst AmerIcan has also adopted broader guidelines that govern our use of personal Information regardless of Its source. 
Rrst AmertaJn calls these guidelines Its fair Information values. 

,.".. of InfarmdIoa 

Depending upon which of our services you are utilizing, the types of nonpubIlc; personaIlnfcrmation that we may collect Include: 


• InformatIon we reoeIve from you on appftcllllons, forms and In other communications 1D us, whether In writing, In person, by telephone or any other means; 
• InformatIon about your transactions with us, our affiliated mmpanIes, or others; and 
• information we reoeIve from a consumer reporting agency.

u.. oflilfoi_.... 
We request Information from you for our own legitimate business purposes and nat for the benefit of any nonafllilated party. Therefore, we will not release your information 1D nonafIIIIated parties 
e>apt: {i) as necII!SSIIry for us 1D provide the product or service you have requested of us; or (2) as permitted by law. We may, how!M!r, SII:lre such information indefinitely, Indudlng the period 
after which any customer relationship has ceased. SudlInformatIon may be used for any Inlemal purpose, such as QUality control efforts or customer analysis. We may also provide aU of the types of 
nonpublic personal information lISted above to one or more of our affiliated companies. SUch affiliated companies Include financial service providers, such as title Insurers, property and casualty 
Insurers, lind trust and Investment advisOIy companies, or companies Involved In real estaII! services, such as appraisal companies, home wananty companies and escrow companies. Furthermore, 
we may also provide aU the information we <DfIect, as described above, 1D companies that perform marketing services on our behalf, on behalf of our affiliated companies or 1D other !!nandal 
InStItIltions with whom we or our affiliated companies have joint marketing agreements. 

ror-~ 
E\Ien If you are no longer our customer, our Pt!Yacy PolIcy wilt continue 1D apply to you. 

ConfidaIItIaIIly .... SIIaIrfty 
We wiI use our best efforts 1D ensure that no unauthorized parties have _ 1D any of your Information. We restrict access to nonpubIic personal Information about you to thoso IndiYlduals and 
entities who need 1D know that information 1D provide products or services 1D you. We wUI use our best efforts to train and 0\IeI'See our employees and agents to ensure that your Information will be 
handled responsibly and In aa::ordance with this Prtvacy PoIIcv lind Rrst American's Fair Information Values. We CUI1'I!ntly maintaln physk:al, electronic:, and procedural safeguards that comply with 
federal regulations to guard your nonpubIIc personaIlnformaIIon. 

IrIformIItion ObtaIned 'I1In:IuIII our web SItII 

First American finanCIal Corporatton IS sensitive 1D privac.y Issues on the Interfoet. We believe It Is ImportiIInt you know how we treat the information about you we rec:e!ve on the Inb!met. 

In general, you can visit Fitst AmerIcan or its afIIIIates' Web Sires on the World WIde Web without telling us who you are or revealing any information about yourself. Our Web servers coiled: the 

domain names, not the e-mail addresses, of visitors. 1hls Information IS aggregated to measure the number of visits, average Ume spent on the site, pages viewed and similar information. Rrst 

American uses this Information 1D measure ttle use of our site and to deIIeIop Idees 1D Improve the content of our site. 

There are times, however, when we may need information from you, such lIS your name and email address. When information Is needed, we will use our best efforts 1D let you know at the Urne of 

collection how we wlU use the personal information. Usually, the personal Information we collect IS used only by us 1D respond 1D your inquiry, process an order or allow you to access spedtk: 

aa:ount/proIIle Information. If you choose to share any personallnformallon with us, we will only use It in aa::on:Iance with the policies outlined above. 


~ RMIfonIlIIIPI 
Rrst American FInancial CorporatIon's sire and Its amoates' sites may IXlIlI:aln links 1D other Web sites. While we try 1D link only to sites that share our high standards and respect for privac.y, we are 

not responsible for the content or the privac.y practJces employed by other sites. 


COOIde5 
Some of First AmerIcan's Web sites may make use of "cooIcie" technology 1D measure site ac!ivity lind 1D cuSlDmize information to your personal tastes. A cooIcie Is an element of data that a Web site 
can send 1D your browser, which may then S1Dre the cookie on your hard drtve. 
EirstAm,com uses stored cookies. The goal of this technology Is 1D better serve you when vlsiUng our site, save you time when you are here and to provide you with a 1I'.ore meaningful lind 
productive Web sire experience. 

..... I11fo;_....V.I_ 


...._ We consider consumer I!lq)ectatlons about their prtyaCV In all our businesses. We only offer products and services that assure a fa\/0!'8b1e balance between consumer benefits lind consumer 

privac.y. 

PuIIIc -.. We believe that an open publiC record creates significant value for society, enhances consumer choice and creares consumer opportunity. We ad:IveIy support an open public recortI 

and I!IIlIlhIstze Its Importance and contribu!Ion 1D our economy. 

u.. We believe we should behave responsibly when we use Information about a consumer In our business. We will obey the laws governing the c:oIIection, use and dissemination of data. 

Aa::IIraI:y We will take reasonable steps 1D help assure the accura<:y of the data we collect. use and disseminate. Where possible, we wig take reasonable steps 1D CDm!d: Inaccurate information. 

When, as with the public record, we cannot correct lnac:curate information, we will take all reasonable steps 1D assist consumers in identifying the source of the erroneous data so that lt1e consumer 

can secure the required corrections • 

......Ifon We endeavor 1D educate the users of our products and servICes, our employees and others In our Industry about the Importance of consumer privacy. We will Instruct our employees on 

our fair Information values and on the responsible collection and use of data. We will encourage others In our Industry 1D collect and use information In II responsible manner. 

5ecuItty We will maintain approprillb! fadIIIIes and systems 1D protect against unauthorized _ to and CDITIJI)tion of the data we maintain. 
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: • ~ .. ., I iCommitment for Title Insurance~ ,. .. Elf, I 

! ~ ,1 Fust American nt1e iISSUED BY 

:~.#' : 
: 
. 

:,...: i First American Title Insurance Company 

:5011612 - 2061-2694250Commitment 
1 

. _. ______.J 

FIRST AMERICAN TITLE INSURANCE COMPANY, a california corporation (the "Company"), for a valuable consideration, 
commits to issue its policy or policies of title insurance, as identified in Schedule A, in favor of the proposed Insured named in 
Schedule A, as owner or mortgagee of the estate or interest in the Land described or referred to in Schedule A, upon payment of the 
premiums and charges and compliance with the Requirements; all subject to the provisions of Schedules A and B and to the 
Conditions of this Commitment. 

This Commitment shall be effective only when the identity of the proposed Insured and the amount of the policy or policies 
committed for have been inserted in Schedule A by the Company. 

All liability and obligation under this Commitment shall cease and terminate six (6) months after the Effective Date or when the 
policy or polides committed for shall issue, whichever first occurs, provided that the failure to issue the policy or polides is not the 
fault of the Company. 

The Company will provide a sample of the policy form upon request. 

This Commitment shall not be valid or binding until countersigned by an authorized officer of the Compahy or an agent of the 
Company. 

IN WITNESS WHEREOF, First American Title Insurance Company has caused its corporate name and seal to be affixed by its duly 
authorized officers on the Effective Date shown in Schedule A. 

First American Title Insurance Company 

llmothy Kemp 
SecretlIry 

(This Commitment Is valid onlV when Schedules A and B all! attached) 

Copyright 200&02009 ArnertaIn Lend 11tte Astoc:Iadon. All rights reserved. The use of this form is restricted to ALTA licensees and ALTA members in 
good standing as of the date of use. All other uses are prohibited. Reprinted under license from the American Land Title AssocIation. 
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CONDmONS 


1. The term mortgage, when used herein, shall indude deed of trust, trust deed, or other security instrument. 

2. 	 If the proposed Insured has or acquired actual knowledge of any defect, lien, encumbrance, adverse daim or other matter 
affecting the estate or interest or mortgage thereon covered by this Commitment other than those shown in Schedule Bhereof, 
and shall fail to disclose such knowledge to the Company in writing, the Company shall be relieved from liability for any loss or 
damage resulting from any act of reliance hereon to the extent the Company is prejudiced by failure to so disclose such 
knowledge. If the proposed Insured shall dlscfose such knowledge to the Company, or if the Company otherwise acquires actual 
knowledge of any such defect, lien, encumbrance, adverse claim or other matter, the Company at Its option may amend 
Schedule B of this Commitment accordingly, but such amendment shall not relieve the Company from liability previously 
incurred pursuant to paragraph 3 of these Conditions. 

3. 	 liability of the Company under this Commitment shall be only to the named proposed Insured and such parties Induded under 
the definition of Insured in the form of policy or policies committed for and only for actual loss Incurred in reliance hereon in 
undertaking in good faith (a) to comply with the requirements hereof, or (b) to eliminate exceptions shown in Schedule B, or (c) 
to acquire or create the estate or Interest or mortgage thereon covered by this Commitment. In no event shall such liability 
exceed the amount stated in Schedule A for the policy or policies committed for and such liability is subject to the insuring 
provisions and Conditions and the Exdusions from Coverage of the form of polic.y or policies committed for In favor of the 
proposed Insured which are hereby incorporated by reference and are made a part of this Commitment except as expressly 
modified herein. 

4. 	 This Commitment is a contract to issue one or more title Insurance policies and is not an abstract of title or a report of the 
condition of title. Any action or actions or rights of action that the proposed Insured may have or may bring against the 
Company whether or not based on negligence arising out of the status of the title to the estate or interest or the status of the 
mortgage thereon (';OVered by this Commitment must be based on and are subject to the proviSions of this Commitment 

5. 	 The polic.y to be issued Will contain the following arbitration dause: Unless prohibited by applicable law, arbitration pursuant to 
the Title Insurance Arbitration Rules of the American Arbitration Association may be demanded if agreed to by both the 
Company and the Insured at the time of the controversy or daim. Arbitrable matters may include, but are not limited to, any 
controversy or dalm between the Company and the Insured arising out of or relating to this policy, any service of the Company 
in connection with Its issuance or the breach of a poIlc.y provision or other obligation. Arbitration pursuant to this polic.y and 
under the Rules in effect on the date the demand for arbitration is made or, at the option of the Insured, the Rules in effect at 
Date of Po/ic.y shall be binding upon the parties. The award may indude attorneys' fees only if the laws of the state in which the 
land is located permit a court to award attorneys' fees to a prevailing party. Judgment upon the award rendered by the 
Arbitrator(s) may be entered in any court having jurisdiction thereof. 
The law of the situs of the land shall apply to an arbitration under the Title Insurance Arbitration Rules. A copy of the Rules may 
be obtained from the Company upon request. 
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BOOTH & COOK, P. A. 
ATTORNEYS AT LAW 

Stephen C. Booth 	 RIDGEWOOD EXECUTIVE CENTER 
J. Harris Cook 7510 Ridge Road 

Port Richey, Florida 34668 
7271842-9105 

Damlen A. D'Ascenzio F~:7271848-7601 

March 6,2012 

Lake County Clerk ofCourt 
Attn: Official Records Recording Dept 
Mail Receiving Center (MRC) 
32400 C.R. 473 
Leesburg FL 34788 
(352) 253-2600 

RE: 	 Harbor Hills sale to Harbor Waterworks, Inc. 
Our # 12-030 scb/cb 

Dear Clerk ofCourtlRecording Dept: 

Enclosed find the following documents to be recorded in the order listed and returned to this 
office using the enclosed SASE. 

1. 	 Partial Release ofMortgage 
2. 	 Deed from Harbor Hills Country Club 
3. 	 Partnership Affidavit ofHarbor Hills County Club 
4. 	 Deed from Harbor Hills Utilities 
5. 	 Partnership Affidavit ofHarbor Hills Utilities 
6. 	 Assignment of Easements 
7. 	 Bill of Sale 

Feel free to contact me should further direction or assistance be required. 

Sincerely, 

Carolyn Bailey 
Legal Assistant 

Enclosures 

..__.._----­
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This Instrument Prepared By: 

Martin S. Friedman, Esquire 

Sundstrom, Friedman & Fumero, LLP 

766 North Sun Drive 

Suite 4030 

Lake Mary, FL 32746 


PARTIAL RELEASE OF MORTGAGE 

.' KNOW ALL MEN BY THESE PRESENTS: 
~ 

WHEREAS, HARBOR lULLS DEVELOPMENT, L.P., a Delaware limited partnership doing 
business in Florida as Harbor Hills Development, LTD., and HARBOR BILLS COUNTRY CLUB, 
L.P., a Delaware limited partnership doing business in Florida as Harbor Hills Country Club, LTD., 
to CNLBank, dated October 24,2004, recorded November 05,2004, in Book 2696, Page 729, as modified by 
Notice of Future Advance and Note and Mortgage Modification Agreement recorded in Book 2903, Page 
1919, Second Note and Mortgage Modification and Extension Agreement recorded January 07, 2008 in 
Book 3564, Page 1606, Third Note and Mortgage Modification and Extension Agreement recorded January 
22, 2009 in Book 3722, Page 1711, Fourth Note and Mortgage Modification and Extension Agreement 
recorded February 04, 2010 in Book 3869, Page 1120, Fifth Note and Mortgage Modification and Extension 
Agreement recorded April 11,2011 in Book 4020, Page 1251, and Sixth Note and Mortgage Modification 
and Extension Agreement recorded September 21, 2011 in Book 4075, Page 1204; Financing 
Statement recorded in Book 2696, Page 786; Continuation Statement recorded in Book 3835, Page 2173; 
Assignment of Rents and Leases from Harbor Hills Development, L.P" a Delaware limited partnership doing 
business in Florida as Harbor Hills Development Ltd. and Harbor Hills Country Club L.P., a Delaware 
limited partnership, d/b/a ag Harbor Hills Country Club, Ltd. to CNLBank recorded in Book 2696, Page 768, 
as to the property described in Schedule "A" hereof; Assignment ofPermits and Developer's Rights recorded 
in Book 2696, Page 806; and Assignment of Rents and Leases from Harbor Hills Development, L.P., a 
Delaware limited partnership doing business in Florida as Harbor Hills Development Ltd., and Harbor Hills 
Country Club L.P., a Delaware limited partnership, d/b/a as Harbor Hills Country Club, Ltd. to 
CNLBank recorded in Book 2903, Page 1928. 

AND WHEREAS, the said Mortgagors have requested the said Mortgagee to release the premises 
hereinafter described, being part of said mortgaged premises, from the lien and operation ofsaid Mortgage; 

NOW THEREFORE; that the said Mortgagee as well in consideration of the premises as of the sum 
of Thirty-Two Thousand Dollars ($32,000.00), to it paid by the said Mortgagors at the time of the execution 
hereof, the receipt whereof is hereby acknowledged, does remise, release, quitclaim, exonerate and discharge 
from the lien and operation of said mortgage unto the said Mortgagors, their successors and/or assigns, all 
that piece, parcel or tract of land lying in Lake County, Florida. being a part of the premises conveyed by 
said mortgage, to wit: 

SEE, COMPOSITE EXHIBIT "A" attached hereto. 

TO HAVE AND TO HOLD the same, with the appurtenances, unto the said Mortgagors, their 
successors and/or assigns forever, freed, exonerated and discharged of and from the lien of said mortgage, 
and every part thereof; Provided always, nevertheless, that nothing herein contained shall in anywise impair, 

http:32,000.00


alter or diminish the effect, lien or encumbrance of the aforesaid Mortgage on the remaining part of said 
mortgaged premises not hereby released therefrom, or any ofthe rights and remedies ofthe holder thereof. 

IN WI1NESS WHEREOF, the said Mortgagee has caused these presents to be executed in its name, 
and its corporate seal to be hereunto affixed, by its proper officers thereunto duly authorized, this I~ day 
of N1 ()IL~ ,2012. 

Signed, sealed and delivered in the presence of: 

CNLBANK 

STATE OF FLORIDA 
COUN1Y OF ORANGE 

The forgoing instrument was acknowledged before me this _,_ day of rYh-ch 2012, by 
s::;i?SSl CC! L· WI tllctos , the VICe PrcSfdekrl of CNLBank 

on behalf of the corporation, being known to me or havelhas produced ___________ as 
identification. 

(Seal) ~W-AZk$0 
My Commission Expires: _..!.!Id-~:ii'~-_lw'f-I:...-_____ 
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EXHIBIT "A" 

Legal Description 


PARCEll 

Parcel A: 

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 
through 27, inclusive, Public Records of lake County, Florida, corrected by Surveyor's 
Affidavits filed in Official Records Book 1014, Page 2259-2260, and Offldal Records Book 
1067, Pages 239 through 242, Public Records of lake County, Florida, being more 
particularly described as follows: 

For a point of reference, begin at the intersection of the South right-of-way line of lake 
Griffin Road and the East line of Section 13, Township 18 South, Range 24 East, as shown in 
the aforementioned Plat Book 30, at Page 25, proceed thence South 00°19'09" East along 
the East line of said Section 13, 101.58 feet to the Point of Beginning (P.O.B.); from the 
P.O.B. thence described, thence continue South 00°19'09" East along said East line of 
Section 13, 106.06 feet; thence South 89°40'51" West 90.29 feet; thence North 21°53'12" 
East, 114.56 feet; thence North 89°40'51" East to the East line of said Section 13, 46.99 
feet, to the Point of Beginning. 

Parcel B: 

A portion of Tract "1(", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 
through 27, inclusive, Public Records of lake County, Florida, corrected by Surveyor's 
Affidavits filed in Offidal Records Book 1014, Page 2259-2260, and Offidal Records Book 
1067, Pages 239 through 242, Public Records of lake County, Aorlda, being more 
particularly described as follows: 

For a point of reference, begin at the Intersection of the South right-of-way line of lake 

Griffin Road and the East line of Section 13, Township 18 South, Range 24 East, as shown in 

the aforementioned Plat Book 30, at Page 25, proceed thence South 00°19'09" East along 

the East line of said Section 13, 258.82 feet to the Point of Beginning (P.O. B.); from the 

P.O.B. thence described, thence continue South 00°19'09" East along said East line of 
Section 13, 45.51 feet; thence South 74°31'53" West 47.68 feet; thence North 15°28'07" 
West, 43.92 feet; thence North 74°31'53" East to the East line of said Section 13, 59.57 feet 
to the Point of Beginning. 

PARCEL 2 

A portion of Tract "M" (Sewage Treatment Facilities), PLAT OF HARBOR HILLS UNIT 1, as 
recorded in Plat Book 30, Pages 13 through 27, Public Records of lake County, Florida, 
more particularly described as follows: 

Commendng at the most Northerly point of tangency of Tract "0" as recorded In Plat Book 
30, Page 26, Public Records of lake County, Aorida, and the Southerly right-of-way line of 
lake Griffin Road, S. 71°23'35" E. along said right-of-way line, 50.00 feet, to the (P.O.B.) 
Point of Beginning; thence continue S. 71°23'35" E. along said Southerly right-of-way line 
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283.66 feet; thence departing said right-of-way line S. 45°42'54" E. to a pOint on the 
Northerly projection of the west right-of-way line of landings Boulevard, as recorded in Plat 
Book 32, Page 73, Public Records of Lake County, Florida, 340.43 feet; thence S. 36°29'19" 
W. along said West right-of-way 207.43 feet, to a point of curvature, of a curve concave 
Northerly, having a radius of 25.00 feet and a central angle of 90°00'00", thence departing 
said right-of-way, Southwesterly along the arc of said curve, 39.27 feet to the point of 
tangency and the South line of the aforementioned Tract "M", said arc having a chord 
bearing and distance of 5.81°29'19" W, 35.36 feet; thence N. 53°30'41" W. along the South 
line of said Tract "M" 450.14 feet to the point of curvature of a curve concave Southerly, 
having a radius of 125.00 feet and a central angle of 31°04'41", thence Northwesterly along 
the arc of said curve, 67.80 feet to an intersection of the West line of said Tract "M", said 
arc having a chord bearing and distance of N. 69°02'57" W. 66.96 feet; thence N. 18°36'25" 
E. along the West line of saId Tract "Mil, to the South right-of-way line of Lake Griffin Road, 
220.08 feet, to the (P.O.B.) Point of Beginning. 

Together with the North 1/2 of Tract "0", HARBOR HILLS UNIT 2A, as recorded In Plat Book 
32, Page 73, Public Records of Lake County, Florida. 

PARCEL 3 

Parcel A: 

A portion of Well Site No.2, depicted as Tract "0" and subsequently depicted as Tract "P", 
as recorded in Plat Book 30, Page 13 through 27, Public Records of Lake County, Florida, 
corrected by Surveyor's Affidavit in Official Record Book 1014, Page 2259, Public Records of 
Lake County, Florida, more particularly described as follows: 

Commencing at the Northernmost point of tangency of Curve No.2, as recorded in Plat 
Book 30, Page 15, Public Records of Lake County, FlOrida, thence N. 89°47'09" W. along the 
North line of Tract "P" 85.78 feet; thence departing said North line, S. 09°25'38" W. 54.06 
feet to the (P.O.B.) Point of Beginning; thence continue S. 09°25'38" W. 90.00 feet; thence 
N. 81°33'51" W, 56.00 feet; thence N. 09°25'38" E. 90.00 feet; thence 5.81°33'51" E. 56.00 

feet, to the (P.O.B.) Point of Beginning. 


Parcel B: 

Together with an easement for Ingress and egress over a portion depicted as Tract "0" and 
subsequently depicted as Tract "P", as recorded in Plat Book 30, Page 15, and a portion of 
Tract "I", as recorded In Plat Book 56, Page 66 through 71, corrected by Surveyor's Affidavit 
in OffIcial Record Book 1014, Page 2259-2260, Public Records of Lake County, Rorlda, more 
particularly described as follows: 

Beginning (P.O.B.) at the Northernmost point of tangency of Curve No.2, as recorded In 
Plat Book 30, Page 13, Public Records of Lake County, FlOrida, thence N. 89°47'09" W. along 
the North line of Tract "P" 60.46 feet; thence departing said North line, S. 09°25'38" W. 
147.70 feet; thence N. 81°33'51" W. 25.00 feet; thence N. 09°25'38" E. to the North line of 
said Tract IIp'', 144.08 feet; thence continue N. 09°25'38" E. 25.33 feet; thence S. 89°47'09" 
E. to an intersection of and Easterly line of said Tract "1", 68.44 feet; thence S. 27°46'55" E. 
along said Easterly line, 28.31 feet to the Point of Beginning. 
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PARCEL :4 

Well Site No.1: A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded In Plat Book 30, 
Pages 13 through 27, Inclusive, Public Records of Lake County, Florida, corrected by 
Surveyor's Affidavits filed in Official Records Book 1014, Page 2259-2260, and Official 
Records Book 1067, Pages 239 through 242, Public Records of Lake County, Aorlda, being 
more particularly described as follows: 

For a point of reference, begin at the Intersection of the South right-of-way line of Lake 
Griffin Road and the East line of Section 13, Township 18 South, Range 24 East, as shown In 
the aforementioned Plat Book 30, at Page 25, proceed thence South 00°19'09" East along 
the East line of said SectIon 13, 235.00 feet to the Point of Beginning (P.O.B.); from the 
P.O.B. thus deSCribed, proceed South 74°31'53" West 80 feet; thence North 15°28'07" West 
50.00 feet; thence North 89°40'51n East to a point on the East line of said Section 13; 
thence South 00°19'09" East along said East line to the Point of Beginning. 

Together with a non·exdusive easement for Ingress and egress over, upon and across Tract 
"K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, Inclusive, 
Public Records of Lake County, Florida, corrected by Surveyor's Affidavits filed In Offidal 
Records Book 1014, Page 225g.2260, and Official Records Book 1067, Pages 239 through 
242, Public Records of Lake County, Florida, instrument recorded in Offidal Records Book 
1351, Page 1644, Public Records of Lake County, Rorlda. 

PARCEL 5 

Easement for utilities over and across the following described property: 

A portion of W.R.A. #21 and Lot 50, HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, 

Pages 73 and 74, Public Records of Lake County, Florida. Said Lot 50 now being a portion of 

Lot 11 of THE LANDINGS AT HARBOR HILLS, recorded in Plat Book 40, Page 29, Public 

Records of Lake County, Florida, more particularly described as follows: 


Commencing at the most Northeasterly point of tangency of W.R.A. #21, N. 36°29'19" E. 
along the West rlght-of·way line of landings Boulevard, HARBOR HILLS UNIT 2A, as 
recorded In Plat Book 32, Pages 73 and 74, Public Records of Lake County, Florida, 58.61 
feet, to the {P.O.B.) Point of Beginning; thence departfng said West right-of-way line, N. 
53°30'41" W. to the West line of a 10.00 foot drainage and utility easement as per Note No. 
4 Plat Book 32, Page 73, Public Records of Lake County, Florida, 10.00 feet; thence N. 
36°29'19" E. along said West line, to an intersection of a 7.50 foot drainage and utility 
easement of the South line of Lot 50 as per Note No. 2 Plat Book 32, Page 73, Public 
Records of Lake County, Florida, 18.00 feet; thence S. 53°30'41" E. along said 7.50 foot 
easement line, to the West right-of-way line of Landing Boulevard, 10.00 feeti thence 
departing said 7.50 foot easement line, S. 36°29'19" W. along the West right-of-way line of 
landing Boulevard, 18.00 feet, to the (P.O.B.) Point of Beginning. 
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.~ e:., '~ Prepared. by and'NRinl to: 
Marti:n S. Friedman. Esquire 
Sundstrom. .Friedman.& Fumero, LLP~~: 766 N. Sun Drive, Suite 4030 
Lake Mary, Florida 32746 rl 

til -WARRANTYDEED/J 'L'- -J. ",'hA' .JP 1.30 tlO a . -- -­L-0y!,51 t7-l! ~""( • ., 

Witness: B~ c. ,-l£ po'" ... 
Witness Print: Re • .., lo l4 C. Gs; Ow c(\. 

# • 

THIS WARRANTY DEED eftective the ~8t11 day of February, 2012. by irAItBOll 
0:0:.18 COUNTRY CLUB, LP., a. Delaware limited partnership dIbIa HARBOR BnJ:.S 
COUNTRY.CLlJB, LTD., hereinafter called uGrantor~" to BARBORWATERWORKS, INC., 
aFlorida corporation, hereinaftet 'calied;"Grantee"; 

WITNESSETH: ''I'batOtantot,. for and fu :consIderation of the sum of $10.00 Jtld other 
valuable c()nsiderati()ns~ receipt whereof is hereby acknowledged,. by these presents does hereby 
grant, bargain, sell, alien, remise. release, convey and confirm'unto Grantee. ail that certain land 
situated in Lake County, Florida as shown attdmote particularly described on EXbibit '"4 "attached 
hereto and incorporated herein (the "Property"). 

TOGETHER with aU the tenements. hereditaments and appurtenances thereto of Grantor 
belonging or in anyway a'PJ1Cl"taining to the .Property, subject to the permitted :cilClimbrances 
identified on Exhibit ~B" attached hereto and incorporated berein (the "Permitted 
Encum brances''). 

TO HAVE AND TO BOLD~ the samein fee simple forever. 

AND except for the Pennitted Encumbrances descnbed herein, Grantor, 'for Itself and its 
successors, hereby covenants with said Grantee and Grantee's successors and assigns that Hrantor is 
lawfully seized of the Property in. fee sfrnple; that Grantor has good, right and lawful authority· to 
sell and convey the Property; thaf Grantor hereby warrants the title t'o the Property and will defend 
the same against the lawful claims of all persons claiming by~ througb or under Grantor; and that the 
property is free ofall encumbiailces, except the Pennitted Encumbrances.. 

IN wrrNESS WHEREOF, drantorhas caused this Warranty Deed in favoraf Grantee to 
be executed in its name, and its corporate S'elll to be bereunto affiXed~ by its· proper officets hereunto 
duly authorized; the day~ month and year .first above written. 

Signed, S'ealed and delivered ltARBOR HILLS COUNTRY CLUB, L~P. 
in the presence of d/b/a HAImOR BlLLS COUNTRY CLUB, 

LTD., by H.H.C.C.• Inc., aDelaware 
-corporatio 'ts general partner 

:=:~ 

[NOTARY ATI'ESTATION·ON PAGE 2 HEREOF.) 
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EXHIBIT "A" 

THE PROPERTY 


PARCEL 1 

Parcel A: 

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages l3 through 27, indusive, Public 
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in Official Records Book 1014, Page 2259­
2260, and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more 
particularly described as follows: 

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East 
line of SectIon l3, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25, 
proceed thence South 00°19'09" East along the East line of said Section l3, 101.58 feet to the Point of Beginning 
(P.O.B.); from the P.O.B. thence described, thence continue South 00°19'09" East along said East line of Section 
l3, 106.06 feet; thence South 89°40'51" West 90.29 feet; thence North 21°53'12" East, 114.56 feet; thence North 
89°40'51" East to the East line of said Section l3, 46.99 feet, to the Point of Beginning. 

Parcel B: 

A portion of Tract "K", HARBOR HILLS UNIT 1, as recorded in Plat Book 30, Pages l3 through 27, Inclusive, Public 
Records of Lake County, Florida, corrected by Surveyor's Affidavits filed In Offidal Records Book 1014, Page 2259­
2260, and Official Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more 
particularly described as follows: 

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East 
line of Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25, 
proceed thence South 00°19'09" East along the East line of said Section 13, 258.82 feet to the Point of Beginning 
(P.O.B.); from the P.O.B. thence described, thence continue South 00°19'09" East along said East line of Section 
l3, 45.51 feet; thence South 74°31'53" West 47.68 feet; thence North 15°28'07" West, 43.92 feet; thence North 
74°31 '53" East to the East line of said Section 13, 59.57 feet to the Point of Beginning. 

PARCEL 2 

A portion of Tract "M" (Sewage Treatment Facilities), PLAT OF HARBOR HILLS UNIT 1, as recorded In Plat Book 30, 

Pages 13 through 27, Public Records of Lake County, Florida, more particularly described as follows: 


Commendng at the most Northerly point of tangency of Tract "0" as recorded in Plat Book 30, Page 26, Public 
Records of Lake County, Florida, and the Southerly right-of-way line of Lake Griffin Road, S. 71°23'35" E. along 
said right-of-way line, 50.00 feet, to the (P.O.B.) Point of Beginning; thence continue S. 71°23'35" E. along said 
Southerly right-of-way line 283.66 feet; thence departing said right-of-way line S. 45°42'54" E. to a point on the 
Northerly projection of the West right-of-way line of Landings Boulevard, as recorded in Plat Book 32, Page 73, 
Public Records of Lake County, Florida, 340.43 feet; thence S. 36°29'19" W. along said West right-of-way 207.43 
feet, to a point of curvature, of a curve concave Northerly, having a radius of 25.00 feet and a central angle of 
90°00'00", thence departing said right-of-way, Southwesterly along the arc of said curve, 39.27 feet to the point of 
tangency and the South line of the aforementioned Tract "M", said arc having a chord bearing and distance of S. 
81°29'19" W, 35.36 feet; thence N. 53°30'41" W. along the South line of said Tract "M" 450.14 feet to the point of 
curvature of a curve concave Southerly, having a radius of 125.00 feet and a central angle of 31°04'41", thence 
Northwesterly along the arc of said curve, 67.80 feet to an intersection of the West line of said Tract "M", said arc 
having a chord bearing and distance of N. 69°02'57" W. 66.96 feet; thence N. 18°36'25" E. along the West line of 
said Tract "M", to the South right-of-way line of Lake Griffin Road, 220.08 feet, to the (P.O.B.) Point of Beginning. 

Together with the North 1/2 of Tract "D", HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page 73, Public 
Records of Lake County, Florida. 



'. 


EXHIBIT"B" 

TBEPERNUTTEDENCUMBRANCES 
1. 	 Restrictions, covenants, conditions, and easements as shown on the Plat of HARBOR HILLS UNIT 

1, recorded in Plat Book 30, Pages 13 through 27, inclusive, amended by Surveyor's Affidavits 
recorded in Book 1014, Page 2259, and Book 1067, Page 239, but deleting any covenant, 
condition or restriction Indicating a preference, limitation or discrimination based on race, c%r, 
religion, sex, handicap, familial status or national origin to the extent such covenants, conditions 
or restrictions violate 42 USC 3604(c). 

2. 	 Restrictions, covenants, conditions and easements, which indude provisions for a private charge 
or assessments, as contained in the Declaration of Covenants, Conditions and Restrictions 
recorded in Book 1010, Page 1830, Amended in Book lOSS, Page 1564, Book 1067, Page 243, 
Book 1067, Page 2274, Book 1125, Page 2244, Book 1125, Page 2251, Book 1328, Page 835, 
Book 1403, Page 808, Book 1417, Page 706, Book 1696, Page 1695, Book 2879, Page 1260, 
Book 3014, Page 1265, Book 3866, Page 1812 and Book 3833, Page 2245, as affected by 
Corporate Resolution of the Harbor Hills Homeowners Association, Inc., recorded In Book 4019, 
Page 2104, but deleting any covenant, condition or restriction indicating a preference, limitation 
or discrimination based on race, color, religion, sex, handicap, familial status or national origin to 
the extent such covenants, conditions or restrictions violate 42 USC 3604(c). 

3. 	 Right-of-Way Easements in favor of Sumter Electric Cooperative, Inc. recorded in Book 1054, 
Page 2242. 

4. 	 Declaration of Easement and Joint Use Agreement recorded in Book 1696, Page 1701. 

5. 	 Ordinance #2010-45 recorded in Book 3949, Page 1649. 

6. 	 Restrictions, dedications, conditions, reservations, easements and other matters shown on the 
plat of HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page(s) 73, but deleting any 
covenant, condition or restriction indicating a preference, limitation or discrimination based on 
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants, 
conditions or restrictions violate 42 USC 3604(c), 

7. 	 Restrictions, dedications, conditions, reservations, easements and other matters shown on the 
plat of HARBOR HILLS PHASE 5, as recorded in Plat Book 56, Page(s) 66, but deleting any 
covenant, condition or restriction indicating a preference, limitation or discrimination based on 
race, <Dlor, religion, sex, handicap, familial status or national origin to the extent such covenants, 
conditions or restrictions violate 42 USC 3604(c), 

8. 	 Restrictions, dedications, conditions, reservations, easements and other matters shown on the 
plat of THE LANDINGS AT HARBOR HILLS, as recorded in Plat Book 40, Page(s) 29, but deleting 
any covenant, condition or restriction indicating a preference, limitation or discrimination based 
on race, color, religion, sex, handicap, familial status or national origin to the extent such 
covenants, conditions or restrictions violate 42 USC 3604{c). 
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PARTNERSHIP AFFIDAVIT 
UarbarHiUs Country Club,L.P.. 

:d/b/a Harbor Hills Country Club, Ltd. 

Sfate ofFlorljl4 '. 
COuilty of ./...IA.i:.-G-

The undersigned as President ofH.H.C.C.• Inc, the general partner oiffie Pattiletshlp. bein.gdUlY·sworn, 
deposes and says: 

That said partnership ruuned Harbor Hills Country Club, L.P.~ a,Delaware limited pattnership; dated 
December 31, 1993 has Dot been dissolved, and that the Partnership. is still infull force and effect:and 
that H.H.Co c., Inc is still the General Partner and has fuJI pOwer to grant sell. ~nvey. purchase and 
refmance:thereal property described on Exln'bit "A" hereto. 

The 'Partnership Agreement and all Amendments are attacbed hereto and are fme and correct 
Furth· r your a:ftiant sayeth naught. 

The foregoing ihstrument was sworn to, subscribed and acknowledged before me this t day ofMarch, 
2012, by Michael Rich, as President ofR.H. C.C•• Inc., who is personally known: to me. or who produced 
$ drivers: license as identification and who did take:an oath. 

,~~,-"
Notary Public 
'Print Name: LU JW~ ~:e". 
My Cotnmissionexpires: .110/d';.JtJt:J 

Notary seal 

~\\,,,"m"'IIIII~ 
~ ~NF~1~~~\).\ ......... ~~ 
I ;!~li\SSlON.. ~\ 

.;:::::f ••·~16.2b~\:·It....•.~,....:: :." . s 
=:=*. .... :*=• = 
-~. - ­::I. lEE07Ii644 ~.-~ .. ~ .-,
'\~:~;z~*'" .­~AA~.~.~~ 

~~~/C STA~~""
1111i)"1II"'\\~ 



EXBIBIT"A" 
THE PROPERTY 

PARCEll 

Parcel A: 

A portion of Tract "K", HARBOR HILlS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, indus/ve, Public 
Records of Lake County, Rorlda, corrected by Surveyor's Affidavits filed in Offidal Records Book 1014, Page 2259­
2260, and Offidal Records Book 1067, Pages 239 through 242, Public Records of Lake County, Florida, being more 
particularly described as follows: 

For a point of reference, begin at the Intersection of the South right-of-way line of Lake Griffin Road and the East 
line of Section 13, Township 18 South, Range 24 East, as shown In the aforementioned Plat Book 30, at Page 25, 
proceed thence South 00°19'09" East along the East line of said Section 13, 101.58 feet to the Point of Beginning 
(P.O.B.); from the P.O.B. thence described, thence continue South 00°19'09" East along said East line of Section 
13, 106.06 feet; thence South 89°40'51" West 90.29 feet; thence North 21°53'12" East, 114.56 feet; thence North 
89°40'51" East to the East line of said Section 13,46.99 feet, to the Point of Beginning. 

Parcel B: 

A portion of Tract "K", HARBOR HILlS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, Induslve, Public 
Records of Lake County, Rorida, corrected by Surveyor's Affidavits filed In Offidal Records Book 1014, Page 2259­
2260, and Offidal Records Book 1067, Pages 239 through 242, Public Records of Lake County, florida, being more 
particularly described as follows: 

For a point of reference, begin at the intersection of the South right-of-way line of Lake Griffin Road and the East 
fine of Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat Book 30, at Page 25, 
proceed thence South 00°19'09" East along the East line of said Section 13, 258.82 feet to the Point of Beginning 
(P.O.B.); from the P.O.B. thence described, thence continue South 00°19'09" East along said East line of Section 
13, 45.51 feet; thence South 74°31'53" West 47.68 feet; thence North 15°28'07" West, 43.92 feet; thence North 
74°31'53" East to the East line of said Section 13, 59.57 feet to the Point of Beginning. 

PARCEl 2 

A portion of Tract "M" (Sewage Treatment Fadlitles), PLAT OF HARBOR HILLS UNIT 1, as recorded in Plat Book 30, 
Pages 13 through 27, Public Records of Lake County, Florida, more particularly described as follows: 

Commendng at the most Northerly point of tangency of Tract "0" as recorded in Plat Book 30, Page 26, Public 
Records of Lake County, florida, and the Southerly right-of-way line of Lake Griffin Road, S. 71°23'35" E. along 
said right-of-way line, 50.00 feet, to the (P.O.B.) Point of Beginning; thence continue S. 71°23'35" E. along said 
Southerly right-of-way line 283.66 feet; thence departing said right-of-way line S. 45°42'54" E. to a point on the 
Northerly projection of the West right-of-way line of landings Boulevard, as recorded in Plat Book 32, Page 73, 
Public Records of Lake County, Florida, 340.43 feet; thence S. 36°29'19" W. along said West right-of-way 207.43 
feet, to a point of curvature, of a curve concave Northerly, having a radius of 25.00 feet and a central angle of 
90°00'00", thence departing said right-of-way, Southwesterly along the arc of said curve, 39.27 feet to the point of 
tangency and the South line of the aforementioned Tract "M", said arc having a chord bearing and distance of S. 
81°29'19" W, 35.36 feet; thence N. 53°30'41" W. aiong the South line of said Tract "Mil 450.14 feet to the point of 
curvature of a curve concave Southerly, having a radius of 125.00 feet and a central angle of 31°04'41", thence 
Northwesterly along the arc of said curve, 67.80 feet to an Intersection of the West line of said Tract uM", said arc 
having a chord bearing and distance of N. 69°02'57" W. 66.96 feet; thence N. 18°36'25" E. along the West line of 
said Tract "Mil, to the South right-of-way line of Lake Griffin Road, 220.08 feet, to the (P.O.B.} Point of Beginning. 

Together with the North 1/2 of Tract DO", HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page 73, Public 
Records of Lake County, Florida. 
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Prep1lredby aed Ntum to: 
",:" ' , Martin S. Friednian. EsqUire 


Sundstrom,. Friedman & Fumero. LLP' 

766 N. sUn Drive, Suite 4030 

Lake Mary, Florida 3'2746 


I $13 ~v&-rt51'c:hYilJ;filL : ~ {} ().1 ,. wARRANTYDEED 

THIs WARRANTY »:EED effective as ofthe 29th day of Febmaty. 2012, by HARBOR .. 
JIII.LS UTlLITJESt LoP., a Delaware: limited partnership dIbIa HARBOR lm.LS UTILITIES 

~ LTD., hereinafter called c'Grantor," to ilARBOR WATERWO.RKS,lNC., It Florida corporation. 
hereinafter caned "Grantee"; 

wITNESSETH: That Grantor. for and -in consideration of the sum of $10:00 and other 
valuable,consIderations, receipt whereof is hereby acknowledged~ by these presents, does hereby grant, 
bargain. sel4, alien, remise, release, convey ilnd cOnfirm unto Grantee .. all that :certain land situated in, 
,Lake, County~ Florida as shown and more particularly described on ,Exhibit "A" attached hereto and 
incorporated herein (the ''Property''). 

TOGETBERwith all the tenements, hereditamentS and apptirlenanoes thereto' of Grantor 
belonging or in anyway appertaining to the Property, subject to the permitted encumbrances identified 
on Exhibit "B"'attached hereto and in'COrporated herein (the "Permitted Encumbrances'). 

TO HAVE AND TO HOLD, the same in fee simple forever. 

AND ,except for the Permitted Encumbrances :described herei~ Grantor; for itself and its 
:successors, hereby covenants with said Grantee and Grantee's successors and -assigns that Grantor is 
lawfully seized ofthe Property in fee simple; that Grantor has good, righf and .Iawfulluthorlty tpsell 
,and convey the Property; that Grantor hereby wartants the title to the Propeityand will defend the 
same against the lawful claims of alJpersons claiming by, through or llttder Grantor, and that the 
Property is free orall encumbrances. except the, Pennitted 'Encumbrances. 

.IN WITNESS WHEREOF, Grantor has caused this· Warranty D~ in favor ofGrantee to be 
executed in its name. and its corporate ,seal to be hereunto affixed. 'by its proper officers hereunto duly 
authorized, the day, month and year first above written. 

Signed. sealed and delivered 
in the presence of: HARBORHn..LS UTILITIES, LP., dlbla 

HARBOR HILLS UTILITIES, " &y 
H.H.C , :rnc.• a DehtWlrecota' '11t its 
sene I 



(NOTARY.ATTESTATION ON PAGE 2 HEREOF.] 

STATEOFFL~A 
COUNTY OF atG­

.. 
NotarY PUblic, S . te 0 lori 
My Commissio .Ex ires: ~/5

.c,,:.~:..-x~'----"---

Printed Name:I:..!::!s:L.iCZ:~..f:j&.&.IIi:.li:.!::""-+_~ 
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EXHIBIT "A" 
THE PROPERTY 

PARCEL 3 

Parcel A: 

A portion of Well Site No.2, depicted as Tract "0" and subsequently depicted as Tract "P", as recorded In 
Plat Book 30, Page 13 through 27, Public Records of lake COunty, Florida, corrected by Surveyor's 
Affidavit in Official Record Book 1014, Page 2259, Public Records of lake COunty, Florfda, more 
particularly descrfbed as follows: 

COmmendng at the Northernmost point of tangency of Curve No.2, as recorded In Plat Book 30, Page 
IS, Public Records of lake County, flOrida, thence N. 89°47'09" W. along the North line of Tract lip" 
85.78 feet; thence departing said North line, S. 09°25'38" W. 54.06 feet to the (P.O.B.) Point of 
Beginning; thence continue S. 09°25'38" W. 90.00 feet; thence N. 81°33'51" W, 56.00 feet; thence N. 
09°25'38n E. 90.00 feet; thence S. 81°33'51" E. 56.00 feet, to the (P.O.B.) Point of Beginning. 
All being in lake County, Florida. 

Parcel B: 

Together with an easement for Ingress and egress over a portion depicted as Tract "0" and subsequently 
depicted as Tract "P", as recorded In Plat Book 30, Page 15, and a portion of Tract "In, as recorded in Plat 
Book 56, Page 66 through 71, corrected by Surveyor's Affidavit in OffIdal Record Book 1014, Page 2259­
2260, Public Records of lake COunty, Florida, more particularly described as follows: 

Beginning (P.O.B.) at the Northernmost point of tangency of CUrve No.2, as recorded In Plat Book 30, 
Page 13, Public Records of Lake County, FlOrida, thence N. 89°47'09" W. along the North line of Tract "P" 
60.46 feet; thence departing said North line, S. 09°25'38" W. 147.70 feet; thence N. 81°33'51n W. 25.00 
feet; thence N. 09°25*38" E. to the North line of said Tract "P", 144.08 feet; thence continue N. 
09°25'38" E. 25.33 feet; thence S. 89°47'09" E. to an intersection of and Easterly line of said Tract "J", 
68.44 feet; thence S. 27°46'55" E. along said Easterly line, 28.31 feet to the Point of Beginning. 

PARCEL 4 

Well Site No.1: A portion of Tract "I<", HARBOR HIUS UNIT 1, as recorded in Plat Book 30, Pages 13 
through 27, inclusive, Public Records of lake COunty, Florida, corrected by Surveyor's Affidavits filed In 
Offidal Records Book 1014, Page 2259-2260, and OffIdal Records Book 1067, Pages 239 through 242, 
Public Records of Lake COUnty, Florida, being more particularly described as follows: 

For a point of reference, begin at the Intersection of the South right-of-way line of lake Griffin Road and 
the East line of Section 13, Township 18 South, Range 24 East, as shown in the aforementioned Plat 
Book 30, at Page 25, proceed thence South 00°19'09" East along the East line of said SectIon 13, 235.00 
feet to the Point of Beginning (P.O.B.); from the P.O.B. thus described, proceed South 74°31'53" West 80 
feet; thence North 15°28'07" West 50.00 feet; thence North 89°40'51 n East to a point on the East line of 
said Section 13; thence South 00°19'09" East along said East line to the Point of Beginning. 

Together with a non-exduslve easement for Ingress and egress over, upon and across Tract "K", HARBOR 
HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, indusive, Public Records of lake 
COUnty, florida, corrected by Surveyor's Affidavits flied in Offidal Records Book 1014, Page 2259-2260, 
and OffIdal Records Book 1067, Pages 239 through 242, Public Records of lake County, Florfda, 
instrument recorded in Offldal Records Book 1351, Page 1644, Public Records of lake County, florida. 



EXHIBIT "B" 

THE PERMITTED ENCUMBRANCES 

1. 	 Restrictions, covenants, conditions, and easements as shown on the Plat of HARBOR HIlLS UNIT 
1, recorded in Plat Book 30, Pages 13 through 27, Indusive, amended by Surveyor's Affidavits 
recorded in Book 1014, Page 2259, and Book 1067, Page 239, but deleting any covenant, 
condition or restriction indicating a preference, limitation or discrimination based on race, color.l 
religion, sex, handicap, familial status or national Origin to the extent such covenants, conditions 
or restrictions violate 42 USC 3604(c).' 

2. 	 Restrictions, covenants, conditions and easements, which indude provisions for a private charge 
or assessments, as contained in the Declaration of Covenants, Conditions and Restrictions 
recorded In Book 10tO, Page 1830, Amended in Book lOSS, Page 1564, Book 1067, Page 243, 
Book 1067, Page 2274, Book 1125, Page 2244, Book 1125, Page 2251, Book 1328, Page 835, 
Book 1403, Page 808, Book 1417/ Page 706, Book 1696, Page 1695, Book 2879, Page 1260, 
Book 3014, Page 1265, Book 3866, Page 1812 and Book 3833, Page 2245, as affected by 
Corporate Resolution of the Harbor Hills Homeowners Assodation, Inc., recorded in Book 4019, 
Page 2104, but deleting any covenant, condition or restriction Indicating a preference, limitation 
or discrimination based on race, color, religion, sex, handicap, familial status or national origin to 
the extent such covenants, conditions or restrictions violate 42 USC 3604(c). 

3. 	 Right-of-Way Easements In favor of Sumter Electric Cooperative, Inc. recorded in Book 1054, 
Page 2242. 

4. 	 Declaration of Easement and Joint Use Agreement recorded In Book 1696, Page 1701. 

5. 	 Ordinance #2010-45 recorded in Book 3949, Page 1649. 

6. 	 Restrictions, dedications, conditions, reservations, easements and other matters shown on the 
plat of HARBOR HIlLS UNIT 2A, as recorded in Plat Book 32, Page(s) 73, but deleting any 
covenant, condition or restriction indicating a preference, limitation or discrimination based on 
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants, 
conditions or restrictions violate 42 USC 3604(c). 

7. 	 Restrictions, dedications, conditions, reservations, easements and other matters shown on the 
plat of HARBOR HILLS PHASE 5, as recorded in Plat Book 56, Page(s). 66, but deleting any 
covenant, condition or restriction indicating· a preference, limitation or diScrimination based on 
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants, 
conditions or restrictions violate 42 USC 3604(c). 

8. 	 Restrictions, dedications, conditions, reservatiOns, easements and other matters shown on the 
plat of llfE LANDINGS AT HARBOR HILLS, as recorded In Plat Book 40, Page(s) 29, but deleting 
any covenant, condition or restriction Indicating a preference, limitation or discrimination based 
on race, color, religion, sex, handicap, familial status or national origin to the extent such 
covenants, conditions or restrictions violate 42 USC 3604(c). 

9. Tract I of Parcel 38 is depicted as reserved for Park and Recreation on Plat of Harbor Hills Phase 
5, recorded In Plat Book 56, Page 66 through 71. 



" 

PARTNERSIDP AFFIDAVIT 
Harbor Hills Utilities, L.P. 

d/b/a Harbor BiJIs Utilities, Ltd. 

State of:FloriA " 
County of I\.Q..(,e..., 

The lJIidersigned as President of1:1.11.C.C.,lnc~ the general partner oI-the Partnership,.being duly S'worn, 
deposes and says: 

That said partnership named Harbor Hills Utilities~ L,P.;aDelawarelimited partnership, dated. 
December31. 1993 has .not been disSQIY~ and that the Partnership is.stilt in full force andeffec~ ~d 
tnat H.Ke.C., Inc is, still the General 'Partner od has fwl. power to fp'ailt, sell, convey~ purchase and 
refmance the real property described on Exhibit "A" hereto. 

The Partnership Agreement and all Amendments are 'attached hereto and are true and correct 
Fu r your affiant sayeth naught. 

The foregoing.instrument was sworn to, subscribed md:acknowledged before me this ~day of'March, 
2012. by Michael Rich; as President ofH.H.C.C., Inc., who is personally known to me or who produced 
a driver's licens-e as identification 'arid who did 'take an oath. 



EXRTB!T"A" 
THE PROPERTY 

PARCELl 

Parcel A: 

A portion of Well SIte No.2, depicted as Tract "0" and subsequently depicted as Tract "P", as recorded In 
Plat Book 30, Page 13 through 27, Public Records of Lake County, RorIda, corrected by Surveyor's 
Affidavit In Offlda/ Record Book 1014, Page 2259, Public Records of Lake County, RorIda, more 
partiaJlar/y desoibed as follows: 

Commendng at the Northernmost point of tangency of Curve No.2, as recorded In Plat Book 30, Page 
15, Public Records of Lake County, Rorlda, thence N. 89°47'09" W. along the North line of Tract "P" 
85.78 feet; .thence departing said North line, S. 09°25'38" W. 54.06 feet to the (P.O.B.) Point of 
Beginning; thence continue S. 09°25'38" W. 90.00 feet; thence N. 81°33'51" W, 56.00 feet; thence N. 
09°25'38" E. 90.00 feet; thence S. 81°33'51" E. 56.00 feet, to the (P.O.B.) PoInt of Beginning. 
All being In Lake County, Florida. 

Parcel B: 

Together with an easement for ingress and egress over a portion depicted as Tract "0" and subsequently 
depicted as Tract "PO, as recorded in Plat Book 30, Page 15, and a portion of Tract "I", as recorded In Plat 
Book 56, Page 66 through 71, corrected by Surveyor's Affidavit In Offldal Record Book 1014, Page 2259­
2260, Public Records of Lake County, FlOrida, more partiaJ/arty described as follows: 

Beginning (P.O.B.) at the Northernmost poInt of tangency of Curve No.2, as recorded In Plat Book 30, 
Page 13, Public Records of Lake County, Florida, thence N. 89°47'09" W. along the North line of Tract "P" 
60.46 feet; thence departIng said North line, S. 09°25'38" W. 147.70 feet; thence N. 81°33'51" W. 25.00 
feet; thence N. 09°25'38" E. to the North line of said Tract "P", 144.08 feet; thence continue N. 
09°25'38" E. 25.33 feet; thence S. 89°47'09" E. to an Intersection of and Easterty line of said Tract "I", 
68.44 feet; thence S. 27°46'55" E. along said Easteriy line, 28.31 feet to the Point of Beginning. 

PARceL 4 

Well Site No.1: A portion of Tract "1(11, HARBOR HILLS UNIT 1, as recorded In Plat Book 30, Pages 13 

through 27, Inclusive, Public Records of Lake County, Florida, corrected by Surveyor's Affidavits filed in 

Offidal Records Book 1014, Page 2259-2260, and Offidal Records Book 1067, Pages 239 through 242, 

Public Records of Lake County, Ronda, being more partiaJlarly desoibed as follows: 


For a poInt of reference, begIn at the Intersection of the South right-of-way line of Lake Grlffln Road and 
the East line of SectIon 13, Township 18 South, Range 24 East, as shown In the aforementioned Plat 
Book 30, at Page 25, proceed thence South 00°19'09" East along the East line of said SectIon 13, 235.00 
feet to the PoInt of Beginning (P.O.B')i from the P.O.B. thus described, proceed South 74°31'53" West 80 
feet; thence North 15°28'07" West 50.00 feet; thence North 89°40'51" East to a point on the East line of 
saId Section 13; thence South 00°19'09" East along said East line to the Point of Beginning. 

Together with a non--excluslve easement for ingress and egress over, upon and across Tract "K", HARBOR 
HILLS UNIT 1, as recorded in Plat Book 30, Pages 13 through 27, induslve, Public Records of Lake 
County, ROrida, corrected by Surveyor's Affidavits filed In Offldal Records Book 1014, Page 2259-2260, 
and Offidal Records Book 1067, Pages 239 through 242, Public Records 9f Lake County, Florida, 
Instrument recorded In Offldal Records Book 1351, Page 1644, Public Records of Lake County, Florida. 



" 
 ' 

EXBIBIT"B" 

THE PERMI1TED ENCUMBRANCES 

1. 	 Restrictions, covenants, conditions, and easements as shown on the Plat of HARBOR HILLS UNIT 
1, recorded In Plat Book 30, Pages 13 through 27, Indusive, amended by Surveyor's Affidavits 
recorded In Book 1014, Page 2259, and Book 1067, Page 239, but deleting any covenant, 
condition or restriction Indicating a preference, limitation or discriminatIon based on race, color, 
religion, sex, handicap, familial status or natJonal origin to the extent such covenants, conditions 
or restrictions violate 42 USC 3604(c). 

2. 	 Restrictions, covenants, conditions and easements, which Include provisions for a private charge 
or assessments, as contained in the Declaration of Covenants, Conditions and RestrIctions 
recorded In Book 1010, Page 1830, Amended in Book 1055, Page 1564, Book 1067, Page 243, 
Book 1067, Page 2274, Book 1125, Page 2244, Book 1125, Page 2251, Book 1328, Page 835, 
Book 1403, Page 808, Book 1417, Page 706, Book 1696, Page 1695, Book 2879, Page 1260, 
Book 3014, Page 1265, Book 3866, Page 1812 and Book 3833, Page 2245, as affected by 
Corporate Resolution of the Harbor Hills Homeowners AssocIation, Inc., recorded in Book 4019, 
Page 2104, but deleting any covenant, condition or restriction indicatIng a preference, limitation 
or dlsafmlnation based on race, color, religion, sex, handicap, familial status or national origin to 
the extent such covenants, conditions or restrictions violate 42 USC 3604(c). 

3. 	 RIght-of-Way Easements In favor of Sumter Electric Cooperative, Inc. recorded In Book 1054, 
Page 2242. 

4. 	 Declaration of Easement and Joint Use Agreement recorded in Book 1696, Page 1701. 

5. 	 Ordinance #2010-45 recorded In Book 3949, Page 1649. 

6. 	 Restrictions, dedications, conditions, reservations, easements and other matters shown on the 
plat of HARBOR HILLS UNIT 2A, as recorded in Plat Book 32, Page(s) 73, but deleting any 
covenant, condition or restriction indicating a preference, limitation or discrimination based on 
race, color, religion, sex, handicap, familial status or national origin to the extent such covenants, 
conditions or restrictions vIolate 42 USC 3604(c). 

7. 	 Restrictions, dedications, conditions, reservations, easements and other matters shown on the 

plat of HARBOR HILlS PHASE 5, as recorded in Plat Book 56, Page(s) 66, but deleting any 

covenant, condition or restriction indicating a preference, limitation or discrimination based on 

race, color, religion, sex, handicap, familial status or national origin to the extent such covenants, 

conditions or restrictions violate 42 USC 3604(c). 


8. 	 Restrictions, dedications, conditions, reservations, easements and other matters shown on the 
plat of THE LANDINGS AT HARBOR HILlS, as recorded in Plat Book 40, Page(s) 29, but deleting 
any covenant, condition or restriction Indicating a preference, limitation or dlsafmlnation based 
on race, color, religion, sex, handicap, familial status or national Origin to the extent such 
covenants, conditions or restrictions violate 42 USC 3604(c). 

9. 	 Tract I of Parcel 3B Is depicted as reserved for Park and Recreation on Plat of Harbor Hills Phase 
5, recorded In Plat Book 56, Page 66 through 71. 



Prepared by and return Ie: 

Martin S. Friedman, Esq. 

Sundstrom, Friedman & Fumero, LLP 

766 N. Sun Drive, Suite 4030 

Lake Mary, Florida 32746 


ASSIGNMENT_OF EASEMENTS 

THIS ASSIGNMENT OF EASEMENTS (this "Assignment") is made as of the 29
th 

day ofFebruary, 2012, by HARBOR mLLS UTILITIES, L.P., a Delaware limited partnership 
d/b/a HARBOR lULLS UTD...ITIES, LTD., a Florida limited partnership ("Assignor") to 
HARBOR WATERWORKS, INC., Florida corporation ("Assignee"). Capitalized terms not 
defined herein shall have the meanmg(s) ascribed to them in that certain Asset Purchase 
Agreement dated February, 2012, (the "Purchase Agreement"). 

WHEREAS, among the Assets owned by Assignor and intended to be conveyed to 
Assignee, in accordance with the Purchase Agreement, are the rights of Assignor under all 
easements, licenses, prescriptive rights, rights-of-way and rights to use public and private roads, 
highways, canals, streets and other areas owned or used by Assignor for the construction, 
operation and maintenance of the Utility System, as described and set forth in the Purchase 
Agreement (the ''Easements',); and 

WHEREAS, Assignor has agreed to transfer to Assignee any and all of the rights, title 
and interest of Assignor as grantee under the Easements, including, but not limited to, those 
certain Easements described in Exhibit "A" attached hereto and made a part hereof. 

NOW, THEREFORE, in consideration of the mutual promises, covenants, 
representations and agreements contained herein, together for $10.00 and other good and 
valuable consideration, the receipt and sufficiency ofwhich are hereby acknowledged, the parties 
agree as follows: 

1. Assignor hereby quit claims, conveys and assigns unto Assignee, its successors 
and assigns, all right, title and interest of Assignor, if any, in the Easements, together with all 
other recorded or unrecorded rights, privileges, easements, licenses, prescriptive rights, rights-of­
way, and rights to use public and private roads, highways, canals, streets, and other areas owned 
or used by Assignor in connection with the construction, reconstruction, installation, expansion, 
maintenance, and operation of the Utility System or the Assets; provided however that, other 
than as contained in the Purchase Agreement, Assignor makes no representation or wammty 
herein regarding the Easements. 

2. Assignee hereby accepts the transfer and assignment of the Easements as set forth 
in Paragraph 1 herein, and assumes the performance, obligations, duties and liabilities of 
Assignor under such Easements which accrue thereunder from and after the date hereof. As of 
the date ofthis Assignment, and pursuant to the Purchase Agreement, Assignor's obligations and 



responsibilities to act under such Easements shall cease and tenn.inate. Assignor shall have no 
liability or obligation with respect to the Easements after the date hereof, other than those which 
accrued prior to the date hereof. 

3. The parties covenant and agree for themselves and their successors and assigns 
that Assignor will do, execute, acknowledge and deliver or cause to be done, executed, 
acknowledged and delivered any and all-such further acts, instruments, papers and documents, as 
may be necessary, proper or convenient to carry out and effectuate the intent and purposes of this 
Assignment 

4. This Assignment shall inure to the. benefit of Assignee, its successors and 
permitted assigns, and shall bind Assignor and its successors and permitted assigns. This 
Assignment is not intended to confer upon any person other than the parties hereto any rights or 
remedies hereunder. 

5. This Assignment shall be governed in all respects, whether as to validity, 
construction, capacity, perfonnance or otherwise, by the laws of the State of Florida applicable 
to contracts made and to be performed within that state. 

6. If any term or provision of this Assignment shall, to any extent or for any reason, 
be held to be invalid or unenforceable, the remainder of this Assignment shall not be affected 
thereby and shall be construed as if such invalid or unenforceable provision had never been 
contained herein or been applicable in such circumstances. 

7. This Assignment incorporates the Purchase Agreement and by reference all 
definitions, telDlS, provisions, conditions and limitations set forth therein. In the event of any 
conflict or inconsistency between the definitions, terms, provisions, conditions and limitations 
set forth in the Purchase Agreement and those which are set forth in this Assignment, the 
definitions, telDlS, provisions, conditions and limitations set forth in the Purchase Agreement 
shall supersede and prevail. 

8. This Assignment may be executed in one or more counterparts, each of which 
shall be deemed to be an original, but all ofwhich shall constitute one and the same Assignment. 

Executed as ofthe day and year first above written. 

[SIGNATURES ON FOLLOWING PAGES) 
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WITNESSED: HARBOR BILLS UTILITIES, LP,;; d/b/a 
HARBOR BllLS UTILlTIES,. LTD., by 
HKC.C.o,,. a DelaWare Cdtpomfion. its 

STATE OF FLORIDA 

COUNTY OF.......
W....;..;.;...-"Ie..:=-__ 

This instrument was acknowJedgedbefore me this ~ day of March, ,!lOl2, by 
MichaelA. Rich, as President ofH.H.C.C., Inc., genera] partner of Harbor Hills UtiJities, L.P.. a 
Florida limited liabilityparmership, on itt; behalf. 

(print, Type Or Stamp Commissioned Name 

~nalJyin~R Produced Identification 
Typeof'raiffiiicabon P~d__________~ 
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FloridaWITNESSED: ., 
corporation 

PriDtN~_ 

STATE OF FWRIDA 

COUNTY OF ;ot:t4~ 

This instrument was acknowledged before me this ~ day of March, 2012, by Gary A. 
Deremer, President ofHarbor Waterworks, Inc., on its behalf. 

NOWy~O~ 
(print, Type or Stamp Commissioned Name 

ftCPersonally Known OR 0 Produced Identification 

Type ofldentification Produced ____________ 


CAROLYN BAILEY 
t6'( COMMISSION. EE '*lO72 


EXPIfIES: May 24.2015 

Bonded 1'hru NoISry PWlIc llIIdeIwrIIeIS 
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EXHIBIT"A " 

EASEMENTS 

NON-EXCLUSIVE EASEMENT FOR INGRESS AND EGRESS OVER, UPON AND ACROSS TRACT "I<". HARBOR HILLS UNIT I, 
AS RECORDED IN PLAT BOOK3.Q, PAGES 13 THROUGH 27, INCLUSIVE. PUBUC RECORDS OF LAKE COUNTY. FLORIDA. 
CORRECTED BY SURVEYOR'S ArrlDAVlTS FILED IN OFFICIAL RECORDS BOOK 1014 PAGE 2259-2260, AND OFFICIAL 
RECORDS BOOK 1067. PAGES 239 THROUGH 24~_ PUBUC RECORDS OF LAKE COUNlY. FLORIDA, INSTRUMENT 
RECORDED INOFFICIAL RECORDS BOOK 1351, PAUl: 1644, PUBLIC RECORDS OF LAKE COUNlY. FLORIDA. 



EXHIBITP 
Rule 25-30.037 (2)(s) 

Sample tariff sheets for each system proposed to be transferred reflecting the change in 
ownership, the existing rates and charges, and the territorial descriptions for each water 
and wastewater system. 

See attached sample tariffs in accordance with the Model Tariff documents found on the FPSC website. 
In addition HWW has provided the following documents from Harbor Hills regarding tariff sheets: 

2009 FPSC Approval for 2009 Price Index - Second Revised Sheets No. 's 16.0 & 17.00 
Original Sheet No. 18.0 Multi-Residential Service 
Original Sheet No. 19.0 Fire Protection Service (NA) 
Original Sheet No. 20.0 Schedule of Customer Deposits 
Original Sheet No. 21.0 Schedule ofMeter Test Deposits 
Original Sheet No. 22.0 Miscellaneous Service Charges 
Original Sheet No. 23.0 Service Availability Schedule of Fees and Charges 
Original Sheet No. 24.0 Index of Standard Forms 
Original Sheet No. 29.0 Held for Future Use 
Original Sheet No. 30.0 Index of Service Availability 
Original Sheet No. 31.0 Service Availability Policy 



WATER TARIFF 


HARBOR WATERWORKS, INC. 

NAME OF COMPANY 


FIL.EDWITH 


FL.ORIDA PUBLIC SERVICE COMMISSION 




ORIGINAL SHEET NO. 1.0 

WATER TARIFF 

HARBOR WATERWORKS, INC. 

NAME OF COMPANY 

Harbor Waterworks, Inc. 

Attn: Gary Deremer 

5320 Captains Court 


New Port Richey, FL 34652 


Telephone: (727) 8488292 


FILED WITH 


FLORIDA PUBLIC SERVICE COMMISSION 
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ISSUING OFFICER 
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ORIGINAL SHEET NO. 2.0 


NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 


TABLE OF CONTENTS 


Sheet Number 

Communities Served Listing ..... ....... ....... ....... ............ .............. ........... ........ .......... 4.0 

Description of Territory Served ...... ... ........................................ .............. ........ ...... 3.1 

Index of 

Rates and Charges Schedules.. ....... ....................................... ............. ....... 11.0 

Rules and Regulations ...... ....... ..... ....... ........ ............. ............ ............... ........ 6.0 

Service Availability Policy ............................................................................. 23.0 

Standard Forms............................................................................................ 18.0 

Technical Terms and Abbreviations...................................................................... 5.0 

Territory Authority.................................................................................................. 3.0 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 3.0 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

TERRITORY AUTHORITY 

CERTIFICATE NUMBER - S22-W 

COUNTY - Lake 

COMMISSION ORDER's) APPROVING TERRITORY SERVED ­

Order Number Date Issued Docket Number Filing Type 

(Continued to Sheet No. 3.1) 
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ORIGINAL SHEET NO. 3.1 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

(Continued from Sheet No. 3.0) 

DESCRIPTION OF TERRITORY SERVED 

Township 18 South, Range 24 East 
Sections 13 and 14 

Township 18 South, Range 25 East 
Sections 7 and 18 

The following described lands located in portions of Sections 13 & 14, Township 18 South, Range 
24 East, and Sections 7 & 18, Township 18 South, Range 25 East, Lake County, Florida: 

Begin at the Southeast comer of Section 12, Township 18 South, Range 24 East, for the Point of 
Beginning; thence run North 00°07'21 'West along the East boundary of said Section 12 a distance 
of 66.62 feet to the centerline of Lake Griffin Road and a point on a curve having a radial bearing 
of North 27°13'16" West, said curve being concave Northwesterly having a radius of 615.63 feet; 
thence run Easterly along said centerline an arc distance of 228.02 feet, said arc having a delta of 
21°13'18", a tangent distance of 115.33 feet, a chord bearing of North 52°10'04" East and a chord 
distance of 226.72 feet to a point of tangency; thence run North 41°33'27" East along said 
centerline a distance of 403.94 feet to a point of curvature, said curve being concave Northwesterly 
having a radius of 1,730.29 feet; thence run Northeasterly along said centerline an arc distance of 
240.35 feet, said arc having a delta of 07°57'32", a tangent distance of 120.37 feet, a chord 
bearing of North 37°34'41" East and a chord distance of 240.16 feet to a point of tangency; thence 
run North 33°35'55" East along said centerline a distance of 88.27 feet to a point of curvature, said 
curve being concave Southeasterly having a radius of 234.54 feet; thence run Easterly along said 
centerline an arc distance of 307.05 feet, said arc having a delta of 75°00'30", a tangent distance 
of 180.00 feet, a chord bearing of North 71°06'10" East and a chord distance of 285.59 feet to a 
point of tangency; thence run South 71°23'35" East along said centerline a distance of 606.85 feet 
to a point of curvature, said curve being concave Northeasterly having a radius of 919.44 feet; 
thence run Easterly along said centerline an arc distance of 249.03 feet, said arc having a delta of 
15°31'06", a tangent distance of 125.28 feet, a chord bearing of South 79°09'08" East and a chord 
distance of 248.27 feet to a point of tangency; thence run South 8S054'41" East along said 
centerline of Lake Griffin Road a distance of 1 ,406.31 feet to the intersection of the East line of the 
Southwest 1/4 of the Southeast 1/4 of Section 7, Township 18 South, Range 25 East; thence run 
South 00°08'17" West along said East line a distance of 72.64 feet to a point on the North 
boundary of the Northeast 1/4 of Section 18, Township 18 South, Range 25 East; thence run North 
89°14'04" East along the North boundary of said Section 18 a distance of 207.76 feet; thence run 
South 09°02'54" West a distance of 1,000 feet; thence run Easterly to the waters edge of Lake 
Griffin to a point, said paint to be known as Point "A"; return to the Southeast comer of said Section 
12 and the Point of Beginning; thence run South 89°40'50" West along the North boundary of the 
Northeast 1/4 of said Section 13 a distance of 278.32 feet; thence continue South 89°40'50" West 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 

http:1,730.29


along said line a distance of 2,374.36 feet to the North 1/4 corner of said Section 13; thence run 
South 89°50'32" West along the North boundary of the Northwest 1/4 of said Section 13. a 
distance of 1,959.26 feet; thence run South 01°05'13" East along the West line of the East 1/2 of 
the Northwest 1/4 of the Northwest 1/4 of said Section 13 a distance of 1,324.76 feet; thence 
South 89°50'18" West along the South line of said Northwest 1/4 of the Northwest 1/4 of said 
Section 13 a distance of 329.42 feet; thence run South 01°15'47" East along the West line of the 
East 30 acres of the Southwest 1/4 of the Northwest 1/4 of said Section 13 a distance of 1,324.85 
feet; thence run North 89°50'05" East along the South line of said Southwest 1/4 of the Northwest 
1/4 said Section 13. a distance of 986.58 feet to the Southeast corner of said Southwest 1/4 of the 
Northwest 1/4 of said Section 13; thence run South 01 °07'54" East along the West line of the East 
1/2 ofthe Southwest 1/4 of said Section 13 a distance of 2,426.57 feet; thence run South 89°54'49" 
East a distance of 210.00 feet; thence run South 01°07'54" East a distance of 210.00 feet to the 
South boundary of said Section 13; thence run North 89°54'49" West along said Southerly 
boundary a distance of 210.00 feet; thence run South 00°18'48" East along the West line of the 
East 1/2 of the Northwest 1/4 of Section 24, Township 18 South, Range 24 East, a distance of 
2,676.64 feet to a point on the East-West mid-section line of said Section 24; thence run South 
89°55'50" East along said mid-section line a distance of 663.16 feet; thence run North 00°06'52" 
West a distance of 669.10 feet; thence run South 89°55'35" east a distance of 665.48 feet; thence 
run North 00°05'03" East a distance of 9.04 feet; thence run South 89°55'19" East a distance of 
660 feet; thence run North 00°05'03" East a distance of 1,997.99 feet to a point on the North 
boundary of said Section 24; thence run South 8S054'49" East along said North boundary line a 
distance of 613.85 feet; thence continue Easterly along said line to the waters edge of Lake Griffin; 
thence Northeasterly along the waters edge to said Point "A". 
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ORIGINAL SHEET NO. 4.0 

NAME OF COMPANY: HARBOR WATERWORKS,INC. 
WATER TARIFF 

COMMUNITIES SERVED LISTING 

County 
Name 

Development 
Name 

Rate 
Schedule(s) 
Available Sheet No. 

Lake Harbor Hills GS, RS 12.0. 13.0 
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ORIGINAL SHEET NO. 5.0 


NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

TECHNICAL TERMS AND ABBREVIATIONS 

1.0 	 HBFC" - The abbreviation for "Base Facility Charge" which is the minimum amount the Company 
may charge its Customers and is separate from the amount the Company bills its Customers for 
water consumption. 

2.0 	 "CERTIFICATE" - A document issued by the Commission authorizing the Company to provide 
water service in a specific territory. 

3.0 	 "COMMISSION" - The shortened name for the Florida Public Service Commission. 

4.0 	 "COMMUNITIES SERVED" - The group of Customers who receive water service from the 
Company and whose service location is within a specific area or locality that is uniquely separate 
from another. 

5.0 	 "COMPANY" - The shortened name for the full name of the utility which is HARBOR 
WATERWORKS. 

6.0 	 "CUSTOMER" - Any person, firm or corporation who has entered into an agreement to receive 
water service from the Company and who is liable for the payment of that water service. 

7.0 	 "CUSTOMER'S INSTALLATION" - All pipes, shut-ofts, valves, fixtures and appliances or apparatus 
of every kind and nature used in connection with or forming a part of the installation for rendering 
water service to the Customer's side of the Service Connection whether such installation is owned 
by the Customer or used by the Customer under lease or other agreement. 

8.0 	 "MAIN" - A pipe, conduit, or other facility used to convey water service to individual service lines or 
through other mains. 

9.0 	 ARATE@ - Amount which the Company may charge for water service which is applied to the 
Customer=s actual consumption. 

10.0 	 "RATE SCHEDULE" - The rate(s) or charge(s) for a particular classification of service plus the 
several provisions necessary for billing, including all special terms and conditions under which 
service shall be furnished at such rate or charge. 

11.0 	 "SERVICE" - As mentioned in this tariff and in agreement with Customers, AService@ shall be 
construed to include, in addition to all water service required by the Customer, the readiness and 
ability on the part of the Company to furnish water service to the Customer. Service shall conform 
to the standards set forth in Section 367.111 of the Florida Statutes. 

(Continued to Sheet No. 5.1) 
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ORIGINAL SHEET NO. 5.1 


NAME OF COMPANY: HARBOR WATERWORKS, INC. 


WATER TARIFF 


(Continued from Sheet No. 5.0) 


12.0 	 "SERVICE CONNECTION" - The point where the Company's pipes or meters are connected with 
the pipes of the Customer. 

13.0 	 "SERVICE LINES" - The pipes between the Company's Mains and the Service Connection and 
which includes all of the pipes, fittings and valves necessary to make the connection to the 
Customer's premises, excluding the meter. 

14.0 	 "TERRITORY" - The geographical area described. if necessary. by metes and bounds but. in all 
cases, with township, range and section in a Certificate. which may be within or without the 
boundaries of an incorporated municipality and may include areas in more than one county. 

GARY A DEREMER 
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ORIGINAL SHEET NO. 6.0 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 
INDEX OF RULES AND REGULATIONS 

Sheet Rule 
Number: Number: 

Access to Premises .............................................................................. .. 9.0 14.0 

Adjustment of Bills ................................................................................ .. 10.0 22.0 

Adjustment of Bills for Meter Error ........................................................ .. 10.0 23.0 

All Water Through Meter........................................................................ . 10.0 21.0 

Application ............................................................................................ .. 7.0 3.0 

Applications by Agents ......................................................................... .. 7.0 4.0 

Change of Customer's Installation ........................................................ .. 8.0 11.0 

Continuity of Service .............................................................................. . 8.0 9.0 

Customer Billing ..................................................................................... . 9.0 16.0 

Delinquent Bills ...................................................................................... . 7.0 8.0 

Extensions ............................................................................................. . 7.0 6.0 

Filing of Contracts .................................................................................. . 10.0 25.0 

General Information .............................................................................. .. 7.0 1.0 

Inspection of Customer's Installation ..................................................... . 9.0 13.0 

Limitation of Use .................................................................................... . 8.0 10.0 

Meter Accuracy Requirements .............................................................. . 10.0 24.0 

Meters .................................................................................................... . 10.0 20.0 

Payment of Water and Wastewater Service 
Bills Concurrently ................................................................................. . 10.0 18.0 

(Continued to Sheet No. 6.1) 
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NAME OF COMPANY: HARBOR WATERWORKS. INC. 
WATER TARIFF 

(Continued from Sheet No. 6.0) 

Policy Dispute ........................................................................................ . 


Protection of Company's Property ......................................................... . 


Refusal or Discontinuance of Service ................................................... .. 


Right-of-way or Easements ................................................................... . 


Termination of Service ........................................................................... . 


Type and Maintenance .......................................................................... . 


Unauthorized Connections - Water ....................................................... . 


ORIGINAL SHEET NO. 6.1 

Sheet Rule 
Number: Number: 

7.0 2.0 

8.0 12.0 

7.0 5.0 

9.0 15.0 

9.0 17.0 

7.0 7.0 

10.0 19.0 
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ORIGINAL SHEET NO. 7.0 


NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 
RULES AND REGULATIONS 

1.0 	 GENERAL INFORMATION - These Rules and Regulations are a part of the rate schedules and 
applications and contracts of the Company and, in the absence of specific written agreement to the 
contrary. apply without modifications or change to each and every Customer to whom the Company 
renders water service. 

The Company shall provide water service to all Customers requiring such service within its 
Certificated territory pursuant to Chapter 25-30, Florida Administrative Code and Chapter 367, 
Florida Statutes. 

2.0 	 POLICY DISPU"rE - Any dispute between the Company and the Customer or prospective 
Customer regarding the meaning or application of any provision of this tariff shall upon written 
request by either party be resolved by the Florida Public Service Commission. 

3.0 	 APPLICATION - In accordance with Rule 25-30.310, Florida Administrative Code, a signed 
application is required prior to the initiation of service. The Company shall provide each Applicant 
with a copy of the brochure entitled AYour Water and Wastewater Service,@ prepared by the 
Florida Public Service Commission. 

4.0 	 APPLICATIONS BY AGENTS - Applications for water service requested by firms, partnerships, 
associations, corporations, and others shall be rendered only by duly authorized parties or agents. 

5.0 	 REFUSAL OR DISCONTINUANCE OF SERVICE - The Company may refuse or discontinue water 
service rendered under application made by any member or agent of a household, organization, or 
business in accordance with Rule 25-30.320, Florida Administrative Code. 

6.0 	 EXTENSIONS - Extensions will be made to the Company's facilities in compliance with 
Commission Rules and Orders and the Company's tariff. 

7.0 	 TYPE AND MAINTENANCE - In accordance with Rule 25-30.545, Florida Administrative Code, the 
Customers pipes, apparatus and equipment shall be selected. installed. used and maintained in 
accordance with standard practice and shall conform with the Rules and Regulations of the 
Company and shall comply with all laws and governmental regulations applicable to same. The 
Company shall not be responsible for the maintenance and operation of the Customer's pipes and 
facilities. The Customer expressly agrees not to utilize any appliance or device which is not 
properly constructed, controlled and protected or which may adversely affect the water service. 
The Company reserves the right to discontinue or withhold water service to such apparatus or 
device. 

B.O 	 DELINQUENT BILLS - When it has been determined that a Customer is delinquent in paying any 
bill, water service may be discontinued after the Company has mailed or presented a written notice 
to the Customer in accordance with Rule 25-30.320. Florida Administrative Code. 

(Continued on Sheet No. B.O) 
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ORIGINAL SHEET NO. 8.0 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

(Continued from Sheet No. 7.0) 

9.0 	 CONTINUITY OF SERVICE - In accordance with Rule 25-30.250, Florida Administrative Code, the 
Company will at all times use reasonable diligence to provide continuous water service and, having 
used reasonable diligence, shall not be liable to the Customer for failure or interruption of 
continuous water service. 

If at any time the Company shall interrupt or discontinue its service, all Customers affected by said 
interruption or discontinuance shall be given not less than 24 hours written notice. 

10.0 	 LIMITATION OF USE - Water service purchased from the Company shall be used by the Customer 
only for the purposes specified in the application for water service. Water service shall be rendered 
to the Customer for the Customer's own use and the Customer shall not sell or otherwise dispose 
of such water service supplied by the Company. 

In no case shall a Customer, except with the written consent of the Company, extend his lines 
across a street, alley, lane, court, property line, avenue, or other way in order to furnish water 
service to the adjacent property through one meter even though such adjacent property may be 
owned by him. In case of such unauthorized extension, sale, or disposition of service, the 
Customer's water service will be subject to discontinuance until such unauthorized extension, 
remetering, sale or disposition of service is discontinued and full payment is made to the Company 
for water service rendered by the Company (calculated on proper classification and rate schedules) 
and until reimbursement is made in full to the Company for all extra expenses incurred for clerical 
work, testing, and inspections. (This shall not be construed as prohibiting a Customer from 
remetering. ) 

11.0 	 CHANGE OF CUSTOMER'S INSTALLATION - No changes or increases in the Customer's 
installation, which will materially affect the proper operation of the pipes, mains, or stations of the 
Company, shall be made without written consent of the Company. The Customer shall be liable for 
any charge resulting from a violation of this Rule. 

12.0 	 PROTECTION OF COMPANY'S PROPERTY - The Customer shall exercise reasonable diligence 
to protect the Company's property. If the Customer is found to have tampered with any Company 
property or refuses to correct any problems reported by the Company, service may be discontinued 
in accordance with Rule 25-30.320, Florida Administrative Code. 

In the event of any loss or damage to property of the Company caused by or arising out of 
carelessness, neglect, or misuse by the Customer, the cost of making good such loss or repairing 
such damage shall be paid by the Customer. 

(Continued on Sheet No. 9.0) 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 9.0 


NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

(Continued from Sheet No. 8.0) 

13.0 	 INSPECTION OF CUSTOMER'S INSTALLATION - All Customer's water service installations or 
changes shall be inspected upon completion by a competent authority to ensure that the 
Customer's piping, equipment, and devices have been installed in accordance with accepted 
standard practice and local laws and governmental regulations. Where municipal or other 
governmental inspection is required by local rules and ordinances, the Company cannot render 
water service until such inspection has been made and a formal notice of approval from the 
inspecting authority has been received by the Company. 

Not withstanding the above, the Company reserves the right to inspect the Customer's installation 
prior to rendering water service, and from time to time thereafter, but assumes no responsibility 
whatsoever for any portion thereof. 

14.0 	 ACCESS TO PREMISES - In accordance with Rule 25-30.320(2)(f), Florida Administrative Code, 
the Customer shall provide the duly authorized agents of the Company access at aU reasonable 
hours to its property. If reasonable access is not provided, service may be discontinued pursuant 
to the above rule. 

15.0 	 RIGHT-OF-WAY OR EASEMENTS - The Customer shall grant or cause to be granted to the 
Company, and without cost to the Company, all rights, easements, permits, and privileges which 
are necessary for the rendering of water service. 

16.0 	 CUSTOMER BILLING - Bills for water service will be rendered - Monthly, Bimonthly, or Quarterly ­
as stated in the rate schedule. 

In accordance with Rule 25-30.335, Florida Administrative Code, the Company may not consider a 
Customer delinquent in paying his or her bill until the twenty-first day after the Company has mailed 
or presented the bill for payment. 

A municipal or county franchise tax levied upon a water or wastewater public Company shall not be 
incorporated into the rate for water or wastewater service but shall be shown as a separate item on 
the Company's bills to its Customers in such municipality or county. 

If a Company utilizes the base facility and usage charge rate structure and does not have a 
Commission authorized vacation rate, the Company shall bill the Customer the base facility charge 
regardless of whether there is any usage. 

17.0 	 TERMINATION OF SERVICE - When a Customer wishes to terminate service on any premises 
where water service is supplied by the Company, the Company may require reasonable notice to 
the Company in accordance with Rule 25-30.325, Florida Administrative Code. 

(Continued on Sheet No. 10.0) 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 10.0 


NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

(Continued from Sheet No. 9.0) 

18.0 	 PAYMENT OF WATER AND WASTEWATER SERVICE BILLS CONCURRENTLY - In accordance 
with Rule 25-30.320(2)(g), Florida Administrative Code, when both water and wastewater service 
are provided by the Company, payment of any water service bill rendered by the Company to a 
Customer shall not be accepted by the Company without the simultaneous or concurrent payment 
of any wastewater service bill rendered by the Company. 

19.0 	 UNAUTHORIZED CONNECTIONS - WATER - Any unauthorized connections to the Customer's 
water service shall be subject to immediate discontinuance without notice, in accordance with Rule 
25-30.320, Florida Administrative Code. 

20.0 	 METERS - All water meters shall be furnished by and remain the property of the Company and 
shall be accessible and subject to its control, in accordance with Rule 25-30.230, Florida 
Administrative Code. 

21.0 	 ALL WATER THROUGH METER - That portion of the Customer's installation for water service 
shall be so arranged to ensure that all water service shall pass through the meter. No temporary 
pipes, nipples or spaces are permitted and under no circumstances are connections allowed which 
may permit water to by-pass the meter or metering equipment. 

22.0 	 ADJUSTMENT OF BILLS - When a Customer has been undercharged as a result of incorrect 
application of the rate schedule, incorrect reading of the meter, incorrect connection of the meter, 
or other similar reasons, the amount may be refunded or billed to the Customer as the case may be 
pursuant to Rules 25-30.340 and 25-30.350, Florida Administrative Code. 

23.0 	 ADJUSTMENT OF BILLS FOR METER ERROR - When meter tests are made by the Commission 
or by the Company, the accuracy of registration of the meter and its performance shall conform 
with Rule 25-30.262, Florida Administrative Code and any adjustment of a bill due to a meter found 
to be in error as a result of any meter test performed whether for unauthorized use or for a meter 
found to be fast, slow, non-registering, or partially registering, shall conform with Rule 25-30.340, 
Florida Administrative Code. 

24.0 	 METER ACCURACY REQUIREMENTS - All meters used by the Company should conform to the 
provisions of Rule 25-30.262, Florida Administrative Code. 

25.0 	 FILING OF CONTRACTS - Whenever a Developer Agreement or Contract, Guaranteed Revenue 
Contract, or Special Contract or Agreement is entered into by the Company for the sale of its 
product or services in a manner not specifically covered by its Rules and Regulations or approved 
Rate Schedules, a copy of such contracts or agreements shall be filed with the Commission prior to 
its execution in accordance with Rule 25-9.034 and Rule 25-30.550, Florida Administrative Code. If 
such contracts or agreements are approved by the Commission, a conformed copy shall be placed 
on file with the Commission within 30 days of execution. 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 11.0 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

INDEX OF RATES AND CHARGES SCHEDULES 

Sheet Number 

Customer Deposits ......................................................................... 14.0 

General Service, GS....................................................................... 12.0 

Meter Test Deposit ......................................................................... 15.0 

Miscellaneous Service Charges..................................................... 16.0 

Residential Service. RS.................................................................. 13.0 

Service Availability Fees and Charges........................................... 17.0 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 12.0 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

GENERAL SERVICE 

RATE SCHEDULE GS 

AVAILABILITY - Available throughout the area served by the Company. 

APPLICABILITY • For water service to aU Customers for which no other schedule applies. 

LIMITATIONS • Subject to all of the Rules and Regulations of this tariff and General Rules and 
Regulations of the Commission. 

BILLING PERIOD ­ Monthly 

Meter Size Base Facility Charge 

5/8" x 3/4" $ 8.585 

3/4" $ 12.870 

1" $ 21.455 

1 1/2" $ 42.905 

2" $ 68.650 

3" $137.300 

4" $214.530 

6" $429.055 


Gallonage Charge Per 1,000 gallons of water used $1.23 

MINIMUM CHARGE - Monthly Base Facility Charge 

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Rule 25-30.320, 
Florida Administrative Code, if a Customer is delinquent in paying the bill for water 
service. service may then be discontinued. 

EFFECTIVE DATE ­

TYPE OF FILING ­

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 13.0 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

RESIDENTIAL SERVICE 

RATE SCHEDULE RS 

AVAILABILITY - Available throughout the area served by the Company. 

APPLICABILITY ­ For water service for all purposes in private residences and individually metered 
apartment units. 

LIMITATIONS - Subject to all of the Rules and Regulations of this Tariff and General Rules and 
Regulations of the Commission. 

BILLING PERIOD ­ Monthly 

Meter Size Base Facility Charge 
5/811 x 3/4" $ 8.585 

3/4" $ 12.870 

1" $ 21.455 

1 1/2" $ 42.905 

2" $ 68.650 

3" $137.300 

4" $214.530 

6" $429.055 


Gallonage Charge Per 1,000 gallons of water used $1.23 

MINIMUM CHARGE - Monthly 

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Rule 25-30.320, 
Florida Administrative Code, if a Customer is delinquent in paying the bill for water 
service, service may then be discontinued. 

EFFECTIVE DATE ­

TYPE OF FILlNG-

GARY A DEREMER 
ISSUING OFFICER 

pRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 14.0 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

CUSTOMER DEPOSITS 

ESTABLISHMENT OF CREDIT - Before rendering water service, the Company may require an Applicant for 
service to satisfactorily establish credit, but such establishment of credit shall not relieve the Customer from 
complying with the Company's rules for prompt payment. Credit will be deemed so established if the 
Customer complies with the requirements of Rule 25-30.311, Florida Administrative Code. 

AMOUNT OF DEPOSIT - The amount of initial deposit shall be the following according to meter size: 

Residential General Service 

5/8" x 3/4" 
1" 

11/2" 
Over 2" 

$ 40.00 
$ 75.00 
$150.00 
$235.00 

$ 40.00 
$ 75.00 
$150.00 
$235.00 

ADDITIONAL DEPOSIT - Under Rule 25-30.311(7), Florida Administrative Code, the Company may require 
a new deposit, where previously waived or returned, or an additional deposit in order to secure payment of 
current bills provided. 

INTEREST ON DEPOSIT - The Company shall pay interest on Customer depOSits pursuant to Rules 
25-30.311(4) and (4a). The Company will payor credit accrued interest to the Customer's account during 
the month of December of each year. 

REFUND OF DEPOSIT - After a residential Customer has established a satisfactory payment record and 
has had continuous service for a period of 23 months, the Company shall refund the Customer's deposit 
provided the Customer has met the requirements of Rule 25-30.311(5), Florida Administrative Code. The 
Company may hold the deposit of a non-residential Customer after a continuous service period of 23 months 
and shall pay interest on the non-residential Customer's deposit pursuant to Rules 25-30.311(4) and (5), 
Florida Administrative Code. 

Nothing in this rule shall prohibit the Company from refunding a Customer's deposit in less than 23 months. 

EFFECTIVE DATE­

TYPE OF FILlNG-

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 15.0 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

METER TEST DEPOSIT 

METER BENCH TEST REQUEST - If any Customer requests a bench test of his or her water meter, in 
accordance with Rule 25-30.266, Florida Administrative Code, the Company may require a deposit to defray 
the cost of testing; such deposit shall not exceed the schedule of fees found in Rule 25-30.266, Florida 
Administrative Code. 

METER SIZE FEE 

5/8" X 3/4" $20.00 
1" and 1 112" $25.00 
2" and over Actual Cost 

REFUND OF METER BENCH TEST DEPOSIT - The Company may refund the meter bench test deposit in 
accordance with Rule 25-30.266, Florida Administrative Code. 

METER FIELD TEST REQUEST - A Customer may request a no-charge field test of the accuracy of a meter 
in accordance with Rule 25-30.266, Florida Administrative Code. 

EFFECTIVE DATE ­

TYPE OF FILlNG-


GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 16.0 

NAME OF COMPANY: HARBOR WATEWORKS, INC. 

WATER TARIFF 

MISCELLANEOUS SERVICE CHARGES 

The Company may charge the following miscellaneous service charges in accordance with the terms 
stated herein. If both water and wastewater services are provided, only a single charge is appropriate unless 
circumstances beyond the control of the Company require multiple actions. 

INITIAL CONNECTION - This charge may be levied for service initiation at a location 
where service did not exist previously. 

NORMAL RECONNECTION - This charge may be levied for transfer of service to a new 
Customer account at a previously served location or reconnection of service subsequent to 
a Customer requested disconnection. 

VIOLATION RECONNECTION - This charge may be levied prior to reconnection of an 
existing Customer after disconnection of service for cause according to Rule 25-30.320(2), 
Florida Administrative Code, including a delinquency in bill payment. 

PREMISES VISIT CHARGE (IN LIEU OF DISCONNECTION) - This charge may be levied 
when a service representative visits a premises for the purpose of discontinuing service for 
nonpayment of a due and collectible bill and does not discontinue service because the 
Customer pays the service representative or otherwise makes satisfactory arrangements 
to pay the bill. 

Schedule of Miscellaneous Service Charges 

Initial Connection Fee $ 15.00 

Normal Reconnection Fee $ 15.00 

Violation Reconnection Fee $ 15.00 

Premises Visit Fee $ 10.00 
(in lieu of disconnection) 

EFFECTIVE DATE­

TYPE OF FlUNG ­

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 17.0 
NAME OF COMPANY: HARBOR WATERWORKS. INC. 
WATER TARIFF 

SERVICE AVAILABILITY FEES AND CHARGES 

Description 
Back-Flow Preventor Installation Fee 

5/8" x 3/4" .................................................................. ............... . 

1" ......................................................................................... . 

1 1/2" ............................................................................ ....... . 

2,. ......................................................................................... . 


Over 2" .................................................................................... .. 
Customer Connection (Tap-in) Charge 

5/8" x 3/4" metered service .................................................. .. 
1" metered service .................................................. .. 
1 112" metered service ................................................... . 
2" metered service ................................................... . 

Over 2" metered service ................................................... . 
Guaranteed Revenue Charge 

With Prepayment of Service Availability Charges: 
Residential-per ERClmonth (_GPO) ....................................... 
All others-per gallon/month ...................................................... . 

Without Prepayment of Service Availability Charges: 
Residential-per ERC/month (_GPO) ...................................... . 
All others-per gallon/month ..................................................... .. 

Inspection Fee ................................................................................... .. 

Main Extension Charge 

Residential-per ERC (350GPD) ............................................... . 
All others-per gallon ................................................................. . 

or 
Residential-per lot <_foot frontage) ....................................... .. 
All others-per front foot ........................................................... .. 

Meter Installation Fee 
5/8" x 3/4" .................................................. ............................... . 


1" ....................................................................................... .. 

1112" .............................................................................. ..... . 

2" ........................................................................................ .. 


Over 2" ..................................................................................... . 
Plan Review Charge ........................................................................... . 
Plant Capacity Charge 

Residential-per ERC 350.GPO) ............................................... . 

All others-per gallon ................................................................. . 


System Capacity Charge 
Residential-per ERC (_GPO) ................................................. . 
All others-per gallon ................................................................. . 

1Actual Cost is equal to the total cost incurred for services rendered. 

EFFECTIVE DATE ­

TYPE OF FILING ­

Refer to Service Availability Policy 
Amount Sheet No.lRule No. 

$ OWNER INSTALLED 
$ 
$ 
$ 
$1 

$100.00 

$ ACTUAL COST (1) 

$ ACTUAL COST (1) 

$ ACTUAL COST (1) 

$ ACTUAL COST (1) 


$ 

$ 


$ 

$ 

$ ACTUAL COST (1) 

$457.00 

$1.3058 


$457.00 
$ 

$85.00 

$85.00 

$ ACTUAL COST (1) 

$ ACTUAL COST (1) 

$ ACTUAL COST < 1) 

$ ACTUAL COST < 1) 


$263.00 

$000.75 


$ 
$ 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 18.0 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

INDEX OF STANDARD FORMS 

Descdption Sheet No. 

APPLICATION FOR METER INSTALLATION..................... 21.0 

APPLICATION FOR WATER SERVICE ................. ..... ........ 20.0 

COPY OF CUSTOMER'S BILL ............ ................................ 22.0 

CUSTOMER'S GUARANTEE DEPOSIT RECEiPT............. 19.0 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 19.0 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

CUSTOMER'S GUARANTEE DEPOSIT RECEIPT 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 20.0 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

APPLICATION FOR WATER SERVICE 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 20.0 

NAME OF COMPANY: WATERWORKS, INC. 

WATER TARIFF 
Sample Application Form 

Name ______________ Telephone Number _______________ 

Billing Address __________________________________________________________ 

City State Zip 
Service Address ______________________________ 

City State Zip 
Date service should begin,__________ 

Service requested: 	 Water __Wastewater __Both__ 

By signing this agreement, the Customer agrees to the following: 

1. 	 The Company shall not be responsible for the maintenance and operation of the Customer's pipes and 
facilities. The Customer agrees not to utilize any appliance or device which is not properly 
constructed, controlled and protected or which may adversely affect the water service; the Company 
reserves the right to discontinue or withhold water service to such apparatus or device. 

2. 	 The Company may refuse or discontinue water service rendered under application made by any 
member or agent of a household, organization, or business for any of the reasons contained in Rule 
25-30.320, Florida Administrative Code. Any unauthorized connections to the Customer's water 
service shall be subject to immediate discontinuance without notice, in accordance with Rule 25­
30.320, Florida Administrative Code. 

3. 	 The Customer agrees to abide by all existing Company Rules and Regulations as contained in the 
tariff. In addition, the Customer has received from the Company a copy of the brochure AYour Water 
and Wastewater Service@ produced by the Forida Public Service Commission. 

4. 	 Bills for water service will be rendered - Monthly. Bimonthly, or Quarterly - as stated in the rate 
schedule. Bills must be paid within 20 days of mailing bills. If payment is not made after five working 
days written notice, service may be discontinued. 

5. 	 When a Customer wishes to terminate service on any premises where water and/or wastewater 
service is supplied by the Company, the Company may require (oral, written) notice within __ days 
prior to the date the Customer desires to terminate service. 

Signature 

Date 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 21.0 

NAME OF COMPANY: HARBOR WATERWORKS. INC. 

WATER TARIFF 

APPLICATION FOR METER INSTALLATION 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
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ORIGINAL SHEET NO. 22.0 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

COpy OF CUSTOMER'S BILL 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



ORIGINAL SHEET NO. 23.0 


NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

INDEX OF SERVICE AVAILABILITY 

Description Sheet Number Rule Number 

Acceptance of Facilities ..................................................................... . 


Availability .......................................................................................... . 


Construction of Oversized Facilities ................................................... 


Customer Connection (Tap-in) .......................................................... . 


Customer Installation (Customer Maintained Lines) .......................... 


Cost Records and "As-Built" Plans ..................................................... 


Design by Independent Engineers ..................................................... 


Developer Agreements ...................................................................... . 


Easements and Rights-of-Way ........................................................... 


Extensions Outside Certificated Territory .......................................... . 


General Information ............. ............................................................... 


Inspections......................................................................................... . 


Obligations of Developer .................................................................... 


Obligations of Company ... ................................................................. . 


Off-5ite Facilities ............................................................................... .. 


On-Site Facilities ................................................................................ . 


Refundable Advances......................................................................... 


Schedule of Fees and Charges .......................................................... Go to Sheet No. 17.0 


System Design and Construction ....................................................... 


Table of Daily Flows ............... ........................................................... . 


Transfer of Contributed Property - Bills of Sale ................................. . 


GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
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ORIGINAL SHEET NO. 23.0 


NAME OF COMPANY: HARBOR WATERWORKS. INC. 

WATER TARIFF 

INDEX OF SERVICE AVAILABILITY 

Description 

Schedule of Fees and Charges..................................... 
Service Availability Policy.............................................. 

Sheet Number 

Go to Sheet No. 17.0 
24.0 

GARY A. DEREMER 
ISSUING OFFICER 
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ORIGINAL SHEET NO. 24.0 

NAME OF COMPANY: HARBOR WATERWORKS, INC. 

WATER TARIFF 

SERVICE AVAILABILITY POLICY 

GARY A. DEREMER 
ISSUING OFFICER 

PRIMARY SHAREHOLDER 
TITLE 



STATE OF FLoRIDA 
COMMISSIONERS: TIMOTHY DEVLIN, DlRECfOR( MATTHEW M. CARTER II, CHAIRMAN DIVISION OF ECONOMIC REGULATION 

LISA POLAK EOOAR (850) 413-6900 

KATRINA J. McMURRIAN 

NANCY AROENZIANO 
NATHAN A. SKOP 

Michael Rich 
Harbor Hills Utilities, L.P. 

6538 Lake Griffin Road 

Lady Lake, FL 32159 

Re: Application for 2009 Price Index Rate Adjustment for Harbor Hills Utilities, L.P. in 
Lake County 

Dear Mr. Rich: 

The following tariff sheets have been approved effective June 5, 2009 

Water Tariff 
Second Revised Sheet No. 16.0 
Second Revised Sheet No. 17.0 

Please incorporate these tariff sheets into the approved tariff on file at the Utility's office. 
If you have any questions, please contact Bart Fletcher at (850) 413-7017 at our office. 

inCereI '. 

~D')z;II'~ev Inun 
Director 

TDlkb 

Enclosures 

May 28, 2009 

CAPITAL CtRcLE OFFICE CENTER. 2540 SUUMARD OAK BoULEVARD • TALlAHASSEE, FL31399-0856 
An Affirmative Action I Eqlllll Opportunity Employer 

PSC Website: bttp:llwwwJlorldapsc.oom 



HARBOR IDLLS UTILITIES, L.P. SECOND REVISED SHEET NO. 17.0 

( WATER TARIFF 

AVAILABILITY 

APPLICABILITY 

LIMITATIONS 

BILLING PERIOD ­

RATE 

BASE FACILITY CHARGE 

TERMS OF PAYMENTS 

EFFECTIVE DATe 

TYPE OF FILING 

( 

CANCELS FIRST SHEET NO 17.0 

GENERAL SERVICE 

RATE SCHEDULE RS 

Available throughout the area served by the Company. 

For water service for all purposes in private residences and 
individually metered apartment units. 


Subject to all the Rules and Regulations of this Tariff and 

General Rules and Regulations of the Commission. 


Meter Size 

5/8" x 3/4" 
3/4" 

I" 
1 Y2," 

2" 
3" 
4" 
6" 

Base Facility Charge 

$ 17.17 
$ 25.74 
$ 42.91 
$ 85.81 
$ 137.30 
$ 274.60 
$ 429.06 
$ 858.11 

-
 Per 1,000 gallons of water used $1.23 

Bills are due and payable when rendered and 
become delinquent if not paid within twenty (20) 
days. After five (5) working days' written notice is 
mailed to the customer, separate and apart from any 
other bill, service may then be disconnected. 

June 5, 2009 

2009 Price Index 

Adam Rich 
ISSUING OFFICER 

Manager 
TITLE 



HARBOR HILLS UTILITIES, L.P. SECOND REVISED SHEET NO. 16.0 

( WATER TARIFF 

AVAILABILITY 

APPLICABILITY 

LIMITATIONS 

BILLING PERIOD ­

BASE FACILITY CHARGE 

TERMS OF PAYMENTS 

EFFECTIVE DATE 

TYPE OF FILING 

CANCELS FIRST SHEET NO 16.0 

GENERAL SERVICE 

RATE SCHEDULE GS 

Available throughout the area served by the Company. 

For water service to all customers for which no other 
schedule applies. 

Subject to all the Rules and Regulations ofthis Tariff and 
General Rules and Regulations of the Commission. 

Bi-monthly. 

Meter Size Base Facility Charge 

5/8" x 3/4" $ 17.17 
3/4" $ 25.74 

I" $ 42.91 
1 W' $ 85.81 

2" $ 137.30 
3" $ 274.60 
4" $ 429.06 
6" $ 858.11 

- Per 1,000 gallons ofwater used $1.23 

Bills are due and payable when rendered and 
become delinquent ifnot paid within twenty (20) 
days. After five (5) working days' written notice is 
mailed to the customer, separate and apart from any 
other bill, service may then be disconnected. 

June 5, 2009 

2009 Price Index 

Adam Rich 
ISSUING OFFICER 

Manager 
TITLE 



ORIGINAL SHEET NO. 18.0 

NAME OF COMPANY: Lake Griffin utilities, Inc. 

WATER TARIFF 

MULTI-RESIDENTIAL SERVICE 

RATE SCHEDULE MS 

AVAILABILITY 	 Available throughout tb:e area f:5erved by the company. 
, . . 	 ,\ \ .....~ 

, • ,"t' _ ..... ~ ~ 1.' '. 	 . 
, . '. " ~ \. ",'\ .., "" .. 

APPLICABILITX 	 For water service to all master~rnetered residential 
customers including, hut not limited to, 
Condominiums, Apar~ments, and Mobile Horne Parks. 

LIMITATIONS 	 Subject to all of the Rules and Regulations of this 
Tariff and Genera;t. Rules and Regulations of the 
Commission. 

BILLING PERIOD 

RATE - Not Applicable 

:~ ~. 

" ". 
BASE FACILITY 

-~' . ­

TERMS OF PAYMENT -.":. Bills are due 'and payable...when. rendered .and. become 
delinquent if not paid.within .. twenty '(20).: days. " 
After five (5)' days written notice ,"service may then 
be discontinued. 

EFFECTIVE DATE 


TYPE OF FILING 


John McNamara 

ISSUING OFFICER 

President 

TITLE 

'. 



Florida Public Service Commission 

\ 
i APPROVED 

Authori ty No. ~JS-89-0077· 

Docket No. 890554-WU 

, Orde r No. _.:::2=..3,::.;03::;.::9:.....-______ 

Effective June 28. 1990 

, . Director . . 
. Oi vi sion of Wa ter and Sewer, 

. " 



ORIGINAL SHEET NO. 19.0 


NAME OF COMPANY: 

WATER TARIFF 

AVAILABILITY 

APPLICABILITY 

LIMITATIONS 

BILLING PERIOD 

( 

~t~~~~[:~·r 

BASE FACILITY 

TERMS OF PAYMENT 

EFFECTIVE DATE 

TYPE OF FILING 

Lake Griffin Utilities, Inc. 

FIRE PROTECTION SERVICE 

WATER 

Not Available 
, . 

, ,-;.",Not· Applicable .. '~"'~" ',' .... 
Subject to all of the Rules and Regulations of this 
Tariff and General Rules and Regulations of the 
Commission. 

Public Fire Protection per hydrant 

Private Fire Protectionc:"':," ,~-: 

John McNamara 

ISSUING OFFICER 

Pr~sident 

.. , 



Florida Public Service Commission 

APPROVED 


Authority No. WS-S9-0077 


Docket No. S90554-HU 


- Order No. _...;:;;2=3~03;;..,;;9,--______ 

Effective . June 28. 1990 
'. 

'". .' 

Director 
-Division of Water and Sewer 

r 

" 

.... ,. 



Florida Public Service Commission 

APPROVED 

Author:ity No. ~/S-89-0077 

Docket No. 890554-WU 

. Order No. _·.......:;;;,23;;,;0::.;:3:.:;.9______ 

Effective June 28. 1990 
. , 

" 

Director 

,Division of Water and Sewer 


. .. . . ~ 
":~" ...... -'.' ....., . ,- .~. ~-. • .~'. 4- ' •. _ ....~" ..... ' -'" ~ .... .; ...... ,.:-. ~-~.= ....:. '''::'.~ ........_..:. ~-'" _ ... ;..... -'~ '. 
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ORIGINAL SHEET NO. 20.0 


NAME 	 OF COMPANY: Lake Griffin Utilities, Inc. 

WATER TARIFF 

• • 
SCHEDULE OF CUSTOMER PEPOSITS 

ESTABLISHMENT OF CREDIT - Before rendering water service/ the Company 
may require an applicant for service to sat~sfactorily 'e~t~blish credit, 
but such establishment of credit shall not .relieve 'the ·customer from. 	 . .' . ,'" .,,, ~ ",'" "',. .complYl.ng wl.th the Company's rules for prompt payment.v···· €redl.t will be 
deemed so established, in accordance with Rule 25-30.311/ Florida 
Administrative Code,' if: 

(A) 	 The applicant for service furnishes a'satisfactory guarantor 
to secure payment of bills for the service requested. . 

. . 
(B) 	 The applicant pays a .cash ~eposit •. 

(C) 	 The applicant for service furnishes an irrevocable letter of 
credit from a bank or a surety bond. 

\ ::~: ',: AMOUNT OF DEPOSIT -. The <jl.mouut o~. +nitial deposit shall be the following 
~:.-.,:f-!''':~:;ace6rding to meter size···· : :":'''.. ',-:''~ .~; ::.,'
-;;~~~~;.~...: .......:,;:":.~ ...~:.~ '. ..!. • ...... ..... _. ,. -. ' .. _. ~ .. 

:~~t;:f:~~~~'::.~.... :. 	 Residential " ~. '. :.General Service 
: . ~ 

5/S" X 3/4" _$ ... <'0.00_· . -'$ 40.00 
1" ---75.00 75.00-­

-"':"'--""'150.001 1/2" 150.00 
Over 2" _235.00 --__ ,': 235.00

-...:...--	 " 

ADDITIONAL DEPOSIT - Under Rule 25-30.311(7), Florida Administrative 
Code, the Company may, reg-uire "a new deposit, ",-here previously:waived or 
returned, or an additional deposit in order to secure payment of current 
bills provided. The company shall provide the customer with reasonable 
written notice of not less than 30 days where such request or"'notice' is 
separate and apart from any bill for service. The total amount of the 
required deposit shall not exceed an amount equal to the average actual 
charge for water service for two monthly billing periods for the 12­
month period immediately prior to the date of notice. In the event the 
customer has had service less than 12 months, the Company shall base its 
new or additional deposit upon the average actual monthly billing 
available. 

(Continued to Sheet No. 20.1) 
John McNamara 

ISSUING OFFICER 
Effective Date: June 28, 1990 

President 

TITLE 
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ORIGINAL SHEET NO. 	 20.1 

NAME OF COMPANY: Lake Griffin utilities, Inc. 

WATER TARIFF 

(Continued from Sheet No. 20.0) 

INTEREST ON PEPOSIT - The Company shall _pay interest on customer 
deposits pursuant to Rule 25-30.311(4) ·and.(4a). The rate of interest 
is 8% per annum. The payment of interest· shall be made once each year 
as a credit on regular bills or when service is discontinued as a credit 
on final bills. No customer depositor will receive interest on his or· 
her deposit until a customer relationship and ~~e·~epoiit.baye been in 
existence for at least six (6) months. '. At -·suc.1"i··ftini'e~·-:·:the customer 
depositor shall be entitled to receive interest from the day of the 
commencement of the customer relationship and placement of the deposit. 
The -Company will payor credit accrued interest to the customer's 
account during the month of DEC;EMBER each- year •. ­

. 	 . '" 

REFUND OF DEPOSIT ..:. After ·a 'residential ,·-customei:--" has -established ~ 
satisfactory payment record and has had continuous service for a period 
of 23 months, the Company shall refund the customer's deposit provided 
the customer has not, in the preceding i2 months: 

( a) 	 made more than one late payment of .the bill .(after the 
-.-.:. 	'-:.~..... e>..-piration of 20 days .-from the date ·_of :mailing or., 

delivery by the Company) .. ~y . =::~' :t~~~::. ::':';:,:~.!.':'_:1~1 i .. ­t'~'~i2~~' " 
(b) .:~"paid with a check refused by a bank': -.:>,. ::: : .. ': ... "" ~.., 

(c) 	 been disconnected for non-payment, or 

(d) 	 at any time tampered with the meter or used service in 
a fraudulent or unauthorized :manner. ::~.": ~::::.'-= -,--:::.:.. -~ : ­

Notwithstanding the above, the Company may hold the deposit of a non­
residential customer after a continuous service period of 23 . months and 
shall pay interest on the non-residential customer's deposit at the rate 
of 9% per annum upon the retainment of such deposit.·- _ __ . 

Nothing in this rule shall prohibit -the Company from refunding a 
customer's deposit in less than 23 months. 

Effective Date: June 28, 1990 	 John McNamara 

ISSUING OFFICER 
•••.• ~.,--'!... 

.. " .::: -'President 

TITLE .. " -....:-... 
...... "";, -.:; .. :° 0 ••• '". ' • 

~ ....... a..._ ......'" ............ ..c.,_~....... _...... ; .... .-. ,.." _,_..... 




Florida Public Service Commission 

( APPROVED 

'Authority No. WS-89-0077 


Docket No. 8905S4-WU 
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Director 
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ORIGINAL SHEET NO. 21.0 


NAME OF COMPANY: Lake Griffin utilities, Inc. 

WATER TARIFF 

SCHEDULE OF METER TEST DEPOSITS 

METER BENCH TEST REQUEST - If any customer requests it. ...bench test of his 
or her water meter, the Company will require a .deposit..,to defray the 
cost of testing; such deposit shall not exceed the fo.11·o~ing schedule 
of fees and shall be in accordance with "Rule '2s':"j6."i66, Florida 
Administrative Code. ' 

METER SIZE FEE 

. 5/8" X 3/4" $20.00 
1" and l. 1/2" $25.00 

....2" and over Actual Cost .....- --_ .. - .~ .. --- ­

REFUND OF METER BENCH TEST DEPOSIT - If the meter' is found to regist'er 
in excess of prescribed accuracy limits pursuant to Rule 25-30.262, 
Florida Administrative Code, the deposit shall be refunded. If the 

(' meter is found to register accurately or below such prescribed accuracy 
.' . ·:....limits, the deposit shall ,be retained by the Company as a service charge 

·'·;;;"':··;:=;:'·:::'f -. d t' th t ," t·.' ..- .,..,....... '-.... - ."- ... '­::~'-.'.:.. ,." or con uc ~ng e me er .. !...es •...:.~, . .i. ....... \.•,,,....~ •• '" ••• ~'-•• 

:~:;..~:5~~ ::,,'.~:'. ~ . . •. 
' .. -·:-·"''-METER FIELD TEST' REQUEST .;.. ':Upon written request of· any customer,. t~e 

Company shall, without charge, make a field test of the accuracy of the 
water meter in use at the customer's premises provided that the meter 
has not been tested within one-half the maximum interval allowed under 
Rule 25-30.265, Florida Administrative Code. -'.' ~.-

Effective Date: June 28, 1990 John McNamara 

ISSUING OFFICER 

President 

TITLE 
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ORIGINAL SHEET NO. 22.0 


( NAME OF COMPANY: Lake Griffin ,utilities, Inc. 

WATER TARIFF 

HISCELLANEOU~ SERVICE CHARGES 

The Company may charge the following miscellaneous service charges 
in accordance with, the terms stated herein. ,If both water and 

.wastewater services .are provided,' only a s'inglec.;:hargeis appropriate 
unless circumstances beyond the control of the Company requires multiple
actions. ' . ', ' " " .", ';'.~. _ ," 

- - , .... ,.. ~~- >.:<, \:'~;. .~" .-,:.;.~.<.. . 
INITIAL CONNECTION - This charge would be levied for serVice 
initiation at a location where service 'did not exist 
previously. 

. 
NORMAL RECONNECTION -

' 

This charge would be levied for transfer 
of service to a new customer account at a previously served 
location or reconnection of service subsequent to a customer 
requested disconnection. 

VIOLATION RECONNECTION - This charge would be levied prior to 
reconnection of an existing customer after disconnection of 
service for, cause according to Rule 25-30.320 (2) I Florida 
Administrative Code, including a delinquency in bill payment. 

, ,',.- ;PREMISES VISIT CHARGE ,( IN 'LIEU OF .DISCONNECTION') ':::":Th.i§ .:~C?.l}?i.rge' ~ 
, would be levied when:.~:.a ~:-.seryice"L::,rep'resentative ;./'Visitl? ,.:'",a:, ' 

premises for the -.purpose· of." discontinuing service ';:for' 
nonpayment of a due and . collectible bill and does not 
discontinue service because the customer pays the .service 
representative or otherwise makes satisfactory arrangements 
to pay· the bill. .-- ..... '" 

Schedule of Miscellaneous Service' Charaes 

Initial Connection Fee $ 15.00 

Normal Reconnection Fee. $ 15.00 

Violation Reconnection Fee $ 15.00 

Premises Visit Fee $ 10.00 
(in lieu of disconnection) 

EFFECTIVE DATE June 28, 1990 

TYPE OF FILING Certificate 

John McNamara 

ISSUING OFFICER 
President 

TITLE 
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ORIGINAL SHEET NO. 23.0 
( NAME OF COMPANY: Lake Griffin utilities, Inc. 

WATER TARIFF 
~ERVICE AVAILABILITY SCHEDULE of fEES AND CHARGES 

REFER TO SERVICE 
AVAIL. POLICY 

DESCRIPTION 	 AMOUNT SHEET NO./RULE NO. 
31.0 I. 

Back-Flow Preventor Installation Fee Owner installed 
5/8" 	x 3/4" •• ; ••••••••••••••• ~.~ •• $ 


. lit .•.•.••.....•...•.•..•"•..••• $ 

. . . '. . $ ."1 1/2 " . ........................ 
 ""-. 

2 11 ......................:5. . ~". ; $.. "', .:. ":.:." ::>~:.,:.:~:~..I 

Over 2" ••..•..•.•......••••.• ~ ...~ ... $ J\~:' '~, -­

Customer Connection (Tap-in) Charge 

5/8 n 	 x 3/4" metered service ••••••• $ 100.00 

1" . metered service ••.• ~~.~$ 100.00 
1 1/211 metered service • '.' •••• Actual Cost [1] 
21t metered service •••••••Actual Cost [1] 

Over 211 metered service ••••.••.•Actual Cost [1] 

Guaranteed Revenue Charge. . .. ,. .' 


With Prepayment of Service Availability Charges': 

Residential-per ERc/month (___GPD).$ 

All others-per gallon/month ••••••• $ 


without Prepayment of service Availability Charges: 
( . Res.idential-per ERC/month(__GPD) • $ . 

;;.:::'.~~.:;"2.~\-;.~ .._;,..AII others-per. gallon/month ..... { ....... ; $ .,'..'. , .. :::.;,'~ :! . 
·:.~,;:!~:;?;::....n··-·s·o·ectJ.'on Fee ... ' . ""''- .. .;.. - -.;.. ~ - - ~'- -' .:. Actual Cost [1]
;:~:;a...t:"'io.i~..L 	 ....... ~..~ ·2 ''!~_!..::!-!~':'''!.l!..-. -.. ............ .,. ~ •.• 

:-::;tt~!T_Main ·Extension 'Charae it·: 'r"'~!-r> ••• -::~,••"t ·""':-,:::"-;-,'7G· .. .. 

" '''.::f(r ,~, Residential-per ER'C ~:(35b" GPD)':..•:-~'::-~~;::-$ .457.• 0.0 :,.";': 
All 	others-per gallon ••••••••••••• $ 1.3058 

or 

Residential-per lot (140 foot frontage)$-457.00 

All others-per front .foot .••••••••• $ . 


Meter Installation Fee : " 
5/8" 	X 3/4 11 ••••••••••••••••••.••••• $ 85.00 

1" ••••••••••••• ~ ••••••••• $ 85.00 
1 1/2" ••••••••••••••••••••••• Actual Cost [1] 
211 •••••••••••••••••••••••Actual Cost [1] 

Over 2" •••••••••••••••••••••••Actual Cost [1] 
Plan Review Charge •••••••••••••••••••••Actual Cost [1] 
Plant Capacity Charae 

Residential-per ERC (350 GPD) ••••• $ 263.00 

All others-per gallon •••••••••• : •• $ .75 


System Capacity Charae . 
Residential-per ERC (__·_GPD) •••• ~.$ 
All others-per gallon ••••••••••••• $ 

[1] Actual Cost is equal to the total cost incurred for services 
rendered 	to a customer. 


John McNamara 


. Effective Date: June 28, 1990 ISSUING" OFFICER 

. President 


TITLE 
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ORIGINAL SHEET NO. 24.0 


( 

NAME OF COMPANY: Lake Griffin Utilities, Inc. 


WATER, TARIFF 


INDEX OF STANDARD FORMS 
'" 

Sheet No. 
" 

,..PPLICATION FOR METER INSTALLATION ••••••••••• '::~ ',.: 27.0 
,., •• 1. •••• • , _', 

APPLICATION FOR WATER SERVICE •••••••\. >~,: .:'; ";; .. ~'''''·>~~~~~.2 6 • 0 

COpy OF CUSTOMER I S BILL ~.......................... 28. 0 

CUSTOMER I S GUARANTEE DEPOSIT RECEIPT •• ~'.......... 25.0 

HELD FOR FUTURE USE ...... -....................... . 29.0 

John McNamara 

ISSUING OFFICER 

President 
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ORIGINAL SHEET NO. 29.0 


NAME OF COMPANY: Lake Griffin utilities, Inc. 

WATER TARIFF 

HELD FOR FUTURE USE 

',' 

<., .. :.,', 

John McNamara 

ISSUING OFFICER 


. ~President . -' . 
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ORIGINAL SHEET NO. 31.0 
( 

NAME OF COMPANY: Lake Griffin Utilities, Inc. 

WATER TARIFF 
SERVICE AVAILABILITY POLICY 

I. SAC CHARGES AND APPLICABILITY " 

Service is available to ~ach single family homesite, each individual 
multifamily unit and each nonresidential customer upon payment of the 
applicable charges, as shown on SHEET No. 23.0 and summarized below: 

capacity charge: $ 263.00 per residen.ti~l,ll:ni'f;.":oF .ERC, plus the 
AFPI charges, bases on the month payment :,is '~.Fd~.~.:.\>\>.::-,\ ' . 

. ......, 
Main Extension Charge.: ~ 4.57.00 per residential unit or ERC. 

Meter Installation Fee 
Up to 1" $ 85 p OO; Over I" Actual Cost 

Tap Fee 
Up to I" $ 100.00; Over 111 . Actual Cost 

The Allowance for Funds Prudently Invested (AFPI) is a charge to recover 
the carrying costs a:ssociated with the ,utility,.!..s, .. investment- in 
facilities built to serve future"·c·ustomers ... , The charge recovers the 
carrying costs incurred from the time the facility is placed in service 

. '1.:;·.:::;'.;.~..,~.:..,until such time as the :customer.pays ::the...SAC. :....Xhe applicable. AFPI ::ba;;ed. 
'::;<-~:':':::'-:::-"'~:;'on'" the month and year ,""he 'payment--,';s"made ·:.;s as ~fo'l'lows '-:-:.,..."'::r. -: <"'! • .... r· .·f; ... •• ;:.,-,-~....,..-.:r:'. , .. :l.- ... '..... . ..~. ." ........ ,- _.... .-"'~ ........... '. 


AFPI MONTHLY CH~~GE 

MONTH ~ -3:9'9-]:­ ±9-9-2 -l·9·g..a 1994 1995 
1 
2 
3 

January .Ii"~ 
February J" 
March 1~~\..; 

6.30., 
12.59 
18.89 

82.36 
89.17 
95.98 

164.61 
171.99 
179.37 

253.77 
. 261. 78 
269.80 

350.65 
359.38 
368.11 

456.17 
465.6'9 
475.21 

4 April ,r:,. 25.19 102.78 186:74 277.81 376.83 484.74 
5 
6 

May 
June 

S 
fA 

31.48 
37.78 

109.59 
116.40 

194.12 
201.50 

285.83 
293.84 

385.56 
394.29 

494.26 
503.78 

7 July (, 44.08 123.20 208.87 301.85 403.01 513.31 
8 
9 

August l) 
September i 

50.37 
56.67 

130.01 
136.82 

216.25 
223.63 

309.87 
317.88 

411.74 
420.46 

522.83 
532.35 

10 October 62.96 143.62 231. 00 325.90 429.19 541. 88 
11 November 69.26 150.43 238.38 333.91 437.92 
12 December 75.56 157.24 245.76 341.93 446.64 ~.560.92 

NOTE: The AFPI charges, although labeled to begin January, 1990, will 
begin in the month of the effective date as approved by the commission. 
(Continued to Sheet No. 31.01) 

John McNamara 

ISSUING OFFICER 
EFFECTIVE DATE - June 28. 1990 . . 

President 

TITLE 



ORIGINAL SHEET NO. 30.0 


f 
NAME OF COMPANY: Lake Griffin utilities, Inc. 


"'lATER TARIFF 


INDEX OF SERVICE AVAILABILITY 

. Sheet Number 

Schedule of Pees and Charges .:•• "••••.~... Go to She~t·No. 23.0 
Service Availability Policy •••• ~"•••• ~ ,,'.' \;" 'i3).• O. '::"'\."31.2 
Table of Daily Flows •••• "••••••••••••• ~. : . ' .. ·..~t... j 2 • o't~·...~ ..,.... .•:::. . . 
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EXHIBITQ 
Rule 25-30.037 (2)(t) 

The current water certificate issued for the water system was not available at the time of 
Application Filing. 

HWW has requested the Certificate from the Owner. At this time, the owner has been unable to 
provide the Certificate. The Owner and HWW is requesting the FPSC to issue another 
Certificate upon approval of the Transfer ofOwnership within the current rules of the FPSC. 

Attached is a copy of the CUP for Harbor Hills Utilities, LP. HWW has notified the St. John's 
Water Management District and is working with the District regarding the CUP transfer. 



4049 Reid Street • P.O. Box 1429 • Palatka, FL 32178-1429 • (386) 329-4500 
On the Internet at floridaswaler.com. 

June 24, 2010 

Harbor Hills Utilities Ltd 
6538 Lake Griffin Rd 
Lady Lake, FL 32159 

SUBJECT: 	 Consumptive Use Permit Number 279 
Harbor Hills 

Dear Sir/Madam: 

Enclosed is your permit as authorized by the Executive Director of St Johns River Water 
Management District on June 24, 2010. 

Please be advised that the p,eriod of time within which a third party may request an 
administrative hearing on this permit may not have expired by the date of issuance. A potential 
petitiOner has twenty-six (26) days from the date on which the actual notice is deposited in the 
mail. or twenty-one (21) days from publication of this notice when actual notice is not provided. 
within which to file a petition for an administrative hearing pursuant to SS9tions 120.569 and 
120.57, Florida Statutes. Receipt of such a petition by the District may result in this permit 
becoming null and void. 

Permit issuance does not relieve you from the responsibility of obtaining permits from any 
federal, state and/or local agencies asserting concurrent jurisdiction over this work. 

The enclosed permit is a legal document and should be kept with your other important records. 
Please read the permit and conditions carefufly since the referenced conditions may require 
submittal of additional information. All information submitted as compliance with permit 
conditions must be submitted to the nearest District Service Center and should include the 
above referenced permit number. 

Sincerely. 

1(~~ 
Robert Presley. Director 
Division of Regulatory Information Management 

Enclosures: Permit, Conditions for Issuance, Compliance Forms, Map, Well Tags 

cc: District Permit File 

Agent: 	 SMW GeoSciences Inc 
Sarah M Whitaker PG 
1411 Edgewater Dr Ste 103 
Orlando, FL 32804 

------------- GOVERNINO .OA"D -------------­
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PERMIT NO. 279 DATE ISSUED: June 24,2010 
PROJECT NAME: Harbor Hills 

A PERMIT AUTHORIZING: 

The District authorizes. as limited by the attached condi~ions. the use of 253.51 million gallons 
per year of ground water from the Floridan aquifer and 43.93 million gallons per year of surface 
water from Lake Griffin for household. commerciallindustrial. urban landscape irrigation, water 
utility. and essential (fire protection) types of use to supply a projected population of 1.523 in 
2013. 

LOCATION: 

Site: 	 Harbor Hills 
Lake County 

Section(s): 1,12. 13,24 Township( s): 18S Range(s): 24E 
6,7,8,18 18S 25E 

ISSUED TO: 

Harbor Hills Utilities Ltd 
6538 lake Griffin Rd 
Lady Lake. FL 32159 

Permittee agrees to hold and save the St. Johns River Water Management District and its 
successors harm,less from. any and all damages. claims .. or liabilities which may arise from 
permit issuance. Said application, including aU maps and specifications attached thereto. is by 
reference m~de a part hereof. 

This permit does not convey to permittee any property rights nor any rights or privileges other 
than those specified herein, nor relieve the permittee from complying with any law, regulation or 
requirement affecting the rights of other bodies or agencies. All structures and works installed 
by pennittee hereunder shall remain the property of the permittee. 

This permit may be revoked. modified or transferred at any time pursuant to the appropriate 
provisions of Chapter 373, Florida Statutes and 40C-l. Florida Administrative Code. 

PERMIT IS CONDITIONED UPON: 

See conditions on attached "Exhibit A", dated June 24, 2010 

AUTHORIZED BY; 	 St Johns River Water Management District 
Department of Resource Management 



".. . ' 

"EXHIBIT Art 
CONDITIONS FOR ISSUANCE OF PERMIT NUMBER 279 

HARBOR HILLS UTIUllES LTD 
DATED JUNE 24. 2010 

1. 	 District authorized staff. upon proper identification, will have permission to enter, inspect, 
and observe permitted and related facilities in order to determine compliance with the 
approved plans, specifications. and conditions of this permit. 

2. 	 Nothing in this permit should be construed to limit the authority of the St. Johns River 
Water Management District to declare a water shortage and issue orders pursuant to 
section 373.175, Aorida Statutes, or to formulate a plan for implementation during 
periods of water shortage. p,ursuant to section 373.246, Florida Statutes. In the event a 
water shortage is declared by the District Governing Board, the permittee must adhere to 
the' water shortage restrictions as specified by the District. even though the specified 
water shortage restrictions may be inconsistent with the terms and conditions of this 
permit. 

3. 	 Prior to 1he construction, modification. or abandonment of a well, the permittee must 
obtain a Water Well Construction Permit from the St. Johns River water Management 
District, or the appropriate local government pursuant to Chapter 4OC-3, Florida 
Administrative Code. Construction. modification, or abandonment of a well will require 
modification of the consumptive use permit when such construction, modification, or 
abandonment Is other than that specified and described on the consumptive use permit 
application form. 

4. 	 Leaking or inoperative well casings. valves, or controls must be repaired or replaced as 
required to eliminate the leak or make the system fully operational. 

5. 	 'The District must be notified. in writing, within 30 days of any sale, conveyance. or other 
transfer of a well or facility from which the permitted consumptive use is made or with in 
30 days of any transfer of ownership or control of the real property at which the 
permitted consumptive use is located. All transfers of ownership or transfers of permits 
are subject to the provisions of section 40C-1.612. 

6. 	 A District issued identification tag shall be prominently displayed at each withdrawal site 
by permanently affixing such tag to the pump, headgate, valve, or other withdrawal 

. facility as provided by Section 40C-2.401. Florida Administrative Code. Permittee shall 
notify the District in the event that a replacement tag is needed. 

7. 	 The permittee's use of water as authorized by this permit shall not cause an interference 
with an existing legal use of water as defined in District rules. If interference occurs, the 
District may revoke the permit in whole or In part to abate the adverse impact unless 
otherwise mitigated by the permittee. In those Cases where other permit holders are 
identified by the DistFict as also contributing to the interference. the permittee may 
choose to mitigate in a cooperative effort with these other permittees. The permittee 
shall submit a mitigation plan to the District, and obtain District approval, prior to 
implementing any mitigation. 

8. 	 All submittals made to demonstrate compliance with this permit must include the CUP 
number 279 plainly labeled on the submittal. 

9. 	 This permit shall expire 3-years from the date of issuance. 

10. The lowest acceptable quality water source, including reclaimed water. storm water and 
surface water, must be used for each consumptive use suppled by the Permittee when 



.. ' .' 

available. except when the Permittee demonstrates that the use of the lower quality 
water source is not economically. environmentally, or technologically feasible. 

11. The permittee's consumptive use shall not adversely impact wetlands. lakes. rivers. and 
spring flows or cause or contribute to a violation of minimum flows and levels adopted in 
Chapter 4OC-8. F.A.C., except as authorized by an SJRWMO-approved minimum flow or 
level (MFl) recovery strategy. If unanticipated Significant adverse impacts occur. the 
SJRWMD shall revoke the permit in whole or in part to curtail or abate the adverse 
impacts. unless the impacts are mitigated by the permittee pursuant to a District· 
approved plan. 

12. Well No.1. GRS Station No. 9000 and Well No.2. GRS S~tion No. 9001. must each be 
monitored with an in-line. totalizing flowmeter. Each meter must maintain 95% accuracy. 
be verifiable and be installed according to the manufacturer's specifications .. 

13. SUrface water pumps P5 (GRS Id. No. 242740), P6 (GRS Id. No. 242741). and P7 (GRS 
Id. No. 242742) shall be installed and made operational no tater than six months 
following the sale of 50 homes in phase SA. The permittee shall submit an an annual 
report documenting the number of homes sold in each year no later than January 31 of 
the following year. 

14. Upon the surface water pumps becoming operational. surface water pumps P5 (GRS Id. 
No. 242740), PS (GRS Id. No. 242741), and P7 (GRS Id. No. 242742) pumps shall 
provide surface water as the sole source of irrigation of residential areas and common 
areas in Phases 6 and 7 of Harbor Hills, where Phases Sand 7 of Harbor Hills are as 
shown on Figure 2 of the materials submitted to the District on December 20. 2007. 

15. Surface water pumps P5 (GRS Id. No. 242740). P6 (GRS Id. No. 242741). and P7 (GRS 
Id. No. 242742) shall operate in series and be monitored with an in-line. totalizing 
flowmeter prior to use. Each meter must maintain 95% accuracy. be verifiable and be 
installed according to the manufacturers specifications. 

16. Total withdrawals of water from the withdrawal points authorized by this permit Well No. 
t (GRS Station No. 9000). and Well No.2 (GRS Station No. 9001) and Surface water 
pumps P5 (GRS Id. No. 242140), PS (GRS Id. No. 242741). and P7 (GRS Id. No. 
242742» must be recorded continuously. totaled monthly. and reported to the District, 
using Form EN-50, at least every six months from the initiation of withdrawal. The 
reporting dates each year will be as follows for the duration of the permit 

Reportina 'Period Reoort Dye Date 

January-June July 31 

July - December January 31 


17. The permittee shall document proper installation of flow meters by submitting a copy of 
the manufacturer's specifications and photographs of the installed flow meters. or by a 
site visit by District staff. within 30 days of meter installation. . 

18. The permittee must maintain all flow meters. In case of failure or breakdown of any 
meter. the District must be notified in writing within 5 days of discovery. A defective 
meter must be repaired or replaced within 30 days of discovery. 

19. The permittee must have all f10wmeters checked for accuracy at least once every 3 
years wHhln 30 days of the anniversary date of permit issuance, and recalibrated if the 
difference between the actual flow and the meter reading is greater than 5%. District 
Form No. EN-51 must be submitted to the District within 10 days of the 
inspection/calibration. 
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20. Maximum annual groundwater withdrawals (combined total) from Well No.1 (GRS 
Station No. 9000) and Well No.2 CGRS Station No. 9001) for household. urban 
landscape Irrigation, commercial/Industrial. and water utility types of U$6 must not 
exceed 258.68 million gal/ons (0.709 million gallons per day. 

21. Maximum annua', surface water withdrawals (combined total) from Surface water pumps 
P5 (GRS Id. No. 242740). P6 (GRS Id. No. 242741), and P7 (GRS Id. No. 242742) for 
household. urban landscape IrrigaUon. commercial/industrial, and water utility types of 
use must not exceed as follows: 

12.29 million gallons (0,034 million gallons per day, average) in 2011, 
12.50 million gallons (0.034 million gallons per day. average) in 2012. and 
43.93 million gallons (0.120 million gallons per day. average) in 2013. 

22. Maximum daily groundwater withdrawals from the Floridan aquifer for fire' protection from 
Well No.1 (GRS Station No. 9000) and Well No.2 (GRS Station No. 9001) shall not 
exceed 3.46 million gallons as a coml:!lned daily total. The permittee shall maintain a 
separate accounting of all water used for fire protection. The permittee shall submit 
documentation 01 water used for fire protection to the DiStrict within 30 days of each 
occurrence on which water is withdrawn for fire protection (essential) type use. 

23. The permittee shall ensure that all development agreements entered into for Phases 5, 
6. and 7 limit ailland~caping. residential, commercial and common areas, to irrigated turf 
grass not more than 40% of the pervious area of each parcel and sixty percent (60%) or 
more of the pervious area of each parcel shall be planted in beds with micro-irrigation or 
with landscaping that requires no irrigation and that plant selection shall be limited to the 
"plant List" s,!.Ibmltted to the District on August 14. 2008, Phases 5, 6, and 7 of Harbor 
Hills are as shown on Figure 2 of the materials submitted to the District on December 20, 
2007. 

24. The permittee shaliinstalt dual distribution lines to provide separate water lines for 
potable water and surface water (or reclaimed water, if available) in Phases 6 and 7 of 
Harbor Hills., where Phases 6 and 7 of Harbor Hills are as shown on Figure 2 of the 
mat~1s submitted to the District on December 20. 2007. 

25. The permittee shan propose and implement a water conservation rate structure as 
follows: 

(a) The permittee shall propose a water conservation rate structure for ~ District's 
review and conceptual approval no later than March 31 t 2011. A water conservation 
rate structure shall be designed to encourage the utility's water customers to reduce 
discretionary use by providing financial incentives to the customers to conserve water. 
The water conservation rate structure shall be based on the additional costs ofwater 
conservation inourred by the permittee as required by the District under this permit. The 
. permittee's proposal must contain a water rate study that includes billinglfinancial 
analysis, customer demographiCS, cost of implementation, the appropriateness of the 
permittee's particular circumstances. and other relevant factors. Upon request, the 

. 	District will assist the applicant by providing available demographic data, computer 
models, and literature. 

(b) Within 30 days of the Oistricfs approval of the permittee's proposed water 
conservation rate structure, the permittee shall present that same proposed water 
conservation rate structure.to the "Florida Public Service Commission for approval under 
a formal rate making procedure such as a limited proceeding for rate restructuring or a 
formal rate case. 

http:structure.to


(c) The permittee shall satisfy and correct any and ail deficiencies in its filing identified by 
the florida Public Service Commission within 3 months of the date of the utilitY.'s first 
deficiency letter (if any). . 

(d)The permittee shall provide the District. on the 15th of.each month. monthly updates 
on the status of the rate case. 

(e) Within 90 days after the date of approval of the rate structure from the Florida Public 
Service Commission. the permittee shall implement the approved water conservation 
rate structure. 

26. Beginning the next full billing cycle after permit issuance, the Permittee shall perform 
a' review of water usage concurrent with billing cycles, for all residential accounts served 
under this permit to identify the highest water use accounts (top 10%). The Permittee 
shall contact each residential account Identified within ten (10) days following the end of 
the billing cycle. The Permittee shall inform the customer via US Mail of its high water 
usage, the District rules for irrigation. the penalties under the Lake County ordinance. 
and offer a free Indoor and outdoor water audit The Permittee shall submit an annual 
report of its actions to comply with this permit condition to the District by January 3111\ for 
each preceding calendar year. The annual report shall provide a summary for each 
billing cycle of the water usage of those accounts identified in the top 10%, with copies 
of correspondence provided 10 the affected acco.unts. 

27. The bi«monthly invoices generated for each account shall provide a summary of the prior 
year's water use for the same time period for each account. 

28. The permittee shall ensure that each new home constructed with an automatic irrigation 
system within the permittee's service area is equipped with a functioning rain senSOr 
and is in compliance with the requirements of section 373.62, F.S. 

29. The permittee shall perform an audit of the amount of water used in the utility production 
and treatment facilities, transmission lines and distribution sYstem for calendar year 
2012, and report the' results of the audit to the District for review and approval using 
District Water Audit Form No. 4OC-22·0590-3 by March 31, 2013. 

30. The permittee shall include conservation information mailings with utility bills on a 
quarterly basis. 

31. If, in any year, the actual volume of water withdrawn by the permittee equals 95 percent 
or more of any of the amounts of water allocated for use by this permit, then the 
permittee shall submit a report to the District that explains why the withdrawal of water 
by the permittee equals 95 percent or more of the amounts allocated in this permit. The 

. report shall evaluate the effect of the following on the volume of water withdrawn by the 
permittee: ' 

o 	 a. Climatic shortfalls (drought): 
o 	 b. Greater than anticipated growth in the permittee's service area; 
o 	 c. Inefficient usage within the service area . 
o 	 d. Other factors that account for the withdrawal volume equaling 95 percent or 

more of the allocation. 

The report must include a breakdown of tne population currently.being served by the 
permittee, an updated projection of antiCipated population that will be served for the 
following year, an evaluation as to whether the permittee antic;:ipates Whether it will be 
able to meet the water needs of the revised projected population without violating the 



' .. 
allocations set forth in this permit, and a corrective action plan setting actions thet the 
permittee intends to take if the evaluation indicates that allocations will be exceeded 
during the following year. The report must be submitted to the District by February 15 of 
the year following the year during which the permittee experienced withdrawals of water 
that equals 95 percent or more of the amount of water allocated for use by this permit. 

32. The permittee must submit tabulated. water usage data for the previous calendar year by 
March 31 11 of each year. This data must be submitted in an electronic format through 
the District's e-permitting site at www.sjrwmd.com or an excel spreadsheet that can be 
obtained from the District 

The following information must be submitted for each calendar year: 

Residential Population. Number of Residential Dwelling Units, Uniform Residential Per 
Capita Water Use (gpcpd), Household Average Day (mgd), Commercialllndustrial 
Average Day (mgd), Irrigation Average Day (mgd), Water Utility (mgd), Unaccounted for 
Water (mgd), Water Treatment Reject Water (mgd) (if applicable), Total Water Use 
Average Day (mgd), Total Water Use Maximum day (mgd). and Total Annual Water Use 
(mgd). 

Definitions of these items can be. found in the District's Applicant's Handbook: 
Consumptive Uses of Water March 8. 2009, Permit Application for Consumptive Uses of 
Water. Total annual water use must be consistent with the data submitted to the District 
using Forms EN-50. 

http:www.sjrwmd.com


EXHIBITQ 
Rule 25-30.037 (2)(t) 

The current water certificate issued for the water system, was not available at the time of 
Application Filing. 

HWW has requested the Certificate from the Owner. At this time, the owner has been unable to 
provide the Certificate. The Owner and HWW is requesting the FPSC to issue another 
Certificate upon approval of the Transfer of Ownership within the current rules of the FPSC. 



EXHIBITR 

Rule 25-30.036 (3)( d) 


Evidence that the utility owns the land upon which the utility treatment facilities 
that will serve the proposed territory are located or a copy of an agreement, such as 
a 99-year lease, which provides for the continued use of the land. 

All documents associated with Exhibit R are contained within Exhibit 0 of this 
Application. 
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EXHIBIT S 

Rule 25-30.036 (3)(e) 


A description of the territory proposed to be served using township, range, and section 
references as specified in Rule 24-30.030(2). 

Legal Description for Harbor Hills water system in Lake County, FL 

Township 18 South, Range 24 East 
Sections 13 and 14 

Township 18 South, Range 25 East 
Sections 7 and 18 

The following described lands located in portions of Sections 13 & 14, Township 18 South, 
Range 24 East, and Sections 7 & 18, Township 18 South, Range 25 East, Lake County, Florida: 

Begin at the Southeast corner of Section 12, Township 18 South, Range 24 East, for the Point 
of Beginning; thence run North 00007'21'West along the East boundary of said Section 12 a 
distance of 66.62 feet to the centerline of Lake Griffin Road and a point on a curve having a 
radial bearing of North 27°13'16" West, said curve being concave Northwesterly having a radius 
of 615.63 feet; thence run Easterly along said centerline an arc distance of 228.02 feet, said arc 
having a delta of 21°13'18", a tangent distance of 115.33 feet, a chord bearing of North 
52°10'04" East and a chord distance of 226.72 feet to a point of tangency; thence run North 
41°33'27" East along said centerline a distance of 403.94 feet to a point of curvature, said curve 
being concave Northwesterly having a radius of 1,730.29 feet; thence run Northeasterly along 
said centerline an arc distance of 240.35 feet, said arc having a delta of 07°57'32", a tangent 
distance of 120.37 feet, a chord bearing of North 37°34'41" East and a chord distance of 240.16 
feet to a point of tangency; thence run North 33°35'55" East along said centerline a distance of 
88.27 feet to a point of curvature, said curve being concave Southeasterly having a radius of 
234.54 feet; thence run Easterly along said centerline an arc distance of 307.05 feet, said arc 
having a delta of 75°00'30", a tangent distance of 180.00 feet, a chord bearing of North 
71°06'10" East and a chord distance of 285.59 feet to a point of tangency; thence run South 
71°23'35" East along said centerline a distance of 606.85 feet to a point of curvature, said curve 
being concave Northeasterly having a radius of 919.44 feet; thence run Easterly along said 
centerline an arc distance of 249.03 feet, said arc having a delta of 15°31'06", a tangent 
distance of 125.28 feet, a chord bearing of South 79°09'08" East and a chord distance of 248.27 
feet to a point of tangency; thence run South 86°54'41" East along said centerline of Lake Griffin 
Road a distance of 1,406.31 feet to the intersection of the East line of the Southwest 1/4 of the 
Southeast 1/4 of Section 7, Township 18 South, Range 25 East; thence run South 00°08'17" 
West along said East line a distance of 72.64 feet to a point on the North boundary of the 
Northeast 1/4 of Section 18, Township 18 South, Range 25 East; thence run North 8go14'04" 
East along the North boundary of said Section 18 a distance of 207.76 feet; thence run South 
09°02'54" West a distance of 1 ,000 feet; thence run Easterly to the waters edge of Lake Griffin 
to a pOint, said point to be known as Point "A"; return to the Southeast corner of said Section 12 
and the Point of Beginning; thence run South 89°40'50" West along the North boundary of the 
Northeast 1/4 of said Section 13 a distance of 278.32 feet; thence continue South 89°40'50" 
West along said line a distance of 2,374.36 feet to the North 1/4 corner of said Section 13; 
thence run South 89°50'32" West along the North boundary of the Northwest 1/4 of said Section 

http:2,374.36
http:1,406.31
http:1,730.29
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13, a distance of 1,959.26 feet; thence run South 01°05'13" East along the West line of the East 
1/2 of the Northwest 1/4 of the Northwest 1/4 of said Section 13 a distance of 1,324.76 feet; 
thence South 89°50'18" West along the South line of said Northwest 1/4 of the Northwest 1/4 of 
said Section 13 a distance of 329.42 feet; thence run South 01°15'47" East along the West line 
of the East 30 acres of the Southwest 1/4 of the Northwest 1/4 of said Section 13 a distance of 
1,324.85 feet; thence run North 89°50'05" East along the South line of said Southwest 1/4 of the 
Northwest 1/4 said Section 13. a distance of 986.58 feet to the Southeast corner of said 
Southwest 1/4 of the Northwest 1/4 of said Section 13; thence run South 01°07'54" East along 
the West line of the East 112 of the Southwest 1/4 of said Section 13 a distance of 2,426.57 feet; 
thence run South 89°54'49" East a distance of 210.00 feet; thence run South 01°07'54" East a 
distance of 210.00 feet to the South boundary of said Section 13; thence run North 89°54'49" 
West along said Southerly boundary a distance of 210.00 feet; thence run South 00°18'48" East 
along the West line of the East 1/2 of the Northwest 1/4 of Section 24. Township 18 South. 
Range 24 East, a distance of 2.676.64 feet to a point on the East-West mid-section line of said 
Section 24; thence run South 89°55'50" East along said mid-section line a distance of 663.16 
feet; thence run North 00°06'52" West a distance of 669.10 feet; thence run South 89°55'35" 
east a distance of 665.48 feet; thence run North 00°05'03" East a distance of 9.04 feet; thence 
run South 89°55'19" East a distance of 660 feet; thence run North 00°05'03" East a distance of 
1,997.99 feet to a point on the North boundary of said Section 24; thence run South 89°54'49" 
East along said North boundary line a distance of 613.85 feet; thence continue Easterly along 
said line to the waters edge of Lake Griffin; thence Northeasterly along the waters edge to said 
Point "A". ­

--------------~ 

http:1,997.99
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ExhibitT 
Rule 25-30.036 (3)(i) 

One copy of the official county tax assessment map or other map 
showing township, range and section, with a scale such as 1" = 200' or 
1"= 400' , with the proposed territory plotted there on by use of metes 
and bounds or quarter sections and with a defined reference point of 
beginning. 
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EXHIBITU 

Rule 25-30.036 (3)(1) 


One copy of a detailed system map showing the proposed lines, treatment facilities, 
and the territory proposed to be served. The map shall be of sufficient scale and 
detail to enable correlation with the description of the territory. 

Attached hereto are maps showing the existing lines and facilities and the Service 
Territory. 
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EXHIBIT V 
Rule 25-30.036 (3)(r) 

An affidavit that the utility has tariffs and annual reports on filed with the 
Commission. 

Attached is an affidavit ofGary A. Deremer President & Chief Operating Officer of 
HWW, affirming that HWW does not currently have tariffs on file with the FPSC. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 


In re: Harbor Waterworks, Inc.'s Application ) 

for Approval of Transfer of Harbor Hills Utility, LP) Docket 

Water System and Amendment of Certificate in ) 

Lake County, FL ) Filed:_____,2012 


) 

AFFIDAVIT 

STATE OF FLORIDA: 
COUNTY OF PASCO: 

BEFORE ME, the undersigned authority, personally appeared Gary A. Deremer, 

who after being duly sworn, deposes and says: 

1. That I, Gary A. Deremer, I am the President and Chief Operating Officer 

ofHarbor Waterworks, Inc. 

2. That in accordance with Rule 2S-30.036(3)(r), Florida Administrative 

Code, I hereby affirm that Harbor Waterworks, Inc. does not have tariffs nor current 

annual reports on file with the Florida Public Service Commission. 

3. Further, Affiant sayeth not. 

GAR 

STATE OF FLORIDA: 
COUNTY OF PASCO 

Subscribed and sworn to before me this ~l!ttay of ...!4..=:J.t+e:..Lc-=..:.LI__-" 2012, by 
Gary A. Deremer, who is personally known to me. 

NOTARY PUBLIC 

My Commission Expires: ' MICHELLE BRZEZICKI 
;~ ! MY COMMI88ION II &&151201Q) EXPIRES DecembIr 08, 20'1',.,.....,. .­

http:t+e:..Lc


EXHIBITW 

Rule 25-30.036 (3)( q) 


The number of the most recent order of the Commission establishing or changing 
the applicant's rates and charges. 

Not applicable. 
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EXHIBIT X 


Attached hereto is an affidavit of Gary A. Deremer, President & Chief Operating Officer 
ofHWW, affirming that the facts stated herein and in the attached exhibits are true and 
correct. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 


In re: Harbor Waterworks, Inc.'s Application ) 
for Approval ofTransfer of Harbor Hills Utility, LP) Docket No. _____ 
Water System and Amendment of Certificate in ) 
Lake County, FL ) Filed:_______:,2012 

-------------------------------) 
AFFIDAVIT 

STATE OF FLORlDA: 
COUNTY OF PASCO: 

BEFORE ME, the undersigned authority, personally appeared Gary A. Deremer, 

who after being duly sworn, deposes and says: 

1. That I, Gary A. Deremer, am the President and Chief Operating Officer of 

Harbor Waterworks, Inc. 

2. That I hereby affirm that the facts stated in Harbor Waterworks, Inc.' s 

Application for Approval of Transfer of Harbor Hills Utility, LP Water System in Lake 

County, Florida, and the attached exhibits thereto are true and correct. 

3. Further, Affiant sayeth not. 

STATE OF FLORlDA: 
COUNTY OF PASCO: 

Subscribed and sworn to before me this .:1O~day of (-tpr.' J , 2012, by 
Gary A. Deremer, who is personally known to me. 

NOTARY PUBLIC 

My Commission Expires: 


(i)
• 

~~A 

MICHELLI! IIRZIZIcKl 
MY COMMI88fON II .,1'201 
EXPIRes December01 2015 

,_. 


